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BRINGING THE BSP CLOSER TO THE FILIPINO PEOPLE
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What does the BSP do?

If there are 10 must-do items in BSP's list, @ =

what are on theTOP3? -
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1 Price Stability

prices are not changing

rate of increase in average ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
prices of goods and
o (] [ ] &“
services (inflation) .
remain low and = INFLATION
stable over time S O I
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7 Financial Stability

?E Romeey  pmveg
El N —
e e —
e —— s .
A — R | — e
X e — - —_—
- ;,_,,d fr ? ] — |
."“- $— L,' L ..A{ "
YR R = i oyt
\' %/ S ‘*""*' ’ —— ?' ¥ 1" { :‘.-., \
-------------------- ‘ l------------------l: \ :
] ':
provide guidance and support regulate and supervise look at possible risks in the system and
to make the financial system financial institutions prevent them from happening or
function well (example: Banks) minimize their effects on the economy
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BSP-Supervised Financial Institutions (BSFIs)



5 Payments and Settlements

Sender] Sender?2

A . T . T T T . . .

Receiver?2

BSP provides an environment to
settle payments efficiently
and effectively.

Classification: GE.vcivv



Can central banks exist without printing of
mohney? Do all the central banks around the

world have the same functions? How are

central banks different from other banks? C .
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Central banks and printing of money

Facilities other than the central bank can be authorized or allowed to print money

British banknotes are printed by
De La Rue (certified commercial
printer)
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Philippine banknotes are
mostly produced by the BSP
Security Plant Complex
(central bank)

US banknotes are printed by

the Bureau of Engraving and

Printing (state-owned printing
plant)



Primary function: Monetary Policy

bank regulation
reserves management

monetary policy

risk managemen

payment system
prodiickion
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Implementing MONETARY
POLICY is the common primary
function among central banks
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What is inflation?

Why not target ‘zero inflation” @ =

to make life easier for the public? -~
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Inflation

PRICES

individual prices of
different goods and
services

the general price
level or the
representative price
in the economy
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FOOD

WATER AND ELECTRICITY
TRANSPORTATION
EDUCATION
HEALTHCARE

CLOTHING

CPI

the average price
of the standard
basket of goods

and services

consumed by a
typical Filipino

family for a given

period



How do you manage inflation?

How come DTl is more associated by the public . . . . .
with prices of products than BSP? In thepast - - - - -

months, inflation has continued to increase. - - - - -

Does this mean BSP is not doing its work? .. ...
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Monetary Policy
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If you have more money in your pocket, you
tend to buy more (increase demand for)
goods and services. However, if you have less
money in your pocket, you will tend to buy
less (reduce demand for) goods and services.

Classification: GENERAL

Monetary Policy

what BSP does to influence the level of
money circulating in the country
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This affects the spending
capacity (demand) of Filipinos. b‘*

BSP affects the demand side only and not supply side.



What is the practical use of knowing or
understanding inflation? Wherecanluseit? ... ..
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Purchasing Power

EXAMPLES

@ O @@ ®)

THEN NOW THEN NOW
When inflation increases, Inflation can erode the
your money will be able to purchasing power of money

buy fewer itemes.



Do we need to save as students or is the
concept of saving only applicable when .

we start earning/have a job? A
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Saving

Why it's important to teach
savings at a young age:

* |t lets them value money at an
early age.

« Starting them young develops a
habit earlier. If you keep on
setting aside an amount for
savings, eventually you'll develop
the habit of saving regularly. -

Classification: GENERAL



Classification: GENERAL



Where is the best place
to put our savings? e
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Saving in Banks

Choose banks based on your
preference or need.

Sample considerations:

* Nnearyour home
« offersa higherinterest
« offersonline banking services

« trusted by your parents

Classification: GENERAL




How does inflation affect
our interest earnings? e
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B Interest




Compounding Interest

The power of compounding interest over time

A

assuming an annual compound rate of 5%

Who earned more by age 607

8,

ﬁ
AA

Maria Juan
30 years old 10 years old u
§ @
P1,200 every year P1,200 every year
& @

total savings for 15 years total savings for 15 years

Classification: GENERAL



Do | need to learn about budgeting?
Why should I care when | am still a student? - - - - -

What do | budget and how should | budget? - - - - -
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Things to do when budgeting

« List sources of money

» |dentify expenses (include needs
and wants)

 Make sure the money you have
at hand can finance your
expenses

Classification: GENERAL



Budgeting Tools

ANALYSIS BUDGET BILL
LIKE A BOSS L MEVER Miss

AT A GLANCE BO

Excel, notebook
or free apps

Classification: GENERAL

BANK ACCOUNT

Bank account

Digital wallet
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