
Classification: GENERAL

_______ are the digital form of a 

country’s fiat currency issued by 

the central monetary authority. 
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Central Bank Digit Currency

Central Business District Currency

Central Bank Digital Coins

Central Bank Digital Currency

Central Bank District Currency

_______ are the digital form 
of a country’s fiat currency 
issued by the central 
monetary authority. 
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Fiat money
all kinds of money that are made legal tender 
by a government decree or fiat

“A form of digital money, denominated in the
national unit of account which is a direct liability of
the central bank.”

CBDCs can be designed for use either among
financial intermediaries only (i.e., wholesale CBDCs), 
or by the wider economy (i.e., retail CBDCs).

Central Bank Digital Currency (CDBC)
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Enhance payment 
system safety and 

resilience

Promote financial 
inclusion 

Discourage  adoption 
of privately issued 

currencies

Enhance monetary 
policy transmission

Cost savings 
and  payments 

efficiency

Why launch a CBDC?
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Which of the following is true?  
CBDCs…
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Are intended to replace the fiat currency

Are Issued by private entities

Are backed by gold

Are meant to coexist with fiat currency

Shall not be convertible to fiat currency

Which of the following 
is true?  CBDCs…
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DIGITAL

WIDELY
ACCESSIBLE

CENTRAL 
BANK-ISSUED

PEER-TO-PEER

Virtual 
currency

Central bank 
reserves and 
settlement 
accounts

Central bank 
digital currencies 

(wholesale)

Cryptocurrency 
(permissioned 

DLT)

Central bank 
digital currencies 

(retail)

Cash

Central bank 
deposited 
currency 
accounts

Bank 
deposits

Commodity 
money Cryptocurrency 

(permissionless DLT)

Money Flower
A taxonomy of money
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Which of the following
is/are true?  
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Virtual currencies are considered 
as virtual assets

Non-fungible tokens are virtual 
currencies

CBDCs are virtual currencies 

Letters A and C

All of the above

Which of the following 
is/are true?  
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Not legal tender

Volatile

May be used in crimes
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Digital wallets are virtual 
currencies.  Virtual currencies 
are virtual assets.  Therefore, 

digital wallets are virtual assets.  
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Digital wallets are virtual 

currencies.  Virtual currencies 

are virtual assets.  Therefore, 

digital wallets are virtual assets.

Only the first statement is correct.

Only the second statement is wrong.

The first and third statements are wrong.
  
Second and third statements are correct.

All statements are correct.
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All virtual currencies are virtual assets.  
All virtual assets are virtual currencies.  

Therefore, virtual currencies and virtual 
assets are the same.  
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All virtual currencies are virtual assets.  

All virtual assets are virtual currencies.  

Therefore, virtual currencies and virtual 

assets are the same.

Only the first statement is correct.

Only the second statement is wrong.

The first and third statements are wrong.
  
Second and third statements are correct.

All statements are correct.
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