




(17) The Chairman, Committee on Foreign Aff.airs of the House
of Representatives,

(18) The Chairman, Committee on Public Works of the House of
Representatives,

(19) The Minority Floor Leader of the House of Representatives,
(20) The Secretary of the House of Representatives,
(21) 'The Chief Justice of the Supreme Court,
(22) T'he Presiding Justice of the Court of Appeals,
(23) The Auditor General,
(24) The Ambassadors, Ministers Plenipotentiary and Consuls in

charge of consulates while in their respective stations
abroad, and

(,25) The Chief of Staff and the Vice-Chief of Staff and the Com­
manding Officers of the, other Major Services of the
Armed Forces of the Philippines. .

SEC. 16; Officials entitled to transportation alIowaJniCe.~The

Department Heads, including the Administrator of Economic Coordina­
tion, the Commissioner of the' Budget, the Chairman of the Commission
on Elections, and the Social Welfare Administrator are hereby granted
a commutable transportation allowance of two hundred fifty pesos each
per month; the Undersecretariesof Departments and officials with the
same rank, the Public Service Commissioner, the Legislative Secretary. the
Legislative Liaison Offic-er, the Presiding Judge of the Court of Industrial
Relations, and the Presiding Judge of the Court of 'I'ax Appeals, two
hundred pesos each per month, and the following Directors or chiefs of
bureaus and offices, and the Sergeant at Arms of the House of Represent­
atives, one hundred pesos each per month, chargeable against the appro­
priations authorized in this Act for their respective offices i

(1) The Director of Printing,
(2) 'T'he Commissioner of Civil Service,
(3) The Commissioner of Customs,
(4) The Collector of Internal Revenue,
(5) The 'Treasurer of the Philippines,
(6) 'The Purchasing Agent, Bureau of Supply,
(7) The Insurance Commissioner,
(8) 'T'he Commissioner, Land Registration Commission,
(9) The Director, National Bureau of Investigation,

(10) The Commissioner of Immigration,
(11) The Director of Prisons,
(12) 'l'he Chairman, Code Commission,
(13) 'The Director of Plant Industry,
(14) The Director of Animal Industry,
(15) The Director of Forestry,
(16) 'The Director of Lands,
(17) 'The Director of Mines,
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(18)
(19)
'(.20)

(21)
(22)
(23)
(.24)

(25)
(26)
(,27)
(,28)

(29)
(30)
(31)
(32)
(33)
(34)
(35)

'The Diredor of' Fisheries,
I

The Director of Soil Conservation,
I

The Director of Agrtcultural ,Extension,'
The Manager, Fiber Inspection Service,
'The Director of Public 'Works;
'The Director of Posts,
The Director of Telecommunications;
'The Chief,' Motor Vehicles Office,
The Commissioner of Public Highways,,

The Director of Public Schools,
The pirector of Public Libraries,
The Director, Institute of National Language,
The Director of National Museum,
The Director of Private Schools,

I

The Director of Labor,
The Commissioner, Workmen's Compensation Commission,
The l::hief, Wage Administration Service,
The Captain (Director}, Bureau of Coast and. Geodetic Sur­

vey.
(36) The Chairman, Philippine Veterans Board,
(37) The ,Chairman, Board on Pensions for Veterans,

I

(38) . The Director of Quarantine,
(39) The piDector of Hospitals,
(40) The Director of Health,
(41) The [livedor of Commerce,
(42) The 'Administrator; Sugar Quota Administration,
(43) The Director, Patent Office,
(44) The Ccmmissioner, Securities and Exchange Commission,
(45) The 'Administrator, Civil Aeronautics Administration,
(46) The Director Weather Bureau,
(47)T'he iDirecto; of the Census and Statistics,
(48) The ~dministrator,Cooperatives Administration Office,
(49) 'The Director, Institute of Science and Technology,
(50) The 'Director, Philippine General Hospital,
(51) The 'Counselors in the Department of Foreign Affairs, and
(52) The :Chief, Irrigation Service Unit. -

SEC. 17.' BUIl'e8u and offices entitled to nse, operate and maintain
government motor vehicleaand Iaunehes.c-No bureau Or office shall use,
operate or maintain from the appropriations authorized in. this Act gov­
ernment service. cars, jeeps, station wagons, vans, service trucks, pick-up
trucks, launches, speedboats, motorcycles, etc., except the following;

(1) The 'House of Representatives, for general service purposes ;
(2) The i Senate, for general service purposes;
(3) Malacafiang, for general service purposes;
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(4) The National Intelligence Coordinating Agency, in the coordi­
nation of the national intelligence activities and in carrying out its func­
tions in the interest of national security;

(5) 'The Radio Station DZFM, for covering special events for de­
layed broadcasts, servicing of sponsored programs, contacting artists,
fetching "sign on" personnel and conducting horne those "signing off;"

(6) 'The Social Welfare Administration, for ministering relief', dur­
ing military actions against dissidents, to evacuees the inj ured and inca­
pacitatedand to the victims of typhoons, earthquakes, fires, floods, tidal
waves land volcanic eruptions; and for conducting the inmates of Welfare­
ville to andfrom the Courts, hospitals and other offices, procuring mate­
rials and food supplies for their subsistence, and delivering food to the
various units within the Welfareville compound, including collection and
disposal of garbage;

(7) The Budget Commission, for the gathering from the various
government offices and instrumentalities of such data and information as
are essentially material or pertinent to the exercise of authority over
budget operations and control, for the performance of duties connected
with the preparation of the National Budget, and for wage and position
classification survey ;

(8) The Bureau of Printing, for the delivery and/or shipment of
printed matters, books and/or forms to various offices;

(9) The Department of Foreign Affairs, for carrying out protocol
duties in connection with the arrival or visit in the Philippines of high
dignitaries and officials or accredited representatives of foreign govern­
ments, and for the delivery of diplomatic pouches to and from points of
embarkation or shipment;

(10) The Bureau of Customs, for use of examiners of the Appraisers.
Division in the inspection of bonded warehouses, including embroidery
factories, for hauling parcels from the Bureau of Posts to the Customs
Building for examination, and for carrying out the so-called "immediate
payment system" under which the Division will dispatch in a motor vehicle
import entries for examination to its supervisors stationed at the piers
for distribution to the examiners detailed under them and have the exa­
mined entries and the examiners' samples brought to the Customs Build­
ing, and for carrying out detective and ponce duties of the Port Patrol
Division in Manila and of the patrol service in the Port of Gebu;

(11) The Bureau of Internal Revenue, for the strict enforcement of
the internal revenue laws and regulations and detection of violations
thereof:

(12) The Bureau of the Treasury, for transportation of cash from
the Central Bank of the Philippines to the Bureau of Treasury, 'and vice
versa;
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(13) Th~ National Bureau of Investigation, for detection and inves­
tigation of crimes and criminals and other law violations;

(14) 'I'h~ Court of 'Tax Appeals, for transportation of its person­
nel whenever the Court holds its hearing outside the City of Manila
pursuant to Section 6 of Republic Act No. 1135;

(15) The :Bureau of prisons, for conducting prisoners to and from
the Bureau of. Prisons, inspection of prison institutions and stations,
procuring food! supplies and materials, and delivering products and/or
manufactures of the Prison Industries in Muntinlupa and in the penal
colonies; I

(16) The IDivision of Agricultural Economics, Office of the Secret­
ary of Agriculture and Natural Resources, for gathering agricultural
statistics for researches and analyses in agriculture:

(17) The: Division of Agricultural Information, Office of the Sec­
retary of Agriculture and Natural Resources, for distribution of agri­
cultural information materials for guidance of farmers in improving their
farming methods;

(18) The I Agricultural Tenancy Commission, for conducting educa­
tion rallies, researches on tenancy practices observed in the different re­
gions of the country, and for inspection of farm mechanization:

(19) 'I'he.Bureau of Plant Industry, for the control of abaca mosaic
and other plant' pests and diseases, includingdemonstration and extension
work; .

I

(20) . The; Bureau of Animal Industry, for the distribution of animal
products and transportation of animals and feeds, including insemination
work; .

(21) The Bureau of Forestry, for the distribution of seedlings and
transportation 'of supplies and materials and cinchona barks to ports
of shipment; i

(22) The Bureau of Lands, for the survey and sub-division of
public agricultural lands and land :management;

(23) Th~ Bureau of Mines, for the transportation of mineral sam­
ples to and from the office for the geological, mineralogical and mineral
land survey parties operating in the different parts of the Philippines;

(.24) Th~ Bureau of Fisheries, for the collection of marine speci­
mens, inspection of experimental fish farms and distribution of seedlings;

(25) ThJ Bureau of Soil Conservation, for carrying out soil survey
and conservation work in the different regions of the country;

,

. (26) Th~ Bureau of Agricultural Extension, for carrying out its ex­
tension work and diffusing among the people, particularly those in rural
areas, useful and-practical information on agriculture, soil conservation,

[ 484 ]



livestock, fisheries, forest conservation, public lands and natural resources
laws, home economics and rural life by means of field demonstrations
lectures, conferences, publications and other means of disseminating in­
formation;

(27) The Fiber Inspection Service, for carrying out its work of
inspection and supervision of fiber grading-baling establishments, fiber
improvement and demonstration work;

(28) The Bureau of Public Works, for undertaking the construction
of public works projects, inspection and supervision thereof, and for
the procurement of construction supplies and materials;

(,29) The Bureau of Posts, for the transportation of strictly mail
matters;

(30) The Bureau of Telecommunications, for the construction, re­
pair. transfer and maintenance of telegraph, teLephone and radio stations
and circuits and the delivery of telegrams and radiograms;

(31) The Motor Vehicles Office, for the enforcement of the pro­
visions of the Motor Vehicle Law;

(32) The Wage Administration Service, for use by regional wage
inspection supervisors in supervising the enforce!ment of the Minimum
Wage Law, in the inspection of agricultural, industrial and commercial
establishments, especially in out-of-the-way locations, and in making
special investigations and economic surveys necessary for the administra­
tion and enforcement of the law;

(33) The vocational schools, for instructional purposes requiring
the use, demonstration and/or operation of motor or other powered
vehicles;

(34) The Bureau of Private Schools, for the inspection of private
schools that are out-of-the-way places, and for undertaking rush investi­
gation of complaints from various sources;

(35) The Bureau of Coast and Geodetic Survey, for carrying out
field reconnaissance, triangulations, precise leveling and magnetic and
gravity measurements and for ship servicing;

(36) The Anmed Forces of the Philippines, when on military opera­
tions or on active duty in the restoration and maintenance of peace and
order;

(37) The Department of Health, for the use of the Division of
Tuberculosis in BeG vaccination and Traveling X-ray Examination Units,
the Division of Health Education and Information in exhibiting health
films and dissemination of health information in rural areas, and the Pub­
lic Health Research Laboratories in connection with health research, in­
cluding the distribution of vaccines, sera and other biological prepara­
tions;
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(38) Gov rnment hospitals, for ambulance servi.ce and procuring
food supplies arid materials for the subsistence of patients and personnel
entitled thereto';

(39) The IBureau of Health, for health, sanitation and prevention
and control of epidemics;

i

(40) The 'Bureau of Quarantine, whenever used by quarantine of-
ficers exclusively for quarantine work;

(41) The 'Civil Aeronautics Administration, for the operation and
maintenance of lits landing fields, including supervision and reconstruction
or repair of signaling equipment located thereat;

(42) The' Weather Bureau, for the maintenance. operation and in­
spection of its meteorological stations, including the Manila International
Airport Forecasting Center and the Diliman Geophysical and Astrono­
mical Station, and delivery of supplies thereto;

(43) The' Office of Economic Coordination, for use in inspecting
projects being undertaken by government corporations, including private
industrial establishments applying for tax exemption under Republic Act
NumberedThi~ty-five, and in gathering and transmitting data and in­
formation necessary for the efficient supervision and coordination of
the activities Of the said corporations; .

(44) The] Institute of Science and Technology, for visit and inspec­
tion of factories, for the collection of forest plant, animal and marine
by-products and agricultural wastes for use in research and laboratory
investigations including survey of sources of raw materials in different. ,

.regtons ;

(45) The General Auditing Office, for the inspection of the delivery
of equipment and supplies and materials to the various bureaus and
offices of the Government, as well as to sites of public works construc­
tion, and for surprise examinations of disbursing officers;

(46) 'I'hel Commission on Volcanology, for inspecting and observ­
ing volcanoes and warning people in danger areas; and

(47) The: Philippine Council for United States Aid (PHILCUSA),
for use in inspecting projects being undertaken by the Government joint­
ly with the Foreign Operations Administration (FOA) and in gathering
and transmitting data and information necessary for the efficient super­
vision and coordination of the activities of said projects.

SEC. 18. Proper use of government motor vehicles.-The use
of government motor vehicles by bureaus and offices for the purposes
enumerated in, section seventeen hereof shall be authorized only through
the issuance for each trip of a serially numbered ticket, duly signed
by the chief or the administrative officer of the bureau or office con­
cerned. These motor vehicles shall be used strictly for official busi-
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ness, bear government plates only and after office hours kept in the
garage provided therefor by the bureau or office to which they belong,
except when in use for strictly official business outside office hours.

SEC'. 19. Use of more than one motor vehicle prohibited.-With
the exception of the President, no government official or employee auth-or­
bed to use any vehicle operated and maintained from the funds appro­
priated in this Act shall be allowed to use more than one such motor
vehicle: Provided, However, That the Vice-President, the President of
the Senate, and the Speaker of the House of Representatives may be
allowed to use two motor vehicles each: And Provided, Finally, That no
official who has been furnished motor transportation by any government
corporation shall be allowed to use motor vehicle transportation operated
and maintained from funds appropriated in this Act.

The Auditor General is hereby empowered to issue rules and
regulations for the proper implementation and enforcement of the pro­
visions of this section and sections 16, 17 and 18.

SEC. 20. Disposition of motor vehicles not used by a bureau or
offlee-s-All motor vehicles owned by or assigned to the different depart­
ments, bureaus, offices and branches of the National Government not
needed by the officials and for the purposes enumerated in sections fifteen
and seventeen of this Act shall be disposed of to the highest bidder at
public auction sales announced in newspapers of general circulation at
least ten days before the sale: Provided, That the former user thereof
shall be given preference if he offers and pays a price equal to that of
the highest bid by others.

SEC. 21. Prohibition against the use of appropriations for the
payment of salaries and wages of officers or employees engaged in a
strike against the Covemment.c-Subject to existing civil service rules
and regulations and the proper administrative proceedings, no part of
the funds of, or available for expenditure by, any agency included in this
Act shall be used to pay the salary or wages of any officer or employee
who engages in a strike against the Government of the Republic of the
Philippines or who is a member of an organization of government em­
ployees that in the opinion of the Secretary of Justiee asserts the right
to strike against the Government of the Republic of the Philippines, or
who in the opinion of said Secretary of Justice advocates, or is a member
of an organization that advocates, the overthrow of the Government of
the Republic of the Philippines by force or violence: Provided, That for
the purposes hereof an affidavit shall be considered suffieient evidence
that the person making the affidavit has not, contrary to the provisions
of this section, engaged in a strike against the Government of the Re­
public of the Philippines, is not a member of any organization' of gov­
ernment employees that asserts the right to strike against the Govern­
ment of the Republic of the Philippines, or that such person does not
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i
advocate and !is not a member of an organization that advocates, the
overthrow of the Government of the Republic of the Philippines by force
or violence.

SEC. 22. Per diems outside of the Philippines.-No per diems
in excess of fifty pesos shall be paid to any official or employee travel­
ing outside of 'the Philippines.

SEC. 23. No transfer of salary savings to the Government Service
Insurance System.c-s'I'he provisions of Republic Act No. 660 to the con­
trary notwithstanding, no savings from personal services under the, gen­
eral fund and :the special, revolving, trust, depository and other funds
shall be transferred to the Government Service Insurance System.

,

i
SEC. 24. Reinsurance of government buildings to be equitably

distributed among private insurance companies in the Philippines.-In all
cases where appropriations are provided in this Act for payment of
premiums covering the insurance of government buildings with the Pro­
perty Insurance Fund, reinsurance shall he equitably distributed among
private insurance companies doing business in the Philippines on uni­
form terms, cbnditions and rates of premiums.

SEC. 25. Prohibition against the transfer of appropriations of
the Department of National Defense-s-The provlsions of section eight
of this Act to the contrary notwithstanding, no amount appropriated
for the Department of National Defense shall be transferred to any other
Executive Department.

I

SEC. 26. Limitation of special details of officials and, employees.
-Any provision of existing law to the contrary notwithstanding, no
portion of any appropriation provided for in this act shall be made
available for the payment of salaries of officials or employees who are
not actually performing the duties and functions pertaining to their
positions and 'assigned to the plaice of employment as specified in this
Ad: Provided, That this shall not apply to special assignments for a
period not exceeding one hundred eighty days which shall not be re­
newed or extended. Any official who shall allow the payment ofsa­
laries to officials or employees who are not in their designated place
of employment and performing their assigned tasks shall be required
to refund to the government such sums as 'may have been paid to such
officials or employees,

SEC. 27. Authority to harmonize the appropriation structure
with new terminology of classification of acconnts.-The Commissioner
of the Budget ris hereby authorized to harmonize the appropriation struc­
ture with the 'new terminology of classification of accounts that may be
prescribed by! law 01' regulations: Provided, That .such reclassification
shall not increase or decrease the aggregate sum appropriated in this
Act for the various objects affected under each Department, bureau or
office. .
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SEC. 28. The Committee on Finanee of the Senate and the Com­
mittee on Appropriations of the House of Representatives to look into
all matters relating to public expenditures.v-The Committee on Finance
of the Senate and the Committee on Appropriations of the House of
Representatives are hereby authorized to look at any time into all
matters relating to funds ·for the expenditures of the National Gov­
ernment and for the payment of public indebtedness; auditing of accounts
and expenditures of the National Government; claims against the Gov­
ernment; and in general all matters relating to public expenditures,

SEC. 29. Expenditure and disbursement of special funds.-N0

expenditure shall he incurred, nor any disbursement made, out of the ap­
propriations authorized in this Act from special, revolving and trust
funds and from receipts automatically appropriated which will exceed
at anyone time either the fund itself or the cash in the National
Treasury pertaining to such fund, except when, in the opinion of the
President, such expenditure or disbursement is required by the exigency
of the service, and eufficient income or receipts are expected to accrue
to such funds to cover said expenditure or disbursement, in which case
the necessary amount may be advanced from the general fund.

SEC. 30. Appropriations chargeable against the Philippine Charity
Sweepstakes Fund-s-The appropriations provided in this Act for carrying
out the activities heretofore financed from the receipts of the Philip­
pine Charity Sweepstakes Fund shall continue to be charged against the
said Fund, and the Board of Directors of the Philippine Charity Sweep­
stakes shall allot the amounts thereof in the, distribution of the Philippine
Charity Sweeptakes Fund.

SEC. 31. Immediate payment of accounts-e-In order to insure the
immediate collection of income due any bureau or office for services
rendered or sale of any commodity or article produced or manufactured
by the same, no such service shall be rendered or sale made except on
the cash basis. Any official or employee who allows such service to be
rendered or sale to be made on account shall be held personally liable
therefor and such act shall be considered sufficient ground for his removal
from office: Provided, That the provision of this section shall apply only
to transactions of the government with private parties.

SEC. 32. Incumbents of positions whose designations or titles
were modified not to be laid off.-Incumbents of positions whose designa­
tions or titles were modified or otherwise changed in this Act shall not
be laid off, nor the salaries authorized in this Act for such positions
increased by reason of such change in designation or title the provision
of existing law to the contrary notwithstanding.

SEC. 33. EffC,::tive date.c-This Act shall take' effect on July first,
nineteen hundred and fifty-five, except where otherwise stated.

APPROVED, June 16, 1955.
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REPUBLIC ACT NO. 1355

AN ACT AUTHORIZING THE PRESIDENT OF THE PHILIPPINES
TO ENTER IN110 A REVIS,ED AGRE,ffiMENT WITH THE PRES­
IDENT OF THE UNITED STATES ON THE BASIS OF'THE FINAL
ACT OF'! NEGOTIATIONS RELATIVE 'ro THE REVISION OF
THE 1946 TRADE AGREEMENT BETWEEN THE' REPUBLIC OF
THE PHILIPPINES AND THE lJNITED STATES OF AMERICA,
WHICH WAS SIGNED AT WASHINGTON, D.C. ON DECEMBER
15, 1954.

WHEREAS, the existing Trade Agreement between the Philip­
pines and the ;United States is Eimhodied in the enabling legislation ap­
proved respectively by the two countries, namely: Commonwealth Act
No. 733 on the part of the Philippines and Public Law 317, 79th Congress
on that of the United States;

WHEREAS, pursuant to Republic Act No. 1137 of the Philippines
and Public LaW 474, 83rd Congress, of the United States, the free trade
period provided for in Article I of the Trade Agreement, which was to
have terminated on July 3, 1954, was extended for eighteen months, i.e.,
from July 4, 1954 to December. 31, 1955 which extension was agreed upon
and approved in order to per:mit consultations between the two countries
with a view to securing a mutually satisfactory modification or revision

I

of the aforesaid Agreement;

WHEREAS, as a result of mutual efforts and consultations, the
Philippine Economic Mission and the United States Delegation concluded
and signed on December 15, 1954 at Washington, D.C., the Final Act
of Negotiations embodying their joint recommendations for the revision
of the 1946 'Frade Agreement between the Philippines and the United

I
States; ,

WHEREAS; the full text of the Final Act, as correeted, is as
follows:

FIN.AL ACT
OF NEGOTIATIONS RELATIVE TO

REVISION OF THE 1946 TRADE AGREEMENT BETWEEN
THE UNITED STATES OF AMERICA AND

THE REPUBLIC OF 'TH.E PHILIPPINES

The Delegations of the Governments of the United States of
America and of the Republic of the Philippines have concluded negotia­
tions in Washington this day relative to amendment of the 1946 'Trade
Agreement (hereinafter referred to as the Agreement) between the
United States: of America and the Republic of the Philippines signed at
Manila, .July 4th, 1946.
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As a result of the discussions which have taken place,the two
Delegations have agreed to recommend to their respective .. Governments
for consideration the, following proposed revisions in the Agreement:

REVISION OF PREAMBLE

As amended, the Preamble would read as follows:

"The President of the United States of America and
the President of the Republic of the Philippines, mind­
ful of the ctoseeconomic ties between the people of the
United States and the people of the Philippines during many
years of intimate political relations, and desiring to enter
into an agreement in keeping with their long friendship,
which will be mutually beneficial to the two peoples and
will strengthen the economy of the Philippines so as to
enable that Republic to contribute more effectively to the
peace and prosperity of the free world, have agreed to the
following Articles:" .

REVISION OF ARTICLE I

1. In Paragraph 1 change date of "July 3, 1954 to read "December
31, 1955," in accordance with Public Law 474 of the 83rd Congress of
the United States of America, and Philippine Republic Act No. 1137 of
June 16, 1954.

2. Amend Paragraph 2 so as to provide acceleration of the appli­
cation of the Philippine duties on imports from the United States and
deceleration of the application of United States duties on imports from
the Philippines, during the period January 1, 1956, to July 3, 1974,
according to the schedule specified, with complete elimination of such pre­
ferences to be accomplished by July 4, 1974.

3. The Philippine Government, in addition to the duties provided
for herein, will be authorized to impose a tax on imports to replace the
exchange tax currently in effect. Such tax on imports would he tempo­
rary and on a declining basis; it would begin at a level no higher than
the current exchange tax.

As amended, Article I would read as follows:

"ARTICLE I

"1. The ordinary customs duty to be collected on
United States articles as defined in Subparagraph (e) of
Paragraph I of the Protocol, which during the following por­
tions of the period from January 1, 1956 to July 3, 1974,
both dates inclusive, are entered, or withdrawn from ware­
house, in the Philippines for consumption, shall be deter-

[ 491 ]



mined by applying the following percentages of the Philip­
pine duty as defined in Subparagraph (h) of Paragraph 1
of the 'Protocol.

"(a) During the period from January 1, 1956, to
D~cember 31, 1958, both dates inclusive, twenty-five
per centum.

, "(b) During the period from January 1, 1959, to
December 31, 1961, both dates' inclusive, fifty per
centum.

; "(c) During the period from January 1, 1962, to
D~cember 31, 1964, both dates inclusive, seventy-five
per 'centum.

!

i "(d) During the period from January 1, 1965, to
DfCember 31, 1973, both dates inclusive, ninety per
centum. '

, "(e) During the period from January 1, 1974, to
July 3, 1974, both dates inclusive, one hundred per
centum.

: . '. ,'.

"2. , The ordinary customs duty to be collected on
Philippine articles as defined in Subparagraph (f) of Para­
graph il of the Protocol, other than thOse specified in the
Schedule to Paragraph 2 of Article II, which during such
portions i::ifsuch period 'are entered, or withdrawn from
warehouse, in the United States for consumption, shall be
determined by ,applying the following percentages' of the
United' States duty as defined in Subparagraph (g) of Pa-
ragraph 1 of, the Protocol: ' , , "

I

, "(a) During the period from January 1, 1956, to
December 31, 1958, both dates inclusivs.iflve per cen-
tum. ' '

"(0) During, the period from January i, 1959, to
December 31, 1961, both dates inclusive, ten' 'per een­
tum.

• «(c) During the period from January 1, 1962 to
I 'December 31, 1964, both dates inclusive, twenty per

, centum.

"(d) During the period from January 1, 1965 to
December 31, 1967,both dates inclusive, forty per ~en.
tum. ' ,

"(e) During the period from January 1, 1968, to
December 31, 1970, both dates inclusive, sixty per cen­
turn.
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"(f) During the period from January 1, 1971, to
December 31, 19'73, both dates inclusive, eighty per
centum.

"Cg) During the period from January 1, 1974, to
July 3, 1974, both dates inclusive, one hundred per
centum.

"3. Customs duties on United States articles, and on
Philippine articles, other than ordinary customs duties, shall
be determined without regard to the provisions of Para­
graphs 1 and 2 of this Article, but shall be subject to the
provisions of Paragraph 4 of this Article.

"4. With respect to United States articles imported
into the Philippines, and with respect to Philippine articles
imported into the United States, no duty on or in connection
with importation shall be collected or paid in an amount in
excess of the duty imposed with respect to like articles which
are the product of any other foreign country, or collected
or paid in any amount if the duty is not imposed with res­
pect to such like articles. As used in this Paragraph the
term 'duty' includes taxes, fees, charges, or exactions, im­
posed on or in connection with importation, but does not in­
clude internal taxes or ordinary customs duties.

"5. With respect to products of the United States
which do not come within the definition of United States
articles, imported into the Philippines, no duty on or in
connection with importation shall be collected or paid in an
amount in excess of the duty imposed with respect to like
articles which are the product of any other foreign country,
or collected or paid in any amount if the duty is not im­
posed with respect to such like articles which are the prop
duct of any other foreign country. As used in this Para­
graph the terrn 'duty' includes taxes, fees, charges, or
exactions, imposed on or in connection with importation,
but does not include internal taxes.

"6. With respect to products of the Philippines, which
do not corne within the definition of Philippine articles,
imported into the United States, no duty on or in con­
nection with importation shall be collected or paid in an
amount in excess of the duty imposed with respect to like
articles which are the product of any other foreign country
(except Cuba), or collected or paid in any amount if the
duty is not imposed with respect to such like articles which
are the product of any other foreign country (except Cuba).
As used in this Paragraph the term 'duty' includes taxes,
fees, charges, or exactions, imposed on or in connection with
importation, but does not include internal taxes.
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"7 Notwithstanding the provisrons of Paragraph 1
of this Article, the Philippines shall impose a temporary spe­
cial Import tax, in lieu of the present tax on the sale
of foreign exchange on any article or product imported or
brought into the Philippines, irrespective of source; pro­
vided that such special levy is applied in a non-discrimina­
tory manner pursuant to Paragraphs 4 and 5 of this Article,
that the initial tax is at a rate no higher than the present
rate of: the foreign exchange tax, and that the tax shall be
progresaively reduced at a rate no less rapid than that
specified in the following Schedule. If, as a result of apply­
ing this Schedule, the total revenue from Philippine cus­
toms duties and from the special import tax on goods
coming: from the United States is less in any, calendar year
than the proceeds from the exchange tax on such goods
during 'fhecalendar year 1955, no reduction need be made
in the special import tax for the next succeeding calendar
year, and, if necessary to restore revenues collected on the
importation of United States goods to the level of the ex­
change- tax on such goods in calendar year 1955, the Phil­
ippines; may increase the rate for such succeeding calendar
year to any previous level provided for in this Schedule
which i;s considered to be necessary to restore such revenues
to the iamountcollected from the exchange tax on United
States igoods in calendar year 1955. Rates for the special
import levy in subsequent years shall be fixed in accordance
with tNe schedules specified in this Article, except as the
Philippine Government may determine that higher rates are
necessary to maintain the above-mentioned level of revenues

I _. - .• .

from the importation of United States goods: In this event,
suchrate shall be determined by the Philippine Government,
after consultation with the United States Government, at
a level i of the Schedule calculated to cover any anticipated
deficiency arising from the operation of this provision.

"SCHEDULE FOR REDUCING SPECIAL IMPORT TAX

"(a) After December 31, 1956, ninety per centum.
i" (b) After December 31, 1957, eighty per centum.
"(c) After December 31, 1958, seventy per centum.
"(d) After December 31, 1959, sixty per centum.
"(e) After December 31, 1960, fifty per centum.
"(f) After December 31, 1961, forty per centum.
"(g) After December 31, 1962, thirty per centum.
." (h) After December 31, 1963, twenty per centum.
," (i) After December 31, 1964, ten per centum.
'" (j) On and after January 1, 1966. nil."
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REVISED ARTICLE II

1. Amend Paragraph 1 so as 'to delete rice and remove cigars,
scrap tobacco, coconut oil and buttons of pearl or shell from the application
of the absolute quota provisions. Also provide that the present absolute
quotas on Philippine raw and refined sugars shall be without prejudice
to any increases which the United States Congress might allocate to the
Philippines in the future.

2. Amend Paragraph 2 so as to provide for a diminishing duty­
free quota on cigars, scrap tobacco, coconut oil and buttons of pearl or
shell, such duty-free quota to be reduced at fixed percentages somewhat
different from the 5 per cent a~nual reductions provided' in the Agree­
ment. 'The articles subject to the tariff quota shall no longer be sub­
ject to absolute quotas.

3. Delete Paragraphs 3 and 4 concerning the allocation by the
Philippines of quotas.

As amended, Article II would read as follows:

"ARTICLE II

"1.. During the period from January 1, 1956 to December 31, 1973,
both dates inclusive, the total amount of the articles falling within one
of the classes specifled in Items A and A-I of the Schedule to this Para­
graph, which are Philippine' articles as defined in Subparagraph (f) of
Paragraph 1 of the Protocol, and which, in any calendar year, may b~

entered, or withdrawn from warehouse. in the United States for con­
sumption, shall not exceed the amounts specified in such Schedule as to
each class of articles. During the period from January 1, 1956, to De­
cember 31, 1973, both dates inclusive. the total amount of the articles fall­
ing within the class specified in Item B of the Schedule to this Para­
graph which are the product of the Philippines, and which, in any ca­
lendar year, may be entered, or withdrawn from warehouse, in the United
States for consumption, shall not exceed the amount specified in such
Schedule as to such class of articles. During the period from January
1, 1974, to July 3, 1974, both dates inclusive, the total amounts referred
to in the preceding sentences of this Paragraph shall not exceed one­
half of the amount specified in such Schedule with respect to each class
of articles respectively. The establishment herein of the limitations on
the amounts of Philippine raw and refined sugar that may be entered, or
withdrawn from warehouse, in the United States for consumption, shall
be without prejudice to any increases which the Congress of the United
States might allocate to the Philippines in the future. The following
Sc.hedule to Paragraph 1 shall constitute an integral part thereof:
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"Item

','SCHEDULE OF ABSOLUTE QUOTAS

Classes of articles Amounts

A Sugars ... !' • • • • • • • • • • • • •• • • • • • • • • • • • • • • • •• 952,000 short tons

A-I of which ~ot to exceed 56,000 short tons
may be refined sugars, meaning 'direct-con-
sumption sugar' as defined in Section 101 of the
Sugar Act :of 1948, as amended, of the United
States which is set forth in part as Annex
I to this Agreement.

,

B Cordage, including yarns, twines (including 6,000,000 lbs.
binding twine described in Paragraph 1622 of
the Tariff. Act of 1930 of the United States,
as amended, which is set forth as Annex II to
this Agreement), cords, cordage, rope, and ca-
ble, tarred ~r untarred, wholly or in chief value
of manila '(abaca) or other hard fiber.

,

"2. 'philippine articles as defined in Subparagraph (f)
of Paragraph 1 of the Protocol falling within one of the
classes specified in the items included in the Schedule to
this Paragraph, which during the following portions of
the period from January 1, 1956, to December 31, 1973,

I

both dates inclusive, are entered, or withdrawn from ware-
house, in 'the United States for consumption, shall be free
of ordinary customs duty, in quantities determined by ap­
plying the following percentages to the amounts specified
in such Schedule as to each such class of articles:

., (a) l During each of the calendar years 1956 to 1958,
inclusive, ninety-five per centum.

"(b) During each of the calendar years 1959 to 1961,
inclusive, ninety per centum.

"(c) .During each of the calendar years 1962 to 1964,
inclusive, eighty per centum.

"(d) iDuring each of the calendar years 1965 to 1967,
inclusive, sixty per centum.

"(e) i During each of the calendar years 1968 to 1970,
. inclusive, forty per centum.

"(f) ,During each of the calendar years 1971 to 1973,
. inclusive, twenty per centum.

"(g) iOn and after January 1, 1974, nil.

The following Schedule to Paragraph 2 shall constitute an integral
part thereof:
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"Item

"SCHEDULE OF TARIFF QUOTAS

Classes of articles Amounts

A Cigars (exclusive of cigarettes, cheroots of 200,000,000 cigars
all kinds, and paper cigars and cigarettes,
including wrappers).

B Scrap tobacco, and stemmed and unstemmed 6,500,000 lbs.
filler tobacco described in Paragraph 602
of the Tariff Act of 1930 of the United
States, as amended, which is set forth as
Annex III to this Agreement.

C Coconut oil 200,000 long tons

D Buttons of pearl or shell 850,000 gross
The quantities shown in the Schedule to this Paragraph represent
base quantities for the purposes of computing the tariff-free quota
and are not absolute quotas. Any such Philippine article so
entered, or withdrawn from warehouse, in excess of the duty­
free quota provided in this Paragraph shall be subject to one
hundred per centum of the United States duty as defined in
Subparagraph (g) of Paragraph 1 of the Protocol.

REVISION OF ARTICLE III
Amend Article III to provide that the authority to impose new

quantitative restrictions he reciprocal and to provide for application 'of
quantitative restriction for balance of payments reasons.

As amended, Article III would read as follows:

"ARTICLE III

"1. "Except as otherwise provided iri Article II or in Paragraph
2 of this Article, neither country shall impose restrictions or prohibitions
on the importation of any article of the other country, or on the expor­
tation of any article to the territories of the other country, unless the
importation of the like article of, or the exportation of the like article
to, all third countries is similarly restricted or prohibited. If either coun­
try imposes quantitative restrictions on the importation or exportation of
any article in which the ofher country has an important interest and if
it makes allotmentato any third country, it shall afford such other coun­
try a share proportionate to the amount of the article, by quantity or
value, supplied by or to it during a previous representative period, due
consideration being given to any special factors affecting the trade in
such article.

"2. (a) Notwithstanding the provisions of Paragraph 1 of this
Article, with respect to quotas on United states articles as defined in
Subparagraph (e) of Paragraph 1 of the Protocol or with respect to
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quotas on Philippine articles as defined in Subparagraph (f) of Para­
graph 1 of the Protocol (other than the articles for which quotas are pro­
vided in Paragraph 1 of Article II) a quota may be established only if-

"(1): The President of the country desiring to impose
the quota, after investigation, finds and proclaims that, as
the result of preferential treatment accorded pursuant to
this Agreement, any article of the other country is being
imported: in such increased quantities and under such con­
ditions as to cause or threaten serious injury to domestic
producers of like or directly competitive articles; or

"(2)1 The President of the country desiring to impose
the quota finds that such action is necessary to forestall
the imminent threat of, or to stop, a serious decline in
its monetary reserves, or, in the event its monetary re­
serves are very low, to achieve a reasonable rate of increase
in its reserves.

"(b) Any quota imposed for any twelve-month period under (a)
(1) above for the purpose of protecting domestic industry shall not be
less than the amount determined by the President of the importing coun­
try as the total: amount of the articles of such class which, during the
twelve months preceding entry into effect of the quota, was entered, or
withdrawn from warehouse, for consumption, after deduction .of the
amount by which he finds domestic production can be increased during
the twelve-month period of the quota; or if the quota is established for
any period othe~ than a twelve-month period, it shall not be less than
a proportionate: amount.

"(c) Each Party agrees not to apply restrictions so as to prevent
unreasonably the importation of any description of goods in minimum com­
mercial quantities, the exclusion of which would seriously impair regular
channels of trade, or restrictions which would prevent the importation
of commercial samples or prevent compliance with patent, trade mark,
copyright, or si:milar procedures.

"(d) Any quota established pursuant to this Paragraph shall not
continue in effect longer than necessary to achieve the purposes for its
imposition, at which time the President of the country imposing the quota,
following investigation, shall find and proclaim that the conditions which
gave rise to the ~establishment of such quota no longer exist...

"3. Either country taking action pursuant to the provisions of
this Article shall give notice to the other country as far in advance as
may be practicable, and shall afford it an opportunity to consult in res­
pect of the proposed action. It is understood that this right of consul­
tation does not dmply that the consent of the other country to the estab­
lishment of the quota is needed in order for the quota to be put into
effect."
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REVISION OF ARTICLE IV

1. Amend the Article to delete provisions in Paragraph 3 prohi­
biting imposition of an export tax by the United States on articles exported
to the Philippines, or by the Philippines on articles exported to the United
States.

2. Redesignate Paragraphs 4, 5 and 6, as Paragraphs 3, 4 and 5.

As amended, Article IV would read as follows:

"ARTICLE IV

"1. With respect to articles which are products of the United
States coming into the Philippines, or with respect to articles
manufactured in the Philippines wholly or in part from such
articles, no internal tax shall be-

"(a) Collected or paid in an amount in excess of the
internal tax imposed with respect to like articles which are
the product of the Philippines, or collected or paid in any
amount if the internal tax is not imposed with respect to
such like articles;

"(b) Collected or paid in an amount in excess of the
internal tax imposed with respect to like articles which
are the product of any other foreign country, or collected
or paid in any amount if the internal tax is not imposed
with respect to su.ch like articles.

Where an internal tax is imposed with respect to an article which
is the product of a foreign country to compensate for an internal
tax imposed (1) with respect to a like article which is the pro­
duct of the Philippines, or (2) with respect to materials used in
the production of a like article which is the product of the Phil­
ippines, if the amount of the internal tax which is collected and
paid with respect to the article which is the product of the
United States is not in excess of that permitted by Paragraph 1
(b) of Article IV such collection and payment shall not be r,e­
garded as in violation of the first sentence of this Paragraph.

"2. With respect to articles which are products of the Phil­
ippines coming into the United States, or with respect to articles
manufactured in the United States wholly or in part from such
articles, no internal tax shall be--

"(a) Collected or paid in an amount in excess of the
internal tax imposed with respect to like articles which
are the product of the United States, or collected or paid
in any amount if the internal tax is not imposed with
respect to sucb.Iike articles; .. . '
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"(b) Collected or paid in an amount in excess -of the
interrial tax imposed with respect to like articles which
are the product of any other foreign country, or collected ;
or paid in any amount if the internal tax is not imposed
with respect to such like articles.

Where an internal tax is imposed with respect to an article which
is the product of a foreign country to compensate for an internal
tax imposed (1) with respect to a like article which is the pro­
duct of the United States, or (2) with respect to materials used
in the production of a like article which is the product of the
United States, if the amount of the internal tax which is collected
and paid with respect to the article which is the product of the
Philippines is not in excess of that permitted by Paragraph 2(b)
of Article IV such collection and payment shall not be regarded
as in violation of the first sentence of this Paragraph. This Para­
graph shall not apply to the taxes imposed under Sections 4591.
4812, or i4831 of the Internal Revenue Code of the United States
which are set forth in part as Annexes IV, V,. and VI to this
Agreement.

"3. i No processing tax or other internal tax shall be imposed
or collected in the United States or in the Philippines with res­
pect to articles coming into such country for -the official use of
the Government of the Philippines or of the United States, res-
pectively, or any department or agency thereof. .

"4. i No processing tax or other internal tax shall be imposed
or collected in the United States with respect to Manila (abaca)
fiber not dressed -or manufactured in any matter.

"5. i The United States will not reduce the preference of two
cents per pound provided in Section 4513 of the Internal Revenue
Code of 'the United States (relating to processing taxes on coco­
nut oil, etc.), which is set forth as Annex VII to this Agreement,
with respect to articles 'wholly the production of the Philippine
Islands':or articles 'produced wholly from materials the growth
or production of the Philippine Islands' ; except that it may sus­
pend the provisions of Section 4511 (b) of the Internal Revenue
Code of 'the United States during any period as to which the
President of the United States, after consultation with the
Presiden]. of the Philippines, finds that adequate supplies of
neither copra nor coconut oil, the product of the Philippines, are
readily available for processing in the United States."

NEW .ARTICLE V
- - I

1. Delete all of old Article V relating to currency and exchange.
2. Delete all of old Articles VI regarding immigration, which is

obsolete.
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3. Insert a new Article to be designated as Article V, to 'provide
that the Republic of the Philippines will implement Public Law 419 of
the 83rd Congress of the United States of America regarding the estab­
lishment of treaty merchant status for aliens of the two countries.

The new Article V would read as follows:

"ARTICLE V

"The Republic of the Philippines will take the neces­
sary' legislative and executive actions, prior to or at the
time of the approval of this Agreement, to enact and im­
plement legislation similar to that already enacted by the
Congress of the United states as Public Law 419, 83rd
Congress, Chapter 323, 2d Session, to facilitate the entry
of Philippine traders.

NEW ARTICLE VI

1. Amend the old Article VII so as to provide for mutualization
of rights which either Party accords to the other.

2. Redesignate the Article as "Article VI". The new Article
VI would read as follows:

"ARTICLE VI

"1. The disposition, exploitation, development, and utilization of
all agricultural, timber, and mineral lands of the public domain, waters,
minerals, coal, petroleum and other mineral oils, all forces and sources
of potential energy, and other natural resources of either Party, and
the operation of public utilities, shall, if open to any person, be open to
citizens of the other Party and to all forms of business enterprise owned
or controlled, directly or indirectly, by citizens of such other Party in
the same manner as to and under the same conditions imposed upon
citizens or corporations or associations owned or controlled by citizens
of the Party granting the right.

"2. The rights provided for in Paragraph 1 may be exercised,
in the case of citizens of the Philippines with respect to natural resources
in the United States which are subject to Federal control or regulations,
only through the medium of a corporation organized under the laws
of the United States or one of the States thereof and likewise, in the
case of citizens of fhe United States with respect to natural resources
in the public domain in the Philippines, only through the medium of a
corporation organized under the laws of the Philippines and at least
60% of the capital stock of which is owned or controlled by citizens
of the United States. This provision, however, does not affect the
right of citizens of the United States to acquire or own private agricul-
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tural lands in the Philippines or Citizens of the Philippines to acquire
or own land in the United States which is subject to the jurisdiction of
the UnitedSt.ates and not within the jurisdiction of any State and
which is not within the public domain. . The Philippines reserves the
right to dispose of its public lands in small quantities on especially favor­
able terms exclusively to actual settlers or other users who are its own
citizens. The United States reserves the right to dispose of its public
lands in small quantities on especially favorable terms exclusively to ac­
tual settlers or other users who are its own citizens or aliens who have
declared their intention to become citizens. Each Party reserves the
right to limit the extent to which aliens may engage in fishing or engage
in enterprises which furnish communications s~rvices and air or water
transport, The:United States also reserves the right to limit the extent
to which aliens 'may own land in its outlying territories and possessions,
but the Philippines will extend to American nationals who are residents
of any of those outlying territories and possessions only the same rights,
with respect to' ownership of lands, which are granted therein to citi­
zens of the Philippines. The rights provided for in this Paragraph shall
not, however, be exercised by either Party so as to derogate from the
rights ·previous.Iy acquired by citizens or· corporations Or associations
owned or controlled by citizens of the other Party.· .

"3. The! United States of America reserves the rights of the
several States of the United States to limit the extent to which citizens
or corporations ' or associations owned or controlled by citizens of the
Philippines may engage in the activities specified in this Article. The
Republic of the .Philippines reserves the power to deny any of the rights
specified in this, Article to citizens of the United States who are citizens
of States, or to borporations or associations at least 60% of whose capital
stock or capital; is owned Or controlled by citizens of States, which deny
like rights to citizens of the Philippines, or to corporations or associations
which are owned or controlled by citizens of the Philippines. The exercise
of this reservation on the part of the Philippines shall not affect pre­
viously acquired rights, provided that in the event that any State of the
United States of America should in the future impose restrictions which
would deny to citizens or corporations Or associations owned or controlled
by citizens of the Philippines the right to continue to engage in activi­
ties in which they were engaged therein at the time of the imposition
of such restrictions, the Republic ·of the Philippines shall be free to
to apply like limitations to the citizens or corporations Or associations
owned or controlled by citizens of such States."

NEW ARTICLE VII

1. Old Article VII, revised, becomes Article VI.

2. New Article VII provides for reciprocal non-discrimination bv
either Party against the citizens or enterprises of the other with respect
to engaging in' business activities.

New Article VII would read as follows:
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"ARTICLE VII

"1. The Republic of the Philippines and the United States of
America each agrees not to discriminate in any manner, with respect to
their engaging in business activities, against the citizens or any form
of business enterprise owned or controlled by citizens of the other and
that new limitations imposed by either Party upon the extent to which
aliens are accorded national treatment with respect to carrying on busi­
ness activities within its territories, shall not be applied as against
enterprises owned or controlled by citizens of the other Party which are
engaged in such activities therein at the time such new limitations are
adopted, nor shall such new limitations be applied to American citizens
or, corporations or associations owned or controlled by American citizens
whose states do not impose like limitations on citizens or corporations
or associations owned or controlled by citizens of the Republic of the
Philippines.

"2. The United States of America reserves the rights of the sever­
al States of the United States to limit the extent to which citizens or
corporations or associations owned or controlled by citizens of the Phil­
ippines rnay engage in any business activities. The Republic of the
Philippines reserves the power to deny any rights to engage in business
activities to citizens of the United States who are citizens of States, or
to corporations or associations at least 60% of the capital stock, of
capital of which is owned or controlled by citizens of States, which deny
like rights to citizens of the Philippines or to corporations or associa­
tions owned or controlled by citizens of the Philippines. The exercise
of this reservation on the part of the Philippines shall not affect pre...
viously acquired rights, provided that in the event that any State of the
United States of America should in the future impose restrictions which
would deny to citizens or corporations or associations owned or controlled
by citizens of the Philippines the right to continue to engage in busi­
ness activities in which they were engaged therein at the time of the
impoeition of such restrictions, the Republic of the Philippines shall be
free to apply like limitations to the citizens or corporations or asso­
ciations owned or controlled by citizens of such States."

NEW ARTICLE VIII

1. Old Article VIII, as amended, is redesignated Article IX.

2. Insert a new Article with respect to Security Exceptions. The
new article VIII would read as follows:

"ARTICLE VIII

"Nothing in this Agreement shall be construed:

"(1) to require either Party to furnish any information the
disclosure of which it considers contrary to its essential security
interests; or
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"(2) to prevent either Party from taking any action which
it considers necessary for the- protection of its essential security
Interests-s- _ .. - - _.

"(a) relating to fissionable materials or the materials
fronl which they are derived;

"(b) relating to the traffic in arms, ammunition and im­
plements of war and to such traffic in other goods and
mat~rials as is carried on directly or indirectly for the pur­
pose I of supplying a military establishment;

"(c) taken in time of war or other emergency in in­
ternational relations; or

"(3)' to prevent either Party from taking any action in pur­
suance of its obligations under the United Nations Charter for
the maintenance of international peace and security.

i

NEW ARTICLE' IX

1. Amend the old Article VIII by deleting the last clause of
Paragraph 1, which is now obsolete; by deleting the portion of Para­
graph 2 relating] to allocation in the Philippines of United States quotas
on Philippine articles, retaining only the first sentence of the Paragraph;
and by deleting all of Paragraph 3, which is probably obsolete and which
is irrelevant to the general subject of the Agreement.

, i

2. Redesignate the Article as "Article IX".,
The new 'Article IX would read as follows:

,

"ARTICLE IX
I

"1. [Upon the taking effect of this Agreement the provi-
sions thereof placing obligations on the United States: (a) if
in effect' as laws of the United States at the time this Agree­
ment takes effect, shall continue in effect as -laws of the United
States during the effectiveness of the Agreement; or (b) if not
so in eff~ct at the time the Agreement takes effect, shall take ef­
fed and 'continue in effect as laws of the United States during
the effectiveness of the Agreement. The Philippines will con­
tinue in effect as laws of the Philippines, during the effectiveness
of this aigreement, the provisions thereof placing obligations on
the Philippines.

I ,.

"2. iThe United States and the Philippines will promptly
enact, arid shall keep in effect during the effectiveness of this
Agreement, such legislation as may be necessary to supplement
the laws: of the United States and the Philippines, respectiv-ely,
referred ,to in Paragraph 1 of this Articles, and to implement
the provisions of such laws and the provisions of this agreement
between ithe United States of America and the Philippines re­
spectively.
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NEW ARTICLE X

1. Amend the old Article IX by adding a provision for consulta­
tion not later than July I, 1971, as to joint problems which may arise
in anticipation of the termination of the Agreement.

2. Redesignate the Article as "Article X".

The new Article X would read as follows:

"ARTICLE X

"The United States and the Philippines agree to consult with
each other with respect to any questions as to the interpretation
or the application of this Agreement, concerning which either
Government may make representations to the other. Not later
than July 1, 1971, the United States and the Philippines agree to
consult with each other as to joint problems which may arise as a
result or in anticipation of the termination of this Agreement.

NEW ARTICLE XI .
1. Amend the old Article X to delete Paragraphs 1 and 3, which

are obsolete, and Paragraph" 4, the substance of which in part has been
incorporated in a new Article (Article VII).

2. Redesignate the Article as Article XI.

-- The new Article XI would read as follows:

"ARTICLE XI

"1. This Agreement shall have no effect after July 3, 1974.
It may be terminated by either the United States or the Philip­
pines at any time, "upon not less than five years' written notice.
If the President of the United States or the President of the Phil­
ippines determines and proclaims that the other country has adopt­
ed or applied measures or practices which would operate to nullify
or impair any right or obligation provided for in this Agreement,
then the Agreement may be terminated upon not less than six
months' written notice.

"2. This Agreement, which revises and replaces the agree­
ment between the United States of America and the Republic of
the Philippines concerning trade and related matters during a
transitional period following the institution of Philippine Inde­
pendence, signed at Manila on July 4, 1946, shall enter into force
on January 1, 1956.

In recommending to their respective Governments the foregoing
revisions as the basis of an agreement amending the Trade Agreement
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of July 4, 1946, the two delegations will also recommend that, following
consideration of the recommendations, negotiations be resumed looking to­
ward the early conclusion of an agreement.

I

In witnes~ whereof the Chairmen of the Delegations of the United
States of America and the Republic of the Philippines hereby sign these
proceedings in the English language.

Done in duplicate at Washington, this 15th day of December, one
thousand nine h~mdred and fifty-four.

FOR THE DELEGATION OF 'THE UNITED STATES OF AMERICA:
I

FOR THE PHILIPPINE ECONOMIC MISSION:

AMENDMENT TO PROTOCOL OF THE AGREEMENT

1. Amend .Paragraph 1 of the Protocol to include additional des­
cription of the terms "United States article" and "Philippine article", at
the end of subparagraphs (e) and (f), respectively.

As amended, Subparagraphs (e) and (f), would read as follows:

"(e)' The term 'United States article' means an article which
• is the product of the United States, unless in the case
· of an article produced with the USe of materials im­
ported into the United States from any foreign country
(except the Philippines) the aggregate value of such
imported materials at the time of importation into the

• United States was more than twenty per centum. of the
i value of the articles imported into the Philippines, the
i value of such article to be determined in accordance
• with, and as of the time provided by the customs laws
; of the Philippines in effect at the time of importation
i of such article. As u.sed in this Subparagraph the term
· 'value' when used in reference to a material imported

into the United States, includes the value of the rna­
terial ascertained under the customs laws of the United
States in effect at the time of importation into the
United States, and, if not included in such value, the
cost of bringing the material to the United States, but
does not include the cost of landing it at the port of

! importation, or customs duties collected in the United
i States. For the purposes of this Subparagraph any im­

ported rnaterial, used in the production. of an article in
the United States, shall be considered as having been
used in the production of an article subsequently pro­
duced in the United States, which is the product of

, a chain of production in the United States in the course
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of which an article, which is the product Of one stage
of the chain, is used by its producer or another person,
in a subsequent stage of the chain, as a material in the
production of another article. It is understood that
'United States articles' do not lose their status as such,
for the purpose of Philippine tariff preferences, by rea­
son of being imported into the Philippines from a coun­
try other than the United States or from an insular
possession of the United States or by way of or via

.such a country or insular possession.

"(f) The term 'Philippine article' means an article which is
the product of the Philippines, unless, in the case· of
an article produced with the use of materials imported
into the Philippines from any foreign country (except
the United States) the aggregate value of such import­
ed materials at the time of importation into the Phil­
ippines was more than twenty per centum of the value
of the article imported into the United States, the value
of such article to be determined in accordance with,
and as of the time provided by, the customs laws, of the
United States in effect at the time of importation of
such article. As used in this Subparagraph the term

. 'value' when used in reference to a material imported
into the Philippines, includes the value of the material
ascertained under the customs laws of the Philippines in
effect at the time of importation into the Philippines,
and, if not included in such value, the cost of bringing
the material to the Philippines, but does not include the
cost of landing it at the port of importation, or customs
duties collected in the Philippines. For the purposes of
this Subparagraph any imported material, used in the
production of an article in the Philippines, shall be con­
sidered as having been used in the production of an arti­
cle subsequently produced in the Philippines, which is
the product of a chain of production in the Philippines
in the course of which an article, which is the produt of
one stage of the chain, is used by its producer or ano­
tel' person, in a subsequent stage of the chain, as a
material in the production of another article. It is
understood that 'Philippine articles' do not lose their
status as such, for the purpose of United States tariff
preferences, by reason of being imported into the United
States from a country other than the Philippines or
from an insular possession of the United states or by
way of or via such a country or insular possession."
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WHEREA'S under the terms of the Final Act, in order that the
recommendations for the revision of the 1946 Trade Agreement shall
take effect and be binding between the two countries, it is essential and
necessary that an agreement be concluded between the Philippines and
the United States with the said Final Act as the basis thereof; Now,
Therefore,

Be it enacted by the Senate and House of Repreeeniaiiues of the Philip-pines in
Congress assembled:

SECTION, 1. Authorization To enter Into a Revised Agreement.~

The President of the Philippines, at any time prior to January 1, 1956,
is herebyauthorized to enter into an agreement with the President of the
United States for the revision of the 1946 Trade Agreement between the
Philippines and the United Stat,es on the basis of the Final Act of Nego­
tiations, which was signed at Washington, D.C. on December 15, 1954.

,

SEC. 2. Modification of Text of Revised Agreement.c-s'I'he text
of the revised agreement, which is embodied in the Final Act and set
forth in the fou~th paragraph of the enabling clauses of this Act, may
be modified before such agreement is signed, but only-s-

(A) To the extent necessary

(1) : For correction of minor errors,
,

(2) For correction' of references to or Pro Forma Insertion
I of Cited Laws; and/or

(B) If such modifications are merely changes in style or form.

SEC. 3. 'Proclamation of Revised Agreement.-If the, revised
agreement has been entered into prior to January 1, 1956, the President
of the Philippines shall so proclaim, andsuch agreement shall be effective
in, and binding on, the Philippines in accordance with the terms thereof.

SEC. 4. 'Date of Effectivity.-This Act shall take effect upon its
approval. i

APPROVED, June 18, 1955.
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REPUBLIC ACT NO. 1369

AN ACT APPROPRIATING THE SUM OF THIRTY MILLION PESOS,
OUI' OF THE ,PROCEEDS OF THE SALE OF BONDS TO BE<
ISSUED UNDER REPUBLIC ACT NUMBERED ONE THOUSAND
OR FROM ANY LOAN, FOR THE PURPOSE OF FINANCING THE
MANUFACTURE OF COCONUT PRODUCT'S AND BY-PRODUCTS
AND THE COMPONENT PARTS OF COCONUT TREES,_ AND
OTHERWISE FOR THE INDUSTRIALIZATION OF THE COCO­
NUT 'I'REES AND COCONUT PRODUCTS AND BY-PRODUCTS.

Be it enacted by the Senate and House of Representatives of the Philippines in
Congress assembled:

SECTION 1. There is hereby appropriated, out of the proceeds of
the sale of bonds. to be issued under Republic Act Numbered One Thou­
sand or from any loan, the sum of thirty million pesos which shall be in­
vested: (a) in the construction, establishment and operation of neces­
sary centrals or mills for the manufacture, on commercial scale, or in­
dustrialization of coconut products and by-products and the component
parts of coconut trees, hereinafter called coconut centrals; or (b) in
loans to persons who are citizens of the Philippines or to associations or
corporations organized under the laws of the Philippines, the capital of
which is owned by the citizens of the Philippines, for the purpose of
financing the establishment of such centrals or mills; or (c) iil1J shares,
hereafter caned contributions, or in subs-criptions by the Government to
the capital of such associations or corporations en,gaged or which will
engage in such enterprise or coconut industrialization.

SEC. 2. The administration and investment of the sum appro­
priated under section one shall be vested in the Philippine Coconut Admi­
nistration. In pursuance hereof, the Philippine Coconut Adminisration is
authorized and empowered:

(a) To construct, establish and operate coconut centrals and to
purchase the necessary machineries' and equipment for such centrals;

(b) To make loans not exceeding the amount of fifty thousand
pesos to any Filipino citizen or corporation the majority of whose stock
is owned by Filipinos, properly secured in accordance with existing banking
laws; in the event that the loan exceeds fifty thousand pesos, the approval
of the Economic Coordinator or his successor shall be required.

(IC) To enter into partnership with Filipino producers and/or ·Fili­
pino citizens engaged in the industry, or associations the majority of
whose stock is owned by Filipinos, or subscribe to the capital stock
of a corporation the majority of whose stock :is owned by Filipinos
for the purpose of financing the manufacture, on commercial scale,' of
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coconut products and by-products and the component parts of coconut
trees, including the construction, establishment and operation of the neces­
sary coconut centrals or mills in connection therewith: Provided, however,
That if the contribution shall exceed fifty thousand pesos, the approval
of -the Economic Coordinator or his successor shall be required;

(d) To make the, necessary disbursement from the sum appropriat­
ed in section one on account of the loans, contributions, subscriptions
and/or investments pursuant to subsections (a), (b), and (c), of this
section; '!

(e) To niaks contracts and otherwise to executa such acts and
exercise such powers as may be necessary to carry out the purposes of
this Act.

'The Philippine Coconut Administration shall make studies and in­
vestigations of the enterprises or projects for which the loans, contribu­
tions and subscriptions to the capital of the enterI-H'ise/or investments
mentioned in th~ preceding paragraphs are needed, and to determine the
advisability of financing such enterprises or projects as provided in this
Act.

SEC. 3. iSuch shares contributed by the Philippine Coconut Admi­
nistration to the capital of a partnership or shares of stock of a cor­
poration subscribed by it shall be sold at any time at its actual market
value' or at least its par value to private individuals who are citizens of
the Philippines who may desire to buy such shares: Provided, however,
That in the salel of the said shares contributed by the Philippine Coconut
Administration ito the capital of a partnership or of the said shares of
the stock subscribed by it, the members of the partnership or the stock­
holders of the corporation, as the case may be, shall be :given at least
six months' option within which to purchase the said shares in propor­
tion to their respective holdings, but in the absence of such buyers, pre­
ference shall be, given to residents of the locality or province where the
partnership or corporation is located, as the case may be. .

SEC. 4. ~ All loans authorized under this Act shall be made upon
the security of! a mortgage of, or deed of trust on, the assets of the
enterprise to be' established and operated with the proceeds of such loans:
Provided, 'That the amount of each loan shall not exceed seventy per cent
of the appraised value of real ass-ets given as security; Provided further,
That the appraised value of said real assets shall be determined by the
PHILCOA. All said loans shall be self-liquidating within a period of
not to exceed 'ten years, and shall bear interest at the l\ate of six
per centumper: annem ; Provided, however, 'That all such loans shall be
on such terms andconditions relating to the expenditure of the moneys
loaned as the Philippine Coconut Administration shall determine and may
be made payable in whole or in part out of the income of the enter­
prise for the establishment and operation of which the loans were made:
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Provided, fUJrther, That said loans shall not be made or approved unless
the Philippine Coconut Admiriistration finds and certifies that in its
judgment the security therefor is reasonably iadequate and such loans
will he repaid within the time agreed.

SEC. 5. The Philippine Coconut Administration is authorized and
empowered to bid for and purchase at any foreclosure or other sale, or
otherwise to acquire the enterprise, including all its property, pledged or
mortgaged to secure any loan made pursuant to this Act; to pay the
purchase price and any costs and expenses incurred in connection there­
with frolm the sum appropriated in section one of this Act; to accept
title to any enterprise, including all its property, so purchased or ac­
quired in the name of the Government of the Philippines; to operate or
lease such enterprise for such period as may be deemed necessary or
advisable to protect the investment therein, but not to exceed five years
after the' acquisition thereof; and to sell such enterprise and all its pro ....
perty, so acquired, upon such terms and for such consideration as the
Philippine Coconut Administration shall determine to be reasonable.

No borrower of funds under this Act shall, without the approval
of the, Philippine Coconut .Admindstration, sell or dispose of its enter­
prise, property, or rights, acquired under the provisions of this Act,
until any loan obtained from the said Philippine Coconut Administration,
including all interest and charges, shall have been repaid.

SEO, 6. For the purpose of making the studies and investigations
herein provided for, the Philippine Coconut Administration may request
and utilize, with the approval of the proper Heads of Departments, free
of charge, such services of national offic-ers and employees and of officers
and employees of any Government-owned or controlled corporation as are
available, and such services so utilized shall be considered to have been
rendered to the departments, bureaus or offices in which they are em­
ployed.

SEC. 7. The Philippine Coconut Administration is empowered to
issue the necessary rules and regulations to carry out the provisions of
this Act. It shall present to the Congress at the dose of each fiscal
year a full report of its activities under this Act.

SEC. 8. The penalty of imprisonment for one year to five years
shall be imposed upon any person or persons found guilty of violating
the provisions of this Act.

SEC. 9. This Act shall take efect upon its approval.

APPROVED, June 18, 1955.
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REPUBLIC ACT NO. 1375

AN ACT AMENDING SECTIONS ON,E AND TWO OF REPUBLIC
ACT' NUMBERED SIX HUNDRED ONE, AS AMENDED BY RE­
PUBLIC ACTS NUMBERED ELEV,EN HUNDRED SEVENTY­
FIVE AN:Q' ELEVEN HUNDRED NINETY-SEVEN.

Be it enacted by Itke Senate and House oj Representatives oj the Philippines in
Congress assembled:

SECTION 1. Sections one and two of Republic Act Numbered
Six hundred one, as amended by Republic Acts Numbered Eleven hun­
dred seventy-five and Eleven hundred ninety-seven, are further amended
to read as follows:

"SECTION 1. Except as herein otherwise provided, there shall
be assessed, collected, and paid a special excise tax of seventeen per cen­
tum on the value in Philippine peso of foreign exchange sold and/or
authorized to be sold by the Central Bank of the Philippines, or any
of its agents until June thirtieth, nineteen hundred and fifty-six.

,

"SEC. 2. i The tax provided for iill section one of this Act shall
not be collected' on foreign exchange used for the payment of the cost,
transportation and/or other charges incident to ilmportation into the
Philippines of canned milk, canned beef, cattle, canned fish, cocoa beans,
malt, stabilizer', and flavors" vitamin concentrate; supplies, and equip­
ment purchas,e&directly by the Government Or any of its instrumentali­
ties for its own exclusive use; machinery, equipment, accessories, and
spare parts, for .the use of industries, miners, mining enterprises, planters
and farmers; and fertilizers when imported by planters or farmera di­
rectly Or through their cooperatives ; articles or containers used, includ­
ing materials for the manufacture of tin containers used-by the importer
himself in the manufacture or preparation of local products for consign­
ment or export, abroad; textbooks, reference books, and supplementary
readers approved by the Board on Textbooks and/or established public or
private educational institutions ; paper imported by publishers for their
exclusive use in! the publication of books, pamphlets, magazines and news­
papers; carbides, explosives and dynamite for mining purposes; drugs
and medicines, iand medical and hospital supplies listed in the appendix
of this Act; payment in respect of reinsurance; payment in respect of
marine and aviation insurance; spare parts to be used in the repair of
vessels of Philippine registry or airplanes and such other parts thereof as
rnay be certified by the Hulls and Boilers Division of the Bureau of
Customs or the Civil Aeronautics Administration, respectively, as es­
sential to the maintenance of vessels or airplanes; payment of purchase
price of vessels lor ships of any kind or nature intended for Philippine re-
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gistry, ninety per cent of the ownership of which belongs exclusively to
Filipinos, or charter fees of airplanes and vessels of Philippnie register;
remittances by airlines of American registry operating between the Philip­
pines and the United States of income in the Philippines to their head
office in the United States: Provided. That such airlines have been
granted a permit to operate under the Air Transport Agreement between
the United States and the Philippines prior to the enactment of Republic
Act Numbered Six hundred one; remittances for payment of principal
and interest of foreign loan contracted under obligation of the Philippine
Government or any of its instrumentalities; remittances for payment of
living expenses of students pursuing courses of studies abroad not ex­
ceeding the equivalent of two hundred and fifty dollars per month in­
cluding payment of tuition, books, medical expenses and other school
fees; and dollar allocations for one trip a year and not exceeding three
hundred dollars for each Filipino pilgrim of any religion travelling abroad
under permit of the Government; payment of premiums by veterans on
life Insurance policies under the Government of the United States; and
payment of premiums and other amounts due by policyholders on life in­
surance policies issued before December nine, nineteen hundred and forty­
nine, and payment of machinery and/or raw materials to be used by
new and necessary industries as determined in. accordance with Republic
Act Numbered Thirty-five as amended by Republic Act Numbered Nine
hundred and one."

SEC. ,2. This Act shall take effect on July 1, 1955.

APPROVED, June 18. 1955.

APPENDIX

Drugs and Medi'Cines

1. Adrenalin (Epinephrine) Chloride (not preparations)
2. Aluminum Hydroxide
3. Amebacides except emetine preparations
4. A)mino acid preparations, solutions, parenteral
5. .Antihelmintie preparations except calomel and santonin
6. Antihypertension preparations
7. Anti-Leprosy preparations
8. Antimalarials except quinine preparations
9. Antisyphilitic preparations

10. Antitetanic serum
11. Aureomycin preparations
12. Blood 'Testing serums and solutions
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13. Cardiac stimulants except aminophylline preparations and-
digitalis preparations

14. Castor Oil
15. Chenopodium Oil
16., Chloromycetin preparations
17. Coagulants
18. Cortisone Acetate preparations
19. Diagnostic Reagents (not chemical reagents) for chemical

analysis
20. Digitalis
21. Diphtheria Antitoxin and other immunological preparations
22. Diphtheria Toxoid
23. Discoids of Hydrocyanic Acid (HCN) for fumigation work
24. Drugs (crude or otherwise), chemicals (simple Or compound)

for pharmaceutical 'manufacture
25. Drugs and medicines for the use of the dental and veterinary

professions -
26. .E~got

27. Gas Gangrene Antitoxin
28. Gland products and synthetic substitutes
29. Heparin derivatives
30. Hormone preparations
31. Hydrogen Peroxide preparations
32. HTH-..-Comrnercial (not solution)
33. Insulin preparations, all forms
34. Laboratory Stains
35. Cresol, Creolin or Animal Dip
36. Liver Extract
37. Magnesium Hydroxide
38. Magnesium Trisilicate
39. Mercurial Diuretics
40. Mercurochrome Crystals
41. Merthiolate preparations
42. Neomycin and preparations
43. Novocain and other anaesthetics for general, spinal,

intravenous, local or dental USe
44. Opium, its alkaloids and their salts, and synthetic substitutes
45. Pancreatic extracts
46. Plasma
47. Pregnenolon Acetate
48. Protein Solutions, powders -and compounds
49. Qmwternary Ammonium compounds
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50. Saccharine
51. Salt Substitutes
52. Similac, Klim, Lactogen and other dehydrated powdered milk
53. Sera and vaccines
54. Terramycin and preparations
55. Tuberculin Tablets PPD, 1st and 2nd Tests
56. Anti-biotics powder (bulk) for pharmaceutical preparations
57. 'Tetracyn and preparations
58. Achromycin and preparations

Medical and Hospital Sapplies

1. Applicators, wood
,2. Bandage, gauze
3. Bandage, specialists, Plaster of Paris
4. Cotton, Absorbent
5. Dental instruments and supplies
6. Diagnostic instruments
7. Droppers, medicine
8. Electro Medical Equipment
9. Gauze, plain

10. Gauze, sponges
11. Major Operating table (not examining table)
12. Needles, hypo, all sizes
13. Operating lights
14. Optometric instruments and supplies
15. Plasters, adhesive, all sizes
16. Sterilizers, autoclaves
17. Surgical instruments
18. Sutures, all kinds and sizes
19. Syringes, hypo, all sizes
20. X-Ray films
21. X-Ray equipment and supplies
22. Radium for therapy
23. Not more than two new well-tested drugs, authorized by the

Secretary of Health upon the recommendation of the Phil­
ippine Medical Association and the Medical Association of
Private Practitioners.
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REPUBLIC ACT NO. 1392

AN ACT TO ,AiMEND SECTION ELEVEN OF THE PHILIPPINE
'I:ARIFF ACT OF 1909 AND EXEMPTING TEXTILES MAD.E OF
100 PER 0EN'l' PHILIPPINE RAMIE FIBER FROM THE PAY­
MEN'l' OF DUTY TO PROVID.E INCENTIVES FOR THE DE~

VELOPMENT OF THE RAMIE INDUSTRY.
i
I

Be it enacted by; the Senate and House of Representatives of the Philippines in
Congress aSI','embled:

I

!

SECTIO~ 1. Section eleven of the Philippine Tariff Act of 1909
is hereby amended by adding thereto another paragraph to read as
follows:

"355. R~mie threads, yarns, textiles and industrial fabrics here­
inafter also called .rarnie goods, when processed abroad from 100 per cent
ramie fiber grown in the Philippines and bought direct from farmer-

I

producers or any of their cooperatives by any government agency de-
signated by th~ President of the Philippines and by it exported abroad
in exchange therefore when their importation is made through the gov­
ernment agency so designated by the President: Provided. That such
tax-exempt importation herein contemplated shall be allocated proportion­
ately among the original farmer-producers or any of their cooperatives
from whom the: government agency herein specified obtained the ramie
fiber for processing abroad.

"The exemption above granted shall cease two years after the date
of approval of this amendatory Act or at any earlier date upon proclama­
tion of the President on recommendation of the National Economic Coun­
cil to the effect that sufficient degumming, spinning and/or weaving
jills to process the entire production of ramie fiber shall have been es-
tablished in the! country." -

SEC., 2. ~ This Act shall take effect upon its approval,

APPROVED, August 23, 1955.
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REPUBLIC ACT NO. 1393

AN ACT TO FACIUTATE THE ENTRY INTO THE PHILIPPINES AS
INTERNATIONAL TRADERS OF NATIONALS OF THE UNITED
STATES.

Be it enacted by the Senate and House of Representatives of the Philippines in
Conqrese assembled:

SEC~ION 1. Upon a basis of reciprocity, a national of the United
States and the spouse and children of any such national, if accompanying
or following to join him, may if otherwise eligible for a visa and if
otherwise admissible under Commonwealth Act Numbered Six hundred
thirteen, otherwise known as the Philippine Immigration Act of Nine­
teen hundred forty, as amended be considered to be classifiable as a non­
immigrant under section nine (d) of said Act if entering (a) solely to
carryon substantial trade principally between the Philippines and the
United States, or (b) solely to develop and direct the operations of an
enterprise in which he has invested, or of an enterprise in which he
is actively in the process of investing, a substantial amount of capital.

SIDe. 2. This Act shall take effect upon its approval.

APPROVED, August 29, 1955.
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REPUBLIC ACT NO. 1394

AN ACT 'r'O iIMPOSE A SPECIAL IMPORT T.AX ON ALL GOODS,
ARTICLES OR PRODUCTS IMPORTED OR BROUGHT INTO THE
PHILIPPINES" AND 'T'O REPEAL REPUBLIC ACTS NUMBERED
SIX HUNDRED AND ONE, mIGHT HUNDRED AND FOURTEEN,
EIGHT HUNDRED AND SEVENTY-ONE, ELEVEN HUNDRED
AND SE,VENT'Y-FIVE" ELEVEN HUNDRED AND NINETY­
SEVEN I~ND THIRTE.EN HUNDRED AND SEVENTY-FIVE.

i
,

Be it enacted blJI the Senate and House of Reprellentatives of the Philippines in
Congress assembled:

SECTION 1. Except as herein otherwise provided, there shall be
levied, collected and paid a special import tax on all goods, articles or
products imported or brought into the Philippines, irrespective of source,
during the period and in accordance with the rates provided for in the
following schedule:

I

(1) Calendar year 1956, seventeen per cent;

(2) Calendar year 1957, fifteen and three-tenths per cent;

(3) Calendar year 1958, thirteen and six-tenths per cent;

(4) Calendar year 1959, eleven and nine-tenths per cent;
,

(5) Calendar year 1960, ten and two-tenths per cent;

(6) Calendar year 1961, eight and five-tenths per cent;
I

(7) Calendar year 1962, six and eight-tenths per cent;

(8) Calendar year 1963, five and one-tenth per cent;

(9) Calendar year 1964, three and four-tenths per cent; and

(10) Calendar year 1965, one and seven-tenths per cent: Pro­
vided, however, iThat this Act does not repeal the specific and cornpensat­
ing taxes on imported goods.

SEC. 2. ',(a) Notwithstanding the provisions of section one of
this Act, if as a.result of the application of the schedule therein, the total
revenue derived ifrom the customs duties and from the special import tax
on goods, articles or products imported from the United States is less
in any calendar year than the proceeds from the exchange tax imposed
under Republic Act Numbered Six hundred and one, as amended, on such
goods, articles or products during the calendar year 195'5, the President
may" by proclamation, suspend the reduction of the special import tax
for fhenext succeeding calendar year as prescribed in the schedule, and,
in order to restore the total revenue to be collected on the importation
of United States goods, articles or products to the level of the exchange
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tax thereon during the calendar year 1955, increase the special import
tax on all goods corning from any country, for such succeeding calendar
year to any previous rate provided for in this Act which is dsemd neces­
sary to restore the said revenue to the level attained in calendar year 1955.

(b) After the President shall have made adjust.ments in the rate
of tax for any given year in accordance with paragraph (a) of this section,
the tax to be imposed in subsequent years shall be as provided for t.he
corresponding year in the schedule in section one : Provided. That the
President may impose any higher rate of tax within the schedule other
than that fixed for the corresponding year in order to cover anticipated
deficiency in revenue arising from the operation of this Act.

SE;C. 3. 'The value for assessment of the special import tax on
goods, articles or products shall be the price at which, at the time of
exportation, those goods, articles or products or one of the same kind is
offered for sale in the exporting country, in the usual wholesale quanti­
ties and in the ordinary course of trade excluding internal excise taxes
to be remitted or rebated, plus ordinary expenses prior and incidental
to the lading of such goods, articles or products 0111 board the vessel at
the port of export including taxes or duties, if any, and ordinary freight
as well as ordinary insurance covering the transportation of such goods,
articles or products to the port of entry.

SEC. 4. The special import tax shall be paid by the importer to
the Bureau of Customs in accordance with regulations to be promulgated
by the Department of Finance and prior to the release of the imported
good's, articles Or products from customs custody.

SEC. 5. Republic Act Numbered Six hundred and one, as amend­
ed, is hereby repealed.

SEC. 6. The tax provided for in section one of this Act shall not
be imposed against the importation into the Philippines of machinery
and-or raw materials to be used by new and necessary industries as de­
termined in accordance with Republic Act Numbered Nine hundred and
one; cattle; canned miIk,canned beef, canned salmon and sardines, cocoa
beans, malt, stabilizer and flavors, vitamin concentrate; supplies and equip­
ment purchased directly by the Government or any of its instrumentalities
for its own exclusive use; machinery, equipment, accessories, and spare
parts, for the use of industries, miners, mining enterprises, planters and
farmers; and fertilizers when imported by planters or farmers directly or
through their cooperatives: spare parts to be used in the repair of vessels
of Philippine regietry or airplanes and such other parts thereof as may be
certified by the Hulls and Boilers Division of the Bureau of Customs or
the Civil Aeronautics Administration, respectively, as essential to the
maintenance of vessels or airplanes; vessels or ships of any kind or nature
intended for Philippine registry, sixty per cent of the ownership of which
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belongs exclusively to Filipinos; articles or containers used, including
materials for ;.fhe manufacture of tin containers used by the importer
himself in the'rmanufadure or preparation of local products for consign­
ment or export abroad; textbooks, reference books, and supplementary
readers approved by the Board on Textbooks andjorestablished public or
private educational institutions; paper and newsprint imported by pub­
lishers for their exclusive use in the publication of books, pamphlets, mag­
azines and newspapers; cyanide explosives and dynamite for mining
purposes; drugs and medicines, and medical, dental and hospital supplies
enumerated as! follows:

Drugs and Medicines

1. Aitpebacides, except emetine preparations.
2. Amino acid preparations and analgesic poultices.
3. Anaesthetics, all types.
4. Antiacids, absorbents, and preparations.
5. Antibiotics and preparations, except dosage forms of peni-

cillin, streptomycinandjor combinations.
6. Anticholinergic preparations.
7. Anticoagulants.
8. Anti-leprosy preparations.
9. Antimalarials, except quinine preparations.

10. Antispasmodic, anticonvulsant, and sympathQIllimeticpl1epa-
rations.

11. Antitoxins, vaccines, sera! toxoids,and antigens.
12. Dehydrated milks and homogenized baby foods.
13. Diagnostic and laboratory reagents.
14. Digitalis and preparations.
15. DrWrs (crude or otherwise), chemicals (simple or compound)

for pharmaceutical manufacture.
16. Drugs and medicines for the use of the dental and veterinary

professions.
17. Ergot and preparations,
18. Fumigants, disinfectants, and preparations.
19. GIard products and synthetic substitutes.
,20. Hemostatics for topical use.
21. Hexylresorcinol preparations.
22. Insulin, all forms.
23. Liver extract.
24. Mercurial Diuretics.
25. Narcotics and hypnotics, natural or synthetic, and

preparations,
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26. Pharmaceutical glassware and containers not manufactured
locally.

27. Plasma.
28. Saccharin and substitutes.
29. Salt substitutes.
30. Steroids and preparations.
31. Surgical antiseptics.

Medical, Dental ani Hospital Supplies

L Adhesives, plasters. bandages, gauzes, and dressings.
2. Cottons, absorbents or synthetic substitutes.
3. Dental instruments, equipment and supplies.
4. Diagnostic instruments.
5. Hospital and surgical rubber goods including catheters.
6. Elcctro-madical therapy equipment.
7. Optometric instruments and supplies.
8. Surgical instruments, equipment and supplies, including

operating lights and sterilizers, except examining and
treatment tables.

9. X-Ray equipment, films and supplies,
10. Radium and radioactive materials for therapy.
11. Spare parts for dental,. electro-medical, therapy and X-Ray

equipment.
12. Supplies and equipment to be used exclusively by the Blood

Bank of the Philippine Red Cross.
13. Not more than two new well-tested drugs authorized by the

Secretary of Health each year upon the recommendation
of the Philippine Medical Association and the Philippine
Federation of Private Medical Practitioners.

SEC. 7. This Act shall take effect on January 1, 1956: Provided,
That on or before said date, the President shall have previously declared
by proclamation the taking effect of a trade agreement between the Phil­
ippines and the United States revising the Executive Agreement on Trade
and Related Matters between the President of the Philippines and the
President of the United States dated July 4, 1946, failing which this Act
shall have no force and effect.

APPROVED, August 29, 1955.
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REPUBLIC ACT NO. 1403

AN A>CT TO AMEND SECTION THIRTEEN OF REPUBLIC ACT NUM­
BERED S~VEN HUNDRED AND TWENTY, ,ENTITLED "AN ACT
PROVIDING FOR 'THE CREATION, ORGANIZATION AND OP­
ERA'TION',OF RURAL BANKS, AND FOR OTHER PURPOSES:"

Be it enacted by i the Senate and 1Iouse of Representatives of the Philippines in
Congress as~embled:

SECTION 1. Section thirteen of Republic Act Numbered Seven
hundred and 'twenty is 'hereby amended by adding a new paragraph there-
of, to read as follows: ..

"In normal times, the Central Bank may rediscount against paper
evidencing a loan granted a rural bank to any of its customers which can
be liquefied' within a period Of two hundred and seventy days."

SEC. 2. ! This Act shall take effect upon its approval.
.. "

APPROVED, September 9, 1955.
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REPUBLIC ACT NO. 1405

AN ACT PROHIBITING DISCLOSURE OF OR INQUIRY INTO, DE­
POSI'I'S WITH ANY BANKING INS'TI'TUTION AND PROVIDING
PENALTY THEREFOR

Be it enacted by the Senate and House of Representatives of the Philippines in
Congress assembled:

SECTION 1. It is hereby declared to be the policy of the Gov­
ernment to ,give encouragement to the people to deposit their money in
banking institutions and to discourage private hoarding so that the same
may be properly utilized by banks in authorized loans to assist in the
economic development of the country.

SEC. 2. All deposits of whatever nature with banks or banking
institutions in the Philippines including investments in bonds issued by
the Government of the Philippines, its political subdivisions and its in­
strumentalities, are hereby considered as of an absolutely confidential
nature and may not be examined, inquired or looked into by any person,
government official, bureau or office, except upon written permission of
the depositor, or in cases of impeachment, or upon order of a competent
court in cases of bribery or dereliction of duty of public officials, Or in
cases where the money deposited or invested is the subject matter of
the litigation.

SEC. 3. It shall be unlawful for any official or employee of a
banking institution to disclose to any person other than those mentioned
in Section two hereof any information concerning said deposits.

SEC. 4. All Acts or parts of Acts, Special Charters, Executive
Orders, Rules and Regulations whichare inconsistent with the provisions
of this Act ave hereby repealed.

SEC. 5. Any violation of this law will subject offender upon con­
viction, to an imprisonment of not more than five years or a fine of not
more than twenty thousand pesos or both, in the discretion of the court.

SEC. 6. This Act shall take effect upon its approval.

APPROVED, September 9, 1955.
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REPUBLIC AiCT NO. 1410
,
,

AN ACT' TO PROHIBIT THE SO-CALLED "NO-DOLLAR" IMPORTS
EXCEPT pNDER CERTAIN CONDI'TIONS.

Be it enacted bY, the Senate and House of Representatives of the Philippines in
Congress assembled:

SECTION 1. No importation into the Philippines under the so­
called "no-dollar remittance" shall be allowed except:

(a) Subject to tariff and internal revenue laws, machineries, equip­
ments, their accessories, and capital goods except raw materials imported
by persons engaged in dollar-producing and dollar-saving industries as
certified by the Secretary of Commerce and Industry when the said ma­
chi.neries, equipments, their accessories and capital goods are needed and
will be used in: such industries: Provided, That the repatriation of the
dollar value of said capital investments shall not be allowed' except when
authorized by the President who shall take into consideration the level
of our dollar reserves.

(b) Commodities of a value not exceeding ten thousand pesos which
are being imported for the personal use of the person or family import­
ing' them, as well as gifts sent from abroad through the post office, of
an aggregate value of not more than five hundred pesos unless there is
evidence of abuse i.n the use of this privilege, each gift to be allowed
only once every six months. In case, however, of Filipino residents
abroad, they m~y send gifts of a value not more than five hundred pesos
each gift once, every month, but which may be accumulated to a value
not exceeding five thousand pesos. .

(c) Commodities brought from abroad by a person who is return­
ing to the Philippines, provided they are not being brought for commer­
cial purposes, and do not exceed five thousand pesos in value, unless there
is evidence of abuse in the use of this privilege, provided this allowance
will be granted only to persons returning to the Philippines once a year.

(d) Commodities in exchange for goods exported by persons or
firms making the importation on a straight barter basis when authorized
by the Secretary of Commerce and Industry.

(e) Cloths of all kinds entering the Philippines on consignment
basis to be embroidered in the country and .re-expcrted abroad after having
been embroidered: Provided, 'That a sufficient bond be, required to in­
sure re-exportation under such rules and regulations that the Depart­
ment of Commerce and Industry may promulgate.

(f) Commodities imported pursuant to the provisions of sub­
sections (b), (c) and (d) in excess of the amounts therein authorized
shall be subject ~o seizure and confiscation as provided in Section 3 thereof.
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SEQ. 2. Definition.-For the purposes of this Act imports under
the "no-do.llar remittance" basis, refer to those' commodities, goods or
merchandise which are imported for the payment of which no foreign ex­
change has been allocated by the Central Bank of the Philippines.

SEC. 3. Any violation of this law or any provision hereof shall
subject the articles imported to seizure and confiscation by the Collector
of Customs without any right of redemption or release under bond,
existing laws to the contrary notwithstanding: Provided, however, That
goods and commodities in transit or previously imported on a no-dollar
remittance basis at the time of the approval of this Act shall not be
affected by the operation of this Act.

SEC. 4. Any person wilfully violating the provisions of section
1 (a) of this Act shall suffer imprisonment of not more than one year
in the discretion of the court, in addition to the penalty provided for
in section three hereof.

SEC. 5. The implementation of the provisions of this Act shall be
as it hereby is entrusted to the Department of Commerce and Industry
which is hereby elmpowered to draft, promulgate and publish such rules
and regulations as it may deem necessary for such implementation.

SEC. 6. All existing laws or parts thereof, executive orders and
administrative regulations contrary to the provisions of this Act are here...
by repealed: Provided, That no provision of this Aid shall be interpreted
to allow the importation of articles which ave' limited or prohibited to be
imported by existing law, like virginia leaf tobacco, onions, garlic, pota­
toes and cabbages.

SEC. 7. This Act shall take effect upon its approval.

Enacted, without Executive approval, September 10, 1955.
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MALACANANG
RESID.ENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 101

WAIVING 'THE ADDITIONAL PROGRESSIVE TAXES TO BE COL-
I

LECTED ,FROM, AND PAID BY, PROPRIrE~ORS AND OPERA-
TORS OF~ CERTAIN SUGAR MILLS FOR THE 1953-1954 CROP

WHEREAS, most of the sugar centrals in the Philippines are still
undertaking the rehabilitation of their facilities, including the bulidings
and dwelling houses of their laborers, which were damaged during the
last war, and are incurring heavy expenditures for this purpose;

WHEREAS,some of these centralshave been operating at a loss,
and others at profits which are inconsiderable; and

WHEREAS, the imposition Of the additional progressive taxes on
these centrals :would be unduly oppressive and, in a few instances, even
corifi5catory in; effect;

NOW,. THEREFORE, I, Ramon Magsaysay, President of the Phil­
ippines do hereby waive the additlonal progressive taxes to be paid by
proprietors and operators of the following sugar mills for the 1953-1954
crop under section 2 of Commonwealth Ad No. 567:

1. Asturias Sugar Central, Inc.
2. BogQ.;Medellin Milling Co., Inc.
3. Central Azucarera Don Pedro
4. Central Azucarera del Norte
5. Hind Sugar Company
6. Owoc Sugar Company, Inc.

subject to thecondition that in the case of the Asturias Sugar Central,
Inc., the amount waived, as hereby authorized, shall be paid over to
the planters.

DOllie in the City of Manila, this 3rd day of March, in the year
of Our Lord, nineteen hundred and fifty-five, and of the Independence of
the Philippines) the ninth.

I

By the President ;
I

FRED RUIZ CASTRO
Executive Secretary
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MALACANANG·
RESIDENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO'. 107

CREATING A PRESIDENTIAL COMMI'TI'E,E ON 'THADE AGREE­
MENTS AND HELATED MATTERS COVERED BY REPUBLIC
ACT NO. 1189

By virtue of the authority vested in me by Republic Act 1189
and in order to review and recommend the implementation and/or modi­
fication of the commitments of the Government of the Republic of the
Philippines under any trade and financial agreement, I, Ramon Magsaysav,
President of the Philippines, do hereby order:

SECTION 1. In order to expand foreign markets and establish
new ones for Philippine products, and in order to carry out the objectives
of Republic Act 1189, there is hereby created a Presidential Committee
on Trade and Financial Agreements and related matters composed of a
representative each from the Department of Foreign Affairs, as Chair­
man; the Departments of Commerce and Industry, Agriculture and Na­
tural Resources, Economic Coordination, Central Bank and the Tariff
Commission, as members.

'This Committee shall (a) explore the possibilities of negotiating
trade and financial agreements between the Philippines and other coun­
tries as a means of expanding Philippine overseas trade; (b) review and
recommend the modification or revision of any agreement, in whole or in
part, once concluded; (c) study ways and means, consistent with ex­
port/import and exchange laws, rules and regulations, of effectively im­
plementing all trade and financial agreements as have been, or may
hereafter be, entered into between the Philippines and other countries:
(d) study the ccmmoditvcomposition of trade plans (including the need
for their revision) as well as the operation of any trade and financial
agreement as it actually affects the national economy in terms of pro­
ductivity, employment, and the country's fiscal and foreign exchange po­
sition; and (e) submit a report of its findings and recommendations to
the President quarterly or as often as it is so directed.

SECTION 2. In order to coordinate the functions and activities
of this Committee with other economic planning or advisory bodies in
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respect to the: overall policy, it shall from time to time as it finds
necessary, or as directed by the President, consult with the National
Economic Coun~il and/or any other economic planning and development
authority that may be established.

I
I

SECTIOli 3. Any provisions of existing executive and/or admi­
nistrative orders as are inconsistent with the provisions of this Order
are hereby repealed,

SECTION 4. This Order shall take effect on Ma,rch 15, 1955.

Done in the City of Manila, this 15th day of March, in the year
of Our Lord, nineteen hundred and fifty-five, and of the Independence
of the Philippines, the ninth.

RAMON MAGSAYSAY
President of the Philippines

By the President:
• I

'I

FRED RUIZ CASTRO
Executive Secretary
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MALACANANG
RESIHENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO. 128

REQUIRING ALL GOVERNMENT .ENTITIES, BUREAUS, AGENCIES,
AND INSTRUMENTALITIES PRODUCING PALAY AND CORN
TO SELL THEIR SURPLUS PRODUCTION TO THE NATIONAL
RICE AND CORN OORPORATION

Whereas, the National Rice and Corn Corporation is performing
the function of stabilizing the prices of palay and corn;

Whereas, in carrying out this function, said corporation buys palay
and corn from farmers and planters throughout the country;

NOW, THEREFORE, I, Ramon Magsaysay, President of the Phil­
ippines, by virtue of the powers vested in me by law, do hereby order:

All government entities, bureaus, agencies, and instrumentalities
producing palay and corn shall hereafter sell their -surplus production to
the National Rice and Corn Corporation at prevailing government prices.

Done in the City of Manila, this 23rd day of September, in the
year of Our Lord, nineteen hundred and fifty-five, and of the Independence
of the Philippines, the tenth.

RAMON MAGSAYSAY
President of the Philippines

By the President:

FRED RUIZ CASTRO
Executive Secretary



MALACA:&ANG
RESID.ENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF 'TH.E PHILIPPINES

EX.ECUTIVE ORDER NO. 129

DESIGNATING THE AGR1CUL'I'URAL CREDIT AND COOPERATIVE
FINANCING ADMINISTRATION (ACCFA) AS THE GOVERN­
MENT AGENCY TO HANDLE THE PURCHAS,E AND EXPORTA­
'I'ION .OF' ;RAMIE FIBER AND THE IMPORATION OF RAMIE
GOODS PROCESS,ED FROM 100 PER CENT PHILIPPINE RAMIE
FIBER.

Pursuant to the provisions of Republic Act No. 1392, I, Ramon
Magsaysav, President of the Philippines, do hereby designate the Agri­
cultural Credit land Cooperative Financing Administration (ACCFA) as
the government agency to take charge of the purchase and exportation
of ramie fiber and the importation of ramie goods processed abroad from
100 per cent ramie fiber grown in the Philippines.

Done in: the city of Manila, this 23rd day of September, in the
year of Our Lord, nineteen hundred and fifty-five, and of the Independence
of the Philippines, the tenth.

RAMON MAGSAYSAY
President of the Philippines

By the President:
i
I

FRED RUIZ CASTRO
Executive Secretary
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MALACANANG
RESIDENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

ADMINISTRATIV.E, ORnER NO. 98

Creating' an Economic Planning Board

WHEREAS, the proposed revision of the Trade Agreement between
the Philippines and the United States demands the creation of an en­
tity to consider the effects of such revision upon the national economy
and to study measures necessary to meet the resulting situation;

NOW, THEREFORE, I, Ramon Magsaysay, President of the Phil­
ippines, by virtue of the powers vested in me by law, do hereby create
an Economic Planning Board composed of the following :

Hon. Miguel Cuaderno Chairman
Hon. Jaime Hernandez Member
Senator Jose P. Laurel Member
Senator Gil J. Puyat Member
Representative Jose J. Roy Member
Representative Godofredo P. Ramos Member
Mr. F'ilemon Rodriguez Member
Mr. Toribio Teodoro Member
Mr. Hans Menzi Member
Mr. Hermenegildo B. Reyes Member
Mr. Teodoro Valencia Member

The functions of the Board shall be as follows:

1. Considering the major impact on the nation's economy of
the revision of the Trade Agreement between the Philippines and the
United States, to make a study of, and submit recommendations on, the
present program of economic development and the activities of the various
government agencies and instrumentalities which are related to or may
have a bearing on economic development, devoting major attention to
specific high priority development proj ects which the Government should
promote;

2. 'To submit recommendations on the establishment of a tariff
structure that will influence economic development;
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I

3. To suhmit drafts of measures necessary to implement the re­
vised economic ,relations between the Philippines and the United States,
as contemplated i in the new Trade Agreement between these two coun-

I .

tries; I

4. To submit recommendations on the necessary measures to en­
courage investment of domestic and foreign private capital for economic
development; and

5. To review and submit recommendations on economic and finan­
cial policies.

The Board shall from time to time submit reports and recorn­
mendations on any of the matters included within the scope of its
functions. !

The Board is authorized to call upon any department, bureau, of­
fice, agency or instrumentality of the Government, or upon any officer
or employee thereof, for such assistance as it may need in the perform­
ance of its work

Done in the City of Manila, this 7th day of February, in the year
of Our Lord, nineteen hundred and fifty-five, and of the Independence
of the Philippines, the ninth.

RAMON MAGSAYSAY
President of the Philippines

By the President':
I

FRED RQIZ CASTRO
Executive Secretary

I
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MALACANANG
RESID.ENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

ADMINISTRATIVE ORnER NO. 120

CREA'I'ING A COMMITTEE TO COORDINAT:E ACTION ON NO­
DOLLAR IMPORTATIONS SO AS TO PREVENT CONFLICT OR
CONFUSION IN 'THE EX.ECUTION OF THE CENTRAL BANK
ACT AND THE ANTI-DUMPING ACT.

WHEREAS, the issuance of no-dollar-allocation licenses by the
Central Bank has in some cases resulted in the importation of goods
in violation of the Anti-Dumping Act, thereby making it necessary for
the Secretary of Finance to order the reshipment of the goods abroad
or to permit their importation upon payment of special customs duties
in addition to the lie-gular duties; and

WHEREAS, this situation has caused no little embarrassment,
considering that the Secretary of Finance is the Chairman of the Mone­
tary Board of the Central Bank;

NOW, THEREFORE, I, Ramon Magsaysay, President of the Phil­
ippines, by virtue of the powers vested in me by law, do hereby create a
committee to coordinate action on no-dollar importations so as to prevent
conflict or confusion in the execution of the Central Bank Act and the
Anti-Dumping Act. 'The Committee shall be composed of the following:

Honorable Jaime Hernandez, Secretary of Finance " Chairman
Honorable Miguel Cuaderno, Governor, Central Bank .. Member
Honorable Salvador Araneta, Secretary of Agriculture

and Natural Resources Memnber
Honorable Alfredo Montelibano, Administrator of

Economic Coordination Member
Mr. Manuel Manahan, Act,g. Corn. of Customs Member
Colonel Jaime C. Velasquez, Technical Assistant, Office

of the President Member
The Committee is authorized to call upon any department, bureau,

office, agency, or instrumentality of the Government for such assistance
or cooperation as it may need in the performance of its functions.

Done in the City of Manila, this 22nd day of June, in the year of
Our Lord, nineteen hundred and fifty-five, and of the Independence of
the Philippines, the ninth.

RAMON MAGSAYSAY
President of the Philippines

By the President:

MARIANO YENKO, JR.
Assistant Executive Secretary
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MALACA:&ANG
RESIDENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY: THE PRESIDENT OF THE PHILIPPINES

! ADMINISTRATIVE, ORnER NO. 132

REQUIRING CERTAIN PUBLIC OFFICIALS 110 MAKE PERIODICAL
REPOR'T'S FOR S'TATISTICAL DATA TO THE NATIONAL RICE
AND CORN CORPORATION AND PROVIDING PENALTY FOR
VIOLATION OF ITS PROVISIONS.

!

WHEREAs, the National Rice and Corn Corporation is charged by
Republic Act N:o. 663 with the duty, among others, of stabilizing the
price of rice and corn;

WHEREAs, in the performance of this duty, the said Corporation
needs adequate land up-to-date statistical data to guide it in its course
of action.

NOW, THEREFORE, I, Ramon Magsaysay, President of the Phil­
ippines, by virtue of the powers vested in me by law, do hereby order:

i

Municipal 'I'reasurer.c-Every Municipal Treasurer shall submit a
weekly report to the National Rice and Corn Corporation by telegram on
the current market and farm prices for the different varieties of palay,
rice and corn within his rnunicipality : he shall also submit a list of
all warehouses ('specifying bonded or otherwise), threshing machines, and
rice-mills, showing their corresponding capacities, existing within his
municipality, by mail, not later than the 31st day of January of each
year, on forms to be provided by the NARIC;

i

AgricuUulr'aI Credit and Cooperative Financing Adminlisiration'.­
The Administrator of the Agricultural Credit and Cooperative Financing
Administration shall submit a weekly report by mail on the price of pa­
lay, rice, and corn in each municipality or district where a F ACOMA is
organized and shall also submit a monthly report by mail of the stock
on hand of each .F'ACOMA within the first five days of each succeeding
month, on forms to be provided by the NARIC;

Commercial Agent-i--Every Commercial Agent shall submit a
weekly report ~y telegram to the NARIe Office in Manila of the cur­
rent market and farm prices of the different varieties of palay, dee
and corn in all' important trading points within his province or juris­
diction. In addition to the above reports, every Commercial Agents shall
also cause. to be: mailed to the National Rice and Corn Corporation, with-
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in the first five days of each month, a CQPY of the stock report of all
bonded warehouses within his province or jurisdiction;

'Oolledior of Customs........--'CoUedor of Customs in ports of entry in
the Philippines, shall make and submit a report by mail to the NARIC
Office in Manila within the first five days of each month, showing the
quantity of palay, rice and corn shipped or unloaded in their respective
ports, on forms to be provided by the NARIC;

Manila Railroad Company-e--The General Manager of the Manila
Railroad Company shall make and submit a monthly report by mail to
the NARIC within the first five days of each month, on forms to be pro­
vided by the NARIC, showing the quantity of palay, rice, and corn
shipped by the Company as well as, the point of origin and the point of
destination of each shipment;

Department of Foreign Affairs.-The Secretary of Foreign Affairs
shall cause all the offices of his Department in foreign countries to sub­
mit by wire to the NARIC a forthnightly report on the prices of rice
in the world market.

All charges of communications in connection with these reports
submitted by the above-named officials shall be chargeable against the
NARIC. In case wire communication is used, the NARIC shall pay
rO.20 per telegram transmitted within the the Philippines and the usual
government rates for telegram of official business transmitted by the
Foreign Offices of the Department of For-eign Affairs and the Philippines.

Any or all of the above-named officials covered by this Order
shall also render and submit their respective reports to the National
Rice and Corn Corporation at any other time not provided by this
Order and on forms provided by the NARIC, whenever the National
Rice and Corn Corporation shall deem it necessary.

A certified true copy of each report submitted by any official or
agency in compliance with this Order shall be furnished by the National
Rice and Corn Corporation to the Secretary of Agriculture and Natural
Resources and the Administrator of the Agricultural Credit and Coopera­
tive Financing Administration not later than one week after receipt
of the original report.

Done in the City of Manila, this 1st day of August, in the year
of Our Lord, nineteen hundred and fifty-five, and of the Independence
of the Philippines, the tenth.

RAMON MAGSAYSAY
President of the Philippines

By the President:

MARIANO YENKO, JR.
Assistant Executive Secretary
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MALACANANG
RESIDENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY: THE PRESIDENT OF THE PHILIPPINES

I ADMINISTRAT'IVE O'R,DER NO. 142

DESIGNATINGi'I'HE PHILIPPINE NATIONAL BANK AS THE ADMI­
NISTRATOR OF THE FILIPINO RETAILERS' FUND, WITH
THE PRO\iINCIAL, CI'T'Y, AND MUNICIP.AL TREASURERS AS
ITS DEPUTIES.

,

Pursuant! to the provisions of section ,2 of Republic Act No. 1292,
entitled "An Act to encourage Filipino Retailers and to create the Fili­
pino Retailers' k'und," the Philippine National Bank is hereby designated
to administer the revolving fund known as the "Filipino Retailers' Fund"
created under said Act, with the provincial, city and municipal treasurers
as its deputies.'

Done in the City of Manila, this 23rd Day of September, in the
year of Our Lord, nineteen hundred and fifty-five, and of the Inde­
pendence of the Philippines, the tenth.

RAMON MAGSAYSAY
President of the Philippines

By the Presidetit:

MARIANO YENKO, JR.
Assistant Executive Secretary

i
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MALACANANG
RESIDENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

ADMINISTRATIVE ORDEn NO. 160

CREATING A TAX ADVISORY BOARD TO STUDY PROBLEMS OF
TAX.ATION AND RECOMMEND APPROPRIATE SOLUTIONS.

A 'Tax Advisory Board is hereby created to study the problems
of taxation in the Philippines and recommend appropriate solutions. The
Board shall be composed of the following :

Hon. Jaime Hernandez .

Hon. Dominador Aytona .

Gov. Miguel Cuaderno .

Mr. Silverio Blaquera .
Hon. Manuel P. Manahan .

Mr. Jose Araiias .

Mr. Alfonso Calalang .

Dean Artemio N. Lobrin .

Chairman

Member

Member

Member

Member

Member

Member

Member

The present tax system of the Philippines and the attendant dif­
ficulties in its administration shall be carefully examined by the Tax
Advisory Board with a view to recommending immediate reforms which
would effect a more equitable distribution of the tax burdens, make the
tax collecting machinery more efficient and effective, prevent tax evasion,
and insure adequate revenues to finance expanding essential services and
public improvements.

A special study of the existing tax rates shall be made with a
view to correcting inequalities and revising antiquated laws so as to jibe
with the principle of ability to pay, without, however, hampering the
growth of agriculture commerce and industry, or aggravating the dif­
ficulties in living conditions of the poor.

The Board is authorized to call upon any department, bureau, of­
fice, agency, or instrumentality of the Government for such assistance or
information as it may require in the performance of its functions.

It is desired that the Board shall meet immediately after Christ­
mas and submit within two weeks its report and recommendation so that
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the same may be made, available to the committees of Congress concerned
with finance and tax matters, for their consideration or implementa­
tion.

Done in the City of Manila, this ,22nd day of December, in the year
of Our Lord, nineteen hundred and fifty-five, and of the Independence of
the Philippines, I the tenth.

,
,

RAMON MAGSAYSAY
President of the Philippines

By the President:

MARIANO YENKO, JR.
Assistant Executive Secretary
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MALACANANG
RESIDENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

PROCLAMATION NO. 206

MAKING PUBLIC 'THE INTERNATIONAL AGREEMENT FOR THE
REGULATION OF THE PRODUCTION AND MARKETING OF
SUGAR, 1953.

Whereas, the International Agreement for the Regulation of the
Production and Marketing of sugar, which was adopted by the Sugar
Conference convoked by the United Nations in London f'rorn July 13 to
August 24, 1953, to take the place of the Sugar Agreement of 1937, was
signed by the Authorized representatives of the Philippines and twenty­
three other countries;

Whereas, Article 41 (2) of the aforementioned Agreement provides
that it shall be subject to ratification or acceptance by the signatory
Governments in accordance with their respective constitutional proce­
dures and that the instruments of ratification or acceptance shall be de­
posited with the Government of the United Kingdom of Great Britain
and Northern Ireland;

Whereas, the Senate of the Congress of the Philippines, by its Re­
solution No.8, adopted on April 8, 1954, concurred in the ratification
of the said International Sugar Agreemnt subject to the following reser­
vation: "That in case the Executive Agreement between the United
States of America and the Republic of the Philippines whereby the latter
is .allowed to export to the former 850,000 long tons of sugar duty free
is abrogated, the Philippines will seek a revision of this treaty to pro­
teet its own interest"; and

Whereas, the Republic of the Philippines formally ratified the
said Agreement subject to the reservation above quoted, and deposited
her instrument of ratification on May 1, 1954, with the Government of the
United Kingdom of Great Britain and Northern Ireland;

Now, therefore, be it known that I, Ramon Magsaysay, President
of the Philippines, have caused the said Agreement, a copy of which is
hereto attached, to be made public to the end that the same and every
article and clause thereof may be observed and fulfilled with good faith
by the Republic of the Philippines and the citizens thereof, subject to
the aforesaid reservation.
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IN WITNESS WHEREOF, I have hereunto set my hand and caused
the seal of the i Republic of the Philippines to be affixed.

Done in the City of Manila, this 17th day of October, in the year
of Our Lord, nineteen hundred and fifty-five, and of the Independence of
the Philippines, I the tenth.

RAMON MAGSAYSAY
President of the Philippines

By the President:

FRED RUIZ CASTRO
Execut~ve Secretary
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MALACA:&ANG
RESIDENCE OF THE PRESIDENT

OF THE PHILIPPINES
MANILA

BY THE PRESIDENT OF THE PHILIPPINES

PROCLAMATION NO. 216

WHEREAS, section 1 of Republic Act No. 1355, approved on June
18, 1955, authorizes the President of the Philippines, at any time prior
to January 1, 1956, to enter into L!!:n agreement with the President of the
United States of America for the revision of the 1946 Trade Agreement
between the Philippines and the United States on the basis of the Final
Act of Negotiations,' which was signed at Washington, D.C., on December
15, 1954;

WHEREAS, pursuant to the provisions of said section 1 of Repub­
lic Act No. 1355 and section 201 of the .A,d of Congress of the United
States of America, entitled "Philippine Trade Agreement Revision Act
of 1955," the President of the Philippines and the President of the United
States of America, through, their respective plenipotentiaries, signed an
agreement at Washington on September 6, 1955, revising the Agreement
concerning Trade and Related Matters entered into by the President of
the Philippines and the President of the United States of America on
JUly 4, 1946;

WHEREAS, on September 6, 1955, the two Governments exchange
notes clarifying certain provisions of the said Agreement between the
Republic of the Philippines and the United States of America concerning
Trade' and Related Matters during a 'Transitional Period following the in­
stitution of Philippine Independence signed at Manila on July 4, 1946;
as revised;

WHEREAS, section 3 of Republic Act No. 1355 provides that "If
the revised agreement has been entered into prior to January 1, 1956, the
President of the Philippines shall so proclaim, and such agreement shall
be effective in, and binding on, the Philippines in accordance with the
terms thereof"; and

WHEREAS On October 26,. 1955, the President of the United States
of America proclaimed the aforesaid Revised Agreement, including a Pro­
tocol, Annexes, and related exchange of notes, in pursuance of section
301 (a) of the Philippine Trade Agreement Revision Act of 1955 of the
Congress of the United States of America;

NOW, TIIEREFORE, be it known that I, Ramon Magsaysay, Pres­
ident of the Philippines, in pursuance of the aforesaid section 3 of Re-
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public Act No. 1355, do hereby proclaim and make public the, Agreement
between the Republic of the Philippines and the United States of America
concerning Trade and Related Matters during a Transitional Period fol­
lowing the institution of Philippine Independence signed at Manila on
July 4, 1946, a~ Revised in Washington on September 6, 1955, including
a Protocol, Annexes, and Related Exchange of Notes both dated Sept­
ember 6, 1955,' copies of which are hereto attached, to the end that
the same and ievery article and clause thereof may [;,3 observed and
fulfilled with ,gqod faith by the Republic of the Philippines and the citi­
zens thereof on: and after January 1, 1956.

IN WIT:N"ESS WHEREOF, I have hereunto set my hand and caused
to be affixed the seal of the Republic of the Philippines.

Done in .the City of Manila, this 28th day of November, in the
year of Our Lord, nineteen hundred and fifty-five, and of the Independence
of the Philippines, the tenth.

RAMON MAGSAYSAY
President of the Philippines

By the President;
I

MARIA~W YENKO, JR,
Assistant Executive Secretary
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CIRCULAR NO. 58

January 27, 1955

All Authorized Agent Banks are herebynotified that no letters of

credit for transaction falling within the Trade and Financial Agreements..------- -------~._-,.-

with Japan shall be openedlater than January 31, 1955, the date when

these Agreements terminate, However, Authorized Agent Banks may

permit the negotiation of drafts on letters of credit up to March ,2, 1955,

provided that the same are established on or before January 31, 1955.

(£GD.) M. CUADERNO, SR.
Governor
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CIRCULAR NO. 59

Series of 1955 .

In accordance with an official advice received from the Depart­

ment of Foreign Affairs,7 all Authorized Agent Banks are hereby in­

formed that the Trade and Financial Agreements between the Philip­

pines and Japan have been further extended for the period beginning

February 1, 1955 up to and including May 31, 1955.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

February 3, 1955
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_CIRCULAR !NO. 60

IMPORT AND ,EXPORT OF PHILIPPINE COINS AND No'rES IN­
CLUDING BUT NOT LIMITED TO DRAFTS, CHECKS AND/OR
OTHER BILLS OF EXCHANGE IN PHILIPPINE PESOS DRAWN
ON BANKS OPERA'I1NG IN THE PHILIPPINES.

Pursuant to section 14 of Republic Act No. 265, the Monetary
Board hereby amends Circular No. 37, so that hereafter, the same shall
read as follows:

Section 1. The import and export of Philippine coins and notes
including but not limited to drafts, checks, money orders and/or other
bills of exchange in Philippine pesos drawn on banks operating in the
Philippines, or any order for payment in Philippine pesos, is prohibited
without the necessary license issued by the Central Bank, except in
the following cases:

(a) Returning Philippine residents and transient visitors
entering the Philippines may bring in Philippine coins and notes
in an amount not exceeding "100, provided the coins do not ex­
ceed "50. In case of returning Philippine residents or transient
visitors arriving on ships, the coins they can bring individually
shall not exceed 1'50 for first class pass-engers, f20 for second
class passengers and P10 for third class passengers.

(b) Outgoing Philippine residents and transient visitors leav­
ing the Philippines may take with them Philippine coins and
notes in an amount not exceeding P100, provided the coins do
not exceed P5.

(c) Peso-checks or . peso-drafts, in any amount, drawn on
local banks by their correspondents, or on foreign banks' branches
in the Philippines by their head offices, remitted directly by
mail or otherwise, which ave funded in U.S. dollars and duly
reported to the Central Bank.

Section 2. The following shall also be held liable within the
meaning of this Circular:

(a) Any outgoing passenger already booked and ready to
leave the country found having in his person or among his lug­
gage, at the airports or piers, Philippine currency, or any note,
draft, check, money order, bill of exchange, or any order for
payment in Philippine pesos, except notes up to P100 or Philip­
pine coins up to P5 as provided in the preceding paragraph.

(b) The sender of any mail matter, envelope or package,
addressed or intended for delivery abroad, already deposited in
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the mails or manifested or put on board an outgoing international
carrier; found to contain Philippine coins and/or notes, drafts,
checks,: money order, other bills of exchange, or order for pay­
ment drawable on peso accounts with banks in the Philippines,
in any l amount, when no license therefor has been previously
obtained.

Section; 3. All circulars, notifications or regulations previously
promulgated by the Monetary Board inconsistent herewith are hereby
repealed.

Section ,4. Violation of any of the provision hereof shall subject
the offender to the penal provision of section 34 of said Act.

Approved:

By the Monetary Board
May 12, 1955.

!

(SGD.) M. CUADERNO, GR.
Governor

F. STA. ANA
Secretary
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IMPORT·EXPORT OFFICE

REGULATION NO. 11
IMPLEMENTATION CIRCULAR NO. 44

SUBJECT: Basis of Foreign Exchange Allocations for the Payment of Imports
for the Eiret Semester, 1955. .

I-GOVERNMENT ENTITIES

A. Definition-i-

The term "government entities" shall include all political sub­
divisions and instrumentalities of the Government, the Armed
Forces of the Philippines, and corporations wholly owned or the
majority interest in which is owned by the Government.

B. Instructions to Agent Banks-
1. All government entities desiring to purchase foreign ex­

change to pay for imported merchandise during the first
semester, 1955 shall apply with the Philippine National Bank
for their respective exchange quotas.

2. An amount equivalent to the second semester, 1954 quota
allocation is hereby certified to the Philippine National Bank,
the utilization of which shall be limited to highly essential
and essential categories.

3. A government entity who desires to purchase foreign ex­
change in payment of imports. through any bank other than
the Philippine National Bank may do so upon prior notifica­
tion to the latter. The Philippine National Bank shall there­
upon deduct from its government entities' quota the amount
desired to be transferred and shall make a certification there­
of to the transferee bank together with a statement of per­
tinent data on the category of ,goods which shall be confined
to highly essential items only.

4. All exchange quotas transferred from the Philippine National
Bank to any other bank shall be considered as non-recurring
quotas.

5. In the event that the amount of foreign exchange applied
for is in excess of the allocation set forth in paragraph
2 above or the commodities. sought to be imported fall under
the non-essential category, the application with all the sup­
porting papers shall be forwarded by the Philippine National
Bank to the Monetary Board for action.
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II~P ROD U C E R S

A. Deflnitions-c-
The term "producer" shall include:

1. Producers of Agricultural, Industrial and Mineral Products
Any person or organization who, by physical or chemical
process, extracts raw materials or reasonably alters any raw
material, or manufactured or partially manufactured pro­
ducts, for the purpose of sale or distribution to the general
public and/or for sale abroad and not for his own use or
consumption.

2. Public Utilities
Any organization, either public or private, impressed with
a public interest providing some public service such as trans­
portation, for either passengers or freight, communications
(telephone, wire or wireless telegraph, radio broadcasting),
power, gas, electricity, water supply, and sewerage system,
and those operating bonded warehouses, wharves or docks,
shipyards,' and ice plants.

I

3. Hospitals
Any institution which is primarily established and operated
for', the care and medical treatment of the sick or injured.

i .
4. . Publishers

Any person or organization engaged primarily in the business
of publishing books, pamphlets, newspapers, and other papers
for; sale or circulation to the general public.

5. Educational Institutions
Any' accredited institution recognized by the Government
which is established and operated primarily for the improve­
ment of the mental, moral and 'intellectual faculties of in­
dividuals.

PROVIDED, that they produce on a commercial scale; i.e.,
thei production for sale in the normal course of business in
quantities and at prices which justify the operation of an
industrial or agricultural unit as a ,going concern with a rea­
sonable degree of permanency and at a fixed place of busi­
ness.

B. Classfiication~Producers may be old or new as defined hereunder':
1. "Old Producers" are such snterprises as described in paragraph

A above:
a) .that were granted foreign exchange quotas either as Old

or New Producers from July 1, 1953 to December 31,
:1954; or
I
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b) that have been established and in continuous operation for
at least six months prior to January 1,. 1955 without
the benefits of a foreign exchange quota.

2. "New Producers" are those enterprises that meet the defini­
tion of "Producers" but either 'have not started operation or
have only been in operation less than six months as of
January 1, 1955 without the benefits of a foreign exchange
quota.

C. Instructions to Agent Banks

1. The following ave instructions to Authorized Agent Banks for
the first semester, 1955.

a) to grant foreign exchange in payment of imports of "raw
materials" and "spare parts" in an amount equivalent to
the second semester quota for 1954 for "Old Producers'"
and "New Producers" (previously qualified and granted
quotas by the Central Bank prior to January 1, 1955 in­
cluding all adjustments granted by the Monetary Board
during the same period, except importation of leaf to­
bacco and flour which are subject to special allocation by
the Monetary Board. Producers granted quotas for the
first time during the second semester, 1954 by the Bank­
ers' Committee from the Contingency Fund, may be grant­
ed the same amount authorized in the second semester,
1954 as their regular quota for the first semester, 1955.
Any advance quota allocations for the first semester, 1955
which were approved by the Monetary Board during the
second semester of 1954 as well as overdrawings in the
quotas from the second semester of 1954, shall he deducted
from the quota for this semester. Likewise, all non­
recurring items shall not be included in the computation
of the exchange quotas £.01' the first semester of 1955
quotas.

b) to grant foreign exchange in payment of imports of such
raw materials and spare parts as are essential to the
current productive needs of "Old Producers" as defined

. in paragraph B-1 above.except leaf tobacco, flour, tires
and tubes, and component parts for the assembly of pas­
senger cars and textiles materials classified in Code Nos.
650201 to 650422 inclusive:

i) the term "raw materials" is used in the broad sense
to include anyartic1es, materials, or supplies nor­
mally consumed in the processing or forming a part
of the finished product.
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ii) the term "spare parts" represents those parts re­
quired for the normal maintenance and repair of
the productive machinery.

iii) the expression "essential to the current productive
needs" shall be interpreted to preclude stockpiling
in excess of normal business practice. In general,
additional imports of raw materials should not be
made when such imports combined with (a) exist­
ing inventories on hand, (b) irrevocable orders
pending shipment, and (c) raw material content
of finished products exceed six months supply in re­
lation to the rated productive capacity of the plant
or capacity to consume such raw materials. In the
case of spare parts of maximum supply equivalent
to 10 per cent of the original value of the machine­
ry may be used as a guide to a semestral require­
ment.

I

2. Special Exeluslons-s-Although certain commodities may ap-
pear to qualify as raw materials or spare parts, foreign ex­
change may not be granted to producers to import the follow­
ing types without the specific authorization of the Central
Bank:

a). Such producers may not import commodity:

i) for resale or distribution in the same form, such
as commissary Or incentive consumer goods;

ii) fo,r their exclusive and non-productive use, such as
construction materials for factory and housing, of­
fice supplies, and passenger cars.

b): No item included in the "Unclassified List" may be im­
• ported under this regulation.

,c)' Care should be exercised in the granting of exchange to
. preclude the import of any commodity that is produced

locally in adequate quantities and quality at reasonably
competitive prices.

3. Those "Old Producers" granted foreign exchange quotas for
the first time under this regulation shall be required to sub­
mit the appropriate Information Sheet (CB Form Nos. 1 to
4)1 in quadruplicate accompanied by all required supporting
documents specified in Regulation No. 1 to Circular No. 44.

4. Applications by "Old Producers" for foreign exchange to pay
fo'r the importation of machinery and equipment shall be
fil~d with any Authorized Agent Bank, which shall make ap­
propriate recommendation to the Monetary Board to grant
Or deny such applications.
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D. New Producers

Applications by "New Producers" for foreign exchange to pay for
the importation of machinery, equipment, spare parts and raw
materials shall be filed with any Authorized Agent Bank, which
shall make appropriate recommendation to the Monetary Board
to grant or deny said applications after it has satisfied itself
that the following requisites have been met:

1. In the case of new enterprise that intends to manufacture
products presently classified under the "Essential" catego­
ries, a demonstration must be shown that the landed dollar
value of the finished product compared with the total amount
of foreign exchange needed to manufacture same (includ­
ing cost of machinery indicating the annual depreciation,
rate, spare parts, raw materials, technical know-how, pa­
tents, royalties, dividends profits, interest, and the like) indi­
cates potential dollar earnings or a reasonable opportunity
for dollar saving;

2. In the case of new enterprise that intends to manufacture
products presently included in the "non-essential" or "un­
classified" lists, a demonstration must be made that the va­
lue of imported raw materials does not exceed sixty (60)
per cent of the prime cost (raw materials and productive
labor) of the finished product, and/or show potential dollar
earnings from exports;

3. That the raw materials proposed to be imported enter di­
rectly into the processing of the finished article in the plant
or establishment of the producer, and are not for resale in
the original form;

4. That the spare parts are for the machinery used or to be
used by the applicant and are urgently needed for the ope­
ration of his plant or establishment, and that they are not
for resale;

5 That the items proposed to be imported represent actual pro­
duction requirements for the semester, and that there is
no accumulation of inventories of said items beyond normal
business practice in that industry;

6. That the documents submitted in support of the application
are genuine and do not contain material omissions and/or
misrepresentations; and

7. In addition to those required in Part I, Article III, Section
1, of Regulation 1 to Circular No. 44, the following do­
cuments shall be submitted by a new producer applying for
foreign exchange to pay for imports:

[ 551 ]



i

a) Organization andlor registration papers;

b) Latest financial statements with detailed schedules show­
I ingthe names, addresses and nationalities of stockholders,

indicating their respective subscribed and paid-up capital;

c~ Statement of other sources of funds;

d) Detailed description of the contemplated enterprise indi­
dicating site of plant or establiehment, planned production
for the first three years, actual or estimated annual power
requirements of the plant, number of employees and la­
borers, and a description of the technical process, involved
in the manufacture of the product;

e) Itemized statement of the dollar requirements for ma­
chinery, equipment, spare parts, and raw materials for
the current year and the two ensuing years;

f) Certified c,opy of income tax return if applicable; and

g) Tax clearance.
I

E: Penalties,

1. Producers are warned that importations made contrary to
any of the conditions set forth above shall be deemed suf­
ficient _grounds to prohibit the company or owner or stock­
holders from further participation in the privilege of utiliz­
ing foreign exchange for the duration of Exchange Controls.

F. - Misoellaneous----Authorized Agents Banks are hereby instructed

1. T6 make the following a:mendments to outstanding letters of
credit or MIT, TIT', -DID payments against shipping docu­
ments involving change:

a) in the name of beneficiary or supplier;
I

b) in country of origin; and
c) in the extension of expiry dates which were established

in 1953 and thereafter under Circular No. 44 provided
meritorious reasons are given which justify the extension.

2. Tb allow, the utilization of the individual quota allocations
with all banks in full subject to the following remittance
schedule:

i

a~ An amount not exceeding $10,000 or 1/3 of the quota
, allocation, whichever is higher, may be remitted within

the first two months of the semester :

b) An amount not exceeding $20,000 or 2/3 of the quota
allocation whichever is higher, may be remitted within
the first four months of the semester : and
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c) Any balance of the utilized quota allocation may be re-
mitted during the last two months of the semester.

'I'he restrictions on remittances as .stated above shall not ap­
ply to the utilization of quotas for "highly essential" items,
machinery and items covered by the Barter Trade Agree­
ment with Japan.

111-1 M P 0 R T E R S
A. Definition-

An "importer" is any person, corporation, firm or association,
other than government entities and producers as defined in this
Regulation, applying for foreign exchange to pay for imports.

B. Classification-
Importers may be old or new in accordance with the following
definitions:
1. Old Importers-This term includes all persons, whether na­

tural or juridical, who have records of importations in 1949
and who have established letters of credit andyor made re­
mittances by MIT, TIT, or DID for payment of imported
merchandise in 1952.

.2. New Ilo<porters-This term includes all Filipino and Amer-
. ican merchants, whether natural or juridical who qualified
as new importers under Republic Act No. 650, or under the
delegated authority of the Banker's Committee, or by au­
thority of the Monetary Board and who have opened letters
of credit and/or made remittances by MIT, TIT, or DID up
to and including the second semester of 1954 in payment
of imported merchandise.

3. New Importer Applicants----This term shall include Filipino
and American merchants, other than those classified as Old
Importers and New Importers, who are a.ctivelyengaged in
the business of retail merchandising.

C. Instructions to Agent Banks
Authorized Agent Banks are hereby instructed to administer the
functions as enumerated below applicable to the allocation of
foreign 'exchange quota for the first semester of 1955:

1. Old Importers-
To grant foreign exchange in payment of imports in an
amount equivalent to the second semester quota for 1954
including all adjustments granted by the Monetary Board
during the same period, except importations of leaf tobacco,
flour, and the special allocation for meat and cattle.
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2. . New Importers---
__ To grant foreign exchange in payment of imports in an

amount equivalent to the second semester of quota for 1954
i~duding ail adjustments granted by the Monetary Board
during the. same. period, except importations of leaf tobac­
co flour, and the special allocation for meat and cattle.

! '

3. Any advance quota allocations for the first semester, 1955
which were approved by the Monetary Board during the
second semester of 1954 as well as overdrawings in the quo­
tas from the second semester of 1954, shall be deducted from
the quota for this semester. Likewise, all non-recurring
items shall not be included in the computation of the ex­
change quotas for the first semester of 1'955 quotas.

4. New Importer AppJicants-
'1;0 grant applications for foreign exchange in payment of
imports to 1955 New Importers after appropriate investi­
gation has been ;made that the applicant has met the follow­
ing conditions:
a) He must be a Filipino or American citizen, in the case

I of a single proprietorship: or 60 per cent owned by either
, Filipino or American nationals in the case of a partner­

ship or a corporation:

""; h,) He must be actively engaged in the retail merchandis-
e ! ing business, maintaining a fixed place of business in

accordance with standard commercial practice ;
c) He must have at least a total gross sales for the preced-

, ing semester of not less than '50,000.
PROVIDED, that utilization of these foreign exchange be
confined to highly essential and essential items and for an
amount equal to 20 per cent of the gross sales of the appli­
cant during the preceding semester, or $10,000, whichever
i~ lower.

Each applicant shall be required to submit all the papers
and documents called for under Regulation No.1 implement­
ing Circular No. 44.

.5. To grant foreign exchange for remittances for the payment
of books for personal USe and individual subscriptions to
foreign magazines, periodicals, and pamphlets in amounts not
exceeding $25.00 per applicant per calendar month, provided
that the application is accompanied by published ads, adver­
tising literature or letters from the publishers or distributors

,

of the books or the publishers of the magazines, periodicals,
pamphlets showing the cost or rate of subscription as the
case may be.
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6. To grant foreign exchange ill! an amount not exceeding $500
per applicant per semester to dentists and' doctors for the
purchase of dental and medical equipment for their exclusive
use in the exercise of their profession provided that they
are not for resale and said items are not available locally
from local importers or dealers. The amounts granted shall
be considered as non-recurring items.

7. To make the following amendments to outstanding letters of
credit or M/T, T/'I', D/D payments against shipping docu­
ments, involving changes:

a) in the name of the beneficiary or supplier;
b) in country of origin;
c) in the extension of expiry dates which were established

in 1953 and thereafter under Circular No. 44 provided
meritorious reasons are given which justifies the exten­
sion;

8. To allow the utilization of the individual quota allocations
with all banks in full subject to the following remittance
schedule:

a) an amount not exceeding $10,000 or 1/3 of the quota al­
location, whichever is higher, may be remitted within the
first two months of the semester;

b) an amount not exceeding $20,000 or 2/3 of the quota al­
location whichever is higher, may be' remitted within the
first four months of the semester; and

c) any balance of the utilized quota allocation may be re-
mitted during the last two months of the semester.

The restrictions on remittances as stated above shall not
apply to the utilization of quotas for "highly essential" items
machinery, and items covered by the Barter Trade Agreement
with Japan.

9. To permit switching from one commodity to another commo­
dity under the same category or from a lower category to
a higher category, but not vice-versa. Excluded from these
provisions are:
a) Switching from any commodity to exchange allocations

for flour; leaf tobacco; shoes, textiles x: upper leather;
rubber heels; rubber soles; rubber sheets, used clothing;
hair pins and hairclips, of iron or steel; button blanks
and /01' button molds, of metal; lead pencil; and smooth­
ing iron.

x excent as authorized in MAAB No. 122.
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b) Switching from exchange allocations established for flour;
leaf tobacco; drugs and medicines; corned beef : milk (HE
items); books; X-Ray films; and agricultural, industrial
and mining machineries and parts thereof; and the special

i and/or regular allocation for meat and cattle to any other
commodity.

PART IV-REPORTING

A. Authorized Agent Banks shall submit to the Import-Export Office
of the Central Bank one copy of every letter of credit opened and
remittance made by MIT, T/T, or DID in payment of imported mer­
chandise' during the day together with the covering CB-Fonn No.7
(Revised-6-,22-54) "list of LIC's opened" in quadruplicate which
must be consecutively numbered, indicating whether it is regular

. quota or: ex-quota" before the close of the following business day.
I

B. AU the required supporting documents as enumerated in Regulation
No.1 implementing Circular No. 44 for each status of importer or
producer shall he submitted and maintained on an annual basis, such
as-certified income tax return for 1953, tax clearance for 1953, fin­
ancial and operating statements for the year 1953 and their sup­
porting schedules, etc.

C. Any material omission or misrepresentation in an application or in
any required supporting papers and documents, shall be sufficient

. cause for the outright rejection of euch application without prejudice
to such other penalties that may be imposed or recommended by the
Monetary Board in accordance with the provisions of Republic Acts
Nos. 26q and 337 and of other pertinent laws.

, , .

D. Authorized Agent Banks who fail to meet the reporting schedule set
forth in :paragraph 1 above, may not continue to open letters of credit
until such reports are on file with the Central Bank.

E.. No item of import shall be released by the Bureau of Customs with­
out the :pl'esentation of a. release certificate issued by the Central
Bank or: any Authorized Agent Bank on Cls-Form No.5, (Revised­
6-22-54)l .

F .. .Any provision of Circular No. 44 and all regulations and memoranda
issued implementing same that is contrary to any provision of this
regulation shall be deemed null and void and without effect.

G.This Regulation supercedes Regulation No. 10 and takes effect begin­
ning January 1, 1955.

For the Monetary Board:

(SGD.) M. CUADERNO, SR.
Governor
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REGULATION NO. 12

February 22, 1955

REGULATIONS GOVERNING APPLICATIONS FOR FOREIGN EX­
CHANGE FOR IMPORTATIONS UNDER THE REVISED INFOR­
MATIONAL MEDIA GUARANTY. PROGRAM SUPERSEDING
AND REVOKING REGULATION NO.8.

SECTION 1. Nature of the PrograJrn..-The salient features of the
Informational Media Guaranty Program are as follows:

(1) Informational media which convey scientific, cultural, techni­
cal, educational and other information originating from the United States
are to be made available by American publishers and publishing companies
to Philippine, importers provided that they are classified. under the follow­
ing Commodity Code Numbers of the Statistical Classification of Com­
modities of the Central Bank:

EC-890201 College and high school textbooks
.EC-890202 Technical and Scientific books and journals.
NEC-890203 Pamphlets and Magazines
NEC-890204 Newspapers and periodicals, both of current issue

(strictly for subscriptions only)
NEG-890205 Music: Printed, engraved or in manuscript, un­

bound or bound
EC-890220 Supplementary Readers and library books (except

supplementary readers for elementary grades)

(2) All Philippine transactions involving the importation from the
United. States of books, newspapers and periodicals as enumerated in
paragraph (1) above shall be effected pursuant to the guaranties covered
in the Revised Agreement and that the United States will accept res­
ponsibility for the fact that the specific publications exported to the
Philippines pursuant to guaranty contracts approved by the two Govern­
ments shall conform to the standards of the two Governments, as expressed
in the guaranty contracts. Moreover, the United States Government re­
cognizes that the Philippine Government is free to deny entry through
Philippine Customs of any specific publications, the importation of which
is considered contrary to Philippine, public interest.

(3) The accumulation of peso funds arising from payments in pesos
for imports made under the Program will ultimately belong to the United
States Government after the latter has made the equivalent payment in
dollars to American publishers and publishing companies.

(4) Peso accumulations during a twelve-month period ending with
the last day of February of every year in excess of P5.6 :millions acquired
by the United States Government arising from transactions consummated
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I

under the Program will be utilized by the said Government within a
specified period of time for the financing of educational, cultural and in­
formational projects or such other related activities that the United States
Government.lmay propose subject to the approval of the Philippine Gov-
ernment. I

(5) Under Administrative Order No. 204, dated November 25, 1952
of His Excellency, the President of the Philippines, the Informational
Media Guaranty Program Committee was created to screen, approve or
disapprove applications of American publishers and publishing companies
for contracts to supply the Philippines with media materials under the
Program.

SEG.2. Who may import under the Program.c-Only the following
may import. under this Program:

(1) Any bureau, office or instrumentality of the Govern­
rnent;

(2) Any educational institution as defined under existing rules
and regulations implementing Central Bank Circular No. 44;

I

(3) Any natural or juridical person, association or indivi-
dual merchant licensed to engage in the sale or distribution of
informational rnedia materials who has qualified as an importer
in accordance with the rules and regulations implementing Cen-

,tral Bank Circular No. 44;

('4) Any individual provided that the importation is for his
own personal use and subscriptions, both in an aggregate amount

'not to exceed $25 per applicant per calendar month.

, SEC. 3. Media Materials that may be imporled.----lOnly such me­
dia materials as are defined in section 1, paragraph (1) hereof may be
imported under this Program.

SEC. :4. Manner Of filing applicationa--c-Subject to the applic­
able provisions of the rules and regulations implementing Central Bank
Circular No. 114 and the rules specified hereunder, applications for foreign
exchange fot: importations under this Program shall be filed with any
Authorized Agent Bank of the Central Bank.

SEC. 5. Opening of Letters of Credit-s-Dpon approval of the ap­
plication by the Authorized Agent Bank concerned, the corresponding do­
mestic letters of credit to be opened shall contain the following stipula­
tions: "Reimbursement to be effected in pesos in the Philippines in ac­
cordanee with the terms of the Informational Media Guaranty Program."
A duplicate non-negotiable copy of the letter of credit shall be sent to
the supplier I abroad for his information in preparing documents. IT'he
original negotiable copy of the letter of credit shall be dispatched to the
local depository bank as may be designated by the foreign supplier.
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SEC. 6. Peso payments by Importer and Accounting thereof.~

All payments for media. materials imported under the Informational Media
Guaranty Program shall be made in pesos to be calculated at the selling
rates authorized by the Central Bank, which shall be Deceived by the
Authorized A,gent Bank concerned and, with the exception of the pre­
mium on the selling rate, be kept in a separate account of the publishers
concerned. to be known as the "Informational Media Guaranty Program
Account," which account may be transferred from one Authorized Agent
Bank to another. Drawings against this account shall be made payable
only to the Treasurer of the United States.

SEC. 7. Payment of the 17 per cent Exchange Tax.~No peso
payment for media materials imported under the Informational Media
Guaranty Program shall be accepted by the Authorized Agent Bank con­
cerned except upon payment by the importer of the corresponding excise
tax of 17 per cent on the sale of foreign exchange that shall" in the
proper case, be assessed on the peso value of the foreign exchange 00­

vered by the drafts drawn against the letter of credit. ln those cases
where a given item of importation may be entitled to exemption from
the excise tax on sales of foreign exchange, the usual application for ex­
emption shall be filed with the Office of Exchange Tax Administration,
Central Bank of the Philippines.

SEC. 8. Effectivity of this Regulation.-This Regulation, which
supersedes and revokes Regulation No.8, dated November 27, 1953, shall
take effect March 1, 1955;

For the Monetary Board:

(SGD.) M. CUADERNO, SR.
Governor

APPROVED by the Monetary Board, February 22, 1955

F. STA. ANA
Secretary
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IMPORT-EXPORT DEPARTMENT

RE'GULATION NO. 13
IMPLEMENTING CIRCULAR NO. 44

SUBJECT: Basis of Foreign Exchange Allocation» for the Payment of Imports
[orv the Third Quarter, 1955

SECTION 1. Foreign exchange quota allocations of Importers
and Producers: for the third quarter of 1955 shall be equivalent to
one half of their regular quotas during the first semester of 1955.

SECTION 2. Producers granted quotas for the first time during
the first semester, 1955, by the Bankers' Committee from the Contingency
Fund may be allocated amounts equivalent to one half of quotas so ,grant­
ed, same: to constitute as their regular quotas for third quarter, 1955.

SECTION 3. Any advance quota allocations for the period be­
ginning July 1, '1955, which were approved by the Monetary Board during
the first semester of 1955, as well as overdrawings in quotas from the
first semester of 1955, shall be deducted from the quotas for the third
quarter, 1955. .Likewise, any other deductions from, reductions in or can­
cellations of, individual quota allocations as previously advised by the
Central Bank to Agent Banks which have not as yet been made shall be
effected during: the third quarter of 1955.

SECTION 4. An amount equivalent to one half of the aggregate
regular quotas .of all government entities during the first semester of
1955 shall be s-et up by the Philippine National Bank and denominated
as "Quota for Government Entities." The utilization of this quota shall
be limited to highly essential and essential categories.

SECTION 5. Utilization of individual quota allocations, as com­
puted in accordance with Section 1 and 2 above, need not be subject to
any remittance i schedule,

SECTIO:ij 6. No Contingency Fund will be made available to
Agent Banks during the third quarter of 1955.

,

SECTION 7. The provisions of Regulations Nos. 1 and 11 im­
plementing Central Bank Circular No. 44 (as amended or modified by
subsequent memorandums or instructions to Agent Banks), which are not
inconsistent with the provisions of this Regulation, shall, as modified
by the provisions hereof in the appropriate cases, remain in force and ef-
fect. i

SECTION 8. 'I'his Regulation shall take effect July 1, 1955.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

June 30, 1955

[ 560 ]



MEMORANDUM ro AUTHORIZED AGENTS

.Effective Wednesday, June 15, 1955, the following procedure with
respect to the exemption from, and refund of the exchange tax shall be
observed:

(1) All applications for exemption shall be filed by the applicants
ooncerned with their respective banks. However, as heretofore, appli­
cations for exemption of new and necessary industries, of any department,
bureau or office of the Government, government corporations, .of the
United States Government and its instrumentalities, or contractors having
contracts with the United states Government whose transactions are tax­
exempt as provided for in the Agreement between the United States
Government and the Philippine Government, shall be filed with the Office
of Exchange Tax Administration, Central Bank.

(2) All aplications for the refund of the exchange tax shall also
be filed by the applicants concerned with their respective banks, except
applications for refund of the exchange tax claimed by the entities or
persons enumerated in paragraph 1 hereof, which shall, as heretofore, be
filed with the Office of Exchange Tax Administration, Central Bank;

(3) As heretofore, letters of exemption will be released by the
Central Bank;

(4) The refund of the exchange tax will he made by the Central
Bank through the Author-ized Agent Banks. The procedure will be for
the Central Bank to issue a refund check in the name of the respective
bank, which, in turn, will make the corresponding refund to its various
clients in accordance with the list to be prepared by the Central Bank

. showing the amount due to each taxpayer, the said list to accompany
the check to be delivered to the. authorized representative of the bank,
which refund check shall be properly receipted for;

(5) All applications for exemption or refund filed with the Author­
ized Agent Banks shall be forwarded to the Office of Exchange Tax
Administration, Central Bank with the least practicable delay;

(6) The Central Bank will not entertain any direct inquiries from
the public as to the status of their applications for exemption or refund,
as such inquiries will be made by the representatives of Authorized A,gent
Banks who may obtain from the office of Exchange Tax Administration
of the Central Bank the necessary Information:

(7) Refund checks will be delivered daily by the Accounting De­
partment of the Central Bank to representatives of Authorized Agent
Banks from 9:00 o'clock, A.M. to 12:00 o'clock, M.

-\As the close cooperation of the Authorized Agent Banks with the
Central Bank of the Philippines is absolutely essential in the proper im­
plementation of the Exchange Tax Law and regulations promulgated!"
thereunder. it is requested that Authorized Agent Banks give their con­
sidered attention to this new procedure,

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

June 14, 1955
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iOFFICE OF THE DEPUTY GOVERNOR

JMEMORANDUM ta-
,

All Banks, Insurance Companies, Members of the Manila Stock
Exchange and Holders of Registered R&D Bonds

It is hereby announced, for the information and guidance of all
concerned, that, the transfer books covering registered R &-D bonds ave
closed against transfer or exchange of such bonds one month preceding
the semi-annual interest payment dates, namely, June 1 and December
1. Interest is ~eclared in favor of holders of registered bonds on record
at the close of business on May 1 and November 1 (or a day or so earlier
in certain cases). The transfer books are reopened for all purposes at
the opening of, business on June 2 and December ,2, respectively.

Section 4-a (6) of Circular No. 28 (Revised), Regulations Govern­
ing Open Market Operations, Stabilization of the Securities Market, Is­
sue, Servicing and Redemption of the Public Debt, governing the closing
of transfer books, is hereunder quoted for ready reference;

"x x .x
"(6) Closing of transfer booka-c-For the purpose of pre­

paring interest cheeks, the books of the Securities Market De­
partment, Central Bank of the Philippines, are closed against
the tran'~fer or exchange of registered bonds of the various bond
issues at the close of business One month preceding the interest
payment dates, and interest is declared in favor of the holders
on lreco~d on such dates. The books are reopened for all pur­
poses at' the opening of business on the day following the date
on which interest falls due. If registered bonds forwarded for
transfer! Or exchange are not actually received by the Depart­
ment on' or before the date fixed for closing the transfer books,
transfer' or exchanges thereof will not be made until the re­
opening ~ of the books, and interest will be paid to the holders
on record at the time the transfer books closed. If the date set
for the Iclosing of the transfer books falls on a Sunday or a
legal holiday, the books will be dosed on the last business day
preceding such date, and if the date set for the reopening' of
the transfer books falls on a Sunday or a, legal holiday, the
books will reopen on the first business day following such date.
Registered bonds presented for transfer or exchange with as­
signments which are imperfect or not supported by the required
authority will be: passed for transfer or exchange only when the
imperfections have been corrected or the required authority fur­
nished : if, in the meantime, the transfer books closed in anticipa-
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r
tion of an interest payment, action with respect to any such trans­
fer or exchange will not be taken until the transfer books re­
open, and interest accordingly will be paid to the 'holder on re­
cord at the time the transfer books closed."

For the present, no transfer closing periods are contemplated
for government bond issue other than R&D bonds. In any case, should
transfer closing periods become necessary for other bond issues, the same
will be similarly declared and all concerned, duly notified.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

November 11, 1955
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IAMENDMENT TO NOTIFICATION TO AUT.HORIZED
SECURITY DEALERRS NO. 1

January 31, 1955

Effective immediately, Paragraph 4, Section b(2) ii of Notifica­

tion to Autho~ized Security D~alers No. 1 dated January 18, 1950, is

hereby amend~d to read as follows:

"(ii) \The proceeds of the sale may be reinvested only in Philip-
-- '

pine domestic i securities which have been issued and offered for public
I -

subscriptlon,' purchased not later than the fifteenth day from the date

of the salel"

(SGD.) M. CUADERNO, SR.
Governor
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NOTIFICATION TO AUTHORIZED AGENTS NO. 57

February 15, 1955

SUBJECT: Liming Allowance of Residents of the Philippines attending
educational irnstitutions abroad.

1. Authorized Agents may, on behalf of the Exchange Control
Department, issue license on E.C. Form No. 51 (Revised), authorizing
the purchase of foreign exchange for living and educational expenses of
residents of the Philippines leaving the country for the purpose of attend­
ing educational institutions abroad, regardless of the academic course to
be pursued, subject to the provisions of existing circulars, memoranda
and Notifications to Authorized Agents on the matter.

2. A monthly living allowance for such residents of the Philip-
pines may be allowed as follows:

(a) $300 for those studying in the United States;

(b) $250 for those studying in Europe; and

(c) $150 for those studying elsewhere.

3. Residents of the Philippines for whom foreign exchange have
been made available upon their departure for the specific purpose of
studying and who are at present attending educational institutions abroad,
may be allowed a monthly living ~'llowance at the same rates mentioned
above, provided that no foreign exchange license for the purpose shall
be issued by an Authorized Agent who did not issue the student's foreign
exchange license in the first instance.

4. All provisions of existing notifications and memoranda incon­
sistent herewith are hereby revoked.

(SGD.) M. CUADERNO, Sr.
Governor

[ 565 1



AMENDMENT TO NOTIFIC,ATIONTO
AUTHORIZED' A'GEN'TS NO. 57

SUBJECT': [ji'IJing Allowance of Reeideni« of the Philippines atMriding
edu:cwtion,al ~"mstitutions abroad.

Effecti~e immediately, Paragraph 2 of Notification to Authorized
Agents No. 57, dated February 15, 1955, is hereby amended to read as
follows: i

"2. N monthly living allowance for such residents of the Philip­
pines may be allowed as follows:

a) $yOO for those studying in the United States and Canada;

b) $250 for those studying in Europe, Central and South Amer­
ica; and

c) $150 for those studying elsewhere."

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

March 15, 19 5
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~OTIFIICATION 'I1() AUTHORIZED 8.ECURI'T¥ DEALERS NO.,4/

SUBJECT: Switch troneactione for account of non-reeidenis involving
securities of Philippine companies org.anhed alter December
9, 1949

1. Effective immediately, all Authorized -Security Dealers are
hereby requested not to issue any license authorizing switch transactions
for account of non-residents, involving securities of Philippine companies
organized after December 9, 1949.

(SGD.) M. CUADERNO, SR.
Governor

July 28, 1955
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i

,EXCHANGE CONTROL DEPARTMENT

IMEMORANDUM TO AUTHORIZED AGENTS

It has been noted thafA~thorized Agents are forwarding to the
Exchange Control Department;-for action, applications for foreign ex­
change for tra,:el.:: which they are authorized to license under standing
regulations; viz.;

(1) Notification to Authorized Agents No. 15 dated January 20,
1950, as amended on January 25, 1950, February 18, 1950,

I

September 7, 1950, October 18, 1950 and June 17, 1954;
.'

I

(2) Memorandum to Authorized Agents. dated August 20, 1952;
and'

(3) Notification to Authorized Agents No. 57 dated February 15,
1955, as amended on March 15, 1955.

i .

As provided in these regulations, Authorized Agents may issue exchange
licenses for travel, in amounts up to the limits of their authority. Only
when additional funds for travel are needed by applicants are the appli­
cations to he f9rwarded by Authorized Agents to the Exchange Control
Department for processing.

(SGD.) G. L. RIALP
Acting Director

April 6, 1955
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EXCHANGE CONTROL DEPARTMENT

AtEMORANDUM TO AUmORIZED SECURITY DEALERS

Effective immediately, ,Authorized Security Dealers may accept and
forward to the Exchange Control Department for licensing, applications
by or on behalf non-residents, on E.C. Form X for the purchase and ex­
portation of Philippine securities issued by companies existing as of De­
cember 9, 1949,' chargeable against blocked peso funds of applicants
held with Philippine banks to the extent of fifty per cent (5070) of
such balances outstanding as at the close of business on October 4, 19'55.
Applications under the foregoing category shall be accompanied by a
certified statement of the depository bank in which the blocked peso
funds of the applicant are held, indicating the name and address of the
non-resident applicant, the outstanding balance as of October 4, 1955,
and the name of the person operating the account in the Philippines.

-Transactions 'effected by Authorized Security Dealers under licenses
issued by the Exchange Control Department against such applications shall
be reported to this Department every Monday of each week.

(SGD.) G. L. RIALP
Acting Director

October 12, 1955
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iEXCHANGE CONTROL DEPARTMENT

AtEMORANDUM TO AUTHORIZED AGENTS

,

"Authorized Agents are hereby informed that the Exchange Control

Department wil,l not extend the validity date of any expired exchange

license authorizing foreign exchange remittances abroad for more than

thirty days at ~ time, and in no case beyond the last banking day of Dec­

ember, 195(1 Remittances authorized to be effected during the period up

to December, 1~55, which are not availed of until the last banking day of

the said month; shall be considered waived and the Exchange Control

Department will not, thereafter, issue any other license to authorize the
I

same remittance.

All Authbrized Agents of the Central Bank are requested to .trans­

mit the contents of this memorandum to all of their clients.

(SGD.) G. L. RIALP
Acting Director

October 18, 19q5
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EXCHANGE CONTROL DEPARTMENT

~EMORANDUM·TO AUTHORIZED AGENTS

This memorandum is bein,g'E~sued asa reminder to all concerned
that, under existing regulations, the dollar proceeds of marine insurance
policies accruing to a resident from foreign insurance companies are
required to be surrendered to the Central Bank~7 Any Philippine resident
who comes into possession of dollars, as a result of being the beneficiary
in any insurance policy, marine or otherwise, is under obligation to sell
these dollars to-the Central Bank thru anyone of its Authorized Agents.
Under no circumstances should these dollars be utilized to replace mer­
chandise lost, without the prior permission of the Central Bank.

Authorized Agents are, therefore, requested to bring the fore­
going information to the attention of their clients for compliance, advis­
ing them also that any violation of the regulations mentioned above may
subject the person or firm concerned to the penalties, provided for under
Republic Act No. 265, otherwise known as the Central Bank Act.

(SGD.) G. L. RIALP
Acting Director

November 21, 1955
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/ ~EXCHAN'GE CONTROL DEPARTMENT

IMEMORANDUM TO AUTHORIZE:D AGENTS

,,-," ...

~u Authorized Agents are requested to submit to the Exchange
Control Department the daily reports on remittances effected under the
provisions of Notification to Authorized Agents No. 56 dated July 13,
1954, as amended;j using for this purpose E.. C. Form No. 5-A-2 (Re­
vised), a sample copy of which is attached. This report shall be accom-

I

plished in eight copies. JThe upper right hand corner shall be marked
"DAILY REPORT ON SALES OF FOREIGN EXCHANGE IN ACCORD­
ANCE Wr'I1H NOTIFICATION TO AUTHORIZED AGENTS NO. 56, AS
AMENDED." Four copies of the report shall be furnished the Budget

, '

Control Section; of the ExchangeStatistics Division and the other three
copies shall be ~ppended to the Schedule of Payments Listed under Items
4 to 10, E. e.-Fol1m No. 5·A, to be submitted, as usual to the Reports
Section of the ~ame Division. The' eighth copy shall be retained by the
reporting Authorized Agents for his files.

I

(SGD.) G. L. RIALP
Acting Director

November ,28, 1955

[ 572 ]



EXCHANGE CONTROL DEPARTMENT

MEMORANDUM TO ALL FOREIGN NON-LIFE
INSURANCE COMPANIES AND/OR

SETTLING AGEN'ES OF FOREIGN INSURERS

Effective immediately, t~ll foreign non-life insurance companies
and/or settling agents of foreign insurers are requested to render a month­
ly report to the Central BanK~ showing in detail all claims adjusted and/or
settled during the current month by their settling agents and/or Head
Offices abroad, and indicating thereon the circumstances surrounding
the loss, the name and address of the beneficiary and the source of the
proceeds for these settlements.

In this connection, the attention of all concerned is invited to the
provisions of Memorandum to Authorized Agents dated November 2l.
1955, on the subject of dollar proceeds of marine insurance accruing to
a resident from foreign insurance companies.

(SGD.) G. L. RIALP
Acting Director

December 5, 1955
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CENTRAL BANK OF THE PHILIPPINES
Manila

July 15, 1955

TO ALL BANKS:
!

In connection with our MEMORANDUM TO ALL AUTHORIZED
AGENT'S dated July 15, 1955, please be' advised that an amount of
$8,000,000 has i been made available thru the Foreign Operations Ad­
ministration under Procurement Authorization No. 92-0901-00-84-5601, to
finance importations of canned milk (specifically, evaporated and con­
densed) from ~he United States:~

Applications for the importation from the United States of canned
milk specified above may, therefore, be filed with the Foreign Exchange
Department of 'the Central Bank in the usual manner prescribed on appli­
cations for FOA financing, subject to the following additional conditions:

, .

1) The i contract cut-off date is September 30, 1955 and the De­
livery cut-off date is November 30, 1955.

2) Sub-authorizations under this authorization may be Issued only
to private importers. Thess importers must have qualified to
import in accordance with the provisions of the existing rules

, '
and! regulations, implementing Central Bank Circular No, 44,

3) Supplier must execute on his invoice, or .separatelv, certificate
reading as follows: "The undersigned certifies that the milk
for .which payment is sought was produced in the United
States." .

4) At Ieast three (3) copies of firm offer from the supplier
should accompany the applications.

5) Pes0 payments to the Central Bank, as required under para­
graph 10 of Circular No. 30, July 10, 1951, for imports effect­
ed lunder this authorization, shall be transmitted to the
Foreign Exchange Department, Central Bank, separately from
all Other checks and/or other forms of payment submitted for
other transactions.

(SGD.) G. L. RIALP
Director

Foreign Exchange Department
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CENTRAL BANK OF THE PHILIPPINES
Manila

August 3, 1955

TO ALL BANKS:

" With further reference to our circular letter dated July 15, 1955,
'h:.egarding the importation of canned evaporated and condensed milk made

available thru the International Cooperation Administration (formerly
FOA) under Procurement Authorization No. 92-0901-84-560~ the leA
has called our attention to the need of indicating clearly the following
statements on each letter of credit issued against the Procurement Author­
ization, viz.:

"Supplier must execute on his invoice, or separately,
certificate reading as follows: 'The undersigned certifies
that the milk for which payment is' sought was produced
in the United States'."

and

"At least 50'/0 of Liner tonnage, at least 50% of the
Tramp tonnage, and at least 50% of the 'Tanker tonnage,
financed by FOA hereunder, must be shipped on U.S. Flag
Vessels."

Please remind all importers that, under the terms Of the above­
mentioned Procurement Authorization, they should advise their suppliers
that the goods must be labeled in accordance with FOA Regulation No.
1 dated October 1954, paragraph 201.12. Kindly advise your customers
to consult the leA for further details of this regulation.

Your cooperation in this matter is enjoined.

(SGD.) G. L. RIALP
Director

Foreign Exchange Department
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CENTRAL BANK OF THE PHILIPPINES
! Manila

September 28, 1955

TO ALL RANKS:

Please be advised thaft!le contracting period of leA Procurement

Authorization No. 92-0901-00-84-5601 for the importation of evaporated

and condensed milk, has been extended from September 30, 1955 to Jan­

uary 31, 1956,i and the delivery period from November 30, 1955 to Feb­

ruary 29, 195/r.'"

(SGD.) G. L. RIALP
Director

Foreign Exchange Department
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CENTRAL BANK OF THE PHILIPPINES
Manila

September 30, 1955

TO ALL BANKS:

With the concurrence of the )nternational Cooperation Adminis­
tration, please be advised that the following clause may be stamped
on letters of credit, issued against the Procurement Authorization No.
92-0901-00-84-5601 covering imports of canned evaporated and condensed
milk:'

"Subject to regulations governing shipments on Phil­
ippine-flag vessels, shipments are encouraged and permitted
on Philippine-flag vessels, in which event 'freight collect'
bills of lading only will be accepted and the amount of
'freight collect' changes on the bills of lading are dedusted
on the' invoice from the c. & f. value."

Your usual cooperation in this matter is requested.

(SGD.) G. L. RIALP
Director

Foreign Exchange Department
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 137

January 3, 1955

Pursuant to a resolution of the Monetary Board passed in its meet-
i r

ing held on December 29, 1954, Agent Banks are hereby authorized to

permit producers and importers to utilize their non-recurring and/or

non-switchable quotas during the second semester, 1954 'Up to and in­

cluding January 15, 1955~"'
i
I

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor
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IMPORT-EXPORT DEPA~MENT

MEMORANDUM TO AUTHOmZED AGENT BANKS NO. 138

January 3, 1955

.As an exception to the provisions of Regulation No. 11 implement­

ing Circular No. 44, Agent Banks shall, effective immediately, refer to

iihe Import-Export Department of the Central Bank all applications of

Knitting and Weaving Factories for foreign exchange covering importa- .

tion of cotton yarn and other raw material requirements."

(Sgd.) CESAiR M. LORENZO
Acting Director
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IMPORT-EXPORT DEPARrrMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 141

January 4, 1955

Pursuabt to a resolution adopted by the Monetary! Board at its:

meeting held ,on December 21, 1954",:.the switching of foreign exchange
,

allocation to or from the importation of "Storage Batteries for Indus-

trial Machineries", Code No. 720110-A (NEP), is hereby prohibited~J

(Sgd.) CESAR M. LORENZO
Acting Director
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IMPORT-EXPORT ,DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 145

January 18, 1955

Please be advised that with~he reclassification of "Storage Bat­

teries for automobiles and trucks" (UI-720110) under the "DI" category,

foreign exchange may not be provided for the importation of said storage

batteries not only by Old. or New Importers but by Producers as well,

including ~ar and truck assembly plants.j 'Such assembly plants should,

therefore, exclude said storage batteries when applying for foreign ex­

change for the importation of component parts for cars or trucks.

(Sgd.) CESAR M. LORENZO
Acting Director
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IMPORT-ExpnRT DEPAR~ENT

MEMOR~DUM TO AW1It)RIZED AGENT BANKS NO. 153

Pursuant to a resolution adopted by the Monetary Board at its

meeting held on January 18, 1955, ~all importers' existing semestral for-
. ~ .

eign exchange quota allocations for the importation of rubber heels, rub-

ber soles ana rubber soling sheets shall further be reduced by twenty­

five percent (25 %) beginning the first semester of 1955. The said

importers' quota reduction shall be reassigned to Highly Essential· and/or
I

Essential Producer commodities.

Pleasf be guided accordingly.

(Sgd.): CESAR M. LORENZO
Acting Director

February 4) 1955
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IMPORT-EXPORT iDEPARTMENT

MEMORANDUM ,TO AUTHORIZED AGENT BANKS NO. 154

Pursuant to a resolution of the Monetary Board passed in its meet­

.ing' held on January 25, 1955, please be\;advised that a levy of 1/8 of 1?O

'service charged shall be collected by the agent banks on the combined

amounts of letters of credit issued and MIT, TIT and DID for payment

of imports] At ti,e end of each day, the amou~t collected shall be re­

mitted to the Central Bank.

This shall take effect immediately.

- (Sgd.) M. GUA,DERNO, Sr.
Governor

February 7, 1955
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IMPORT-EXPORT DEPARTMENT

MEMOR.!NDUM TO AUTttORIZED AGENT BANKS NO. -155

Pursuant to a resolution adopted by the Monetary Board at its
meeting held on January 27, 1955, ,f,igent Banks may, upon prior appli­
cation therefor and presentation of evidence of firm offer of foreign
supplier, sell foreign exchange through the medium of Lies for the im­
portation of I milk products claseified xmder the highly essential commo­
dity group.] as follows:

a) Evaporated Milk
b) Condensed Sweetened Milk
c) Powdered Milk
d) Dry Skim Milk
e~Ster1lized Natural Milk

The foregoing authorization is being given subject to 'the follow­
ing eonditlons ;

1. The applicant for foreign exchange covering the importation
of milk products classified under the highly essential commodity group,
as stated above, must have duly qualified as an importer in accordance
with the rules and regulations implementing Central Bank Circular No. 44.

2. The foreign exchange purchases as authorized above shall
be non-shiftable in nature and shall not form part, nor be taken as a
basis in the computation, of the regular quota allocation of importers.

I

3. [~submitting reports of letters of credit required to be made
on CBP Form No.7, the letters of credit authorized herein shall be
identified bY' the words "Memorandum to Authorized Agent Banks
No. 155."

The Provisions of this Memorandum shall take effect immediately.

(Sgd.) CESAR M. LORENZO
Acting Director

February 7, 1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUT'FIDRIZED AGENT BANKS NO. Hi8

Please be advised that "Memorandum to Authorized Agent Banks­
No. 153 is hereby amended]» read as follows:

"Pursuant to a resolution adopted by the Monetary Board
at its meeting held 'on January 18, 1955, ~i!ll importers' existing
semestral foreign exchange quota allocations for the importation
of rubber heels" rubber soles and rubber sheeting and soling shall
further he reduced by twenty-five percent (25?~) beginning the
first semester of 195ft' The said importers' quota reductions shall
be reassigned to Highly Essential and/or Essential Commodities."

It is also advised that effective immediately the commodity items
"rubber sheeting and soling" and "rubber sheets and plates" are hereby
reclassified from the "Essential Producer" to the "Non-Essential Pro­
ducer" category.

(Sgd.) CESAR M. LORENZO
Acting Director

February 16, 1955
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IMPORT,·EXPORT DEPARTMENT

i

MEMORANDUM TO AUTHORIZED AGENT BANKS NO, 159

DECONTROL OF WHEA'T FLOUR

Purs.uant to & resolution adopted by the Monetary Board at its
meeting held on February 17, 1955,'_Agent Banks may, upon prior ap­
plication therefor and presentation of evidence of firm 'Offer of foreign
supplier, sell foreign exchange through the medium of L/esfor the
importation of wheat flour:'

The foregoing authorization is subject to the following conditions:

1. The applicant for foreign exchange covering the importation
of wheat flour, must have duly qualified to amport in accordance with
the rules and regulations implementing Central Bank Circular No. 44.

i

2. The foreign exchange purchases for wheat Hour shall be non­
'shiftable in, nature. All outstanding regulcr semestral quotas of both
Producers and Importers shall be cancelled. A report of the amount
so cancelled, should be submitted by agent banks not later than March
15, 1955. '

3. Shipments are restricted to vitamin-enriched flour made from
wheat.

4. In submitting reports of letters of credit required to be made
on CBP Form No. '1, the letters of credit authorized herein shall be iden­
tified by th~ words "Memorandum to Authorized Agent Banks No. 159."

5. All Authorized Algent Banks are hereby notified that in act­
ing on applications for dollar allocation for use in the importation of
wheat flour, they shall require the importer to present B4 certification
from the PRISCO that he has already purchased from or contracted to
purchase cassava flour with manufacturers or suppliers of locally pro­
duced cassava flour equivalent to not more than thirty' per centum (300/0)
but not less than two per centum (2 %), by weight, of his monthly im­
portation oil wheat flour for 1955; not less than ten per centum (10%),
by weight, for 1956; not less than fifteen per centum (15%), by weight,
for 1957; not less than twenty-five per centum (25 %), by weight, for
1958 ; and not less than thirty per centum (30%), by weight, for 1959.
Henceforth, no importer shall be granted dollar allocation for use in
the importation of wheat flour without the certification from the PR!ISCo.
referred to i above.

6'. The provisions of this Memorandum shall take effect im­
mediately.

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor

February ,18, 1955 Ii'
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·IMPORT·EXPOIlT DEPARTMENT

MEMORANDUM TO AUTHORIIZED AGENT BANKS NO. 161

Effective imrnediatelyvAnthorized Agent Banks may now give

due consideration to applications of leather shoe manufacturers for the

opening of letters of credit or for the purchase of foreign exchange to

pa}\' for imports of "Rayon Shoe Lining" up to 15% of the total regular

semestral quota of each.·· The lining sought to be imported should be
. _.- ~

limited to plain colors.

(Sgd.) CESAR M:- LORENZO
Acting Director

.February 21, 1955
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MEMORANDUM TO AUTHORllZED AGEN'T BANKS NO. 163
I

February 22, 1955'
I
I

Pursuant to a resolution of the Monetary Board' at its meeting
held on January 25, 1955:

1. Agent Banks are instructed to cancel all foreign exchange
quota allocations for the importation of the following commodity items
which shall be reverted to the Central Bank:

EC-890201 College and high school textbooks
EC-8~0202 Technical and Scientific books and journals

NEiC-890203 Pamphlets and Magazines
NEC-890204 Newspapers and Periodicals
NEC-890205 Music, Printed, engraved Or in manuscript, unbound

or bound
EC-890220 Supplementary Readers and library hooks (except

; 'Supplementary readers for elementary grades)

The quotas to be cancelled are those computed on the basis or
1952 L/G's or MIT, Or TIT or DID remittances (including those opened
or made in: January, 1953), 3,8 well as those granted by the Monetary
Board as additional or increased allocations for the above commodity
items.

2. Part 1[1, Section C, paragraph 5 of Regulation No. 11 is hereby
amended to; exclude the importations of such materials from the United
States which shall be effected under the Revised Informational Media
Guaranty Program (Regulation No. 12 superseding and revoking Regu­
lation No.8).

i

3. Aigent Banks may, upon prior application therefor and pre-
sentation oi evidence of firm offer of foreign supplier, sell foreign ex­
change through the medium of Lle',s or in appropriate cases by MIT,
TIT or DID against shipping documents, for the importation of media
materials described in paragraph 1 above, subject to the following con­
ditions:

,A. Those qualified to apply are:
(a) Any bureau, office or instrumentality of the Government;
(b) Any educational institution as defined in the regulations

implementing Central Bank Circular Ro. 44:
(c) Alny natural or juridical person, association or individual

merchant licensed to engage in the sale or distribution of infor­
mational media materials who has qualified as an importer in ac­
cordance with the rules and regulations implementing Central
BanR Circular No. 44,; and

[ 588



(d) Any individual provided that the importation is for per­
sonaluse and subscriptions in an amount not to exceed $25.00 per
applicant per calendar month.

B. Foreign exchange purchases authorized above shall be non­
shiftable in nature and shall not form a part, nor be taken as a
basis in the computation, of the regular quota allocations of im­
porters.

C. Applications for foreign exchange to import textbooks and
supplementary readers defined in paragraph 1 above 'shall be
supported by a certificate issued by the Board on Textbooks.

D. Applications involving the importation of informational media,
outlined in paragraph 1 above, from the United States shall be
processed in conformance with Regulation No. 12. ...- ;.!'~

4. This memorandum specifically excludes any' transaction in-
volving the importation of UI-890221 textbooks and supplementary rea­
ders for elementary grades and UI-640109 old newspapers.

5. The provisions of this memorandum shall take effect March
1, 1955.

(Sgd.) CESAR M. LORENZO
Acting Director

.I

[ 589 ]



MEMORANDUM TO AUTHORllZED AGENT BANKS NO. ).64

February 22, 1955

It is hereby informed that, pursuant to a resolution adopted by

the (Monetary Board/at its meeting held on February 17, 1955, the said
Boa;d-decided to su~pend, in the meantime, the granting of dollar allo­
cations-t~ ne~ importer applicants, as provided for under Regulation No.
11, and the 'readjustment of semestral dollar quota allocations for es­
tablished importers, as well 3,S the restoration of unused and/or can­
celled quotas: of importers, including 'importers in previous years who
do not at pr~sent enjoy dollar quota allocations. \

The a60ve suspension takes effed immediately.
I

Agent. Banks are requested to bring the provisions hereof to the
attention of their clients who are or may be affected thereby.

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO A.UTHORIZED AGENT BANKS NO. 167 .

This is Ito confirm the verbal instructions transmitted to Agent
Banks sometime ago to cancel immediately all foreign exchange quota
allocations for the milk products covered by Memorandum to Authorized
Aigent Banks No. 155, dated February 7, 1955,1 the quota to be cancelled
being those computed on the basis of 1952 LIC's cr M/T, TiT or DID
remittances (including those opened or made in January, 1953), as well
as those granted by the Monetary Board as additional or increased allo­
cations for said commodity items.

An itemized report of the amounts so cancelled should be sub­
mitted to the Import-Export Department of the Central Bank by each
Agent Bank as soon as possible.

(Sgd.) CESAR M. LORENZO
Acting Director

February 25,1.955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIIZED AGENT BANKS NO. 170

Pursuant ito a resolution of the Monetary Board adopted as its
meeting held on' March 8, 1955: .

1. Agent; Banks are instructed to cancel all foreign exchange
quota allocations for the importation of the following commdodity items
which shall be reverted to the Central Bank:

EC 030203 Cuttlefish (squid)
EC 030206 Salmon
EC 030207 Sardines (including anchovies, sardine-style

packed)

Tihe quotas to be cancelled are those computed on the basis of 1952
L/C's or M/T, T/T 'or DID remittances (including those opened or made
in Januaey, 1953), as well as those granted by the Monetary Board as
additional or increased allocations for the above commodity items. A
Ireport of the amount so cancelled should be submitted by Agent Banks
not later than April 15, 1955.

I

2. Agent: Banks may, upon :)rior application therefor and pre·
sentation of evidence of firm offer of foreign supplier, sell foreign ex­
change through the medium of L/C's or M/T, T/T or DID against ship­
ping documents in permissible cases, for the importation of canned squid,
salmon and sardines described in paragraph 1 above.

The foregoing authorization is subject to the following condi-
tions: '

a) The applicant for foreign exchange covering the importation
of canned squids, salmon and sardines must have duly quali­
fied to import in accordance with rules and regulations im­
plementing Central Bank Circular No. 44.

i .

b) The foreign exchange purchases for canned squids, salmon
and sardines shall be non-shiftable in nature and shall not
form part, nor be taken as a basis in the computation, of the
regular quota allocation of importers.

c) In submitting reports of letters of credit required to be made
on CBP Form No.7-A. the letters of credit authorized herein
shall be identified bv the words "Memorandum to Authorized
Agent· Banks No. 170."

The provisions of this Memorandum shall take effect immediately,

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor

March 9, 1955

[ 592 ]



IMPORT-EXPORT DEPARTMENT

. MEMORANDUM .TO AUmORIZED AGENT .BANKS NO. 173

Pursuant to a resolution adopted by the Monetary Board at its
meeting held on March 15, 1955, the following instructions are hereby
transmitted to Agent Banks:

1. All semestral foreign exchange quota allocations granted by
the Monetary Board to Producers for the importation of knitting yarn
.shall be reduced by fifty per cent (50 %) ;

2. The above cancelled quotas shall be reverted to the Central
Bank as unutilized quotas;

3. No additional or ex-quota allocation shall be given by Agent
. Banks from their Contingency Funds for th~ importation of knitting
yarn and any additional or ex-quota allocation that has so far been
granted by any Agent Bank shall be cancelled; and

4. Foreign exchange quota holders other than Producers shall
not be per:mitted to :utilize their quotas for the importation of knitting
yarn.

The provisions of this Memorandum shall take effect immediately.

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor

March 15, 1955
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IMPORT·EXPORT DEPARTMENT

MEMORANDUM TO' AUTHORlIZED AGENT BANKS NO. 175

Pursuant to R resolution- adopted by the Monetary Board at its

meeting held on Ma\I'ch 8, 1955, Paragraph 9, Section C, Part II of

.. Regulation No. i11~plementing Central Bank Circular No. 44 is-hereby

\;-amended' to read as follows: .

"Q. J'o permit switching from one commodity to another
commodity under the same category or from a lower category to
a higher category, but not vice versa, provided Itbat such switch­
ing is, done during tllte same semester to which the relative for-

I eign exchange quotas correspond. x x"

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor

I

March 18, 1955
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IMPORT-EXPORT DEPAR.TMENT

MEMORANDUM TO AUTHoRIZED AGENT BANKS NO. 176

Pursuant to a resolution adopted by the Monetary Board at its
meeting held on March 22, 1955, the following amendments to and cla­
rification of the Statistical Classification of Commodities, implement­
ing Central Bank Circular No. 44 (Revised January 1, 1955f. shall take
effect immediately: -

For deletion:
NEC 530307 - "Ready mixed paints"

For inclusion:
VI 530307 - "Ready mixed paints"

. NEC 530319 - "Other lacquers and thinners"

For -correction:
EP 530305 - "Enamel"
.EP 530306 - "Lacquers and thinners"
, should read:
EP 530305 - "Enamel pigments and opacifiers for use in

ceramics, enamelling or glass industries"
EP 530306 - "Nitriocellulose-based Lacquers and corres­

ponding thinners."

The quota allocation of Producers assigned for the importation
of ready mixed paints (VI-530307) shall be cancelled and reverted to
the Central Bank, the quota to be cancelled being that computed on the
basis of 1952 L/C's or MIT, TIT orD/D remittances (including those
opened or made in January 1953), as well as those granted by the Mo­
netary Board as additional or increased allocations for said commodity
item. In the case of importers, the quota assigned for the importation
of ready mixed paints and computed on the basis stated above shall be
reclassified to the Highly Essential and/or Essential category. Switch­
ing from any commodity to EP·530306, EP-530318 and EP-530319 is
prohibited.

For and in the absence of the
Acting Deputy Governor:

(Sgd.) NICANOR TOMAS
(Superintendent of Banks)

Mlil"ch 29. 1955



IMPORT-EXPORT .DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 181

The following supplemental instruction to Agent Banks regarding

the importation of knitting yarn, which was the subject of a Monetary
. .

Board Resolution dated March 15: 1955, and our Memorandum to Auth-

orized Agent Banks No. 173 of the same date, is hereby 'given for the
I ~,__ !

purpose of elarification':

Importation by' knitting mills of knitting yarn shall be restricted
I

to knitting yarn on cones. Knitting yarn other than on (cones, e. g., in

skeins or hanks, shall not be allowed .

.(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor

April 25, 1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUmORIZED AGENT BANKS NO. 182

Effective immediately, ~ent Banks are hereby advised that Me­

morandum to Authorized Agent Banks No. 151 dated January 27, 1955,

is hereby revoked,

Please be guided accordingly.

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor

April 27, 1955
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IMPORT-EXPORT DEPARTMENT'

MEMORANDUM- TO AUTHORIZED AGENT .BANKS ·NO. 184-

Pursuant to Resolution No. 875 adopted by the Monetary Board
'at Its meeting .held on May 10, 1955, on and after May 16, 1955, ~ail ex­
porters of copra/or coconut oil must appoint recognized, approved, in­
dependent surveyors and chemists at the- port or ports of discharge

. I _ . ..

within 10 days after the date of exportation of each and every parcel
of copra and/dr coconut dl.,/ The attached appendices list the samplers,
weighers and chemists at the various foreign ports whose reports will
be accepted. ~ copy of the letters of appointment must be furnished to
-the Central Bank.

The surveyors and chemists so appointed must be instructed by
the shipper in: his letter of appointment to furnish the original Report
-of Discharge, Weights & Analysis directly to the shipper and to supply
the Central Bank of the Philippines with a copy of the same report, via
airmail, withiri 30 days after the discharge of the copra and/or coconut
oil at the port lor ports of discharge. These reports must be accompanied
by a certificate stating that the quantity discharged, as evidenced by
the Survey Report, is the total amount of copra and/or coconut oil un­
loaded at the said port from tihe particular vessel and voyage. This cer­
tificate must be attested to bY, the agent or. owner of the vessel in ques­
tionat that particular port. This requirement is to apply to all copra
and/or coconut oil exported from the Philippines, whether it is sold on
.a C & F, CIF br FOB basis. The failure of an exporter to comply with
this new regulation will result in future applications for export licenses
being denied rlntil he has complied fully with this regulation.

The abdve requirement has been prescribed in order to facilitate
granting of export licenses and to facilitate the settlement of 'Claims and
adjustments made on the basis of outturn weights and quality.

(Sgd.) ANDRES V. CASTILLO
Acting Deputy Governor

:May 12, 1955
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SAMPLERS, WEIGHERS- ANiD CHEMISTS

For the Handling of Copra and Coconut Oil Shipments
at European Ports

SAMPLERS AND WEIGHERS

Sorveglianza Naples
Beckmann & Jorgensen . .. . . . . . .. Oslo
Skandinavisk Kontrol Aktieselskab . . . . . . . . . . -do--

Soc. Commerciale de Transports Transatlantiques _..... _. .. Paris
Sorveglianza . . . . . . . . .. Rome
Algerneen Vrachtkantoor, N. V. . . . . . . . . .. Rotterdam
Beckmann & J Ol'gensen . . . . . . . . . . -do-.--
Caleb Brett & Son, Ltd. . . . . . . . . . . ---do--
Heinrich Hanno & Company . . . . . . . . . . -do- ..
Internationale Controls Maatschappij _. -do--

Netherland's Superintending & Sampling Co. . . . . . . . . . . -do-.--
Pakhuismeesteren . . . . . . . . . . -do---
H. Schutter, JZN . . . . . . . . . . -do--
Chemical Laboratory "Dr. A. Verwey" _. . . ~do-

Visser & Co. . . .. . . . . . . -do----

Transit et Transports Jules Roy Rouen
Beckmann & Jorgensen •......... Stockholm
Scandinavian Superintending Co., Ltd. . . . . . . . . . . -do-.--
Controllo Continentale S. A. . . . . . . . . .. Trieste
Sorveglianza . . . . . . . . . . -do--
Controllo Continentale S. A. Venice
Sorveglianza . . . . . . . . . . -do----

CHEMISTS

Laboratories d'Analyses Agrees, E. Van Den Schrieck
Laboratoire pour l'Analyse, Ph. J. Van del' Kelen
Vizern & Guillot

Chemical Laboratory "Dr. A. Verwey"
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SAMPLERS. WEIGHERS AND CHEMISTS

For the Handling of Copra and Coconut Oil Shipments, ,-

! at U. S. A. Ports

SAMPLERS AND WEIGHERS

Chas. V. Bacon, Ch. E .
Curtis & Tompkins, Ltd. . .

Dyke, Shutes ~ Company .
General Testing Laboratories, Ltd.
A. M. Judge & Co .

I

Kippel Bros. : _ .

Laucks Testing Laboratories, Inc.
J. T. Steeb & i Co., Inc .
John C. Vaughan & Co .
Superintendence Co., Inc.
Superintendence Coo, Inc.
Superintendence Co., Inc.

117 Liberty St., New York, N. Y.
236 Front se, San Francisco 11, Calif.

Boston, Massachusetts
755 Beatty St., Vancouver, B. C.
427 Exposition, New Orleans,

Louisiana

117 East "B" St., Wilmington, Calif.
1008 Western Ave., Seattle 4, Wash.
Board of Trade Bldg., Portland, Oregon

24 Stone St., New York, N. Y.
2 Broadway, New York, N. Y.

Baltimore, Maryland
Philadelphia, Pa.

CHEMISTS
I

Chas. V. Bacon, Ch. E 117 Liberty St., New York, N. Y.
Curtis & Tompkins, Ltd. 236 Front St., San Francisco 11, Calif.
Geo. W. Gooch Laboratories, Ltd. 2580 E. 8th sr., Les Angeles 23, Calif.
General Testing Laboratories, Ltd. 755 Beatty St., Vancouver, .B. C.
New York Produce Exchange .. 2 Broadway, New York, N. Y.
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IMPORT.EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 185

Agent Banks are hereby advised that Section 3 of Article III,

Part I, Regulation No. 1 OI{Rules and Reg-ulations Implementing Central
L·---- .,

Bank Circular No. 44, iehereby amended to read as follows:

"SECTION 3. Applications for import shall be filed in
accordance with the commodity classificationunentioned in
Article II, Section 2 hereof. Each application shall indicate
clearly the status of the applicant, whether government,
old producer, new producer, old importer, new importer
(Pre-1953) or new importer (1953)1:'

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

May 17, 1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 186
,

"To attain a desirable pattern' of commodity Tmports consistent
with the limited foreign exchange resources and the development pro­
gram of the country," the following regulations, which were approved by

- ..J

the Monetary Board of the Central Bank at its meeting held on May 12,
1955, are hereby issued for your guidance:

i

1. The provisions of Regulation No. 11 and all other existing rules
and regulations authorizing switching are hereby revoked; switching may,
however, be permitted from one commodity item to another in the same
category in thie same division.

2. In case of Producers, exchange switching shall be permitted
only when the: commodities are raw materials that will' actually enter
into or be utilized directly in the manufacture of the finished product.
A daily report' on cases approved by the Banker's Committee shall be
submitted to the Department of Economic Research of the Central Bank.

The provisions of this Memorandum shall take effect immediately.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

May 18, 1955
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IMPORT~EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO 187

Pursuant to a resolution adopted by the Monetary Board at its

meeting held on May 24, 1955, it was decided that as an exception to the

provisions of paragraph 3-D of Memorandum to Authorized Agent Banks
C"--

No. 163, dated February .22, 1955L~gent Banks may sell foreign exchange

for the importation of media materials from the United States where the

publisher concerned is nota subscriber to the Informational Media Gua­

ranty Program,

Foreign exchange made available by virtue of the above author­

ization shall be identified in the customary daily reports to the Depart­

ment of Economic Research of the Central Bank by the notation "MAAB

No. 187."

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

May 24,1955
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IMPORT.EXPORT DEPARTMENT
i

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 191

r
-To attain al desirable pattern of commodity imports consistent with

the limited foreign exchange resources and the 'development program of
the country,' th~ Monetary Board of the Central Bank at its meeting
held on May 26, 1955, approved the following, as amendments, to the
switching provisions presently in force under Regulation 11:

1. For' old importers, including "Pre-1953 New Impor­
ters" switching and utilization of non-restricted quo­
tas shall be permitted only when the commodities ap­
plied for pertain to their regular line Or lines of busi­
nessl As a guide, reference may be made to the pat­
tern! of commodity importations of the respective im­
porters during the base period, which is either the
year; 1952 (inclusive of January, 1953) or the period
from July 1, 1952 to June 30, 1953 as the case may be.

2. For' qualified new importers given quota allocations
for any highly essential and/or essential commodities,
their allocations shall be confined to such commodities

. to be determined by Agent Banks, with the approval
of the Bankers' Committee, to conform with the im­
porters' regular line or lines of business, using as base
period the second semester of 1954.

3. In case of producers, exchange switching shall be per­
mitted only where the commodities are raw materials
that will actually enter into or be utilized directly in
the manufacture of the finished product and upon prior
approval of the Bankers' Committee. A weekly re­
port on cases approved by the Bankers' Committee
shall be submitted to the Department of Economic Re­
search of the Central Bank.

Memorandum to Authorized Agent Banks No. 186 is hereby re-
voked.

The provisions of this Memorandum shall take effect immediately.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

May 27, 1955
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IMPORT-EXPORT DEPARTllENT

NEMORANDUM TO AUTHORIZED AGENT BANKS NO. 197

Pursuant to a resolution adopted by tha Monetary Board on May
/-":

26, 1955, Paragraph 1 of Memorandum to Authorized Agent Banks No.

110 dated November 12, 1954 is hereby amended to read as follows:

"l.:_~0 foreign exchange shall be provided for the
importation of low-grade pencils valued at P5.00 and below
per gross, C.I.F. Manila, including colored pencils."

Please be guided accordingly.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

June 6, 1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 199

In accorda~~e with Monetary Board Resolution No. 1016 of June'

2, 1955, we are attaching herewith an additional' list of samplers and

weighers for all Ports in Venezuela, Oolombia, Central and South Amer­

ican and other, European ports:" The attached list is a supplement to

our Memorandum' to Authorized Agent Banks No. 184 of May 12, 1955.
I

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

June 13, 1955 !

Encl.
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SAMPLERS, WEIGHERS AND CHEMISTS

For the Handling of Copra and Coconut Oil Shipments
at European Ports

SAMPLERS AND WEIGHERS

Skandinavisk Control A/S -- Aarhus
Near East Superintendence Co., Ltd. - Alexandria
General Superintendence Co., Ltd. - Algiers
N. V. Internationals Controle Mij - Amsterdam
"Supervigilancia" Sociedad General de Control S.A. - Barcelona
Middle East Superintending Co., Ltd. Basrah
Near East Superintending Co., S. A. L. Beyrouth
Controll - Co. m. b .H. Bremen
General Superintendence Co., Ltd. - Dunkirk
General Superintendence Co., Ltd. --.:... Le Havre
Cargo Superintendents (London) Ltd. Liverpool
Cargo Superintendents (London) Ltd. - London
"Supervigilancia" Sociedad General de Control S.A. - Madrid
Skandinaviska Controll AlB Malmo
General Superintendence Co., Ltd. Marseille
General Superintendence Co., Ltd. Paris
General Superintendence Co., Ltd. Rouen
Skandinaviska Controll AlB Stockholm

SAMPLERS AND WEIGHERS

For the Handling of Copra and Coconut Oil
Shipments

General Superintendence Co. } All ports in Venezuela, Colombia, Central
Grace & Co. , and South America
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IMPORT-EXPORT DEPARTMENT -

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 215

.All firm offers on decontrolled commodities must specify the

brand of the commodity to be imported and such papers should be re­

ferred to the Central Bank for confirmation before opening the Letters

of Credit.'

This shall take effect immediately.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

June 27, 1955
!
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 224

Pursuant to a resolution adopted by the Monetary Board at its'
meeting today, !~ll unutilized balances, as of the close of business on July
14, 1955, of quota allocations for the Third Quarter, 1955, covering all
categories of textiles under Divisions 65, 84 and 94, except those enu­
merated hereunder, are hereby cancelledj

Category Code Number
NEP 650101
NEP 650102
NEP 650103
NEP 650104

EP 650105
EP 650106
EC 650107

EC 650109

NEP 650111
EP 650115
EP 650116

NEP 650117

NEP 650118

EP 650119
EP 650120
EP 650122

NEP 650504
NEP 650505

Commodity Description
Spun silk
Silk thread
Silk yarns
Catgut
Thread, wool and hair
Yams, wool and hair
Cotton, thread, unbleached,.

not mercerized
cotton thread, bleached,

dyed or mercerized
Flax and linen thread
Rayon thread
Rayon yarn
Other yarn and thread of

synthetic fibers (in­
cludes catgut, nylon bris­
tle and spun glass)

Yarn of textile fibers
mixed with metal

Jute thread
Jute yarn
Yarn and thread, other

fibers
Canvas
Rubberized cotton fabrics.

(shoe tops)
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EP 650515
EP 650516
EP 630518

NEC 650519

NEP 650520
EP 650521

NEP 650525

NEC 650526
NEC 650605

Category

NEP

EP

Code Number

.650506

840147

Commodity Description

Rubberized and other im­
pregnated fabrics, n.e.s.,
(including textile fabrics
with preparations of cel­
l u los e derivatives or
other artificial plastic
materials)

Beltings for machinery .
Wicks, lamps and stoves
Tire cloth and tire fabrics
Boo k cloth, Pwoxylin,

coated or impregnated
Silk screen
Filter cloth of special tex­

. tile materials
Gaskets of special textile

materials
Tape measures
Tarpaulins, tents, awnings,

sails and other made-up
canvas goods

Miner's hats and/or min­
er's helmets

Authorized Agent Banks shall report to the Central Bank, on or
before July 21, 1955, all un utilized balances thereby reverted on form
sample attached.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

July 14, 1955
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MEMORANDUM TO ALL AUTHORIZED AGENTS

SUBJEC_T: Importations from the United States of canned milk.

Pursuant to a resolution adopted by the Monetary Board at its
meeting held on June 14, 1955, it is hereby advised that, effective imme­
diatelv, importations from the United States of canned milk as specified
in Merriorandum to Authorized Agent Banks No. 155 shall be effected
under the provisions of the Memorandum of Understanding arrived at
by and between the Central Bank of the Philippines, the Philippine Coun­
cil for United States Aid (PHILCUSA) and the United States of Amer­
ica Operations Mission to the Philippines (USOM), signed on June 9,
1955. The procedure to be followed under the above-mentioned Memo­
randum of Understanding shall be similar to the present system of hand­
ling importations under the FaA.

Accordingly, all applications for importation of canned milk from
the United states which qualify under Procurement Authorization No.
92-0901-00-84-5601 shall be covered by requests for sub-authorization to
be submitted to the Foreign Exchange Department of the Central Bank.
Applications for the importation of CANNED MILK from countries other
than the United States shall continue to be handled in line with the pro­
cedures outlined in Memoranda to Authorized Agent Banks Nos. 155 and
215 dated February 7, 1955 and June 27, 1955, respectively.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

July 15, 1955
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MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 228
!

Pursuant to a resolution adopted by the Monetary Board at its
meeting held on June 14, 1955, it is hereby advised that, effective imme­
diately,}mportations from the Unitted States of canned milk as specified
in Memorandum to Authorized Agent Banks No. 155 shall be effected
under the provisions of the Memorandum of Understanding arrived at
by and between the Central Bank' of the Philippines, the Philippine Coun­
cil for United States Aid (PHILCUSA) and the United States of Amer­
ica Operations 'Mission to the Philippines (USOM)~ signed on June 9, 1955.
The procedure to be followed under the above-mentioned Memorandum
of Understanding shall be similar to the present system of handling
importations tinder the FaA. '.

Accordingly, all applications for importation of canned milk from
the United States which qualify under Procurement Authorization No.
92-0901-00-84-5601 shall be covered by requests for sub-authorization rto
be submitted to the Foreign Exchange Department of the Central Bank.
Applications fdr the importation of CANNED MILK from countries other
than the Unite:d States shall continue to be handled in line with the pro­
cedures outlined in Memoranda to Authorized Agent Banks Nos. 155 and
215 dated February 7, 1955 and June 27, 19'55, respectively.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

July 22, 1955 .
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IMPORT.EXPORT .D,EPARTMENT

MEMORANDUM TO AUTHORIZE,D AGENT BANKS NO. 231

As an exception to the provisions of Memorandum to Authorized

Agent Banks No. 215, dated June 27, 1955, it is hereby advised that

Agent Banks may proceed to open letters of credit covering the impor­

tation of flour, subject to the provisions of Memorandum to Authorized

Agent Banks No. 159 and provided that the price quoted does not exceed

$4.76 per 100 lbs., F.O.B. Canada or United States, the maximum price

stipulated under the International Wheat Agreement.'

(SGD.) G. S. LICAROS
Special Assistant to the Governor

July 28, 1955
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REDUCTIONS, IN THE QUOTA ALLOCATIONS FOR THE SECOND
SEMESTER OF 1955 IN ACCORDANCE WITH A RESOLUTION
OF THE MONETARY BOARD ADOPTED AT ITS MEETING HELD
ON AUGUST 16, 1955

A. General Reduction of 50%
i .

L NOll-Essential Consumer items, exclusive of Division 65 and
NEC quotas of Filipinos whose aggregate quota is $15,000.00
and below per semester;

2. Divisi~n 65-Textile yarns, fabrics and make-up articles, ex­
elusive of quotas of Filipinos whose total allocation is $15,000.00
and below per semester; and

3. Non-Restricted Quotas-
(a) Highly Essential or essential commodity
(b) Miscellaneous and various
(c) ~EP or NEC .

except those of Filipinos whose total allocation is $15,000.00 and
below'per &emester

B. Special Reductions

1. Auto ~ CKD parts .20%

2. Steelrods and bars 50%

3. Refrigerators (Household anli. Industrial)
finished 3070

4. Refrigerator parts (Imported by importers
and riot by producers) 30%

C. Quotas of! Filipinos falling below $15,000, after the cut, have been
proportionately readjusted to $15,000.

D. Essential and Non-Essential Producer Items, except textiles, are not
subject to reduction.
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM ro AUTHORIZED AGENT BANKS NO. 240

As an exception to the provisions of Memorandum to Authorized
Agent Banks No. 215, dated June 27, 1955, it is hereby advised that

"Agent Banks may proceed to open letters of credit covering the impor­
tation of flour, subject to the provisions of Memorandum to Authoriezd
Agent Banks No. 159;-' provided that the price quotations will not
exceed the following: .--

Canadian first grades . ~ . . . ,. . . ... $.'5.9,) C&F Manila per 100 # or lbs,

American first grades 5.9.) " " " " ".. - -. _ .....

American second grades 4.95 " " " " ".. . . . . . .

American third grades 4.80 " " " " "..........

Australian flour 4.26 " " " " "................

C & F quotations for Cebu and Iloilo shall carry an extra cost for
freight of $0.07, for Davao, $0.30, and for Legaspi, $0.12 per 100 lbs.

'.. This supersedes Memorandum to Authorized Agent Banks No. 231,
dated July 28, 1955. •

(SGD.) G. S. Li'CAROS
Special Assistant to the Governor

August 16, 1955
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IMPORT-EXPORT' llEPARTMENT

MEMORANDUM 'flO AUTHORIZEll AGENT' BANKS NO. 241
I

Pursuant to a resolution adopted by the Monetary Board at its
I

meeting held on August 16, 1955. 'Paragraph No.1 of Memorandum to
. . : .-" .

Authorized Agent Banks No. 191 dated May 27, 1955 is hereby amended
I ",

to read as follows:
, I _ •

"For old importers, including Pre-1953 New Importers,
switching, as well as utilization of non-restricted quotas,
shall b~ permitted only when the commodities applied for
pertain ito their regular line or lines of business as may be
determined by the Bankers' Committee. As a guide, refer­
ence may be made to the pattern o{commodity importa­
tions diu'ing the preceding calendar year."

:

.. Please .be guided accordingly.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

August 17, 1955
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IMPORT-EXPORT llEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO: 243

Authorized Agent Banks are hereby requested to submit to this

Department the names of their representatives and alternates together

with three (3) copies of their latest photographs (about one inch square

in size) in order that new identification cards can be issued to them.

Agent Bank representatives who do not have the new identification

cards after August 31, 1955, will not be entertained in this Department.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

August 23, 1955
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IMPORT.EXPORT .D.EPARTMENT

MEMORAiNDUM TO AUTHORIZED AGENT BAN~S NO. 250

Pursu~n~ to a resolution adopted by the Monetary Board on Aug»

ust ,25, 1955,.A~ent Banks are hereby advised that no switching of foreign

exchange allocation shall be permitted for the .importation of Fans, Code

No. NEC-890910 of the Central Bank Statistical Classification of Com­

modities dated I July 1, 19'55.:

(SGD.) G. S. LICAROS
Special Assistant to the Governor

September 8, 955
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Office of the Deputy Governor

ME,MORANDUM 'TO AUTHORIZED AGENT BANKS

Effective immediately, all applications for refund of the 17'7<, ex­

change tax must be filed with the Department of Finance, in accordance

with a resolution of the Monetary Board dated September 13, 195/i;

This procedure, therefore, supersedes that outlined in the Memo­

randum to Authorized Agents dated June 14, 1955 only with respect to

applications for the refund of the exchange tax.

(SGD.) ANDRES V. CASTILLO
Acting Deputy Governor

September 19, 1955
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IMPORT.EXPORT UEPARTMENT

MEMORANDUM 'fO AUTHORIZED AIG'ENT BANKS NO. 251

"j... I

'.;Bending: extension of the Trade and Financial Agreements with

Japan which ave expiring on September 30, 19'55, Authorized Agent Banks

are advised not; to open letters of credit after said da~]

- -- Agent Banks may authorize the negotiation up to October 30,
. i •

1955, of draft~ against letters of credit opened on or before the terminal

date (September 30, 1955) of the aforecited Agreements.

(SGD.) G. S. LICAROS
Special .Aesistant to the Gov-ernor

September 21, 1955
I
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IMPORT·EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANK'S NO. 259

Pursuant to a resolution adopted by the Monetary Board at its

meeting held on October 4, 1955, switching of commodity allocations to

"Glazed Tiles," Commodity Code "NEP"-660207, is hereby limited to

fifty (50 Vr,) per cent of the values of the letters of credit opened and

negotiated during 1954 (against foreign exchange allocations for other

commodities) for the importation of said commodity item..

(SGD.) G. S. LICAROS
Special Asaistant to the Governor

October 5, 1955

- _ _ "f '\ .•~
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IMPORT,;EXPORTDEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 260
I

Pursuant to a resolution adopted by the Monetary Board at its

meeting held on October 4, 1955, Agent Banks are hereby advised that:
,

1. All semestral foreign exchange quota allocations for
"S~oe Laces", Commodity Code "NEC"-650'522, are
reduced by fifty (50%) per cent; and

,

2. N6 switching of commodity allocations to "Shoe
Laces" shall henceforth be allowed.

The provisions of this Memorandum shall take effect immediately., ..

(SGD.) G. S. LmAROS
Special Assistant to the Governor

October 5, 195~
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IMPORT.EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANK'S NO. 264

As an exception to the provisions of' Memorand~m to Authorized

Agent Banks No. 191, as amended, please be advised J;hat Agent Banks

may permit exchange switching by producers from spare parts to spare

parts, provided that the total amount switched per semester shall not ex­

ceed 10% of the semestral quota for spare parts, or $1,000.00, whichever

is lower, and provided' further that such spare parts will he' utilized di­

rectly in their productive operations",

(SGD.) G. S. LICAROS
Special .Assistant to the Governor

October 20. 1955
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IMPORT-EXBO'R'T.D.EPARTMENT

MEMORANDUM TO AUTHORIZED' AGENT BANKS NO. 266

Effective todavvMemorandum to Authorized Agent Banks Nos.

84 and 112 dated September 20 and November 17, 1954, respectively, are

hereby revoked..

(SGD.) G, S. LICAROS
Special Assistant to the Governor

October 20, 19'55
I
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 267

Effective immediately, I&levy of one-eight (1/8) of one per cent

service charge shall be collected by Agent Banks on the combined amounts

of M/'I', TIT, DID and letters of credit for payment of imports under

ICA, PHILCUSA-USOM credit~~il

(SGD.) G. S. LICAROS
Special Assistant to the Covernor

October 20, 1955
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IMPORT.EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 270

The fo1l6wing[rules shall govern extensions of letters of credit:
I . ,

L AgeJt Banks may extend unexpired Lie's up to six months
from original date of opening.

2. Agent Banks may, for meritorious reasons and upon prior ap­
proval of the Bankers' Committee, extend unexpired Lie's covering agri­
cultural, industrial and mining machinery and parts thereof beyond six
months from date of opening, but in no case beyond one year from date
of opening.

3. Expi~ed L/C's opened against quotas pertaining to a previous
semester may no longer be renewed (nor extended).

4. Where shipments of the commodities were effected on or be-
I

fore the expiry date of L/C's, as evidenced by the covering bills of lading,
but presentation of shipping documents was made after such expiry date,
the delay in presentation being due to circumstances beyond the control
of the shipper, i extension of relative L/C's may be authorized by Agent
Banks, upon pnior approval of the Bankers' Committee, only to permit
negotiation of drafts drawn against said L/C's.

I

5. Expired L/C's opened during a current semester may be ex-
tended during the same semester, provided that the life of such L/C's
shall not exceed six months from original date of opening.

(SGD.) G. S. LLCAROS
Special Assistant to the Governor

October 27, 1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 272

Pursuant to a resolution adopted by the Monetary Board on October
25, 1955, Agent Banks are hereby advised that:

1. No more additional foreign exchange allocation may
be granted for the importation of coffee beans (NEP­
070101) ;

2. The present fifty (50) per cent reduction on quota
allocations for roasted; ground coffee (NEC-070102)
and coffee extracts (NEC-070103) shall be main­
tained; and

3. No switching of quota allocations shall be allowed from
other commodities to:

NEP-070101 - Coffee, raw or green,

NEC-070102 - Coffee, roasted including ground,
and

NEC-070103 - Coffee, extracts, essences and si­
milar preparations.

This shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

October 31, 1955
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IMPORT.EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 273

- - Ipursuant' to a resolution adopted by the Monetary Board at its

meeting held on October 18, 1955=~Agent Banks are hereby advised that:

a) .the commodity item "steel wool" has been deleted from the

nomenclature of Commodity Code "EC"-690988, "Iron or steel wool, pot

scourers, scouring and polishing pads etc."; and

b) a new commodity code number: "UI"-700925 has been assigned

to "steel wool", :£01' the importation of which no foreign exchange shall be

provided.

The provisions of this Memorandum shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Gover-nor

October 31, 1955
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IMPORT.EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 276

,Agent Banks are hereby requested tocancel immediately all foreign
exchange quota allocations for beef and meat products covered by Me­
morandum to Authorized Agent Banks No. 49, as amended, dated July 16,
1954, ~as follows:

1. Frozen beef

Code No. 010101 (EC) - Meat of bovine cattle
(Beef, veal)

Code No. 010108 (NEC)- Liver, kidney, tongue
and heart of beef only

2.' Canned Meat

Code No. 010301(EC) - Sausages' of all kinds
(except Bilbao type)

Code No. 010306 (EC) - Corned beef

Code No. 010305 (NEC)- Beef (containing 51 %
or more beef)

Code No. 010312 (NEC)- Meat pas t e sand
s pre ads containing
51% Or more beef

The quotas to be cancelled as above stated shall be those computed
on the basis of 1952 Lie's or M/T, T/T, or D/D remittances (including
those opened or made in January, 1953) as well as those granted by
the Monetary Board as additional or increased allocations for said com­
modity items.

An itemized report of the amounts so cancelled should be submitted
to the Import-Export Department of the Central Bank by each Agent
Bank as soon as possible.

(SGD.) G. S. LICARQS
Special Assistant to the Governor

November 14, 1955
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IMPORT·EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 279

,

Pursuant; to a resolution adopted by the Monetary Board at its

meeting held on November 17, 195'5, 'Agent Banks are hereby advised
, L.

that, effective immediately, a levy of 1/8 of 1 % service charge shall

be collected on Ietters of credit to be opened by virtue of barter permits

issued by the Department of Commerce and Indostri.-- The collections

shall be remitted to the Central Bank.

Please be guided accordingly.

(SGD.)G. S; LICAROS
Special Assistant to the Governor

November 18, 1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 282

'The followingamendments to the Statistical Classification of Com­
modities, implementing Central Bank Circular No. 44 (Revised January
1, 1955),\ shall take effect today:

.. \

For correction:

NEC 650319 - "Cotton knitted fabrics"

NEC 650320 - "Synthetic knitted fabrics"

should read:

VI. 650319 - "Cotton knitted fabrics"

UI 650320 - "Synthetic knitted fabrics"

.. All quota allocations (for Producers and Importers alike) for knit­
ted fabrics described above shall be cancelled and reverted to the Central
Bank.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

November 21, 1955 -- \
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 288

With' reference to Memorandum to Authorized Agent Banks No.
1--' .

273, jAgent Banks are hereby requested to cancel all foreign exchange
quotas of importers and producers established for the commodity item
"steel wool", Code No. EC-690988 "Iron or steel wool, pot scourers,
scouring and polishing pads, etc.", which has been reclassified to the UI
category (UI-7009251,

i

Henceforth, all foreign exchange quotas of producers as well as
importers, established for commodities which are subsequently reclassi­
fied to the UI category, shall be cancelled and reverted to the Central
Bank.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

" \.

November 22, 1955
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IMPORT·EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 290

The followingamendment to the Statistical Classification of Com­
modities, implementing Central Bank Circular No. 44 (Revised January
1, 19555:jhall take effect immediately:

For correction:

NEC 890944 - "Appliances, apparatus and accessories
for .gyrnnaatics, athletics or for sports
and outdoor games (except rubber sole
fabric top footwear)"

should read :

NEC 890944 - "Appliances, apparatus and accessories
for gymnastics, athletics or for sports
and outdoor games (except baseball
catcher's mask, baseball body protector,
baseball base, softball catcher's mask,
softball body protector, softball base,
and rubber sole fabric top footwear)"

Switching from any commodity allocation to NEC 890944, as
amended, is prohibited.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

November 25, 1955
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..~.-.. IMPORT~EXPORT DEPARTMENT

MEMORA!lfDUM TO AUTHORIZED AGENT BANKS NO. 297

NEC 840121

NEC 840123
I

I
i

I .

The followingamendments to the Statistical Classification of Com­
modities, implementing Central Bank Circular No. 44 (Revised January
1, 1955)· shall ,take effect immediately:

For correction:

Outerwear, knit Or made of knitted fabrics

- "Jackets, sweaters and other outerwear,
cotton, n. e. s/'

- "Jackets, sweaters and other outerwear,
rayon and other fabrics, n. e. s."

should read:

Outerwear, knit or made of knitted fabrics

Ul 840121 - "Jackets, sweaters, and other outerwear,
cotton, n. e. s."

VI 840123 - "Jackets, sweaters and other outerwear,
rayon and other fabrics, n. e. s."

All quota allocations for the particular items of outerwear des­
cribed above shall be cancelled and reverted to the Central Bank.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 9, 19,55
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 299

Pursuant to a resolution adopted by the Monetary Board, the

following instructions are hereby transmitted to Agent Banks]

1. ~ The present foreign exchange quota allocations for "Household

utensils, enamelled", Commodity Code No. "NEC"-690948, are further

reduced by fifty (50!~) per cent; and

2. 'I'hQ portions of such quota allocations so deducted shall be

cancelled and reverted to the Central Bank.---

The provisions of this Memorandum shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 14, 1955

[ 635 ]



IMPORT·EXPORT DEPAUTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO~ 301

Pursuant! to a resolution adopted by the Monetary Board at its
meeting held on: December 1, 1955,' Agent Banks may, upon priorapplica­
tion therefor, authorize the importation of the following commodity items
under the Revised Informational Media Guaranty Program, covered by
Regulation No. ,12, dated February 22, 1955:

NEG 860M1 - Cinematographic films exposed, whether
i developed or not

NEC 890~1l -- Maps and charts

Applications for the importation of the above commodity items
under the Informational Media Guaranty Program must be supported,

by a certificate from the Philippine Informational Media Guaranty Pro-
gram Committee to the effect that they are educational, scientific or
cultural in nature.

"

The above commodity items may be considered as decontrolled when
imported under ithe provisions of the Info.rmational Media Guaranty Pro~

gram and where no dollar remittance shall be involved; otherwise, such
importation shall be charged to the quota allocation of the importer con­
cerned.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 14, 1~55
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 302

Effective today; -\~-gent Banks are hereby instructed to refer to the

Import-Export Department of the Central Bank all applications for open­

ing letters of credit, or for the purchase of foreign exchange; to pay

for imports of (a) new machinery and/or equipment with a unit price

in excess of $30,000.00; and (b) used machinery and/or equipment with

a unit price in excess of $5,000.00; chargeable against MRO quotas of

"Producers", for proper valuation and appraisal by the Central Bank Con­

sulting Engineer.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 16, 1955
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IMPORT· EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 306

r

Supplementing our Memorandums to Authorized Agent Banks Nos.

184 and 199 dJted May 12, 1955, and June 13, 1955, respectively, Phil­

ippine copra exporters may now avail of the services of Blaauwhoed

N. V. as sampler and weigher of copra shipments for the ports of Ams­

terdam and Rotterdam~'

r
(SGD.) G. S. LICAROS

Special Assistant to the Governor

December 20, 1955
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MEMORANDUM TO ALL AUTHORIZED AGENT BANKS

For your information and guidance, it is hereby announced that
_the Philippine National Bank has been designated by the Monetary Board
as the exclusive agent of the Central Bank in connection with transac­
tions that may be authorized under the Escrow' Account established in
the Agreemeat between the Republic of the Philippines and the Govern­
ment of Japan, which was signed in Manila on December 8, 1955,. for
the purchase by Japan of Philippine sugar in exchange for Japanese
products. The Bank of Tokyo was designated by the Japanese Govern­
ment as agent of the Bank of Japan to deal with the Philippine National
Bank exclusively for the same purpose.

(SGD.) N. TOMAS
Acting Deputy Governor

December 22, 1955
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IMPORT·EXPORT ,DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 308

Please .be advised that importers and producers may utilize their
2nd semester'-I955 regular quota allocations up to and including Decem­
ber 29, 1955: i

Applications to open letters of credit and/or requests to remit by
MIT, TIT, D/l!> in payment for imports against the 2nd semester regular
quota allocations must be received by Agent Banks not later than 5 o'clock
p.m. on December 29, 1955. Such applications which should be supported
by all documents required under existing Central Bank regulations on
the matter, should be stamped with the date and time they are received
duly acknowledged by a responsible official of the Bank.

Agent Banks are hereby authorized to permit-

a) Utilization within thirty (30) days from receipt of ad­
vice of non-recurring and non-shiftable quotas granted
by the Central Bank to importers and producers in
December 1955;

b) Utilization within thirty (30) days from receipt of ad­
vice of approval by the Central Bank of requests for
switching of second semester quota allocations which
w'ere filed with the Central Bank prior to the date of
this memorandum. This refers to advices received
by Agent Banks subsequent to December 1, 1955.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 23, '1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 311

The following amendment to the Statistical Classification of Com­
modities, implementing Central Bank Circular No. 44 (Revised July 1,
1955) shall take effect immediately:

For correction:

NEC 050317 - Concentrates (except pineapple)

should read:

NEP 050317 - Concentrates (except pineapple)

It shall be understood that, notwithstanding the above reclassi­
fication, the present quota allocations for this commodity item (as re­
duced by 50 %) shall be maintained.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 28, 1955
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IMPORT-EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 313

For your information and guidance, we quote hereunder a letter
of Acting General Manager of the National Marketing Corporation dated, ,

December 20, 1955, to wit:
, '

"Pursuant to our implementation of the Cassava Flour
Law~'We have previously authorized our Regional Managers
for Iloilo, Cebu, Davao, and Legaspi to sign and issue 'Cer­
tification of Cassava Flour Purchase'iji legal requirement
for wheat flour importers in the opening of their letters of
credit for wheat flour importations within their corres­
pondin~ regions."

"In view of the fact that we are closing all our Regfbn­
al Offices and Agencies by December 31, 1955, we ape,
therefore, advising your good office our withdrawal of the
said authority previously granted to the aforesaid Regional
Managers effective January 1, 1956. 'Certification of Cas­
sava Flour Purchase', as of January 1, 1956, will be issued
only by our Central Office."

I

Please !be guided accordingly.
,

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 28, 1955
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IMPORT-EXPORT DF;PARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 318

In connection with the implementation of Export Regulations No.
1 dated December 16, 1949, and Memorandum to Authorized Agent Banks
No. 12 dated May 12, 1953, effective January 1, 1956, 'authorized agent
banks are requested to submit directly to the Export Division, Import­
Export Department, the duplicate copies of utilized export declarations
immediately after examination of the relative shipping documents; The

....- .~

schedule of export declarations described in Memorandum to Authorized
Agent Banks No. 12 will continue to be SUbmitted to the Department
of Economic Research.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

December 29, 1955
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IMPORT-EXPORT DEPARTMENT

AMENDMENTS 'TO THE STATISTICAL CLASSIFICATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Re~ised on January 1, 1955) and Circular No. 45
and Clarification Thereof

January 4, 1955 .
(Release No. 32)

For deletion:

NEe 7~0110~Storage batteries-M.B. Res. dated December 21,
1954

For inelusion e

UI 720:tl10-Storage batteries for automobiles and trucks-M.B.
! Res. dated December 21, 1954

NEP '720110-A-Storage batteries for industrial machineries--
, M.B. Res. dated December 21, 1954
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IMPORT-EXPORT DEPARTMENT

AMENDMEN'ES TO 'THE STATISTICAL CLASSIFI'CATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 4,1,

(Revised on January 1, 1955) and Circular No. 45
and Clarification Thereof

January 26, 1955
(Release No. 33)

For deletion:

NEC 730201-Automobiles (passenger cars)

NEC 730202-Vsed automobiles

NEC 730205-0ther passenger vehicles, including taxis
M. B. Res. dated January 25, 1955

For inclusion:

UI 730201-Automobiles (passenger cars)

VI 730202-Used automobiles

VI 730205-0ther passenger vehicles, including taxis
M. B. Res. dated January 25. 195,'i
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iIMPORT-EXPORT DEPARTMENT

AMEND:'\fENTS TO THE STATISTICAL CLASSIFICATION OF
COMl\IODITIES IMPLEMEN'fING CIRCULAR !NO. 44

(Revised on January 1; 1955) and Circular No. 45
and Clarification Thereof

February 16, 1955
(Release No. 34)

For correction:

EP 530314-Zinc Paint

should read:

EP 530314-Zinc Pigment

EP 53d317-Other, iron oxide and other mineral paints

should read:

EP 530317-0ther, iron oxide and other mineral pigments

UI 660205-Floor tiles

shohld read:

DI 660205-Floor tiles (except vitrified tiles)
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IMPORT-EXPORT DEPARTMENT

AMENDM.ENTS 'I'D 'THE STATISTICAL ,CLASSIFICATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on January 1, 1955) and Circular No. 45
and Clarification Thereof

March 7, 1955
(Release No. 35)

For inclusion:

EC 890958-Colol'ed and Indelible Pencils
M. B. Res. dated February 22, 1935
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IMPORT-EXPORT DEPARTMENT

AMENDMENTS TO TiHE STATISTICAL CLASSIFJiCA:TION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Rhised on January 1, 1955) and Circular No. 45
and Clarification Thereof

March 7, 1955
(Release No. 36)

For correction:

EP 530314-Zinc Pigment

should read:

EP 53p314-Zinc Pigment (dry or packed in oil)

For deletion e
EP 89P913-Button blanks and button molds, of metal

For inclusion:

NEP 890913-Button blanks and button molds, of metal
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IMPORT-EX""PORT DEPARTMENT

AMENDMENTS TO THE, STATISTiCAL CLASSIFICATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on January 1, 1955) and Circular No. cI5
and Clarification Thereof

March 15, 1955
(Release No. 37)

For amendment:

The sub-heading-
"Articles made of plastics, n.e.s." under
Division 89 "Miscellaneous Manufactured
Articles" shall be amended to read:
"Articles made of synthetic materials, n.e.s."

M. B. Res. dated Murch 3, 1955

For deletion:

VI 890927-Toilet articles
M. B. Res. dated March 3, 1955

For inclusion:

DI 890927-Hygienic, medical and surgical articles of
synthetic materials

1\1. B. Res. dated March 3, 1955
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IMPORT-EXPORT DEPARTMENT

AMENDMENT'S ''IOTHE S'J'ATlS'TICAL ,CLASSIFICATION OF
COMMODITIES IMPLEMENTING- CIRCULAR NO. 44

(Revised on January L 1955) and Circular No. 45
and Clarification Thereof

March 15, 1955
(Release No. 38)

FOI' correction:
,

VI 89Q927--Hygienic, medical and surgical articles of
synthetic materials

M. B. Res. dated March 3, 1955

should read:

EG 89Q927-Hy,gienic, medical and surgical articles of
synthetic materials

M. B. Res. dated March 3, 1955
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NEe 840170
EP 860117
EP 860130

IMPORT-EXPORT DEPARTMENT

AMENDMENT'S TO THE STA'fISTICAL CLASSIFICATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on January 1, 1955) and Circular No. 45
and Clarification Thereof

April 1, 1955
(Release No. 39)

For inclusion:

NEP 240310 -Balsa wood
NEC 510103-A -Hydrochloric acid (chemically pure)
NEC 510106-A -Sulfuric add (chemically pure)
NEP 590920 --Handbag frames of synthetic materials
NEC 590921 -Cellulose tape or scotchtape
NEC 590922 -Beads and spangles of synthetic materials
NEC 670303 -Watch bands of base metal
NEP 700919 -Miscellaneous accessories and parts of

household utensils, n.e.s.
NEP 700920 -Scale and balance parts and accessories
NEP 700921 -Handbag frames of base metal

EC 710634 -Accessories and parts, sewing machine
EP 710664 -Match making machineries
EP 710665 -Match making machinery parts and accessories

NEC 720163·A -Vacuum cleaner parts and accessories
EP 720184 -Chemical and pharmaceutical machineries
Er 720185 -Chemical and pharmaceutical machinery parts

and accessories
-Diapers
-Dental supplies, n ,e. s.
-Safety equipment, apparatus and parts (all

materials)
VI 890946-A -Parts and accessories of wheeled toys designed

to be ridden by children
NEe 890959 -Fittings for loose-leaf binders
NEG 890995 -Compacts (vanity cases) of base metal

M. B. Res. dated March 22, 1955
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IMPORT-EXPORT DEPARTMENT

AMENDM;ENTS TO THE STATlS'rICAL CLASSIFICATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on January 1, 1955) and Circular No. 45
and Clarification Thereof

April 19, 1955
(Release No. 40)

For deletion: I

EP 710634-Accessories and parts, sewing machine
I

UI 890959-Fittings for loose-leaf binders
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IMPORT-EXPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICA'l'ION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on .January 1, 1955) and Circular No. 45
and Clarification Thereof

May 17, 1955
(Release No. 41)

For Correction:

EP 530315~Others, unprepared
should read:

EP 530315--·other chemical pigments, n.e.s.
EP 530318~Marine paint

should read:
NEC 530318~Marine paint

EP 610102~Patent leather
should read:

NEP 610102~Patent leather
EP 650515-Beltings

should read:
EP 650515-Beltings for machinery
EP 660414~Glass bulbs and glass envelopes for electric lamp

manufacture
should read:

EP 660414~Eleetric light bulb blanks (without filament, bases
Or fittings)

NEC 660505-Glass tableware
should read:

NEC 66U505-Table and kitchen glasswares and kitchen utensils
NEC 660510-Chimneys, globes, shades, not electrical

should read:
NEC 660510-Chimneys, globes, shades, for lighting fixtures

EP 720115-Parts of batteries
should read:

NEP 720115-Parts of batteries
NEC 890111-Musical instrument parts, n.e.s.

should read:
NEC 890111-Musical instrument parts and accessories, n.e.s.
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: uo!pa.uo:) ,l0d:

UI ';S90970-Costllme jewelry (including cuff links, studs and
other articles for personal adornment)
should read:

Dr 'S90970-Costume jewelry and other articles for personal
adornment, n.e.s.

EP 240404-·Shoe lasts
to be transferred to the group under the sub­
heading of Wood Manufactures, n.e.s. (Page 28)
should read :

EP 630213-Shoe lasts
(M. E. Res. dated May 5, 1955)

FOr Inclusion:
,

NEC 010314
NEC 060110
NEC 090922
NEP 24'0404

BC 590909
BC 590923

NEC 590924
NEC 620925

EC 690934
i

NEP 700922
NEC 700923

EC ~10421

EC 710422
EP 'i;10611-A
EP 1'10666

NEC 890950-A
NEC 890954-A
NEC 890996

VI 890997
NEC 890998

Meat juice
Maple sugar and maple syrup
Food preparations for babies
Shoe cork fillers
Herbicides and other similar preparations, n.e.s.
Pipes, tubes and fittings of synthetic materials
Screen wire of synthetic material
Rubber tiring for tricycles, baby carriages and

other velocipedes
Sewing machine needles
Shoe shanks of metal
Shoe trees, of metal
Accounting and bookkeeping machine parts
Stapling machine parts
Well drilling machinery parts
Wrapping and packing machinery, parts and

accessories
Ball pens
Ball pen cartridges
Sewing and embroidery kits
Ruler (all materials)
Cuff links, studs and key chains

(M. B. Res. dated May 5, 1955)
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IMPORT-EXPORT DEPARTMENT

AMENDMENTS 1'0 THE STATIS'L'ICAL CLASSIFICA'TION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on January 1, 1955) and Circular No. 45
and Clarification Thereof

June 1, 1955
(Release No. 42)

For Correction:

NEP 510116-Calcium carbide

should read:

UI 510116-Calcium carbide-M.B. Res. dated May 2·4, 1955

EC 890960-Writing ink

should read:

VI 890960-Writing ink-M. B. Res. dated May 24, 1955

[ 655 ]



IMPORT-EXPORT DEPARTMENT

,

AMENDMENTS TO THE STATISTICAL CLASSIFICATION OF
COMMODITIES IMPLEMEN'rING CIRCULAR NO. 44

(Revised on July 1, 1955) and Circular No. 45
and Clarification Thereof

July 20, 1955
(Release No. 43)

For reclassification:
i

EP 65PS05-Rubberized cotton fabrics (shoe tops)

should read:

NEP 65b505-Rubberized cotton fabrics (shoe tops)
M. B. Res. dated July 12, 1955

For inclusion:'

NEP Ol0316-Sausage. casings, artificial
I

NEP 010317-Sausage casings, natural
M. B. Res. dated July 12, 1955
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IMPORT-EXPORT DEPARTMENT

AMENDMENTS TO 'THE STATISTICAL CLASSIFICATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO, 44

(Revised on July 1, 1955) and Circular No. 45
and Clarification Thereof

August 29, 1955
(Release No. 44)

For inclusion:

NEG 891007-Christmas tree decorations of all materials
(excluding lighting fittings and bulbs)

EC 060111-Corn syrup, milk modifier for infant feeding

DI 060112-Corn syrup for table use

VI 550215-Hair Pomade

EC 720186-Automobile, truck, bus, and rtractor service
equipment, and appliances

NEP 640225-Filter paper, cut to size

NEP 640226-Fiber paper, woven for upholstery

NEC 310324-Bituminous coatings, liquid and plastic

EP 530322-Pyroxylin undercoat and putties

For Correction:

EP 590901-Plastic sheets and sheeting's

to read:

EP 590901-Plastic sheets and sheetings (excludes manufac­
tured products)

Page 52, sub-heading entitled:
Apparatus (other than radio & TV) for communications;
Electric line telephone and telegraphic

tQ read:

Apparatus for communications; Electric Une telephone
and telegraphic

VI 8909n7-·Rulcr (all materials)

to read:

VI 890997-Rulcrs, all materials (excluding carpenter's rules)
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VI 8Z0101-Chairs and other seats (including convertible bed­
settees and the like) and parts thereof, of wood

ito read:

VI 820101""':""Chairs and other seats (including convertible becl-
'. settees and the like), of wood

VI 820102-Medical and surgical furnituros (operating tables,
hospital beds, dentist'S' pedestals, dentists' and
other chairs with mechanical fittings) and parts
thereof, of wood

to read:
VI 820102-Medical and surgical furniture (operating tables,

hospital beds, dentists' pedestals, dentists' and
other chairs with mechanical fittings), of wood

VI 820103-0ther furniture and parts thereof, of wood, n.e.s.
to read:

VI 82:0103-0ther furniture, of wood, n.e.s.
VI 82PI05-Chairs and other seats (including convertible bed­

settees and the like) and parts thereof', of metal
to read:

VI 820105-Chairs and other seats (including convertible bed-
i settees and the like), of metal

NEC 820106-Medic~1 and surgical furniture (operating tables,
. hospital beds, dentists' pedestals, dentists' and

other chairs with mechanical fittings) and parts
thereof, of metal

to read:
NEG 820106·-Medical and surgical furniture (operating tables,

. hospital beds, dentists' pedestals, dentists' and
other chairs with mechanical fittings), of metal

VI 820107-0ther furniture and parts thereof, of metal (desks
and other office furniture), n.e.s.

to read :
VI 82~107-0ther furniture, of metal (desks and other office

furniture), n.e.s.
VI 820108-Chairs and other seats and parts thereof,of other

materials
to read:

VI 82dl08--Chairs and other seats, of other materials
VI 820109-0ther furniture and parts thereof, of other

materials, n.e.s.

VI 82O:109-0ther furniture, of other materials, n.e.s.
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IMPORT-EXPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION OF
COMMODITIES IMPLEMEN'fIING CIRCULAR NO, 44

(Revised on July 1, 1955) and Circular 'Ko. 45
and Clarification Thereof

August 29, 1955
(Release No. 45)

For correction:

NEC 690107-Rifles

should read :

NEC 690107-Rifles (excluding .22 caliber rifles,
Model 511 of Remington and Model 69
of Winchester)

M. B. Res. dated August 18, 1955
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IMPORT-EXPORT DEPARTMENT

I

AMENDMENTS TO THE STATISTICAL CLASSIFICATION OF
COMMODITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on July 1, 1955) and Circular No. 45
, and Clarification Thereof

October 4, 1955
(Release No. 46)

For correction:

HE 540103-Chloromycetin (bulk or dosage)
:to read:

HE 540103-Chlorampheniwl, bulk (includes Chloromycetin)
I

Page 22, 'Sub-heading entitled:
:Vaccines
to read:
Biologicals for human use

EP 69;0978-0ther metal containers for transport and storage,
n.e.s.

I

to read:
EP 690978-0ther metal containers for transport and storage,

n.e.s. (including collapsible tubes)
NEe 090903-Gelatin, edible, includes empty gelatin capsules

to read:
I

NEO 09p903-Gelatin, edible
NEC 73;0308--Baby carriages

to read:
NEC 730308--Baby perambulators (buggies, carriages, prams,

, sulkies, strollers, walkers)
EP 700912-Stoppers, bottle caps, capsules and other packing

accessories of base metal
~o read:

EP 700912-Stoppers, bottle caps, (screw-cap type, excluding
crown caps for soft-drinks and beverage bot­
tles) capsules, and other packing accessories 01
base metal

VI 700ge4-Crown corks
to read:

VI 700924-Grown corks or crown caps for soft-drink and
beverage bottles

[ 660 ]



For deletion:

EC 540251-0ther biologics, n.e.s.

For inclusion:

EP 510220-Medicinal chemicals, n.e.s. (including chemicals of
U.s.P., N.F., C.P. or other official grades)

EC 540103-A Chloramphenicol, dosage (includes Chloromycetin)
EC 540231-0ther biologicals, n.e.s.
EP 540411--Culture media for assay and testing
EP 540421-Alkaloids and glucosides in bulk

NEP 540431-Chemical mixtures, formulas or compounds, in bulk
EP 690917-Gelatin capsules, empty
EP 620926-Bottle caps, bulbs, plugs, seals, and stoppers

of rubber
EP 510322-Printing ink specialties and driers



IMPORT-E:\.·""PlJRT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION OF
COMMpDITIES IMPLEMENTING CIRCULAR NO. 44

(Revised on July 1, 1955) and Circular No. 45
and Clarification Thereof

October 10, 1955
(Release No. 47)

I
i

For reclassification:

EP 730212-Chassis, with engines mounted, of trucks,
busses and lorries

to read:
I

UI 730212-Chassis, with angines mounted, of trucks,
. busses and lorries

For corrections

EP 73~215-Bodies, chassis, frames, engines, and any
other part for assembly plants

to read:
,

EP 730215-Bodies,chassis, frames, engines, or any other
. truck parts, completely knockdown and spe­

cially fabricated for truck assembly plants

For inclusion: i

EP 730216-Bodies, chassis, frames, engines, or any other
passenger car parts, completely knockdown

and specially fabricated for passenger car
assembly plants
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IMPORT-EXPORT DEPARTMENT

AMENDMENTS TO THJ<J STATISTICAL CLASSIFI(;A'T!ON OF
COMMODITIES IMPLEMENT1L.~G CIRCULAR NO. 44

(Revised on July 1, 1955) and Circular No. 45
and Clariffcation Thereof

October H), 1955
(Release No. 408)

For correction:

NEP-080109-"F'ood wastes and prepared animal feeds, n.e.s.

should read:

NEP-080'109-"F'Ood wastes and prepared animal feeds, n.e.s.
(including alfalfa meal)"
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IMPORT·EXPORT DEPARl'MENT

AMENDMENTS TiD T.HE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED JULY 1, 1955), IMPLEMENTING

CIRCULAR NOS. 44 AND 45

(Release No. 49)

October 31, 1955

For correction r
!

Ee - 5H0906 - Disinfectants and deodorants

to read:

Ee - 5H0906 - Disinfectants and deodorants, household and in­
dustrial (excl uding personal deodorants)

For reclassiflcation:

NEP - 590903 - Other plastic materials, in primary forms, n.e.s.

to read:

EP - 5~0903 -Other plastic materials, in primary forms, n.e.s.
,

i .
For correction and reclassification:

EC - 690988 - Iron or steel wool, pot scourers, scouring and
polishing pads, etc.

to read:
,

NEC - 690988 ~ Pot scourers, scouring and polishing pads, etc.
i (madeof iron, copper or other metal alloy ex­

cept steel wool)

For inclusion:

Ee - 550216 - Personal deodorants, all kinds (Mum, Odorono,
etc.)

EO - 640227 - Pressure-sensitive adhesive tapes, paper-backed
VI - 7()0925 - Steel wool
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IMPORT.EXPORT DEPARTMENT

. AMENDMENTS TO 'THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED JULY 1, 1955), IMPLEMENTING

CIRCULAR NOS. 44 AND 45

(Release No. 50)

November 9, 1955

For correction:

NEC - 010311 - Soups, consomme, chowder

to read:

EC - 010311 - Soups, consomme, chowder

NEC - 090914 - Vegetable soup

to read:

EC - 090914 - Vegetable soup

The amendments indicated above shall take effect immediately,

(SGD.) G. S. LICAROS
Special Assistant to the Governor
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IMPORT·EXPORT DEPARTMENT

AM.ENDMENTS TO THE STAT'IS'T'ICAL CLASSIFICATION OF
COMMODITIES (REVISED JULY 1, 1955), IMPLEMENTING

CIRCULAR NOS. 44 AND 45

(Release No. 51)

November 18, 1955

For inclusion:

1. EO- 891008 - Duplicating ink

NEC:- 890216 - Comic magazines, new issues

For correction: :

to read:

1. EPi- 680408 - Aluminum powder
!

3.

2.

EP:- 680408 - Aluminum powder and pasts
, '

EP'- 640221 - Multiwall bags for desiccated coconuts

to read:

EP:- 640221 - Multiwall bags and sacks for desiccated co­
conuts, cement, gypsum, and other articles
weighing 25 lbs, or more

I

EP:- 530310 - Lead, white

Ep:- 530311 - Lead, red

to read:

EP- 530310 - Lead, white (in powder form or packed in
oil)

,EP~ 530311 - Leadcred (in powder form or packed in oil)

The amendments indicated above shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Governor
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IMPORT-EXPORT DEPARTMENT

AMENDMEN1'S TO THE S'T~TISTICAL CLASSIFICATION OF
. COMMODITIES (REVISED JULY 1, 1955), IMPLEMENTING

CIRCULAR NOS. 44 AND 45

(Release No. 52)

November 21, 1955

For correction:
1. EP - 690923 - Nuts, bolts, washers, rivets, screws, and

spikes iron and steel
to read:

EP - 690923 - Iron and steel heavy machine bolts and
heavy nuts, washers, screws, spikes: Iron
and steel carriage bolts (ribbed neck, coun­
tersunk head, deck holt, sleigh shoe bolt);
Iron and steel rivets (small countersunk
head rivets, small flat head rivets, large
cone head rivets, large flat-top countersunk
rivets, large round top countersunk rivets,
large pan head rivets, large swell neck on
rivets). (All except those specified under
Commodity Code No. VI-700926.)

For inclusion:
1. VI - 700926 - Iron and steel regular machine bolts (square

and hexagonal heads) and regular nuts
(square and hexagonal) with sizes as follows;

Diameter Length
1/4"; 5/16" 3/4"; 3"

3/8" . . . . . . . . . . . 1" to 12"
1/2"; 5/8" . . . . . . . . . . . . . . . 1'" to 36"
3/4" ; 7/8"; 1" . . . . . . . . . . . . . 2" to 36"

1-1/2"; 1-1/4" 6" to 26"
Iron and steel carriage bolts (square neck),
with sizes as follows;
1/4"; 5/16"; 3/8"; 1/2" ..... 1" to 6"

Iron and steel rivets (round head), with
sizes as follows:

3/16"; 1/4"; 5/16" 3/8" to 1-1/2"
3/8" 3/4" to 4"

1/2"; 5/8"; 3/4"; 1" 1" to 6"
Nuts alone (without bolts), not included.

The amendments indicated above shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Governor

[ 667 ]



IMPORT-EXPORT DEPARTMEST

AMENDM.ENTS TO THE STATISTICAL CLASSIFICATION OF
COMMODI'EIES (REVISED JULY 1, 1955), IMPLEMENTING

, CIRCULAR NOS. 4·! AND 45

(Release No. 53)

November 23, 1955

For correction: i
,

NEC - 890944 - "Appliances, apparatus and accessories for gym­
nastics, athletics or for sports and outdoors
games (except rubber sole fabric top footwear)"

to read:
i

NEC - 890944 - "Appliances, apparatus and accessories for gym-
. nastics, athletics or for sports and outdoor

games (except baseball catcher's mask, baseball
body protector, baseball base, softball catcher's
mask, softball body protector, softball base, and
rubber sole fabric top footwear)"

The amendment indicated above shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Governor
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IMPORT-EXPORT DEPARTMENT

AM'ENDMEN1~S 'TO THE STATISTI'CAL CLASSIFICATION OF
COMMODITIES (REVISED JULY 1, 1955), IMPLEMENTING

CIRCULAR NOS. 44 AND 45

(Release No. 54)

December 9, 1955

]"01' inclusion:
1. EP
2. EP

3. NEC

650527 - Twines and cords, silk and synthetic fibers
640130 - Paper materials, coated, impregnated, rubber­

ized, or vulcanized, other than bituminized
or asphalted

530323 - Tire paints

For correction:
1. NEC 650208 - Cotton duck

NEP 650504 - Canvas
to read:

NEC 650208 - Cotton duck and/or canvas
NEP 650504 - Cotton duck and/or canvas, rubberized

2. HE 540109 - Ilotycin (bulk or dosage)
to read:

HE 540109 - Erythromycin, bulk or dosage (including
Ilotycin, Erythrocin, etc.)

3. EP 590916 - Blacking and leather dressing
to read:

EP 590916 - Blacking and leather dressing (excluding
paste and powder £01' cleaning, polishing
and preserving leather, i.e, shoe polish,
shoe dyes, etc.)

4. EC 840171 - Sanitary belts
to read:

EC 840171 - Sanitary belts, abdominal belts, elastic abdo­
minal supporters, elastic stockings for va­
ricose veins, sacroilliac supporters, and
similar articles.

For Deletion:
1. NEC 650507 - Garters, suspenders", armbands, and braces

(all materials, includes supporters)
The amendments indicated above shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Governor
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IMPORT-EXPORT DEPARTMENT

AM.ENDMENTS TO THE STA:TIS'l'ICAL CLASSIFICATION OF, '

COMMODITIES (REVISED JULY 1, 1955), IMPLEMENTING
CIRCULAR NOS. 44 AND 45

(Release No. 55)

December 14, 1955

For correction:

Household utensils of iron, steel and aluminum
, (whether enamelled or not)
i

NEC 690948 - Household utensils, enamelled

to read :

NEC 690948 - Household utensils, enamelled (excluding rice
plates, coffee pots and lunch carriers, all ena­
melled, now "UI")

Sinks, wash basins, bidets, baths, and other sani­
tary and plumbing fixtures of metal
(whether enamelled or not)

EC 810203 - Of iron and steel

to read:

EC 810203 - Of iron and steel (excluding chamber pots and
, washbasins, enamelled, now "UI")

The amendments indicated above shall take effect immediately.

(SGD.) G. S. LICAROS
Special Assistant to the Governor
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PROCEDURE GOVERNING APPLICATION BY ENl)·USERS
FOR EXCHANGE SETTLEMENT

1. End-users are classified into "industrial raw material end­
users" and "direct end-users". The applications of such end-users for
exchange settlements for imports shall be governed by the provision of
this Procedure, unless otherwise provided for by laws 01' executive orders.

II. The applications of Industrial Raw Material end-users shall be
limited to applications for import of essential raw materials needed for
production and such applicants shall be limited to those important in­
dustries connected with national defense and the people's livelihood, 01'

whose products are for export, so as to increase our exchange receipts
01' to save our exchange expenditure through substitution of such pro­
ducts for imported commodities.

III. Factories, qualified under II above, in possession of factory
registration certificates and constantly manufacturing products specified
in their factory registration cards may register themselves with the
administrative agency in charge of the industry as periodic end-users for
industrial raw materials and apply for such registration by submission
of the following:

(1) Condition of production facilities; (inclusive of power-driven
machinery, plants, equipments, etc.)

(2) Item, description, and quantity of products manufactured in
the past six months, quantity and amount of the actual sales

of such products.
(3) Item, description, quantity and amount of raw materials bought

by the factory in the past six months and their actual con­
sumption.

(4) Item, description, quantity and usage of raw materials to be
applied for import.

(5) Other related matter; (such as consumption amount of power
and fuel).

IV. Industrial raw material users who have applied for registration
shall be investigated by staff of the administrative agency in charge of
industry or jointly with the guild or association of the respective in­
dustry concerned or with the provincial association of industries on their
actual conditions and shall be screened in accordance with their pro­
duction policy and actual requirements. Results of such screening shall
be transmitted to FETCC for final screening and approval.

V. Industrial raw material users, whose registrations have been
approved, shall be investigated once every two months by the adminis­
trative agency in changes of industry to find out their use of raw mate-
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rials, to check whether the quality of their products is up to standard,
whether the sales prices of their products are fair and reasonable and
to decide on whether the allocation should be continued, curtailed or
suspended. After the announcement of the import commodity budget
for a given period, the agency shall compile and submit a list of alloca­
tion for approval of FETCC, and notice of allocation shall be issued
by FETCC or through the said agency.

VI. Industrial raw material end-users shall apply within twenty'
days after the issuance of the notice of allocation, for exchange settle­
ment with a complete set of application form for import exchange set­
tlement (in six copies) supplier's letter or cable of quotations or offers;
and notice of allocation in accordance with the procedure governing ap­
plication for import exchange settlement or appoint registered, qualified
traders to apply I for their account together with letter of authorization
and the above-mentioned documents.

VII. Direct end-users shall be limited to the following end-users
and supplies. .

(1) Such users shall be limited to factories, mines ·01' other direct­
users, or agricultural or fishery bodies duly approved by FETCC.

(2) Supplies shall be limited to important machinery, productive
implements", equipment, vehicles, vessels or raw materials, seeds, fish fry
and animals for ,breeding purpose required for their own use by the res­
peetiveend-user~or members.

VIII. Diredt end-users shall apply within the import exchange budget
for items for special end-user allocations financed with Government ex­
change or United States Aid commercial procurement funds as announced
by FET.CC or within the periodic import ex-change budget for items for
end-users, and for items of supply within the amounts, and periods of
application with! agencies as specified therein.

IX. FfETCC or the Administrative agency concerned, may order
direct end-users 'to report on their production and sales conditions, busi­
ness plans or other related matters for screening purposes. Agricul­
tural and fishery bodies applying for import of productive implements,
and seeds for their members should submit detailed plan of allocation
and list of allocation. Administrative agency in charge shall be in­
formed by FETC;C to supervise such allocation when application has been
approved.

X. A notice of allocation shall be issued by FETCC or by the ad­
ministrative agency in charge on its behalf when the application of direct
end-users for import has been directly approved by FETCC or through
the administrative agency in charge.

XL Following the issuance of the notices of allocations for ex­
change settlement, direct end-users shall within the time limit specified
therein in accordance with the procedure governing application for im­
port exchange settlement, apply to Bank of Taiwan for exchange settle­
ment with a complete set of application form for import exchange settle­
ment (in six copies) supplier's letter or cable of quotations or offers
and notice of allocation.

XII. This procedure shall be implemented upon approval of FETCC.
!
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CRITERIA GOVERNING SCREENING OF APPLICATIONS
FOR ORDINARY IMPORT FOREIGN EXCHANGE

I. Applications for ordinary Import Foreign Exchange included
in the foreign exchange allocation budget to private importers and to
private end-users announced periodically at certain fixed periods and.'or
under a special import foreign exchange budget without fixed periods
shall be screened according to these criteria. Allocations of foreign ex­
change under United States Aid Commercial Procurements to private
importers and/or to end-users through FETCC under an overall plan
except where they are subject to special regulations for such procure­
ments shall be screened by these criteria.

II. Importers applving for ordinary import foreign exchange
must conform to the' Procedures governing Import Foreign Exchange
Settlements and their applications shall be screened by FETCC according
to the following criteria:

(1) No consideration shall be given to an application in which
the commodity to be imported is not within the registered business scope
of the applicant.

(2) No consideration shall be given to an application for importing
a commodity for which there is no more foreign exchange available under
the commodity budget.

(3) Applications not in conformity with the stipulated procedures,
and/or without the necessary supporting document shall not be given
consideration.

(4) Applications in which the amount of foreign exchange applied
for exceeds the maximum limit specified in the Procedure Governing appli­
cation for Import Foreign Exchange shall be considered.

(5) No application shall be approved in eases where the required
price quotations are not submitted, signed, and stamped according to re­
gulations, or where the prices listed do not check with the prices pre­
vailing abroad and the transaction shows a sign of possible illicit arbitrage.

(6) Approval will be given when the total amount of applications
for the respective commodities does not exceed the amount available
from the budgeted amount and the unit price, description and other
matters are found to be in conformity with requirements.

III. If, after deleting the disqualified applications, the total
amount of applications exceeds the amount of foreign exchange available
under the respective categories in the Commodity Budget, such applica­
tions may be dealt with in the following ways:
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(1) Priority of approval shall be given to those applications where
a lower import i cost compatible with quality or a lower maximum local
wholesale price Iare declared.

(2) Applications of importers who have registered as dealers in
one single category of import commodities may be given priority of
approval. '

(8) Priority of approval shall be given to currencies having a
larger balance in the exchange budget.

(4) Applications for import foreign exchange filed at earlier dates
shall be given priority of approval over applications filed at later dates.

I

(5) If the applicant is the holder of a Foreign Exchangn Certi-
ficates and has :attached a copy of the certificate to the application for
import foreign exchang-e settlement filed with Bank of Taiwan, his appli­
cation may be given priority of approval.

(6) Aside from the foregoing, FETCC may allocate foreign ex­
change to applications screened and approval under the same criteria
and such allocafions shall be made pro-rata to the various amounts ap­
plied for. Or alternately, out of the total budgeted amount of exchange
then available for allocation, a minimum Basic amount shall be fixed for
each applicant above which basic minimum amount, exchange shall be
allocated pro-rata to the various applications.

I •

(7) If the amount of foreign exchange allocated to any importer
is insufficient to cover his application but is over and above the cost
of a minimum unit quantity of the commodity to be imported, the amount
of the allocation given may be increased or decreased so as to enable
the importer to import a minimum quantity of the commodity to be
imported.

(8) If the amount of foreign exchange alloted to an importer is
less than the amount originally applied for so that the unit cost, freight,
insurance, etc., must be increased proportionately, he may file with Bank
of Taiwan another application for the additional foreign exchange within
the limit of the' terms contained in the proforma invoice. -

(9) FETCC may designate traders applying for a certain category
of commodities to jointly open one letter of credit if it is considered that
the respective amounts of approval are too small.

IV. Applications tor ordinary import foreign exchange by end­
users shall be niade according to the Procedures Governing Applications
by End-Users for import exchange and screened by FETCC according
to the following, criteria:

(1) Applications by End-Users for industrial raw materials shall
be made according to the items of supplies to be imported, their speci­
:fications, quantities and amounts as contained in the Notice of Allocation
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issued by the administrative agency in charge of industry or FETCC.
No application shall be approved if it exceeds such specified limits.

(2) Applications by end-users under a special import budget or a
periodic import budget shall be made according to the descriptions, spe­
cifications, quantities, and amounts in the Notice of Allocation. No
application shall be approved if it exceeds such specified limits.

(3) No application shall be approved unless it is accompanied by
seller's proforma invoice and unless the prices submitted are true and
competitive.

(4) No application shall be approved if it is made after the time
specified in the Notice of Allocation has already expired and has not been
extended on prior application.

(5) Approvals shall be given to applications in which all details
are in agreement with those in the respective Notice of Allocation and
in which prices have been found to be reasonable.

V. These criteria shall be implemented upon approval of FETCC.
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PROCEDURE GOVERNING THE APPLICATION FOR IMPORT
•EXCHANGE BY PRIVATE 'TRADERS

T. The: application for import exchange by registered private
traders shall be' governed by these regulations unless otherwise provided
for by laws or executiveorders of the Government.

II. Private trade~s should apply for import exchange in accord­
ance with commodity classifications, amounts and periods of application
as specified in -the. periodic 'import commodity budget or special import
commodity budget as announced by' the FETCC.

III. The iperiodic import commodity budget shall be announced
once every two' months.. FETCC shall specify the dates for accepting
the applications for different. categories of commodities, or designate
certain commodities whose applications shall be accepted in different
batches in order to meet the market needs.

IV. The .categories of commodities, amounts, periods of applica­
tion, qualifications of applicants, and methods of allocation in the special
import commodity budget shall be formulated and announced by FETCC
from time to time in the light of the market supply and demand situa­
tion and the issuance of commercial procurement P /A's.

V. The 'categories of commodities whose import exchange is be­
ing applied for by private traders shall be limited by the following:

I

(1) Commodities to be applied for shall be limited to the re-
gistered business scope of the respective traders.

(2) The commodity to be applied for in each application shall be
limited to only! one category of commodity in the Import Commodity
Budget.

(3) Application for pharmaceuticals, Chinese medicines, radio
equipment, food: stuffs, seedlings and other commodities whose trading
requires special 'business license as prescribed by administrative agency
in charge shall be accompanied by such special business license for exam-
ination. '

(4) Application for suspended or controlled import items shall
be supported by import license for import of suspended or controlled
items issued by the agency in charge.

(5) Commodities whose import shall he jointly applied for by the
respective tradel concerned as specified by FETCC shall be imported ac-
cordingly. . :

VI. Any trader applying for the exchange allocation for his im­
port should give due consideration to the quota available for the com-
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/ in the import commodity budget and of his business capability and
«I not send in an application beyond the said limits. <,

~TCC may set up criteria to restrict the amounts of the applications
ent in by the traders.

T.~II. Applications of traders for import exchange shall be submit­
ted to BOrr, Head Office and its Kselung, Kaohsiung and Tainan branches
for transmission to FETCC for screening, with the following documents:

(1) Importer's qualification card;

(2) Complete set of application for permission to import (Here­
inafter referred to as "application");

(3) Foreign seller's proforma invoice in duplicate;

(4) An applicant in possession of exchange settlement certificates
may submit copies of such certificates together with his applications for
import;

(5) Declaration of maximum local wholesale price of commodities
to be imported (forms attached) :

(6) Other documents to be submitted as required by this Procedure.

VIII. Attention should be paid to the following matters in the filing
of applications:

(1) The name, trade mark, source of supply, quality" packing unit
(the quantity or weight contained in each unit) and all other specifi­
cations, such as length, dimension, size, weight, grade, net content of the
commodity should be filled in detail item by item.

(2) In reporting the price of the commodity, the freight, insur­
ance premium and fee for consular invoice should be listed separately,
calculated according to the total FOB cost of the import commodity in
additiorr'loct1i", listing of unit price on FOB basis. No consolidated price

-on CIF basis is allowed.

(3) All the foreign commissions, rebates or other foreign cur­
rency receipts earned by the trader on the business should be correctly
and truthfully listed. .

(4) The Chinese name of the commodity should be given when
there is a Chinese name. If the name used for the commodity does
not signify the nature of the commodity, its technical name should be
given.

(5) Use of the commodity should be given if its use is not gen­
erally known.

(6) Designs, photos, samples or written description should be sub­
mitted for machinery or other special commodities.

(7) The number of registration certificate issued by the Ministry
of Interior should be given for import of pharmaceuticals which require
registration with the said Ministry.
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IX. Attention should be given to the following math

proforma invoice:

(1) The proforma invoice should contain the price of th
modity, the termsand the date of quotation or offer, signed or ch
by the supplier and counter-chopped with the seal of the applicant's ,

(2)'1'he offerer or consignor contained in the proforma invo.
should be the same as contained in the application.

I

(3) If: the offer is on CIF basis, the unit price, freight and in-
surance premium should be separately listed. If there is any variation
of unit pricej freight and insurance premium on account of increase or
decrease of goods to he bought, such variation should also be given.

(4) Reasons for varying prices for the same category of com­
modity should be given.

(5) The latest copy of price lists currently printed and mailed by
manufacturers or their agents may be submitted to PSCI for reference
by the applicant, after putting on the seal of the applicant's firm on
such lists. Written statements may be made on subsequent applications
to the effect ,that the price of the commodity under application is con­
tained on a certain page of the price list previously SUbmitted, and no
price list need be attached. However, when there is any change in
the price list,' notice should be given to the PSCI for registration from
time to time. ';

I

(6) Branch offices or general-agents in Taiwan of foreign man-
ufacturers may issue proforma invoices,but letters or cables containing
quotations or offers by the head offices or manufacturers concerned should
be submitted 'to FETCC for registration.

X. Traders should submit for record an undertakingusee at­
tached form) I, to PSCI when they apply for import exchange for-i.the­
first time in order to confirm that they will abide by the foreign ex­
change and trade regulations, and various laws and executive orders
on currency, finance and commodity prices promulgated by the Govern­
ment.

XI. Traders applying for import exchange financed by United
States Aid Commercial Procurement funds shall be governed by these
regulations unless otherwise provided for in the United States Aid Com-.
mercial Procurement Procedure.

XII. These regulations shall be implemented upon approval of
FETCC.
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