
Back to top                                                                                                                                                        

 

 

 

 
 

 

 

 

 

Manual of Regulations on 
Foreign Exchange 

Transactions 
 
 
 

 
 
 



Page 2 of 88 

Back to top 

 

 
 

 

FOREWORD 
 
 
 

 The Manual of Regulations on Foreign Exchange Transactions, hereinafter 
referred to ŀǎ ǘƘŜ άaŀƴǳŀƭέΣ ƛǎ ŀ ŎƻƴǎƻƭƛŘŀǘƛƻƴ ƻŦ ŀƭƭ ǊŜƎǳƭŀǘƛƻƴǎ ƎƻǾŜǊƴƛƴƎ ŦƻǊŜƛƎƴ 
exchange transactions. This Manual replaces Circular No. 1389 dated 13 April 1993, as 
amended, which was the first consolidation of foreign exchange regulations. This is an 
enhanced and complete version of Circular No. 1389, as amended, as it incorporates all 
amendments made since 1993 and consolidates all regulations on foreign exchange and 
related transactions. 
 
 The Manual, which shall be updated upon effectivity of subsequent 
amendments made thereto as approved by the Monetary Board, is posted on the BSP 
website (www.bsp.gov.ph) and has hyperlink features to allow users easy access to 
different sections, appendices, annexes, reports, relevant laws and issuances, and 
related websites. 
 
 In providing users easy access to information, the Manual is expected to 
facilitate compliance with existing regulations and requirements governing foreign 
exchange and related transactions. 
 
 
 
       AMANDO M. TETANGCO, JR. 
           Governor 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.bsp.gov.ph/
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MANUAL OF REGULATIONS ON FOREIGN EXCHANGE TRANSACTIONS 
 

List of Acronyms/Abbreviations 
 

AABs   Authorized Agent Banks 
AAB-forex corps subsidiary/affiliate foreign exchange corporations of AABs 
AFS   Available for Sale Financial Assets 
ASEAN   Association of Southeast Asian Nations 
AWB   airway bill 
BIR   Bureau of Internal Revenue 
B/L   bill of lading 
BOI   Board of Investments 
BOT   Build-Operate-Transfer 
BSP   Bangko Sentral ng Pilipinas 
BSRD   Bangko Sentral Registration Document 
BT   Build and Transfer 
BTRCP   Bureau of Trade Regulation and Consumer Protection 
CIR   certificate of inward remittance 
Coop Banks  cooperative banks 
D/A   documents against acceptance 
DFP   Duty Free Philippines, Inc. 
DOF   Department of Finance 
DOSRI   directors, officers, stockholders and their related interests 
D/P   documents against payment 
DR   direct remittance  
DTI   Department of Trade and Industry 
EFCDU   Expanded Foreign Currency Deposit Unit 
FCDU   Foreign Currency Deposit Unit 
HO   Head Office 
HTM   Held to Maturity 
IPOs   initial public offerings 
IPP   Investment Priorities Plan 
KBs   Commercial Banks 
L/C   letter of credit 
MORB   Manual of Regulations for Banks 
MTPIP   Medium-Term Public Investment Program 
NEDA   National Economic and Development Authority 
NBBSEs  non-bank BSP-supervised entities 
NBFIs   non-bank financial institutions 
O/A   open account 
OBU   offshore banking unit 
PAS   Philippine Accounting Standards 
PDIC   Philippine Deposit Insurance Corporation 

http://www.bir.gov.ph/
http://www.boi.gov.ph/
http://www.bsp.gov.ph/
http://www.dof.gov.ph/
http://www.boi.gov.ph/pls/portal/docs/PAGE/BOIINDEXPAGE/DOING%20BUSINESS/OPPORTUNITIESTAB/IPPTAB/2008IPPCOMPLETE.PDF
http://www.bsp.gov.ph/regulations/reg_MORB.asp
http://www.neda.gov.ph/subweb/MTPDP_Angat_Pinoy_2004/mtpdp01.htm
http://www.neda.gov.ph/
http://www.pdic.gov.ph/
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PSE   Philippine Stock Exchange 
QIs   qualified investors 
RBs   rural banks  
SEC   Securities and Exchange Commission 
SES   Supervision and Examination Sector 
TBs   thrift banks 
UBs   universal banks 
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http://www.bsp.gov.ph/downloads/Regulations/MORFXT/appendix%2010.3b.doc
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http://www.bsp.gov.ph/downloads/Regulations/MORFXT/appendix%2016.1.xls
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http://www.bsp.gov.ph/downloads/Regulations/MORFXT/appendix%2019.doc
../Application%20Data/Microsoft/Local%20Settings/Temp/FXForm1MAIN%20REPORT.xls
../Application%20Data/Microsoft/Local%20Settings/Temp/FXForm1MAIN%20REPORT.xls
../Application%20Data/Microsoft/Local%20Settings/Temp/FXForm1MAIN%20REPORT.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/appendix%2020.doc
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http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20r.1.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20s.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20s.1.xls
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../Application%20Data/Microsoft/Local%20Settings/Temp/Consolidated%20Daily%20Foreign%20Portfolio%20Investment%20Registration%20and%20Outward%20Remittance%20Report.xls
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MANUAL OF REGULATIONS ON FOREIGN EXCHANGE TRANSACTIONS 
 
 

The regulations governing foreign exchange transactions are hereby 
consolidated in the Manual of Regulations on Foreign Exchange Transactions 
hereinafter referred to as the άManualέ.  This Manual replaces Circular No. 1389 dated 
13 April 1993, as amended. 
 

The sale of foreign exchange may be freely made: (1) between and among 
Authorized Agent Banks (AABs); (2) by AAB-subsidiary/affiliate forex corporations  
(AAB-forex corps) to AABs; and (3) by individuals/entities other than AABs/AAB-forex 
corps: Provided, That the sale of foreign exchange by non-bank BSP-supervised entities 
(NBBSEs) and their subsidiary/affiliate forex corps, including qualified entities operating 
as foreign exchange dealers/money changers (FXDs/MCs) and remittance agents (RAs) 
that are not AABs and AAB-forex corps, is governed by other applicable BSP regulations, 
including Circular No. 471 dated 24 January 2005, as amended1, and shall not be 
covered under this Manual.  

 
The rules herein prescribing the limits on foreign exchange that may be sold and 

the required documents to support the sale shall apply to sale of foreign exchange: (1) 
by AABs to individuals/entities that are not AABs; and (2) by AAB-forex corps to 
individuals/entities that are not AABs.   
  

All categories of banks [except offshore banking units (OBUs)] duly licensed by 
the BSP shall be considered AABs.     
 

The seller/remitter of foreign exchange shall ensure that applicable Philippine 
taxes related to the:  a) sale of foreign exchange; b) remittance of foreign exchange; 
and c) the underlying foreign exchange transaction have been paid and that the 
remittance is net of such taxes. For this purpose, the seller/remitter of foreign exchange 
shall require submission of receipt(s) evidencing payment of applicable taxes. 
 

¢ƘŜ ǘŜǊƳǎ ǳǎŜŘ ƘŜǊŜƛƴ ŀǊŜ ŀǎ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ άGlossary of Termsέ ŀǘ ǘƘŜ ƭŀǎǘ ǇŀǊǘ 
of this Manual unless otherwise indicated in specific sections hereof. 
 
 
 
 
 
 
 
 

                                                        
1 Circular No. 652 dated 5 May 2009 
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PART ONE. CURRENT ACCOUNTS 
 

Chapter I 
 

NON-TRADE FOREIGN EXCHANGE RECEIPTS AND DISBURSEMENTS, CROSS-BORDER 
TRANSFER OF LOCAL AND FOREIGN CURRENCIES, AND GOLD TRANSACTIONS 

 
 

Section 1. Disposition of Foreign Exchange Receipts. Foreign exchange 
receipts, acquisitions or earnings of residents from non-trade sources may be used 
freely for any purpose. Such proceeds may, at the option of said residents, be sold for 
pesos, retained or deposited in foreign currency accounts, whether in the Philippines or 
abroad. 
 

Resident shall refer to: 
 

a. an individual citizen of the Philippines residing therein; or 
b. an individual who is not a citizen of the Philippines but is 

permanently residing2 therein; or 
c. a corporation or other juridical person organized under the laws of 

the Philippines; or 
d. a branch, subsidiary, affiliate, extension office or any other unit of 

corporations or juridical persons which are organized under the laws 
of any country and operating in the Philippines, except OBUs. 

 
Non-resident shall refer to an individual, a corporation or other juridical person 
not included in the definition of resident. 

 
 

Section 2. Sale of Foreign Exchange to Residents by AABs and AAB-Forex Corps for 
Non-Trade Current Account Transactions with Non-Residents. AABs and AAB-forex 
corps may sell foreign exchange to residents to cover payments to non-resident 
beneficiaries for non-trade current account purposes (e.g., educational expenses, 
medical expenses, travel expenses and salaries of foreign expatriates), other than those 
relating to foreign/foreign currency loans and investments, without need for prior BSP 
approval, subject to the submission/presentation of the following to the foreign 
exchange selling institution: 

 
1. For sale not exceeding USD60,000 or its equivalent in other foreign currency  

 

                                                        
2 Residents include any individual, citizen or otherwise, who has resided in the Philippines for a year or 

longer, as defined in Section 83 of the International Monetary Fund (IMF) Balance of Payments 
Textbook, 1996. 
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Ç Duly accomplished application to purchase foreign exchange using 
the prescribed format (Annex A);   
 

2. For sale exceeding USD60,000 or its equivalent in other foreign currency 
 

Ç Duly accomplished application to purchase foreign exchange using 
the prescribed format (Annex A), supported by documents prescribed 
under Item A of Appendix 1 hereof. 

 
 

The authority to purchase foreign exchange for non-trade current account 
purposes does not include purchases of foreign exchange for direct credit to or deposit 
ƛƴ ǘƘŜ ǇǳǊŎƘŀǎŜǊǎΩ ŦƻǊŜƛƎƴ ŎǳǊǊŜƴŎȅ ŘŜǇƻǎƛǘ ǳƴƛǘ ŀŎŎƻǳƴǘΦ 

 
All foreign exchange purchases for non-trade current account transactions shall 

be directly remitted to the intended non-resident beneficiaryΩǎ ŀŎŎƻǳƴǘ όǿƘŜǘƘŜǊ 
offshore or onshore). Exceptions to this rule include travel funds, medical expenses 
ŀōǊƻŀŘ ƴƻǘ ȅŜǘ ƛƴŎǳǊǊŜŘΣ ŀƴŘ ǎŀƭŜǎ ǇǊƻŎŜŜŘǎ ƻŦ ŜƳƛƎǊŀƴǘΩǎ ŘƻƳŜǎǘƛŎ ŀǎǎŜǘǎ ƛŦ ŜƳƛƎǊŀƴǘ ƛǎ 
still in the country. 

 
(As amended by Circular No. 698 dated 5 November 2010) 
 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                        
 Section 3. Sale of Foreign Exchange to Non-Resident Tourists/Balikbayans 
by AABs and AAB-Forex Corps. AABs and AAB-forex corps may sell foreign exchange to 
non-resident tourists or balikbayans to the extent of the amount shown to have been 
sold by them for pesos to said entities.  Departing non-resident tourists or balikbayans 
may reconvert at airports or other ports of exit unspent pesos up to a maximum of 
USD5,000 or its equivalent in other foreign currency calculated at prevailing exchange 
rates, without showing proof/s of previous sale of foreign exchange for pesos. 
 

(As amended by Circular No. 698 dated 5 November 2010) 
 
 

Section 4. Cross-Border Transfer of Local and Foreign Currencies 
 
1. Local Currency. No person may import or export nor bring with him into or 

take out of the country, or electronically transfer, legal tender Philippine notes and 
coins, checks, money order and other bills of exchange drawn in pesos against banks 
operating in the Philippines in an amount exceeding PHP10,000.00 without 
authorization by the BSP. 
 

¢ƘŜ ǘŜǊƳ άelectronic transferέ ŀǎ ǳǎŜŘ ƘŜǊŜƛƴ ǎƘŀƭƭ ƳŜŀƴ ŀ ǎȅǎǘŜƳ ǿƘere the 
authority to debit or credit an account (bank, business or individual) is provided by wire, 
with or without a source document being mailed to evidence the authority. 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20a.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20a.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/appendix%201.doc
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2. Foreign Currency. Any person, who brings into or takes out of the Philippines 

foreign currency, as well as other foreign currency-denominated bearer monetary 
instruments, in excess of USD10,000 or its equivalent, is required to declare the same in 
writing and to furnish information on the source and purpose of the transport of such 
currency or monetary instrument. 

 
 !ǎ ǳǎŜŘ ƘŜǊŜƛƴΣ άƻǘƘŜǊ ŦƻǊŜƛƎƴ currency-denominated bearer monetary 
ƛƴǎǘǊǳƳŜƴǘǎέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ǘƘŜ ŦƻƭƭƻǿƛƴƎ ŦƻǊŜƛƎƴ ŜȄŎƘŀƴƎŜ-denominated instruments in 
bearer form whereby title thereto passes to another by endorsement, assignment or 
ŘŜƭƛǾŜǊȅΥ ǘǊŀǾŜƭŜǊǎΩ ŎƘŜŎƪǎΣ ƻǘƘŜǊ ŎƘŜŎƪǎΣ ŘǊŀŦǘǎΣ ƴƻǘŜǎΣ ƳƻƴŜȅ ƻǊŘŜǊǎΣ ōƻƴŘǎΣ ŘŜǇƻǎƛǘ 
certificates, securities, commercial papers, trust certificates, custodial receipts, deposit 
substitute instruments, trading orders, transaction tickets and confirmation of 
sale/investment.  
 
 
 Section 5. Buying and Selling of Gold by Residents 

 
1. Except as provided in this Manual, gold and gold-bearing metals may be 

bought and sold without specific approval of the BSP. 
 
2. Gold from small-scale mining, including panned-gold, shall be sold to the BSP 

pursuant to Republic Act No. 7076 όtŜƻǇƭŜΩǎ {Ƴŀƭƭ-Scale Mining Act of 1991) dated 27 
June 1991.  All other forms or types of gold may, at the option of the owner or producer 
thereof and with the consent of the BSP, be sold and delivered to the BSP. 
 

The BSP may sell gold grains/pellets/bars and sheets to local jewelry 
manufacturers and other industrial users upon application, or to banks exclusively for 
re-sale to jewelry manufacturers/industrial users, at the BSPΩs gold-selling price plus a 
service fee to cover costs including cost of conversion and packaging.  

 
 

Chapter II 
 

FOREIGN MERCHANDISE TRADE TRANSACTIONS 
 

A. IMPORT TRADE TRANSACTIONS 
 
 
 Section 6. General Policy. As a general rule, all kinds of merchandise  
imports are allowed. However, the importation of certain commodities are regulated or 
prohibited for reasons of public health and safety, national security, international 
commitments, and development/rationalization of local industry.  
 

http://www.chanrobles.com/republicactno7076.htm
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 Foreign exchange purchased from AABs/AAB-forex corps to service  
importations shall be directly remitted to the non-resident beneficiary on the date of  
purchase. However, foreign exchange purchases may be credited to FCDU deposit  
accounts of the importer pending remittance to the non-resident beneficiary:   
Provided, That the importer shall execute a waiver of the requirements of  
Republic Act No. 6426 (Foreign Currency Deposit Act) dated 4 April 1974, as amended, 
on the secrecy of foreign currency deposits upon purchase of foreign exchange to 
enable the BSP to validate the authenticity of the credits and eventual remittance of the 
funds. 
 

(As amended by Circular No. 742 dated 21 November 2011) 
 
 
 Section 7. Classification of Imports. Imports are classified as follows: 
 

1. Freely Importable Commodities. These are commodities the importation of 
which is neither regulated nor prohibited as defined under (2) and (3) hereunder. The 
importation may be effected without the prior approval of or clearance from any 
government agency. 
 

2. Regulated Commodities. These are commodities, listed in Appendix 2, the 
importation of which requires clearances/permits from appropriate government 
agencies including the BSP.  
 

3. Prohibited Commodities. These are commodities, listed in  
Appendices 3 and 3.1, the importation of which is not allowed under existing laws.  
 

 
 Section 8. Modes of Payment for Imports. AABs and AAB-forex corps may 
sell foreign exchange to service payments for imports under any of the following 
arrangements subject to the provisions of Sections 9 to 13 and the guidelines covering 
the sale of foreign exchange for trade transactions under Appendix 4: 
 

1. Letter of Credit (L/C); 
2. Documents Against Payment (D/P); 
3. Documents Against Acceptance (D/A); 
4. Open Account (O/A);  
5. Direct Remittance (DR); and 
6. Advance Payment. 

 
  
 Section 9. Letter of Credit (L/C) 

 
1. All L/Cs must be opened on or before the date of shipment and  

only one L/C should be opened for each import transaction.  For purposes of opening an 

http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/appendix%202.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%203.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%203.1.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%204.doc
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L/C, importers shall submit to the AAB the documents listed in Appendix 5. 
Amendments of L/Cs need not be referred to the BSP for prior approval.  L/Cs shall be 
negotiated in accordance with the terms and conditions set forth in the L/C and shall be 
governed by the Uniform Customs and Practices on Documentary Credits.  

 
2. Deferred L/Cs shall be governed by the pertinent provisions of Part Two, 

Chapter 1 hereof (Loans and Guarantees).  For this purpose, deferred L/Cs refer to 
those with payment terms of more than one year reckoned from initial shipment date. 
 

(As amended by Circular No. 742 dated 21 November 2011) 
 
 

Section 10. Documents Against Payment (D/P) 
 
1. Under the D/P arrangement, AABs shall advise the importer of the receipt of 

the complete original shipping documents and effect the release of said documents to 
the importer upon receipt of payment. 

 
2. AABs shall remit payment to the supplier through the correspondent bank 

abroad. 
 
 

Section 11. Documents Against Acceptance (D/A) and Open Account (O/A) 
Arrangements. Under a D/A arrangement, the original shipping documents are released 
to the importer by the AAB concerned at the instance of ǘƘŜ ǎŜƭƭŜǊΩǎ ōŀƴƪ ǳǇƻƴ ǘƘŜ 
ƛƳǇƻǊǘŜǊΩǎ ŀŎŎŜǇǘŀƴŎŜ ƻŦ ǘƘŜ ǎŜƭƭŜǊΩǎ ōƛƭƭ ƻŦ ŜȄŎƘŀƴƎŜ ƻōƭƛƎŀǘƛƴƎ ǘƘŜ ƛƳǇƻǊǘŜǊ ǘƻ Ǉŀȅ ŦƻǊ 
the shipment at some future date. Under an O/A arrangement, the said documents are 
released by the seller directly to the importer without coursing the documents through 
ǘƘŜ ōŀƴƪǎΣ ǳǇƻƴ ǘƘŜ ƛƳǇƻǊǘŜǊΩǎ ǇǊƻƳƛǎŜ ǘƻ Ǉŀȅ ŀǘ ǎƻƳŜ ŦǳǘǳǊŜ ŘŀǘŜΦ !ǎ ǳǎŜŘ ƘŜǊŜƛƴΣ ŀƴ 
import transaction to be considered under D/A or O/A must be payable at least 30 days 
after bill of lading (B/L) or airway bill (AWB) shipment date. 

 
The guidelines for reporting, payments and extensions of imports under D/A or 

O/A arrangements are shown in Appendix 6. 
 
 
Section 12. Direct Remittance (DR). AABs and AAB-forex corps may service 

within twenty nine (29) calendar days after B/L or AWB shipment date applications for 
direct remittance of import payments upon presentation of the complete original 
shipping documents, in accordance with existing rules, and if applicable, import 
clearance, for regulated items issued by concerned government agencies. If the 29th day 
falls on a non-banking day, the following banking day shall apply and the importation 
will still be considered DR.  

 
 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%205.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%206.doc
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Section 13. AABs and AAB-forex corps may sell foreign exchange to importers 
without prior BSP approval for advance payment for  importations subject to the 
guidelines under Appendix 7 hereof, including documents prescribed thereunder.  The 
foreign exchange selling/remitting AAB shall report these transactions to the BSP-
International Operations Department (IOD) using the prescribed forms (Annexes B  
and C) 
 

(As amended by Circular No. 698 dated 5 November 2010 and Circular No. 742 
dated 21 November 2011) 
 
 

Section 14. Other Import Arrangements. The following import arrangements 
are also allowed without prior BSP approval:  

 
1. Self-FundedκέNo Dollarέ Imports. These are imports funded by 

ƛƳǇƻǊǘŜǊΩǎ ƻǿƴ ŦƻǊŜƛƎƴ ŎǳǊǊŜƴŎȅ ŘŜǇƻǎƛǘ ŀŎŎƻǳƴǘǎ ƻǊ ǘƘƻǎŜ ǎŜƴǘ ōȅ ǎǳǇǇƭƛŜǊǎ 
abroad for which no payment in foreign exchange will be made whether 
immediate or potential. 
 

2. Importations on Consignment Basis. These are importations by 
export producers of raw materials and accessories/supplies from foreign 
suppliers/buyers abroad for the manufacture or processing of products destined 
for export to said foreign suppliers/buyers. These shall also include 
machinery/equipment and spare parts consigned to the local 
manufacturer/processor for eventual re-export to the consignor: Provided, That 
the equipment involved shall be used only in connection with the processing of 
products for export. 
 

 
B. EXPORT TRADE TRANSACTIONS 

 
 

Section 15. General Policy. It is the policy of the BSP to encourage 
commodity exports which generate foreign exchange earnings for the country. 
Accordingly, commodity exports are allowed without restriction except for certain 
commodities which are regulated or prohibited for reasons of national interest or by 
provision of law. 
 
 

Section 16. Classification of Exports 
 
1. Freely Exportable Commodities. These are commodities the exportation of 

which is neither regulated nor prohibited. They may be effected without prior approval 
of or clearance from any government agency. 
 

file:///H:/IPDS/FX%20Lib%205th%20Wave/memo%20to%20MB/Circular_guidelines%20for%20loans.doc%23AABsGlosssar
file:///H:/IPDS/FX%20Lib%205th%20Wave/memo%20to%20MB/Circular_guidelines%20for%20loans.doc%23AABforexcoprgloss
file://fileserver_prd/iodhome/IPDS/FX%20Manual_as%20of%20Jan%202011/MORFXT/MORFXT_amended%20annexes%20and%20appendices_upload%20in%20BSP%20website/Manual%20of%20Regulations%20on%20Foreign%20Exchange%20Transactions_with%20cir%20(rbq%20revised%2012-29)_with%20hyperlink.doc%23advance1
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%207.doc
file:///H:/IPDS/FX%20Lib%205th%20Wave/memo%20to%20MB/Circular_guidelines%20for%20loans.doc%23AABsGlosssar
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20b.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20c.xls
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2. Regulated Commodities. These are commodities the exportation of which 
requires clearances/permits from appropriate government agencies. The list of these 
products with the appropriate government agencies/offices is shown in Appendix 8.  
 

3. Prohibited Exports. These are commodities the exportation or sale of which 
is prohibited/penalized by law (Appendix 9). 
 
 

Section 17. Export Declaration 
 
All export shipments shall be covered by an Export Declaration using the 

prescribed form.  AABs or OBUs shall require submission, for record purposes, of a copy 
of the duly accomplished Export Declaration form if the export negotiation or payment 
of the pertinent export shipment is coursed through them. 
 
 

Section 18. Modes and Currency of Payment 
 
1. Authorized Modes.  Payments for exports may be made under any of the 

following modes without prior BSP approval: 
 

a.  Letter of Credit (L/C); 
b. Documents Against Payment (D/P)/Cash Against Documents (CAD);  
c.  Documents Against Acceptance (D/A); 
d. Open Account (O/A); 
e. Intercompany Open Account Offset (Interco O/A) Arrangement (can be 

availed of only by firms with parent/affiliate relationship abroad); and 
f. Consignment. 

 
2. Other Authorized Modes. Payments for exports may also be made through 

export advances without prior approval of the BSP. Export advances shall refer to all 
payments/remittances received before shipment, including prepayments and Red 
Clause advances. 
 
 Bank draft/teleƎǊŀǇƘƛŎ ǘǊŀƴǎŦŜǊΣ ōǳȅŜǊΩǎ ŎƘŜŎƪǎΣ ǘǊŀǾŜƭŜǊΩǎ ŎƘŜŎƪǎ ƻǊ ŀŎŎŜǇǘŀōƭŜ 
ŦƻǊŜƛƎƴ ŎǳǊǊŜƴŎȅ ƴƻǘŜǎ Ƴŀȅ ōŜ ǳǎŜŘ ƛƴ ǇǊŜǇŀȅƳŜƴǘκŜȄǇƻǊǘ ŀŘǾŀƴŎŜΣ ōǳǘ ŦƻǊ ōǳȅŜǊΩǎ 
checks, the same shall be cleared before shipment. 

 
3. Acceptable Currencies 

 
a. Payments for exports may be made in the following currencies: 

1) U.S. dollar     
2) Japanese yen 
3) Pound sterling 
4) Euro 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%208.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%209.doc


Page 20 of 88 

Back to top 

 

5) Hong Kong dollar 
6) Swiss franc 
7) Canadian dollar 
8) Singapore dollar 
9) Australian dollar 
10) Saudi riyal 
11) Bahrain dinar 
12) Brunei dollar 
13) Indonesian rupiah 
14) Thai baht 
15) United Arab Emirates dirham 
16) Chinese renminbi or yuan 
17) Korean won 
18) Such other currencies that may be declared acceptable by the 

BSP 
 

b. Payments may, however, be made in Philippine pesos for the following: 
 

1) Exports to ASEAN countries: Provided, That the BSP shall not be 
asked to intervene in the clearing of any balances from this 
payments scheme; and 

 
2) Gold sales to the BSP which are considered as constructive 

exports. 
 
 

Section 19. Negotiation Procedures 
 
The exporter shall negotiate his bill of exchange/account with the AAB or OBU 

together with the bill of lading (B/L)/airway bill (AWB), signed commercial invoice and 
other documents as required. 
 

In case of availments of export advances, the AAB through which the availment 
was made must also be the same bank to negotiate the export documents. 

 
 

 Section 20. Disposition of Export Proceeds. Foreign exchange receipts, 
acquisitions or earnings of residents from exports may be used freely for any purpose. 
Such proceeds may, at the option of the exporter, be sold for pesos, retained, or 
deposited in foreign currency accounts, whether in the Philippines or abroad. 
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 Section 21. Gold and Constructive Exports 
 

1. Gold. All exports of gold in any form may be allowed except for gold from 
small-scale mining, including panned gold, which is required to be sold to the BSP 
pursuant to Republic Act No. 7076.   

 
2. Constructive Exports. The following sales of residents paid for in foreign 

currency shall be considered as constructive exports: 
 

a. Gold sales to the BSP even if paid for in Philippine currency; 
 
b. Sales of residents paid for in foreign currency to the following entities: 

 
1) Bonded manufacturing warehouses of export producers/ 

manufacturers; 
2) Export processing zones; 
3) Board of Investments (BOI)-registered export traders operating 

bonded trading warehouses supplying raw materials used in the 
manufacture of export products; 

4) Diplomatic missions in the Philippines; 
5) Duty Free Philippines, Inc. (DFP); and 
6) Foreign buyers of goods/products to be delivered directly to local 

consumers at the instruction of the former and paid for in foreign 
currency. 

 
 An Export Declaration for each sale shall be accomplished: Provided, That the 
exporter shall submit a delivery receipt signed by the buyer in lieu of the B/L or AWB. 

 
 

PART TWO. CAPITAL ACCOUNTS 
 

Chapter I 
 

LOANS AND GUARANTEES 
 
 Section 22. The BSP shall regulate foreign/foreign currency loans to ensure 
that principal and interest owed to creditors can be serviced in an orderly manner and 
ǿƛǘƘ ŘǳŜ ǊŜƎŀǊŘ ǘƻ ǘƘŜ ŜŎƻƴƻƳȅΩǎ ƻǾŜǊŀƭƭ ŘŜōǘ ǎŜǊǾƛŎƛƴƎ ŎŀǇŀŎƛǘȅΦ  !ƭƭ ǇǳōƭƛŎ ŀƴŘ 
publicly-guaranteed private sector obligations from foreign creditors, OBUs and Foreign 
Currency Deposit Units (FCDUs)/ Expanded Foreign Currency Deposit Units (EFCDUs) of 
banks shall be referred to the BSP for prior approval, unless otherwise indicated herein.  
Other private sector loans from these creditors and other financing 
schemes/arrangements shall require prior approval and/or registration by the BSP if 
these will ultimately involve foreign exchange to be purchased from AABs or AAB-forex 
corps. 

http://www.mgb.gov.ph/map/draft_mineral_action_plan.pdf
http://www.boi.gov.ph/
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1. The required BSP approval shall be obtained as follows: 

 
i. For public sector loans ς Applications for loan approval shall be filed 

with the BSP using the prescribed form (Annex D.1) together with all 
the required supporting documents/information, before  
commencement of actual negotiations, or before issuing a mandate of 
commitment to foreign funders/arrangers. 

 
ii. For private sector loans ς Applications for loan approval shall be filed 

with the BSP using the prescribed form (Annex D.2) together with all 
the required supporting documents/information, at least  
30 banking days before the target signing date of the loan  
documents and/or initial drawdown date, whichever is earlier.   

 
   Private sector loans submitted for BSP approval shall be assessed a 

processing fee indicated under Appendix 20 hereof.  
 

2. Resident companies/entities intending to obtain medium- and  
long-term foreign loans or issue bonds/notes/debt securities offshore shall submit to 
the BSP-IOD their annual foreign borrowings plan as follows:  

 
1. Public sector entities, including the National Government ς every end-

September for borrowings for the following year, regardless of 
amount; and 
 

2. Private sector entities, with planned aggregate annual borrowings of at 
least USD10 million, or its equivalent ς every end-September for 
borrowings for the following year.  

 
The timetable and any changes on the submitted foreign borrowings plan shall be 
communicated to the BSP-IOD within two (2) weeks upon availability of information for 
monitoring and programming purposes. 
 

3. Private sector loans that are submitted to the BSP for approval or  
registration that were not included under a foreign borrowings plan as required in Item 
2 of this Section shall be assessed an additional fee equivalent to ten percent (10%) of 
the applicable processing fee for BSP approval/registration, as indicated under 
Appendix 20 hereof. 

 
4. For statistical purposes, all foreign loans obtained by private sector  

entities, whether or not these are BSP-approved/registered, shall be regularly  
reported to the BSP-IOD, using the prescribed forms (Annexes E.1 and E.2) within the 
required deadline until the obligations are fully extinguished.  

 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20d.1.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20d.2.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/appendix%2020.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20e.1.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20e.2.xls
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5. AABs shall not extend peso financing to non-residents unless explicitly 
ŀƭƭƻǿŜŘ ǳƴŘŜǊ ŜȄƛǎǘƛƴƎ .{t ǊǳƭŜǎΦέ 

(As amended by Circular No. 742 dated 21 November 2011) 
 
 
  Section 23. Loans Requiring Prior BSP Approval. Prior BSP approval shall be 
required for the following loans: 
 

1. Loans of the following public sector entities irrespective of maturity, creditor 
and the source of foreign exchange for servicing thereof, except short-term 
FCDU/EFCDU loans covered by Section 24.4: 
 

a. National Government, its agencies and instrumentalities; 
 
b. Government-owned/controlled corporations (GOCCs); 
 
c. Government financial institutions (GFIs), except short-term normal 

interbank borrowings; 
 
d. Local government units (LGUs); and 

 
e. Other public sector entities. 

 
2. Loans of the private sector irrespective of maturity, creditor and the source 

of foreign exchange for servicing thereof if: 
 

a. guaranteed by government corporations and/or government financial 
institutions; 

 
b. covered by foreign exchange guarantees issued by AABs; and 
 
c. to be granted by FCDUs/EFCDUs and specifically or directly funded from, 

or collateralized by offshore loans or deposits. 
 

3. Loans with maturities exceeding one (1) year to be obtained by private non-
bank financial institutions intended for relending to public or private sector enterprises. 

 
4. Other loans irrespective of maturity and currency if to be serviced using 

foreign exchange purchased by the borrower/creditor/guarantor from AABs or AAB-
forex corps and not covered by Section 24. 
 
 Applications submitted to the BSP with signed loan documents and/or loan 
proceeds already drawn shall no longer be eligible for BSP approval and registration.  
 

(As amended by Circular No. 742 dated 21 November 2011) 
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 Section 24. Loans Not Requiring Prior BSP Approval. The following loans may 
be granted without prior approval of the BSP: 
 

1. a. Loans of resident private sector borrowers from FCDUs/EFCDUs/offshore 
sources, irrespective of maturity, that will be serviced using foreign exchange purchased 
from entities that are not AABs or AAB-forex corps. 

 
b. Loans of non-residents from FCDUs/EFCDUs, irrespective of maturity: 

Provided, That the loan shall be serviced using foreign exchange purchased 
from entities that are not AABs or AAB-forex corps. 

  
2. Short-term loans of financial institutions, both public and private for normal 

interbank transactions, e.g., interbank call loans. 
 

3. Short-term loans of the private sector in the form of export advances from 
buyers abroad. 

 
4. Short-term loans of the following private and public sector  borrowers from 

FCDUs/EFCDUs: 
 

a. Commodity and service exporters: Provided, That these loans are 
used to finance export-related import costs of goods and services as well as 
peso cost requirements. 

 
Service exporters shall refer to Philippine residents engaged or proposing 

to engage in rendering technical, professional or other services which are paid 
for in foreign exchange. 

 
Indirect exporters may likewise borrow to fund export-related costs, 

which may include both foreign exchange as well as peso costs. Indirect 
exporters shall refer to cottage/small and medium industries 
(producers/manufacturers) that have supply arrangements with direct exporters 
who are holders of an export letter of credit or a confirmed purchase 
order/sales contract from a foreign buyer. 

 
b. Producers/manufacturers, including oil companies and public utility 

concerns: Provided, That the loans are used to finance import costs of goods and 
services necessary in the production of goods by the borrower concerned.  
Producers/manufacturers shall refer to persons or entities that undertake the 
processing/conversion of raw materials into marketable form through physical, 
mechanical, chemical, or other means or by special treatment or a series of 
actions that result in a change in the nature or state of the products. 
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 Public utility firms shall refer to business organizations that regularly 
supply the public with commodities or services such as electricity, gas, water, 
transportation, telegraph/telephone services and the like. 
   
5. Short-term loans of private exporters/importers from OBUs and foreign 

banks with branches in the Philippines: Provided, That: 
 

a. The loans are not covered by a guarantee from a government 
financial institution/corporation; 

 
b. The loans shall be exclusively used to finance specific trade 

transactions, i.e., to liquidate/pay for import obligations and/or in the case of 
export ŦƛƴŀƴŎƛƴƎ ǘǊŀƴǎŀŎǘƛƻƴǎΣ ǘƻ ŦǳƴŘ ǘƘŜ ōƻǊǊƻǿŜǊΩs pre-export financing 
requirements and shall not be refinanced by a medium- /long-term foreign 
currency loan;  

 
c. Proceeds of loans intended to pay for foreign exchange requirements 

may be paid directly to the supplier/creditor, while amounts intended to fund 
pre-export peso costs shall be inwardly remitted and sold for pesos to AABs; 
 

d. Drawdown and registration requirements under Sections 27 and 28 
hereof shall be complied with; 

 
e. Any assignment of the loan by the creditor concerned shall be 

reported to the BSP within five (5) days from date of assignment; 
 
f. Creditor banks shall submit the following reports to the BSP: 

 
i. Their lending program for private sector borrowers for the next 

six (6) months indicating their proposed credit limit together with 
a list of prospective borrowers/beneficiaries; and 

 
ii. Monthly report on loans granted to residents using Schedule 4A 

(Part I) & 4B (Part II) - Consolidated Report on Loans Granted by 
OBUs to Residents - ǘƻ ǘƘŜ ά{ǘŀǘŜƳŜƴǘ ƻŦ !ǎǎŜǘǎ ŀƴŘ [ƛŀōƛƭƛǘƛŜǎέ ƻŦ 
OBUs, and similar reports by foreign banks with branches in the 
Philippines. 

 
g. The borrowers shall submit monthly reports on transactions and 

status of their short-term loans within three (3) banking days after end of 
reference month using the prescribed form (Annex F). 

 
6. Short-term loans of private exporters/importers from other offshore 

sources/creditors: Provided, That all provisions of Section 24.5 are complied with, 
except item (f), and that the loans shall be granted against BSP-approved short-term 

http://www.bsp.gov.ph/downloads/Regulations/attachments/2001/circ274b.pdf
http://www.bsp.gov.ph/downloads/Regulations/attachments/2001/circ274b.pdf
http://www.bsp.gov.ph/downloads/Regulations/attachments/2001/circ274b.pdf
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20F.xls
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relending programs of foreign creditors. Creditors shall submit to the BSP for approval 
their short-term relending program for Philippine borrowers indicating their proposed 
credit limit together with a list of prospective borrowers/beneficiaries. These relending 
programs shall be valid for one (1) year. 
 

7. Private sector loans not guaranteed by foreign governments/official export 
credit agencies covering importation of freely importable commodities under deferred 
L/Cs or D/A-O/A arrangements with a term of more than one (1) year. 

 
8. Private sector intercompany loans granted by foreign companies to their 

local branches/subsidiaries, irrespective of amount and maturity: Provided, That these 
are used to finance eligible projects/costs cited under Section 25. For purposes of this 
Item, intercompany loans shall include those granted by foreign branches and wholly-
owned subsidiaries of a foreign parent company as well as other subsidiaries of the 
parent company but shall exclude those loans that are intended to refinance existing 
obligations: Provided, That, in the case of other subsidiaries, the loan/s shall be fully 
guaranteed by the parent company. 

 
9. Loans of resident private sector borrowers from FCDUs/EFCDUs/offshore 

sources that are not publicly-guaranteed to finance infrastructure projects included in 
ǘƘŜ DƻǾŜǊƴƳŜƴǘΩǎ ƭƛǎǘ ƻŦ tǳōƭƛŎ tǊƛǾŀǘŜ tŀǊǘƴŜǊǎƘƛǇ όtttύ ǇǊƻƧŜŎǘǎΦ  ¢ƘŜ ŜȄŜƳǇǘƛƻƴ ƻŦ 
these loans from prior BSP approval shall be valid up to three (3) years reckoned from 
the 10 December 2011. 
 

(As amended by Circular No. 742 dated 21 November 2011) 
 

Section 25. Projects/Costs Eligible for Foreign Financing 
    

1. Loans submitted for prior BSP approval shall finance the following types of 
projects/activities: 
 

a. Export-oriented projects; 
b. Projects registered with the BOI; 
c. Priority investment areas under the current Investment Priorities Plan 

(IPP); 
d. Activities listed in the current Medium-Term Public Investment Program 

(MTPIP);  
e. Development of industrial estates and economic zones; 
f. Socialized/Low-cost housing projects;  
g. Acquisition of non-performing assets/loans (NPAs/NPLs) of banks and 

other GFIs; 
h. Acquisition of government assets approved for privatization;  
i. hǘƘŜǊ ǇǊƻƧŜŎǘǎ ǘƘŀǘ Ƴŀȅ ōŜ ŘŜŎƭŀǊŜŘ ǇǊƛƻǊƛǘȅ ǳƴŘŜǊ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǎƻŎƛƻ-

economic development plan by the National Economic and Development 
Authority or by Congress;  

http://www.boi.gov.ph/pdf/IPP2011.pdf
http://www.neda.gov.ph/progs_prj/mtpip_2006-2010/mtpip_2006-2010.pdf
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j. Refinancing of existing loans used for eligible projects/costs which are 
eligible for servicing using foreign exchange sourced from AABs or AAB-
forex corps; and  

k. Microfinance activities. 
 

2. Short-term loans shall finance exclusively foreign exchange requirements of 
eligible projects, except as may be specifically allowed under this Manual.  Medium- 
and long-term loans may finance foreign exchange costs as well as peso costs (excluding 
working capital) of eligible projects. 

 
(As amended by Circular No. 742 dated 21 November 2011) 
 
Section 26. Terms of Loans 

 
1. Loans shall have terms reflective of those prevailing in the international 

capital markets. 
 

2. Terms of loans to be obtained by the National Government and other public 
sector entities shall be in accordance with the provisions of pertinent laws/regulations 
governing public sector borrowings. 
 

3. The Monetary Board may require longer grace/maturity periods for medium 
and long-term loans involving large amounts to reduce the impact thereof on debt 
servicing. 
 
 

Section 27. Drawdown/Availment on Loans. Loans intended to be serviced 
using foreign exchange purchased from AABs or AAB-forex corps shall comply with the 
following procedures/conditions for drawdown: 

 
1. Loan proceeds shall be used solely for the purpose/s as approved by the 

BSP or considered eligible for foreign financing under the rules herein.  
 

2. Loan proceeds intended to fund local costs (i.e., those payable to 
residents) shall be inwardly remitted and sold for pesos to AABs.  

 
3. Amounts intended to finance foreign exchange costs (i.e., those payable 

to non-residents) need not be inwardly remitted but may either be paid directly 
to the non-resident supplier/beneficiary concerned or deposited in a foreign 
exchange account pending utilization of the funds unless covered by Section 
27.4.  

 
4. Pending utilization, foreign exchange proceeds of loans and bond/note 

issues of the public sector shall be deposited with the BSP pursuant to Section 
113 of Republic Act No. 7653 (The New Central Bank Act) dated 14 June 1993. 

http://www.bsp.gov.ph/about/governance_mon.asp
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
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Section 28.  Registration of Loans 
 

1. Loans shall be registered with the BSP to be eligible for servicing using 
foreign exchange purchased from AABs or AAB-forex corps. Applications for  
registration of private sector loans shall be filed by the borrower with the BSP within 
ten (10) banking days from drawdown date for short-term loans and three (3) months 
from utilization of loan proceeds for medium and long-term loans using the  
prescribed forms (Annex D.2). Private sector loans that do not require prior BSP  
approval but are submitted to the BSP for registration shall be charged a processing fee 
indicated in Appendix 20 hereof. Public sector loans extended final approval by the 
Monetary Board are deemed registered. 

 
2. Loans shall be registered by the BSP upon ǘƘŜ ōƻǊǊƻǿŜǊΩǎ ŎƻƳǇƭƛŀƴŎŜ ǿƛǘƘ 

the terms and conditions imposed under the BSP approval of the loan and/or pertinent 
provisions of this Manual, including submission of required documents and information.  

 
3. Loans granted under Sections 24.4 and 24.5 that are duly reported to the 

BSP using the prescribed forms (IOS Form 4 and Schedule 4A (Part I) & 4B (Part II) - 
Consolidated Report on Loans Granted by OBUs to Residents, respectively) are deemed 
registered.  
 

4. Loans requiring prior BSP approval which have been signed and/or 
drawn/availed of prior to securing the requisite approval shall not be eligible for 
registration and subsequent servicing using foreign exchange purchased from AABs or 
AAB-forex corps. 
 

(As amended by Circular No. 742 dated 21 November 2011) 
 
 

Section 29.  Servicing of Loans 
 
1. All foreign exchange purchases from AABs or AAB-forex corps for servicing of 

foreign/foreign currency loans shall be directly remitted to the creditor/beneficiary 
concerned on the day of purchase, unless otherwise explicitly allowed by BSP.  

 
2. Payments for principal, interest, fees and related charges on loans duly 

registered with the BSP may be remitted through AABs as these fall due without prior 
BSP approval provided such interest, fees and charges are indicated in the BSP 
registration document, and upon presentation of documents prescribed under Item B 
of Appendix 1 hereof.  

 
3. Payments for the following shall, however, be subject to prior BSP approval: 

 
a. Prepayment of public sector/publicly guaranteed private sector loans; 

 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20d.2.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/IOS%20form4.xls
http://www.bsp.gov.ph/downloads/Regulations/attachments/2001/circ274b.pdf
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc


Page 29 of 88 

Back to top 

 

b. All loans that are past due for more than 30 calendar days reckoned as 
follows: 

 
1) For short-term loans, from the 360th day after availment; and 

 
2) For MLT loans, from original maturity date. 

 
c. Other loan-related fees/charges not authorized by the BSP; and  

 
d. Loans covered by official rescheduling with Paris Club creditors. 

 
4. AABs and AAB-forex corps may sell foreign exchange for prepayments (i.e., 

payments before original due dates) of MLT private sector loans (including bonds and 
notes) that are not publicly-guaranteed and are covered by a BSP registration document 
(BSRD) without prior BSP approval, subject to the following conditions:  
 

a. The borrower shall submit to the BSP-IOD a notice of their intention to 
prepay at least one (1) month prior to the target prepayment date 
indicating the following: name of creditor, BSP registration number for 
the loan, date of prepayment, amount to be prepaid in original currency, 
and remittance instructions (e.g., account number and recipient bank for 
the prepayment). After payment, the borrower shall submit to the BSP-
IOD, proof/s of the payment made, together with copy of the duly 
stamped BSRD and its Form 2 report (Annex E.2). 
 

b. The foreign exchange selling AAB/AAB-forex corp shall require the 
presentation by the borrower of documents prescribed under Item B, 
Appendix 1 hereof. 

 
c. The foreign exchange purchases shall not exceed  

USD50 million per day, provided that the total foreign exchange 
purchases shall not at any case exceed the amount to be prepaid.  The 
daily limit shall be subject to periodic review to take into consideration 
prevailing conditions; revised limits shall be duly disseminated by the 
BSP.  

 
d. Advance foreign exchange purchases shall be deposited in the 

ōƻǊǊƻǿŜǊΩǎ C/5¦κƻŦŦǎƘƻǊŜ ŀŎŎƻǳƴǘ ǇŜƴŘƛƴƎ ǊŜƳƛǘǘŀƴŎŜ ƻŦ ǘƘŜ Ŧǳƭƭ 
amount to the creditor at the target prepayment date. 

 

e. The foreign exchange selling institution shall see to it that documents 
evidencing payment of applicable documentary stamp tax, if any, are 
presented/available.  

 

../Application%20Data/Microsoft/Local%20Settings/Temp/Annex%20F.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20e.2.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
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f. The foreign exchange sold shall be duly reported by the  
foreign exchange-selling AAB under FX Form 1 (Consolidated Report on 
Foreign Exchange Assets & Liabilities) ς Schedule 4 following the 
deadline for submission of FX Form 1.  

  
5. Applications to purchase foreign exchange for servicing of  

loan-related payments shall be submitted to any AAB or AAB-forex corp using the 
prescribed form (Annex A) and supported by documents prescribed under item B, 
Appendix 1 hereof. 

 
6. AABs and AAB-forex corps shall not sell foreign exchange to residents for 

payment of foreign exchange obligations to residents other than AABs.  
 
7. All loan payments made, irrespective of the source of the foreign exchange 

used, shall be reported by the borrower concerned to BSP-IOD using the prescribed 
form (Annex E.2). 

 
(As amended by Circular No. 698 dated 5 November 2010) 

 
 
Section 30. Approval/Registration and Servicing of Guarantees 

   
1. The following guarantees shall require prior BSP approval:  
 

a. Guarantees for account of the public sector as well as those to be 
issued by government-owned and controlled corporations in favor of non-
residents; and 

 
b. Guarantees issued by foreign banks and financial institutions to 

secure obligations of residents partaking the nature of a foreign loan which 
require prior BSP approval pursuant to Section 23. 

 
2. The following guarantees, including risk take-over and similar arrangements, 

for account of the private sector shall not require prior BSP approval and registration 
but shall be reported to the BSP by AABs as issuer/beneficiary using the prescribed form 
(Annex G if issuer or Annex H if beneficiary) to be eligible for servicing using foreign 
exchange purchased from AABs or AAB-forex corps in the event of default by the 
principal obligor:  
 

a. Guarantees to be issued by local banks and other financial 
institutions, including government financial institutions, in favor of non-
revsidents such as: 

 
1) Payment guarantees (e.g., bid bonds, performance bonds, 
advance payment bonds); and 

../Application%20Data/Microsoft/Local%20Settings/Temp/Annex%20A.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/annex%20e.2.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20G.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20H.xls
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2) Guarantees to secure foreign obligations of residents which 
do not partake the nature of a foreign loan. 

 
b.   Guarantees to be issued by foreign banks and financial institutions 

as well as other foreign entities to secure peso loans/FCDU loans authorized 
under Section 24.4. Proceeds of guarantees where the beneficiary is a 
resident shall be inwardly-remitted and sold to AABs for pesos. 

 
As a prerequisite to the issuance of guarantees under Item a, the 

following documents shall be submitted to the guarantor: 
 

a. Registration papers of domestic accountee with the Securities 
and Exchange Commission (SEC) (for corporation/partnership) or with the 
Bureau of Domestic Trade (BDT) of the Department of Trade and Industry 
(DTI) (for single proprietorship); and 

 
b. Contract and/or other documents which serve as basis for the 

issuance of the guarantee. 
 

3. Other guarantees or similar arrangements which may give rise to actual 
foreign obligations shall require prior BSP approval to be eligible for servicing using 
foreign exchange purchased from AABs or AAB-forex corps.  
 

4. Fees and charges on guarantees shall be reflective of prevailing market 
terms: Provided, That guarantees issued by parent companies to their affiliates shall not 
be charged any fee. 
 

5. Any payments relative to BSP registered guarantees may be remitted by 
AABs as they fall due without prior BSP approval.  Any foreign liability arising from a call 
on the guarantee shall require prior BSP approval, if to be serviced using foreign 
exchange purchased from AABs or AAB-forex corps.      

 
Section 31. Approval/Registration and Servicing of Other Financing 

Schemes/ Arrangements 
 

1. Financing schemes which would involve option to purchase arrangement or 
transfer of ownership after a certain period of time as in the case of Build-Operate-
Transfer (BOT), Build and Transfer (BT) arrangements shall be registered with the BSP to 
be eligible for servicing using foreign exchange purchased from AABs or AAB-forex 
corps. Applications for registration shall be filed by the implementing 
agency/proponent with the BSP within one month from contract signing. 
 

Implementing agencies/proponents of projects under BOT/similar financing 
arrangements shall submit to the BSP the following reports: 

http://www.sec.gov.ph/
http://www.sec.gov.ph/
http://www.sec.gov.ph/
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a. Yearly Projected Funding Requirements for BOT/Other Similar Financing 

Schemes (Annex I), on or before September 30 of the year preceding the 
reference period; and 

 
b. Monthly Report on payment under BOT/Other Similar Financing Schemes 

(Annex J) within ten (10) working days from end of reference month. 
 

2. Offshore issuances of peso-denominated instruments involving:  
 

a. inward remittance of foreign exchange to the Philippines and sale 
thereof for pesos to AABs; or  

 
b. a resident enterprise or any of its offshore offices, branches, subsidiaries 

and affiliates, which will participate in such transactions as an issuer, 
guarantor or beneficiary, and where proceeds shall be lent to or invested 
in resident companies 

 
   The approval of said instruments shall be subject to the following 
conditions:  
 

a. the transaction shall not involve import or export of Philippine currency 
whether physically or electronically; and  

 
b. compliance with pertinent rules and regulations of the BSP (including 

reportorial requirements) and other regulatory/ government 
agencies/entities including approval by the Department of Finance (DOF) 
in the case of supranational issuers. 

 
3. Non-ǊŜǎƛŘŜƴǘǎΩ ƛǎǎǳŀƴŎŜ ƻŦ ƴƻǘŜǎκōƻƴŘǎ ƻǊ ǎƛƳƛƭŀǊ ƛƴǎǘǊǳƳŜƴǘǎ ƛƴ ǘƘŜ 

domestic market, shall require BSP approval before execution thereof.  
 
 

Chapter II 
 

FOREIGN INVESTMENTS 
 
 
Section 32. General Policy. ¢ƘŜ .{t ǎǳǇǇƻǊǘǎ ǘƘŜ ŎƻǳƴǘǊȅΩǎ policy to 

encourage inward foreign investments. Said investments need not be registered with 
the BSP unless the foreign exchange needed to service the repatriation of capital and 
the remittance of dividends, profits and earnings which accrue thereon shall be 
purchased from AABs or AAB-forex corps.  

 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20I.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20J.xls
http://www.dof.gov.ph/
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Section 33. Categories of Inward Foreign Investments. For purposes of 
registration, foreign investments may be in the form of: (1) foreign direct investments 
in Philippine firms or enterprises; (2) investments in peso-denominated government 
securities; (3) investments in securities listed in the Philippine Stock Exchange (PSE); (4) 
investments in peso-denominated money market instruments; and (5) investments in 
peso time deposits with AABs with a minimum maturity of ninety (90) days. 
  
 

Section 34. Inward Foreign Direct Investments. Inward foreign direct  
investments may be in cash or in kind.  For registration purposes, foreign exchange 
funding for the cash investments must be inwardly remitted but need not be  
converted to pesos. 
 

Assets eligible for registration as investment in kind shall include:  
(1)  machinery and equipment;   (2) raw materials, supplies, spare parts and other items 
including intangible assets necessary for the operations of the investee firm.  The value 
of these investments in kind shall be assessed and appraised by the BSP before their 
registration.  

 
Expenses incurred by foreign firms pursuant to government-approved service 

contracts/other contracts for oil, gas, and geothermal energy exploration/ 
developments may be capitalized and registered as foreign investment with the BSP.   

 
(As amended by Circular No. 742 dated 21 November 2011) 

 
 
Section 35. Inward Foreign Portfolio Investments. Inward foreign portfolio 

investments shall include the following: 
 

1. Investments in government securities which refer to investments in peso-
denominated certificates of indebtedness, issued by public sector entities. 

 
2. Investments in listed securities which refer to investments in securities listed 

in the PSE.  
 

3. Investments in money market instruments which refer to all peso-
denominated debt instruments, such as but not limited to bonds, bills payables, 
promissory notes, and non-participating preferred shares, issued onshore by private 
resident firms, not included in Section 23.  
 

4. Investments in bank deposits: Provided, That only peso time deposits with an 
AAB with a maturity of at least ninety (90) days shall be eligible for registration with the 
BSP.  
 

http://www.pse.com.ph/
http://www.pse.com.ph/
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 For registration purposes, the foreign exchange funding for the portfolio  
investments must be inwardly remitted and converted to pesos. 
 

(As amended by Circular No. 742 dated 21 November 2011) 
 
 

Section 36. Registration with the BSP. The following inward foreign  
investments shall be registered with the BSP:  

 
1. Inward foreign direct investments under Section 34; and  
2. Investments in peso-denominated money market instruments under Item 3 

of Section 35. 
 

All applications for registration of foreign direct investments under Section 34 
shall be filed with the BSP within five (5) years from the date of inward  
remittance/actual transfer of assets to the Philippines3. A Bangko Sentral Registration 
Document (BSRD) shall be issued by the BSP evidencing registration of such 
investments. 
 

(As amended by Circular No. 743 dated 15 December 2011) 
 
 

Section 37.  Registration with Custodian Banks. Inward foreign investments 
in peso-denominated government securities, PSE-listed securities, and peso time 
deposits under Items 1, 2 and 4, respectively, of Section 35 shall be registered with an 
ƛƴǾŜǎǘƻǊΩǎ ŘŜǎƛƎƴŀǘŜŘ Ŏǳǎǘodian bank on behalf of the BSP.  

 
A custodian bank may be any AAB or an OBU appointed by the foreign investor 

to register his investments and to hold shares and other investment instruments for 
and on his behalf and to represent him in all the necessary actions in connection with 
his investments in the Philippines. 

 
The BSRD to be issued by a custodian bank on behalf of the BSP shall be in the 

prescribed pre-numbered form purchased by the custodian bank from the BSP.  BSRDs 
issued directly by custodian banks for registered investments in peso time deposits shall 
be (a) annotated with roll-overs of the investment; or (b) cancelled if such deposits are 
preterminated before ninety (90) days. 
 
 

Section 38. Registration Procedures. The procedures for registration of 
foreign investments including the supporting documents are outlined in  
Appendix 10. 

 

                                                        
3 Effective 11 January 2012 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2010.doc
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Section 39. Import/ Export of Stock Certificates of Philippine Firms. No prior 

BSP authority shall be required for the import/export of stock certificates of Philippine 
firms issued to foreign investors, including investments prior to  
15 March 1973 under Section 43.  
 

 
Section 40. Repatriation and Remittance Privileges 
 
1. Inward foreign investments duly registered with the BSP or with a custodian 

bank duly designated by the foreign investor, shall be entitled to full and immediate 
repatriation of capital and remittance of dividends, profits and earnings using foreign 
exchange to be  purchased from AABs and AAB-forex corps.  

 
2. Foreign exchange may be purchased from AABs and  

AAB-forex corps for outward remittance in an amount equivalent to the peso 
sales/divestments proceeds (including dividends, profits or earnings thereon) of BSP-
registered foreign investments in accordance with the procedures outlined in Appendix 
11 and supported by the documents prescribed under Items C.1 and C.2 of Appendix 1 
hereof.  
 

3. Registering banks for foreign investments may sell for outward remittance 
the equivalent foreign exchange of excess pesos funded with inward remittance of 
foreign exchange but not to exceed the amount of foreign exchange brought in less the 
amount actually used for BSP-registered investments made in the country, subject to 
the following conditions: 

 
a. the investor shall comply with the prescribed documents under Item C.3 

of Appendix 1 hereof;  
 
b. such excess pesos should not have been utilized to fund any investment; 

and  
 
c. the remittance of the equivalent foreign exchange shall be reported to 

the BSP-IOD by the remitting AAB within two (2) banking days from the 
date of outward remittance, with copies of the prescribed supporting 
documents.  

 
The foreign exchange purchases may be made by the resident agent on behalf of 

the non-resident investor for direct remittance to the non-resident beneficiary on the 
day of purchase. 
 

(As amended by Circular No. 698 dated 5 November 2010) 
 
 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2011.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2011.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2011.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
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Section 41. Deposit of Divestment/Sales Proceeds. Pending reinvestment or 
repatriation, divestment/sales proceeds of duly registered foreign investments, 
including dividends, profits, and earnings may be deposited temporarily with any AAB.  
The eventual repatriation thereof including interest earned net of taxes, shall be 
remittable in full through any AAB without prior BSP approval in accordance with the 
procedures outlined in Appendix 11. 
 
 

Section 42. Reinvestment. Foreign investors may reinvest divestment/sales 
proceeds or remittable dividends/profits or earnings of duly registered investments.  
The reinvestments shall be registered with the BSP or tƘŜ ƛƴǾŜǎǘƻǊǎΩ ŘŜǎƛƎƴŀǘŜŘ 
custodian banks, as applicable, if the foreign exchange needed to service the 
repatriation of capital and the remittance of dividends, profits and earnings which 
accrue thereon shall be purchased from AABs and AAB-forex corps. 
 
 

Section 43. Inward Foreign Investments Prior to 15 March 1973. 
Repatriation of divestment proceeds and remittance of dividends, profits and earnings 
from foreign investments certified by stock transfer agents to have been made prior to 
15 March 1973 may be serviced using foreign exchange purchased from AABs and AAB-
forex corps, without prior BSP approval. In the absence of said certification, such 
investments may be registered with the BSP subject to submission of documentary 
requirements under Appendix 12. 

 
 
Section 44. Investments by Philippine Residents  
 
1. Outward Investments.  

 
a. Residents may undertake outward investments only if: 

 
i.  the investments are funded by withdrawals from the resident 
ƛƴǾŜǎǘƻǊΩǎ C/5¦ ŀŎŎƻǳƴǘκǎΤ ƻǊ 

 
ii. the funds to be invested are not among those required to be sold to 

AABs for pesos under existing BSP rules; or 
 

iii.  the funds to be invested are purchased from AABs or AAB-forex corps 
but in amounts not exceeding USD60 million or its equivalent in other 
foreign currency per investor per year, or per fund per year for 
qualified investors (QIs). 

 
Application to purchase foreign exchange for outward investments 
(Annex A) shall be supported by documents prescribed under Item C.4 of 
Appendix 1 hereof.  

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2011.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2012.doc
../Application%20Data/Microsoft/Word/Annex%20A.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
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b. Outward investments by residents (excluding AABs) funded with foreign 

exchange purchased from AABs or AAB-forex corps in excess of the 
USD60 million limit per investor per year shall require prior approval by 
the BSP: Provided, That the purchase of foreign exchange for outward 
investments by managed or trusteed accounts (other than pooled funds) 
shall be considered as part of the foreign exchange purchases by the 
principal or trustor of such accounts for determining compliance with the 
limits. Outward investments of banks shall be subject to existing 
prudential regulations of the BSP. 

 
c. QIs may apply with the BSP for a higher annual outward investment limit. 

For purposes of this section, QIs shall be limited to the following: 
insurance and pre-need companies; collective/pooled funds, whether in 
a corporate or contractual structure, such as mutual funds, unit 
investment trust funds and variable insurance; public or private pension 
or retirement or provident funds and such other entities and funds as the 
BSP may determine as QIs on the basis of such factors as financial 
sophistication, size and regularity of financial transactions, net worth and 
size of assets being managed. The application of collective/pooled funds 
and pension, retirement and provident funds for a higher annual 
outward investment limit may be effected through its governing board or 
through its trustee.   

  
2. Investments in bonds/notes issued by residents offshore. Residents may 

purchase foreign exchange from AABs or AAB-forex corps without prior BSP approval 
for investments in the following: (a) foreign currency-denominated bonds/notes of the 
Republic of the Philippines or other Philippine resident entities; and (b) peso-
denominated bonds/notes of the Republic of the Philippines or other Philippine 
resident entities requiring settlement in foreign currency, Provided, That: such 
purchases shall be consolidated with foreign exchange purchases for outward 
investments under item 1.b hereof for purposes of determining compliance with the 
allowed limit, and supported by documents prescribed under Item C.5 of Appendix 1 
hereof. 
 

3. Foreign exchange received by residents as dividends/earnings or divestment 
proceeds from outward investments and investments in bonds/notes issued by 
residents offshore that were funded with foreign  exchange purchased from AABs or 
AAB-forex corps, need not be inwardly remitted and sold for pesos. 

 
(As amended by Circular No. 698 dated 5 November 2010 and Circular No. 742 

dated 21 November 2011) 
 

 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
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PART THREE. OFFSHORE BANKING UNITS, REPRESENTATIVE OFFICES AND FOREIGN 
CURRENCY DEPOSIT UNITS 

 
Chapter I 

 
OFFSHORE BANKING UNITS OF FOREIGN BANKS 

 
 
Section 45. Definition of Terms. As used in this Chapter, the following terms 

shall have the meaning indicated unless the context clearly indicates otherwise: 
 
1. άOffshore Bankingέ shall refer to the conduct of banking transactions in 

foreign currencies involving the receipt of funds principally from external sources and, 
as allowed in this Manual, from internal sources and utilization of such funds, as 
provided herein. 

 
2. άOffshore Banking Unitέ or άOBUέ shall refer to a branch a foreign banking 

corporation which is duly authorized by the BSP to transact offshore banking business in 
the Philippines. 

 
3. άNet office fundsέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ǘƘŜ ƴŜǘ ŎǊŜŘƛǘ ōŀƭŀƴŎŜ ƻŦ ǘƘŜ  ά5ǳŜ ǘƻ IŜŀŘ 

hŦŦƛŎŜ όIhύκ.ǊŀƴŎƘŜǎκέ ŀŦǘŜǊ ŘŜŘǳŎǘƛƴƎ ǘƘŜ ά5ǳŜ ŦǊƻƳ Ihκ.ǊŀƴŎƘŜǎέ, as shown in the 
following computation: 

 
 

Due to HO/Branches 
  
Remittances/Advances/Deposits to OBU by 
HO/Branches         x x x x x x x 
 
Unremitted earnings of OBU     x x x x x x x  
T o t a l           USD x x x x x x x 
         
Less:   Due from HO/Branches 
 
Remittances/Advances/Deposits of OBU with its 
HO/Branches       x x x x x x x 
 
Net Office Funds         USD x x x x x x x 
 
 
4. άDepositsέ shall refer to funds in foreign currencies which are accepted and 

held by an OBU in the regular course of business, with the obligation to return an 
equivalent amount to the owner thereof, with or without interest. 
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5. άResidentέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ς 
a) an individual citizen of the Philippines residing therein; or 
b) an individual who is not a citizen of the Philippines but is 

permanently residing4 therein; or 
c) a corporation or other juridical person organized under the laws of 

the Philippines; or 
d) a branch, subsidiary, affiliate, extension office or any other unit of 

corporations or juridical persons which are organized under the laws 
of any country and operating in the Philippines, except OBUs. 

 
6. άNon-residentέ shall refer to an individual, a corporation or other juridical 

person not included in the definition of resident. 
 
7. άForeign Currency Deposit Unitέ or άFCDUέ shall refer to that unit of a local 

bank or of a local branch of a foreign bank authorized by the BSP to engage in foreign 
currency-denominated transactions, pursuant to the provisions of Republic Act No. 
6426 (Foreign Currency Deposit Act) dated 4 April 1974, as amended.   
 

8. άLocal bankέ shall refer to a rural bank (RB)/cooperative bank (Coop Bank), 
thrift bank (TB), commercial bank (KB) or universal bank (UB) organized under the laws 
of the Republic of the Philippines.   
 

9. άLocal branch of a foreign bankέ shall refer to a branch of a foreign bank 
doing business in the Philippines, pursuant to the provisions of Republic Act No. 7653 
and Republic Act No. 8791 (The General Banking Law of 2000) dated 23 May 2000. 
 

10. άAcceptable foreign exchangeέ comprise those foreign currencies which are 
acceptable to and exchangeable at the BSP and which form part of the international 
reserves of the country. 
 
 

Section 46. Approvals Required. A foreign bank may operate an OBU in the 
Philippines, upon issuance of a Certificate of Authority to operate by the Monetary 
Board and registration with the SEC. 
 
 

Section 47. Criteria for Selection. The following factors shall serve as basis for 
the issuance of certificate of authority to operate an OBU: (1) liquidity and solvency 
positions; (2) net worth and resources; (3) managerial and international banking 
expertise of applicant bank; (4) contribution to the Philippine economy; and (5) other 
relevant factors, such as participation in the equity of local UBs/KBs and appropriate 
geographic representations. 

                                                        
4 Residents include any individual, citizen or otherwise, who has resided in the Philippines for a year or 
longer, as defined in Section 83 of the IMF Balance of Payments Textbook, 1996. 

http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/Regulations/gba.pdf
http://www.bsp.gov.ph/about/governance_mon.asp
http://www.bsp.gov.ph/about/governance_mon.asp
http://www.bsp.gov.ph/about/governance_mon.asp
http://www.sec.gov.ph/
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Section 48. Pre-Operation Requirements. Upon advice from the BSP, a 
qualified bank shall submit a sworn undertaking of its head office through any of its 
duly authorized officers, supported by an appropriate resolution of its board of 
directors, to the effect that it shall: 
 

1. provide, on demand, the necessary currencies to cover liquidity needs that 
may arise or other shortfall that its OBU may incur; 

 
2. manage the operations of its OBU soundly and with prudence; 
 
3. continually train a specific number of Filipinos in international banking and 

foreign exchange trading with a view to reducing the number of expatriates; 
 
4. provide and maintain in its OBU at all times net office funds in the minimum 

amount of USD1 million; 
 
5. start operations of its OBU within 180 days from receipt of its certificate of 

authority to operate such unit; 
 
6. comply with all applicable local laws relating to labor and employment; and 
 
7. submit, before start of operations, other documents as may be required by 

the BSP such as certification or similar documents showing that it is duly authorized by 
the proper government entity of its country to engage in offshore banking business in 
the Philippines. 
 
 

Section 49. Annual Fee. Upon issuance of a certificate of authority to operate 
an OBU in the Philippines, and yearly thereafter, the authorized bank shall pay the BSP 
a fee of not less than USD20,000.00. 
 
 

Section 50. Transactions with Non-Residents and/or with Other OBUs. An 
OBU may freely engage in all normal banking transactions with non-residents and/or 
with other OBUs, involving any currency other than the Philippine peso. 
 
 

Section 51. Transactions with Foreign Currency Deposit Units 
(FCDUs)/Expanded Foreign Currency Deposit Units (EFCDUs). Subject to BSP 
regulations, an OBU may engage in the following transactions with FCDUs/EFCDUs of 
local banks in any currency other than the Philippine peso: 
 

1. Accept time, savings and demand deposits or issue negotiable certificates of 
time deposit; 

 

../Application%20Data/Microsoft/Local%20Settings/Application%20Data/Microsoft/Word/Links%20to%20Annexes%20to%20Cir%201389/Annex%20A.doc
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2. Borrow with maturities not exceeding 360 days; 
 
3. Deposit; 
 
4. Extend loans and advances; 
 
5. Deal in foreign currency financial instruments; 
 
6. Discount bills, acceptances, and negotiable certificates of deposits; 
 
7. Engage in foreign exchange trading; 

 
8. Engage in foreign currency, foreign currency swap; and 
 
9. Engage in such other transactions as authorized under this Section between 

OBUs and resident banks authorized to accept foreign currency deposits under the 
provisions of Republic Act No. 6426, as amended. 
 

Interbank short-term transactions of not exceeding 360 days such as credit lines 
of Philippine banks with correspondent banks, interbank call loans and interbank loans 
for general liquidity purposes shall not require prior BSP approval. 
 
 

Section 52. Transactions with Residents which are not Banks. An OBU may 
engage in the following transactions with residents which are not banks: 
 

1. Deal in foreign currency financial instruments; 
 
2. Extend foreign currency loans and advances, subject to existing regulations 

on foreign borrowings; 
 
3. Service importations through L/C, D/A, O/A and D/P of resident-borrowers: 

Provided, That such importations shall be funded by a BSP-authorized OBU foreign 
currency loan to the resident-borrower involved; and Provided, further, That D/A-O/A 
imports coursed through and serviced by OBUs shall be subject to the reporting 
requirements under Appendix 6; 

 
4. Negotiate inward (export) L/Cs and handle other export transactions 

(including D/P, D/A and O/A) coursed through their worldwide network of branches and 
correspondents: Provided, That OBUs share in the total export L/C negotiation business 
ǎƘŀƭƭ ōŜ ƭƛƳƛǘŜŘ ǘƻ ѹ ƻŦ ǘƘŜ ƎǊƻǿǘƘ όƛƴŎǊŜƳŜƴǘŀƭύ ŜƭŜƳŜƴǘ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǘƻǘŀƭ ŀƴƴǳŀƭ 
export.  This limit shall be observed yearly until this equals ten percent (10%) of total 
exports.  Exports not covered by L/Cs, i.e., done through D/A-O/A arrangements shall be 
considered subject to this overall limit; 

 

http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%206.doc
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5. Provide full foreign exchange service for all foreign currency non-trade and 
trade remittances resulting from or related to their own negotiation of export L/Cs; 

 
6. Render financial, advisory and related services; and 
 
7. Refinance trust receipts without prior BSP approval arising from import 

transactions of Philippine residents in U.S. dollars or in other acceptable foreign 
currencies.  The refinancing shall be evidenced by bankerΩs acceptances. 

 
However, OBUs may hold peso-denominated assets arising from restructuring or 

other repayment scheme of outstanding loans, subject to the terms and conditions of 
the approval of such restructuring/other repayment scheme and to the following 
clarifications and conditions:  

 
a. ¢Ƙŀǘ ǘŜǊƳ ΨŀǎǎŜǘǎΩ ŀǎ ǳǎŜŘ ƛƴ ǘƘƛǎ Section shall refer to bonds or other 

certificates of indebtedness, shares of stocks and other properties;  
 
b. That bonds or other certificates of indebtedness issued by a third party 

as well as shares of stocks and other properties acquired as a result of 
restructuring/other payment scheme shall be accounted for in accordance with 
Philippine Accounting Standards (PAS) 39; and  

 
c. That shares of stock and other properties acquired as a result of 

restructuring/other repayment scheme shall be sold/disposed of within a period 
of five (5) years from date of acquisition.  

 
 

Section 53. Peso Deposits. OBUs may open and maintain peso deposit 
accounts with AABs exclusively for the following purposes: 
 

1. To meet administrative and other operating expenses, such as salaries, 
rentals and the like; 

 
2. To pay the peso equivalent of foreign exchange sold by beneficiaries of 

inward remittances of Filipino overseas workers or of Filipino or multinational 
companies, coursed through the OBUsΩ ŎƻǊrespondent banks abroad; 

 
3. To pay the designated beneficiaries in the Philippines the peso equivalent of 

foreign exchange inward remittances other than those related to  
(a) trade, or (b) inward foreign investments that are intended to be serviced using 
foreign exchange purchased from AABs or AAB-forex corps; and 

 
4. To pay the peso equivalent of foreign exchange sold by beneficiaries of 

export L/Cs negotiated with the OBUs. 
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The peso deposit accounts shall be funded exclusively by inward remittances of 
foreign exchange eligible to form part of the Philippine international reserves. 

 
OBUs may also sell inward remittances of foreign exchange for pesos to the BSP 

through the Treasury Department, for credit to the demand deposit account of the 
designated AABs for the account of the OBU. 
 
 

Section 54. Financial Assistance to Officers/Employees. OBUs may extend 
financial assistance (real estate, car, personal loans, etc.) in local or foreign currency to 
their Filipino officers and employees as part of their fringe benefit program. 
 

They may likewise grant foreign currency loans to their expatriate officers 
without need of BSP approval. 
 
 

Section 55. Secrecy of Deposits. The provisions of Republic Act No. 6426, as 
amended, shall apply to deposits in OBUs; Provided, That numbered deposit accounts 
shall not be used. 
 
 

Section 56. Exemption from Certain Laws. The provisions of Republic Act No. 
2655 (Usury Law) dated 1 May 1915, as amended5, and Republic Act No. 3591 (An Act 
Establishing the Philippine Deposit Insurance Corporation) dated 22 June 1963, as 
amended, shall not apply to transactions and/or deposits in OBUs in the Philippines. 
 
 

Section 57. Accounting and Reporting. OBUs shall maintain an accounting 
system in accordance with guidelines prescribed by the BSP. Periodically or as required, 
existing reports shall continue to be submitted in the prescribed forms to the BSP. 
 
 

Section 58. Supervision. The operations and activities of OBUs shall be 
conducted under the supervision of the BSP. 
 
 

Section 59. Taxes, Customs Duties. Transactions of OBUs in the Philippines 
shall be subject to such taxes as are prescribed in Presidential Decree No. 1034 
(Authorizing the Establishment of an Offshore Banking System in the Philippines) dated 
30 September 1976, as implemented by regulations of the BIR. 
 

 

                                                        
5 Suspended by CBP Circular No. 905-82 dated 10 December 1982, effective 1 January 1983. 

http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.pdic.gov.ph/pdic_charter/PDIC_Charter.pdf
http://www.lawphil.net/statutes/presdecs/pd1976/pd_1034_1976.html
http://www.bir.gov.ph/
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Section 60.   Revocation/Suspension. The Monetary Board, upon 
recommendation of the Governor, may revoke or suspend the authority of an OBU to 
operate in the Philippines for violation of Presidential Decree No. 1034 or relevant 
provisions of this Manual. 

 
 

Chapter II 
 

REPRESENTATIVE OFFICES OF FOREIGN BANKS 
 
 

Section 61. Definition of Terms. As used in this Chapter, the following terms 
shall have the meaning indicated unless the context clearly indicates otherwise: 
 

1. άForeign Bankέ shall refer to a bank or banking corporation formed, 
organized and existing under any foreign law. 

 
2. άRepresentative Officeέ shall refer to a liaison office of a foreign bank which 

deals directly with the public by promoting and giving information about the services 
offered by the foreign bank.  It does not include the regional or area headquarters of a 
foreign bank registered and licensed under existing laws. 
 
 

Section 62. Criteria for Approval. The Monetary Board may authorize 
qualified foreign banks to open representative offices in the Philippines if, in its 
judgment, the public interest and economic conditions, both general and local, justify 
the establishment of such office. The following factors, among others, shall serve as 
basis for issuance of authority to open a representative office in the Philippines:   
(1) liquidity and solvency positions; (2) net worth and resources; (3) financial and credit 
standing in the international banking community; (4) exposure in the Philippines; and 
(5) other relevant factors, such as Philippine commercial and financial relationships with 
the country where applicant bank is based. 
 
 

Section 63. Authorized Activities of Representative Offices. Authorized 
representative offices may promote and provide information about the 
services/products offered by the foreign banks but may not transact banking business, 
such as acceptance of deposits, issuance of letters of credit and foreign exchange 
trading.  Transactions generated through the promotional efforts of the representative 
office may be booked only by the foreign bank abroad. 
 
 

Section 64. Fees. Foreign banks intending to establish a representative office 
shall, upon issuance by the BSP of a Certificate of Authority, pay the BSP a license fee of 
USD2,000.00. 

http://www.bsp.gov.ph/about/governance_mon.asp
http://www.bsp.gov.ph/about/governance_pro.asp
http://www.bsp.gov.ph/
http://www.bsp.gov.ph/about/governance_mon.asp
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Section 65. ¦ǎŜ ƻŦ ǘƘŜ ǘŜǊƳ άwŜǇǊŜǎŜƴǘŀǘƛǾŜ hŦŦƛŎŜέΦ Foreign banks 

authorized to operate representative offices shall, in their representation with the 
ǇǳōƭƛŎΣ ŎŀǊǊȅ ǿƛǘƘ ǘƘŜƛǊ ƴŀƳŜ ǘƘŜ ŀŘŘƛǘƛƻƴŀƭ ǘŜǊƳ άwŜǇǊŜǎŜƴǘŀǘƛǾŜ hŦŦƛŎŜέ ǘƻ ǇǊƻǇŜǊƭȅ 
guide the public on the nature and extent of their activities. 
 

 
Section 66. Licensing. The licensing and operations of representative offices 

including the implementation of these regulations and such other rules and regulations 
that may be issued from time to time shall be the responsibility of the BSP-Supervision 
and Examination Sector (SES). 
 

 
Section 67.   Visitorial Power. The BSP may, from time to time, look into the 

affairs of the representative offices to determine the extent of their compliance with 
these regulations and/or other related BSP issuances. 
 

 
Section 68. Reporting. Representative offices shall submit to the BSP annual 

reports of their Head Office and, periodically as may be required, reports on the 
transactions of their Head Office in the Philippines in such form as may be prescribed 
for the purpose. 
 

 
Section 69. Revocation of License. The Monetary Board may revoke the 

license of a representative office if it finds after due investigation that: (1) the 
representative office or its officers have violated the provisions of this Manual and any 
other applicable rules and regulations of the BSP; or (2) its Head Office is found to be in 
imminent danger of insolvency or that its continuance in business will involve probable 
loss to those transacting business with it, pursuant to Section 37 of Republic Act No. 
7653, and Section 78 of Republic Act No. 8791. 

 
 

Chapter III 
  
 

FOREIGN CURRENCY DEPOSIT SYSTEM 
 
 

Section 70. Definition of Terms. As used in this Chapter, the following terms 
shall have the meaning indicated unless the context clearly indicates otherwise: 
 

1. άForeign Currency Deposit Unitέ (FCDUύ ŀƴŘ ά9ȄǇŀƴŘŜŘ CƻǊŜƛƎƴ /ǳǊǊŜƴŎȅ 
5ŜǇƻǎƛǘ ¦ƴƛǘέ (EFCDU) shall refer to a unit of a local bank or of a local branch of a 

http://www.bsp.gov.ph/about/governance_mon.asp
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/Regulations/gba.pdf
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foreign bank authorized by the BSP to engage in foreign currency-denominated 
transactions, pursuant to the provisions of Republic Act No. 6426, as amended. 

  
2. ά[ƻŎŀƭ ōŀƴƪέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ŀn RB/Coop Bank, TB, KB or UB organized under 

the laws of the Republic of the Philippines.   
 
3. ά[ƻŎŀƭ ōǊŀƴŎƘ ƻŦ ŀ ŦƻǊŜƛƎƴ ōŀƴƪέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ŀ ōǊŀƴŎƘ ƻŦ ŀ ŦƻǊŜƛƎƴ ōŀƴƪ 

doing business in the Philippines, pursuant to the provisions of Republic Act No. 7721 
(An Act Liberalizing the Entry and Scope of Operations of Foreign Banks in the 
Philippines and for Other Purposes) dated 18 May 1994, Republic Act No. 7653, and 
Republic Act No. 8791. 

 
4. άShort-termέ loans and securities shall refer to those with maturities of one 

(1) year or less. 
 
5. άMedium-termέ loans and securities shall refer to those with maturities of 

more than one (1) year but not more than five (5) years. 
 
6. άLong-termέ loans and securities shall refer to those with maturities of more 

than five (5) years. 
 

The definition of such other terms used in this Chapter shall be consistent with 
the definition of terms used under the Chapters on OBUs and Representative Offices of 
Foreign Banks. 
 
 

Section 71. Qualification Requirements 
 
1. UBs/KBs may be authorized to operate an FCDU or EFCDU: Provided, That 

they meet the minimum capital requirements as prescribed under Section X106 and 
Subsections X106.1 and X106.2 of the Manual of Regulations for Banks (MORB) for local 
banks and Subsections X121.4 and X121.5 of the MORB for branches of foreign banks.  
 

In addition, the following standard pre-qualification requirements as prescribed 
under Appendix 5 of the MORB shall be complied with: 

 
a. The bank has complied, during the period indicated immediately 

preceding the date of application, with the following: 
 

1) Risk-based capital adequacy ratio for the last 60 days; 
 

2) Ceilings on credit accommodation to directors, officers, stockholders 
and related interests (DOSRI); and 

 
3) Liquidity floor on government deposits. 

http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.bsp.gov.ph/downloads/laws/RA7721.pdf
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/Regulations/gba.pdf
http://www.bsp.gov.ph/downloads/Regulations/MORB.pdf
http://www.bsp.gov.ph/downloads/Regulations/MORB.pdf
http://www.bsp.gov.ph/downloads/Regulations/MORB/MORB_8_of_11.pdf
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b. The bank has not incurred net weekly reserve deficiencies for the last 

eight (8) weeks; 
 

c. The bank has generally complied with banking laws, rules and 
regulations, orders or instructions of the Monetary Board and/or BSP 
Management; 
 

d. ¢ƘŜ ōŀƴƪΩǎ Ǉŀǎǘ ŘǳŜ ƭƻŀƴǎ Řƻ ƴƻǘ ŜȄŎŜŜŘ ǘǿŜƴǘȅ ǇŜǊŎŜƴǘ όнл҈ύ ƻŦ ƛǘǎ 
total loan portfolio as of the date of application;  
 

e. The bank has corrected as of date of application the major violations 
noted in its latest examination particularly relating to ς  

 
1) ǎƛƴƎƭŜ ōƻǊǊƻǿŜǊΩǎ ƭƛƳƛǘΤ and 
  
2) total investment in real estate and improvements thereon, including 

bank equipment, which shall not exceed fifty percent (50%) of net 
worth;  

 
f. ¢ƘŜ ōŀƴƪΩǎ ŀŎŎƻǳƴǘƛƴƎ ǊŜŎƻǊŘǎΣ ǎȅǎǘŜƳǎΣ ǇǊƻŎŜŘǳǊŜǎ ŀƴŘ internal control 

systems are satisfactorily maintained; 
  
g. The bank does not have float items outstanding for more than  
сл ŎŀƭŜƴŘŀǊ Řŀȅǎ ƛƴ ǘƘŜ ά5ǳŜ CǊƻƳκ¢ƻ IŜŀŘ hŦŦƛŎŜκ.ǊŀƴŎƘŜǎκhŦŦƛŎŜǎέ 
ŀŎŎƻǳƴǘǎ ŀƴŘ ǘƘŜ ά5ǳŜ ŦǊƻƳ .ŀƴƎƪƻ {ŜƴǘǊŀƭέ ŀŎŎƻǳƴǘ ŜȄŎŜŜŘƛƴƎ ƻƴŜ 
percent (1%) of the total resources as of end of preceding month;  

 
h. The bank has no past due obligation with the BSP or with any financial 

institution as of date of application;  
 

i. ¢ƘŜ ōŀƴƪΩǎ ŦŀŎƛƭƛǘƛŜǎ ǇŜǊǘƛƴŜƴǘ ǘƻ ǘƘŜ ŀǳǘƘƻǊƛǘȅ ŀǇǇƭƛŜŘ ŦƻǊ ŀǊŜ ŀŘŜǉǳŀǘŜΤ 
 

j. The officers who will be in-charge of the operation relating to the 
authority applied for have actual experience of at least two  
(2) years in another bank as in-charge (or at least as assistant-in-charge) 
of the same operation; 

 
k. The bank personnel who will handle the operation relating to the 

authority applied for, have attended appropriate seminars, workshops or 
on-the-job training or have experience of at least six (6) months; and 
    

 

http://www.bsp.gov.ph/about/governance_mon.asp
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l. The bank has complied with the mandatory allocation of credit resources 
to micro, small and medium enterprises for two  
(2) quarters immediately preceding the date of application.  

 
2. TBs with net worth or combined capital accounts of at least  

PHP325 million for those with head offices located within Metro Manila and PHP52 
million for those with head offices located outside Metro Manila may, subject to prior 
Monetary Board approval, operate an FCDU. A TB desiring to operate an FCDU shall file 
an application with the BSP-SES. The application shall be signed by the bank president 
or officer of equivalent rank and shall be accompanied by the following documents: 

 
a. /ŜǊǘƛŦƛŜŘ ǘǊǳŜ ŎƻǇȅ ƻŦ ǘƘŜ ǊŜǎƻƭǳǘƛƻƴ ƻŦ ǘƘŜ ōŀƴƪΩǎ ōƻŀǊŘ ƻŦ ŘƛǊŜŎǘors 

authorizing the application; and 
 
b.  A certification signed by the president or the officer of equivalent rank 

that the bank has complied with all conditions/prerequisites for the 
grant of authority to operate an FCDU.  

 
A TB applying for authority to operate FCDU must comply with the following 

requirements: 
 

a. ¢ƘŜ ōŀƴƪΩǎ ƻǇŜǊŀǘƛƻƴ ŘǳǊƛƴƎ ǘƘŜ ǇǊŜŎŜŘƛƴƎ ŎŀƭŜƴŘŀǊ ȅŜŀǊ ŀƴŘ ŦƻǊ ǘƘŜ 
period immediately preceding the date of application has been 
profitable;    

 
b. The bank is well capitalized with risk-based capital adequacy ratio not 

lower than twelve percent (12%) at the time of filing the application; 
 

c. The officer who will be in charge of FCDU operations shall either have at 
least one (1) year of actual experience in another bank as in-charge or 
assistant in-charge of the same operations, or have attended a 
specialized training course on FCDU transactions or operations 
conducted by the BSP or an institution duly accredited by the BSP; 

  
d. The bank has not incurred net weekly reserve deficiencies within eight 

(8) weeks immediately preceding the date of application;  
 

e. The bank has generally complied with banking laws, rules and 
regulations, orders or instructions of the Monetary Board and/or the BSP 
Management in the last two (2) preceding examinations prior to the date 
of application, more particularly on: 

 
1) election of at least two (2) independent directors;  
 

http://www.bsp.gov.ph/about/governance_mon.asp
http://www.bsp.gov.ph/about/governance_mon.asp
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2) attendance by every member of the board of directors in a special 
seminar for board of directors conducted or accredited by the BSP; 

 
3) the ceilings on credit accommodations to DOSRI;  

 
4) liquidity floor requirements for government deposits;  

 
5) ǎƛƴƎƭŜ ōƻǊǊƻǿŜǊΩǎ ƭƻŀƴ ƭƛƳƛǘΤ ŀƴŘ  

 
6) investment in bank premises and other fixed assets. 

 
f. The bank maintains adequate provisions for probable losses 

commensurate to the quality of its asset portfolio but not lower than the 
required valuation reserves as determined by the BSP;  

 
g. The bank has no float items outstanding for more than 60 calendar days 
ƛƴ ǘƘŜ ά5ǳŜ CǊƻƳκ¢ƻ IŜŀŘ hŦŦƛŎŜκ.ǊŀƴŎƘŜǎκhŦŦƛŎŜǎέ ŀŎŎƻǳƴǘǎ ŀƴŘ the 
ά5ǳŜ CǊƻƳ .ŀƴƎƪƻ {ŜƴǘǊŀƭέ ŀŎŎƻǳƴǘ ŜȄŎŜŜŘƛƴƎ ƻƴŜ ǇŜǊŎŜƴǘ όм҈ύ ƻŦ ǘƘŜ 
total resources as of date of application; 

 
h. The bank has no past due obligations with the BSP or with any 

government financial institution; 
 

i. The bank has established a risk management system appropriate to its 
operations characterized by clear delineation of responsibility for risk 
management, adequate risk measurement systems, appropriately 
structured risk limits, effective internal controls and complete, timely 
and efficient risk reporting system;  

 
j. The bank has a CAMELS Composite Rating of at least ά3έ in the last 

regular examination with Management rating of not lower than ά3έ; and  
 

k. The bank is a member of the Philippine Deposit Insurance Corporation 
(PDIC) in good standing.  

 
3. An RB/Coop Bank desiring to operate an FCDU shall file an application with 

the BSP-SES. The application shall be signed by the bank president or officer of 
equivalent rank and shall be accompanied by the following documents: 
 

a. /ŜǊǘƛŦƛŜŘ ǘǊǳŜ ŎƻǇȅ ƻŦ ǘƘŜ ǊŜǎƻƭǳǘƛƻƴ ƻŦ ǘƘŜ ōŀƴƪΩǎ ōƻŀǊŘ ƻŦ ŘƛǊŜŎǘƻǊǎ 
authorizing the application; and 

 
b. Certification signed by the president or the officer of equivalent rank that 

the bank has complied with all the conditions/ prerequisites for the grant 
of authority to operate an FCDU. 

http://www.pdic.gov.ph/
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An RB/Coop Bank applying for authority to operate an FCDU must comply with 

the following requirements: 
 

a. Minimum capital under Subsection X151.2 of the MORB or  
PHP20 million, whichever is higher; 

 
b. Risk-based capital adequacy ratio at the time of filing the application of 

at least twelve percent (12%); 
 
c. CAMELS composite rating in the latest examination of at least  
άоέΣ ǿƛǘƘ aanagement component scoǊŜ ƴƻǘ ƭƻǿŜǊ ǘƘŀƴ άоέΤ and 

 
d. No outstanding major supervisory concerns on safety and soundness 

from last examination, such as, but not limited to: 
 

1) Unbooked valuation reserves   
2) Inadequate regular and liquidity reserves on 

deposits including government deposits  and 
deposit substitutes  

12 weeks 

3) DOSRI loans in excess of ceilings  3 months 
4) Poor asset quality  
5) ±ƛƻƭŀǘƛƻƴ ƻŦ ǎƛƴƎƭŜ ōƻǊǊƻǿŜǊΩǎ ƭƻŀƴ ƭƛƳƛǘ ŀƴŘ 

investment limits.  
 

6) Past due obligation with the BSP or with any 
financial institution 

 

7) Unsafe and unsound banking practices  6 months 
8) Inadequate accounting records, systems, 

procedures and internal controls 
 

9) Corporate governance    
10) Compliance with banking laws, rules and 

regulations, orders or instructions of the 
Monetary Board and/or BSP Management 

 

11) Membership with the PDIC  
 
In addition to requirements under existing regulations, an RB/Coop Bank 

authorized to operate an FCDU shall:     
 

a. have the capacity to operate an FCDU. An RB/Coop Bank may, however, 
upgrade its capacity by appointing as Officer who will be in-charge of the 
FCDU operations an individual (a) with actual experience in another bank 
as in-charge or assistant in-charge of the same operations for at least 
one (1) year, or (b) who has attended a specialized training course on 
FCDU transactions or operations conducted by the Bangko Sentral ng 

http://www.bsp.gov.ph/downloads/Regulations/MORB.pdf
http://www.bsp.gov.ph/about/governance_mon.asp
http://www.pdic.gov.ph/
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Pilipinas Institute or an institution or bank duly accredited by the BSP; 
and 

 
b. establish a risk management system appropriate to its operations, 

characterized by clear delineation of responsibility for risk management, 
adequate risk measurement system, appropriately structured risk limits, 
effective internal control system and complete, timely and efficient risk 
reporting system. 

 
 
Section 72. Authorized Transactions 

 
1. TBs and RBs/Coop Banks which are granted a certificate of authority to 

operate an FCDU are authorized to engage in the following transactions in any 
acceptable foreign currency: 
 

a. Accept deposits and trust accounts (for banks authorized to engage in 
trust operations) from residents and non-residents; 

 
b. Deposit, regardless of maturity, with foreign banks abroad, OBUs and 

other FCDUs/EFCDUs; 
 
c. Invest in readily marketable foreign currency denominated debt 

ƛƴǎǘǊǳƳŜƴǘǎΦ CƻǊ ǘƘƛǎ ǇǳǊǇƻǎŜΣ ΨǊŜŀŘƛƭȅ ƳŀǊƪŜǘŀōƭŜΩ ŘŜōǘ ƛƴǎǘǊǳƳŜƴǘǎ ǎƘŀƭƭ ǊŜŦŜǊ 
to debt instruments that are quoted in an active market and the quoted prices 
are readily and regularly available from an exchange, dealer, broker, industry 
group, pricing service or regulatory agency, and those prices represent actual 
ŀƴŘ ǊŜƎǳƭŀǊƭȅ ƻŎŎǳǊǊƛƴƎ ƳŀǊƪŜǘ ǘǊŀƴǎŀŎǘƛƻƴǎ ƻƴ ŀƴ ŀǊƳΩǎ ƭŜƴƎǘƘ ōŀǎƛǎ; 

 
d. Grant short-term foreign currency loans as may be allowed by BSP 

regulations: Provided, That FCDUs of RBs/Coop Banks shall not grant loans to 
producers/manufacturers, including oil companies and public utility concerns; 

 
e. Borrow, subject to existing rules on foreign/foreign currency borrowings, 

(i) from EFCDUs, foreign banks abroad and OBUs, regardless of maturity; and (ii) 
from other FCDUs, on short-term maturity; 

 
f. Engage in foreign currency-foreign currency swaps with the BSP, OBUs 

and other FCDUs/EFCDUs; 
 

g. Engage in securities lending activities as lender subject to the following 
conditions: 
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1) The securities to be lent shall be limited to securities lodged under 
the account Held for Trading (HFT) Financial Assets and Available for Sale 
(AFS) Financial Assets. 
 
 The use of Held to Maturity (HTM) Financial Assets holdings shall also be 
allowed in securities lending subject to the following conditions: 
 

a) The lending bank had the positive intention and ability to 
maintain or recover control of the same or substantially similar securities 
as those lent; 
 

b) ¢ƘŜ ŎƻǳƴǘŜǊǇŀǊǘȅΩǎ ŦŀƛƭǳǊŜ ǘƻ ǊŜŘŜƭƛǾŜǊ ǘƘŜ ǎŜŎǳǊƛǘƛŜǎ ƭŜƴǘ ŀǘ 
maturity or at the date agreed upon could not have been reasonably 
anticipated by the lender at the time of the transaction; and 

 
c) In case of failure or default of the counterparty to redeliver the 

securities lent, the same shall be immediately replaced by identical or 
substantially similar securities.  For this purpose,  a replacement security 
may only be considered substantially similar to the securities lent or sold 
if all of the following circumstances are present:   

 
i. The security must have the same primary obligor and must 

have the same guarantor under the same terms and conditions, 
if guaranteed;   

 
ii. The security must be identical in form and type so as to give the 

same risks and rights to the holder; and  
 

iii. The debt instrument must have the same maturity and interest 
rate.  

  
2) ¢ƘŜ ƭŜƴŘƛƴƎ ŀŎǘƛǾƛǘȅ ǎƘŀƭƭ ƘŀǾŜ ǇǊƛƻǊ ŀǇǇǊƻǾŀƭ ƻŦ ǘƘŜ ōŀƴƪΩǎ ōƻŀǊŘ ƻŦ 

directors and shall be governed by adequate written policies and procedures 
duly approved by the said board;  

 
3) The securities lending shall be done through reputable 

internationally recognized and experienced third-party lending 
agent/intermediary which must be a regulated entity in its country of 
operation;   

 
4) The securities lending transaction shall be subject to a written legal 

agreement between the lending bank and the lending agent which must 
clearly specify the:  
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a) relationship as well as the respective duties and responsibilities of 
each counterparty;  

 
b) obligation of the borrower to redeliver a like quantity of the same 

issue or series as the loaned securities; 
 

c) guidelines for selecting investments for cash collateral, which 
shall include a provision that cash collateral will not be reinvested 
in liabilities of the lender, its subsidiaries or affiliates; and 
 

d) lending fee or compensation;  
 

5) The loaned securities must be fully secured by debt securities of 
countries or entities with highest credit quality, cash in currencies 
acceptable as part of international reserves, letters of credit and certificates 
of deposits issued by banks with highest credit quality.  For this purpose, a 
foreign country and a bank with highest credit quality refer to a foreign 
country and a bank given the highest credit rating by any two (2) of the 
following internationally accepted rating agencies:  

 
Rating Agencies  Highest Rating  

    

Moody's "Aa3" 

{ǘŀƴŘŀǊŘ ŀƴŘ tƻƻǊΩǎ "AA" 

Fitch IBCA "AA" 

Others as may be approved by the Monetary Board   

 
Collateral value shall initially be at least 102% of the current market 

value of the loaned securities and maintained at 100% of the value of the 
loaned securities plus accrued interest thereon during the course of the 
loan;  
 
6) The lender shall do daily mark-to-market on the loaned securities and 

on the securities where cash collateral is invested/ reinvested;  
 
7) The lender shall require from the lending agent/intermediary timely 

and comprehensive reports on the lending activity;  
 

8) For proper identification and monitoring, the outstanding book 
balance on the loaned securities shall be reclassified to the sub-account 
Government Securities (GS)/Debt Securities (DS) Lent under Securities 
Lending and Borrowing Transactions under the HFT/AFS/HTM Financial Asset 
accounts;  
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9) The bank has in place a risk management system commensurate to 
the nature, volume and complexity of its operations and characterized by 
clear delineation of responsibility for risk management, adequate risk 
measurement systems, appropriately structured risk limits, effective internal 
controls and complete, timely and efficient risk reporting system: Provided, 
That this requirement shall be automatically considered complied with by 
banks with derivatives license;  

 
10) ¢ƘŜ ōŀƴƪΩǎ /!a9[{ ŎƻƳǇƻǎƛǘŜ ǊŀǘƛƴƎ ƛƴ ǘƘŜ ƭŀǎǘ .{t ǊŜƎǳƭŀǊ 

ŜȄŀƳƛƴŀǘƛƻƴ ƛǎ ŀǘ ƭŜŀǎǘ άоέΣ ǿƛǘƘ ŀ ƳƛƴƛƳǳƳ ǎŎƻǊŜ ƻŦ άоέ ƻƴ ƳŀƴŀƎŜƳŜƴǘΤ 
and 

 
11) The foreign currency denominated debt securities lent or used as 

collateral by the borrowing bank in securities lending and borrowing 
transactions shall be considered as eligible asset cover for the 100% cover 
requirement. However, these shall not be eligible for the thirty percent 
(30%) liquid asset cover. 

 
h. Engage in repurchase agreements involving foreign currency 

denominated government securities subject to the following conditions: 
 

  1) Such repurchase agreements shall be limited to: 
    

a) HFT and AFS securities held under the FCDU/EFCDU books; 
 

b) HTM securities holdings, subject to the following conditions: 
 

i. The selling bank had the positive intention and ability to 
maintain or recover control of the same or substantially similar 
securities as those sold;  

 
ii. ¢ƘŜ ŎƻǳƴǘŜǊǇŀǊǘȅΩǎ ŦŀƛƭǳǊŜ ǘƻ ǊŜŘŜƭƛǾŜǊ ǘƘŜ ǎŜŎǳǊƛǘƛŜǎ ǎƻƭŘ ŀǘ 

maturity or at the date agreed upon could not have been 
reasonably anticipated by the seller at the time of the 
transaction; 

 
iii. In case of failure or default of the counterparty to redeliver the 

securities sold, the same shall be immediately replaced by 
identical or substantially similar securities. For this purpose, a 
replacement security may only be considered substantially 
similar to the securities sold if all of the following circumstances 
are present: 
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a. The security must have the same primary obligor and 
must have the same guarantor under the same terms 
and conditions, if guaranteed; 

 
b. The security must be identical in form and type so as to 

give the same risks and rights to the holder; and 
 

c. The debt instrument must have the same maturity and 
interest rate. 

 
2) For proper identification and monitoring, the outstanding book 

balance of the government securities sold under repurchase agreements are 
to be reclassified to the sub-account GS Sold under Repurchase Agreement 
under the HFT/AFS/HTM Financial Asset accounts;  

 
3) The borrowings shall only be from FCDUs/EFCDUs, non-resident 

financial institutions and OBUs; 
 

4) The maximum term of the repurchase agreements shall be one (1) 
year; 

 
5) The borrowings shall be booked under ά.ƛƭƭǎ tŀȅŀōƭŜέ and included in 

the computation of the total FCDU/EFCDU liabilities subject to the 
mandatory 100 percent asset cover and thirty percent (30%) liquidity cover; 

 
6) The foreign currency-denominated debt securities sold or used as 

additional collateral in repurchase agreement shall be considered as eligible 
asset cover for the 100% cover requirement. However, these shall not be 
eligible for the thirty percent (30%) liquid asset cover; 

 
7) Banks shall, at all times, comply with the 100% FCDU/EFCDU asset 

cover and thirty percent (30%) liquid asset cover; and 
 

8) Banks shall monitor and assess the risks inherent in these repurchase 
transactions. 
 
The provisions/requirements under Item g which are not inconsistent with 

the foregoing shall be strictly observed by the bank concerned. 
 
i. Purchase foreign currency denominated government securities under 

ǊŜǎŀƭŜ ŀƎǊŜŜƳŜƴǘǎ ŦǊƻƳ ƻǘƘŜǊ ōŀƴƪǎΩ C/5¦κEFCDU, non-resident financial 
institutions and OBUs, subject to the following conditions:  

 
1) That the government securities purchased shall be limited to those 

issued by central governments and/or central banks of foreign countries 
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with the highest credit quality given by any two internationally accepted 
rating agencies (i.e., currently the equivalent of {ǘŀƴŘŀǊŘ ŀƴŘ tƻƻǊΩǎ AA- or 
aƻƻŘȅΩǎ Aa3 or better);  

 
2) That the maximum term of the resale agreements shall be one (1) 

year; and  
 
3) That such government securities purchased under resale agreements 

shall be classified as Loans and Receivables Arising from Repurchase 
Agreements/Certificates of Assignment/Participation with Recourse and 
Securities Lending and Borrowing Transactions. 

 
j. Issue Hybrid Tier 1 (HT1) capital instruments subject to the requirements 

under existing regulations; 
 
k. Engage in USD-denominated repurchase agreements (R/P) with the BSP 

as provided under Subsection X601.1 of the MORB, subject to the guidelines 
under Appendix 13. 

 
Sanctions. Without prejudice to the criminal and administrative sanctions 

provided for under Sections 36 and 37, respectively, of Republic Act No. 7653, 
violation of any provision of Items άмΦƎΦмά ŀƴŘ  άмΦƘΦмΦōέ of this Section 
pertaining to HTM financial assets, shall be considered a violation of the 
άǘŀƛƴǘƛƴƎέ ǇǊƻǾƛǎƛƻƴ ǳƴŘŜǊ {ǳōǎŜŎǘƛƻƴ ·оууΦрόōύ ƻŦ ǘƘŜ ahw. ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ 
Section 3.a of Appendix 33 of the MORB. In such a case, the entire HTM 
portfolio shall be reclassified to the AFS category and the financial institution 
shall be prohibited from using the HTM account during the year the violation 
was committed and for the succeeding two (2) full financial years. Failure to 
reclassify the HTM portfolio to AFS shall subject the bank and concerned officers 
to the penalties and sanctions provided under Subsection X388.5(c) of the 
MORB.  

 

Moreover, the Monetary Board may at its discretion, impose any or all of 
the following sanctions to a bank and/or its director/s or officer/s found to be 
responsible for violation of Item άkέ of this Subsection: 

a. Termination of eligibility and pre-termination of any outstanding balance 
through repayment and/or sale of the collateral; 

b. Fine of up to PHP30,000 per transaction per day of violation reckoned 
from the time the violation was committed up to the date it is corrected; 

c. Suspension of interbank clearing privileges/immediate exclusion from 
clearing; 

d. Suspension of access to the BSP rediscounting facilities; 

http://www2.standardandpoors.com/servlet/Satellite?pagename=sp/Page/HomePg&r=1&l=EN&b=10
http://www.moodys.com/cust/default.asp
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2013.doc
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
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e. Suspension of lending or foreign exchange operations or authority to 
accept new deposits or make new investments; 

f. Revocation of authority to perform trust operations;  

g. Revocation of quasi-banking license;  

h. Suspension for 120 days without pay of the officers and/or directors 
responsible for the violation; and 

i. Other sanctions as may be provided by law. 

 
2. UBs/KBs, which are authorized to operate under the expanded foreign 

currency deposit system may engage in the following transactions in any acceptable 
foreign currency: 
 

a. Accept deposits and trust accounts (for banks authorized to engage in 
trust operations) from residents and non-residents; 

 
b. Deposit with foreign banks abroad, OBUs and other FCDUs/EFCDUs; 
 
c. Invest in foreign currency-denominated debt instruments; 
 
d. Grant foreign currency loans as may be allowed by the BSP; 
 
e. Borrow from other FCDUs/EFCDUs and from non-residents and OBUs, 

subject to existing rules on foreign borrowings; 
 
f. Engage in foreign currency-foreign currency swap; 
 
g. Engage in foreign exchange trading, and with prior BSP approval, engage 

in financial futures and options trading; 
 
h. On request/instructions of its foreign correspondent bank, it may: 

 
1) issue letters of credit for a non-resident importer in favor of an non-

resident exporter; 
 
2) pay, accept, or negotiate drafts/bills of exchange drawn under the 

letter of credit; and 
 
3) make payment to the order of the non-resident exporter. 

 
Provided, That the foreign correspondent bank shall deposit 

sufficient foreign exchange with the EFCDU issuing the letter of credit to 
cover all drawings. 
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i. Engage in direct purchase of export bills of resident exporters subject to 

the following conditions: 
 

1) Export transactions covered by usance or sight letters of credit , shall 
be allowed to be purchased by EFCDUs; and 

 
2) 9ȄǇƻǊǘ ōƛƭƭǎ ƴŜƎƻǘƛŀǘŜŘκǇǳǊŎƘŀǎŜŘ ōȅ ǘƘŜ ōŀƴƪΩǎ wŜƎǳƭŀǊ Banking Unit 

(RBU) and outstanding in its books shall not be allowed to be purchased by 
its EFCDUs. 

 
j. Engage in securities lending activities as lender subject to the conditions 

as enumerated in Item 1.g of this Section; 
 
k. Engage in repurchase agreements involving foreign currency 

denominated government securities subject to the conditions as enumerated in 
Item 1.h of this Section, except Item 1.h(4); 

 
l. Invest in foreign currency denominated structured products issued by 

banks and special purpose vehicles (SPVs) of high credit quality subject to the 
provisions in Section 1636 of the MORB; 

 
m. Purchase foreign currency denominated government securities under 

ǊŜǎŀƭŜ ŀƎǊŜŜƳŜƴǘǎ ŦǊƻƳ ƻǘƘŜǊ ōŀƴƪǎΩ C/5¦κEFCDU, non-resident financial 
institutions and OBUs, subject to the following conditions:  

 
1) That the government securities purchased shall be limited to those 

issued by central governments and/or central banks of foreign countries 
with the highest credit quality given by any two internationally accepted 
rating agencies (i.e., currently the equivalent of {ǘŀƴŘŀǊŘ ŀƴŘ tƻƻǊΩǎ AA- or 
aƻƻŘȅΩǎ Aa3 or better); and 

 
2) That such government securities purchased under resale agreements 

shall be classified as Loans and Receivables Arising from Repurchase 
Agreements, Certificates of Assignment/Participation with Recourse, and 
Securities Lending and Borrowing Transactions. 

 
n. Issue Hybrid Tier 1 (HT1) capital instruments subject to the requirements 

under existing regulations; 
 
o. Engage in USD-denominated repurchase agreements (R/P) with the BSP 

as provided under Subsection X601.1 of the MORB, subject to the guidelines 
under Appendix 13. 

 

http://www2.standardandpoors.com/servlet/Satellite?pagename=sp/Page/HomePg&r=1&l=EN&b=10
http://www.moodys.com/cust/default.asp
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2013.doc
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Sanctions. Without prejudice to the criminal and administrative sanctions 
provided for under Sections 36 and 37, respectively, of Republic Act No. 7653, 
violation of any provision of Items άнΦƧέΣ ŀƴŘ άнΦƪέ of this Section pertaining to 
I¢a ŦƛƴŀƴŎƛŀƭ ŀǎǎŜǘǎΣ ǎƘŀƭƭ ōŜ ŎƻƴǎƛŘŜǊŜŘ ŀ Ǿƛƻƭŀǘƛƻƴ ƻŦ ǘƘŜ άǘŀƛƴǘƛƴƎέ ǇǊƻǾƛǎƛƻƴ 
under Subsection X388.5(b) of the MORB in relation to Section 3.a of Appendix 
33 of the MORB. In such a case, the entire HTM portfolio shall be reclassified to 
the AFS category and the financial institution shall be prohibited from using the 
HTM account during the year the violation was committed and for the 
succeeding two (2) full financial years. Failure to reclassify the HTM portfolio to 
AFS shall subject the bank and concerned officers to the penalties and sanctions 
provided under Subsection X388.5(c) of the MORB.  

 

Moreover, the Monetary Board may at its discretion, impose any or all of 
the following sanctions to a bank and/or its director/s or officer/s found to be 
ǊŜǎǇƻƴǎƛōƭŜ ŦƻǊ Ǿƛƻƭŀǘƛƻƴ ƻŦ LǘŜƳ άƻέ ƻŦ ǘƘƛǎ {ǳōǎŜŎǘƛƻƴΥ 

a. Termination of eligibility and pre-termination of any outstanding balance 
through repayment and/or sale of the collateral; 

b. Fine of up to PHP30,000 per transaction per day of violation reckoned 
from the time the violation was committed up to the date it is corrected; 

c. Suspension of interbank clearing privileges/immediate exclusion from 
clearing; 

d. Suspension of access to the BSP rediscounting facilities; 

e. Suspension of lending or foreign exchange operations or authority to 
accept new deposits or make new investments; 

f. Revocation of authority to perform trust operations;  

g. Revocation of quasi-banking license;  

h. Suspension for 120 days without pay of the officers and/or directors 
responsible for the violation; and 

i. Other sanctions as may be provided by law. 

 
3. Excess FCDU/EFCDU funds of UBs/KBs may be lent to the regular banking 

uƴƛǘ όw.¦ύ ǘƻ ŦǳƴŘ ǘƘŜ ƭŀǘǘŜǊΩǎ ƻƴ-balance sheet foreign exchange trade transactions, 
subject to the following conditions: 
 

a. FCDU/EFCDU may lend funds to the RBU only after it has fully complied 
with the prescribed 100% asset cover/thirty percent (30%) liquid asset 
cover on FCDU/EFCDU liabilities; 

 

http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf


Page 60 of 88 

Back to top 

 

b. FCDU/EFCDU lending to the RBU shall be - 
 

1) Capped at the lower of total outstanding balance on the w.¦Ωǎ ƻƴ-
balance sheet foreign currency trade assets6 or thirty percent (30%) of the 
level of FCDU/EFCDU deposit liabilities, computed at the average daily 
balance (using 2-month rolling data) as of end of the second week prior to 
the reference week. Total outstanding balance of FCDU/EFCDU lending to 
the RBU shall, at all times, be within the prescribed cap. Any breach 
thereon shall be subject to the imposition of a monetary penalty of 
PHP30,000 per calendar day, commencing on the day the cap was 
breached until the same is corrected; 

 

2)  Charged interest at prevailing market rates, computed monthly at 
the average daily balance of the receivable from the RBU; and  

 
3) On short-term maturity, or for a period of one (1) year or less. 

Balances shall be settled, within a year from availment, by way of actual 
transfer of foreign currency assets from the RBU books to the FCDU/EFCDU 
books. 

 
c. The lending transaction shall be ōƻƻƪŜŘ ŀǎ άLoans to RBU by 

FCDU/EFCDUέ ƛƴ ǘƘŜ C/5¦κ9C/5¦ ōƻƻƪǎ ŀƴŘ άLoans by RBU from FCDU/EFCDUέ 
in the RBU books; 

 
d. ¢ƘŜ ά[ƻŀƴǎ ǘƻ w.¦ ōȅ C/5¦κ9C/5¦έ account balance (net of transactions 

outstanding for more than one (1) year) shall qualify as eligible asset cover, but 
not as liquid asset cover, for FCDU/EFCDU liabilities; 

 
e. Banks shall establish and maintain systems toς 

 
1) monitor the foreign currency funds flow of RBU and the average daily 
balances of foreign currency trade assets, with minimum database 
covering a two (2)-month rolling period; and  
 
2) account for the utilization of funds borrowed from FCDU/EFCDU. 

 
 The systems as well as periodic reports generated therefrom shall be 
made available to the BSP examiners for verification.  

 
f. Banks shall submit to the appropriate BSP supervising department, 

within five (5) banking days from end of reference month, a certification under 

                                                        
6 i.e.Σ /ǳǎǘƻƳŜǊǎΩ [ƛŀōƛƭƛǘȅ ƻƴ LƳǇƻǊǘ .ƛƭƭǎ-CƻǊŜƛƎƴΣ /ǳǎǘƻƳŜǊǎΩ [ƛŀōƛƭƛǘȅ ǳƴŘŜǊ ¢Ǌǳǎǘ wŜŎŜƛǇǘǎ-Foreign, 
/ǳǎǘƻƳŜǊǎΩ [ƛŀōƛƭƛǘȅ ŦƻǊ ǘƘƛǎ .ŀƴƪΩǎ !ŎŎŜǇǘŀƴŎŜǎ hǳǘǎǘŀƴŘƛƴƎ-Foreign, Export Bills Purchased and 
Foreign Bills Purchased-Documentary, excluding past due accounts and Items in Litigation. 
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oath (Appendix 14ύΣ ǎƛƎƴŜŘ ōȅ ǘƘŜ .ŀƴƪΩǎ tǊŜǎƛŘŜƴǘ ƻǊ /ƻǳƴǘǊȅ aŀƴŀƎŜǊΣ ƛƴ ŎŀǎŜ 
of local branch/subsidiary of foreign banks, Compliance Officer and Head of 
Treasury, to the effect that, at any day of the reference month, the outstanding 
balance on funds borrowed from FCDU/EFCDU did not exceed the prescribed 
ŎŀǇ όƛΦŜΦΣ ƭƻǿŜǊ ƻŦ ǘƻǘŀƭ ƻǳǘǎǘŀƴŘƛƴƎ ōŀƭŀƴŎŜ ƻƴ w.¦Ωǎ ƻƴ-balance sheet foreign 
currency trade assets or thirty percent (30%) of the level of FCDU/EFCDU 
deposit liabilities) and were utilized by the RBU solely for foreign currency trade 
transactions.  

 
  The foregoing rule shall be subject to quarterly review by the BSP. 
 
 

Section 73. Foreign Currency Cover Requirements. Depository banks under 
the foreign currency deposit and expanded foreign currency deposit systems shall 
maintain at all times a 100% cover for their foreign currency liabilities, except for USD-
denominated repurchase agreements (R/P) with the BSP. Provided, That violation of the 
terms and conditions of the USD- denominated R/P facility shall subject the borrowings 
of the bank to the FCDU/EFCDU asset and liquid asset cover requirements.  For 
purposes of complying with this requirement, the principal offices in the Philippines of 
the authorized banks and all their branches located therein shall be considered as a 
single unit.  The foreign currency cover shall consist of the net carrying amount of the 
following: 

 
1. For banks authorized to operate an FCDU: 

 
a.Foreign currency cash on hand; 
 
b. Foreign currency checks and other cash items; 
 
c. Due from BSP ς Foreign Currency;  
 
d. Due from other banks (other FCDUs/EFCDUs, OBUs, and non-resident 

banks);  
 
e.Derivatives with Positive Fair Value Held for Trading and/or Hedging 

(Derivatives with Negative Fair Value Held for Trading and/or Hedging shall 
require corresponding asset/liquid asset cover); 

 
f. Investments in readily marketable foreign currency-denominated debt 

instruments, booked under the following control accounts: (i) Held for Trading 
(HFT); (ii) Designated at Fair Value through Profit or Loss (DFVPL); (iii) Available 
for Sale (AFS); and (iv) Held to Maturity (HTM).  

 
Foreign currency-denominated debt securities sold/lent in repurchase 

agreement/securities lending and borrowing transactions shall be considered as 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2014.doc
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eligible asset cover for the 100% asset cover requirement. The same treatment 
shall likewise apply to foreign currency denominated debt securities used as 
additional collateral in repurchase agreements or as collateral by borrowing 
bank in securities lending and borrowing transactions. 

 
g. Foreign currency loans and receivables maturing within one (1) year 

authorized by the BSP, booked under the following: 
 

i. Loans to BSP 
ii. Interbank loans receivable 
iii. Loans and receivables ς others 

 
 Loans and receivables authorized by the BSP shall refer to those granted 

pursuant to this Manual and shall include the following: (a) those with specific 
approval by the BSP under Section 23 (Loans Requiring Prior BSP Approval); (b) 
those short term loans to resident private and public sector borrowers which 
under existing regulations require no prior BSP approval but allowed to be 
serviced using foreign exchange purchased from AABs or AAB-forex corps (i.e., 
loans to commodity and service exporters, indirect exporters, 
producers/manufacturers, including oil companies and public utility concerns) 
under Section 24.4 (Loans Not Requiring Prior BSP Approval); and (c) those loans 
to resident private sector borrowers to be serviced using foreign exchange 
purchased from entities that are not AABs or AAB-forex corps under Section 
24.1.a: Provided, That all applicable banking rules and regulations are complied 
ǿƛǘƘ ƛƴŎƭǳŘƛƴƎ ǎƛƴƎƭŜ ōƻǊǊƻǿŜǊΩǎ ƭƛƳƛǘ ŀǎ ǇǊƻǾƛŘŜŘ ƛƴ {ŜŎǘƛƻƴ ·оло ƻŦ ǘƘŜ ahw.Τ  

 
h.  Loans and receivables arising from repurchase agreements, certificates 

of assignment/participation with recourse, and securities lending and borrowing 
transactions, maturing within one (1) year;  

 
i. Foreign currency accrued interest income from financial assets; 
 
j. Accounts receivable arising from sale of financial assets under the 

trade date accounting pending actual settlement/delivery of the underlying 
securities (Accounts payable arising from the purchase of financial assets under 
the trade date accounting pending actual settlement/receipt of the underlying 
securities shall require corresponding asset/liquid asset cover); 

 
k. Loans to RBU (net of transactions outstanding for more than one (1) 

year): Provided, That the conditions under Subsection X501.3(c) of the MORB 
are complied with; and 

 
l. Such other assets as may be determined by the Monetary Board as 

eligible asset cover. 
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2. For banks authorized to operate an EFCDU ς The foregoing accounts, 
regardless of maturity, and in the case of investment in foreign currency denominated 
debt instruments (including debt instruments booked under Unquoted Debt Securities 
Classified as Loans and investments in structured products), regardless of maturity and 
marketability, shall all be considered as eligible asset cover.  Loans to resident private 
and public sector borrowers which under Section 24.4 require no prior BSP approval 
and allowed to be serviced using foreign exchange purchased from AABs or AAB-forex 
corps (i.e., loans to commodity and service exporters, indirect exporters, 
producers/manufacturers, including oil companies and public utility concerns) shall 
however have short term maturity. 

 
In addition, the following shall also be considered as eligible asset cover: 
   

a. Loans and Receivables granted by EFCDU pursuant to Section 24, i.e., 
those loans of non-residents from EFCDUs, to be serviced using foreign 
exchange purchased from entities that are not AABs or AAB-forex corps under 
Section 24.1.b:  Provided,  That all applicable banking rules and regulations are 
ŎƻƳǇƭƛŜŘ ǿƛǘƘ ƛƴŎƭǳŘƛƴƎ ǎƛƴƎƭŜ ōƻǊǊƻǿŜǊΩǎ ƭƛƳƛǘ ŀǎ ǇǊƻǾƛŘŜŘ ƛƴ {ŜŎǘƛƻƴ ·оло ƻŦ 
the MORB; 
 

b. Outstanding Export Bills Purchased in the EFCDU books, booked under 
the following control accounts: 

 
i. Interbank loans receivable - if without recourse 
ii. Loans and receivables ς others - if with recourse   

 
For this purpose, net carrying amount shall refer to the gross amount of 

financial asset, plus or minus, as the case may be, the following: (i) unamortized 
premium/(discount) determined using the effective interest method; (ii) any 
accumulated market gains/(losses) in the case of AFS financial assets; and  
(iii) any allowance for credit losses determined based on existing regulations.  

 
3. Further, at least thirty percent (30%) of the cover requirement for foreign 

currency liabilities in the FCDU/EFCDU shall be in the form of liquid assets as follows: 
 

a. Foreign currency cash on hand; 
 
b. Foreign currency checks and other cash items; 

 
c. Due from BSP ς Foreign Currency with remaining maturity of one (1) year 

or less regardless of funding: Provided, That such deposit/placement is not 
encumbered or is not being utilized for any other purposes; 

 
d. Due from other banks (other FCDUs/EFCDUs, OBUs and non-resident 

banks); 
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e. Investments in readily marketable foreign currency denominated debt 

instruments, booked under the following control accounts: (i) HFT;  
(ii) DFVPL; (iii) AFS; and (iv) HTM; except for the following: (a) those which are 
sold/lent in repurchase agreement/securities lending and borrowing 
transactions and those used as additional collateral in repurchase agreements or 
as collateral by borrowing bank in securities lending and borrowing transactions; 
and (b) those investments in structured products; 

 
f. Loans and receivables authorized by the BSP booked under the following: 

 
i. Loans to BSP maturing within one (1) year; 
ii. Interbank loans receivable maturing within one (1) year; 
iii. Loans and receivables ς others that is any of the following: 

 
1) Outstanding export bills purchased in the EFCDU books. 
2) Short-term EFCDU loans to exporters in the form of export 

ǇŀŎƪƛƴƎ ŎǊŜŘƛǘǎΣ ǿƘŜǘƘŜǊ ǊŜŘƛǎŎƻǳƴǘŜŘ ƻǊ ƴƻǘ ǳƴŘŜǊ .{tΩǎ 9ȄǇƻǊǘ 5ƻƭƭŀǊ 
Facility, up to the extent guaranteed by Trade and Investment 
Development Corporation of the Philippines (TIDCORP)  or Small 
Business Guarantee and Finance Corporation (SBGFC): Provided, That 
these credits are not overdue. 

 
g. Loans and receivables arising from repurchase agreements, certificates 

of assignment/participation with recourse and securities lending and borrowing 
transactions, maturing within one (1) year; and 
 

h. Accounts receivable arising from sale of financial assets under the trade 
date accounting pending actual settlement/delivery of the underlying securities 
pertaining to readily marketable foreign currency denominated debt 
instruments.  

 
The 100% asset cover and thirty percent (30%) to be held in the form of liquid 

assets enumerated above, shall be unencumbered, except as otherwise provided in 
second paragraph of Item f of Section 73.1. 
 

The amended report (Appendix 15) on compliance with FCDU/EFCDU cover 
requirements shall form part of the Financial Reporting Package (FRP) issued under 
Subsection X162.16 of the MORB. The bank shall continue to submit to the BSP-
Supervisory Data Center (SDC) a certification (Appendix 15.1) under oath and signed by 
ǘƘŜ ōŀƴƪΩǎ tǊŜǎƛŘŜƴǘ ƻǊ /ƻǳƴǘǊȅ aŀƴŀƎŜǊΣ ƛƴ ǘƘŜ ŎŀǎŜ ƻŦ ƭƻŎŀƭ ōǊŀƴŎƘ ƻŦ ŦƻǊŜƛƎƴ ōŀƴƪǎΣ 
Compliance Officer and Head of Treasury, to the effect that the bank has fully complied 
with the FCDU/EFCDU cover requirements on all banking days of the reference quarter. 

 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2015.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2015.1.doc
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Sanctions: Non-compliance with the prescribed 100% FCDU/EFCDU asset 
cover and/or thirty percent (30%) liquid asset cover requirements shall be 
subject to the imposition of a monetary penalty of one-tenth of one percent 
(1/10 of 1%) of the deficiency, converted to its peso equivalent at the exchange 
rate prevailing on the date the deficiency was incurred but not to exceed 
PHP30,000 per deficiency, per calendar day. Compliance for at least six (6) 
months of the FCDU/EFCDU cover requirement is a pre-condition for the 
following: 

 
a. Declaration of cash dividends; 
b. .ŀƴƪΩǎ ŀǇǇƭƛŎŀǘƛƻƴ ŦƻǊ ōǊŀƴŎƘƛƴƎΤ ŀƴŘ 
c. In the case of foreign banks, remittance of profits to their Head Office 

abroad. 
 

Issuance by a bank of false/erroneous certification that it has fully 
complied with the FCDU/EFCDU cover requirements any days of the reference 
month shall be subject to a maximum monetary penalty of PHP30,000 per day 
(reckoned from the date the deficiency started until it is corrected) without 
prejudice to the imposition on the erring bank and/or the concerned bank 
officers, of the penal sanctions provided under Sections 35 and 36 of Republic 
Act No. 7653.  
 
4. The Due from Other Banks ς Non-Resident (DFOB-Non-Resident) account 

representing cover for foreign currency liabilities of FCDU/EFCDU shall be kept separate 
and distinct from the DFOB ς Non Resident account for the regular banking unit (RBU). 
 
 

Section 74. Foreign Currency Deposits with the Bangko Sentral. Foreign 
currency deposit with the BSP equivalent to at least fifteen percent (15%) as a form of 
foreign currency cover referred to in Section 4 of Republic Act No. 6426, as amended, 
shall be optional on FCDUs/EFCDUs of UBs/KBs and FCDUs of TBs and RBs/Coop Banks. 
The BSP may pay interest on the foreign currency deposit and if requested, shall 
exchange the foreign currency notes and coins into foreign currency instruments drawn 
on its depository banks.  
  
  

Section 75. Currency Composition of the Cover. FCDUs of TBs and RBs/Coop 
Banks shall maintain the foreign currency cover in the same currency as that of the 
corresponding foreign currency deposit liability. 
 

FCDUs/EFCDUs of UBs/KBs shall maintain not less than seventy percent (70%) of 
the foreign currency cover in the same currency as that of the liability and thirty 
percent (30%) or less, at the option of the FCDU/EFCDU, may be denominated in other 
acceptable foreign currencies. 

 

http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
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Section 76. Secrecy of Deposits. Pursuant to Republic Act No. 6426, as 

amended, all foreign currency deposits are declared as and considered of an absolutely 
confidential nature and, except upon the written permission of the depositor, or 
pursuant to a lawful order issued by a competent court, in no instance shall such 
foreign currency deposits be examined, inquired or looked into by any person, 
government official, bureau or office whether judicial, administrative or legislative, or 
any other entity whether public or private. 
 
 

Section 77.  Numbered Accounts. Pursuant to Section 9 of Republic Act No. 
9160 (The Anti-Money Laundering Act of 2001) dated 29 September 2001, as amended, 
and its Revised Implementing Rules and Regulations, foreign currency non-checking 
numbered accounts shall be allowed: Provided, that the true identity of the customers 
of all foreign currency non-checking numbered accounts are satisfactorily established 
based on official and other reliable documents and records and the information and 
documents required are obtained and recorded by the bank. 
 
 

Section 78. Withdrawability and Transferability of Deposits. There shall be 
no restrictions on the withdrawal by the depositor of his deposit or on the transfer of 
the same abroad except those arising from the contract between the depositor and the 
bank. 
 

 
Section 79. Insurance Coverage. Foreign currency deposits shall be insured 

under the provisions of Republic Act No. 3591, as amended.  Depositors are entitled to 
receive payment in the same currency in which the insured deposits are denominated. 
 
 

Section 80. Rates of Interest. Foreign currency deposits shall not be subject 
to interest rate ceilings. 

 
 

Section 81. Eligibility as Collateral. Deposits under the foreign currency 
deposit system are eligible as collateral for peso loans or for foreign currency loans to 
residents and non-residents. 
 
 

Section 82. Taxes. Pursuant to the National Internal Revenue Code of 1997, 
as amended and its Implementing Rules and Regulations, any income of non-residents 
(whether individuals or corporations) from transactions with depository banks covered 
under this Chapter shall be exempt from income tax. Interest income derived by 
residents (whether individuals or corporations) from depository banks covered under 
this Chapter shall be subject to a final income tax at the rate of seven and one-half 

http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.bsp.gov.ph/regulations/laws_aml.asp
http://www.bsp.gov.ph/regulations/laws_aml.asp
http://www.pdic.gov.ph/pdic_charter/PDIC_Charter.pdf
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percent (7.5%) of such interest income. The transactions of FCDUs/EFCDUs shall, 
however, be subject to such taxes as provided under the National Internal Revenue 
Code, as amended and its Implementing Rules and Regulations. 

 
 

Section 83. Exemption from Court Order or Process. Subject to the 
provisions of Republic Act No. 9160, as amended, foreign currency deposits shall be 
exempt from attachment, garnishment, or any other order or process of any court, 
legislative body, government agency or any administrative body whatsoever.   
 
 

Section 84. Accounting. The foreign currency deposits and their 
corresponding cover shall be considered as funds separate and distinct from the regular 
assets and liabilities of the AABs. AABs shall maintain a separate accounting for 
transactions covered by these rules that will enable preparation of the Balance Sheet 
and Income Statement covering said funds.  

 
For purposes of preparing the FCDU/EFCDU financial statements, the bank shall 

use the US dollar (USD) as its functional currency. However, for purposes of 
consolidating the FCDU/EFCDU financial statements with the RBU financial statements, 
these shall be translated into the presentation currency, i.e. Philippine Peso (PHP). 

 
The transfer of net realized/unrealized losses recognized in profit or loss and in 

ŜǉǳƛǘȅΩ ŀƴŘ Undivided Profits/(Losses) from FCDU/EFCDU to the Regular Banking Unit 
(RBU) shall be subject to the guidelines and conditions under Appendix 16. 

 
The policy guidelines on the conversion and transfer of foreign currency-

denominated loans, and Real and Other Properties Acquired (ROPA) in the books of the 
FCDU/EFCDU to peso loans and ROPA in the books of the RBU shall be subject  to the 
conditions provided under Appendix 17. 
 

Banks which are authorized to operate under this Chapter shall submit to the 
BSP-SES a separate audited financial statement (category B report) of the FCDU/EFCDU 
for the past year within ninety (90) calendar days after the start of the audit which audit 
shall start not later than thirty (30) calendar days after the close of the calendar/fiscal 
year adopted by the bank in accordance with the provisions of Section X166 of the 
MORB. 

 
 
Section 85. Supervision. The Governor and the head of the appropriate 

department of the BSP personally, or by deputies, are authorized to verify the books of 
account and transactions of each AAB, to verify the eligible cover, as well as review all 
other requirements under these regulations and the bank's compliance with the 
provisions of law and these regulations. 
 

http://www.bsp.gov.ph/regulations/laws_aml.asp
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2016.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2017.doc
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Section 86. Prospective Effect of Regulations. In the event a new enactment 
or regulation is issued decreasing the rights hereunder granted, such new enactment or 
regulation shall not apply to foreign currency deposits already made or existing at the 
time of issuance of such new enactment or regulation, but such new enactment or 
regulation shall apply only to foreign currency deposits made after its issuance. 

 
 
Section 87. Sanctions 
 
1. Any willful violation of Republic Act No. 6426, as amended, or any regulation 

duly promulgated by the Monetary Board pursuant thereto shall subject the offender 
upon conviction to an imprisonment of not less than one (1) year nor more than five (5) 
years or a fine of not less than Five Thousand Pesos (PHP5,000.00) nor more than 
Twenty-Five Thousand Pesos (PHP25,000.00), or both such fine and imprisonment at 
the discretion of the court.  

 
 The BSP may revoke or suspend the authority of a bank to accept new foreign 
currency deposits for violation of Republic Act No. 6426, as amended, or these 
regulations, or if such bank ceases to possess the minimum qualifications required. 
 

2. Delayed submission of report by a bank and/or submission of 
erroneous/incomplete report shall be subject to the monetary penalties under Section 
103.  

 
3. Any violation of the provisions of this Chapter shall be subject to Section 37 

of Republic Act No. 7653.  The guidelines for the imposition of monetary penalty for 
violations/offenses with sanctions falling under Section 37 of Republic Act No. 7653 on 
banks, their directors and/or officers are shown in Appendix 67 of the MORB. 

 
 

PART FOUR. FOREIGN EXCHANGE FORWARDS AND SWAPS AND  
OPEN FOREIGN EXCHANGE POSITION OF BANKS  

 
Chapter I 

 
FOREIGN EXCHANGE FORWARDS AND SWAPS  

INVOLVING THE PHILIPPINE PESO 
 

Section 88. General Policy. It is the policy of the BSP to support the 
deepening of the Philippine financial markets.  In line with this policy, customers may, 
through foreign exchange forwards, hedge their market risks arising from foreign 
exchange obligations and/or exposures: Provided, That forward sale of foreign 
exchange (deliverable and non-deliverable) may only be used when the underlying 
transaction is eligible for servicing using foreign exchange purchased from AABs or AAB-

http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.bsp.gov.ph/about/governance_mon.asp
http://www.lawphil.net/statutes/repacts/ra1974/ra_6426_1974.html
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
http://www.bsp.gov.ph/downloads/Regulations/MORB/MORB_11_of_11.pdf
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forex corps.  Customers may, likewise, cover their funding requirements through 
foreign exchange swaps.   
  

AABs may only engage in foreign exchange forwards and swap transactions with 
customers if the latter is hedging market risk or covering funding requirements.  There 
shall be no double/multiple hedging such that at any given point in time, the total 
notional amount of the foreign exchange derivatives transaction/s shall not exceed the 
amount of the underlying foreign exchange obligation/exposure.   

 
 The customer shall no longer be allowed to buy foreign exchange from AABs or 
AAB-forex corps for foreign exchange obligations/exposures that are fully covered by 
deliverable foreign exchange forwards and foreign exchange swaps.  
 
 The following guidelines, as well as minimum documentary requirements, shall 
cover foreign exchange forward and swap transactions involving the Philippine peso 
between authorized dealer banks and their customers.  
  
 

Section 89. Definition of Terms 
 
ά/ǳǎǘƻƳŜǊǎέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻΥ (a) resident banks other than UBs, KBs, and other 

banks with Type 3 (limited user) derivatives authority, as well as resident non-bank 
entities; and (b) non-residents, both banks and non-banks.  

 
 άCƻǊŜƛƎƴ ŜȄŎƘŀƴƎŜ ƻōƭƛƎŀǘƛƻƴέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ŀƴ ŀŎǘǳŀƭ ŎƻƳƳƛǘƳŜƴǘ ǘƻ ǊŜǇŀǘǊƛŀǘŜ 
or pay to a non-resident or any AAB a specific amount of foreign currency on a pre-
agreed date. 
 
 άCƻǊŜƛƎƴ ŜȄŎƘŀƴƎŜ ŜȄǇƻǎǳǊŜέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ foreign exchange risk arising from an 
existing commitment which will lead to an actual payment of foreign exchange to, or 
receipt of foreign exchange assets from, non-residents or any AAB based on verifiable 
documents on deal date.  Foreign exchange risks arising from BSP-registered foreign 
investments without specific repatriation dates are considered foreign exchange 
exposures. 

 
 άCƻǊŜƛƎƴ ŜȄŎƘŀƴƎŜ ǎǿŀǇέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ŀ ǘǊŀƴǎŀŎǘƛƻƴ ƛƴǾƻƭǾƛƴƎ ǘƘŜ ŀŎǘǳŀƭ 
exchange of two currencies (principal amount only) on a specific date at a rate agreed 
on deal date (the first leg), and a reverse exchange of the same two currencies at a date 
further in the future (the second leg) at a rate (different from the rate applied to the 
first leg) agreed on deal date. 
 
 άCƻǊŜƛƎƴ ŜȄŎƘŀƴƎŜ ŦƻǊǿŀǊŘέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ŀ ŎƻƴǘǊŀŎǘ ǘƻ ǇǳǊŎƘŀǎŜκǎŜƭƭ ŀ ǎǇŜŎƛŦƛŜŘ 
amount of currency against another at a specified exchange rate for delivery at a 
specified future date three or more business days after deal date.  
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 άbƻƴ-5ŜƭƛǾŜǊŀōƭŜ CƻǊǿŀǊŘ όb5Cύέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ŀ foreign exchange forward 
contract where only the net difference between the contracted forward rate and the 
market rate at maturity (i.e., the fixing rate) shall be settled on the forward date.  

 
(As amended by Circular No. 690 dated 23 June 2010) 
 
Section 90.   Documentation. Minimum documentary requirements for foreign 

exchange forward and swap transactions listed in Appendix 18 shall be presented on or 
before deal date to AABs unless indicated.  
 
 Foreign exchange selling AABs shall stamp the supporting documents upon 
presentation by customers as follows: 
 

a. CƻǊ ƘŜŘƎƛƴƎ ǘǊŀƴǎŀŎǘƛƻƴǎΥ άC· I95D95κ59[L±9w!.[9έ ƻǊ άC· I95D95κbhb-
59[L±9w!.[9έΤ 

b. CƻǊ ŦǳƴŘƛƴƎ ǘǊŀƴǎŀŎǘƛƻƴǎΥ άC· {h[5έΣ  
 
indicating the contract date and amount involved, and signed by the !!.Ωǎ authorized 
officer. Copies of all duly marked supporting documents shall be retained by AABs and 
made available to the BSP for verification. The retained copies shall also be marked 
ά5h/¦a9b¢{ tw9{9b¢95 !{ w9v¦Lw95έ ŀƴd signed by the !!.Ωǎ authorized officer.  
 
 

Section 91.   Tenor/Maturity and Settlement  
 

a. Forward Sale of Foreign Exchange (whether deliverable or non-
deliverable)  

 
 The tenor/maturity of such contracts shall not be longer than:  

 
(i) the maturity of the underlying foreign exchange obligation; or  
(ii) the approximate due date or settlement of the foreign exchange 
exposure. For deliverable foreign exchange forward contracts, the 
tenor/maturity shall be co-terminus with the maturity of the underlying 
obligation or the approximate due date or settlement of the foreign 
exchange exposure. This shall not preclude pretermination of the 
contract due to prepayment of the underlying obligation or exposure: 
Provided, That for foreign currency loans, prior BSP approval has been 
obtained for the prepayment and a copy of such approval is presented to 
the AAB counterparty.  

 
b. Foreign Exchange Swaps  
 

No restriction on tenor.  
 

../Application%20Data/Microsoft/Word/Appendix%2018.doc
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c. Settlement of NDFs 
 
 All NDF contracts with residents shall be settled in pesos. 
 

d. Remittance of foreign exchange proceeds of deliverable forward and 
swap contracts 

  
Foreign exchange proceeds of deliverable forward and swap contracts 
shall be delivered by the AAB counterparty directly to the beneficiaries 
concerned except for foreign investments where said FX proceeds are 
reconverted to Philippine pesos and re-invested in eligible peso 
instruments such as those listed in Item A.2.2 of Appendix 18.  For this 
purpose, beneficiaries shall refer to the FCDU/EFCDU of a bank or a non-
resident entity (e.g., creditor, supplier, investor) to whom the customer 
is committed to pay/remit foreign exchange. 

 
 
Section 92.   Forward Contracts with Non-residents  

 
All forward contracts to sell foreign exchange to non-residents (including OBUs) 

with no full delivery of principal, including cancellations, roll-overs/renewals shall be 
submitted to the BSP for prior clearance.  However, every roll-over of short-term (ST) 
deliverable forward contracts with non-residents need not be prior approved: Provided, 
That: 

 
1. The underlying transaction for each ST deliverable foreign exchange forward 

contract is a foreign investment in long-term (LT) Philippine government 
securities for which a Bangko Sentral Registration Document (BSRD) has 
been issued; 

 
2. The roll-over is effected during the tenor of the underlying LT Philippine 

government securities; 
 

3. The actual delivery/settlement of the forward contract coincides with the 
date of the intended capital repatriation of the BSP-registered investments; 

 
4. The value of the forward contract does not exceed the foreign currency 

equivalent of the maturity value/net proceeds of the BSP-registered 
investments computed at the agreed forward exchange rate; and 

 
5. The repatriation of capital and remittance of income for the  

BSP-registered investment complies with documentary requirements under 
existing BSP rules.  

 
 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2018.doc
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Section 93.   Cancellations, Roll-overs or Non-delivery of Deliverable Foreign 
Exchange Forward and Swap Contracts  
  

All cancellations, roll-overs or non-delivery of all foreign exchange deliverable 
forward contracts and the forward leg of swap contracts shall be subject to the 
following guidelines to determine the validity thereof:  
 

a. Eligibility Test - Contracts must be supported by documents listed in 
Appendix 18; 

 
b. Frequency Test - the reasonableness of the cancellation, roll-over or non-

delivery shall be based on the results of the evaluation of the 
justification/explanation submitted by banks as evidenced by appropriate 
documents; 

 
c. Counterparty Test ς the cancellation or roll-over of contracts must be duly 

acknowledged by the counterparty to the contract as shown in documents 
submitted by banks, e.g., there should be conforme of counterparty as 
evidenced by the counterparty signature on pertinent documents; and 

 
d. Mark-to-Market Test ς the booking or recording in the books of accounts of 

the profit or loss on contracts and cash flows/settlement to counterparties 
must be fully supported by appropriate documents such as authenticated 
copy of debit/credit tickets, schedules showing among others, mark-to-
market valuation computation, etc.  

 
 

Section 94.   Reporting Requirements  
  

Banks duly authorized to engage in derivatives transactions shall continue to be 
ŎƻǾŜǊŜŘ ōȅ ǘƘŜ .{tΩǎ ŜȄƛǎǘƛƴƎ ǊŜǇƻǊǘƛƴƎ ǊŜǉǳƛǊŜƳŜƴǘǎ ƻƴ ŦƛƴŀƴŎƛŀƭ ŘŜǊƛǾŀǘƛǾŜǎΦ 
Cancellations, roll-overs or non-delivery of deliverable foreign exchange forward 
contracts and under the forward leg of swap contracts shall be reported electronically 
in excel format to the BSP not later than five (5) banking days after reference month 
using the prescribed format in Annex L.  
  

Swap contracts with counterparties involving purchase of foreign exchange by 
banks at the initial leg shall likewise be reported electronically in excel format to the 
BSP not later than five (5) banking days after reference month using the prescribed 
format in Annex M .  

 
 The reports shall be transmitted to the International Operations Department at 
iod@bsp.gov.ph, copy furnished the Supervisory Data Center (SDC) at the following 
addresses:  sdcfxkbdom@bsp.gov.ph (for Domestic Banks) and sdcfxkbfor@bsp.gov.ph 
(for Foreign Banks). 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2018.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20L.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20M.xls
mailto:sdcfxkbdom@bsp.gov.ph
mailto:sdcfxkbfor@bsp.gov.ph
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Section 95. Non-Bank BSP-Supervised Entities (NBBSEs) 

 
 NBBSEs that may subsequently be authorized to engage in foreign exchange 
forwards and swaps as dealers shall likewise be covered by the provisions of this 
Chapter. 
 
 

Chapter II 
 

OPEN FOREIGN EXCHANGE POSITION OF BANKS 
 
 

Section 96. General Policy. It is the policy of the BSP to promote the growth 
and development of the foreign exchange market.  It is also recognized that banks are 
the main players in this market, primarily in their role as άƳŀǊƪŜǘ-ƳŀƪŜǊǎέ7. Thus, in 
order to ensure that banks are able to provide ample liquidity in the market but, at the 
same time, conduct their business in a sound manner, and guard against speculative 
activity, limits on their net open foreign exchange position are instituted. 
 
 

Section 97. Definition of Terms 
 
άhǇŜƴ CƻǊŜƛƎƴ 9ȄŎƘŀƴƎŜ tƻǎƛǘƛƻƴέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ǘƘŜ ŜȄǘŜƴǘ ǘƘŀǘ ōŀƴƪǎϥ ŦƻǊŜƛƎƴ 

exchange assets do not match their foreign exchange liabilities. An open position may 
either be "positive", "long", or "overbought" (i.e., foreign exchange assets exceed 
foreign exchange liabilities) or "negative", "short", or "oversold" (i.e., foreign exchange 
liabilities exceed foreign exchange assets). 

  
ά¦ƴƛƳǇŀƛǊŜŘ ŎŀǇƛǘŀƭέ ǎƘŀƭƭ ǊŜŦŜǊ ǘƻ ŀ ōŀƴƪΩǎ ǘƻǘŀƭ ŎŀǇƛǘŀƭ ƴŜǘ ƻŦ όŀύ ǎǳŎƘ 

unbooked valuation reserves and other capital adjustments as may be required by the 
BSP; (b) total outstanding unsecured credit accommodations, both direct and indirect, 
to directors, officers, stockholders, and their related interests  (DOSRI); (c) deferred 
income tax; (d) equity investment of a bank in another bank or enterprise whether 
foreign or domestic, if the other bank or enterprise has a reciprocal equity investment 
in the investing bank, in which case, the investment of the bank or the reciprocal 
investment of the other bank or enterprises, whichever is lower; and (e) appraisal 
increment reserves (revaluation surplus) arising from an appreciation or an increase in 
the book value of bank assets. 

 

                                                        
7 There are two facets to this role. First, banks must be able to quote rates to their customers at which 
they stand ready to buy and sell currencies. Second, banks themselves may take open positions in 
currencies. 
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άPermanently assigned capitalέ shall refer to the minimum capital required for 
branches of foreign banks in the Philippines to be inwardly remitted and converted into 
pesos. 

 
ά¦ƴƛƳǇŀƛǊŜŘ ŎŀǇƛǘŀƭ ƻŦ ŦƻǊŜƛƎƴ ōŀƴƪǎέ, for purposes of this Chapter, shall be 

ŘŜŦƛƴŜŘ ŀǎ άǇŜǊƳŀƴŜƴǘƭȅ ŀǎǎƛƎƴŜŘ ŎŀǇƛǘŀƭέ Ǉƭǳǎ ǘƘŜ άbŜǘ 5ǳŜ ¢ƻ IŜŀŘ hŦŦƛŎŜέ ŀŎŎƻǳƴǘΥ 
Provided, That the amount of Net Due To Head Office that may be added to the 
permanently assigned capital of foreign banks that are UBs shall not exceed the 
equivalent of six (6) times the permanently assigned capital.  Provided further; That the 
amount of Net Due To Head Office that may be added to the permanently assigned 
capital of foreign banks that are KBs shall not exceed the equivalent of eight (8) times 
the permanently assigned capital. 

 
 
Section 98. Allowable Open Foreign Exchange Position. Banks' allowable 

open foreign exchange position (either overbought or oversold) shall be the lower of 20 
percent (20%) of their unimpaired capital or USD50 million. 

 
Any excess of the allowable limit shall be settled on a daily basis. 
 
Penalties on excess overbought and oversold positions of banks when PDS 

trading is suspended shall be waived. 
 
 

Section 99. Computation of Foreign Exchange Position. Banks' open foreign 
exchange position shall be computed daily based on their  
FX Form 1. The guidelines on the computation of foreign exchange position of banks 
and reporting requirements are outlined in Appendix 19. 
 
 

Section 100. Sanctions. The following sanctions shall be imposed on banks 
found in violation of the net open foreign exchange position limits: 
 

a. A bank is considered immediately in violation of the open foreign 
exchange position limit on the day it exceeds such limit. Such bank shall be 
subject to the following monetary penalties: 

 
Per Calendar Month Daily Penalty 

1st calendar day of violation PHP10,000.00 
  
2nd calendar day of violation PHP20,000.00 
  
3rd calendar day of violation, and onwards, or 
if the excess open foreign exchange position of 
the bank is thirty percent (30%) or more of the 

PHP30,000.00 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2019.doc
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allowable limit in any calendar day, regardless 
of whether a bank is in first, second, third or 
more days of violation 

 
b. In addition, the following non-monetary sanctions shall be imposed on 

the bank committing violations considered as: 
 

1) άŎƘǊƻƴƛŎέΣ ǘƘŀǘ ƛǎΣ ǿƘŜƴ ǘƘŜ Ǿƛƻƭŀǘƛƻƴ ŎƻƴǘƛƴǳŜǎ ōŜȅƻƴŘ three  
(3) banking days within a calendar month, but the excess position is 
less than thirty percent (30%) of the allowable limit; and 

 
2) άŀōǳǎƛǾŜέΣ ǘƘŀǘ ƛǎΣ ǿƘŜƴ ǘƘŜ Ǿƛƻƭŀǘƛƻƴ ŎƻƴǘƛƴǳŜǎ ōŜȅƻƴŘ three  

(3) banking days within a calendar month and the excess position is 
thirty percent (30%) or more of the allowable limit. 

 
Non-Monetary Sanctions 

 
άŎƘǊƻƴƛŎέ Ǿƛƻƭŀǘƛƻƴ ǎǳǎǇŜƴǎƛƻƴ ƻŦ ǘƘŜ ōŀƴƪΩǎ ǊŜŘƛǎŎƻǳƴǘƛƴƎ 

privileges, cash dividend declaration and 
branching privileges until the violation is 
corrected but in no case shall such 
suspension be less than  
30 calendar days. 

 
άŀōǳǎƛǾŜέ Ǿƛƻƭŀǘƛƻƴ suspension of tƘŜ ōŀƴƪΩǎ ǊŜŘƛǎŎƻǳƴǘƛƴƎ 

privileges, cash dividend  declaration and 
branching privileges until the violation is 
corrected but in no case shall such 
suspension be less than  
60 calendar days. 

 
c. The Monetary Board may impose other non-monetary sanctions on a 

bŀƴƪ ŦƻǊ Ǿƛƻƭŀǘƛƻƴǎ ŘŜǘŜǊƳƛƴŜŘ ōȅ .{t ŀǎ άŎƘǊƻƴƛŎέ ƻǊ άŀōǳǎƛǾŜέ ƻƴ ŀ ŎŀǎŜ-to-
case basis, pursuant to Section 37 of Republic Act No. 7653. 

 
 

PART FIVE.    GENERAL PROVISIONS 
 

Chapter I 
 

REPORTS AND POST VERFICATION 
 
 

Section 101. Reportorial Requirements. The following reports are required to 
be submitted to the BSP by AABs, OBUs, and AAB-forex corps when applicable: 

http://www.bsp.gov.ph/downloads/regs/New_Central_Bank_Act.pdf
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Title of Report Submission 

Frequency/Deadline 
Submission Procedure 

 
Category 

 
A. Consolidated Report on Foreign Exchange Assets and Liabilities  
 

 
 
 

A-3 

 
For UBs/KBs: 
 
FX Form 1, Main Report  

 
 
 
Weekly, within five (5) 
banking days after end of 
reference week  

 
 
 
email to DES at 
der.itrs@bsp.gov.ph 
 

 
A-3 

 
FX Form 1, Schedule 1 

 
Weekly, within five (5) 
banking days after end of 
reference week 

 
email to DES at 
der.itrs@bsp.gov.ph 
 

 
A-3 

 
FX Form 1, Schedules 2 to 7,  
9 to 12 

 
Weekly, within five (5) 
banking days after end of 
reference date   

 
email to DES at 
der.itrs@bsp.gov.ph  
(hard copy of Schedule 10 & 
11 to ID) 

  
Sworn Certification ς FX Form 1, Main 
Report and Schedules 2 to 7,  
9 to 12 (Annex T) 

 
Weekly, within three (3) 
banking days after submission 
deadline for the covered 
reports/schedules 

 
Hard copy to DES 

 
A-3 

 
FX Form 1, Schedules  8 &13  

 
Daily, within two (2) banking 
days after end of reference 
date    

 
email to SDC at 
fed@bsp.gov.ph or sedi-
fxvmd@bsp.gov.ph 

  
Sworn Certification ς FX Form 1, 
Schedules  8 &13 (Annex U) 

 
Weekly, within three (3) 
banking days after end of 
reference week 

 
Hard copy to SDC 

 
A-3 

 
FX Form 1, Schedule 14 

 
Monthly, within 15 banking 
days after end of reference 
month   

 
email to SDC at 
fed@bsp.gov.ph or sedi-
fxvmd@bsp.gov.ph 

 
A-3 

 
Consolidated Foreign Exchange 
Position Report  

 
Daily, within three (3) banking 
days from reference date 
 

 
Hard copy to SDC 

 
 
 

B 

 
For TBs: 
 
FX Form 1A, Main Report and 
Schedules 2 to 9 

 
 
 
Monthly, within ten (10) 
banking days after end of 
reference month 

 
 
 
email to DES at 
der.itrs@bsp.gov.ph 
 

  
B. Foreign Trade Transactions 
 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/FXForm1MAIN%20REPORT.xls
mailto:der.itrs@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch1-FXADSUM.XLS
mailto:der.itrs@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch2%20to%207,%209%20to%2012%20%20FXFORM1.XLS
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch2%20to%207,%209%20to%2012%20%20FXFORM1.XLS
mailto:der.itrs@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/FXForm1MAIN%20REPORT.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/FXForm1MAIN%20REPORT.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/FXForm1MAIN%20REPORT.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch2%20to%207,%209%20to%2012%20%20FXFORM1.XLS
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch2%20to%207,%209%20to%2012%20%20FXFORM1.XLS
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20T.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch8%20and%2013FXForm1.XLS
mailto:fed@bsp.gov.ph
mailto:sedi-fxvmd@bsp.gov.ph
mailto:sedi-fxvmd@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch8%20and%2013FXForm1.XLS
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20U.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch14-FCDU%20and%20RBU.XLS
mailto:fed@bsp.gov.ph
mailto:sedi-fxvmd@bsp.gov.ph
mailto:sedi-fxvmd@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch%201-Summary%20FXAD.XLS
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch%202%20to%209%20FXForm1A.XLS
mailto:der.itrs@bsp.gov.ph
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Title of Report Submission 
Frequency/Deadline 

Submission Procedure 

 
A-3 

 
Report on Export Proceeds 
FX Form 1, Schedule 9 

 
Weekly, within five (5) 
banking days after end of 
reference week   

 
email to DES at 
der.itrs@bsp.gov.ph 
 

 
A-3 

 
Report on Import Letters of Credit 
(L/Cs) Opened and DA-OA Import 
Availments and  Extensions, FX Form 1, 
Schedule 10  

 
-do- 

 
email to DES 
der.itrs@bsp.gov.ph  
(hard copy to ID) 

 
A-3 

 
Report on Import Payments   
FX Form 1, Schedule 11 

 
-do- 

 
email to DES 
der.itrs@bsp.gov.ph  
(hard copy to ID) 
 

  
Monthly Report on Sale/Remittance of 
Foreign Exchange (FX) for Advance 
Payment of Importations (Annex B) 

 
Monthly, within the first five 
(5) banking days of the month 
succeeding the date of foreign 
exchange sale 
 

 
Hard copy to ID 

  
Monthly Report on Purchase of Foreign 
Exchange (FX) from Refund of Advance 
Payment of Importations (Annex C) 

 
Monthly, within the first five 
(5) banking days of the month 
succeeding the receipt of the 
refund 
 

 
Hard copy to ID 

  
C. Foreign Currency Loans and Related Transactions 
 

 
A-2 

 
Report on Bank Liabilities to Non-
Residents (including hard copy of 
Certification for correctness and 
consistency with FRP), ID-Form 5 

 
Monthly, within fifteen (15) 
banking days after end of 
reference month 
 

 
email to ID at  
id-form5@bsp.gov.ph 
 

 
B 

 
Consolidated Report on Loans Granted 
by FCDUs, IOS Form 4 

 
Monthly, within fifteen (15) 
banking days after end of 
reference month 

 
Hard copy and diskette to 
ID 

 
B 

 
Report on Guarantees Issued by Local 
Banks and Financial Institutions in 
Favor of Non-Residents, R-1 (Annex G) 

 
Quarterly, within fifteen (15) 
banking days from end of 
reference quarter 

 
Hard copy to ID 

 
B 

 
Report on Foreign Guarantees Securing 
Loans of Residents from Local Banks 
and Financial Institutions, R-4 (Annex 
H) 

 
Quarterly, within fifteen (15) 
banking days from end of 
reference quarter 

 
Hard copy to ID 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch9-EXPORT.XLS
mailto:der.itrs@bsp.gov.ph
../Application%20Data/Microsoft/Local%20Settings/Temp/Sch10-LC,DAOA.XLS
mailto:der.itrs@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Sch11-IMPORT.XLS
mailto:der.itrs@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20B.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20C.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/id5_struc.xls
mailto:id-form5@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/IOS%20form4.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20G.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20H.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20H.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20H.xls
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Frequency/Deadline 

Submission Procedure 

 
B 

 
Report on Cancellations,  
Roll-overs and Non-delivery of 
Deliverable Foreign Exchange Forward 
Purchase  and Sale Contracts and 
Forward Leg of Swap Contracts (Annex 
L) 
 

 
Monthly, within five (5) 
banking days after end of 
reference month  

 
email to ID at 
iod@bsp.gov.ph 
 

 
B 

 
Report on Foreign Exchange Swaps 
with Customers where the First Leg is a 
Purchase of Foreign Exchange Against 
Pesos (Annex M) 
  

 
-do- 

 
-do- 

  
D. FCDUs/EFCDUs 
 

  
Report on Inventory of Philippine Debt 
Papers 
 

 
Weekly, within three (3) 
banking days after end of 
reference week 

 
Original to SDC 

  
Sworn Certification on FCDU/EFCDU 
Lending to RBU (Appendix 14) 

 
Monthly, within five (5) 
banking days from end of 
reference month 

 
Hardcopy to SDC 

 
B 

 
Audited Financial Statement of 
FCDU/EFCDU 

 
Annually, within ninety (90) 
calendar days after the start 
of audit which audit shall start 
not later than thirty (30) 
calendar days after the close 
of the calendar/fiscal year 
adopted by the bank 
 

 
Hardcopy to appropriate 
SES department 

A-2 Report on Compliance with 
FCDU/EFCDU Cover Requirements 
(Appendix 15) 

Quarterly, within fifteen (15) 
banking days after end of 
reference quarter 
 

Generated by SDC using FRP 
data submitted by bank 

 Sworn Certification of Compliance with 
FCDU/EFCDU Cover Requirements 
(Appendix 15.1) 

Quarterly, within fifteen (15) 
banking days from end of 
reference quarter 

Hardcopy to SDC 

 
 

 
E. Offshore Banking Units 
 

 

  
Statement of Assets and Liabilities 

 
Monthly, within fifteen (15) 
banking days after end of 
reference month 

 
hard copy to SDC 

  
Schedule 1 ς Maturity Profile of 
Sources and Uses of Funds  

 
-do- 

 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20L.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20L.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20L.xls
mailto:iod@bsp.gov.ph
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Annex%20M.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2014.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2015.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2015.1.doc
http://www.bsp.gov.ph/regulations/regulations.asp?type=1&id=776
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Frequency/Deadline 

Submission Procedure 

  
Schedule 2 Page 1 ς Currency 
Classification of Funds (In US Dollars)  

 
-do- 

 

  
Schedule 2 Page 2 ς Currency 
Classification of Funds (In Original 
Currencies)  

 
-do- 

 

  
Schedule 3 ς Country Classification of 
Interbank Funds/Non-Bank Funds  

 
-do- 

 

  
Schedule 4A ς Report on Loans 
Granted by OBUs:  Part I ς Credit 
Information (In Original Currencies)  

 
-do- 

 

  
Schedule 4Bς Report on Loans Granted 
by OBUs:  Part II ς Credit Status  

 
-do- 

 

  
Schedule 4C ς Loans and Discounts ς 
Residents:  By Borrower/By Economic 
Activity/By Status  

 
-do- 

 

  
Schedule 5 ς Investments in Bonds and 
Other Debt Instruments (In Original 
Currencies and USD Equivalent)  

 
 

-do- 

 

  
Schedule 5A ς Investments in Bonds 
and Other Debt Instruments Issued by 
Residents  

 
-do- 

 

  
Schedule 6 ς Indebtedness Among 
Banks Operating in the Philippines 

 
-do- 

 

  
Schedule 7 ς Report on OBU Liabilities 
to Non-Residents (In Original 
Currencies and USD Equivalent)  

 
-do- 

 

  
Schedule 8 ς Report on Spot and 
Forward Foreign Exchange 
Transactions of OBUs  

 
-do- 

 

  
Schedule 9 ς Report of Foreign 
Exchange Flows  

 
-do- 

 

  
Schedule 9A ς Foreign Exchange 
Actually Sold to Authorized Agent 
Banks (AABs)  

 
-do- 

 

  
Schedule 9B ς Details of Investment 
Receipts/Disbursements  

 
-do- 

 

http://www.bsp.gov.ph/downloads/Regulations/attachments/2001/circ274b.pdf
http://www.bsp.gov.ph/downloads/Regulations/attachments/2001/circ274b.pdf
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Submission Procedure 

  
Statement of Earnings and Expenses, 
BSP 6.40.02 

 
Semi-annual, within fifteen 
(15) banking days after end of 
reference semester 

 

  
Financial Assistance and Training 
Granted by OBUs to its Filipino Staff 

 
Annually, within ten (10) 
banking days after end of 
reference year 

 

  
Updated List and Bio-Data of 
Expatriates 

 
Annually, within ten (10) 
banking days after end of 
reference year 

 

  
F. Representative Offices of Foreign Banks 
 

 

 
 

 
FX Cash Receipts and Cash 
Disbursements 

 
Monthly, within ten (10) 
banking days after end of 
reference month 

 
hard copy to SDC 

 
 

 
Annual Report of Head Office 

 
Within five (5) months after 
end of fiscal/calendar year 
 

 
hard copy to SDC 

 
 

 
G. Custodian Banks/Remitting AABs 
 

 

 
A-2 

 
Statement of Remittance Report (for 
Registered Foreign Direct 
Investments), together with supporting 
documents under Items C.1(b) and C.2 
of Appendix 1 and Appendix 11)  

 
Daily, within two (2) banking 
days from date of actual 
remittance 

 
hard copy to ID 

 
A-2 

 
Consolidated Daily Foreign Portfolio 
Investment Registration and Outward 
Remittance Report, together with 
supporting documents under Items 
C.1(a) and C.2 of Appendix 1 and 
Appendix 10 and 11  

 
Daily, within two (2) banking 
days from transaction date 

 
email to ID at  
iod-pid@bsp.gov.ph and 
hard copy to ID 

  
H. AAB-forex corps 

 

  
Report on Foreign Exchange 
Transactions 

 
Weekly, within five (5) 
banking days after end of 
reference week 

 
email to DES 

 
 
Section 102. Procedures for Reporting. Reports shall be filed with the BSP 

Main Office or with the BSP Regional Offices or by sending them by mail or special 

http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2011.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Daily%20Foreign%20Portfolio%20Investment%20Registration%20and%20Outward%20Remittance%20Report.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Daily%20Foreign%20Portfolio%20Investment%20Registration%20and%20Outward%20Remittance%20Report.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Daily%20Foreign%20Portfolio%20Investment%20Registration%20and%20Outward%20Remittance%20Report.xls
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%201.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2010.doc
http://www.bsp.gov.ph/downloads/Regulations/MORFXT/Appendix%2011.doc
mailto:iod-pid@bsp.gov.ph

















