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(As amended by Circular Nos. 794 dated 18 Apr 2013, 818 dated 6 Nov 2013,
 874 dated 8 Apr 2015, 925 dated 13 Sep 2016, 1030 dated 5 Feb 2019 
and 1124 dated 10 Aug 2021)

Guidelines and Minimum Documentary Requirements for
Foreign Exchange (FX) Forward and Swap Transactions 

The following are the guidelines and minimum documentary requirements for FX forward and swap transactions:
1. Unless otherwise indicated, the documentary requirements shall be presented/submitted on or before settlement date to banks, regardless of amount involved. However, AABs shall implement their “Know Your Customer” policies and conduct due diligence on deal date to ensure that the: (a) underlying transaction 
is legitimate; (b) amount to be covered by the derivatives contract shall not exceed the amount of such underlying transaction; and (c) transaction is eligible for servicing using FX resources of AABs/ AAB forex corps (e.g., duly reported/registered) on settlement date.
2. The total amount of the derivatives contract/s with single or multiple AABs for a specific underlying transaction shall not exceed the amount of such underlying transaction during the term of the contract/s.

3. For trade and non-trade current account transactions, the documentation shall apply only to FX transactions with amounts (per underlying transaction) exceeding USD500,000 
(for individuals) and USD1,000,000 (for corporates/other entities).  However, for transactions involving netting arrangements, 
e-commerce market participants, resident to resident 
FX transactions, loans/borrowings, guarantees and investments, minimum documentary requirements shall be presented/ submitted regardless of amounts involved.

4. Hedging of permanently assigned capital of Philippine branches of foreign banks/firms is not allowed.
A. FORWARD SALE OF FX TO COVER FX OBLIGATIONS 
– DELIVERABLE AND NON-DELIVERABLE

Transactions with specific amounts and due dates shall be eligible for FX forward contracts, subject to the following guidelines: 
1. TRADE TRANSACTIONS
The outstanding obligation may be covered by an FX forward contract, subject to the documentary requirements under 
Appendix 1.5 of the FX Manual. 

2. NON-TRADE CURRENT ACCOUNT TRANSACTIONS AND RESIDENT TO RESIDENT TRANSACTIONS
The outstanding obligation may be covered by an FX forward contract, subject to the documentary requirements under 
Appendix 1 of the FX Manual. 

3. FOREIGN/FOREIGN CURRENCY LOANS/BORROWINGS
The outstanding obligation may be covered by an FX forward contract, subject to the documentary requirements under 
Appendices 1 and 1.3 of the FX Manual, as applicable. 
4. INWARD INVESTMENTS 
The unremitted amount of sales/maturity proceeds, as well as earnings of non-resident investors pertaining to BSP-registered investments in instruments under Sections 36.1 and 37.2 of the 
FX Manual may be covered by FX forward contracts, subject to the documentary requirements under Appendix 1.4 of the FX Manual.

Prospective sales proceeds from investments may be covered by an FX forward contract only if determined to be outstanding as of deal date for the contract and payable on a specific future date as indicated in the covering agreement or equivalent document, subject to the documentary requirements under Appendix 1.4 of the FX Manual.
5. OUTWARD INVESTMENTS 

The intended amount of outward investment with specific remittance date may be covered by an FX forward contract, subject to the documentary requirements under Appendix 1.4 of the 
FX Manual.

B. FORWARD SALE OF FX TO COVER EXPOSURES 
– DELIVERABLE AND NON-DELIVERABLE

1. TRADE TRANSACTIONS
Trade transactions with no specific amounts and/or due dates may be covered by an FX forward contract, subject to the documentary requirements under Appendix 1.5 of the FX Manual 
(as applicable).
2. FOREIGN/FOREIGN CURRENCY LOANS/BORROWINGS 
The outstanding balance of foreign/foreign currency loans/ borrowings may be covered by an FX forward contract, subject to the documentary requirements under Appendices 1 and 1.3 of the 
FX Manual, as applicable. 
3. GUARANTEES 

FX exposure arising from a call on a guarantee may be covered by an FX forward contract up to the amount guaranteed by the guarantor, subject to the documentary requirements under Appendix 1.3 of the FX Manual.
4. INWARD INVESTMENTS 
The outstanding balance of investments without specific repatriation date may be covered by an FX forward contract, based on carrying value on deal date, subject to the documentary requirements under Appendix 1.4 of the FX Manual. 
Earnings with specific amount but without specific remittance date arising from investments may be covered by an FX forward contract, subject to the documentary requirements under 
Appendix 1.4 of the FX Manual.  

5. OUTWARD INVESTMENTS 

The intended outward investment without specific amount and/or remittance date may be covered by an FX forward contract, subject to the documentary requirements under Appendix 1.4 of the 
FX Manual.  
C. FORWARD PURCHASE OF FX
Such FX forward contracts shall be subject to the bank’s “Know Your Customer” policy and existing regulations on anti-money laundering. In addition, counterparties must be limited to those that are manifestly eligible to engage in FX forwards as part of the normal course of their operations, and which satisfy the bank’s suitability and eligibility rules for such transactions. 

D. FX SWAPS AND CROSS-CURRENCY SWAPS

1. FX SALE (first leg)/FORWARD FX PURCHASE (second leg) 

The first leg of the swap shall be subject to the documentary requirements under Appendices 1, 1.3, 1.4 and 1.5 of the FX Manual, 
as applicable.

2. FX PURCHASE (first leg)/FORWARD FX SALE (second leg)  


The first leg of the swap shall be subject to the bank’s “Know Your Customer” policy and existing regulations on anti-money laundering. The second leg of the swap shall be subject only to the swap contract between the counterparties without the need for customer’s submission of a duly accomplished Application to Purchase FX. 
For swaps where FX proceeds in the second leg will be used to cover FX transactions between residents, trade and non-trade current account transactions, the documentary requirements under Appendices 1 and 1.5 of the FX Manual (as applicable) shall be submitted to the bank counterparty prior to delivery of FX by the bank to its client at any time under the forward leg of the swap.
 For swaps covering foreign/foreign currency loans/borrowings, guarantees and inward investments, the documentary requirements under Appendices 1, 1.3 and 1.4 of the FX Manual (as applicable) shall be submitted to the bank counterparty prior to delivery of FX by the bank to its client at any time under the forward leg of the swap. Such swap contracts must include a statement that: “There shall be no delivery of foreign exchange at any time under the swap contract unless the foreign/foreign currency loans/borrowings/inward investments are duly approved/registered/reported with the BSP, as applicable.”
For swaps covering foreign/foreign currency loans/borrowings, the AAB counterparty for the swap contract shall notify the BSP of the details of the swap and the loans to be funded showing, 
among others, the borrowers’ profile, terms of the loan and swap (e.g., amount, tenor), and other pertinent information.  
�       Including FX swaps to cover funding requirements





