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FOREWORD

The Manual of Regulations on Foreign Exchange Transactions, hereinafter
referred tol & GKS dalydzZdtés Aa || O2yaz2zftARFGAZY
exchange transaction§.his Manual replaces Circular No. 1389 dated 13 April 1993, as
amended which was the first consolidation of foreign exchange regulatidhss is an
enhanced ad complete version of Circular No. 1389, as amended, as it incorporates all
amendments made since 1993 and consolidatksegulations on foreign exchange and
related transactions.

The Manual which shall be updated upon effectivity of subsequent
amendments madethereto asapproved by the Monetary Boards postedon the BSP
website (www.bsp.gov.ph and has hyperlink featuresto allow userseasy access to
different sections, appendices, annexes, reponslievant Aws and issuances, and
related websites.

In providing users easy access to information, the Marsakxpected to

facilitate compliance with existing regulations and requiremegts/erning foreign
exchange and related transactions.

AMANDO M. TEANGCO, JR.
Governor
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MANUAL OF REGULATIONS ON FOREIGN EXCHANGE TRANSACTIONS

The regulations governing foreign exchangeansactions are hereby
consolidated in the Manual of Regulations on Foreign Exchanbansactions
hereinafter referred to as théManuak. This Manual replaces Circular No. 1389 dated
13 April 1993, as amended.

The sale of foreign exchange may be freelgdet (1) between and among
Authorized Agent Bank$AABS$; (2) by AABsubsidiary/affiliate forex corporations
(AABforex corp3g to AABs and (3) by individuals/entities othéhan AABs/AABorex
corps:Provided Thatthe sale of foreign exchange byon-bank BSRupervised entities
(NBBSBsand their subsiidry/affiliate forex corps, including qualified entities operating
as foreign exchange dealers/money changers (FXDs/MCs) and remittance agents (RAS)
that are notAABsand AABforex corpsis governed by other applicable BSP regulations
including Circular No. 471 dated 24 January 20f5,amended, and shall not be
covered under thidanual.

The rules herein prescribirige limits on foreign exchangeat may be soldnd
the required documentso support the saleshall apply to salef foreign exchange(1)
by AABsto individuals/entities that are notAABs and @) by AABforex corpsto
individuals/entities that are noAABs

All categories of bankigxcept offshore Bnking units(OBL$)] duly licensed by
the BSP shall beonsideredAABs

The seller/remitter of foreign exchange shall ensure that applicable Philippine
taxes related to the:a) sale of foreign exchange; b) remittance of foreign exchange;
and c) the underlying foreign exchange transaction have been paid and that the
remittance is net of such taxes. For this purpose, the seller/remitter of foreign exchange
shall require submission of receipt(s) evidencing payment of applicable taxes.

¢KS GSNX¥& dza SR KSNBGlogsaroNEmd al RSFRFSRI Ay
of thisManualunless otherwise indicated in specific 8ens hereof.

! Circular No. 652 dated 5 May 2009
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PART ONECURRENT ACCOUNTS
Chapter |

NONTRADE FOREIGN EXCHANGE RECEIPTS AND DISBURSEMEBIOEDER
TRANSEROF LOCAAND FOREIGEBURRENCIESND GOLD TRANSACTIONS

Section 1. Disposition of Foreign Exchange Receiptsoreign exchange
receipts, acquisitions or earnings ofsidentsfrom nornttrade sources maye used
freely for any purpose. Such proceeds matythe option of said residentfe sold for
pesos retainedor deposited in foreign currency accounts, whether in the Philippares
abroad

Residentshall refer to:

a. an individual citizen of the Philippines residing therein; or

b. an individual who is not acitizen of the Philippines but is
permanently residingtherein; or

c. a corporation or other juridical person organized under the laws of
the Philippines; or

d. a branch, subsidiary, affiliate, extension office or any other unit of
corporations or juridical pesons which are organized under the laws
of any country and operating in the Philippines, exd@piUs

Nonresidentshall refer to an individual, a corporaticor other juridical person
not included in the definition of resident.

Section2. Saleof Foreign Exchang® Residentsdy AABsand AABForex Corpfor
Non-Trade Current AccountTrarsactionswith Non-Residents AABsand AABforex
corps may sell foreign exchange to residents to cover paymentsndo-resident
beneficiaries for non-trade current accountpurposes (e.g., educational expenses,
medical expenses, travel expenses and salaries of foreign expatriates), other than those
relating to foreign/faeign currency loans and investments, without need for prior BSP
approval, subject to the submission/presentation of the following to the foreign
exchange selling institution:

1. For sale not exceedingSD60,000 or its equivalent in other foreign currency

% Residents inade any individual, citizen or otherwise, who has resided in the Philippines for a year or
longer, as defined in Section 83 of the International Monetary Fund (IMF) Balance of Payments
Textbook, 1996.
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C Duly accomplished application to purchase foreign exchange using
the prescribed formatAnnex A;

2. For sale exceeding USDG60,000 or its equivalent in other foreignayrre
C Duly accomplished application to purchase foreign exchange using

the prescribed formatAnnex A, supported by documents prescribed
underltem A of Appendix hereof.

The authority to purchase foreign exchange foon-trade current account
purposes does not include purchases of foreign exchange foctdiredit to or deposit
Ay GKS LJzZNDKF&aSNERQ F2NBAIY OdzNNByOe RSLIRaAdl

All foreign exchange purchases for rAmade current accountransactions shall
be directly remitted to the intended noresident beneficiar@a | OO2dzy i 06 6KS
offshore oronshore) Exceptions to this rule include travel funds, medical expenses
FONRIR y2i &SG AyOdZNNBRX FyR alfSa LINROSSR:
still in the country.

(As amended by Circular No.8&a®ated5 Novembef010)

Section 3.  Saleof Foreign Exchang® Non-ResidentTourists/Balikbayans
by AABsand AABForex Corp. AABsand AABforex cors may sell foreign exchange to
non-residenttourists orbalikbayanso the extent of the amount shown to have been
sold by them for pesos to said entities. Departing snesident tourists obalikbayans
may reconvert at airports or other ports of exit unspent pesos up to a maximum of
USD5,000 orts equivalent in other foreign currency calculated at prevailing exchange
rates, without showing proof/s of previous sale of foreign exchange for pesos.

(As amended by Circular No.8&a$ated5 Novembef010)

Section 4.  CrossBorder Trasfer of Localand ForeignCurrendes

1. Local CurrencyNo person may import or export nor bring with him into or
take out of the country, or electronically transfelegal tenderPhilippine notes and
coins, checks, money order and othetls of exchange drawn in pesos against banks
operating in the Philippines in an amount exceedi®HFA0,000.00 without
authorization by theBSP

¢ KS Uefedtdhic ransfef | & dzA SR KSNBAY ar&thd £ YSIy
authority to debit or credit an account (bank, business or individual) is provided by wire,
with or without a source document beingailedto evidence the authority.
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2. Foreign CurrencyAnyperson,who brings into otakesout of the Philippines
foreign currency as well as other foreigmurrencydenominated bearer monetary
instruments,in excess of UA.0,000 or its equivalents required to declare the same in
writing and to furnish information on the source and purpose of the transport of such
currency or monetary instrument.

' & dza SR K S NXB A Yy Eurredcpgdénkriindded Toakl mangtary
AYalaNXzySyidaeg aklff NBTFSNdendnindted Sistrangerdtsir? ¢ A y 3
bearer form whereby title thereto passes to another by endorsemensjgasnent or

RSt AOGSNEBY GNI OSEtSNERQ OKSOlax 20KSNJ OKSOlaz:z

certificates, securities, commercial papers, trust certificates, custodial receipts, deposit
substitute instruments, trading orders, transaction tickets awdnfirmation of
sale/investment.

Section 5.  Buying and Sellingf Gold by Residents

1. Except as provided in thislanual gold and golébearing metals may be
bought and sold without specific approval of tB&P

2. Gold fromsmaltscale mimg, including pannegjold,shall be sold to th&SP
pursuant toRepublic Act No. 7076 t S 2 LJ SSRale Minivid Actfof 1991) dated 27
June 1991 All other forms ortypes of gold may, at the option of the owner producer
thereof and with theconsentof the BSPbe sold and delivered to thBSP

The BSP may sell gold grains/pellets/bars and sheets to local jewelry
manufacturers and other industrial users upon apgtiion, or to banks exclusively for
re-sale to jewelry manufacturers/industrial users, at tB&S® gold-selling price plus a
service fee to cover costs including cost of conversion and packaging.

Chapter Il
FOREIGNMERCHANDISERADE TRANSACTIONS
A. IMPOR TRADE TRANSACTIONS

Section 6. General Policy.As a general rule, all kinds of merchandise

imports are allowed. However, the importation of certain commodities are regulated or

prohibited for reasons of public health and safety, national securityeriational
commitments, and development/rationalization of local industry.
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Foreign exchange purchased from AABs/A&Bx corps to service
importations shall be directly remitted to the nemsident beneficiary on the date of
purchase. However, foreig exchange purchases may be credited to FCDU deposit
accounts of the importer pending remittance to the noesident beneficiary:
Provided, That the importer shall execute a waiver of the requirements of
Republic Act No. 642@-oreign Cuency Deposit Act) dated 4 April 1974, as amended,
on the secrecy of foreign currency deposits upon purchase of foreign exchange to
enable the BSP to validate the authenticity of the d®dnd eventual remittance of the
funds.

(As amended by Circular No. 742 dated 21 November 2011)

Section 7. Classification of Importslmports are classified as follows:

1. Freely Importable Commodities. These are commodities the importation of
which isneither regulatednor prohibited asdefined under(2) and (3) hereunder The
importation may be effected without the prior approval of or clearance from any
government agency.

2. Regulated Commodities. These are commoditieted in Apperdix 2, the
importation of which requires clearances/permits from appropriate government
agencies including thBSP

3. Prohibited Commodities. These are commoditieslisted in
Appendces3 and 3.1, the importation of which is not allowed under existing laws.

Section 8.  Modes of Payment dr Imports. AABsand AABforex cors may
sell foreign exchange to service payments for imports under any of the following
arrangements subject to the provisions of Sexntid®to 13 and the guidelines covering
the sale of foreign exchange for trade transactiomsler Appendix4:

Letter of Credi(L/C);

Documents Against Paymetid/P);
Documents Against Acceptan@@A);
Open AccounfO/A);

Direct Remittanc€DR); and
Advance Payment

ook whE

Section 9.  Letter of Credit(L/C)

1. All L/Cs must be opened on or before the date of shipment and
only one L/C should be opened for each import transaction. For purposes oihgpen
Back to top
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L/C, importers shall submit to theAAB the documents listed inAppendix 5
Amendments of L/Cs need not be referred to the B&Hprior approval. L/Cs shall be
negotiated in acordance with the terms and cwlitions set forth in the L/C and shall be
governed by the Uniform Customs and Practices on Doatang Credits.

2. Deferred L/Cs shall be governed by the pertinent provisions of Part Two,
Chapter 1 hereof (Loans and Guaranteedjor this ptpose, deferred L/Cs refer to
those with payment terms of more than one year reckoned from initial shipment date.

(As amended by Circular No. 742 dated 21 November 2011)

Section 10. Documents Against Payment (D/P)

1. Under theD/P arrangemeni AABsshall advise the importer of the receipt of
the completeoriginal shipping documents and effect the release of said documents to
the importer upon receipt of payment.

2. AABsshall remitpayment to the supplier through the correspondent bank
abroad.

Section 11. DocumentsAgainst Acceptance (D/A) and Open Account (O/A)
Arrangements.Under aD/A arrangement, the original shipping documents are released
to the importer by theAABconcernedat the instance ofi KS a4 St f SNRa ol y1i
AYLRNISNDaE | OOSLIiFyOoS 2F (KS aStf SNRa At ot
the shipment at some future date. Under &iA arrangenent, the said documents are
released by the seller directly to the importer without coursing the docum#émisugh
0KS olylas dzl2y GKS AYLRNISNDa LINRPYA&S G2 |
import transaction to be considered under D/A or O/Ashbe payable at least 30 days
after bill of lading (BL)or airway bill (AWB$hipment date.

(@]]

The guidelines for reporting, payments and extensions of imports under D/A or
O/A arrangements are shown Appendix6.

Section 12. Direct Remittance(DR) AABsand AABforex corfs may service
within twenty nine @9) calendar days afteB/L or AWB shipmerdate applications for
direct remittance of import payments upon presentation of the complete original
shipping documents, in accordance with existing rules, and if applicable, import
clearance, for regulated items issued by concerned government agencies 28ttlay
falls on a norbanking day, the following banking day shall apply and the importation
will still be consideredR
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Section 13 AABsand AABforex cors may sell foreign exchange to importers
without prior BSP approval foadvance paymenfor importations subject to the
guidelines unde”Appendix 7hereof, including documents prescribed thereunder. The
foreign exchange selling/remittind\AB shall eport these transactions to the BSP
International Operations Department (IOD) using the prescribed forArsdéxes B
andQ

(As amended by Circular No. 698 dated 5 November a8@0Circular No. 742
dated 21 November 20})1

Section 14. Other Import ArrangementsThe following import arrangements
are also allowed without prior BS#pprovat

1. SelfFunded o Dollaé Imports. These are imports fundebly
AYLRNISNDRE 26y FT2NBAITY OdaNNByOe RSLIRaAdl
abroad for which no payment in foreign exchange will be made whether
immediate or potential.

2. Importations on Consignment Basis. These are importations by
export producers of raw materials and accessories/supplies from foreign
suppliers/buyers abroad for the manufacture or processing of products destined
for export to said foreggn suppliers/buyers. These shall also include
machinery/equipment and spare parts consigned to the local
manufacturer/processor for evdnal re-export to the consignorProvided That
the equipment involved shall be used only in connection with the preiogsof
products for export.

B. EXPORT TRADE TRANSACTIONS

Section 15. General Policy.It is the policy of the BSPto encourage
commodity exports which generate foreign exchange earnings for the country.
Accordingly, commodity exports are allowed withowdstriction except for certain
commodities which are regulated or prohibited for reasons of national interest or by
provision of law.

Section 16. Classification of Exports
1. Freely Exportable Commoditieshese are commodities thexportation of
which is mither regulated nor prohibited. They may be effectedhout prior approval

of or clearance from any government agency.
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2. Regulated CommoditiesThese are commodities the exportation of which
requires clearances/permits fromappropriate government agencie3he list of these
productswith the appropriate government agencies/offices is showAppendix8.

3. Prohibited ExportsThese are commodities the exportation or saleadfich
is prohibited/penalized by lafAppendix9).

Section 17. Export Declaration

All export shipments shall be covered by an Export Declarat®ing the
prescribed form AABsor OBUsshall require submission, for record purposes, of a copy
of the duly accomplishedxigort Declarationform if the export negotiation or payment
of the pertinent export shipmeins coursed through them.

Section 18. Modes and Currency of Payment

1. Authorized Modes. Payments for exports may be made under any of the
following modes without prioBSPapproval:

Letter of Creditl(/O);

Documents Agast PaymentD/P)/Cash Against DocumenSAD);
Documents Against Acceptand2/4);

Open Account@/A);

Intercompany Open écount Offset(Interco O/A) Arrangement (can be
availed of only by firms with parent/affiliate relationship abroad); and

f. Consignment

®Q2OoT®

2. Other Authorized Modes. Paymenfior exportsmay also be madehrough
export alvanceswithout prior approvalof the BSP. Expoddvances shall refer to all
payments/remittances received before shipment, including prepayments Red
Clauseadvances.

Bank draft/teled NI} LIKA O (N} YyAFTSNE 0dz2 SNDA
F2NBAIY OdaNNByoOe y2iSa YIlIeé 6S dzaSR
checks, the same shall be cleared before shipment.

3. Acceptable Currencies

a. Payments for exports may be madethe following currencies:
1) U.Sdollar
2) Japanesegen
3) Poundsterling
4) Euro
Back to top
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5) Hong Konglollar

6) Swisdranc

7) Canadiardollar

8) Singaporaollar

9) Australian @llar

10) Saudiriyal

11) Bahraindinar

12) Bruneidollar

13) Indonesiarrupiah

14) Thaibaht

15) United Arab Emiratedirham

16) Chnese renminbor yuan

17) Korean won

18) Such other currencies that may be declared acceptable by the
BSP

b. Payments may, however, be made in Philippine pesos for the following:

1) Exports to ASEAN countriddovided That the BSPshall not be
asked to intervene inthe clearing of any balances from this
payments scheme; and

2) Gold sales tothe BSPwhich are considered as constructive
exports.

Section 19. Negotiation Procedures

The exporter shall negotiate his bill of exchange/account with Aldd8or OBU
together with the bill of ladingdB/L)airway bill (AWB) signed commercial invoice and
other documents as required.

In case of availments of export advances, &&Bthrough which the availment
was made must also be the same bankegotiate the export documents.

Section20.  Disposition of Export ProceedsForeign exchange receipts,
acquisitions or earnings of residents from exports rbayused freely for any purpose.
Such proceeds mayat the option ofthe exporter, be sold forpesos, retained, or
deposited in foreign currency accounts, whether in the Philippines or abroad.

Back to top
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Section2l. Goldand ConstructiveExports

1. Gold.All exports of gold in any form may be allowed except for gold from
smallscale mining including panned goldwhich is required to be sold to thBSP
pursuant toRepublicAct Na 7076

2. Constructive ExportsThe following sales ofesidents paid for in foreign
currency shall be considered as constructive exports:

a. Gold sales to th&SReven if paid for in Philippine currency;
b. Sales of residents paid for in foreign currency to the following entities:

1) Bonded manufaeturing warehouses of export producers/
manufacturers;

2) Exportprocessingones;

3) Board of Investments(BOIl)-registered export traders operating
bonded trading warehouses supplying raw materials used in the
manufactureof export products;

4) Diplomatic missions in the Philippines;

5) Duty Free Philippines, Inc.RB); and

6) Foreign buyers of goods/products to be delivered directly to local
consumers at the instruction of the former and paid for in foreign
currency.

An Eport Declarationfor each sale shall be accomplishétovided, That the
exporter shall submit a delivery receipt signed by the buyer in lieu oBtheor AWB.

PART TWO. CAPITAL ACCOUNTS
Chapter |
LOANS AND GUARANTEES

Section 22. The BSBhall regulateforeign/foreign currency loanso ensure
that principal and interest owed to creditors can be serviced in an orderly manner and
gAGK RdzZS NB3IAFNR (2 GKS SO2y2yeéeQa 20SNIff
publicly-guaranteed private sector obligations from foreign creditdz8Usand Foreign
Currency Deposit Unitg~CDUs)Exmnded Foeign Currency Deposit Uni(EFCDUS) of
banks shall be referred to the BSP for prior approval, unless otherwise indicated herein.
Other private sector loans from these creditors and other financing
schemes/arrangements shall require prior appabwand/or registration by the BSiP
these will ultimately involve foreign exchange to ba¢hased fromAABsor AABforex
corps.
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1. The required BSP approval shall be obtained as follows

I.  For public sector loang Applications for loan approval shall be filed
with the BSP using the prescribed fordnfex D.) together with all
the required supporting doauents/information, before
commencement of actual negotiations, or before issuing a mandate of
commitment to foreign fuders/arrangers.

ii. For private sector loang Applications for loan approval shall be filed
with the BSP using the prescribed fordnfex D.» together with all
the required supporting documents/information, at least
30 banking days before the target signing date of the loan
documents and/or initial dnadown date, whichever is earlier.

Private sector loans submitted for BSP approval shall be assessed a
processing fee indicated undé@ppendix 2thereof.

2. Resident comanies/entities intending to obtain medium and
longterm foreign loans or issue bonds/notes/debt securities offshore shall submit to
the BSROD their annual foreign borrowings plan adws:

1. Public sector entities, including the National Governmeetvery end
September for borrowings for the following year, regardless of
amount; and

2. Private sector entities, with planned aggregate annual borrowings of at
least USD10 million, or its equivaleqt every endSeptember for
borrowings for the following yaa

The timetable and any changes on the submitted foreign borrowings plan shall be
communicated to the BSEOD within two (2) weeks upon availability of information for
monitoring and programming purposes.

3. Private sector loans that are submitted to thBSP for approval or
registration that were not included under a foreign borrowings plan as required in Item
2 of this Section shall be assessed an additional fee equivalent to ten percent (10%) of
the applicable processing fee for BSP approval/registnatias indicated under

Appendix 20hereof.

4. For statistical purposes, all foreign loans obtained by private sector
entities, whether or not these are B&Pproved/registered, shall be regularly
reported to the BSPOD, using the prescribed forma&nnhexes E.and E.2 within the
required deadline until the obligations are fully extinguished.
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5. AABsshall not extend“ peso financing to noesidents unless explicitly
Fff26SR dzyRSNJ SEAalGAYy3a . {t NHzA Sadé
(As amended by Circular No. 742 dated 21 November 2011)

Section 23 Loans Requirig PriorBSPApproval. Prior BSPapproval shall be
required for the following loans:

1. Loans of the following public sector entitizgespectiveof maturity, creditor
and the source of foreign exchange for servicing thereekcept shortterm
FCDUEFCDUoanscovered bySection24.4

a.

b.

e.

National Government, its agencies and instrumentalities;
Governmentowned/controlled corporation§GOCCSs)

Government financial institutions(GFIs) excep shortterm normal
interbank borrowings

Local governmentnits (LGUs)and

Other public sector entities.

2. Loans of the private sector irrespective of maturity, creditor and the source
of foreign exchange for servicing thereof if:

a.

guaranteed by governemt corporations and/or government financial
institutions;

covered by foreign exchange guarantees issuedABs and

to be granted byFrCDUKEFCDUand specifically or directly fundeddom,
or collateralized by offshore loans or deposits.

3. Loans with maturities exceeding one (1) year to be obtained by private non
bank financial institutions intended for relending to public or private sector enterprises.

4. Other loansirrespective of matrity and currencyif to be serviced using
foreign exchangeurchasedby the borrower/creditor/guarantorfrom AABsor AAB
forex corsand not covered by Section 24.

Applications subntied to the BSPwith signed loan documentand/or loan
proceeds already drawshall no longer be eligible for BSP approval and registration.

(As amended by Circular No. 742 dated 21 November 2011)
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Section 24. Loans Not Requiring PriddSPApproval. Thefollowing loans may
be granted without prior approval of thBSP

1. a. Loans ofesidentprivate sectorborrowersfrom FCDUs/EFCDAd$fshore
sources, irrespctive of maturity that will be serviced using foreign exchangerchased
from entities that are notAABsor AABforex corps.

b. Loans ofnon-resdents from FCDUs/EFCDUsrespetive of maturity:
Provided That the loan shall be serviced using foreign exchange purchased
from entities that are notAABsor AABforex corps.

2. Shortterm loansof financial institutions both public and privatéor normal
interbank transactionse.g., interbank call loans.

3. Shortterm loans of the private sector in the form of export advances from
buyers abroad.

4. Shortterm loans of the following privatand publicsector borrowersfrom
FCDUKFCDUs

a. Commodity and service exporterfrovided That these loans are
used to finance expoitelated import costs of goods and services as well as
peso cost requirements.

Service exporters shall refer to Philippiresidentsengaged or proposing
to engage in rendering techrat; professional or other services which are paid
for in foreign exchange.

Indirect exporters may likewise borrow to fund expoetated costs,
which may include both foreign exchange as well as peso costs. Indirect
exporters shall refer to cottage/small and medium industries
(producers/manufacturers) that have supply arrangements with direct exporters
who are holders of an export letter of credit or a confirmed purchase
order/sales contract from a foreign buyer.

b. Producers/manufacturers, including @bmpanies and public utility
concerns Provided Thatthe loans are used to finance import costs of goods and
services necessary in the production of goods by the borrower concerned.
Producers/manufacturers shall refer to persoor entities that undertake the
processing/conversion of raw materials into marketable form through physical,
mechanical, chemical, or other means or by special treatment or a series of
actionsthat resultin a change in the nature or state of the products.
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Public utility firms ball refer to business organizatisrthat regularly
supplythe public with commodities or services such as electricity, gas, water,
transportation, telegraph/telephone services and the like.

5. Shortterm loans of private exporters/importers from OBUsand foreign
bankswith branches in the PhilippineBrovided That:

a. The loans are not covered by a guaemtfrom a government
financial institution/corporation;

b. The loans shall be exclusively used to finance specific trade
transactions i.e., to liquidate/pay for import obligationand/or in the caseof
export FAY Ll YOAY 3 (NI yal Od A 2s/ greexpoit Zinaridgy R~ (1 K S
requirementsand shall not be refinanced by a mediulong-term foreign
currency loan

c. Proceeds of loans intended to pay for foreign exchange requirements
may be paid directly to the supplier/creditpmwhile amounts intended tdund
pre-export peso costs shall be inwardly remitted and doldpesosto AABs

d. Drawdown and registration requirements under Secti@Ysand 28
hereof shall be compd with;

e. Any assignment of the loan by the creditor concerned shall
reported tothe BSP within five (5) days from date of assignment;

f. Creditor bankshall submit the following reports tihe BSP:

I. Their lending program for private sector borrowers the next
six(6) months indicating their proposed credit limit together with
a list of prospective borrowers/beneficiaries; and

ii. Monthly report on loans granted toesidentsusing Schedule 4A
(Part )& 4B (Part 11)- Consolidated Report on Loans Grantad
OBUgo Residentsi 2 G KS a{ dFGSYSyid 2F ! aas
OBUsand similar reports by foreign banks with brancheshia t
Philippines

g. The borrowes shall submitmonthly reports on transactions and
status of their shodterm loans within three (3) banking days after end of
reference month usinghe prescribed fornfAnnexp).

6. Shortterm loans of private exporters/importers from other offshore
sources/creditors Provided That all provisions of S&on 24.5 are complied with,
except item {), and thatthe loans shall be granted agairBSPapprovedshortterm
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relending programs of foreign creditors. Creditors shall submit to thef&S&pproval
their shortterm relending program for Philippine borrowers indicating their proposed
credit limit togetherwith a list of prospective borrowers/beneficiaries. Thestending
programs shall be valid for or{¢)year.

7. Private sector loans not guaranteed by foreign governments/official export
credit agencies covering importation of freely importable commoditiader deferred
L/Csor D/ A-O/ Aarrangementswith a term of more than one (1) year

8. Private sectorintercompany loanggranted by foreign companies to their
local branches/subsidiaries, irrespective of amount and matuRtgvided Thatthese
are used tofinanceeligible projectstosts citedunder Section 25For purposes of this
Item, intercompanyloans shall include those granted by foreign branches and wholly
owned subsidiaries o& foreignparent company as well as other subsidiaries of the
parent compay but shall exclude those loans that are intended to refinance existing
obligations Provided That, in the case of other subsidiaries, the loan/s shall be fully
guaranteed by the parent company.

9. Loans of resident private sector borrowers from FCDUs/BEB@shore
sources that are not publiclguaranteed to finance infrastructure projects included in
0KS D2@SNYyYSyadQa ftAadG 2F tdzwftAO tNAGIGS ¢t}
these loans from prior BSP approval shall be valid up to three (3% yeekoned from
the 10 December 2011

(As amended by Circular No. 742 dated 21 November 2011)
Section 25. Projects/Cost<Eligible for Foreign Financing

1. Loanssubmitted forprior BSPapproval shall finance the following types of
projects/activities:

a. Exportoriented projects

b. Projectsregistered with the BQI

c. Priority investment areas undethe current Investment PrioritiesPlan
(IPP);

d. Activitieslisted in thecurrent Medium-Term Public Investment Program
(MTPIP)

e. Development of industrial estates and economic zones;

f. SocializeflLow-cost housingrojects;

g. Acquisition of normperforming assets/loans (NPAs/NPIlof)banksand
other GFls

h. Acquisition of gvernment assets approved for privatization;

i. hiKSNJ LINP2SOG&a GKFO Y@ 0SS RSOfINBR
economic development plan by the Naial Economic and Development
Authority or by Congress
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J. Refinancing of existing loans used for eligible projedsts which are
eligible for servicing using foreign exchange sourced fAgkBsor AAB
forex cors; and

k. Microfinance activities.

2. Shortterm loansshallfinanceexclusively foreign exchange requirements of
eligible projects except as may be specifically allowed undeis Manual Medium-
and longterm loans may finance foreign exchange costs as w@kéascosts (excluding
working capital) of eligible projects

(As amended by Circular No. 742 dated 21 November 2011)
Section 26. Terms of Loans

1. Loans shall have terms reflectivé those prevailing in the international
capital markets.

2. Terms of loans to be obtained by the National Governreerd other public
sector entitiesshall be in accordance with the provisions of pertinent laegulations
governingpublic sectoborrowings.

3. TheMonetary Boardmay require longer grace/maturity periods for medium
and longterm loans involving large amounts to reduce the impact thereof on debt
servicing.

Section 27. Drawdown/Availment on Loans Loans intended to be serviced
using foreign exchange purchased frégvABsor AABforex corgs shall comply with the
following procedures/conditions for drawdown:

1. Loan poceeds shall be used solely for the purpose/s as approved by the
BSP or considered eligible for foreign financing under the rules herein.

2. Loan proceeds intended to fund local codis., those payable to
residents)shall be inwardly remitted and soldrfpesos toAABs

3. Amounts intended to finance foreign exchange cdses, those payable
to non-residents)neednot be inwardly remitted but may either be paid directly
to the nonresident supplier/beneficiary concerned aeposited ina foreign
exchangeaccount pending utilization ofhe funds unless covered by Section
27.4

4. Pending utilization, foreign exchange proceeds of loans and bond/note
issues of the public sector shall be deposited with the BSP pursuant torSectio
113 ofRepublic Act No. 7653 he New Central Bank Act) dated 14 June 1993
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Section 28. Registration of Loans

1. Loans shall be registered with the B&Pbe eligible for sercing using
foreign exchange purchased fromM\ABs or AABforex corgs. Applications for
registration of private sector loans shall be filed by the borrower with the B&Rin
ten (10) baking days from drawdown date for shadgrm loans and three (3) months
from utilization of loan proceeds for medium and letggm loans using the
prescribed forms Annex D2). Private sector loans that do not require prior BSP
approval but are submitted to the BSP for registration shall be charged a processing fee
indicated in Appendix 20 hereof. Public sector loans extended final approval by the
Monetary Board are deemeegistered

2. Loans shall be registered by the BSP upoK S 0 2 NNB ¢ SNNR& O2 YL
the terms and conditions imposed under the BSP approval of the loan and/or pertinent
provisions of thisvianual including submission of required documents and infornmatio

3. Loans grantedunder Sections24.4 and 24.5that are dulyreported to the
BSPusing the prescribed fors(OS Form 4nd Schedule 4A (Part I) & 4B (Part-II)
Consolidated Report on Loans GranteddiUg0 Residents, respectivelgye deemed
registered.

4. Loans requiring priorBSP approval which havebeen signed and/or
drawn/availed ofprior to securingthe requisite approval shall not be eligible for
registration and subsequent servicing using foreign exchange purchasedA#d@sor
AABforex corps.

(As amended by Circular No. 742 dated 21 November 2011)

Section 29. Servicing of Loans

1. All foreign exchange purchases from AABs or-fafdX corps for servicing of
foreign/foreign currency loans shall be directly remitted to theditor/beneficiary
concerned on the day of purchase, unless otherwise explicitly allowed by BSP.

2. Payments for principal, interest, fees and related charges on loans duly
registered with the BSRay be remitted through AABs as these fall due without prior
BSPapproval provided such interest, fees and charges are indicated in the BSP
registration document, and upon presentation of documents prescribed under Iltem B
of Appendix1 hereof.

3. Payments for the following shall, however, be subject to prior &&iPoval:

a. Prepayment of public sector/publicly guaranteed private sector loans;
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All loans that are past due for more than 30 calendar days reckoned as

1) For shortterm loans, from the 360 day after availment; and
2) For MLT loans, from original maturity date.
Other loanrelated fees/charges not authorized by the BSP; and

Loans covered by official rescheduling with Paris Club creditors.

4. AABs and AABrex corps my sell foreign exchange for prepayments (i.e.,
payments before original due dates) of MLT private sector loans (including bonds and
notes) that are not publichguaranteed and are covered by a BSP registration document
(BSRD) without prior BSP approvabjsct to the following conditions

a.

The borrower shall submit to the BSBD a notice of their intention to
prepay at least one (1) month prior to the target prepayment date
indicating the following: name of creditor, BSP registration number for
the loan date of prepayment, amount to be prepaid in original currency,
and remittance instructions (e.g., account number and recipient bank for
the prepayment). After payment, the borrower shall submit to the BSP
IOD, proof/s of the payment made, together wittopy of the duly
stamped BSRD and Esrm 2 repori(Annex E.2J.

The foreign exchange selling AAB/AiABx corp shall require the
presentaton by the borrower of documents prescribed under Item B,

Appendix lhereof.

The foreign exchange purchases shall not exceed
USD50 million per day, provided that the tot&breign exchange
purchases shall not at any case exceed the amount to be prepaid. The
daily limit shall be subject to periodic review to take into consideration
prevailing conditionsrevised limits shall be duly disseminated by the
BSP.

Advance foreign exchange purchases shall be deposited in the
02NNRBGSNRDA C/ 5! k2FFAK2NB | O02dzy i
amount to the creditor at the target prepayment date.

The foreign exchange selling institution shall see to it that documents
evidencing paymenbf applicable documentary stamp tax, if any, are
presented/available.
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f. The foreign exchange sold shall be duly reported by the
foreign exchangeelling AAB under FX Form 1 (Consolidated Report on
Foreign Exchange Assets & Liabilities)Schedule 4 follomg the
deadline for submission of FX Form 1.

5. Applications to purchase foreign exchange for servicing of
loanrelated payments shall be submitted to any AAB or AgBx corp using the
prescribed form Annex A and supportd by documents prescribed under item B,

Appendix lhereof.

6. AABs and AABrex corpsshall notsell foreign exchange to residents for
payment of foreign exchange obligatiottsresidents other than AABs.

7. All loan payments made, irrespective of the source of the foreign exchange
used, shall be reported by the borrower concerned to 3P using the prescribed

form (Annex E.P

(As amended by Circular No.8®ated5 Novembef010)

Section 30. Approval/Registraton and Servicing of Guarantees
1. The following garanteesshallrequire priorBSP approval:

a. Guaranteedor account of the publisector as well as those to be
issued by governmertwned and controlled corporations in favor of non
residents; and

b. Guarantees issued bipreign banks and financial institutions to
secure obligations of residents partaking the nature of a foreign loaistwh
require prior BSP approval pursuant3edion 23.

2. The following guarantees, including risk takeer and similar arrangements,
for account of the private sector shall not require prior Bfpproval and registration
but shal be reported to the BSP ByABsas issuer/beneficiary using the prescribed form
(Annex Gif issuer orAnnex Hif beneficiary)to be eligible for servicing using foreign
exchange purchased frolMABsor AABforex cors in the event of default by the
principal obligor:

a. Guarantees to be issued by local banks and other financial
institutions, including government financial institutions, in favor of fion
revsidents such as:

1) Payment guarantees (e.g., bid bonds, performance bonds,
advance payment bondsgnd
Back to top
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2) Guarantees to secure foreign obligations of residents which
do not partake the nature of a foreign loan.

b. Guarantees to be issued by foreign banks and financial institutions
as well as other foreign entities to secure peso loans/FCDU loans edtior
under Setion 24.4. Proceeds of guarantees where the beneficiary is a
resident shall be inwardigemitted and sold t)AABdor pesos

As a prerequisite to the issuance of guarantees under Item a, the
following documens shall be submitted to the guarantor:

a. Registration papers of domestic accountee with tSecurities
and Exchange Commissi¢BEC]for corporation/partnership) or with the
Bureau of Domestic Trad®DT)of the Depatment of Trade and Industry
(DTI)for single propietorship); and

b. Contract and/or other documents which serve as basis for the
issuance of the guarantee.

3. Other guarantees or similar arrangements which may give rise to actual
foreign obligations shhlrequire prior BSPapproval to be eligible for servicing using
foreign exchangeurchased fromAABsor AABforex corys.

4. Fees and charges on guarantees shall be reflective of ireyanarket
terms: Provided That guarantees issued by parent companies to their affiliates shall not
be charged any fee.

5. Any payments relative t@BSPregistered guarantees may be remitted by
AABsas they fall due withot prior BSPapproval. Any foreign liability arising from a call
on the guarantee shall require pridBSPapproval, if to be serviced using foreign
exchange purchased fromABsor AABforex corys.

Section 31. Approval/Registration and Servicing of Other Financing
Schemes/ Arrangements

1. Financing schemeshich would involve option to purchase arrangement or
transfer of ownershipafter a certain period of time as in the case Bdild-Operate
Transfer (BOT), Build and Transfer @Tgngementsshallbe registered witithe BSRo
be eligible for servicing usinfpreign exchange purchased fromABsor AABforex
corps. Applications for registration shall be filed by the implementing
agency/proponent with the BSKithin one month from contract signing

Implementing agencies/proponents of projects under BOT/similar financing
arrangements shall submiio the BSRhe following reports
Back to top
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a. Yearly Projected Funding Requirements for BOT/Other Similar Financing
SchemesAnnexl), on or before September 30 of the year preceding the
reference periodand

b. Monthly Report on payment under BOT/Other Similar Financing Schemes
(AnnexJ) within ten (10) working days from end of reference month.

2. Offshore issuances of peslenomnated instruments involving:

a. inward remittance of foreign exchange to the Philippines and sale
thereof for pesos taAABs or

b. a resident enterprise or any of its offshore offices, branches, subsidiaries
and affiliates, with will participate in such transactions as an issuer,
guarantor or beneficiary, and where proceeds shall be lent to or invested
in resident companies

The approval of said instruments shall be subject to the following
conditions:

a. the transaction shk not involve import or export of Philippine currency
whether physically or electronically; and

b. compliance with pertinent rules and regulations of the BSP (including
reportorial requirements) and other regulatory/ government
agencies/entities includingpproval by theDepartment of FinancéDOF)
in the case of supranational issuers.

3. NonNBAARSYy(iaQ A&daadzyOS 2F y20iSako2yRa
domestic market, shall require BSP approval before executiorttie
Chapter I

FOREIGN INVESTMENTS

Section 32. General Policy.¢ KS . {t & dzLJLJ2 NIpdlicy GoK S 02 dz
encourage nward foreign investments Said investmentseed not be registered with
the BSPunlessthe foreign exchange needed to service the at¥fation of capital and
the remittance of dividends, profits and earnings which accrue thereon shall be
purchasedrom AABsor AABforex corps.
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Section 33. Categories oflnward Foregn Investments. For purposes of
registration, foreign investments may ke the form of (1) foreign direct investments
in Philippine firms or enterpriseg2) nvestments inpescdenominatedgovernment
securities (3) investments isecurities listed inhe Philippine Stock Exchan@@SE)(4)
investments inpescdenominatedmoney market instrumentsand (5) investments in
peso timedepositswith AABs withe minimum maturity ofninety @0) days

Section 34. Inward Foreign Direct Investments. Inward foreign direct
investments may be in cash or in kind. For registration purposes, foreign exchange
funding for the cash investments must be inwardly remitted but need not be
converted to @sos.

Assets eligible for ragtration as investment in kind shall include:
(1) machinery and equipment; (2) raw materials, supplies, spare parts and other items
including intangible assets necessary for the operainthe investee firm. The value
of these investments in kindhall be assessed and appraised by B&Pbefore their
registration.

Expenses incurred by foreign firms pursuant to governnagproved service
contractdother contracts for oil, gas, and geothermal energy exploration/
developments may be capitalizeddnregistered as foreign investment with tBSP

(As amended by Circular No. 742 dated 21 November 2011)

Section 35. Inward Foreign Portfoliolnvestments Inward foreign portfolio
investments shall include the following:

1. Investments in government sedties which refer toinvestments inpesc
denominatedcertificates of indebtedness, issued jyblic sector entities

2. Investments in listed securitieshich refer toinvestments in securities listed
in the PSE

3. Investments in money market instrumentsvhich refer to all pese
denominated debt instruments, such as but not limited to bgnbdls payables,
promissory notesand nonpatrticipating preferred sharedssued onshore by private
resident firms, not includechiSection 23

4. Investments in bank depositBrovided Thatonly peso time deposits with an

AAB with a maturity of at least ninety (90) dayysll be eligible for registration with the
BSP
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For registration purposes, the fagn exchange funding for the portfolio
investments must be inwardly remitted and converted to pesos.

(As amended by Circular No. 742 dated 21 November 2011)

Section 36. Registration with the BSP.The following inward foreign
investments shall be regered with the BSP:

1. Inward foreign direct investments under Section 34; and
2. Investments in pesdenominated money market instruments under Item 3
of Section 35.

All applications for registration of foreign direct investments under Section 34
shall be ifled with the BSP within five (5) years from the date of inward
remittance/actual transfer of ssets to the Philippin€'s A Bangko Sentral Registration
Document (BSRD) shall be issued by the BSP evidencing registration of such
invegments.

(As amended b€ircular No. 743 dated 15 December 2011)

Section 37. Registrationwith Custodian Bankslnward foreign investments
in pesadenominated government securities,PSHisted securities, and peso time
depositsunder Items 1, 2and 4 respectivelypf Section35 shallbe registeredwith an
AY@Sai2NDa odiédankon bahsfBf the BEPI

A custodian bank may be any AAB or an OBU appointed by the foreign investor
to register his investments and to hold sharasd other investment instrument$or
andon his behalf and to represent him in all the necessary actions in connection with
his investments in the Philippines.

The BSRD to be issued by a custodian bank on behalf of the BSP shall be in the
prescribed prenumbered form purchased by the custodibank from the BSPBSRDs
issued directly by custodian banks for registered investments in peso time deposits shall
be (a) annotated with rotbovers of the investment; or (lancelled if such deposits are
preterminated before ninety (90) days

Section 3. Registration Procedures.The procedures for registration of
foreign investments including the supporting documents amutlined in

Appendix10.

® Effective 11 January 2012
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Section 39. Import/ Export of Stock Certificate of Philippine FirmsNo prior
BSPauthority shall be required for the import/export of stock certificates of Philippine
firms issued to foreign investors, including investments prior to
15March 1973 undeBection 43

Section 40. Repatration and Remittance Privileges

1. Inward foreign investments duly registered with the BSRvith a custodian
bank duly designated by the foreign investor, shall be entitled to full and immediate
repatriation of capitaland remittance of dividends, profits and earnings using foreign
exchange to bgpurchased from AABs and Afdex corps.

2. Foreign exchange may be  purchased from AABs and
AABforex corps for outward remittance in an amount equivalent to the peso
sales/dvestments proceeds (including dividends, profits or earnings thereon) of BSP
registered foreign investments in accordance with the procedures outlinégdpendix
11 and syported by the documents prescribed under Items C.1 and C&ppéndix 1
hereof.

3. Registering banks for foreign investments may sell for outward remittance
the equivalentforeign exchange of excess pesos funded with inward remittance of
foreign exchange but not to exceed the amount of foreign exchange brought in less the
amount actually used for BSEgistered investments made in the country, subject to
the following conditons:

a. the investor shall comply with the prescribed documents under Item C.3
of Appendix lhereof;

b. such excess pesos should not have been utilized to fund any investment;
and

c. the remittance of the equivalent foreign exchange shall be reported to
the BSROD by the remitting AAB within two (2) banking days from the
date of outward remittance, with copies of the prescribed supporting
documents.

The foreign exchange purabes may be made by the resident agent on behalf of
the nonresident investo for direct remittance to thenon-resident beneficiary on the
day of purchase.

(As amended by Circular No.8&a®ated5 Novembef010)
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Section 41. Deposit of Divestment/Sales Breeds.Pending reinvestment or
repatriation, divestment/sales proceeds of duly registered foreign investments,
including dividends, profitsgand earningsnay be deposited temporarily with aryAB
The eventual repatriatiorthereof including interest earned net of taxes, shall be
remittable in fullthrough any AABwithout prior BSPapproval in accordance with the
procedures outlined i\ppendix11.

Section 42. Reinvestment.Foreign investors may reinvest divestment/sales
proceeds or remittable dividends/profits or earnings of duly registered investments.
The reinvestments shall be registered with tfBSPor tKS Ay @Sa 2 NRAQ
custodian banks as applicable,if the foreign exchange needed to service the
repatriation of capital and the remittance of dividends, profits and earnings which
accrue thereon shall be purchased frésdBsand AABforex corps.

puli
u»
Q)¢

Section 43. Inward Foreign Investmens Prior to 15 March 1973.
Repatriation of divestment proceeds and remittance of dividends, profits and earnings
from foreign investments certified by stock transfer agents to have been made prior to
15 March1973 may be serviceasing foreign exchange purchased fréABsand AAB
forex corgs, without prior BSPapproval. In the absence of said certification, such
investments may be registered with the BSP subject to submission of documentary
requirementsunder Appendix12.

Section 44. Investments by Philippine Residents
1. Outward Investments.
a. Residents may undertake outward investments only if:

i. the investments are funded by withdrawals from the resident
AYy@Saia2Nna Cc/ 5! |002dzydkaT 2NJ

ii. the funds to be invested are not ang those required to be sold to
AABs for pesos under existing BSP rules; or

iii. the funds to be invested are purchased from AABs or-fafdX cors
but in amounts not exceedindSD60 million or its equivalent in other
foreign currency per investor per yeaor per fund per year for
gualified investors (QIs).

Application to purchase foreign exchange for outward investments
(Annex A shall be supported by documents prescribed under Item C.4 of

Appendix lhereof.
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b. Outward investments by residents (excluding AABs) funded with foreign
exchange purchased from AABs or AAEx corps in excess of the
USD60 million limit per investor per year shall regquarior approval by
the BSPProvided That the purchase of foreign exchange for outward
investments by managed or trusteed accounts (other than pooled funds)
shall be considered as part of the foreign exchange purchases by the
principal or trustor of suclaccounts for determining compliance with the
limits. Outward investments of banks shall be subject to existing
prudential regulations of the BSP.

c. Qls may apply with the BSP for a higher annual outward investment limit.
For purposes of this section, Qlsa#l be limited to the following:
insurance and preeed companies; collective/pooled funds, whether in
a corporate or contractual structure, such as mutual funds, unit
investment trust funds and variable insurance; public or private pension
or retirementor provident funds and such other entities and funds as the
BSP may determine as QIls on the basis of such factors as financial
sophistication, size and regularity of financial transactions, net worth and
size of assets being managed. The application ¢éatote/pooled funds
and pension, retirement and provident funds for a higher annual
outward investment limit may be effected through its governing board or
through its trustee.

2. Investments in bonds/notes issued by residents offshore. Residents may
purchase foreign exchange from AABs or A#&mx corps without prior BSP approval
for investmants in the following:(a) foreign currencyglenominated bonds/notes of the
Republic of the Philippines or other Philippine resident entities; and (b) -peso
denominated bonds/notes of the Republic of the Philippines or other Philippine
resident entities requiring settlement in foreign currencirovided That: such
purchases shall be consolidated with foreign exchange purchases for outward
investments under item 1.b heod for purposes of determining compliance with the
allowed limit, and supported by documents prescribed under Item CAppeendix 1
hereof.

3. Foreign exilsange received byesidents aglividends/earnings or divestment
proceeds from outward investments andnvestments in bonds/notes issued by
residentsoffshore that were funded witlforeign exchange purchased from AABs or
AABforex corps, need not be inwardlgmitted and ®Id for pesos.

(As amended by Circular No. 698 dated 5 November 2010 and Circular No. 742
dated 21 November 2011)
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PART THREBFFSHORBANKINGINITS REPRESENTATIVE OFFICESGHREIGN
CURRENCY DEPOSIT UNITS

Chapter |

OFFSHORE BANKING UNITS OF FOBENKS$

Section 45. Definition of Terms.As used in this Chapter, the following terms
shall have the meaning indicated unless the context clearly indicates otherwise:

1. oOffshore Banking shall refer to the conduct of banking transactions in
foreign currerwies involving the receipt of funds principally from external sources and,
as allowed in thisManual from internal sources and utilization of such funds, as
provided herein.

2. 6Offshore Banking Uriitor 6OBLE shall refer to a brancla foreign banking
corparation which is duly authorized by ti&SRo transact offshore banking business in
the Philippines.

3. dNetofficefundsda KI £ £ NBFSNJ 12 GKS ySi ONBRAI
hFFAOS 01 hok. NOYOKNS A KK S| Bib 826k, BEESBin théh k . NI y O
following computation:

Due to HO/Branches

Remittances/Advances/Deposits to OBU by

HO/Branches XX XX XXX
Unremitted earnings of OBU XX XXX XX
Total UDX XXX XXX

Less: Due from HO/Branches

Remitances/Advances/Deposits of OBU with its
HO/Branches XX XXX XX

Net Office Funds UDX XXX XXX
4. dDepositg shall refer to funds in foreign currencies which are accepted and
held by an OBU in the regular course of business, with thl@ation to return an

equivalent amount to the owner thereof, with or without interest.

Back to top
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5 OResided aKIfg NBEFSNI (2

a) an individual citizen of the Philippines residing therein; or

b) an individual who is not a citizen of the HRpines but is
permanently residingtherein; or

c) a corporation or other juridical person organized under the laws of
the Philippines; or

d) a branch, subsidiary, affiliate, extension office or any other unit of
corporations or juridical persons which are armjged under the laws
of any country and operating in the Philippines, exd@ptJs

6. d&Nonresident shall refer to an individual, a corporation or other jucal
person not included in the definition of resident.

7. dForeign Currency Deposit Usiiir GFCD shall refer to that unit of a local
bank or of a local branch of a foreign bank authorized byBB&o engage in foreign
currencydenominated transactionspursuant to the provisions oRepublic Act Na
6426 (Foreign Currency Deposit Adgted 4 April 1974as amended.

8. dLocal bang shall refer to arural bank (RB)cooperative bank (Coop Bank)
thrift bank (TB) commercial bankKB or universal bankyB) organized under the laws
of the Republic of the Philippines.

9. dLocal branch of a foreign bahkhall refer to a branch of a foreign bank
doing business in the Philippingsyrsuant to the provisions dRepublicAct Na 7653
andRepublic Act No8791(The General Banking Law @®)dated 23 May 2000

10. dAcceptable foreign exchang§eomprise those foreign currencies which are
acceptable to and exchangeable at tB&Pand which form part of the international
reserves of the country.

Section 46. Approvals RequiredA foreign bankmay operate an OBU in the
Philippines,upon issuance of a Certificate of Authority to operate by t®netary
Boardand registration with theSEC

Sedion 47.  Criteria for SelectionThe following factors shall serve as basis for
the issuance of certificate of authority to operate an OBU: liduidity and solvency
positions; (3 net worth and resources (3) managerialand international banking
expertie of applicant bank(4) contributionto the Philippine economy; and )®ther
relevant factors, such as participation in the equity of |ldd&s/KBsand appropriate
geographic representations.

* Residents include anydividual, citizen or otherwise, who has resided in the Philippines for a year or
longer, as defined in Section 83 of the IMF Balance of Payments Textbook, 1996.
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Section 48. PreOperation Requirements.Upon advice from theBSE a
qualified bank shall submit a swoundertaking of its head officéghrough any of its
duly authorized officers, supported by an appropriate resolution of its board of
directors, to the effect that it shall:

1. provide, on demandthe necessary currenes to cover liquidity needs that
may arise or other shortfall that its OBU may incur;

2. manage the operations of its OBU soundly and with prudence;

3. continuallytrain a specific number of Filipinos in international banking and
foreign exchange trading with view to reducing the number of expatriates;

4. provide and maintain in its OBU at all times net office funds in the minimum
amount of UB1 million;

5. start operations of its OBU within 180 days from receipt of its certificate of
authority to operate such uty

6. comply withall applicable local laws relating to labor and employmemigi

7. submit, before start of operations, other documents as may be required by
the BSPsuch as certification or similar documents showing that it is duly authorized by
the propergovernment entity of its country to engage in offshore banking business in
the Philippines.

Section 49. Annual FeelUUpon issuance of a certificate of authority to operate
an OBU in the Philippines, and yearly thereafter, the authorized bank shall p@8&te
a fee of not less than U20,000.00.

Section 50. Transactions with NorResidents and/or withOther OBUs An
OBU may freely engage in all normal banking transactions nathresidentsand/or
with other OBUsinvolving anycurrency other than the Philippine peso.

Section 51. Transactions with  Foreign @&rency Deposit  Units
(FCDUgExpanded Foreign Currency Deposit i (EFCDUSs) Subject to BSP
regulations, an OBU may engage in the following transactions MtBUs/EFCDUs of
local banks in any currency other than the Philippine peso:

1. Accept timesavingsand demanddeposits or issue negotiablcertificates of
time deposit;
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2. Borrow with maturities not exceeding60 days;

3. Deposit;

4. Extendloans and advances;

5. Dealin foreign currencyinancialinstruments;

6. Discount bills, acceptances, and n&gble certificates of deposits;
7. Engage in foreign exchange trading;

8. Engagen foreigncurrency, foreign currency swap; and

9. Engage in such other transactionsaaghorized under this Section between
OBUsand resident banks authorized to accept foreign currency deposits under the
provisions ofRepublicAct No 6426 as amended.

Interbank shoriterm transactions of not exceeding 360 days such as credit lines
of Philippine banks with correspondent banks, interbank lcalhs and interbank loans
for general liquidity purposes shall not require prig@8Rapproval.

Section 52. Transactions with Residents which are not Bankss OBU may
engage in the following transactions with residents which are not banks:

1. Dealin foreign currencyfinancialinstruments;

2. Extend foreign currency loans and advances, subject to existqgateons
on foreign borrowings;

3. Service importations through L/C, D/A, O/A and D/P of resibentowers
Provided Thatsuch importationsshall befunded by aBSPauthorized OBU foreign
currency loan to the residertorrower involved and Provided further, That D/AO/A
imports coursed through and serviced yBUsshall be subject to the reporting
requirementsunder Appendix 6

4. Negotiate inward (export)L/Cs and handle other export transactgon
(includingD/P,D/A and O/A) coursedhroughtheir worldwide network of branches and
correspondents Provided That OBUsshare in the total export L/C negotiation business
aKFftf 0SS fAYAGSR (2 oy 2F GKS 3INRBGUGK O0AYONB
export. This limit shall be observed yearly untistequalsten percent(10%)of total
exports. Exports not covered by L/Cs, i.e., ditmeugh D/ A-O/ A arrangements shall be
considered subject to this overall limit;
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5. Provide full foreign exchange service for all foreign currencytreme and
trade remittances resulting from or related to theawn negotiation of export L/Cs;

6. Render financial, advisory and related serviees]

7. Refinance trust receipts without prioBSPapproval arising from import
transactions of Philippine residents in U.Qllas or in other acceptable foreign
currencies. The refinancing shall be evidenced by b&keceptances.

However,OBUgmay hold pesalenominated assets arising from restructuring or
other repayment scheme of outstamdy loans, subject to the terms and conditions of
the approval of such restructuring/other repayment scheme and to the following
clarifications and conditions:

a. ¢CKIFd GSN)X WI &a Seactioshall réfer tzb&Bs ohother i K A &
certificates of indebedness, sharesf stocks and other properties;

b. That bonds or other certificates of indebtedness issued by a third party
as well as shares of stocks and other properties acquired as a result of
restructuring/other payment scheme shall laecounted forin accordance with
Philippine Accounting Standard3A$ 39; and

c. That shares of stocland other properties acquired as a result of
restructuring/other repayment scheme shall be sold/disposed of within a period
of five (5) years from date of acquisition.

Section 53. Peso Deposits.OBUs may open and maintain peso deposit
accounts withAABsexclusively for the following purposes:

1. To meet administrative and other operating expenses, such t&ies
rentals and the like;

2. To pay the peso equivalent of foreign exchange sold by beneficiaries of
inward remittances of Filipino overseas workers or of Filipino or multinational
companies, coursed through t@BUS) r@spadvdlent banks abroad:;

3. To pay the designated beneficiaries in the Philippines the peso equivalent of
foreign exchange inward remittances other thanthose related to
(a) trade, or (b) inward foreign investmentsthat are intended to be serviced using
foreign exchange purchased frodd\Bsor AABforex cors; and

4. To pay the peso equivalent of foreign exchange sold by beneficiaries of
export L/Cs negotiated with th@BUs
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The peso deposit accounts shall be funded exclusively by inward remittances of
foreign exchange eligible to form part of the Philippine international reserves.

OBUsmay also sell inward remittances of &gn exchange for pesos to tlBSP
through the Treasury Department, for credit to the demand deposit account of the
designatedAABdor the account of the OBU.

Section 54. Financial Assistance to Officers/EmployeeSBUsmay extend
financial assistance (real estate, car, personal loans, etc.) in local or foreign currency to
their Filipino officers and employees as part of their fringe benefit program.

They may likewise grant foreign currency loans to their expatriatecenHi
without need ofBSRapproval.

Section 55. Secrecy of DepositsThe provisions oRepublic Act Na 6426 as
amended, shall apply to deposits @BUs Provided That numbered deposit accounts
shall not be used.

Section 56. Exemption from Certain Lawd.he provisions oRepublicAct Na
2655 (Usury Lawdated 1 May 1915as amended] and RepublicAct Na 3591(An Act
Establishing the Philippin®eposit InsuranceCorporatior) dated 22 June 1963as
amended, shall not apply to transactions and/or deposit®BlUdn the Philippines.

Secton 57. Accounting and ReportingOBUsshall maintain an accounting
system in accordance with guidelines prescribed byBB& Periodically or as required,
existing reports shall continue to be submitted in the prescribaunis to theBSP

Section 58. Supervision. The operations and activities obBUs shall be
conducted under the supervision of tBSP

Section 59. Taxes, Customs DutieSransactions ofDBLs in the Philippines
shall be subject to such taxes as are prescribed?#sidential Decree No 1034
(Authorizing the Establishment of an Offshore Banking Systeire Phlippines) dated
30 September 1976s implemented by regulations of tiB#R

® Suspended by CBP Circular N820@&ed0 December 1982, effective 1 January 1983.
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Section 60. Revocation/Suspension. The Monetary  Board upon
recommendaion of the Governor may revoke or suspend the authority of @BUto
operate in the Philippines for violation dtesidential Decree No 1034 or relevant
provisions of thisManual

Chapter I

REPRESENTATIVE OFFICES OF FOREIGN BANKS

Section 61. Definition of Terms.As used in this Chapter, the following terms
shall have the meaning indicated unless the context clearly indicates otherwise:

1. d&Foreign Bank shall refer to a bank or banking corporation formed,
organized and existing under any foreign law.

2. GRepresentative Offigeshall refer to a liaison office of a foreignrdawhich
deals directly with the public by promoting and giving information about $kevices
offered by theforeign bank. It does not include the regional or area headquarters of a
foreign bank registered and licensed under existing laws.

Section 62. Criteria for Approval. The Monetary Board may authorize
qgualified foreign banks to open representative offices in the Philippines if, in its
judgment, the public interest and economic conditg) both general and local, justify
the establishment of such office. The following factors, among others, shall serve as
basis for issuance of authority to open a representative office in the Philippines:
(1) liquidity and solvency positions; 2ietworth and resources; (3financialand credit
standing in the international banking community; @xposurein the Philippines; and
(5) otherrelevant factors, such as Philippine commercial and financial relationships with
the country where applicant bank lmsed.

Section 63. Authorized Activities of Representative OfficesAuthorized
representative offices may promote and provide information about the
services/products offered by the foreign banks but may not transaoking business,
such as acceptaercof deposits, issuance of letters of credit and foreign exchange
trading. Transactions generated through the promotional efforts of the representative
office may be booked only by the foreign bank abroad.

Section 64. Fees.Foreign lanksintending to esthlish arepresentative office
shall, upon issuance by tiSRof a Certificateof Authority, pay theBSRa license fee of
US2,000.00.
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Section65. | &S 2F (KS GSNY awSohgs abdnkdi I G A O S
authorized to operate representative offices shafi, their representation with the
LJdzo £ A OX OF NNE GAGK GKSANI yIYS (GKS FTRRAGAZY
guide the public on the nature and extent of their activities.

Section 66. Licensing.The licensing and operations of representativéiceis
including the implementation of these regulatisand such other rules and regulations
that may be issued from time to time shall be the responsibilitthefBSPSupervigon
and Examinatiorsector(SE).

Section 67. Visitorial Power The BSPmay, from time to time, look into the
affairs of the representative offices to determine the emt of their compliance with
these regulatiors and/or other relatedBSHssuances.

Section 68. Reporting.Representativeoffices shall submit to th&SPannual
reports of their Head Office and, periodically as may be required, reports on the
transactions of their Head Office in the Philippines in such form as may be prescribed
for the purpose

Section 69. Revocation of LicenseThe Monetary Boardmay revoke the
license of a representative office if it finds after due investigation thaj: t{ie
representative office or its officers have violated the provisions of Masualand any
other applicablerules and regulations of thBSP or (2 its Head Office is found to be in
imminent danger of insolvency or that its continuance in business will involve probable
loss to those transacting business with it, pursuant to Secsdmf Republic Act No.

7653, and Section 78 dRepublicAct Na. 8791

Chapter Il

FOREIGN CURRENCY DEPOSIT SYSTEM

Section 70. Definition of Terms.As used in this Chapter, the following terms
shall have the meaning indicated unless the context clearly indicates otherwise:

1. &Foreign Currency Deposit Uhi(FCDW YR G 9 ELI YRSR C2NBA
5 S LJ2 & A (EFCDY3hdll gefer toa unit of a local bank or of docal branch of a
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foreign bank authorized by thé8SPto engage in foreign currenayenominated
transactions, pursuant to the provisionsépublicAct Na 6426 as amended.

2.4 201t ol y1 ¢ nBBKGbop Bank NG RBSMNIB drganized under
the laws of the Republic of the Philippines.

3. [ 20t ONIYyOK 2F I F2NBAIYy olylé aKlkt:
doing business in the Philipgg, pursuant to the provisions &tepublic Act No. 7721
(An Act Liberalizing the Entry and Scope of Operations of Foreign Banks in the
Philippines and for Other Purposes) dated 18 May 1%®public Act No 7653, and
RepublicAct No.8791

4. d&Shorttermé loans and securities shall refer toose with maturities of one
(1) year or less.

5. dMediumtermé loans and securities shall refer tbose with maturities of
more than one (1) year but not more than five (5) years.

6. dLongtermé loans and securities shall refer tioosewith maturities of more
than five (5) years.

The definition of such other terms used in this Chapter shall be consistent with
the definition of terms used under the Chapsean OBUsand Representative Officexs
Foreign Banks.

Section 71. Qualification Requirements

1. UBgKBsmay be authorized tooperate an FCDU or EFCDRrovided That
they meet the minimum capital requirements as prescribed undetti@ecX106 and
Subsetions X106.1 and X106.2 of the Manual of Regulations for BaiikdR@ for local
banks and Subs@ons X121.4 and X121d& the MORBfor branches of foreign banks.

In addition, the following standard prgualification requirements as prescribed
underAppendix 5 of the MOR$&hall be complied with:

a. The bank has complied, during the period indicated immediately
preceding thedate of application, with the following:

1) Riskbased capital adequaacgtio for the last 60 days;

2) Ceilings on credit accommodation tlirectors, officers, stockholders
and related interestsOSRJ and

3) Liquidity floor on government deposits.
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. The bankhas not incurred net weekly reserve deficiencies for the last
eight @) weeks

. The bank has generally complied with banking laws, rules and
regulations, orders or instructions of thielonetary Board and/or BSP
Management;

.CKS o6ly1Qa LI &G RdzS t2Flya R2 y2i SE
total loan portfolio as of the date of application;

. The bank has corrected as of date of application the major violations
noted in its latest examinationgsticularly relating tag

1) aAy3tS 02NN GSNRaE fAYAGT

2) total investment in real estate and improvements thereon, including
bank equipmentwhich shallnot exceed fifty percent (50%) of net
worth;

¢tKS olyl1Qa | 002dzyGAy 3 NBEn@thalFoatrdl aeéaids
systems are satisfactorily maintained;

. The bank does not have float items outstanding for more than

cn OFftSYRIFNJ RFea Ay GKS a5dzS CNRYK¢;
I 002dzyia FyR GKS a5dzS FNRY . lFy3alz |
percent (1%) of the total resources as of end of preceding month;

. The bank has no past due obligation with the BSP or with any financial
institution as of date of application;

¢CKS o0Fy1Qa FLOATtAGASE LISNIAYySyd G2 GEK

The officers who will be ircharge of the operation relating to the
authority applied for have actual experience of at least two
(2) years in another bank as-@harge (or at least as assistantcharge)

of the same operation;

. The bank personnel who willahdle the operation relating to the

authority applied for, have attended appropriate seminars, workshops or
on-the-job training or have experience of at least six (6) months; and
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|.  The bank has complied with the mandatory allocation of credit resources
to  micro, small and medium  enterprises  for  two
(2) quarters immediately preceding the date of application.

2. TBs with net worth or combined capital accounts of at least
PHR25 million forthose with head officeslocated within Metro Manila andPH2
million for thosewith head offices located outsidiletro Manila may, subject to prior
Monetary Boardapproval, operate an FCDW.TBdesiring to operate an FCDU shall file
an application with theBSPSESThe application shall be signed by the bank president
or officer of equivalent rank and shall be accompanied by the following documents:

a / SNIAFTASR GNHzS O2Lk 2F (0KS Nisaz2f dziaA 2
authorizing the application; and

b. A certification signed by the president or the officer of equivalent rank
that the bank has complied with all conditions/prerequisites for the
grant of authority to operate an FCDU.

A TBapplying for authority to operate FCDU must comply with the following
requirements:

a ¢CKS o0lyl1Qa 2LISNIGA2Y RdAINAY3I (GKS LINBC
period immediately preceding the date oépplication has been
profitable;

b. The bank is well capitalizedittv risk-based capital adequacy ratio not
lower than twelve perent (12%) at theéime of filing the application;

c. The officer who will be in charge of FCDU operations sithiér have at
least one (1) year of actual experience in another bank ashamge or
assistant n-charge of the same operations, or have attended
specialized training course on FCDU transactions or operations
conducted by the BSP or an institution duly accredited by the BSP;

d. The bankhas not incurred net weekly reserve deficiencies within eight
(8) weeks immediately preding the date of appktion;

e. The bank has generally complied with banking laws, rules and
regulations, orders or instructions of thdonetary Boardand/or the BSP
Management in the last tw{2) preceding examinabns prior to the date
of application, more particularlgn:

1) election of at least two (2) independent directors;
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2) attendance by every member of the board of directors in a special
seminar for board of directors condted or accredited by the BSP;

3) the calings on credit accommodations to DOSRI;

4) liquidity floor requirements for government deposits;

5 aAy3aftS 02NNRBgSNRa 2y ftAYAOGT | yR
6) investment in bank premises and other fixed assets.

f. The bank maintains adequate provisions for probable losses
commensuate to the quality of its asset portfolio but not lower than the
required valuation resrves as determined by the BSP;

g. The bankhas nofloat items outstanding for more than 60 calendar days
Ay (KS a5dzS CNRBYk¢2 | SIR hTFheOSk. NIy
G5dz8§ CNRY . ly3a12 {SyiNIfté¢ | O002dzyi SE
total resources as of date of application

h. The bankhas no past due obligations with the BSP or with any
government financial institution;

I. The bankhas established a risk managemesyistem appropriate to its
operations characterized by clear delineation of responsibility for risk
management, adequate risk measurement systems, appropriately
structured risk limits, effective internal controls and complete, timely
and dficient risk repating system;

j- The bankhas a CAMELS Composite Rating of at l&8é&tin the last
regular examination wittManagement rating of not lower thaiB¢; and

k. The bankis a member of thePhilippine Deposit Insurance Corgtion
(PDIC) in good standing.

3. An RBCoop Bank desiring to operate an FCDU shall file an application with
the BSPSES The application shall be signed by the bank president or officer of
equivalent rank and shall be accompanied by the following docusne

a / SNIAFTASR GNHzS O2L® 2F GKS NBaz2f dzia?
authorizing the application; and

b. Certification signed by the president or the officer of equivalent rank that
the bank has complied with all the conditions/ prerequisites for ginant
of authority to operate an FCDU.
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An RB Coop Bank applying for authority to operate an FCDU must comply with
the following requirements:

a.

Minimum capial under Subsection X151.f the MORB or
PHR20 million, whichever is higher;

Riskbased capital adequacy ratio at the time of filing the application of
at least twelve percent (12%);

CAMELS composite rating in the latest rexation of at least
G o ¢ I ahdgénienteomponentsédS y 20 f 2 aiNI 0 K| y

No outstanding major supervisory concerns on safety and soundness
from last examination, such as, but not limited to:

1) Unbooked valuation reserves
2) Inadequate regular and liquidity reserves « 12 weeks
deposits including government degits and
deposit substitutes
3) DOSRI loans in excess of ceilings 3 months
4) Poor asset quality
5 +A2fl A2y 2F aAy3ats
investment limits.
6) Past due obligation with the BSP or with a
financial institution
7) Unsafe andunsound banking practices 6 months
8) Inadequate accounting records, systen
procedures and internal controls
9) Corporate governance
10) Compliance with banking laws, rules a
regulations, orders or instructions of th
Monetary Boardand/or BSP Management
11) Membership with thePDIC

In addition to requirements under existing regulationsy; BCoop Bank
authorized to operate an FCDU shall:

a. have the capacity to operate an FCDUh RB Coop Bank may, however,

upgrade its capacity bgppointing as Officer who will be ircharge of the
FCDU operationan individuala) withactual experience in another bank

as incharge or assistant ioharge of the sameperations for at least

one (1) yearor (b) who has attended a specialized training course on
FCDU transactions or operations conducted by the Bangko Sentral ng
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Pilipinas Institute or an institution or bank duly accredited by the;BSP
and

b. establish a 8k management system appropriate to its operations,
characterized by clear delineation of responsibility for risk management,
adequate risk measurement system, appropriately structured risk limits,
effective internal control system and complete, timely agfficient risk
reporting system.

Section 72. Authorized Transactions

1. TBsand HBJCoop Bankswhich are granted a certificate of authority to
operate an FCDU are authorized to engage in the following transactions in any
acceptable foreign currency:

a. Accept deposits and trust accounts (for banks authorized to engage in
trust operations) from residents and neesidents;

b. Deposit, regardless of maturity, with foreign banks abro@®Usand
other FCDUs/EFCDUs

c. Invest in ready marketable foreign currency denominated debt
AyailuNdzySytdao C2N) GKA& LlzN1LI2aSz WNBIFRAf @
to debt instruments that are quoted in an active market and the quoted prices
are readily and regularly available from an exiege, dealer, broker, industry
group, pricing service or regulatory agency, and those prices represent actual
YR NB3IdzZt I NI &8 200dz2NNAY3I YIFENLSG GNIFyal OdA

d. Grant shortterm foreign currency loans as may be allowed BP
regulatiors: Provided That FCDUs d&B#Coop Bank shall not grant loans to
producers/manufacturers, including oil companies and public utility concerns;

e. Borrow,subject to existing rules on foreign/foreign currency borrowings,
(i) from EFCDUdoreign banks abrahandOBUsregardless of maturityand (ii)
from other FCDUson shortterm maturity;,

f. Engage in foreign currendgreign currency swapwith the BSP OBUs
and other FCDUBFCDUs

g. Engagen securities lending activities as lender subject to the following
conditions
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1) Thesecurities to be lent shall be limited to securities lodged under
the account Held for Trading (HFT) Financial Assets and Available for Sale
(AFS) Financial Assets

The se ofHeld to Maturity (HTM) Financial Assétsldingsshallalso be
allowedin securities lendingubject to the following conditions:

a) The lending bank had the positive intention and ability to
maintain or recover control of the same or substantialiyikr securities
as those lent;

b) ¢ KS O2dzy G SNLI NIeQa Tl AfdaNBE (2
maturity or at the date agreed upon could not have been reasonably
anticipated by the lendeat the time of the transaction; and

c) In case of failure or defaultfdhe counterparty to redeliver the
securities lent, the same shall be immediately replaced by identical or
substantially similar securitied-or this purposea replacement security
may only be considered substantially similar to the securities lesbtat
if all of the following circumstances are present:

I. The security must have the same primary obligor and must
have the same guarantor under the same terms and conditions,
if guaranteed;

ii. The security must be identical in form and type so as to tjiee
same risks and rights to the holder; and

iii. The debt instrument must have the same maturity and interest
rate.

2) ¢KS fSYyRAYy3 | OGAQGAGE aKlIff KIF@S
directors and shall be governed by adequate written policies andgutores
duly approved by thesaidboard;

3) The securities lending shall be done through reputable
internationally  recognized and experienced thpdrty lending
agent/intermediary which must be a regulated entity in its country of
operation;

4) The securies lending transaction shall be subject to a written legal

agreement between the lending bank and the lending agent which must
clearly specify the
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a) relationship as well as the respective duties and responsibilities of
each counterparty;

b) obligation ofthe borrower to redeliver a like quantity of the same
iIssue or series as the loaned securities;

c) quidelines for selecting investments for cash collateral, which
shall include a provision that cash collateral will not be reinvested
in liabilities of the leder, its subsidiaries or affiliateand

d) lending fee or compensation;

5) The loaned securities must be fully secured by debt securities of
countries or entities with highest credit quality, cash in currencies
acceptable as part of international reservesttérs of credit and certificates
of deposits issued by banks with highest credit qualfpr this purpose, a
foreign country and a bank with highest credit quality refer to a foreign
country and a bank given the highest credit rating by any two (2hef t
following internationally accepted rating agencies:

Rating Agencies Highest Rating
Moody's "Aa3"
{GFYRINR YR t22NR& "AA"
Fitch IBCA "AA"

Others as may be approved by the Monetary Board

Collateral value shall initially be at least ¥@f the current market
value of the loaned securities and maintained at Q¥ the value of the
loaned securities plus accrued interest thereon during the course of the
loan;

6) The lender shall do daily mat&-market on the loaned securities and
on the seurities where cash collateral is invested/ reinvested;

7) The lender shall require from the lending agent/intermediary timely
and comprehensive reports on the lending activity;

8) For proper identification and monitoring, the outstanding book
balance on theloaned securities shall be reclassifigal the subaccount
Government Securities (GS)/Debt Securities (DS) Lent under Securities
Lending and Borrowing Transactions under the HFT/AFS/HTM Financial Asset
accounts
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9) The bank has in place a risk managemesstesm commensurate to
the nature, volume and complexity of its operations and characterized by
clear delineation of responsibility for risk management, adequate risk
measurement systems, appropriately structured risk limits, effective internal
controls andcomplete, timely and efficient risk reporting systeRrovided
That this requirement shall be automatically considered complied with by
banks with derivatives license;

10¢KS olylQa /'!'a9[{ O2YLRAaAGS NIidAyYy
SEIFIYAYFI(A2YeéXa oAAXKAzE ¥AY¥NE 2F Goé¢ 2y
and

11)The foreign currency denominated debt securities lent or used as
collateral by the borrowing bank in securities lending and borrowing
transactions shall be considered as eligible asset cover for thé t00er
requirement. However, these shall not be eligible for ttierty percent
(30%)liquid asset cover.

h. Engage in repurchase agreements involving foreign currency
denominated government securities subject to the following conditions:

1) Such repurchasagreements shall be limited to:
a) HFTand AFSecurities held under the FCDU/EFCDU books
b) HTMsecurities holdings,subject to the following conditions:

I. The selling bank had the positive intention and ability to
maintain or recover control of the san@ substantially similar
securities as those sold;

i.¢ KS O2dzy i SNLJI NI @dQa FlFAfdzNE (2 NB
maturity or at the date agreed upon could not have been
reasonably anticipated by the seller at the time of the
transaction

iii. In case of faure or default of the counterparty to redeliver the
securities sold, the same shall be immediately replaced by
identical or substantially similar securities. For this purpose, a
replacement security may only be considered substantially
similar to the seurities sold if all of the following circumstances
are present:
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a. The security must have the same primary obligor and
must have the same guarantor under the same terms
and conditions, if guaranteed;

b. The security must be identical in form and type so as to
give the same risks and rights to the holder; and

c. The debt instrument must have the same maturity and
interest rate.

2) For proper identification and monitoring, the outstanding book
balance of the government securities sold under repurchase agreements are
to be reclassified to the succount GS Sold under Repurchase Agreement
under the HFT/AFS/HTM Financial Asset accounts;

3) The borrowings shall only be from FCDUs/EFCDUsyesatent
financial institutions andDBUs

4) The maximum term of the repurchase agreements shall be one (1)
year;

5) The borrowings shall be booked under. A f f & artd inéuded inS ¢
the computation of the total FCDU/EFCDU liabilities subject to the
mandatory 10(percentasset cover anthirty percent(30%)liquidity cover;

6) The foreign currencydenominated debt securities sold or used as
additional collateral in repurchase agreement shall be considered as eligible
asset cover for the 100% cover requirement. However, these shall not be
eligible for the thrty percent (30%) liquid asset coyer

7) Banks shall, at all times, comply with the YWECDU/EFCDU asset
cover andhirty percent(30%)liquid assetover; and

8) Banks shall monitor and assess tisks inherent in these repurchase
transactions

The provigns/requirements undeltem gwhich are not inconsistent with
the foregoing shall be strictly observed by the bank concerned.

i. Purchase foreign currency denominated government securities under
NBalftS FTaINBSYSyGa THEEDU, gobmekidenfnantiaf {1 aQ C/
institutions andOBUSs subiject to the following conditions:

1) That the government securities purchased shall be limited to those
issued by central governments and/or central banks of foreign countries
Back to top
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with the highest credit quality given by any two internationally accepted
rating agencies (i.e., currently the equivalent{ofi  y Rl NR AAWR t 2 2 ND
a 2 2 RAaRadr better);

2) That the maximum term of the resale agreements shall be one (1)
year; and

3) Thatsuch government securities purchased under resale agreements
shall be classified atoans and ReceivalsleArising from Repurchase
Agreements/Certificates of Assignment/Participation with Recourse and
Securities Lending and Borrowing Transactions

. Issue Hybrid Tier 1 (HT1) capital instrumegubject to the requirements
under existing regulations

k. Engage irdSDBdenominated repurchase agreements (R/P) with the BSP
as provided under Subsection X601.1 of the MORB, subjetitet@uidelines

underAppendix B.

SanctionsWithout prejudice to the criminal and administrative sanctions
provided for under Sections 36 and 37, respectivelyRepublic Act No. 7653
violation of any provision of Items m ® 3 @MRG a ofdtKisd $edtiore
pertaining to HTM financial assets, shall be considered a violation of the
GaFAYGAYy3E LINRPGAAAZ2Y dzy RSNJ {dzoaSOGAzy
Section 3.a of Appendix 33 of the MORB. In such a case, the entire HTM
portfolio shall be reclassified to the AFS category and the financial institution
shall be prohibited from using the HTM account during the year the violation
was committed and for the succeeding two (2) full financial years. Failure to
reclassify the HTM ptfolio to AFS shall subject the bank and concerned officers
to the penalties and sanctions provided under Subsection X388.5(c) of the
MORB.

Moreover, the Monetary Board may at its discretion, impose any or all of
the following sanctions to a bank and/ds director/s or officer/s found to be
responsible for violation of Iterdké of this Subsection:

a. Termination of eligibility and preermination of any outstanding balance
through repayment and/or sale of the collateral;

b. Fine of up to PHP30,000 per transac per day of violation reckoned
from the time the violation was committed up to the date it is corrected;

c. Suspension of interbank clearing privileges/immediate exclusion from
clearing;

d. Suspension of access to the BSP rediscounting facilities;
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e. Suspensiorof lending or foreign exchange operations or authority to
accept new deposits or make new investments;

f. Revocation of authority to perform trust operations;
g. Revocation of quasianking license;

h. Suspension for 120 days without pay of the officers and/mwedors
responsible for the violation; and

I. Other sanctions as may be provided by law.

2. UBs/KBs which are authorized to operate under the expanded foreign
currency deposit system may engage in the following transactions in any acceptable
foreign currency:

a. Accept deposits and trust accounts (for banks authorized to engage in
trust operations) from residents and neesidents;

b. Deposit with foreign banks abroa®BUsand other FCDUSFCDUs

o

Invest in foreign currenegienomnated debt instruments;
d. Grant foreign currency loans as may be allowed byB5@

e. Borrow from other FCDUSFCDUsand from nonresidents andOBUs
subject to existing rules on foreign borrowings;

f. Engage in foreign curregforeign currency swap;

g. Engage in foreign exchange trading, and with pB8Papproval, engage
in financial futures and options trading;

h. On request/instructions of its foreign correspondent bank, it may:

1) issue letters of credit for a neresident imprter in favor of an non
resident exporter;

2) pay, accept, or negotiate drafts/bills of exchange drawn under the
letter of credit; and

3) make payment to the order of the neresident exporter

Provided That the foreign correspondent bank shall deposit
sufficient foreign exchange with thBFCDU issuing the letter of credit to
cover all drawings.
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I.  Engage in direct purchase of export bills of resident exporters subject to
the following conditions:

1) Export transactions covered by usanoe sightletters of credt, shall
be allowed to be purchaskby BFCDUs; and

2) 9ELR NI oAffta yS320Al i SRBAnkibgIDKl a SR 0
(RBU)and outstanding in its books shall not be allowed to be purchased by
its BFCDU.

J.  Engage in securities lending activities asl&mnsubject to the conditions
as enumerated in Item.g of this Section

k. Engage in repurchase agreements involving foreign currency
denominated government securities subject to the conditiassenumerated in
Item 1h of this Sectiopexcept Item 1.h(4)

l. Invest in foreign currency denominated structured products issued by
banks and special purpose vehicles (SPVs) of high credit quality subject to the
provisions in Section 1636 of the MQRB

m. Purchase foreign currency denominated government securities under
NBaltS FTaINBSYSyGa T HREDU, gonekiden)finardcigl] a Q C/
institutions andOBUSs subject to the following conditions:

1) That the government securities purchased shall be limited to those
issued by central govements and/or central banks of foreign countries
with the highest credit quality given by any two internationally accepted
rating agencies (i.e., currently the equivalentfoli I Y RIF NR AAOR t 2 2 ND
a 2 2 RAa®ar better)and

2) Thatsuch government securities purchased under resale agreements
shall be classified atoans and Receivables Arisifigm Repurchase
Agreements, Certificates of Assignment/Participation with Recourse, and
Securities Lending and Borrowing Transactions

n. Issue Hybridi€r 1 (HT1) capital instrumengibject to the requirements
under existing regulations

0. Engage in USBenominated repurchase agreements (R/P) with the BSP

as provided under Subsection X601.1 of the MO&RBject to the guidelines
underAppendix 13
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SanctionsWithout prejudi@ to the criminal and administrative sanctions
provided for under Sections 36 and 37, respectivelyRepublic Act No. 7653
violation of any provision of Item& 1 ® 2 ¢ X ¢ of tffiskSection Pdrtaining to
| ¢a FAYIYyOALf lFaaSdasx akKlrtf o6S O02yaiRSN
under Subsection X388.5(b) of the MORB in relatioBeotion 3.a of Appendix
33 of the MORB. In such a case, the entire HTM portfolio skatkdlassified to
the AFS category and the financial institution shall be prohibited from using the
HTM account during the year the violation was committed and for the
succeeding two (2) full financial years. Failure to reclassify the HTM portfolio to
AFSshall subject the bank and concerned officers to the penalties and sanctions
provided under Subsection X388.5(c) of the MORB.

Moreover, the Monetary Board may at its discretion, impose any or all of
the following sanctions to a bank and/or its directods officer/s found to be
NBalLRyaAroftS FT2NI A2t GA2y 2F LGSY a2é¢ 27

a. Termination of eligibility and preermination of any outstanding balance
through repayment and/or sale of the collateral;

b. Fine of up to PHP30,000 per transaction per dayiolation reckoned
from the time the violation was committed up to the date it is corrected;

c. Suspension of interbank clearing privileges/immediate exclusion from
clearing;

d. Suspension of access to the BSP rediscounting facilities;

e. Suspension of lending doreign exchange operations or authority to
accept new deposits or make new investments;

f. Revocation of authority to perform trust operations;
g. Revocation of quagianking license;

h. Suspension for 120 days without pay of the officers and/or directors
respansible for the violation; and

I. Other sanctions as may be provided by law.
3. Excess FCDU/EFCDU fund&JB&/KBamay be lent tothe regular banking

uyAld o6w. ! 0 G2 Todighee slieé Soreignlelchafiged@de tBagsactions,
subject to the following enditions

a. FCDU/EFCDU may lend funddhte RBU only after it has fully complied

with the prescribed 100% assetwa/thirty percent (30%) liquid asset
cover on FCDU/EFCDU liabilities;
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b. FCDUHB-CDU lending tthe RBU shall be

1) Capped at the lower of totaoutstanding balance othew. | Q&4 2 VY
balance sheet foreign currency tradsset$ or thirty percent (30%) of the
level of FCDU/EFCDU deposit liabilities, computed at the average daily
balance (using-thonth rolling data) as of end of the second week ptr
the reference week. Total outstanding balance of FCDU/EFCDU lending to
the RBU shall, at all times, be within the prescribed cap. Any breach
thereon shall be subject to the imposition of a monetary penalty of
PHE30,000 per calendar day, commencing on he day the cap was
breached until the same is corrected

2) Charged interest at prevailing markestes, computed monthly at
the average dailpalance of the receivable frothe RBU; and

3) On shortterm maturity, or for aperiod of one (1) year or less.
Babnces shalbe settled, within a year from availment, byay of actual
transfer of foreign currencgssets from the RBU books to the FCDU/EFCDU
books.

c. The lending transaction shall bé 2 2 { S RLoahsato BBU by
FCDUEFCBU Ay (KS C/ 5! kl9®@9bgRBUGh2FCAU/BFGDR &
in the RBU books

d ¢K$2dya G2 w. ! @céounChaldntéred «ftrahshctions
outstanding for more tharone (1) year) shall qualify as eligible assater, but
not as liquidassetcover, for EDU/EFCDU liabilities;

e. Banks shall establish and maintapstems tq

1) monitor the foreign currency fundéow of RBU and the average daily
balancesof foreign currency trade assets, witminimum database
covering a two (2nonth rolling period; and

2) account for the utilizatiorof fundsborrowed from FCDU/EFCDU.

The systems as well as periodic repogenerated therefrom shall be
made availabléo the BSP examiners for verification.

f. Banks shall submit to the appropriatBSP supervising department,
within five (5)banking daysrom end of reference montha certification under

®ier [/ dzZAG2YSNEQ [ AlCOANBAIRY 72 yI d2AYI I NEINE QA f[ tKdreigi, £ A G & dzy
/ dza 02YSNBEQ [AlFoAfAGE T2NJ (Foreign, Exdoy Bil3 3Purchaded Sahdi | y OS a
Foreign Bills Purchasdabcumentary, excluding past due aoots and Items in Litigation.
Back to top



Page510f88

oath Appendix 80 = &AA3JIYySR o6& (GKS . ly1Qa tNBaARSYy
of local branch/subsidiary of foreign biesy Compliance Officer and Head of
Treasuryto the effect that, at any day of the reference month, the outstanding

balance on funds borrowed from FCDU/EFCDU did not exceed the prescribed

OF L) 0A®dSdr 2SN 2F (20 -bhlanGedddetifirdigf RA Y 3 0
currency trade assets or thirty percent (30%) of the level of FCDU/EFCDU
deposit liabilities) and were utilized hiye RBU solely for foreign currency trade
transactions.

The foregoing rule shall be subject to quarterly revieviig/BSP.

Section 73. Foreign Currency Cover Requiremeni3epository banks under
the foreign currency deposit and expanded foreign currency deposit systems shall
maintain at all times a 100% cover for théreign currency liabilities, except for USD
denominatedrepurchase agreements (R/P) with the BBRvided That violation of the
terms and conditions of the USBenominated R/P facility shall subject the borrowings
of the bank to the FCDU/EFCDU asset and liquid asset cover requirentemts.
purposes of comping with this requirement, the principal offices in the Philippines of
the authorized banks and all their branches located therein shall be considered as a
single unit. The foreign currency cover shall consist of the net carrying amount of the
following:

1. For banks authorized to operate an FCDU:
a.Foreign currency cash on hand;
b. Foreign currency checks and other cash items;
c.Due from BSE Foreign Currency;

d. Due from other banks (other FCDUs/EFCERJs and nonresident
banks);

e.Derivatives with Positive Fair Value Held for Trading and/or Hedging
(Derivatives with Negative Fair Value Held for Trading and/or Hedging shall
require corresponding asset/liquid asset cover);

f. Investments in readily marketable foreign currerdgnominated debt
instruments, booked under the following control accounts: (i) Held for Trading
(HFT); (ii) Designated at Fair Value through Profit or Loss (DFVPL); (iii) Available
for Sale (AFS); and (iv) Held to Maturity (HTM).

Foreign currencyglenomirated debt securities sold/lent in repurchase
agreement/securities lending and borrowing transactions shall be considered as
Back to top
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eligible asset cover for the 100% asset cover requirement. The same treatment
shall likewise apply to foreign currency denominateebd securities used as
additional collateral in repurchase agreements or as collateral by borrowing
bank in securities lending and borrowing transactions.

g.Foreign currency loans and receivables maturing within one (1) year
authorized by the BSP, bookedder the following:

i. Loans to BSP
ii. Interbank loans receivable
iii. Loans and receivablesothers

Loans and receivables authorized by the BSP shall refer to those granted
pursuant to thisManualand shall include the following: (a) those with specific
approvalby the BSP under Section 23 (Loans Requiring Prior BSP Approval); (b)
those short term loans to resident private and public sector borrowers which
under existing regulations require no prior BSP approval but allowed to be
serviced using foreign exchangerpliased fromAABsor AABforex corys (i.e.,
loans to commodity and service exporters, indirect exporters,
producers/manufacturers, including oil companies and public utility concerns)
under Section 24.4 (Loans Not Requiring Prior BSP Approval); and (c) those loans
to resident private sector borrowers to be serviced using foreign exchange
purchased fromentities that are notAABsor AABforex corgs under Section
24.1.a:Provided That all applicable banking rules and regulations are complied
GAOGK AYyOfdzZRAY3I &aAy3IfS 02NNRPgSNRa ftAYAG |

h. Loans and receivables arising from repurchageaments, certificates
of assignment/participation with recourse, and securities lending and borrowing
transactions, maturing within one (1) year,

I. Foreign currency accrued interest income from financial assets;

j. Accounts receivable arising from sale fofancial assets under the
trade date accounting pending actual settlement/delivery of the underlying
securities (Accounts payable arising from the purchase of financial assets under
the trade date accounting pending actual settlement/receipt of the undeg
securities shall require corresponding asset/liquid asset cover);

k.Loans to RBU (net of transactions outstanding for more than one (1)
year): Provided That the conditions under Subsection X501.3(c) of the MORB
are complied with; and

|.  Such other assetas may be determined by the Monetary Board as
eligible asset cover.
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2. For banks authorized to operate an EFCBHUhe foregoing accounts,
regardless of maturity, and in the case of investment in foreign currency denominated
debt instruments (including delihstruments booked under Unquoted Debt Securities
Classified as Loans and investments in structured products), regardless of maturity and
marketability, shall all be considered as eligible asset cokeans to resident private
and public sector borrower which under Section 24.4 require no prior BSP approval
and allowed to be serviced using foreign exchange purchased AvdBsor AABforex
corps (i.e., loans to commodity and service xporters, indirect exporters,
producers/manufacturers, including oil companies and public utility concerns) shall
however have short term maturity.

In addition, the following shall also be considered as eligible asset cover:

a. Loans and Receivables gradtby EFCDU pursuant to Section 24, i.e.,
those loans of nomesidents from EFCDUs, to be serviced using foreign
exchange purchased fromntities that are notAABsor AABforex cors under
Section 24.1.b:Provided That all applicable banking rules and regulations are
O2YLIX ASR gAUK AyOfdzZRAY3I aAy3IES 062NNERGSN.
the MORB;

b. Outstanding Export Bills Purchased in the EFCDU books, booked under
the following control accounts:

i. Interbank loans receivablaf without recourse
ii. Loans and receivablesothers- if with recourse

For this purpose, net carrying amount shall refer to the gross amount of
financial asset, plus or minus, as the case may be, thewfmly: (i) unamortized
premium/(discount) determined using the effective interest method; (i) any
accumulated market gains/(losses) in the case of AFS financial assets; and
(i) any allowance for credit losses determined based on existing regulations.

3. Further, at least thirty percent (30%) of the cover requirement for foreign
currency liabilities in the FCDU/EFCDU shall be in the form of liquid assets as follows:

a. Foreign currency cash on hand;

b. Foreign currency checks and other cash items;

c. Due from BP¢ Foreign Currency with remaining maturity of one (1) year
or less regardless of fundindprovided That such deposit/placement is not
encumbered or is not being utilized for any other purposes;

d. Due from other banks (other FCDUs/EFCDQBUsand nonresident

banks);
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e. Investments in readily marketable foreign currency denominated debt
instruments, booked under the following control accounts: (i) HFT;
(i) DFVPL; (i) AFS; and (iv) HTM; except for the following: (& Winsh are
sold/lent in repurchase agreement/securities lending and borrowing
transactions and those used as additional collateral in repurchase agreements or
as collateral by borrowing bank in securities lending and borrowing transactions;
and (b) thosanvestments in structured products;

f. Loans and receivables authorized by the BSP booked under the following:

I. Loans to BSP maturing within one (1) year;
ii. Interbank loans receivable maturing within one (1) year;
iii. Loans and receivablesothers that is any athe following:

1) Outstanding export bills purchased in the EFCDU books.

2) Shortterm EFCDU loans to exporters in the form of export
LI OTAy3 ONBRAGAY 6KSUKSNI NBERA&AO2dzy (S
Facility, up to the extent guaranteed Byade and Invesment
Development Corporation of the Philippines (TIDCORP)Small
Business Guarantee and Finance Corporation (SBBFW)ded That
these credits are not overdue.

g. Loans and receivables arising from repurchase agreements, certificates
of assignment/paicipation with recourse and securities lending and borrowing
transactions, maturing within one (1) year; and

h. Accounts receivable arising from sale of financial assets under the trade
date accounting pending actual settlement/delivery of the underlyinguséies
pertaining to readily marketable foreign currency denominated debt
instruments.

The 100% asset cover and thirty percent (30%) to be held in the form of liquid
assets enumerated above, shall be unencumbered, except as otherwise provided in
secondparagraph of Item f of Section 73.1.

The amended repori{Appendix B) on compliance with FCDU/EFCDU cover
requirements shall form part of the Financial Reporting Pack&dP) issued under
Subsection X162.16 of the MORB. The bank slwmadtinue to submit to the BSP
Supervisory Data Center (Sx&gertification (Appendix 5.1) under oathand signed by
0KS o6ly1Qa tNBaARSYydG 2NJ/ 2dzyiNB al yl I3SNE A
Compliance Officer and Head of Treasury, to the effect that the bank has fully complied
with the FCDU/EFCDU cover requiremenmisall banking daysf the referencequarter.
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SanctionsNon-compliance with the prescribed 100% FCDU/EFCDU asset
cover and/or thirty percent (30%) liquid asset cover requirements shall be
subject to the imposition of a monetary penalty of etenth of one percent
(1/10 of 1%) of thaleficiency, converted to its peso equivalent at the exchange
rate prevailing on the date the deficiency was incurred but not to exceed
PHP30,000 per deficiency, per calendar d@pmpliance for at least six (6)
months of the FCDU/EFCDU cover requirementai precondition for the
following:

a. Declaration of cash dividends;

b. . Fy1Qa ILIWX AOFGAZ2Y F2NJ oNI yOKAY3IT |
c. Inthe case of foreign banks, remittance of profits to their Head Office
abroad.

Issuance by a bank of false/erroneous certification that it hagy ful
complied with the FCDU/EFCDU cover requirements any days of the reference
month shall be subject to a maximum monetary penalty of PHP30,000 per day
(reckoned from the date the deficiency started until it is corrected) without
prejudice to the impositionon the erring bank and/or the concerned bank
officers, of the penal sanctions provided under Sections 35 and ¥&pftiblic
Act No. 7653

4. The Due from Other Banks NonResi@nt (DFOBNon-Resident) account
representing cover for foreign currency liabilities of FCDU/EFCDU shall be kept separate
and distinct from the DFOBNon Resident account for the regular banking (RiBU)

Section 74. Foreign Currency Depositwith the Bangko Sentral Foreign
currency deposit with the BSP equivalent to at lefifsten percent (5% as a form of
foreign currency cover referred to in Section 4Refpublic Act No. 6426 as amended,
shall be optional on FCDIE$-CDUsf UBs/KBsand FCDUs afBsand RBY Coop Banks
The BSPmay pay interest on the foreign currency deposit and if requestsddll
exchange the foreign currency notes and coins into foreign currerstsuments drawn
on its depository banks.

Section 75. Currency Composition of the CovafCDUs of Bsand RBICoop
Banks shall maintain the foreign currency cover in the same currency as that of the
corresponding foreign currency deposit liability.

FCDWEFCDUsf UBs/KBshall maintain not less thaseventypercent {0%) of
the foreign currencycover in the same currencgs that of theliability and thirty
percent 30%) or less, at the option of the FGBBCDUmay be denominated in other
acceptabldoreign currencies.
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Section 76. Secrecy of DepositsPursuant to Republic Act No. 6426as
amended, d foreign currency deposits adeclaredasand considered of aabsoultely
confidential nature and, &cept upon the written permission of the depositooy
pursuant to a lawful order issued by a competent count no instance shall such
foreign currency deposits be examined, inquired or looked into by any person,
governmen official, bureau or office whether judicial, administrative or legislative, or
any other entity whether public or private.

Section 77. Numbered AccountsPursuant to Section 9 dRepublic AcNo.
9160(The AntiMoney Laundering Act of 2001) dated 29 September 2001, as amended,
and its Revised Implementing Rules and Regulations, foreign currenegheoking
numbered accounts shall be allowd@rovided that the true identity of the customers
of all foreign currency noshecking numbered accounts are satisfactorily established
based on official and other reliable documents and records and the information and
documents required are obtained and recorded by the bank.

Section 78. Withdrawability and Transferability of DepositsThere shall be
no restrictions on thewithdrawal bythe depositor of his deposit or on the transfer of
the same abroad except those arising from the contract between the depositor and the
bank.

Section 79. Insurance Cosrage. Foreign currency deposits shall be insured
under the provisions oRepublicAct No 3591, as amended. Depositosse entitledto
receive payment in the same currency in which imgured deposits are denominated.

Section 80. Rates of InterestForeign currency deposits shall not be subject
to interest rate ceilings

Section 81. Eligibility as Collateral.Deposits under theforeign currency
depositsystem are eligible as colktal for peso loans or for foreign currency loans
residentsandnon-residens.

Section 82. Taxes Pursuant to the National Internal Revenue Code of 1997,
as amended and its Implementing Rules and Regulations, any income -oésidants
(whether indivduals or corporations) from transactions with depository banks covered
under this Chapter shall be exempt from income tax. Interest income derived by
residents (whether individuals or corporations) from depository banks covered under
this Chapter shall bsubject to a final income tax at the rate of seven and-ba#
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percent (7.5%) of such interest income. The transactions of FCDUs/EFCDUs shall,
however, be subject to such taxes as provided under the National Internal Revenue
Code, as amended and its Irapienting Rules and Regulations.

Section 83. Exemption from Court Order or ProcessSubject to the
provisions ofRepublic Act No. 916@&s amended,dreign currency deposits shall be
exempt fran attachment, garnishment, or any other order or process of any court,
legislative body, government agency or any administrative body whatsoever.

Section &. Accounting. The foreign currency deposits and their
corresponding cover shall be consideredasds separate and distinct from the regular
assets and liabilities of théAABs AABsshall maintain a separate accounting for
transactions covered bthese rulesthat will enable preparatiorof the Balance Sheet
andIncomeStatement covering said funds.

For purposes of preparing the FCDU/EFCDU financial statements, the bank shall
use the US dollar (USD) as its functional currency. However, for purposes of
consolidating the FCDU/EFCDU finahstatements with the RBU financial statements,
these shall be translated into the presentation currency, i.e. Philippine Peso (PHP).

The transfer ohet realized/unrealized losses recognized in profit or loss and in
S|j dzA (i ¥divided Rofits/(Loss® from FCDU/EFCDU to the Regular Banking Unit
(RBU) shall be subject to the guidelines and conditions uAgpendix B.

The policy guidelines on the conversion and tfansof foreign currency
denominated loans, and Real and Other Properties Acquired (ROPA) in the books of the
FCDU/EFCDU to peso loans and ROPA in the books of the RBU shall be subject to the
conditions provided undefAppendix ¥.

Banks which are authorized to operate under this Chapter shall submit to the
BSPSES a separate audited financial statement (category B report) of the FCDU/EFCDU
for the past year within ninety (§ calendar days after the start of the audit which audit
shall start not later than thirty (30) calendar days after the close of the calendar/fiscal
year adopted by the bank in accordance with the provisions of Section X166 of the
MORB.

Section &  Supevision. The Governorand the head of the appropriate
department of theBSPpersonally, or by deputies, are authorized to verify the books of
account andransactions of eac\AB to verify the eligible cover, as well as review all
other requirements underthese regulations and the bank's compliance with the
provisions of law and these regulations.
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Section &  Prospective Effect of Regulationi the event a new enactment
or regulation is issued decreasing the rights hereunder granted, such new enaament
regulation shall not apply to foreign currency deposits already made or existing at the
time of issuance of such new enactment or regulation, but such new enactment or
regulation shall apply only to foreign currency deposits made after its issuance.

Section 8. Sanctions

1. Any willful violation oRepublicAct Na 6426 as amended, or any regulation
duly promulgated by theévionetary Boardpursuant thereto shall subject the offender
upon conviction to an imprisonment of not less than one (1) year nor more than five (5)
years or a fine of not less than Five Thousand PeRBbE%(000.00) nor more than
Twenty-Five Tlusand PesosPHR5,000.00), or both such fine and imprisonment at
the discretion of the court.

The BSPmay revoke or suspend the authority of a bank to accept new foreign
currency deposits for violation oRepublic Act No. 6426 as amended,or these
regulations, or if such bank ceases to possess the minimum qualifications required.

2. Delayed submission of report by a bank and/or submission of
erroneous/incomplete report sHhbe subject to the monetary penalties under Section
103.

3. Any violation of the provisions of this Chapter shall be subject to Section 37
of Republic Act No. 7653 The guidehes for the imposition of monetary penalty for
violations/offenses with sanctions falling under Section 3Republic Act No. 765@n
banks, their directors and/or officersashown inAppendix 67 of the MORB

PART FOUR. FOREIGN EXCHANGE FORWARDS AND SWAPS AND
OPEN FOREIGN EXCHANGE POSITION OF BANKS

Chapter |

FOREIGN EXCHANGE FORWARDSWNXRBS
INVOLVING THE PHILIPPINE PESO

Section 8  General Policy.It is the policy of the BSP to support the
deepening of the Philippine financial markets. In line with this policy, customers may,
through foreign exchange forwards, hedge their marketksisarising fromforeign
exchange obligations and/or exposuresProvided That forward sale offoreign
exchange(deliverable and nowleliverable) may only be used when the underlying
transaction is eligible for servicinging foreign exchange purchasednfré ABsor AAB
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forex corp.  Customers may, likewise, cover their funding requirement®ugh
foreign exchangswaps.

AABsgmay only engage iforeignexchangdorwards and swap transactions with
customers if the latter is hedging market risk or covering funding requirements. There
shall be no double/multiple hedging such that at any given point in time, the total
notional amount of theforeign exchang derivatives transaction/s shall not exceed the
amount d the underlyingforeign exchangebligation/exposure.

The customer shall no longer be allowed to Baseign exchangérom AABsor
AABforex corps for foreign exchangebligations/exposures that are fully covered by
deliverableforeign exchangéorwards andoreign exchangswaps.

The following guidelines, as well as minimum documentary requirements, shall
cover foreign exbtangeforward and swap transactions involving the Philippine peso
between authorized dealer banks and their customers.

Section89. Definition of Terms

G/ dza G 2 YSNE ¢ (&) fesiderit bahk® atifeNthar @Bg, KBs, and other
banks with Type 3 (lited user) derivatives authority, as well as resident #@mk
entities; and (b) nosresidents, both banks and ndranks.

GC2NBAIYy SEOKIyYy3AS 206f AL GA2yé &aKIft NBTFS
or pay to a noresident or anyAABa specific amount of foreign currency on a pre
agreed date.

GC2NBAIYy SEOKI y3aIS i&égnexahdagdsk arising frdmtan NB F S NJ
existing commitment which will lead to an actual paymentfakign exchangeo, or
receipt offoreign exchangeassets from, nowesidents or anyAABbased on verifiable
documents on deal date.Foreign exchangeisks arising from BSigistered foreign
investments without specific repatriation dates are considerfdeign exchange
exposures.

GC2NBAIYy SEOKIy3AS &gl L¥ &akKlFtf NBFSN G2
exchange of two currencies (principal amount only) on a specific date at a rate agreed
on deal date (the first leg), and a reverse exchange of the sameuwencies at a date
further in the future (the second leg) at a rate (different from the rate applied to the
first leg) agreed on deal date.

GC2NBAIYy SEOKIFIYy3AS TFT2NBINRE akKlFff NBFSNI

amount of currency against ather at a specified exchange rate for delivery at a
specified future date three or more business days after deal date.
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GbBYSt AGSNI 6f S C2 NI I NR foréignSegchahgefaiwand f £ NS F
contract where only the net difference between the contredtforward rate and the
market rate at maturity (i.e., the fixing rate) shall be settled on the forward date.

(As amended by Circular No. 690 dated 23 June 2010)

Section ®. Documentation. Minimum documentary requirements fdoreign
exchangdorward and swap transactions listed A&ppendix 8 shall be presented on or
before deal date tcAABaunless indicated.

Foreign exchangeselling AABsshall stamp tle supporting documents upon
presentation by customers as follows:

a. C2NJ KSRIAY3I GNIryalOQliAz2yaY aC- 195D95«k5
59[ L+9w! . [ 9T
b. C2NJ Fdzy RAy3 UGN} yal OtAz2yay acC- {h[5¢%

indicating the contract date and amount involved, and signed by! tHe . aQthorized
officer. Copies of alluly markedsupporting documents shall be retained ByABsand
made available to the BSP for verification. The retained copies shall also be marked
a5h/ } a9b¢{ t w9{ 9b ¢ @Signédy the9!v. aOQthar@ sl officér.y

Section91. Tenor/Maturity and Settlement

a. Forward Sale ofForeign Exchanggwhether deliverable or non
deliverable)

The tenor/maturity of such contracts shall not be longer than:

() the maturity of the underlying foreign exchangeobligation; or

(i) the approximate due date or settlement of thereign exchange
exposure. For deliverabldoreign exchangeforward contracts, the
tenor/maturity shall be cagerminus with the maturity of the underlying
obligation or the approximate due date or settlement of tHereign
exchange exposure. This shall not preclude pretermination of the
contract due to prepayment of the underlying obligation or exposure
Provided That for foreign currency loangrior BSP appral has been
obtained for the prepayment and a copy of such approval is presented to
the AABcounterparty.

b. Foreign Exchanggwaps
No restriction on tenor.
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c. Settlement of NDFs
All NDF contracts with residents shall be settled in pesos.

d. Remittance offoreign exchangeproceeds of deliverable forward and
swap contracts

Foreign exchangeroceeds of deliverable forward and swap contracts
shall be delivered by thdABcounterparty directly to the beneficiaries
concerned except for foreign investments whesaid FX proceeds are
reconverted to Philippine pesos and -irevested in eligible peso
instruments such as those listed in Item A.2.2Apipendix18. For this
purpose, baeficiaries shall refer to the FCIRFCDWf a bankor a nor
resident entity (e.g., creditor, supplier, investor) to whom the customer
is committed to pay/remiforeign exchange

Section92. Forward Contracts with Nonesidents

All forward contractdo sell foreign exchange to nersidents (includingdBU$
with no full delivery of principal, including cancellations, -oMers/renewals shall be
submitted to the BSHor prior clearance. However, every roller of shat-term (ST)
deliverable forward contracts with neresidents need not be pricaapproved Provided
That

1. The underlying transaction for each ST deliverdbteign exchangéorward
contract is a foreign investment in lotgrm (LT) Philippine government
securities for which a Bangko Sentral Registration Document (BSRD) has
been issued;

2. The roltover is effected during the tenor of the underlying LT Philippine
government securities;

3. The actual delivery/settlement of the forward contract coincides witle th
date of the intended capital repatriation of the B&#jistered investments;

4. The value of the forward contract does not exceed the foreign currency
equivalent of the maturity value/net proceeds of the B®Bistered
investments computed at the agreedrfeard exchange rate; and

5. The repatriation of capital and remittance of income for the

BSPregistered investment complies with documentary requirements under
existing BSP rules.
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Section93. Cancellations, Retivers or Nondelivery of DeliverableForeign
Exchangd-orward and Swap Contracts

All cancellations, rolbvers or nordelivery of allforeign exchangeleliverable
forward contracts and the forward leg of swap contracts shall be subject to the
following guidelines to determine the validity theof:

a. Eligibility Test- Contracts must be supported by documents listed in
Appendix18;

b. Frequency Test the reasonableness of the cancellation, f@ller or non
delivery shall be based on the results of the evaluation of the
justification/explanation submitted by banks as estted by appropriate
documents;

c. Counterparty Test the cancellation or rolbver of contracts must be duly
acknowledged by the counterparty ttvé¢ contract as shown in documents
submitted by banks, e.g., there should lsenforme of counterparty as
evidenced by the counterpartygiature on pertinent documents; and

d. Mark-to-Market Testc the booking or recording in the books of accounts of
the profit or loss on contracts and cash flows/settlement to counterparties
must be fully supported by appropriate documents such as authenticated
copy of debit/credit tickets, schedules showing among others, rark
market valuation computation, etc.

Section94. Reporting Requirements

Banksduly authorized to engage in derivatives transactions shall continue to be
O20SNBR o6& (GKS .{tQa SEAaGAY3I NBLRNIAYS
Cancellations, rolbvers or nordelivery of deliverableforeign exchange forward
contracts and under the forward leg of swap contracts shall be reported electronically
in excel format to the BSP not later than five (5) banking days after reference month
using theprescribedformat in AnnexL

Swap contracts with counterparties involving purchasdaséign exchangeéy
banks at the initial leg shall likewise be reported electronically in excel format to the
BSP not later than five (5) banl days after reference month using tipeescribed
formatin AnnexM .

The reports shall be transmitted to tHaternational Operations Departmeérmt
iod@bsp.gov.ph, copyfnished the Supervisory Data Center (SDC) at the following
addresses:sdcfxkbdom@bsp.gov.pior Domestic Banks) arstcfxkbfor@bsp.gov.ph
(for Foreign Banks).
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Section 95. Non-Bank BSFSupervised EntitiesNBBSBs

NBBSEshat may subsequently be authorized to engageforeign exchange
forwards and swaps as dealers shall likewise be coveredhéyptovisions of this
Chapter.

Chapter II

OPEN FOREIGN EXCHANGE POSITION OF BANKS

Section . General Policylt is the policy of the BSP to promote the growth
and development of the foreign exchange market. It is also recognized that banks are
the main players in this market, primarily in their role asy I NY[ 514 S.Ntaus, in
order to ensure that banks are able to provide ample liquidity in the market but, at the
same time, conduct their business in a sound manner, and guard against speculative
adivity, limits on ther net open foreign exchange position are instituted.

Section 9.  Definition of Terms

GhLISy C2NBAIYy 9EOKIyYy3AS t2aArlirz2yé AK€ f
exchange assets do not match their foreign exchange liabilitiep&n position may
either be "positive", "long", or "overbought" (i.eforeign exchange assets exceed
foreign exchange liabilities) or "negative", "sHoror "oversold” (i.e.foreign exchange
liabilities exceed foreign exchange assets).

! YAYLIWNBIRE ¢0FaKEFEft NBFTFSNI G2 | ol ylQa
unbooked valuation reserves and other capital adjustments as may be required by the
BSP (b) total outstanding unsecured credit accommodations, both direct and indirect,
to directors, officers, tockholders, and their related interestsDQOSRJ)(c) deferred
income tax; (d) equity investment of a bank in another bank or enterprise whether
foreign or domestic, if the other bank or enterprise has a reciprocal equity investment
in the investing bankin which case, the investment of the bank or the reciprocal
investment of the other bank or enterprises, whichever is lower; and (e) appraisal
increment reserves (revaluation surplus) arising from an appreciation or an increase in
the book value of bankszets.

" There are two facets to this role. First, banks must be able to quote rates to their customers at which
they stand ready to buy and sell currencies. Second, banks themselves may take open positions in
currencies.
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oPermanently assigned capiahall refer to the minimum cagl required for
branches of foreign banks in the Philippiiese inwardly remitted and converted into
pesos.

G!' YAYLI ANBR OF LI [ifortpurppses of tRidNShaieghal bd y | & €
RSFTAYSR a4 GLSNXIYySyGftRSi amdkSIyiSR I10$ LR Gh T EA C
Provided, That the amount of Net Due To Head Office that may be added to the
permanently assigned capital of foreign banks that &iBs shall not exceed the
equivalen of six (6) times the permanently assigned capital. Provided furifteatthe
amount of Net Due To Head Office that may be added to the permanently assigned
capital of foreign banks that arnéBsshall not exceed the equivalent of eight (8) times
the pemanently assigned capital.

Section98. Allowable Open Foreign Exchange PositioBanks' allowable
open foreign exchange position (either overbought or oversold) shall be the lower of 20
percent (20%) of their unimpaired capital or@EH million.

Any exess of the allowable limit shall be settled on a daily basis.

Penalties on excess overbought and oversold positions of banks when PDS
trading is suspended shall be waived.

Section 99 Computation of Foreign Exchange PositidBanks' open foreign
exchang position shall be computed daily based on their
FXForm 1 The guidelines on the computation of foreign exchange position of banks
and reporting requirements are outlined Appendix ¥.

Section 10@. Sanctions The following sanctions shall be imposed on banks
found in violation of the net open foreign exchange position limits:

a. A bank is considered immediately in violation of tbheen foreign
exchangeposition limit onthe day it exceedsuch limit Such bank shall be
subject to the following monetary penalties:

Per Calendar Month Daily Penalty
1% calendarday of violation PHR.0,000.00
2" calendarday of violation PHR0,000.00

3 calendarday of violation,and onwards, or PHR30,000.00
if the exces®pen foreign exchangposition of
the bank ighirty percent 30% or more of the
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allowable limitin anycalendarday, regardless
of whether a bank is in first, second, third or
more days of violation

b. In additin, the following noAmonetary sanctions shall be imposed on
the bank committing violations considered as:

1) GOKNRBYAOeéS (KIG A&z @¢KSy thiekS @A2f
(3) banking days within a calendar month, but the excess position is
less tharthirty percent 309 of the allowable limit; and

2) Gl 0dzAaA@SéEs GKI O AaxX @gKSy thiekS OA2f
(3) banking days within a calendar month and the excess position is
thirty percent 8099 or more of the allowable limit.

Non-Monetary Sanctions

GOKWA O¢ QA2f ladmaysyarzy 27 GKS olyl1Q
privileges, cash dividend declaration and
branching privileges until the violation is
corrected but in no case shall such
suspension be less than
30 calendar days.

Gl 0dza A @S¢ @A 8ubpensian? of K S oyl Qa NBRA & O:
privileges, cash dividend declaration and
branching privileges until the violation is
corrected but in no case shall such
suspension be less than
60 calendar days.

c. The Monetary Board may impose other noronetary sanctions on a
byl F2NJ @A2flFGA2ya RSGSNXYAYSR ot . {t | :
case basis, pursuant to Section 3Rafpublic Act No. 7653
PART WE. GENERAL PROVISIONS
Chapter |
REPORTS AND POST VERFICATION
Section101. Reportorial RequirementsThe following reports are required to

be submitted to theBSFhy AABsOBUsand AABforex corswhen applicable:
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Title of Report

Submission

Frequency/Deadline

Submission Procedure

Category | A. Consolidated Report on Foreign Exchange Assets and Liabilities
ForUBs/KBs
A3 FX Form IMain Report Weekly, within five (5) emailto DE&t
banking days after end ¢ der.itrs@bsp.gov.ph
reference week
A3 FX Form ASchedule 1 Weekly, within five (5) email to DE&t
banking days after end d der.itrs@bsp.gov.ph
reference week
A3 FX Form ASchedules 2 to 7, Weekly within  five (5)| email to DE&t
9to 12 banking days after end d der.itrs@bsp.gov.ph
referencedate (hard copy of Schedule 10
11 to ID)
Sworn Certificatiorg FX Form IMain | Weekly, within three (3) Hard copy to DES
ReportandSchedules 2 to 7, banking days after submissic
9to 12(Annex ) deadline for the coverec
reports/schedules
A3 FX Form 1$chedules 8 &13 Daily, within two (2) bankin¢ emalil to SDC a
days after end of referenc( fed@bsp.gov.ph or sedk
date xvmd@bsp.gov.ph
Sworn Certificatiorr FX Form 1, Weekly, within three (3) Hard copy to SDC
Schedules8 &13(Annex U banking days after end ¢
reference week
A3 FX Form 1$chedule 14 Monthly, within 15 banking emalil to SDC a
days after end of referenc( fed@bsp.gov.ph or sedk
month fxvmd@bsp.gov.ph
A3 Consolidated Foreign Exchange Daily, within three (3) bankin{ Hard copy to SDC
Position Report days from reference date
ForTBs:
B FX Form 1A, Main Report and| Monthly, within ten (10)| email to DES at

Schedule®to 9

banking days after end ¢
reference month

der.itrs@bsp.gov.ph

B. Foreign Trade Transactions
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Title of Report

Submission
Frequency/Deadline

Submission Procedure

A3 Report on Export Proceeds Weekly, within five (5) email to DES at
FX Form ASchedule 9 banking days after end ¢ der.itrs@bsp.gov.ph
reference veek
A3 Report on Import Letters of Cred -do- emall to DES
(L/Cs) Opened and B®BA Import der.itrs@bsp.gov.ph
Availments and Extensions, FX Forn| (hard copy to ID)
Schedule 10
A-3 Report on Import Payments -do- email to DES
FX Form 1Schedule 11 der.itrs@bsp.gov.ph
(hard copy to ID)
Monthly Report on Sale/Remittance ( Monthly, within the first five| Hard copy to ID
Foreign Exchange (FX) for Advat (5) banking days of the mont]
Payment of Importation$Annex B succeeding the date of foreig
exchange sale
Monthly Report on Purchase of Forei{ Monthly, within the first five| Hard copy to ID
Exchange (FX) from Refund of Adval (5) banking days of the mont
Payment of Importation$Annex ¢ succeeding the receipt of thi
refund
C. Foreign Currency Loans and Related Transactions
A2 Repot on Bank Liabilities to Nen Monthly, within fifteen (15) email to ID at
Residents (including hard copy of banking days aftr end of id-form5@bsp.gov.ph
Certification for correctness and reference month
consistency with FRRp-Form 5
B Consolidated Report on Loans Grant¢ Monthly, within fifteen (15) Hard copy and diskette to
by FCDU3QS Form 4 banking days after end of ID
reference month
B Report on Guarantees Issued by Loc{ Quarterly, within fifteen (15) Hard copy to ID
Banks and Financial Institutions in banking days from end c
Favor of NorResidentsR-1 (Annex G | reference quarter
B Report on Foreign Guarantees Secur| Quarterly, within fifteen (15) | Hard copy to ID

Loans of Residents from Local Banks
and Financial Institution$-4 (Annex

H)

banking days from end of
reference quarter
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Title of Report

Submission
Frequency/Deadline

Submission Procedure

B Report on Cancellations, Monthly, within five (5)| email to ID at
Roltovers and Nordelivery of banking days after end g iod@bsp.gov.ph
Deliverable Foreign Exange Forward | reference month
Purchase and Sale Contracts and
Forward Leg of Swap Contracéifiex
D

B Report on Foreign Exchange Swaps -do- -do-
with Customers where the First Leg ig
Purchase of Foreign Exchange Again
Pesos AnnexM)

D. FCDUs/EFCDUs
Report on Inventory of Philippine Delj Weekly, within three (3) Original to SDC
Papers banking days after end of

reference week
Sworn Certification on FCDU/EFCDU Monthly, within five (5)| Hardcopy to SDC
Lending to RBWAppendix 14 banking days from end c

reference month

B Audited Financial Statement of Annually, within ninety (90] Hardcopy to appropriate

FCDU/EFCDU calendar days after the stal SES department
of audit which audit shall star
not later than thirty (30)
calendar days after the clos
of the calendarffiscal yeal
adopted by the bank
A2 Report on Compliance with Quarterly, within fifteen (15) | Generated by SDC using F

FCDU/EFCDU Cover Requirements
(Appendix 1%

banking days after end of
reference quarter

data submitted by bank

Sworn Certification of Compliance wit
FCDU/EHQU Cover Requirements

(Appendix 15.1

Quarterly, within fifteen (15)
banking days from end of
reference quarter

Hardcopy to SDC

E. Offshore Banking Units

Statement of Assets and Liabilities

Monthly, within fifteen (15)
banking days after end of
reference month

hard copy to SDC

Schedule &, Maturity Profile of

Sources and Uses of Flm

-do-
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Title of Report

Submission
Frequency/Deadline

Submission Procedure

Schedule 2 PageciCurrency
Classification of Funds (In US Dollars

-do-

Schedule 2 PageCurrency
Classification of Funds (In Original
Currencies)

-do-

Schedule & Country Classification of
Interbank Funds/NoiBank Funds

Schedule 44 Report on Loans
Granted byOBUs Part I Credit
Information (In Original Currencies)

Schedule 48Report on Loans Grante
by OBUs Part Iig Credit Status

Schedule 4¢ Loans and Discounts
Residents: By Borrower/Hyconomic
Activity/By Status

Schedule & Investments in Bonds an
Other Debt Instruments (In Original
Currencies and USD Equivalent)

Schedule 54 Investments in Bonds
and Other Debt Instruments Issued b
Residents

Schedle 6¢ Indebtedness Among
Banks Operating in the Philippines

Schedule Z Report on OBU Liabilities
to NontResidents (In Original
Currencies and USD Equivalent)

Schedule & Report on Spot and
Forward Foreign Exchange
Transactions 0DBUs

Schedule € Report of Foreign
Exchange Flows

Schedule 94 Foreign Exchange
Actually Sold to Authorized Agent
Banks AAB$

Schedule 9R Details of Invesnent

Receipts/Disbursements
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Title of Report

Submission
Frequency/Deadline

Submission Procedure

Statement of Earnings and Expenses
BSP 6.40.02

Semiannual, within fifteen
(15) banking days after end ¢
reference semester

Financial Assistance and Training
Granted byOBUHo its Filipino Staff

Annually, within ten (10)
banking days after end of
reference year

Updated List and Bibata of
Expatriates

Annually, within ten (10)
banking days after end of
reference year

F. Representative Offices of Foreign Banks

FXCash Receipts and Cash
Disbursements

Monthly, within ten (10)
banking days after end of
reference month

hard copy to SDC

Annual Report of Head Office

Within five (5) months after
end of fiscal/calendar year

hard copy to SDC

G. Custodian BankRkemitting AABs

Statement of Remittance Report (for
Registered Foreign Direct
Investments), together with supportin
documents under Items C.1(b) and C
of Appendix JandAppendix 1}

Daily, within two (2) banking
days from date of actual
remittance

hard copy to ID

A2

Consolidated Daily Foreign Portfolio
Investment Registration and Outward
Remittance Reportogether with
supporting deuments under Iltems
C.1(a) and C.2 éfppendix land

Appendix 1Gand11

Daily, within two (2) banking
days from transaction date

email to ID at
iod-pid@bsp.gov.pland
hard copy to ID

H. AABforex corps

Report on Foreign Exchange
Transactions

Weekly, within five (5)
banking days after end of

reference week

email to DES

Section102. Procedures for ReportingReports shall be filed with th&SP

Main Office or with theBSPRegional Offices or by sending them by mail or special
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