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Life Cycle Hypothesis

INCOME

CONSUMPTION

Education 
related 
borrowings; 
Purchase of 
home

Peak Earning Years; 
Paying debts and 
saving

Spending saved 
income during 

retirement
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Source:   C. Mina and F. Cacnio (2019). Are  Filipino Senior Citizens Financially 
Protected?: Evidence from Consumer Finance Survey
Modigliani and Brumberg, 1954
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% Share of Population Aged 60 & Above Benefitting 
from Retirement/Old Age Pension
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Average monthly 
pensions received by 
pensioners in 2018: 

SSS - P4,984
GSIS - P13,379

Source: Philippine Statistics Authority (2019). Decent Work Statistics (DeWS)-
Philippines Publication Tables 1995-2018 
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Is SSS and GSIS enough?

Average monthly 
pensions received by 
pensioners in 2018: 
SSS - P4,984
GSIS - P13,379

Source: Philippine Statistics Authority (2019). Decent Work Statistics (DeWS)-Philippines 
Publication Tables 1995-2018 

• Only 20.3 % or around 1.5 million 
of senior citizens is covered by 
pension
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Why invest in PERA?

Hindi sapat ang naiipong retirement 
savings para sa mga pangangailangan sa 

pagtanda



Classification: GENERAL

Republic Act of 
9505 (PERA Act of 

2008) 

PENSION INVESTMENT
PERSONAL EQUITY 
AND RETIREMENT 
ACCOUNT (PERA)
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Other retirement 
programs

SSS GSIS

Employer-related 
contribution plans

What is PERA?

PERA



Classification: GENERAL

What is PERA?
Personal, 
voluntary 

and portable

Invested in 
accredited 

PERA 
products

P P
P

Non-Overseas 
Filipinos

Overseas
Filipinos

Subject to 
maximum 

annual 
limits

P200,000

P400,000
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Who are the qualified contributors?
Employed/Self-

employed

Legal age

TIN

Overseas Filipinos (OFs)*

Filipino citizens living or 
deriving income abroad

Have retained or reacquired 
their Filipino citizenship

*Spouse and children of OF may 
open a PERA on behalf of the 

OF
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Existing PERA Market Participants

Administrators

BDO

BPI AMTC

ATRAM TC

Product 
Providers

BDO

BPI

Land Bank

Metrobank

RCBC

PNB

Custodian

Land Bank

Self-
custody 

Arrangement

Digital 
Platform 
Providers

Seedbox

BDO

PERA Products

17 PERA 
UITFs

OPTIONAL – Investment 
Managers
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How do we earn in PERA?

Investors

UITF
- Money Market Fund
- Bond Fund
- Equity Fund

Investment 
Outlets

Gov’t. 
Securities

Deposits

Equities

Corp. Bonds

Money Invests in

Yields/
Losses
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Other allowed PERA securities (soon!)
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Why invest in PERA?

Tax 
Benefits

TAX FREE EARNINGS from Investments

TAX INCENTIVE on Contributions

(Annual Tax Credit = 5% of total
contributions)

TAX FREE DISTRIBUTION
(PERA Investment not subject to estate tax)

01

03

02
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Why invest in PERA
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Why invest in PERA?

Management fee
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Why invest in PERA?
✓ Income tax exemption (20.0%)
✓ Tax credit (5.0%)
✓ Estate tax savings
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Sample
TCC
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PERA Benefits: Illustration ONLY
Comparison with non-PERA UITF

P200,000/yr

20%

Contribution
Investment Horizon 30 years

Investment income P10,000
Tax rate
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Comparative Fees, illustration
• Tax benefits arising from PERA are more than sufficient 

to cover the fees paid for PERA

PERA UITF Non-PERA UITF

Management Fee 0.5% - 1.25% of 
contributions*

0.25% – 1.0% of 
contributions

Contribution: P 200,000.00, 5% income

PERA UITF Non-PERA UITF
Management fee P (2,500) P (2,000)

Tax exemption  (20% 
of income)
Tax credit

2,000

10,000

None

None

* May be shared by 
the PERA Admin 
and Product 
Provider
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When can PERA Contributions be withdrawn?

Contributor should be 55 YEARS 
OLD OR ABOVE

Contribution made for AT LEAST 
5 YEARS

55/5 RULE

AND
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Early withdrawal penalties

ReturnedTax incentives 
enjoyed

Penalty



Classification: GENERAL

55/5 Rule - Exceptions
Accident or illness-related 
hospitalization > 30 days 

Permanent disability

Death 

Transfer of account or assets

No early 
withdrawal 

penalties
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What’s new with PERA?

Persons working 
abroad

Locally employed 
and self-employed 

Individuals
Financial 

Freedom for 
their Family

Financial 
Security for the 

Elderly

Digital PERA: A Bridge Towards A Financially-Secured Future
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How can I open a PERA?

Cash 
Custodian/ 

Self-custody

Digital PERA 
Platform

Investment 
Manager 
(optional)

Securities 
Custodian

PERA 
Accredited 
Products  

from Product 
Providers

onboarding

investments

PERA 

KYC, CSA, 
e-learning 

Fund 
transfer  via 

Instapay/ 
Pesonet
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What do I need to present? 
VALID ID TAX IDENTIFICATION NUMBER (TIN)
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Required documents for opening PERA

For Overseas Filipinos (OFs)

Overseas Employment Certificate issued by the POEA; OR

Proof of continuing status as an OF:
• Current employment certificate from existing employer;
• Original copy/certified true copy of existing employment 

contract;
• Valid employment identification card issued by employer 

abroad;
• Copy of work permit/visa or re-entry permit; or 
• Sworn Certification made before a Philippine Consul.
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PERA-related websites
Digital Platform Providers:

Seedbox -> https://pera.seedbox.ph
BDO - > https://online.bdo.com.ph

PERA Administrators:

ATRAM -> https://www.atram.com.ph
BDO - https://www.bdo.com.ph/PERA/requirements
BPI -> PERA (Personal Equity & Retirement Account) (bpiassetmanagement.com)

https://pera.seedbox.ph/
https://www.atram.com.ph/?fbclid=IwAR0TvG5pt3T-sVkujG5zCmryyNnyw_OQJQQc8Jv4YJ8l7fGLcVN2wZwsDj4
https://www.bdo.com.ph/PERA/requirements
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bpiassetmanagement.com%2Fpages%2Fpera-personal-equity--retirement-account%2F&data=04%7C01%7COfracioCD%40bsp.gov.ph%7C6c95a473944d4d8c5de808d8d8626901%7Cc6d1c7a14b0d4c5386ecd6d1d8e5b97c%7C0%7C0%7C637497264544333300%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=hW8%2B5EtB9sWS4JsSQo6gqBektxcDRTq0%2FLhPgUq8zag%3D&reserved=0
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