under which the investor of a trust entity invests in an SDA
product, is a contract between the trust entity and its
investor. The BSP is not a party to such agreement, hence P - 2 =N

the BSP does not guarantee to the investor the payment of ..ba)zgéo Dentral rzg s ‘[‘/-'3“2‘:’*5“
the principal and interest on the SDA product of the trust
entity. Upon maturity of the SDA, the obligation of the BSP SUPERVISION AND EXAMINATION SECTOR
is to pay the trust entity the principal and interest on the
SDA and not to the investor of the trust entity.?

13. Are participations of trustors in SDA placements of
trust entities insured with or covered by the Philippine
Deposit Insurance Corp. (PDIC)?

NO. All funds received, managed and held in custody by
trust entities under a trust and other fiduciary relationship
(regardless of whether funds are invested in SDA or not),
are not covered by PDIC.

14. What is the responsibility of trust entities to
prospective trustors?

The primary duty and responsibility of trust entities is to
observe and implement the prudent man rule as provided in
Section 80 of the General Banking Law of 2000 (R.A. No.
8791). Trust entities are responsible for transparency and
full disclosure to prospective trustors. Client
profiling/client suitability assessment should be done aside
from explaining to the trustor all the risks pertinent to the

desired investment outlet.

! Refers to banks, non-bank financial institutions or trust corporations
authorized by BSP to engage in trust and other fiduciary business under
Section 79 of R.A. No. 8791 (The General Banking Law of 2000)

2 Refers to clients of trust entities

3 per Office of the General Counsel and Legal Services (OGCLS), BSP. dated
22 April 2009

CONTACT INFORMATION:

Financial Consumer Affairs Group
Central Supervisory Support Subsector
Supervision and Examination Sector
Bangko Sentral ng Pilipinas

5th floor Multistorey Building

BSP Complex, A. Mabini St., Malate
1004 Manila

Telephone Numbers:

Trunk Line: (632) 524-7011 local no. 2584
Direct Line: (632) 523-3631

E-mail Address: consumeraffairs@bsp.gov.ph







