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Life Cycle Hypothesis
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% Share of Population Aged 60 & Above Benefitting
from Retirement/Old Age Pension
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Is SSS and GSIS enough?

Average monthly
pensions received by
pensioners in 2018:
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Why invest in PERA?

Hindi sapat ang naiipong retirement
savings para sa mga pangangailangan sa
pagtanda
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What is PERA?

”)

Other retirement

Employer-related programs

contribution plans




What is PERA?

Personal,
voluntary

o )
- — - -~ and portable
P200,000

Su bject to e ® Non-Overseas
s Filipinos

e Maximumy<
annual -~

limits P400,000
Overseas
Invested in Filipinos
________ _o accredited
PERA
products
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Who are the qualified contributors?

[ Employed/Self: } [ Overseas Filipinos (OFs)* }
employed
Filipino citizens living or
@ [ Legal age } @ deriving income abroad
@ [ TIN } @ Have retained or reacquired
their Filipino citizenship P
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Existing PERA Market Participants

. . Product . Digital
Administrators Providers Custodian Platform PERA Products
Providers

Land Bank

Metrobank
RCBC

BPI AMTC

Self-

custody
Arrangement

OPTIONAL - Investment
Managers



How do we earn in PERA?
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- Money Market Fund
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Other a.IIowed :PERA secu rltles (soon ')

e=eesinsive GRSl MUTUAL FUNE~ ,/ e

Government Ser:urltles [e.g., Treasury Bills and ’I‘reasury Bonds)
) Securities issued by the Bangko Sentral ng Pilipinas (BSP) Bills

Corporate Bonds with an investible rating issued by an accredited Credit Rating Agency
' 1 (e.g, Non-bank Issued Corporate Securities- Commercial Papers and Enrolled
Securities- Corporate Bonds)
4 Corporate Bonds issued by Banks in compliance with the requirements of the BSP (e.g,
it LTNCTD, TIER, Bank Bonds, Digital Bond)
- REIT Shares
* PSE Dividend Yield Index Securities (as of February 2023)

GOV ERN- PSEi constituents/shares that are compliant with the PERA requisites of being non-
speculative, readily marketable and with a track record of regular income payment to
investors (as certified by PSE on 01 February 2023)




Why invest in PERA?
'

TAX FREE EARNINGS from Investments

‘ TAX INCENTIVE on Contributions
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TAX FREE DISTRIBUTION 4o

(PERA Investment not subject to estate tax)
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Why invest in PERA

77 Zn
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Why invest in PERA?

Management fee

77 Zn
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Why invest in PERA?

v Income tax exemption (20.0%)
v' Tax credit (5.0%)
v Estate tax savings

TP ERAS
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Annex_ur
L .

i =
Republic of the Philippines BIR Form No.
) Departmant of Finance 2337
Bureau of Internal Revenue
December 2020

PERSONAL EQUITY AND RETIREMENT ACCOUNT (PERA)
TAX CREDIT CERTIFICATE (TCC)

This PERA-TCC is hereby issued to:

Name of Taxpayer: (R TANO
Taxpayer Identification Number (TIN): I 000
Address:

This entitles the abovementioned taxpayer to a tax credit in the amount of FIVE
(P 5.000.00) representing five percent (5.0%) of his/her PERA
contributions made for the calendar year 2020, which can be allowed to be credited
against:

Income tax liability only, for the taxable year 2022

Any national internal revenue tax liabilities excluding contributor’s
withholding tax liabilities as withholding agent (for Overseas
Filipino)

pursuant to Section 7(A) of Revenue Regulations (RR) No. 17-2011.

Issued this 17 day of MAY, 2022.

By:

Assistant Commissioner
Assessment Service

IMPORTANT INSTRUCTIONS:

1. The tax credit ansing from PERA contributions is not refundable or transferable.

2. Any erasure made on this TCC shall render it null and void.

3. For employee, submit original copy to the employer and have a y d by the employ

4. For self-employed/overseas Filipino, this shall be attached to the Tax Return to be filed or submitted to the
concermned RDO if the tax return was filed electronically and have a photocopy received by the RDO

050-2020-2337-ER00322-1

PR
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PERA Benefits: lllustration ONLY
Comparison with non-PERA UITF

/ Contribution P200,000/yr \
Investment Horizon 30 years
Investment income  _p10.000
Tax rate 20%

k Total PERA Benefits over non-
PERA UITF >>>P 34235 M
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) ManagementFee 059 -125% of

Higher Fund Value - £2.286 M E‘;EE"TE’E'E“
Total Tax Credit - £ 300.0k i
Estate tax savings- £ 837.0k W —




Comparative Fees, illustration

» Tax benefits arising from PERA are more than sufficient

to cover the fees paid for PERA

| PERAUITF Non-PERA UITF [TV NSy
the PERA Admin

0.25% -1.0% of
contributions

0.5% - 1.25% of

Management Fee
contributions*

Contribution: P 200,000.00, 5% income

| PERAUITF Non-PERA UITF

Management fee £ (2500) £ (2,000)
Tax exemption (20% 2,000 None
of income)

Tax credit 10,000 None

and Product
Provider




When can PERA Contributions be withdrawn?

55/5 RULE

Contributor should be

AND L
Contrlbutlon Mmade for
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ASK ME QUESTION |

I'M MORE THAN 55 Y.0. CAN | STILL INVEST IN PERA?
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Early withdrawal penalties
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55/5 Rule - Exceptions

Accident or illness-related ]
hospitalization > 30 days
[ ]

Permanent disability
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Transfer of account or assets




What’'s hew with PERA?
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How can | open a PERA?
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What do | need to present?

VALID ID TAX IDENTIFICATION NUMBER (TIN)

REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL REVENLE

Lastname, Furstrame Muddle Nane
TiN: TR . T —

BIRTH DATE: - -
ISSUE DATE: -

e ———————e -

SIGNAILRE

PR
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Required documents for opening PERA

For Overseas Filipinos (OFs)

Overseas Employment Certificate issued by the POEA; OR

Proof of continuing status as an OF:
« Current employment certificate from existing employer; y.o.
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« Original copy/certified true copy of existing employment
contract; b
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« Valid employment identification card issued by employer G588

’’’’’’

,,,,,,

abroad; .
« Copy of work permit/visa or re-entry permit; or
« Sworn Certification made before a Philippine Consul.
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PERA-related websites

Digital Platform Providers:

Seedbox -> https://pera.seedbox.ph
BDO - > https://online.bdo.com.ph

PERA Administrators:

'
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ATRAM -> https://www.atram.com.ph oo

"""""

BDO - https://www.bdo.com.ph/PERA/requirements
BPI -> PERA (Personal Equity & Retirement Account) (bpiassetmanagement.com) Jacoo

Seedbox

PHILIPPINES
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https://pera.seedbox.ph/
https://www.atram.com.ph/?fbclid=IwAR0TvG5pt3T-sVkujG5zCmryyNnyw_OQJQQc8Jv4YJ8l7fGLcVN2wZwsDj4
https://www.bdo.com.ph/PERA/requirements
https://apc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bpiassetmanagement.com%2Fpages%2Fpera-personal-equity--retirement-account%2F&data=04%7C01%7COfracioCD%40bsp.gov.ph%7C6c95a473944d4d8c5de808d8d8626901%7Cc6d1c7a14b0d4c5386ecd6d1d8e5b97c%7C0%7C0%7C637497264544333300%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=hW8%2B5EtB9sWS4JsSQo6gqBektxcDRTq0%2FLhPgUq8zag%3D&reserved=0

THANK YoOU
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