
C E N T R A L  BANK 
of the 

PHILIPPINES 

BANGKO SENTRAL NG PI1,IPINAS 

MANILA 

1967 





-- . --.-m "..... ....-,--- 
I 

RESPONSIBILITIES AND OBJECTIVES 
OF THE CENTRAL BANK 

- 
"It shall be the responsibility of the Central Bank 

of the Philippines to administer the monetary and 
banking system of the Republic. 

"It shall be the duty of the Central Bank t o  use 
the powers granted to i t  under this Act to achieve the 
following objectives : 

"(a)  To maintain monetary stability in the Philip- 
pines ; 

"(b) To preserve the international value of the 
peso and the convertibility of the peso into other 
freely convertible currencies; and 

"(c) To promote a rising level of production, em- 
ployment and real income in the Philippines."-Sec- 
tion 2, Article I, Republic Act No. 265. 

--- . -- .. . . - ----,-,.-,. - ... .- 
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M A N I L A  

OFFICE OF THE GOVERNOR 

March 31, 2 9 5 7  

Dear Mr. P-resid.ent  : 

Pursuant  to the provision o f  Section 3'7 of 

R e p u b l i c  A c t  265 and the instructions o f  the U1onc.-- 

tary B o a r ( ? ,  I have- the h o n o r  to submit herewith 

the E i g h t h  Annual. R e p o r t  (1.956) o f  the Cerr t ra l  

Bank o f  the Philippines. 

Very respectfully, 

M. CUADERNO, Sr. 
Governor  





M A N I L A  

OFFICE OF THE GOVERNOR 

March 31, 1957 

The Honorable 
The President o f  the Senate 
Congress of t h e  Yhilippines 
Manila 

Sir: 

Pursuant  t o  t h e  provision o f  Section 37 o f  

Republic A c t  265 and t h e  instructions o f  t h e  Mone- 

tary Boa rd ,  I have the honor t o  submit herewith 

the  Xigh th .  Annual R e p o r t  ( 1 9 5 6 )  o f  t h e  Central 

Bank o f  t h e  Philippines. 

Very respectfully, 

M. CUADERNO, Sr. 
Governor 
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M A N I L A  

OFFICE OF THE GOVERNOR 

March 31, 1957 

The I l o n n r a b l e  
The Speaker  of the House o f  

R e p r e s e n t a t i v e s  
Congress of the Philippines 
Manila 

Sir: 

Pursuant to the p r o v i s i o n  of Section 37 of 

Republic A c t  265 and the instructions of the Mane.- 

t a r y  B o a r d ,  1 havc t h e  honor  to submit herewith 

t h e  IGig'rlth Annual R e p o r t  (1956) o f  the Central 

3an.k o f  the Philippines. 

Very r e s p e c t f ~ a l . l y ,  

M. CUACBRNO, Sr. 
Gcve rn0.r 
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MAJOR LEGAL A N D  ADMINISTRATIVE MEASURES O F  ECONOMIC 
$IC;NIFICANCF: A1)OPTED BY THE GOVRRNMENT AND TIIB 

MONETARY BOARD DURING 1956 

1 
-&public Act No. 1480-An Act Authorizing the Rehahilitation Finance 

Corporation and t h e  Philippine National Bank to g r a n t  Loans to  
Graduates of Trade, A ~ r i c u l t u r a l  and Teohnical Schools and Col- 
leges in the Philippines W%o Are Filipino Citizens . . . . . . . . . . . . . . .  

Rep2blic Act No. 1482-An Act tlo Amend Sections One, Three, Four  and 

/.' 
Five of Republic Act Numbered Six Hundred Thirteen, otherwise 
known as the  Expo* Contmd Law, as Re-enacted and Amended by 
Republic Acts Numbered Eight Hundred Twenty-Four and Nine- 
HundredNinety-Nine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bcpublic Act Nu, 1490-An Act Declaring Shortagl3s in Certain Cons1:urctjon 
Materials and Autharizing the President of the Philippines to  

. . . . . . . . . . .  
/' 

Ilcduce Tari f f  Rates f o r  Such Constlruction Materials. 
d-RBpublic Act ,No 149'3-An Act Appropriating the Sum of One Million Pesos 

Ftonz khe Proceeds of the  Sale orf Bond Ijsues Under Republic Act 
Nu~mbered One Thousand fo r  the  Purchase of Animlals to be Used 
f o r  "Operation Livestock Dispersal." . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Bpublic Act No. 1516-An Act Fixing a New Period f o r  the Surrender of 
Treasury Certificates and Central Bank Notes of the Denomination 
of over* One Hundred Pesos. by Almending Section Two o f  Republic Act 
Numhered Eleven Hundred Ninety-One fo r  the  Purpow . . . . . . . . . . . . .  

.,.-public A.ct No. 1.522-A.n Act to  Extend t h e  Effectivity of Republic. A.ct 
Numbred Eleven Hundred Sixty-Four atsherwise known as the 
"E.mrrgency Gold Mining Assistance Act of t h e  Philippines" by 
Amending. Section Sevel~ Thereof and t o  Amend Section Two 
Paragraph  (.A) and Section Four of said Law. . . . . . . . . . . . . . . . . .  

ahpubl ic  Act.  Ntr. 1533-An Ac t  to Authorize the  Central  Bank of the 
Philippines to Issue Duplicate &pies of Interrest-Bearinn S e ~ ~ u r i t i e s  
T)cstrog.cd, Defaced. Lost o r  Stolen, Issued by the Govern~nent of 
the Philippines, o r  any of Its Political Subdivisions, In~truane~ntali t ies 
o r  Whoily-owned Government Corporations, the Principal and/or 
Interest  of Which is Guarar~teed by the  Nat,ional G-cnrernment, and 

. . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  For C)Lher Purposes. .... 
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SOURCES AND SYMBOLS 

SOURCES.-Statistics are  derived mainly fro'm government bureaus 
and offices through direct communication with the entities concerned 
and from published statistical reports and' bulletins. 

Data on money and ba.nking are derived from the reports of the 
former Bureau of Banking, Combined Statement of Resources. and Lia- 
bilities of Other Banks and: other information supplied by other de- 
partmentfi of the Central Bank. 

UNITS.--The word "thousand" is used to mean 10 hundred units; 
"million", 1,000 thousand units; and "billion", 1,0'00 million units. 

In consonance with the recent practice of the United' Nations, all 
index numbers are published, whenever possible, with a postwar year 
as base period. Gregncian calendar years and months are wed. Data 
for  fiscal years and crop years, ending June 30 are properly noted' when- 
ever used. Owing t.o the rounding of numbers, totals do not always 
tally with their component parts. 

Per cent change refers to the relative increase o r  decrease jn .the 
data f o r  one period over the preced'ing. 

SYMBOLS.-The following symbols are u ~ e d  to convey the informa- 
tion in each case. 

Symbol Xnf wrrnation 
- Nil or zero 

F (Set up as a superior index) Preliminary 
r (Set up as a superior index) Revised 
e (Set up  as a superior index) Estimate 

n.e.s. Not elsewhere -specified 

.. - 
Consisting of commerclal bar~ks and saviags banks. 



G E N E R A L  R E V I E W  A N D  R E C O M M E N D A T I O N S  

GENERAL REVIEW 

'rhc ~lut~able expansion in practically all areas of the Phi1ivrin.f: ccono- 
my in 1956 seexns to  have beell the combined result of the fiscal, monetary 
ant1 foreign exchange policies adopted since 1963 to strengthen and broacleri 
the base oi' ecut~omic activity and of boom collditionv in industrial coun- 
tries whic:h purchase Philippine  product^. The higher rate of govern~rlent 
spexlciillg for development, continued budgetary cleficits and c.redit expan- 
sion iu khe private sector coupled wit,h the need t o  tighten import contro1.s 
and conserve foraeign exchange, resulted in greatly hiked aggregate demand 
and inflatiorlary tendencies. Adding to  these tendencies were the in:'l,a- 
tionary pressures abroad w'hich affected the  economy by way of the fureig~l 
trade sector in terms of higher prices paid for  imports, increased export; 
earnings and falling terms of trade. ,These inflationary trends, however, 
were kept under control by t he  strong showing of the productive sector 
of the  economy, the steady inflow of essential import8 and the increased 
savirlgs of the population as a result of the policies foll9wed previously 
and currently. These include the planning of the fisical resources and 
the programming of their allocations, the marked emphasis in public 
spending for  development purposes, particularly on social overhead pro- 
jects to stirnlulah private productive enterprises, the selective control of 
exkhange for imports of producers' goods and of essential consumer items, 
a perrnitkd running down of the international reserve in the previous 
tm gears at a time of recession in the export trade t o  ~trength~en the 
nation's productive capacity, the deliberate encouragement given t o  pri- 
vate investment by easy credit and tax incentives, and the increased 
availability of banking facilities to  a larger sector of the population. 

The results of 1966 underlined the general efficacy of the measures im- 
plemented, The increased capacity t'o produce'led to a significarit rise in 
alm.ost all lines of production, especially in dollar-saving and dollar-earning 
industries. Thc over-all consumer price increase within the year was hela 
dowrl t;u less than 5 per cent. The conscious direction given to eco~iomic 
activities by strategic government policies arlrl exchange controls, there- 
-l:ore, enabled the economy to absorb the impact of substantial develop- 
nlent f:inancing, increased tariff rates, and higher world prices without 
the disloc;-ltions associated with the distortio~ls of an  export-import ecn- 
nomy, TJnderlying the economic achievement was the maintena~lce of 

stability and social prog.ress. 



Iieflecting the expansive trend in the economy was the general price 
inc.~.ua.se in ma,gnitudes considered moderate ra.ther than disruptive 
of  economic growth. The yearly averages of prices showed an almosl, 
~tniform increase of 3.6 per c e n t  in consumer, retail and wholesale 
l~rices in It356 over 11155. The increases varied from 2 per cent f'or 
do'mestic products to b'etween 9 and 14 per cent for i'mported goods. 
liowever, the  price trend within the year, on a Uecyernber 1955-.lo.-1)e- 
ccrnber 1966 basis, showed a sharper r:lte of clivb than that of the aver- 
ages. 

This relative price stability enabled workingmen to  improve 
both their money and real wages. On the basis of reports submitted by 
102 cooperating estabIishmenta located in Manila and suburbs, real wa.ge 
rates of unskilled workers moved a8hea.d by 1.9 per cent over Iast year. 
Their monthly earnings also registered a 1.4 per cent gain. 

The main factors which accounted for the boost in the supply sride 
of the economy were substantial increases in mining and manufacturing 
production, provision of more facilities and services to  the public a,nd the 
unloading of the previous years' high trade inventories. The total vol- 
ume of farm, forest, mineral and manufacturing production was higher 
by 8.6 per cent than that  of 1956. In r,espns.e to the boom in industrial 
activities abroad and the liberal foreign exchange allocations for equip- 
ment, over-all mining production went up by 13.8 per cent in 1956 over 
the preceding yew's level. The increase waa primarily du,e to the 54.4 
per cent expansion in copper for  the Japaneee market and the 18.5 per 
cent improvement in chromite for both the U,S. and Japanese m.arhets. 

The ind'ex for manufacturing production rose by, 12.1 per cent over 
1955, paced by textiles, darable rnanufacture.~ and manufactured foods, 
Encouraging thia upward advance were tax-exemption privileges, liberal 
dollar allocations f o r  legitimate needs, easy financing facilitie~ and the 
protection given by controls. In 1956 alone, 136 manufacturing cwncerns 
qualified as new and necessary ind,ustries bringing the total to 719 firms 
engaged in new and essential industries. 

The over-all agricultural index gained by 7.1 per cent and seflecteil 
the increased output of food and export crops. Tbe area under cultiva- 
tiori for fn'od crops rose 2.9 per cent, and the index for food crop pro- 
ductilon went up 7.2 per cent -under the impact of increases in almo'st all 
rr~ajor food categories in agricult;urc, especially meat and poultry pro- 
ducts, shelled corn, root crops, and fish. Assisting the increase in food 
item,s were increases in irrigable area, in road mileage built and im- 
l~roved, and in financing facilities. Special financing programs for meat 
ant1 dairy products and fish production were extended by the Riehabili- 
tation Finance Corporation and the Philippine National Bank. 



This expansion in over-all production is reflected in the gross na- 
t iond product and national income. Gross nationaI prodqct reached 
P9.4 billion or 8.3 per cent over 1955, compared to 6.3 per cent increase 
in 1966 over 1964. 'The national income at P8.3 billion rose by, 9.3 per 
cent, cornparmed to the previo'us year's rate of 6.7 per cent. 

There were other indications of a rising availability of goods and 
services. Power production by the Manila Electric Company at the end - 
of 1956 was 916.7 million KWH, 17.1 per cent above the end of the pre- 
vious year, a gain s f  almost half of 1953 output, and about double the 
1949 level. New construction activity in Manila and suburbs and in 
other chartered cities went up by F23 million or 23.7 per cent. Total 
permit valuation of building construction in Manila rose in value by 26 
per cent, mainly due to a six-fold expansion in the value of industrial 
construction. Philippine Air Lines in its domestic and international ope- 
rations carried 22.1 per cent more passengers, 6.4 pier cent rn0r.e cargo, 
and 5.6 per cent more air mail. The Manila Rkiilraad 6ompany1 carried 
11.8 per cent tnore passengers, though i t  handled 5.8 per cent less freight 
and express tonnage, possibly due to greater competition from road trans- 
port. The number of motor vehicles registered went up 14,355 or 11.6 
per cent. T'hc book value of trade inventories went down as stocks were 
unloaded into the economy due to reductions in import arrivals. 

The over-all gross sales index for 1,174 business establishments 
also gained from 107.0 in 1955 to 118.4 in 1956. In the mining and 
qua.rrying sector, sales of crude petroleum and natural gas rose notice- 
ably by 41.2 per cent, and in stone quarrying by 38.4 per cent. In the 
manufacturing sector, the most notable rise was made in the ;sales of 
paper and its products which recorded an increase of 59.5 per cent. 

Underwriting th,ese concrete gains were the  coordinated fiscal, mo- 
netary and foreign exchange measures. The total actual expenditures of 
the government for fiscal year 1956 at 81,082.0 million were 19.2 per 
cent higher than those for fiscal year 1955 due  to heavier outla,y$ fo r  
economic dev.elopment. Total expenditures for economic development 
since fiscal year 1953 have reached Fl,216.6 million, having risen from 
1151 million in 1953 to F467 million in fiscal year 1956. The actual ca- 
pital expenditure component of the government outlays in fiscal y'ear 
1956 a t  P386.8 million or 36 per cent of the total enabled the government 
to make an estimated contribution of R29.4 million to the net capital 
formation of the country. 

Of the total government expenditures, 70.8 per cent were financed 
by government receipts f m  taxes and other earnings, 8.6 per cent by 
treasury notes and 20.6 per cent by bond issues. 

The public debt outstanding as of the end of 1956 went up by R08.8 
million or 15.7 per cent above the level of P1,326.7 million at  the end 



of 1955. The composit'ion of t'he public debt improv,ed, with 65 per cent 
for development purposes and 35 per cent for budgetary, compared to 
a 63437 ratio in 1955. There was also a fall in the foreign-held public 
debt from 13 per cent t o  11 per cent of the total. 

.Tmplementing the Government's development policy, the banking 
system and other selected financial institutions intemified and expanded 
their lending oppratinns. Following a liberal credit policy, the Central 
Bank supported heavily government securities and extended substantial 
loans and advances to Othe'r Banks. Domestic ~ w u r i t y  holdings of the 
Central Rank rose sharply from B 9 6 . 5  million a t  the end of 1955 t o  
B451.1 million at  t'he end of 1956. At .a low rediscount rate of 1% per 
c'ent, the amount of Central Bank advances to Other Banks rose from 
P140.9 million in 1955 to P'446.7 milli~on in 1956 or equal to  about 36 per 
cent of the c,laims which Other Banks 'ha.ve on the private secto'r. In 
addition, the Central Bank made available to the commercial banks spe- 
cial credit lines from U..S. banks in the amount of b35.9 million. 

I n  response to the policy of the Central Rank, Other Blanks have 
expanded their credits t o  the private sector and ha,ve purchased suba- 
tantial amounts of government securities. The amount of securities held 
by Other Banks increased from F'229.4 million a t  the end of 1955 to  
Pi343.7 million a t  the encl of 1956. Purchases by the banking system 
of Governm'ent securities made it possible for the Government t o  finance 
a number of development projects. Domestic credits outstanding of com- 
mercial and sa,vings hanks totallecl almlost P1.6 billion, an  incrseaee of 
I260 million or 19.5 ,per cent over the level at the end of the previous 
year. The growth of loans granted for commercial, consumption and 
industrial purposes ra.nged from 32 per cent to 52 per cent, whereas 
agricultural, public utility and real estate credits improved a t  a relatively 
slower pace ranging from 10 to 25 per cent. Excess reserves of com- 
mercial and savings banks went ,up by F21 million or 40.6 per cent. 

Selected financial institutions including the Rehabilitation Finance 
Corporation, the  Agricultural Credit and Cooperative Financing Admin- 
istration, the Government Service Insurance System, and rural banks 
granted loans t o  the extent of P263.4 million in 1956, an  expansion of 
P66,l million or 33.5 per cent over the previous year, Among the big- 
gest recipients of these loans were agriculture (31 per cent), inducstry 
(15 per cent) and real estate (23 per cent). A growing percentage share 
of credits granted fo r  industrial purplosea was shown in the distribu- 
tion pattern of these loans. While in 1955 industrial loans consias~ted of 
only 9.5 per cent lor F18-6 million of the total, in 1956 they comprised 
about 15 per cent or I)39,2 million. 
A .  

Additional credit faciiities were established in areas outside of Ma- 
hila during the year consisting of 2 branches and 2 agencies of' commer- 



cia1 banks, 11 postal staticms of the Postal Savings Hank, 37 rural banks, 
2 branches of the Rehabilitation Finance Carporation and 97 Facomns 
of the Agricultural Credit and Cooperative Financing Administration. 

4 s  a deliberate policy in the light of recessi~onary conditions and 
the need to speed development, the international. reserve was allowed to 
go down from $306 million in 1952 to $209 million in 1.956 to  ensure 
a constant greater inflow of capital goods and essential consumers' im- 
ports. In 1.966 the substantial increase in local production and the high 
inventories of the previous years, coupled with an improved application 
of contml~s,, enabled the country to reduce its trade deficit from $147 
million the previous year to $55 million resulting in a favorable balance 
of payments position a t  the end of 1956. The international r'eserve rose 
from $209 million to $225 million. 

The total allocations f ~ r  imports were $549.82 million in 1956 corn 
pared to $565.83 million in 1955, The cut of 7.5 per cent in import 
allocations was effected by reducing further non-erssential imports. On 
the other hand, foreign exchange allocations to producers increased from 
$312 millioz~ t;o $334 million, and the list of decontrolled commodities 
was expanded to  include three new commodity groups. 

The reduction in the import trade was accompanied by an improve- 
ment in the conipositian of its commodity pattern in such a way as to 
promote both economic development and welfare. Classified as to es- 
sentiality, there were increases in value of 10.7 per cent in essential 
producer gootls and of 19.3 per cent in decontrolled items, and decreases 
in all other categories. Essential producer goods alone accounted for 
60.7 per cent of total imports, and decontrolled items for  13.9 per cent; 
together with highly essential and essential consumer goods, the essen- 
tial component of the import trade rose t o  79.5 per cent or about four- 
fifths of total imports, a proportion that would probably have been slight- 
ly higher but fo r  barter imports which were predominantly non-essential 
goods. Classilied as to end-use, there was an  increase of 20 per cent 
in capital goods, and decreases of 8,7 per cent and 21.9 per cent in raw 
materials and consumer goods, respectively. The proportion of total .  
imports accounted for by capital goods and raw materials reached a re- 
cord high of 76.8 per cent, while conversely consumer goods touched a 
low of 23.2 per cent. 

GeographicaIly, there was also an improvement in the import pat- 
tern, with import preference shifting from North America and the Middle. 
East, both of which bore the brunt of the cut in imports, Co the rest of 
the world, partic.ularly Europe, Japan and- Indonesia, which registered 
both abradlute and relative i n c r e a ~ s .  Despite a substantial 16.6 per cent 
cut, however, imports from the United Stat- still accounted for  just 
sunder three-fifths of the total. 



Export shipments 1 at $451 million, 12,6 per cent over 1966, reached 
an all-time high. The gain was due to  an incmaw of 11.1 per cent in 
volume and 1.8 per cent in price. Almost all the major export commo- 
dity groups experienced substantial increases with the possible exception 
of sugar, which was not given an additional albocation in the increased 
consumption requirements of the American market. The export quan- 
tum was more than double the average for 194811949. Exports were 
responsible for the second consecutive year of record levela of total trade, 
which at $958 million was 1.5 per cent over the previous peak reached 
in 1955. m e  major part of the increase in exports was due to heavy 
increases in purchases by Northwestern Europe (copra and abaca) of 
32.8 per cent and by Japan (logs, base metala and abaca) of 31.9 wr 
cent. Exports to the United States increased by only 1 per cent, a dis- 
appointing rise in view of the high level of her economic activity. 

The increase in ,exports partly stemmed from a rise in industrial 
activity and demand in the highly industrialized countries. The country 
was in a position t'o meet the demaynd because of the rapidly expanding 
mineral and logging indlustries. The main sources for the incremental 
demand for Philippine exports further diversified their geographic pat- 
tern, and the percentage s'hare accounted fo r  by the United States feI1 
significantly t o  the lowest level in 40 years, though i t  was still over one- 
half of the export trad,e. 

With invis.ible disbursements sho,wing no change over the preceding 
y a r ,  invisible receipts registered a slight fall due to a decrease of $13.7 
million or 10.6 per cent in U. S. government expenditures, which was 
largely counterbalanced by an $11.13 million rise (including a drawing 
of $5 million from the 1nternation.al Monetary Fund) in miscellaneous 
invisible receipts. The surplus in receipts f r m  invisibles and gold over 
payiments for invi~sibles more than sufficed to cover the much-reduced 
trade gap. 

IrnmediateIy reflecting the impact of the expanded fiscal, credit and 
foreign exchange operations was the upward movement in money supply, 
There was an increase of PI63 million or 12.2 per cent at the end of 1966 
over the lev,el at the end of 1955. The total money supply' reached 
P1,499 million, a new record. Sparked by development financing and 
private credit operations., internal sources ,generated two-thirds of the 
new money. The improvement in international reserve gave riae t o  a 
third of the new generated money. Much of the monetary increerss did 
not directly enter the income stream but was diverted to vmioue rwrr- 
voirs of passive purchasing p e r .  Them were shown by tk growth 
noted in national government balances, bank dapoaita and salea of gou- 
ernment securities. Time and savings depoaita continued to m at a 

F.O.B. valuer bssed on cuatom entrles. 



more acceleratied rate. A growth of F82.6 million was experienced in 
time and savings deposits o'f Other Banks aa compared to F52.3 million 
ri,se in 1965, o r  17.2 per cent compared to 12.2 per cent. Moreover, the 
expanding monetary sector allowed the economy to absorb Iarger in- 
ereasles in money supply than was feasible a few years ago. 

In spite of the gains ~lcored by the economy in the year ,under re- 
view, there remained certain abiding problems that had to be fully solved 
like unemploym<ent, low productivity and balance of payments disequili- 
brium. ULnemployment remained a problem with the current unemploy- 
ment rate at 12.5 per cent of the labor force. 

Controls and all their attendant administrative difficulties continue 
to be part of the economic life. The country's aggregate capacity for 
external payment is insufficient to finance imports and servicing of for- 
eign capital. The country has yet to increas-e production with greater 
diversity at a place faster than the rapid population growth if any head- 
way is to be made in the permanent solution to  these problems. 

Although the country can take satiefaction in the relative success 
achieved in maintaining stability while financing large r~cale develop- 
ment through the use of national credit, there i a  compelling need to  
consolidate and intensify further these gains in the immediate years 
ahead. Considering the upward trends in the demand wctor of the e c e  
nomy, the inflationary tendencies abroad and the fact that the accu- 
mulated effects of the additions to the money supply by development * 

spending may be greatest in 1957 and 1958, the country faces greater 
difficulties in its vital task of economic development. 



RECOMMENDATIONS 

In order to  rninirnizlei the economic ri,sks associated with intensified 
development financing in the immediate years ahead certain basic po- 
licies and measures should be reiterated and carried o u t  with more vigor. 

1. Close Adherence to Budgets of Strategic Scarce Re~ources 

To carry through any large scale national development without run- 
ning the danger of shortages requires can&ul budgeting of scarce re- 
sources. This has been done by the Budget Comrni~sion with reference 
to  the five-year program of public investment. In coordination with this 
program thle C'entral Bank has also for'rnulated a five-year foreign ex- 
change b,udget designed to meet the most important requirements for 
foreign exchange of both private and public investments. Suc'h budgets 
should be carefully assessed periodically in the light of changing condi- 
tions, As much as possible, close adherence to the budgets should be 
done to insure that  available funds are earmarked for the moat pro- 
ductive and urgent projects which will bring the greatest social and 
economic returns a t  the lowest cost,s. 

2. Implementation of the National Economic System of Indws- 
trial Priorities 

As a guide in the allocat,ian of the strategic scarce reso'urces such 
as foreign exc'hange, credit and public fu'nds, the National Economic 
Council has f~rmul~ated  a ay'stem of industrial priorities. As of date, 
there are still some technical aspects in its application that have to  be 
worked out in lorder to ensure its uniform irnpl'ementation. If the inten- 
sified national program is to  make possible the maximum utiIization 
of human and natural re,sources, this system of industrial priorities should 
be implemented as. soon and as uniformly as possible. This eyatern of 
priorities will ensure that the projects selected for implementation will 
be those that  will generate the highest meanure of social benefit. 

3. Re-examination of Revenue Structure and Tax Polides 
To avoid the economic risks associated with massive development 

financing, a vigorous and progressive tax policy should be adopted. The 
tax reve,nues should a t  least be adequate t o  cover not only the normal 
expenditures of the Government b u t  also all social and econlomic over- 
head services. National credit should be urjed to  finance only those in- 
vestments that contribute t o  the country's capital formation. But before 
any new sources of tax revenues can be recommended a re-examination 
of our present revenue strucbure and tax policies is necessary. This has 



been recognized and emphasized in the last budget message of the Pres- 
ident and has .also been recommended in previous Central Bank annual 
reports. The creation of a joint Legislative-Executive Commission is 
recommended in the last budget message to undertake an authoritative 
study of the need for, and sources of, additional revenue for accelerated 
national development. 

4. Integration of Japanese Reparations 

The utilization of the reparations goods and services from Japan 
lshould be properly directed in order to facilitate the economic develop- 
m,mt of the country. In other words, these reparatione payments should 
be integrated in the allocation budgets of the country's, scarce resources. 
Toward this end, the bill creating the Reparations Commission should be 
approved during the present session of Congress, 

5. Domestic Processing of Local Raw Materials 
The approach mast likely t o  yield immediate results in augmenting 

the foreign exchange earnings and work opportunities of the country 
lies in more domestic processing of local raw materials whose production 
or extraction has already undergone some development. Generally these 
materials are marketed abroad. Processing of these materials for local 
manufacturing will emancipate the Philippines, from being a mere raw= 
material exporting country. Efforts in this direction seems to be called 
for in the next few years, atakting immediately, 

6. A Re-examination of the Measures that Weaken the Inter- 
national Reserve 

A re-examination of barter transactions under Republic Act No 1410 
should be made. This was recommended in the last State of the Nation 
message. I t  stakd that the general effects of such barter transactions 
have been found "to be inconsistent with the objectives of exchange and 
import controls and may endanger the stability of our currency. I, there- 
fore, urge the Congress t o  give - this matter its immediate consideration." 

As of the end of 1956, the  ,total dollars diverted awa.yl from the 
international reserve into the hands o f  barter trad,ers reached $23.2 
millilon, the amount of actual export shipments under barter transac- 
tions. Of  the tot$ imports of $12 million received through barter, about 
60 per cent were non-essential goods which did not contribute to the 
development program. 

7. Revision of Price Supports 

Reiterating our recommendations in previlous annual reportas,, price 
supports should be revised so as to exclude low-grade products or those 
of sub-standard quality. The need for this revisilo'n has been clearly 



demonstrated by the price support given to tobacco nndex R,+A. No. 1194. 
Only standard quality or high grade products should be eligible for sup- 
port. 'To encourage the production of low-grade and sub-standard pro- 
ducts is economically disastrous and self-defeating. 

8. Revision of Educational Standards 
A growing number of ill-trained white-collar job aspirants is a drag 

on economic progress. A m,ore selective method of admission to academic 
courses sholuld result in the t'urning out of fewer but more competent 
graduates for clerical and other jobs. Complementary t o  this should be 
increased opportunities for vocational education to service primary and 
secondary occupations with skilled or semi-skilled personnel. 



PART 11 

INTERNATIONAL D E V E L O P M E N T S  

Economic growth continued throughout the world during 1956, al- 
though the rate of progress v,aried widely among different countries. 
Leaders in the general economic expansion were the industrial economies 
of the United States, Western Germany, Canada and Japan. Other coun- 
tries of Europe, Latin America and Asia achieved only moderate nates 
of growth, and in some cases, deteriorations were noted. Further im- 
port liberalization and meaHures to restore multilateral trade contributed 
towards an ,expansion of world trade, 

These expansionary movements brought about inflationary pressurea 
in many highly industrialized countries, spreading out in varying degrees 
to less developed nations of the globe. However, inflationary forces were 
partly counteracted by intensified monetary restrictions in the form 
of increases in discount rates, open ma~ket operations, credit ceilings 
and seIective controls. A moderation in the rise of money supply' was 
effected, but in some countries the expansion continued unabated. In 
the ECAFE region the predominance of import -surpluses was a more 
important factor in the slowing down of the upsurge in the volume of 
money. 

The United States led all countries in economic prosperity in 1956 
with the gross national product reaching a peak of $412 billion, $22 
billion meater than last ykar'a level, in spite of a decline in automobile 
production and home construction. Because of higher prices, only about 
one-half of this increment represented a relal gain. The foremost source 
of strength in the United States (economy was the sustained expansion 
in new plants and facilities in nearly all branches of production, public 
utilities and trade. Other highlights were record levels of mer~handis~e 
exports and imports, a record commodity export surplus, and a doubling 
of capital investments abroad. As a result of the stepped-up tempo of 
economic activity, civilian employment averagfed an all-time high of 66 
Inillion, an increase of 1+8 million over 1955. 

An important development in the US.  economy which may have 
some repercussions on the rest of the world was a slow but steady up- 
trend in bath wholesale and retail prices in response t o  heavier demand 
from the irlvestment goods sector, rising labor costs, and advances in 
prices of some raw materials. Pressures on the financial markets were 
just as persistent as those on prices. The strong demand of business 
firms for funds brought a b u t  ~lubstantial additions to new corporate 
security issues and bank borrowings. The continuance of monetary and 



fiecal restraints contributed to counteracting these inflationary tentden- 
cies, as did the budget surplus achieved by the Federal Government. 
The Fedexal Reserve Roaxd raised the rediscount rate to  3 per cent, and 
rising interest rates featured credit operations throughout the American 
economy. 

The blocking of {;he Suez Canal and the interruption of the flaw of 
oil through the pipelines aggravated three trends already apparent in 
the European economy even before the start of the Middle East crisis. 
One was the slackening of the expansion of economic activity. Although 
economic growth in West Germany was still considerable, i t  was not as 
outstanding as that of the previous year. Higher productilon in France 
during the first six months was expected to be shortlived b e c a u , ~  of 
the shortage of oil. Italy, Belgium, the Netherlands and Finland also 
experienced a slower rise in prloduction. In the United Kingdolm, there 
were indications of financial troubles. 

Europe also experienced the continuance of rising prices which started 
two years ago caused by rising investment expenditures, excessive con- 
sumer demand and spiralling wages. Inflationary pressures were strong- 
eat in France, Belgium, and the Netherlands, and evident in Finland, 
Italy, Switzerland and the United Kingdom. Discaunt rates were hiked 
to ease pressure on available resoLTcea. 

Corollary to these two developments was the weakening of the bal- 
3nc.e of payments position of many European countries including France, 
the Netherlands and Finland arising from unfavorable trade balances, 
higher costs of freight and deterioratio'na in their Treasury positions. 
As an aftermath of the Suez crisis, the United Kingdom had to rnak,e a 
substantial drawing from t'he 1nternation.al Mon'etary Fund. On the 
other hand, West Germany and Switzerland especially, and also Italy 
and Norway improved their payments position largely due to expanded 
exports. Belgium strengthened her balance of payments during the first 
'half but i t  suffered a deterioration during the second half because of 
decreased exports coupled with a gain in imports. 

Notwithst'anding the worsening conditions in a few countries, eco- 
nomic conditions in Latin America were generally: more fav,orable than 
those which prevailed during the previous year. Brazil greatly im- 
proved her balance of payments bro,ught about by a tremendous expan- 
sion of coffee exports. Although, Mexico had a slightly larger trade 
deficit, she maintained her high rate of production and attained self-sufa 
ficiency in her basic food needs. Bolivia suffered deteriorations in her 
balance of payments and international resene  positions, and experienced 
uncontrolled inflation. Exports for the region as  a whole expanded, 
giving rise to a more favorable {balance of trade. The biggest improve- 
ments in trade balances were achieved by Brazil, Chile, Paraguay, Uruguay, 



Honduras and Ecuador. On the other hand, the trade balances of Cuba, 
Costa Rica, Nicczragua, El Salvador, Panama and Peru worseneci. Cost 
of living indices remained relatively stable with the notabla exception 
of Bplivia, and to  a lesser extent, of Chile, Paraguay and Brazil. 

Accelerated industrial production characterized the ECAFE region, 
particularly Japan. It out,paced agricultural production and. rose at a 
faster rate than world producti.on as a w'hole. The state of industrial 
?evelopmeni: in the region is still in its early stage, however, considering 
th'e small  inilustrial base ant1 the fact that  alanufacturing is mostly con- 
fined to the pr'octessing of agricultural and mineral raw materials. The 
harvest of cereals and ot,'hter fu0.d crops sqrpassed previous records 
although the improved yield occurred mainly in Ceylon, Taiwan, rnain- 
land China and Japan. Production of copra and jute 8exceecled that  o f  
last year; that of' rubber and tea was about the same, while cotton and 
sugar ~:)roducl,iox~. declined. 

Foreign trade of the ECAFE countries irlcrea~ed with imports out- 
stripping exports, and produced a trade deficit more than four  times 
that of li~si: year. However, th'e deficit did not reduce the exchange re- 
sources of  the region by the sajme magnitude because of a 3ubat:antial in- 
flow of foreign grants and loans. and the  con~iderabl~e gai-n made by 
Japan from invisibles. The loss in reserves was concentrated in India 
and Indonesirt. Some countries, particularly C,eylon, India, Japan and 
Pakistan moved toward 21 relaxation of import controls and multilateral 
trade, with a view t o  .encouraging th'e importation of capital gods, ne- 
cee.sary- for economic development and of essential consumer goods t o  
combat ir~flationary pressures. 

Practically all countries, exclusive of Ceyhn,  Japan and Malaya 
experienced a persistent upwartl trend in prices du,e to 10w~er per capita 
food production in some countries and to inflationary strains in other 
parts o:F the world. 



D O M E S T I C  D E V E L O P M E N T S  
ECONOMIC ACTIVITY 

NATIONAL INCOME AND PRODUCT 

Gross national product, which measures the nation's output of goods 

and services, exceeded all previous totals when i t  reached the F9,415 

million mark by the  end of 1956. This represented an expansion ,of P728 

million or 8.4 per cent above the 1955 level and reflected the combined 

influence of both increaLwd production (8.6 per cent) and slightly higher 

prices (3.5 per cent). 

The national income figures gav'e evidence of a relative increalse in 

th,e importance of secondary and tertiary activity, Income originating 

in agriculture, whil'e increasing at a considerably faster rate than in the 

previous year, logt grqund relatively from 43.6 per cent of national in- 

come in 1954 to 41.5 per cent in 3.955 and 39.9 per cent in 1956. The 

major gainers were found in the nan-agricultural lines. Within agricul- 

4ure there was also a shift, with income originating from crops falling 

slig'htly in absolute terms, and solmewhat more in r,elative terms, while 
forestry, livestock and fishing scor,ed gains. Within the non-agricultural 

sector, relative advances were mad,@ by manufacturing, mining, and per- 
sonal services, whil,e constr;uction and transportation maintained their 
relative s'hares and tra,d#e and other liries lost ground. 

A. THE FLOW O F  EXPErJDITURES 

The pattern of delmand in 1956 featured gains in both invest- I 
ment and cansu'mption. Personal consumption expenditures, again 
acoounted for over half the incr'ease in total spending for goods and 
services. I 



Gross Natiwal Producf by T* elf Expenditure 
1954-1956 

(Million pesos) 

Pcr cent change 
Type of ex~enditurc 1864 1966 1 1Q&6P -.-.-- 

1954-05 1955-56 

Private consu~~~pt ion expetldit,i~r,eu.. . . ('i,900 7,50 1 7,930 1 . 8  5.7 

Net  export d b  irtvcntmerlt incurne.. . . . --I63 -321 -- 139 96.9 -56.7 - ,-,- ,..-- 

Grosa Nai;ion:il Product. . . . . . . . . . . . . 8,170 8,887 !),415 
--. - 

6 . 3  8 . 4  
- , -- - .. 

SOURCES U.F BASIC ~ ~ A T A :  Coopcrating govcrnmcnt agencies arld private firms. 

Revision dur to chnnKrs in ~st imutrs  of natimal income at t ~ c t o r  cost and  ~overnrncnt current 
expendllurrs and investmenl. 

1. Consumer Demand 

Additional employment along with slight improvements in the 
wrninga 04 salaried employees and wage earners during the year 
increased consumer purchasing power and made possible the con- 

tinuation of the uptrend in personal co'nsumption expenditures to 
P7,930 million or 5.7 per cent over 1955. In addition, the expansion 
in total c'onsumer outlay for the year reflected continued popula- 
tion growth and mmewhat higher pricesql 

2. Government Demand 

Combined national and local government purchases of goods 
and services in the calendar year 1956 totaled P773 million, 'up by 
F55 million from 1955. The incrreased tempo in the construction 
and repair of public worka and higher outlays for education account- 
ed for  the bulk of the advance in government current expenditures. 

- -,.,..-.. . 
1 The conlylet~on 01 the Phillpl>inc SI:nt,istical Eurveg of Household In May 1056 ~i~ldcrtnketl by 

the NEC i ~ r l c l  rllc survey of tio:~:;t!hnlds in Manila condi~cted by the  Stat~fitical CenLer,, U.P.  in 
eptctnber. 1956 nlactc dnta on ho11seho;d expendit,ur-es autlilrtble. It was, therelure, ~oss ib lr  l o  
rnalie an lr~deuc~nclenr esbimntr ot household expenditures l cav in~  only expenditures of non-!Jr~ilL 
1nstit.utlons an 1;hc res~dlaal irern. 1 . h ~  1ncrrn.sing Lhe r-elinbilitv of the tst~rnatcs. It should be llotrfl. 
however., th:tl this cu~,r,ent est~rni~to ul  r~rrsonal eonsumptlon expc~ldltures &upears con~istent wit.h 
those of UI . IOI-  ycars. 



3, Domestic Investment Demand 

Gross domestic investment amounted to F861 million in 1966. 
Expansion in durab!e equipment for the year was greater, especially 
in outlays for powerjgenerating equipment and transportation. Re- 
sidential construction activities, spurred by greater availability of 
credit, higher demand and easy building apportunitiea offered to 
home-b.uilders were heavi,er than the year before. Incre:ased con- 
.sum~er spending and the speed-,up in business activity was further 
reflected in the B8.7 million decline in the overall inventory ac- 
cum'ulation in 1966. 

Gross Domestic Investment in Durable Equipment 
1954-1956 

(Million pesoe) 

TOTAL VALUE . . . . . . . . . . . . . . . . . . .  26 1. !3 
---... 

A~ricultural Machinery & Imple- 
ments.. . . . . . . . . . . . . . . . . . . . . . . . .  22.3 

Electrical. Machinery & Appliances. . 27.2 

Other Machinery. . . . . . . . . . . . . . . . .  107.0 

 vehicle^.. . . . . . . . . . . . . . . . . . . . . . . . .  79.2 

Other equipment.. . . . . . . . . . . . . . . . .  5 .2  

Mi~cellancou~t metal manufactures. .. 21.0 

Type of equipment 

SOURCE OF BASIC DATA: International Trntle Section, Department of Economic Rerearch, 
Ce~ltrrtl Bank of the Philippines. 

Change in inventories showed divergent movements. h c e l e -  
rated production activities were reflected in the recovery made by 
thle inventlory in livestock. and the substantial increase in mining. 
On the other hand, the decrease in the production of centrifugal 
sugar drew out approximately half of the existing sugar stocks. 
Higher prod'uctivity for the year l i k e w i ~  influenced inventories 
in manufacturing favorably. Howev.er, the rate 'of accumulation was 
lower than that  of 1955 mainly because of the demand from whole- 
sale and .retail traders. A fas8ter rate of sales turn-over accom- 
panied by further restric,ticins on importation of consumer goods 
depl.eted inventories a t  the wholesale and retail level. 

1954 

'The contribution of the government the growth of domestic 
inve~tment recorded a slight expansion over the level of the previous 
year. 

1016 1980 P 
Per cent chanre - 

19W-85 1985-60 



Cross Domestic Invettment b y  Major Categories 
1954-1956 

(Million pesos) 

Groea fixed investment.. . . . . . . . .  

1tcm 

Durable equipment. . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . .  Construction. 

Change in itlvcr~ tvricr~. . . . . . . . . . . . . . .  

Livestock. . . . . . . . . . . . . . . . . . . . . . . .  
Sugar. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mining. . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  Manufacturing.. 
Trado . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Grorsu Investment . . . . . . . .  

1854' 

Private, . . . . . . . . . . . . . . . . . . . . . . .  
Government. . . . . . . . . . . . . . . . . . . .  

buacss nv D A ~ T C  DATA: Cooperating government agencies and private firms. 

1855 

r Revislon due to change in flscal vesr data on Investments in construction and government lor 1055. 

4. Foreign Demand 

1836P 

Net foreign investment, which is equal tLo the export balance 
of goods and services, amounted to minus PI39 million in 1956, and 
was PI82 million less unfavorable than 1955 levels. The great bulk 
of the improvement in the net balance was accounted for by mer- 
chandise trade, with improved export proceeds reinforcing the ef- 
fect of reduced import payments. 

B. THE FLOW OF INCOME 

Per cent change 
. 

The 1956 national income, representing the aggnegate earnings 
fram current production, moved up ta P8,335 million or 9.3 per cent 
above the 19% level. However, using the consumer price index as 
a deflator, the change in real terns, was only 6.7 per cent. 

1954-65 

1. National Income by Industrial Origin 

The majority of the induetrie~ registered relative and absolute 
gains in response to higher consumer and producer demands during 
the year runder review. 

1956-66 

1 Income ori#.lnating In each industry rneerures the earnings of the economia resources - both Dro- 
DBrtY and labor -- utilized by it. Aoeordlnrly, astimates of national inea)0e by industrial origin 
Drovlde n tneasure of the net contrlbution of each Industrial aeument of the cconomy to the 
total value, at factor cost, of the net nationrl output. 



(Million pesos) 

Ntltional Income at FRC- 
. . . . . . . . . . . . . .  tor Cost. 7.145 7,624 8,336 479 711 6 . 7  . 9 . 3  

- -.--- . --- --- 
Agripulture.. . . - . . . . . . .  .3,118 3,161 3,322 43 161 1 . 4  5.1 
Minln . . . . . . . . . . . . . . .  105 121 141 16 '20 15.2 16.5 

. . . . . . . .  ~anuketurin. .  850 1,001 1,188 151 197 17.8 . 19.7. 
Con~truction. . . . . . . . . .  205 230 

260 80 
30 12.2 13.0 

Trade.. . . . . . . . . . . . . . . .  78 1 861 953 25 92 10.2 10.7 
Tran~portation & corn- 

munication a. . . . . . . . .  235 2 50 286 15 36 6 . 4  '14.4 
Services. . . . . . . . . . . . . . .  1.,851 2. 2,175 149 175 8 .0  8 .8  - --"-,"- - --- - 

Government . . . . . . . . .  574 648 700 74 52 12.9 8 .0  
Personal services.. . . .  317 358 445 41 87 12.9 24.3 
Recreational aervices. 27 28 29 1 1 3.7 3 .6  
Educational aervicea . 91 85 77 -6 -8 -6.6 -9.4 
Profeadional servicee.. 186 209 233 23 24 12.4 . 11.5 
All Others. . . . . . . . . .  656 672 69 1 16 19 2 .4  2 .8  

S o u ~ c ~ s  OF B A R I ~  DATA: Cooyer~tiag government agencies and private firms. . . 

a Inclutrive of electricity and all other public utilities. 
r Revision due tb changes in cost data in manufacturine ' 

NATIONAL INCOME 
BY INDUSTRIAL ORIGIN < 

, . .  
Item 

w 

lB50 P 1854 ' 1956 
Abroluts chanse Per cent' chenre 

1054-56 1969-65 1056-66 1865-50 



Increased government technical and financial aid to  the rural 
amas, as well as increased consumption of agricultural products with 
the uptrend in consumer income and higher prices contributed t o  the 
rise in incom;e originating in agriculture (crops, livestock, fishing 
and forestry). Higher demand for Philippine base metals increased 
incornre from mining in 1956. 

Also affected by t'he increa'w in demand for mmmoditiea. were 
manufacturing industries which reported the largest absolute and 
relative gains in inc-ome. Increased plant and equipment facilities, 
availability of raw materials, and furth<er restrictions on the im- 
portation of goods locally manufactured aided in the upward trend 
in manufacturing. The bulk of the increase for the  division' as s 
whole was traceable to improvements made in the manufactures of 
chemicals,, leather products and food. 

The greater flow of income from construction, trade, and trans- 
portation & communication including public utilities further reflected 
the growth in the volume of business during 1956. The flow of 
income from government consisting of the cqmpensation o f  local 
apd national employees also continued its gradual expansion in 
1956. Consumer spending for personal, recreational and profes- 
sional services extended its uptrend fro,m last year while income 
from educational services tapered off. 

2. Personal Income 
Total personal i n c o m e t h e  current income received by persons 

from all ,sources, inclusive of transfers from the government-to- 
taled l%,073 million in 1966. On a per capita basis the increase 
was from about P346 in 1965 to F371 in 1956 or 7.2 per cent. 

Personal Income, 1954-1956 ,,- 

(Million pesos) /' 

Compensatirrn of  empl(,lyeee. . . . . . . . . .  
Ent,rcpreneurial & property income of 

persons. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Transfer paymenttl. . . . . . . . . . . . . . . - . .  
Net donfitions from rtbroatl.. . . . . . . . .  

TOTAL : PERSON'A:L XNCOME.. 
Less: Xjirect taxes. . . . . . . - . . . . . . - - -  
Uisposabla persotla1 income. . . . . . . . . .  

. . . . . .  Per capita disposable incornea. 

SOURCES o~ BASIC UATA: Cooperuting government agencies and private firms. 

Per cent  chanm? 
. -.. ..,...... ,.---- 

1964-55 1 1965-56 

a In pesos only. 
r Revision due to changes In estimates of national Income at factor cost. 

Item 1965 19Mr 1956 P 



Labor earnings constituted the major contribution t o  the in- 
cresise in the n,ational income in 1956. A largre part of the advance 
came from employee compensation and entrepreneurial & property 
income of persons which registered both absolute and relat'ive gains. 
Higher employment and higher wage rates were the chief factors 
in the growth of total employ'ee earnings in all sectors of the eco- 
nomy. The rise in private payrolIs stemmed primarily from manu- 
facturing, commerce, and transport & transport equipment, 

On the other hand, there was a slight dip in transfer payments 
caused by a PI7 million decrease in "pensions and gratuities'' dur- 
ing 1956 and net donations from abroad. 

Dispo~able personal income-personal i n c m e  less direct tams- 
advanced by 8681 million, reaching a new high in 1956 of !W,881 
million. Per capita disposable income ahowed a riae of 7.7 per cent 
aa a result of increases in income amd a lighter tax burden. 

Foreword 

The revisions in the new series resulted mainly from adjustments 
made possible through the availability of improved data and further 
refinements of existing statistics, particularly with regard to  cost of 
production figures. The sectors most affected by these changes were 
agriculture, mining and manufacturing. Manufacturing in particular 
benefited from the producers' reports submitted to the Import Depart- 
ment of the Central Bank which afforded a basis for the revision of cost 
estimates. These revisions necessitated changes in the actual estimates 
of income originating from manufacturing for the years from 1952 to 1956 
and adjustments for years prior t o  1952. Improved data and revi~ions 
in basic fiscal y w r  figures resulted in changes in the over-all figures 
of some items or sectors, particularly in con~truction and government. 
Other private income likewise went through the prmess of revision as  
refined data for estimafinlg the ratio of undis-tributed corporabe, profits 
to  total corporate income became available, 



THE N.4TIONAL ACCOUNTS 

Total Available &ens: Sources and Disposition, 1946-1956 
/ 

/ (Amount in million ppposi 

."La. 

PeriDd ' GTOSS nalional Net. borrowlnge Net clanarrons I l l  Domestic conaumrrllcn I Gross domesllc investment 
-- I product Irorn abroad irom abroad 

Pr lvste  I Cfovernmenl ' Prlvale I Gavernmenl 

/ 

Sur: ~ c u h  OF Ilazrt- U.4r.4: Coopera tiug governmer~t agencies and private firms. 

Dla~osl?ion Sources 
T - t o 7  



THE NATIONAL ACCOLWS 

Income and Product Account, 1946-1956 
-7 - 

(Million pesos) 

. . . . . . .  ( 1) Compensation of employees (151.. 1,814 2,293 2,351 2,343 2,517 2,767 2,763 2,961 3,025 3,221 3,531 
-- -- -- -- -- - - -- -- -- -- -- - -- 

(a) Agricultural . . . . . . . . . . . . . . . . . . . . . .  563 685 668 616 701 780 $86 843 873 885 930 
(ij Cash.. . . . . . . . . . . . . . . . . . . . . . . .  450 543 534 517 561 624 629 674 698 ?OF: 744 
(ii) In  kind.. . . . . . . . . . . . . . . . . . . .  113 137 13.1 129 140 156 157 169 175 177 186 

(b) Other . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,251 1,608 1,683 1,697 1,846 1,987 1,977 2,118 2,153 2,339 2,601 

- ( 2) E,ntrepreneurial k propcrtg income of 
penons(16) . . . . . . . . . . . . . . .  ............ 2,308 2,910 2,992 2,863 3,241 3,521 3,516 3,768 3,850 5,103 4,494 E -- -- -- -- -- -- -- -- -- - -- -- ." 

U . . . . . . . . .  . . . . . .  . (a) .4gricultural.. .... 1,447 1.761 1,718 1,662 1,804 2,007 2,020 2,166 2,845 2,276 2,392 
( i j  Cash . . . . . . . . . . . . . . . . . . . . . .  1,085 1,321 1.289 1,247 1,353 1,505 1,515 1,625 1,684 1,707 1,794 
(ii) Inkind . . . . . . . . . . . . . . . . . . .  362 440 429 415 451 502 505 541 j 6 1  MQ 5% 

(b) Other.. . . . . . . . . . . . . . . . . . . . . . . . . . .  861 1,158 1,274 1,321 1,437 1,514 1,496 1,602 1,605 1,827 2,102 

( 3) Other private income CMj.. . . . . . . . . . . . .  68 131 146 118 100 160 247 262 234 255 265 
- - - - -  - - - -  - - 

( 4j Property income of government (26). . . .  12 21 22 20 34 39 28 24 36 42 45 
- - - - - - - - - - - - - 

( 5) Total: N.4TIONAL IXCO31E AT 
FACTOR COST.. . . . . . . . . . . . . . . . . . .  _ 1,202 5.364 5,511 5,461 5,922 6,487 6,554 7,015 7,145 7,624 8,335 ----------- ----------- 

(6)Depreciation(32) . . . . . . . . . . . . . . . . . . . .  265 290 315 325 335 370 385 407 430 441 
- - - -  - - - -  - - - 

. . . . . . . .  ( 7) Indirect taxes less subsidies (24) 173 270 342 347 368 510 580 579 618 633 639 - - - -  - - - - - - - 
Total: GROSS NATIOSAL PRODUCT 
AT MARKET PRICES.. . . . . . . . . . . . . .  4,640 5,924 6,168 6,136 6,625 7,367 7,519 8,002 8.170 8,687 9,415 ----------- ----------- 



THE NATIONAL ACCOGNTS 

1. National Income and Product ,iccount, 1946-1956- (Concluded) 

(Million pesos) 
-- - - - 

Item 1 1946 I 1!347 1 1 9 4  1 9 9  1 5 0  5 1  9 1 1 ; 5 4  1 5 5  , 1116P 
I I 

. .  ( 8) Private consumption espenditures (12;. 4,053 

. . . . . . . . . . . . . . . . . . . .  (a) Household.. . . 
. . . . . . . . . . .  - @) Non-profit inst,itutions.. . . 

. .  ( 9) Government current  expenditure^ (21). 360 - - (10) Grow domegtic investment (28). 384 . . . . . . . .  - 
(a) Private . . . . . . . . . . . . . . . . . . . . . . . .  371 
(b) Government . . . . . . . . . . . . . . . . . . . . .  13 

(11) S e t  exports & investment income (-35). . -157 

Total: GROSS NATIOSAL EXPEN- 
DITUREATMARKETPRICES . . . . . .  4,640 5,924 6,168 6.136 6.625 7,367 7,519 8.002 8.170 8.687 9,115 

SOURCES OF BASIC DAT.~: Cooperating government agencies and private firm~. 

Eatlmate bnaed on the P h i l 1 ~ ~ 1 u r  BtatlsClcal Survey a! Households conducted in Xar. 1858 by the NEC and the Survey 01 Households m Manila conducted 
in &piember, 1856 b y  the Statistical Center. Unlverslty of the PhlliDDines. 



A- THE NATIONAL ACCOUNTS 
/ 2. Private Appropriation Account, 1946-1956 

i: ! 
r . I  (Million pesos) 

(12) Privateeonsumption expenditures(8) . . . .  4,053 5,221 5,194 5.594 5.533 6,371 6,479 6.816 6,980 7,501 7,930 
--- --- --- --- --- --- --- --A --- --- --- 

. . . . . . . . . . . . . . . . . . . . . .  (13)Directtaxes(25) 24 46 66 75 99 142 157 141 154 185 192 
-- --- -- ----- --A --- --- --- -- --- 

. . . . . . . . . . . . . . . . . . . . .  (II)Privatesaving(30) 114 136 473 160 581 -11 -58 75 43 -46 216 --- -- -- -- -- --- -- - 
.... . . . . . . . .  N Total: PRIVATE OUTLAY 4.191 5,403 5,733 5,829 6,213 6.502 6,578 7,032 7,157 7,640 8,338 

IP ----------- ----------- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(15) Compensation of emp!o~ees (1). . . . . . . . .  1,814 2,293 2,351 2,343 2,547 2,767 2,763 2,961 3,025 3,224 3,531 

(16) Entrepreneurial & property income of 
praons (Z).. . . . . . . . . . . . . . . . . . . . . . . . .  2,308 2,919 2,992 2,983 3,241 3,521 3,516 3,788 3,850 4,103 4,494 

. . . . . . . . . . . . . . .  (17) Traasfer payments (22).. 22 20 27 30 35 38 37' 35 41 42 37 

. . . . . . .  (18) Net donations from abroad (33b) -21 40 217 355 290 16 15 6 7 16 11 

. . . . . . . .  (19) Total: PERSONAL ISCOME.. 4,123 5,272 5,587 5,711 6,113 6,342 6,331 6,770 6,923 7,385 8,073 

(20) Other private income (3). . . . . . . . . . . . . . .  65 131 146 118 100 160 247 262 234 255 265 
-- --- -- -- -- --- -- -- --- --- -- 

- - - 

S ~ ~ R C E S  OF BASIC DATA: Cooperating government agencies and private firms. 



THE NATIONAL ACCOUNTS 

A2 -3. Government Appropriation Account, 1946-1956 

(Million peslm) 

- (23) Government saving (31). 

. . . . . . . . .  (24) Indirect taxes less subsidies (7) 173 270 342 347 368 510 580 579 618 633 639 

(25) Direct taxes (13). . . . . . . . . . . . . . . . . . . . . .  24 46 66 75 99 142 157 141 154 185 192 

(26) Property income of government (Q).. . . . .  12 21 22 20 34 39 28 24 36 42 45 

(n) Net donations from abroad (33.). . . . . . . .  73 176 83 82 41 25 57 38 45 68 67 

SOURCE~ O F  ~ . ~ S I C  DATA: Cooperating government agencies and private firms. 



/ , A  THE NATIONAL ACCOUNTS 
/') 4. Combined Capital Account, 1946-1956 

(Million peaosj 

Item 1 4 9 4  1 4 1 9  1 5  1 5 1 9 5  9 5 3  4 1 I956 : 1956P 
! 

. . . . . . .  (28) Gross domestic investment (10). 381 697 768 666 569 559 552 659 719 789 851 

(29) Net lending abroad (-34) . . . . . . . . . . . . . .  -105 -18d 103 -137 378 -62 -40 -60 -111 -257 -61 
-- -- -- -- -- -- -- -- -- -- -- - 

tu . . . . . . . . . . . . . . . . . . . . . . . .  Total 279 513 871 529 947 407 512 599 F@@ 532 790 
oa ----------- - - - ~ - ~ - ~ ~ - ~  
U . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(30) Private saving (141.. . . . . . . . . . . . . . . . . . .  114 136 473- 160 581 -11' -58 75 43 -46 216 

. . . . . . . . . . . . . .  (31) Government ~aving (23).. -100 87 83 44 31 138 185 116 158 148 133 

SOURCES OF BASIC DATA: Cooperat.ing government agencies and private firms. 



THE NATIONAL ACCOUNTS 
5. Rest of the World Account, 1946-1956 

z, 
-I (blillion pesos) 

(331 S e t  donations to Philippines . . . . . . . . . . .  52 216 3t10 437 331 41 72 4% 52 64 78 

. . . . . . . . . . . . . .  (a) Togovcr11mcrit(27) 73 176 83 S2 41 25 57 38 45 48 67 
. . . . . . . . . . .  (h) To private sertor (161.. -21 4 0  217 355 293 16 15 6 7 I6 11 

. . . . . . .  - (34) Net lending to Philippines (-29). 105 184 1 137 -378 62 40 60 111 257 61 
-- -- - - - - -- -- -- - - -- - - - - 

3 
. . . . . . . . . . . . . . . . . . . . . . . .  - T o t d  157 400 197 5 7 4 ,  4 7  103 112 101 163 321 139 ----------- ----------- 

(35) S e t  exporta to and investment inromp 
from I'hilippi~~es (-1 1) . . . . . . . . . . . . . .  

. . .  (a? Net, exports of goods & aerviees 154 3 143 514 -77 55 55 -5 50 188 8 
. . . . . . . . . . .  (br Net investment income 3 40 51 60 30 48 57 ID9 113 133 131 

- - - - - - - - - - - - - - - - - - - - - 

SLII!RCE~ ns BASIC L ) ~ 7 ' . j :  Coopcrating government agencies an,! private firms. 



/'. 
; THE NATIONAL ACCOUNTS 

/k;tional locome by Industrial Origfn, 1946-1956 

i F- . (Million pesos) 
9 

Item 
I I I 1941 i 1947 1941 / 1 9 1  j US0 / I951 / 1952 / 1053 / 5 1 5 / W F '  

Agriculture.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mining. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Manufacturing. . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Construction. 
Trade. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - . . . .  Transportation & communicationa 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Services 
d 

Government. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Peraonsl services.. . . . . . . . . . . . . . . . . . . . . . . .  
Recreational services . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . .  Educational services. 
. . . . . . . . . . . . . . . . . . . .  Profedond services.. 

MI others.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Kational Income at Factor Cost.. . . . . . . .  

-- - - 

S O L ~ C E ~  OF BASIC DATA: Cooperating government agencies and private firms. 

Inclusive of electrlclt~ and other public ulilities. 
No breakdown available. 
Inclusive of Drofessimal and educational w~vices for which no breakdown are av~ileble. 



THE NATIONAL ACCOUNTS 
Derf&tion of Pri~ate  Income and National Income from Personal Income, 1946-1956 

i, - (Million p w a )  

. . . . . . . . . . . . . . . . . . . . . . . . .  Personal Income, 4,123 5,272 7 5,711 6,113 6,342 6,331 6,770 6,923 7.385 8.073 
-- -- -- -- - -- -- -- -- -- -- 

Plus : 
. . . . . . . . . . . . . . . . . . . . .  Otherprivateincome 68 131 116 118 100 160 247 262 234 255 265 -- -- -- -- -- -- -- -- -- -- -- - 

. . . . . . . .  t8 Undistributed corporate profits.. 59 112 119 90 66 110 185 192 157 172 175 
Corporate profit taxes.. . . . . . . . . . . . . . . . .  9 19 27 28 31 50 62 70 77 83 90 

Y - -- -- -- -- -- -- -- -- -- 

Equals: Private income.. . . . . . . . . . . . . . . . . . .  4,191 5,403 5,733 5.829 6,213 6,502 6.5% 7,032 7,t57 7,640 8,338 
-- -- -- -- -- -- -- -- -- -- -- 

Plus : 
Property income of government.. . . . . . . . . . .  12 21 2'2 20 34 39 23 221 36 42 45 

Leas : 
. . . . . . . .  Traoeferpaymentsbygovernment 22 20 27 30 35 38 37 35 41 49 37 

Net donations from abroad.. . . . . . . . . . . . . . .  - 21 40 217 355 290 16 15 6 7 16 11 
-- -- -- -- -- -- -- -- -- -- -- 

. . . .  Equals: Nat-ional Income at Factor Cost. 4,202 6,364 5,511 5;IBA 5,!123 li;IS7 6,854 7,015 7,145 7,624 5,335 - -- --  -- - - - - - - - - - - - - - - -- -- 

SOURCES or Basrc DATA: Cooperating government ngcncica atid private firm. 



THE NATIONAL ACCOUNTS 

Income Originating in Agriculture by Category of Production, 1946-1956 

/ d (Million pesos) 

Crops.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,087 1,272 1,337 1,284 1,125 1,571 1,549 1,596 1,618 1,618 1,616 

Livestock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  82-1 $29 784 625 771 777 849 998 1,012 1.007 1,106 

Fasm marketings & direct consumption.. . . .  713 576 680 570 703 727 7% 913 890 915 083 - Value of incream in livestock.. . . . . . . . . . .  I11 153 104 5.5 68 50 53 85 122 02 123 

Fishing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  89 356 1 s  276 1i17 262 276 372 272' 203 294 

Y Forestry. .. . . . . . . . . . .  65 I56 181 186 179 249 2 222 300 329 3U6 . . . . . . . . . . . . . . . . . . . .  

Total, before depreciation.. . . . . . . . . . . . . . . . . .  3,065 2,513 2,450 2,371 2,572 2,862 2,883 3,090 3,202 3,247 3.412 
--- --- --- --- --- --- --- --A --------- 

Less. Depreciaaion allowance.. . . . . . . . . . . . . .  55 67 65 63 8S 76 77 82 88 87 91 --- --- --- --- --- --- --- --- --- 
Equals: Total, after depreciation.. . . . . . . . . . .  2,010 2,446 2,385 2,308 2,504 2,7S6 2,806 3,008 3,117 3,160 3,321 

,4dd: Agricultural export productu, NES.. . . .  a a 1 a 1 1 & 1 1 1 1 
--- --- --- --- --- --- --- --- --- --- --- 

Equds: Yet Income Originating. . . . . . . .  .; . . .  2,010 2,446 2.386 2,338 2,505 2.787 2,806 3.009 3.118 3,161 3,322 
---p---p-pp ----------- 

S o r r ~ c ~ s  OF Basrc DATA: Cooperating government rrgencies and private firms. 

a Less than 850(1.000.00 



THE NATIONAL ACCOUNTS 

Gross Domestic Investment by Major Categories, 1946-1956 

Grow fixed invmtrn~nt. .  . . . . . . . . . . . . . . . . . .  258.3 530.6 644.8 599.0 484.4 491.1 485.8 559.3 562.6 623.6 724.5 
- 

Durable equipment.. . . . . . . . . . . . . . . . . . . . . .  '64.6 i73.1 1'93.5 i93.6 133.2 112.4 160.4 211.6 261.9 286.1 3 1 . 7  

Construction. . . . . . . . . . . . . . . . . . . . . . . . . . .  193.7 357.5 451.3 405.4 351.2 -38.7 325.4 347.7 300.7 337.5 382.8 

1- 

C - (Y dEon pesos) 

R Change in inventories.. . . . . . . . . . . . . . . . . . . . . . .  125.9 166.8 123.4 '66.5 -84.4 -68.0 66.0 99.7 156.2 165.1 126.4 
E --- --- --- --+ --- --- --- --- --- --- --- 

Livestock.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  111.0 1'53.0 104.0 55.0 68.0 50.0 52.6 84.9 122.1 91.5 122.7 
U 

S U ~  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.0 - 1 . 0  6.0 -2.0 2.0 2.0 - 1 . 2  4 .6  15.9 0.4 -14 .7  

Mining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 . 3  -1.0 -1.9 - 2 . 8  - 4 . 1  - 7 . 2  - 9 . 0  - 0 . 5  4 .3  2.4 7.5 

Manufacturing.. . . . . . . . . . . . . . . . . . . . . . . . . . .  12 .2  15.8 16.3 16.3 18.5 23.2 23.6 24.4 - 4.3 41.7 14.8 

Trade. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . , . . . . . . . . . . -13.7 18.2 26.1 - 3.9 

~ t e m  / I94€ 

Total Gross Investment. . . . . . . . . . . . . . . . .  384.2 697.4 768.2 665.5 568.8 5.59. I 551.8 659.0 718.8 788.7 850.9 ----------- - - - - - - - - -- - - 
Private . . . . . . . . . . . . .  ... . . . . . . . . . . . .  370.7 6 4 . 5  631.1 467.9 381.0 397.5 391.0 49-1.5 552.1 615.7 672.7 

Government.. . . . . . . . . . . . . . . . . . . . . . . .  13.5 52.9 137.1 197.6 161;8 161.6 180.8 161.5 166.7 173.0 173.2 

1947 / xn tn  / 1949 1 tg5o 

Sourrc~s OF BASIC DATA: Cooperating government. agencies and private firms. 

1951 1 1951 I 1953 
I 

1954 



' F~ NATIONAL ACCOUNTS 

Percentage Distribution ofprivate Nw-Agricultural Income by Industrial Origin. 1946-1956 

Item I 1 W  1 11+1 / 1948 / I949 I DIO / lS5I  I 1911 1953 I l954 / I955 j l l Y I  

Private Non-Agri-icutural Industries . . . . . . . . . . .  100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 --- - -- .- - . -- .- - . - - . - - . -- . - - .-- .- - 
. . . . . . . . . . . . . . . . . . . . .  Mining . . . . . . . . . . . .  , 1 . 6 . 9 1 . 5  1 .8  2 .4  3 .0  3 . 1  3 . 1  3 . 2  3 . 3  - 

Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . .  16.4 16.0 15.7 1 5 . 8  16.6 19.3 19.6  24.1 24.6 26.2 27.8 
to - Construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6 . 6  9 . 1  10.9  9.9 7.9 7 . 2  6.8 6 ,  8 5 . 9  6 . 0  6 . 0  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Trade 27.5 26.3 25.5 2 5 . 5  24.8 25.6 24.8 22 .5  25.6 22.6 22.1 

Transportation & mrnrnunication . . . . . . . . . . .  7 .5  7 .2  7.0 7 .0  6.8 7.0 7.4 7 .0  6 . 8  6 . 5  6 . 6  

Allothers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32.9 32.1 31.4 31 .7  33.1 28.0 28.9 27 .5  27.8 26.1 23.9 

Soc-BCES oe BASIC DATA: Cooperating government agencies and private firms . 



. - 'PHE NATIONAL ACCOUNTS 

Gross Domestic Investment in Durable Equipment by Type . 1946-1956 

(Milliun peaosi 

Type of euu:pmenL 
i 

. Totnl dursi~le eq~lipmrnt . . . . . . . . . . . . . . .  61 fi 
.- ..... 

hI.~rhinrry, csccpt ulur, bric.rl k .~gri<:uItur;ll . . 13.7  

OfErr machines . . . . . . . . . . . . . . . . . . . . . .  2.0  
. . . . . . . .  Printing k lmk1)indinp: machines 1 .1  

. . . . . . . . . . . . .  Polvur generating equipmenk 2 . 4  
. . . . . .  Construction C convq-ing machines 3 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7 . 9  - 
. . .  w Agricultural Machinery and 1mplement.s. 3 .8 

0 -- - 
. . . . . . . . . . . . .  Plows. cultivators & harrows 2 4.4 1.6 3.8 3.0 3 .4  1 . 4  1.3 1.5 1.8 1 . 5  

Rice hullcra and cleaners . . . . . . . . . . . . . . . .  3 . 8 . 5 1 . 1  . 6 . 6 . 2 . 2 1 . 4  0 .8  0 .7  
Rice threshers . . . . . . . . . . . . . . . . . . . . . . . . . .  1 . 4 . 3 . 9 . 9 . 4 . 4 . 3 0.3 0.4 0.4 
Tractors . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 2 . 9  3 .0  7 . 2  6 . 0  8.8 10.3 13.1 17.1 24 .4  29 .8  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 . 4  5 . 2  3 .4  5 . 2  5 . 2  4 . 8  4 .1  6 . 0  1 . 8  3 . 6  1 .1  

Electrical Machinery & Applixnces . . . . . . . .  8 . 1  20 . G 20.7 22.3 20.4 13 . I  20.3 21.2  27.2 38.1 31.6 
-- - - -- -- - - -- -- -- - - - -- 

Wiring Fixtures . . . . . . . . . . . . . . . . . . . . . .  2 . 5  3 . 6  3 . 8  4 . 2  2 . 0  2 . 3  1.0 1 . 0  3 .4  1 . 5  1 . 5  
Tmnsform~rp . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7 3.0 3.5 3.4 2 .4  2 . 4  2 .2  2 . 6  4 .0  7 . 2  4 . 8  

. . . . . . . . . . . . . . .  i ) y ~ ~ a ~ t ~ o : : i l i i d g e ~ ~ c r n t o r s  3 1 . 2  1.8 1 .1  8 .0  1 . 2  3 . 3  3 . 0  l . ! i  9 . 8  1 . 3  
3. l c  trra . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 . 8 1 . 2  1 . 9  1.3 1.4 1.4 1 . 1  1 .8  1.8 2 . 3  
Air (:onditior~iug equipmc~lt.~ . . . . . . . . . . . . .  1 1 . 2 1.1 1 . 3  . o 1 . 0  1 .0  . 9 2 . 1  1 . 2  1 3  
&lotors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 . 9 1 . 0  . 9 . 6 . 9 2 . 4  1 1  1 . 6  2 . 6  3.! 
Welriing rrlr~ipnwnt . . . . . . . . . . . . . . . . . . . . .  4 1.1) . 8 . !i . 2 . 1 1 6 0 . 5  0 . 7  0 . I 
Radio transmitters & related parts . . . . . .  . 8 . 9 . 7 1.3 . 4 . - . 3 4 .0  2 . 6  1 . 2  4 . 1  ,l 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 . 9  9 . 0  6 .8  7 . 3  5.0 3.6 8.6 6.6 9 . 3  12.1 9 . 6  



THE NATIONAL ACCOVNTS 

Gross Domestic Investment in Durable Equipment by Type. 1946-1956-(Concluded) 

(hfillion pesos) 

Vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.9 49.4 61 .4  45 S 18.6 20 .5  29 .2  60.3 7 9 . 2  
-- -- -- -- -- -- -- -- -- 

Tmcks . . . . . . . . . . . . . . . . . . . . . . .  .... .. .  16.0 27 .0  32.3 21.2 10 .5  13.3 19.9 23.5 61.4 
Automobiles for business use . . . . . . . . . . . .  6 . 8  1 . 0  24.2 16 .8  3 6  3 . 0  2. ' i  3 .7  5 . 5  
Airplanes . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 .2  . 6 3 . 3  3 . 0  1 . 7  2 . 3  3 . 7  3.6 5 . 5  - Wagons and trailers . . . . . . . . . . . . . . . . . . . .  3 . 4 . 3 . 3 1 1 . 4 . 3 1 . 1  

Cu Railroad equipment . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . 3 . 4  
rp. Ships and boats . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . 1 . 1  - Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 6  3:; 413 3:6 3 . 7  1 .9  2 .5  2.1.2 1.2  

Miscellaneous Metal Manufactures . . . . . . . . .  6 . 2  17.5 17.4 18.2 12 .4  9 . 0  10.3 14.2 21.0 17.4 10.2 
-- -- -- -- -- -- -- -- -- -- -- 

Tools . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 . 0  4 .1  5 . 4  4 . 9  2 9  4 .0  2.8 4.4 5 . 9  5 . 1  1 . 7  
Scientific & Laboratory equipment . . . .  1 .3  3 . 6  2 . 9  3 . 5  2 . 2  . 6 3 . 3  5.0 6 . 4  5 . 8  4 . 6  
Meters, non-electrical . . . . . . . . . . . . . . . . . . .  5 1 . 4  2 . 0  1 . 5  - 4  . 2 4 . 3 0.7 1 . 1  0 . 3  
Filing cabinets . . . . . . . . . . . . . . . . . . . . . . . . .  3 2 . 5  1 .2  1.6 . 6 . 2 . 6 . 3 0 .2  0 . 2  
Ofice furnitures . . . . . . . . . . . . . . . . . . . . . . . .  4 1.0 . 8 . 6 . 6 . 5 . 5 1.4 1.0 1 . 0  ~ . ' i  

. . . . . . . . . . . . . . . . . . . . .  Tackles and pulleys 1  . 3 . 5 . 4 . 2 . 3 . -  9 . 2 0 . 2  . .  0 . 2  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.6 4 . 6  4 . 6  5 . 7 5 . 5  3.2 2 .5  2 . 6  6 . 6  4 . 3  3 . 1  

SO[-RCE O F  BASIC DATA: International Trade Section. Department of Economic Research. Central Bank of t. he Philippine3 . 



PRODUCTION 

I'roduction for the y.ear 1956 made progress as the ov'er-all index 
of the physical volume of production moved up from 129.7 to 140.6 
(1952-:=:=100), an increase of 8.6 per cent over 1955. Efforts of the  gov- 
ernment to  direct the country's resources toward productive channels 
showfed visible results with the agricultural index improving from 126.0 
to 134.9, the mining index from 106.8 to 121.5 and manufaictruring acti- 
vities from 142.8 to 160.1. 

High1igh.t~ in the agricultural food crop sector were found in the 
expansion of the production of corn, 'meat and poultry products. In t'he 
export sector, the greatest percentage gains were recorded in the pro- 
duction of coconut oil, tobacco leaf and timber. T h e  big increases in 
the production of copper and c'hromite were the major influences in 
the expansion of the mining sector. The manufacturing i,ndex was in 
the 'main buoyed up by construction activities in the economy. 

OF THE PHYSICAL 
I s 0 ""-"' 

I S 0  - 



A. AGR1CULTURA.L PRODUCTION 

The progress achieved in the productilon of agricultural crops 
for the year 1956 was mainly the outcome of various measures taken 
during previous periods to promote agricultural productiton. The 
rural improvement program which directed increased pvernment 
technical and financial aid to the rural areas included instruction 
in methods and techniques for more efficient production, construc- 
tion of irrigation systems, artesian wells, and roads, distribution 
of fertilizers and the like. On t h e  financing side, the Rehabilitar 
tion Finance Corporation and the Philippine National Bank canti- 
nued to  extend increased credit facilities. The growth of rural 
banks which spread lout into more rural areas serviced a greater 
portion (of the credit needs of the small farmers. 

The overall agricultural ind'ex gained by 7.1 per cent and re- 
flected the increased output of food and export crops which rose by 
7.2 and 7.1 per cent, respectively. However, the retail price index 
for foodstuffs whic'h ro,se by 4.1 per cent reflected the outstrip- 
ping of supply by demand 'hr  food items. 

1. Food Products 

Production of flood crops otber than coffee and cacao and un- 
shelled peanuts, which reported the same quantity output, were all 
above the previous year's level. 

In the prod.uction of staples, rice showed a madest gmwth of 
2.2 per cent. Corn, on the other hand, rIwc>vered from th!e slack 
in production during 1956 and regiatemd a 10.3 per cent incr,e.me 
primarily due to the expansion of corn acreage in previous periods. 

In spite of a modest increase in produ~ti~on, fruits and vege- 
tables constituted the main pressures to the rise in the retail price 
index for  fooclatuffs., displaying marked advances of 15.6 and 18.7 
per c,e.nt, respectively. The sharp rise in the vegetable prim index 
during the second 'half of the year could be mainly accounted for 
by the expulsion of the Chines.e truck farmers in Baguio and by the 
operation of Republic Act No. 1296 w'hich prohibits the importation 
of onions, garlic, potatoes and cabbage. 

The special financing program for the promotion of <self-suf- 
ficiency in meat and poultry products which the Rehabilitation Fin- 
ance Corporation started during the first half of 1955 began to 
reflect favorable results by 1956 with these items showing a 19.1 
per cent increase in production. LiLewise, extensive deve1,opmient 
of fish production under the special Government fin'ancial pnogram 
led t o  a 3.0 per cent improvement over the previous year's level, 



Production of Food Crops ,,j 
Crop- Years 1955-1956 

(l'housnnd mctrio tc1n.q) 

Rice (rough i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,273 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Corn (shcllrd.) 84!) 

Benl-1s anti v ~ g r ! t : ~ b l ~ ~ .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  227 
Coffcc: rr,rr(l cac~ io .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  !) 
Fruits :mi  r i u t s . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.18 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Peanuts (l111..;111:llt:il). 18 
Root rrops. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,2&) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Meat at111 poult,ry productsli 336 
Fish&. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  374 

I~OTJRI:ES UE. S n s i c  D A ~ :  I>epnrt.ment of Agriculture and Natural Reauurces 
Huren~i  of Animal Industry 
13urertu uf Fisheries 

Ftr cent 
change 

Product 

Calendar year figure. --- ---...-- .. ......A 
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2. Major Export Clroys 

The volume index of the production of export crops in 1956 
negistered an improvement of 7.1 per cent which was reflected in 
increased volume of export ~'hip~ments. The coconut industry easily 
led the list of export crops with the substantial gains made in the 



production of coconut products, particularly coconut ail which ad- 
vanced by 33.6 per cent. The pattern of production of coconut 
products during the period indicated tendencies toward increased 
processing of coconut to semi-processed coconut products in the form 
of oil, meal or cake and desiccated coconut. The experimental in- 
troduction of the Hiller machine by the Philcoa for the production 
of coconut oil and flour directly from fresh coconut meat may prove 
to be of significant benefit to the industrial future of the coconut 
industry. 

Government aid and support for the development of the tobacco 
industry stimulated the 26.7 per cent increase in the production 
of leaf tobacco. Likewise, government assistance extended 
to the abaca industry encouraged a 14.3 per cent growth in the 
production of unmanufactured abaca and another 14.3 per cent in- 
crease in cordage. %duction of cost and improvement of quality, 
which are among the main #objectives of the Abaca Corporation, 
shoul'd help accellerate abaca prod,uction. 

The trend toward relatively more raw material output and less 
do'miestict processing in t h e  production of logs and lumber, which 
has been the result of the heavy demand fol;logs from the Japanese 
woodworking indus.try over the past few years, was further ac- 
celerated by the additional indrxcements of barter transactions. 
Production of logs increased by 15.4 per cent in 1956 over 1956, 
compared to the 7,7 per cent rate of increase in 1955 over 1954, 
and the 1956 level was 81.8 per cent above 1949. Lumber on the 
other hand experienced an unbroken fall from 1949 to mid-1956; 
a recovery in the latter part  of the year in response t o  domestic 
growth pushed it to just below the 1954 level, b u t  this, was still 
18.2 per cent below 1949. The proportion of timber output that 
has been exported has shown an uninterrupted rise, whereas the 
proportion of lumber output for export in 1956 was below that fo r  
most years since 1952. q.. .fi 

Percen tape of Production Exported, 1949,4956 

Year I 1 ~ 0 ~ s  A Lumber 

-- -- . . .--. 

:So~~~cr:s  OF BASIC: UA'I'A: Hureau of Crlutomn 
Burcnu of Forestry 

Th:e ,sugar industry ,displayed some downward movements dur- 
ing the year. 'There was a decrease in production of centrifugal sugar 
of 11.2 per cent. Estimates of muscovado productiton showed stable 
output. The decline in production of clentrif,ugal angar may be 
attributed in part to  a curtailment of pncduction in view of the 



existence of 
dull mar 

,appreciable surplums of sugar in stock- In addition, 
prospects for sugar, before the Suez Canal crisis sent 
spiralling, seem t o  have influenced production. 

4'" 
I Production of Major Export Products 

Crop -Years 1955-1956 ..:'f/ 1 
(Thousand metric tons) 

Copra . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,140 1,103 3 . 4  
Coconut oil @ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  203 152 33.6  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Defiiccrtted coconut. 42 40 5 .0  
Copra 111~x1 or cuke . . . . . . . . . . . . . . . . . . . . . . . . . .  95 $6 11.8 
A baca unmanufactured. . . . . . . . . . . . . . . . . . . . . . . .  120 105 14.3 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cordageb 8 7 14.3 
Tobacco, leaf . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  38 30 28.7 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Sugar, centrifugal.. 1,105 1.344. -3.1.2 
Tirnber (Million hd. ft.)a . . . . . . . . . . . . . . . . . . . .  1,91!) 1,6fi3 15.4 
Idutnber (Million hd. f t . ) ~  . . . . . . . . . . . . . . . . . . . .  417 338 23.3 

SOURC~?;~~ OF BASIC: DATA: I)epartment of Agriculture and Nsturrtl Kesources 
Rnreau of Forestry 
Sugar Quota Office 
Philippine Coconut Ad~ni~~istration 
Interr~at,ional Trade Section, Department of i3couomic 12cscarch, 

Central Bal~k of the Philippinm. 
a Calendar year figures. 

Esllmatrd (calendar on the basis of the export-production ratio furnished by the Manila 
Cardage Company. 

w..m.,..w.-. : , ~>  -.:= wPROG-CiiQh OF MAJOR EXPQjp=&oDUCTS 

Product 1856 P Per cent 
change 



3. Production of Selected Crops by Reglane 
The substantial increase in agricultural production manifested 

itself differently in various regions in the period between crop years 
1949 and 1956. Major food crops increased in mlost regions except 
the Ilocos provinces, while cash crops, with the exception of coconut 
products, tended to  concentrate in certain areas which specialized 
in their culture. Thus, abaca production tended t o  polarize at the 
northern and southern ends of the abaca belt (Bicol and Davao), 
while the intervening area (Samar-Leyte) lost ground. Following 
a long-established pattern, over 85 per cent of sugar production in 
both 1949 and 1956 waa accounted for by two areas, the Western 
Visayas and West Central Luzon. The great impetus to the growing 
of Virginia leaf tobacco, first under the stimul~us of import restric- 
tions and private business activity in the early 1960'~~ and since 
1954 due t o  government price supports, brought into being what 
was practically a new line of pmduction centered in the I lms re- 
gion. This advance was not entirely a min to the country &B a 
whole, for it occurred at the expense of rice, corn, and native l d  
tobacco culture in that region, retarding the lover-all national rate 
of growth of the first  two, and actually dirnini~hing the output of 
the third. 

u. Palay 
All regions in the Philippines, with the exception of the I lma 

region, have accounted for  a fairly stable percentage of the coun- 
try's total palay output, which increased from 2,491,290 metric tcms 
in 1949 to 3,236,596 pe t r ic  tons in 1966 or an improvement of about 
29.9 per cent. Of the latter total, West Central Luzon cantributed 
aboat 15.3 per cent and the Western Visayas about 16 per cent. 

Among the palay producing regions of the Philippines, West 
Central Luzon (Ba tan ,  Pampanga, Pangasinan, Tarlac, Zambales) 
and the Wlestern Visayas (Antique, Capiz, Iloilo, Negros, Rnrnblon, 
Marinduque, Mindoro, Palawan) reported the largest production of 
this cereal during the period from crop year 1949 to crop year 1966. 
During this period, total production of the two regions jumped from 
913,162 metric tons in 1949 to  1,020,774 metric tons or an increase 
of about 11.8 per cent. Total output in the Ilocos region, on the 
other hand, d r o ~ e d  from 147,567 metric tons to 111,9801 metric 
tons or a decrease of about 24 per cent. 

b. Corn 
Production of corn went up frqm 634,067 metric tons in crop 

year 1949 t o  849,205 metric tons in 1966, a 59 per cent increase. 
The 1956 total output of the 1,eading region, the Eastern Visayas 
(Bohol, Cebu, Leyte, M ~ b a t e ,  Samar), which was 251,816 metric 



tons lor about 29.6 per cent of the total output for the whole coun- 
try, was 68,892 metric tone higher than in 1949, an increaae of 
about 37.6 per cent over the seven-year period which was primarily 
due to improved methods of prodwctiun and the application of fer- 
tilizers. Th.e volume of production in the Ilocos region, on the other 
hand, dropped from 10,750 metric tons in 1949 to 8,917 metric tons 
in 1966 lor a reduction of about 20 per cent. This decrease may be 
attributed primarily to the shifting of some corn areas, particularly 
starting 1964, to the production of Virginia leaf tobacco and garlic. 

The major part of corn production is accounted for by the Vi- 
saya8 and Mindanao, with Ckbu province a:s the largest producer 
and the largest consumer of this ataple food. The demand for corn, 
both for direct consumption and as an industrial raw material, in- 
creased considerably during the past -seven years. The expansion 
of the  production of corn products in this province has caused a 
ahortage of the cereal for direct consumption w that  importation 
of the staple food from other regions haa kcome necessary. 

c. Abaca 
Production of abaa has been concentrated in some area's in 

the Biwl region, the a s t e r n  Visayas, and Mindanao which are 
favored with volcanic or alluvial soil as well as an almost even d i s  
tribution of rainfall, factma favoring the growth of abaca. Abaca 
output in crop year 1956 at 120,300 metric tons was 61.5 per cent 
above the 1949 totaI of 74,512 metric tons. 

Southern and Western Mindanao together accounted far about 
47 per cent of the total production of abaca in the Philippines dur- 
ing the seven-year period from 1949 to  1956; Davao alone accounted 
for 39.4 per cent. Southern Luzon, particularly Albay, Sorsogon, 
Camarines Sur and Gatanduanes provinces, followed with a b u t  
24.5 per cent of the total abaca output in the Philippines. In the 
Visayan Islands, Leyte and Samar are the two biggest producers 
of this crop, while the other areas in this region mrmally turn out 
lessl than 600 metric tons a year. 

The Bioal region and Mindanao registered increases of 65.9 per 
cent and 87.7 per cent respectively in output during the seven-year 
period, but the Eastern Visayas reported a 4.2 per cent decrease. 
This seemed to indicate a trend toward regional specialization. 

d. Coconut Products 
The total number of coconuts gathered in I966 was about 65 

per cent more than in 1949. During this .seven-year period, South- 
eastern Luzon led in the production of this crop with the Eastern 
Viuyas, particularly Samar and Leyte, following behind. 



With the exception of desiccated coconut whose production hag 
been rather stable during this period, other coconut pr~oducts like 
copra and home-made oil registered #sizable increases. In response 
to increased demand in foreign markets, the output of copra was 
hik'ed from 698,000 metric tons in 1949 to 1,140,000 metric tons in 
1956 or  an increase of about 63 per cent. 

Home-made loil is produced in all regions of the Philippin,es be- 
cause of the simple manufacturing processes involved and the vac 
riety of its uses. The growing demand for coconut oil by local firms 
manufacturing cooking oil, shortening, and cosmetics coupled with 
the 61.5 per cent increase (from 66,000 metric tons in 1954 to 
109,000 metric tons in 1956) in exportation of this product contri- 
buted substantially to  the 24.3 per cent expansion in local produc- 
tion of coconut oil. 

e,  Sugar 

Negms Occidental has dominated the production of centrifugal 
sugar in the Philippines %ram 1949 to 1956, accounting for  about 
61.4 per cent of the total output during the seven-year period, Pam- 
panga and Tarlac were credited with 13.6 per cent of the total 
output, and Negros Oriental, Batangas, and Laguna with 5.6 per 
cent, 5.4 per cent and 3.5 per cent, respectively. 

M,uscovado and panocha are produced in all regions although 
co,pparatively on a much more limited scale than centrifugal Bugair. 
These prod:ucts are prepared mainly for domestic consumption, d- 
thoug'h records show that from about 2,000 metric tons to  about 
15,000 'metric tons are exported each year. 

The regions producing molasses are Ilocoa Sur, Central and 
Southfern Lumn, and the Visayas. More than threequartera of the 
total yearly productilon of molasses is sent to  foreign markets, es- 
pecially with the advent of "barter," forcing domestic alcohol distil- 
leries to cut prod.uction f a r  below the industry,~ capacity. 

f .  Leaf Tobacco 
Leaf tobacco, both native and Virginia, is grown m o ~ t  exten- 

sively in Cagayan and Isabela provinces, La Union, Pangasinan, 
Cebu, and Negros Oriental. 

In the past seven years, particularly from 1954 to 1966, greater 
emphasis was given to  the production of Virginia leaf tobacco. From 
a total of 846 metric tons in 1954, production of Virginia leaf to- 
bacco went up t o  19,738 metric tons in 1956, an increase of more 
than 22 times. aIrota1 volume of output of native leaf tobacco, on 
the other hand, dropped from 26,654 metric tons in 1954 to 18,620 



metric tons in 1956, a decrease of 8,034 metric tons or about 30 
per cent. The decline in native leaf tobacco output was clue to a 
9 per cent decrease (from 43,490 hectares in 1954 to 39,770 hectares 
in 1956) in area planted to  the crop and a 7 per cent decrease in 
the productivity of land.- 

The substantial increase in output o f  Virginia leaf tobacco was 
due to a 650 per cent increase (from 4,710 hectares in 1954 to 
35,330 hectares in 1956) in area planted to Virginia leaf tobacco 
and a 212 per cent increase in the productivity of land. 

Like La Union, the major Virginia leaf producer, Ilocos Sur, 
I loco~ Norte, and Pangasinan have increased production by expand- 
ing the area planted t o  Virginia leaf tobacco. 

B. INDUSTRJAL PRODUCTION 
IMajor efforts continaid to  be directed toward ind,ustrial growth 

and existing incentives basic to  accelerated industrialization were 
inten~ifi~ed. Tax exemption privileges, dollar aid :under the IDC- 
ICA arrangements, import bans and other similar encouragements 
w,ere continued. The banking flystem increased total loans, discount8 
and overdrafts granted to industry by 31.9 per cent. The flow of 
capital goods and raw materials increased frm 72.5 per cent of 
total importations in 1955 t o  76.8 per cent during 1956. All these 
pr~vid~ed a broader base for industry to grow on and sparked the 
12.1 per cent increase in manufacturing activities,' 

1. Non -durable Manufactures 
The index for  m-durable  manufactures registered an increase 

of 5.1 per cent.,,,,While the majority of manufactures  showed im- 
pmvements, a number of them, even while reflecting appreciable 
increases, did not maintain the higher percentage rake of growth 
achieved during the 1954-,1955 period. Principal among these were 
manufactures of cocoa, chocolate, coffee and sugar confectionery, 
chemicaIs and leather products (except footwear). Actual decreases 
from the production levala of 1955 w!ere shown in mini fae tur i i  of 
meat, miscellaneous food preparations, wine, tobacco, f sotwear and 
wearing apparel, pulp paper and paper board, and rubher. These 
declines, however, were offset mainly by increases in manufac- 
tures of fruits and vegetables, fish products, shortening and dis- 
tilled spirits. 

l Analusis In this sccti01l is based on the index of ph~slcal  volume of production in manufaelurifia 
with 1952 - 100, which dlffers from the table of manulacturine ~roductlons (see appendix) in 
that the latter covers activities of flrms ertablished after 1852. 



While production of meat and poultry products increased by 19,l 
per cent and importation of meat and dairy products by 5.6 and 
3,7 per cent, respectively, manufactures concerned with the slaugh- 
tering, preparation .and pres.elving of meat declined by 11.1 per 
cent, Dairy p o d u c t s  on the other hand, rose by 6.9 per cent 
which may to some extent r'eflect greater concentration on the, im- 
provement of dairy products. 

Processed fruits and vegetables registered an upward gain of 
38.2 per cent. The increase in the production of beans and vege- 
tables and fruits and nut,s of 1.8 and 3.5 per cent, respectively, may 
have been absorbed in man~fac tur~es  in an attempt to anticipate 
sh40rtages in the supply of imported processed fruits and v'egetables 
resulting from previous import restriction policies, since the vloIume 
of importation of similar goods for  1956 was curtailed by 24.3 
per cent, .Pmossibly, manufacturing activities also drew from the 
supply of fresh fruits and vegetables previoudy used for immediate 
consumption explaining the sizable price increases. The Bame tmnd 
but on a larger scale was observed in the processing of fish prod'ucts. 
Manvfactures made a tremendous gain of 74.7 per cent and very 
likely absorbed m,ost of the 3.0 per cent incr'ease in fish production. 
However, in spite of the local d,eficiency created by the 16.8 per 
cent decrease in importation, the rletail price of fish went up by 
only 2.8 per cent. The increase in the manufacture of shortening 
influenced the 2.2 per cent d\ecline in the retail price 0.f processed 
fats  and oils. 

The manufacture of distilled spirits advanced by 52.7 per cent. 
The increase in the production of leaf tobacco of 26.7 per cent was not 
as yet reflected in the manufacturing sector due to the required 
curing period. There was a decrease in t'he importation of leaf to- 
bacco (except wrappers) which cut the supply of raw material for 
tobacco manufactures and' possibly effected the 4.3 per cent decline 
in the rnanu'facture of tobacco producta. This in ,turn, led to  a 
9.8 per cent rise in retail prices of cigars and cigarettes. 

I t  was observed that the reduction of wearing apparel ma,nu- 
factures of 35.9 per cent and the decrease in importation of clothing 
of 73.0 per cent, brought retail prices for w r i n g  apparel up by 
11.6 per cent, While manufactures of wearing apparel lost ground 
principally because of the cut in importation of textile yarn and 
fabrics of 30.1 per cent, the manufwtures of textiles gained! by 42.1 per 
cent, in part explained by the 66.9 per cent increase in import= 



tions )of textile fiber used for textile manufacture. The manufac- 
ture of rubber products decreased by 11.8 per cent bmut may be ex- 
pected to recover with the processing of the greater volume of 
crude rubber imported during the period. 

2. Durable Manufactures 

The main spur to the 12.1 per cent increase in the manufactur- 
ing index was the 26.2 per cent improvement in durable manufac- 
ttures. In comparison, the rah of increase between 1954 and 1955 
for the latter was only 11.6 per cent. The principal infl'uence came 
from heightened ~onstructi~on activity in both the public and private 
sectors,. Clay and cement pnoduct's made a tremendous gain of 
83.7 per cent while metal products (except machinery) increased 
by 23.7 per cent. Complementary to con~truction activities, fur- 
niture and fixtures and wood and cork manufactures moved up- 
wards by 28.6 and 33.0 per cent, respectively. 

ex of Physical Volume of Production in Manujacturing _/"d -. 1955-1956 
(1952 = 100) 

- .  -- -- - 

Munufz~ctured food producb, except bevcragee. . 153.7 
-7 ~-- 

Slaughtering, preparation & preserving of 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  203.2 

Item 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Dairy products,. 140.9 

Per* cent 
lgU6 I l G 5  I a n ~ n l e  

. . . . . . . . . . . . . .  Processed  fruit^ & vegetzrbles.. 103.8 
Prot:eased f i ~ h  producte. . . . . . . . . . . . . . . . . . . . .  1V8.8 113.8 74.7 
Bakery products.. . . . . . . . . . . . . . . . . . . . . . . . . . .  122.0 11.1.5 9 .4  

. . . . . . . .  Coco:~., coffee, & sugar confectionery. 187. 0 160.7 16.4 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Shortening. 106.5 !)3.8 23.6 
Ti;dildc oil.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  135.4 117.2 15.5 
&I iscellt~ncous food preparation.. . . . . . . . . . . . . .  193.4 206.3 -6.3 

Beverages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  113.1 108.7 4 .  0 
--- -- .... ,- 

Di~tilled spirits.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  lfi(i. Ei 109.2 52 .7  
Wine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  97. '3 118.4 -17. 3 
Deer. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  119.2 11.3. 1 6.4 

soft drink8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  109.1 103.8 5 .  1 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Tobacco prcrducta.. 187.1. 174. G -4.3 
--- - -,.-.- ,".be- 



Index of Physical Volume of Production in 
Manufacturing, 1955- 1956-(Concluded) 

Textilesa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  107.4 75.6 42.1 
-a- --- --- 

Footwear $ wearing apparel.. . . . . . . . . . . . . . . . . .  91.1 127.6 -28.6 --- -2- --- 
Leather & wooden shoes.. . . . . . . . . . . . . . . . . . .  96.9 109.1 -11.2 
Weerin~ apparel.. . . . . . . . . . . . . . . . . . . . . . . . . . .  88.0 137.3 -36.9 

Item 

Paper products. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  173.2 171.3 1.1 --- --- --- 
Pulp paper & paper board.. . . . . . . . - . . . - - - - .  103.3 123.1 -16.1 
Manufactured axticleu out of paper & paper 

board . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  198.3 188.7 5.1 

Leather producte, exoept footwear.. . . . . . . . . . . . .  

1956 P 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rubber products b 

1.56 1 Per cent 
change 

Durable manufacture@.. . . . . . . . . . . . . . . . . . . . . . . . .  

Wood & cork manufactures, cxcept furniture 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  &z fixtures.. 

Furniture and fixtures.. . . . . . . . . . . . . . . - . - - - . - - .  

Stone, clay, cement & glaaa producte.. . . . . . . . . .  

Clay & cement ptoducts.. . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Glass products. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cement 
Limestons.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Metal producta, except machinery,. . . . . . . . . . . . .  291.9 236.0 23.7 --- --- --- 
Electrical appliances.. . . . . . . . . . . . . . . . . . . . . . . . .  177.4 148.4 19.5 

-A- --- ---- 
8 n r r ~ c ~ e  OF HASIC DATA: Cooperating government agenciee and private firm~. 

a Ineludts floor coverines. 
b Includes rubber shoes. 
c Inaludea fertilizers. 

C. MINING 

Mining activities which, at the country's present stage of eoo- 
nomic development, are t o  a large extent influenced by international 
economic activities, responded t o  the boom in industrial activities 
abroad. Business expansion of the economies of the United States 
and Japan, particularly, induced high demand for Philippine base 
metals. 

Production of gold and base metals during 1956 wlent up 
by 13.8 per cent over the preceding ykar's level, with the increase 



supported primarily by the 54.4 per cent expansion in copper for 
the Japanelre market and the 18.5 per cent improvement in chromite 
which was absorbed mostly by the United States and, to  a lesser 
extent by Japan. Iran maintained the level of last year with a 
slight half per cent improvement. The three major base metals 
all attained record levels. However, the minor base metals manga- 
nese and lead suffered declines of 62.9 and 7.7 per cent, respectively. 
Prold~uction of quick~ilver, which fiihowed a low absolute volume in 
the base metals group in 1965, advanced rapidly By 374.8 per cent 
during 1956. Zinc came up with its f irst  reported output since 

1 1963 duririg the year. 

Gold production suffered a decline of 3.1 per cent while silver 
went up by 7.8 per cent. 

The non-rnetallics group, as in the case of base metals, reflected 
mixed trends with coals showing the greatest gains and rock as- 
phalt and salt slackening from 1955 levels of production. 

/.'" 

/" 
Mining Production, 1955- 1956 

Item 

Gold . .  . . . . . . . . . . . . . . . . . . . . . .  F. Ouncee 
Silver.. I1 I1 . . . . . . . . . . . . . . . . . . . . . .  
Batle metals- 

Clvomits . . . . . . . . . . . . . . . . . .  M. tone 
Manganese , J  9 ,  . . . . . . . . . . . . . . . . .  
COPY. . . . . . . . . . . . . . . . . - . .  P I  t J  

I&a t >  I t  . . . . . . . . . . . . . . . . . . . . . .  
Iron. . . . . . . . . . . . . . . . . . . . . . .  " 

Quan W t r  

1956 1 1065 

Zinc. . . . . . . . . . . . . . . . . . . . . . .  " " 
Quickblilver. . . . . . . . . . . . . . . . .  Flb. 

Per cent 
change 

Non-metaltics 
Coal.. . . . . . . . . . . . . . . . . . . . . .  M. tons 
Rock aepha1.t.. 11 7 )  . . . . . . . . . . . . .  
Band and gravel.. . . . . . . . . . .  Cu. m. 
Salt.. . . . . . . . . . . . . . . . . . . . . .  C:avan& 
Silica.. . . . . . . . . . . . . . . . . . . . .  M. tons 

SOURCE OF BASIC DATA: Bureau of Mines 

Total new construction activities rose by 23.7 per cent as greater 
availability of credit. higher demand and easy building opportu- 
nities offered to  home-builders resulted in brisker construction acti- 
vities in Manila, its suburbs and in the chartered cities. The GSIS 
afforded residential loans at low interest rates to its members 
while private building contractors had convenient arrangements for 
the financing of new buildings. 



Total permit va1,uatisn of building construction in Manila rose 
in number by 16.5 per cent and in value by 26.0 per cent. Resi- 
dential ~ons~truction rose value-wise by 22.9 per cent, non-residential 
by 23.8 per cent and additions, alterations and repairs by 37.4 per 
cent. The main stimulant to the upward movement came from the 
industrial sector which registered tremendous construction increases 
of 185.1 and 495.3 per cent in number and value, respectively. Real 
estate sales and mortgages activities were at higher levels in thc 
sub'urbs as sales registered a 16.3 per cent upward movement and 
rnortga'ges an increase of 15.0 per cent. On the other hand, real 
estate sales in Manila declined by 16.7 per cent. 

' 
Permit Valuation of Building Construction, by Type 

( of Construction in the City of Manila 
'.. 1955-1956 

1956 1055 Pcr cenl change 
Type -. - - 

Number I Value Number Valuo 

TOTAL . . , . . . . . . 
Re~idential . . . . . . . . . . . . . 

Commercial, . . . . . . . 
Industrit~l . . . . . . . . . . 
Othcrtr a . . . . . . . . . . . 

Addition, ~~lteratioll and 
repelr . . . . . . . . . . . . . 

~ C ) U H C : E  Or. BASIC. DATA: 1)epartmellt of Engineering and Puhlir: Works, City ]i;nginr*er's 
Ofhce, Rlsnila. 

fneludes sheds, hori~ttals, garages. schools, churches and other bulldlnua hot classlfled elsewhere. 

E, PUBLIC UTILITIES 

1.. Electric Power 
The growing industrial and 'ho:usehold consumer demand for 

electricity drew forth higher production of electric power in Ma- 
nila which, moreover, was offered at lower rates. By the end of 
December, 1956, production w.as 916,717,184 k.w.h., up by 17.1 
per cent over the level at the end of 1955, 



2. Transportation 

Movements in the transportation -sector reflected the highr  
tempo of business activity in the country. The number of motor 
vehicles registered during 1956 increased to 138,053 as compared 
to 123,698 in 1955 or an increase of 11.6 per cent over the precleding 
period. 

Compared to the corresponding period last year, the Philippine 
Arir Lines reported increased activity in both its international and 
domestic flights. By the end of 1956, the total number of pas- 
sengers c,arried increased by 22.1 per cent, vdume of cargo flown 
by 6.4 per cent and airmail carried by 5.6 per cent. 

As of October, 1956, thle number of passenger8 carried by the 
Manila Railroad Company increased by 11.8 per cent and gross re- 
ceipts from passenger aervice by 20.4 per cent. On the other hand, 
gross receipts from freight and express 'handled declined by 2.2 
per cent dve to a dfecrease of 5.8 per cent in net tonnage handled. 
Total gross receipts increased by 8.3 per cent. 

The flow of foreign trade was at higher levels. The number of 
outgoing ves.sels in Manila rose by 4.0 .per cent during 1956 with 
a correspondin,g net tonnage increase of 5.0 per cent. Inward ship 
ping movement in Manila showed a decline of 1.4 per cent in num- 
ber and a decrease in net  tonnage of 2.0 per cent. 



Total. . . . . . . . . . . . . . . . . . . . . . . . . . .  5,173r 5,261 r 5,667 - 6,063 6,140 - 6,439 6,609 
- - - - - - - - - - - 

/' (Thowand hectsres! - 

Food products. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,528 3,733 4,142 --- --- --- 
4,524 4,584 4,895 5.037 --- --- --- --- 

Crop 

Rice (rough). . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,080 2,252 2,466 2,655 2,645b 2,656b 2,743b 
Corn (ehe led). . . . . . . . . . . . . . . . . . . . . . . . . .  913 953 1,070 1.101 1,12U 1,394 
B a s  and vegetables.. . . . . . . . . . . . . . . . . . . . .  109 76 107 151 161 166 

1.434 
It% 

IPUI 1951 I IS52 1 U.53 
1 

- .  - - 
. . . . . . . . . . . . . . . . . . . . . . . .  Coffee (dry beans). 7 10 12 15 17 19 20 

. . . . . . . . . . . . . . . . . . . . . . . . .  Cacao (dry beans) 5 4 6 7 7 7 6 - Fruit and nutas.  . . . . . . . . . . . . . . . . . . . . . . . . . . .  235 248 269 333 364 378 382 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Root crops.. 178 189 211 260 268 273 280 

. . . . . . . . . . . . . . . . . . . . . . . . .  r Other food crops. .  1 0 .6  0 .6  2 2 2 2 

I lBW 
j I955 1 195# P 

Y 

Export products. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  t ,645 1,525 1,525 --- --- --- - 

Abaca . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  292 305 275 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tobacco. 58 51 46 

Sugar cane.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  230 169 201 
&coout . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,051 937 989 
Kapok. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 3 3 
Maguey. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 7 4 
Ramie. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 . 4  0 . 4  0 .4  
Rubber. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 5 5 

. . . . . . . . . . . . . . . . . . . . .  Other export cmpsc. - 0 ,  S 0 . 8  

SOURCE OF BASIC DATA: Department of Agriculture and Natural Resources 

Inclusive ol Peanuts. 
Area harvested only. 

c Cotton ares. 
' Revlsed. Figures of the Buresu of the Cenaua snd Statistics m e  re~laced b9 those el the Department of Agriculture snd Natural Resources. 



P r s d u p b t  of Selected Commodities, 1940 ; 1951-1956 

/ (Thousand metric tons) 

Focd products 

Rice (rough).. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Corn (shelled).. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Beans and vegetables. . . . . . . . . . . . . . . . . . . . . . .  
Coffee (dry bans). . . . . . . . . . . . . . . . . . . . . . . . .  
Ca- (dry beans). . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Fmta and nuts. 
Peanuts (uashelled). . . . . . . . . . . . . . . . . . . . . . . .  
Rmt crop. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Meat and poultry products.. . . . . . . . . . . . . . . .  
Fish a. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other food cropa. . . . . . . . . . . . . . . . . . . . . . . . . .  

Export products 

Abaea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tobacco. 

Coconut products - 
Copra. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Desiccated cownut.. . . . . . . . . . . . . . . . . . . .  
coconut oil.. .......................... 
Copra meal or cake. ................... 

came producta - 
.. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  
Kapok. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mapey.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rsmw . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rubber. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other export mupad. . . . . . . . . . . . . . . . . . . . . . . .  

SOUBCES OF BASIC DATA: Department of Agriculture & Natural Reaourcea 9 Calendar  ear i h m .  
Bureau of Fisheries b 1931 figure. 
sugar Quota Office c Xatimate of the Sueor  QUO^ OIIICC. 
Philippine Economic w e y  Mimion Report d Included cotton and molarrsar. 
Philippine b u t .  Adnumtration I Rev$ed. Pirrures of the Bureau of the Cenaus and 

IZkkaUc -6 rOPlLEed BY thoee of the Dew& 
ment ot Agriculture and Natural Resources. 



Centrifugal Sugar Production b y  District. 1946-1956 

(Production in metric tons) 

fhj"RC~ BASIC DATA: Sugar Quota Office . 

Crop year 

Total 
"-.- 

No . Of 
centrrls 

Visa5an district 

No . Of Production 
:en trals ! Production 

Luzon district 

cr,"t =Zs Prbductlon 



Manufacturing Productions. 1953-1956 . . (Fern) 

Non-Durable Manufactures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  699.335. 100 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Food Manufacturing. Except Beverages 136.705. 152 

. . . . . . . . . . . . . . . .  Slaughtering. Preparation and Preserving of Meat 662. 110 

Bacon and ham . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  254. 691 
Sausage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  407. 419 
Meat preparations. canned . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 

Manufacture of Dairy Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.583. 132 

Milk. preserved in bottles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  625. 187 
Miscellaneous d+- products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.957. 945 

. . . . . . . . . . . . . . . . .  Canning and Preaening of Fruits and Vegetables 25.724. 390 

Fruits. prmrved. whole . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17.110. 217 
Fruit jam and jellies.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a08. 601 
Fruit juices . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.174. 184 
Vegetables. preserved and prepmatione . . . . . . . . . . . . . . . . . . . . . .  282. 224 
Vegetable extract . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  969. 164 

. . . . . . . . . . .  Canning and Preserving of Fish and Other Sea Foods 451.572 

Fish. dried. smoked and salted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  329. 421 
Miscellaneous fish preparations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  122.151 



Manufacturing Productionn. 1953-1956-Continued 

Item / 1953 1 1954 1915 1 195BP 

~- . 

. . . . . . . . .  Manufacture of Cocoa. Coffee. Tea and Sugar Confectionery 9.209. 551 10.931. 145 18.328. 217 19.551. 296 

Cocoa powder . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  812. 994 372. 495 307. 242 130. 888 
Coffee. ground . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.182. 914 7.055. 474 10.832. 675 13.280. 852 
Tea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17. 391 3. 203 5. 691 - 
Sugar confectionery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.196. 252 3.499. 973 7.182. 609 6.139. 556 

. . .  Manufacture of hiiaceUaneoue Food Preparations 

Bakery products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dried grains . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Copra meal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Desiccated coconut . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Poultry feed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Margarine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Shortening and lard . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Edible oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Noodle manufactures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Food seasoning and spices . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous food preparations. n . e . s . . . . . . . . . . . . . . . . . . . . . . . . .  

Distilled sleoholic beverages . . . . . . . . . . . . . . . . . . . . . . . .  
Wines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ... . . . . . . . . .  
Beer . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .... . . . . . . . . . .  
Soft . drinks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Tobacco Manufactures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  167.301..554 132.136. 642 187.527. 786 196.335. 1 m  

Cigars . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.090. 770 3.402. 205 3.738. 344 3.597. N 
Cigsrettes.loca1 t.obacco . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  34.029. 123 15.205. 977 16.312. 014 16.128. 656 
Cigarettes . Virmnistohacco . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  127.740.832 131.993.778 158.641.719 164.627. 964 . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0tlher tobacco manufactures, .410. 829 1.534. 682 8.835. 711 11.981. 160 



Item 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Mamdactwe of Textiles 

Spinning. Weaving and Finishing of Textiles . . . . . . .  

Textile yarns and cotton piece goods . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Thread . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Knitted fabrics . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Hosiery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Jute bags and sacks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  Cordage. Rope. Trvine and Floor Coverings 

Rope and twine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Fishirig nets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Floor coverings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Manufacture of Footwear. other Wearing Apparel and Made-up 
Textile Goods . . . . . . . . . . . . . . .  .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

House Footwear. Leather Shoes and Wooden Shoes 

Honm Footwear. leather . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Shoes. leakher 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Wooden shorn 

Manufacture of Wearing .4pparel. Except Footwear . 
Outwear. knitted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Outwear. not knitted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Underwear. knitted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Underwear. not knitted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other wearing apparel. n . e . s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



Manujmturing Production., 1953-1956-Con tinued 

hlanuIaeture 01 Madt!-up Tcxtib Goods 

Housc furnishings and coverlets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Textile bags and sack* lor packing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mi~ccllaneous made-up textile goods . . . . . . . . . . . . . . . . . . . . . . . .  

31~nulncturr of Paper and Pappr Product3 . . . . . . . . . . . . . . . . . . . . . . . . .  .... 

Paper mannfarture . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .... . . . . . . . . . .  
%-ailboard paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
hlanufaetured articles 01 paper . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - Cartons and cardboard 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ,... Other articles of paper and paper board 

2 Printing. Publishing and Allied Industries. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Pamphlets and rnagaaincs 
. . . . . . . . . . . . . . . . . . . . . . . . .  Newspapera and other printed matter 

. . . . . . . . . . . . . . .  Manufacture of Leather and Leather Products 

Tannerv products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Leather products. except footwear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

n. Ianuracture of Rubber Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rubber books and ahoes 
Tire manufacture . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tubes 
Rubber halh . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . Ot. her xrtidra of ruhhpr, n c P . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Manufacture of C. hemicals and Chemical Products 

Ba~ic  industrial chernic31s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



Vegetable oils and fata . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Medicinal and pharmaceutical preparations . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Paints. pigments. varnishes and lacquers . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Perfumery. cosmetics and other toilet preparations . . . . . . . . . . . . . . . . . . . .  
Pol'iehea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Soap and other washing and clear~qing compound . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Matches 
Candles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
PIaatic materials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous chemical products, n . e . s . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

En . 
03 Manufacture of Miscellaneous Products of Petroleum and Coal . . . . . . . . . . . .  21.126. 576 103.972. 039 135.733. 976 

----- ..... 
Y Fuel and oil . . . . . . . . . . . . . . . . . . . . . . . .  , , , . . . . . . . . . . . . . . . . . . . . . . . . . . .  21.126. 576 103.972, 029 135.733. 976 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Durable Manulactures , , . 84.392. 236 106.871. 795 160,704, 954 202.709. 684 ---- . -.-.- -..-- 

Manufacture of Wood and Cork. Except Furniture and Fixtures 

charcoal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Firewood . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Piles und poles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Creoeoted lumber . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  P\ywood md veneer 
Doors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Windows 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cork manufactures 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other articles of wood. 



Manufacturing Productionn. 1953-1956-Continued 

(P-osl 

Item / 1111 1 Us( j 1e.r I 
XIarlnfact.~rc uf Furniturt? and Fixtures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.86;Ci. 803 8.097. 552 7.494. 967 6.816. 760 

hletal furniture and 6xt.ures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.704. 819 1.395. 094 4.085. 400 5.9?7. 044 
Rat.tnn furniture fixtures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  698.22L 2.336. 984 564. 432 344. 840 
Wood furniture and fixtures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.483. 763 4.363. 471 2.845.126 2.544. 876 

Marlufacture of Son-Metallic Mineral lJroduct,s. Except Products of 
Pet.roleum and Cual . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26.339. 036 26.028. 000 20.200. 247 24.530. 508 

Structural Clay Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,628. 763 2.152. 710 2,079. 571 3.346. 764 
P - 

Bricks and tiles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  949.977 907.542 1.104, 783 1.877. 916 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Pipes. cementconcrete 678. 786 1.245. 165 974. 788 1.468. 8 1  

Glass and Glass Product8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20.449. 226 17.593. 198 14.319. 973 14.432. 896 

Plate and sheet glase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  801. 366 490. 154 535. 100 542. 736 
Mirrors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.135.706 2.124. 510 351, 320 743. 500 
Glass jars and containers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17.z89. &<7 14.739. 009 13,178. 719 12.997. 564 
Other astirlea with glasses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  122. 467 239. 525 254. 833 149. 096 

Non-Metallic Mineral Products. n .e .3 .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.261. 047 6.282. 092 3.800. 704 6.750. 846 
P - 

Concrete and stone products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.143. 396 4,789.395 2.492. 4% 4.720. 984 
Aabestoa products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.a56. 350 1.485. 154 1.250. 884 2.1302. 084 
Pottery products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31, 301 7. 543 57. 391 27. 780 

Basic Metol Products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.230. I87 3,516. 692 8.854. 727 15.997. 320 

C a d  iron pipes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  301. 071 203. 757 1.433. 992 1.537. 868 
Cast iron pipe fithngs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  134. 738 64. 923 821.513 987. 964 
Steel bars. roda. piates. etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.791. 378 3.248. 012 5.655. 701 12.326. 132 
Lead products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 943. 521 1.145. 356 



Manufacturing Productbnn. 1953-1956-Continued 

(Pesos) 

Manufacture of Metal Products. Except Machinery and Transport 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Equipment 15.176. 650 15.760. 258 35.123. 751 48.133. 692 

Item 

Hmd tools. including agricultural tools . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  160. 937 165. 203 323. 165 4m. 628 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Household utensils and kitchen wares. 546. 078 1.051. 178 5.833. 211 3.563. 896 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Metal containers for storage 1.161. 307 1.632. 123 6. 38 1. 768 9.652. 468 
Fabricated wirea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  934. 724 760. 997 1.053. 566 1.369. 368 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Naila. bolts. nuts. wmhers. etc 7.647. 598 8.977. 932 9.362. 183 11.578. 216 
Kitchen sin ke . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  369.771 141. 396 615. 030 516. 44S 
Lighting fixtures. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.099. 056 422. 925 561. 069 517. 632 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Slide fasteners (Zippers) 1.073. 600 1.240. 914 4.621. 439 4.846. 140 - MiacelLnneous metal products. n . e . s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.180. 579 1.364. 590 6.372. 290 15.599. 896 

lD5J / 1954 1 ,356 1 IBIBP 

Q, . . . . . . . . . . . . . . . . . .  0 Manufacture of Machinery. Except Electrical bfachinery 32 1. 699 
U 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Absea stripping machinea and parts 24. 434 
Ramie decorticsting machines and parts . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Rice mills. rice hullers and par& . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  297. 265 

Manufacture of Electrical Machinery. Apparatus. Appliances ~ n d  Supplies . .  4.870. 562 

Air conditioner . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
Amplifiers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  101. 357 
Electric water heaters . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21. 334 
Electric stoves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  310. 480 
Light b u l b  and Buorexent tubes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.277. 449 
Radios . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  273. 205 
Refrigerators and freezers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  728.514 
Transformera . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  30. 671 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Storage batteries end dry c e h  1.583. 733 
Storage battery plates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  432. 087 

. . . . . . . . . . . . .  Miscellaneous eiec tricai apparatus. appliances and supplies 11 1. 732 
Televi!ioU sgts ..................................................... - 



Manufacturing Productiona. 1953-1956-Conthued 

. . . . . . . . . . . . . . . . . . . . .  Manufacture of Transport Equipment 

Ambulance -- .- .- .- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Automobiles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,580, 100 2.395. 800 15.946. 792 15.012. 624 
Commercial bus with  bod^. .- .- .- .- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Jeep . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .- 196. ZOO 872. 544 1.090. 876 
station Wagon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .- .- 132. 492 512.021 
Scootern .- 14.410 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  283. 300 
8cmter truck . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Scooter. others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tractors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Trucks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bicycles. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tricydea 
Animal drawn vehidea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Hand drawn vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other tramport equipment. n . e . s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Miacellmeous Manufacturing Industries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . .  Musicsl Instruments, Phonograph Records & Optical Gooda 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Pianoa 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Phonograph records 

Other musical inetrumenta . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
O p t i d  goods . . . . . . . . . . . . . .  , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Manufacturing Industries. n . e . B . . . . . . . . . . . . . . . . . . . . . . . . . . .  

But tons . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ice . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Kapok . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Lampshades . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



Manufacturing Productiona, 1953-1956-(Concluded) 

Shellcraft and novelties.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21,720 43,415 6,970 -- 

(P=os) 

Toys.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -- -- 103,9V2 16,802 

Item 

Typewriter and adding machine ribbon. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -- -- 51,077 127,860 

1953 

Manufacturing indnatries, others, n.e.  8 .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  207,722 142,714 553,579 309,100 

%URCES OF Bksrc DATA: Cooperating government agencies and private firms. 

"Reported Droduction of 949 ilrms for rears 1963 and 1954: for 1955 and 1956. reports over 1,029 and 1,OM firms respectiveir. 



EMPLOYMENT AND WAGES 

The Philippine Statistical Survey of Households, initiated as a 
joint undertaking by various government agencies having primary 
responsibility for  and specific interest in various fields of statis- 
tical inquiry, was conduc.ted in May, 1956, The main purpose of 
t h e  survey was to provide reliable up-to-date statistical information 
on .population, manpower supply and demand, and other economic 
activitie~. 

The survey revealed that the labor force numbered xpproxi- 
rnzttely 9.5 million. The total number employed stooidl a.t 8.3 million, 
an increase of  2 million or 31.7 per cent over the October, 1948 
census figure. The total number unemployed was 1,182,450 which, 
although showing an absolute increase of 78,564 or 7.1 per cent 
over 1948, represented a relative decrease from 14.9 per cent of the 
Iabor farce in 1948 t o  12.5 per cent in 1956. 

The percentage unemployed to total workers previously o r  
presently employed was only 5.5 per cent or  459,550, but the ad- 
dition of 723,000 new workers raised the unebployment rate to 
12.5 per cent  of the labor f ~ r c e .  Leaving out  the new workers, ihe 
greatest number of unemployed, and also the greatest percentage 
increase, occurred in 'tertiary occupations-a probable indication 
of an increase in white-collar aspirants$ unwarranted by the coun- 
try's productive structure. Over half the unemployed in tertiary 
occupations were fourvd in trade and public service. On the  other 
'hand, although the unemployment rate was low in primary occu- 
pations, it was there that  disguised unemployment could be expected 
to be most widespread. Over half of the 805,350 who worked less 
t'han 20 hours a week were found\ in agricultural pursuits. 

Agricultural employment at slightly over 5 million represented 
an increase of 548,000 or 12.2 per cent over 1948. However, its 
relative importance declined from 71 per cent of the  total employed 
in 1948 t o  60 per cent in 1956. 

On the other hand, the relative increase in non-agricultura1 
employment over the same period from 29 per cent of the total 
employed to almost 40 per cent revealed t%e growing importance 
of non-agricultural industries. Equally revealing was the absolute 
increase in employment in non-agricultural industries from 1.8 



million in 1948 to 3.3 million in 1956, an 80 per cent rise in seven 
and a half years, or an average of a little over ten per cent a year.l 
Of the 3.3 million in non-agricultural industries, 1 million were in 
manufacturing, .8 million in cornmer~e,~ and the remainder in gov- 
ernment, transportation, mining, domestic and other personal ser- 
vices, etc. 

Changes in the comppsition of the labor force gave evidence 
of the shift toward greater diversification in the country's economic 
structure, although differences in the concepts used in the various 
benchmark years restrict the validity of inferences drawn from 
comparis.ons. Primary production accounted for 75.9 per cent of 
the labor force in 1939, 65.7 per cent in 1948, and 58.6 per cent 
in 1956. On t'he other hand, secondary production went from 9 per 
cent in 1939 down to 8.1 per cent in 1948, and then up to 14.8 per 
cent in 1956; and tertiary occupations went up from 14.7 per cent 
in 1939 to 17.1 per cent in 1948 and 23.0 per cent in 1956. 

The Central Bank non-.agricultural employment index, based 
on reports of 734 cooperating establishments in the Philippines 
employing some 185,000 workers, serves as an indicator of employ- 
ment changes in certain firms already in existence during the base 
year (1949). As such, i t  complements on a continuing basis the 
findings of the Philippine Statistical Survey of Households on the 
labor force. 

B, MON-AGRICU1,TURAL EMPLOYMENT 

The employment index as computed from reports by 734 coo- 
perating non-farm establishments to t'he Central Bank of the Phil- 
ippines increaserd: to 117.5 (1949=100) in 1966. This represented 
an addition of 5 and 8.3 per cent over 1966 and 1964, respectively. 
Paced by the expansion in construction and government, over-all 
employment more than offset the weakening8 noted in t'he personal 
and recreational sectors. 

Mainly as a direct result of increased activity, employment in 
construction went up by 27.6 per cent over the preceding war. 
Continued expansion in the development program hiked government 
employment by another 11.4 per cent. 

Only guarded inferences mny be drawn from comparisons between the 1968 PESW figure6 and the 
1948 cerlsus data due to the sljahtly different concepts of labor force used. For fuller dethils 
nf the 1956 cur-vey. Hee The P h l l l ~ ~ l n e  Strtistloal Survey of Hoursholds Bulletin, May 1968, Ecrles 
110. 1, vol. 1.. "Labor Fo8rce" (Manila: Phil lp~ine Statistical Burvay of Households-Natiohal EGO-  
nomlc Council~.~Bureau of the Census and Btatistics, J&nuarB, \IDIT). 

Compar.ison of these figures wlt4 the corre~~onding figurae for 1048 has not been maslble for 
lack of accessible data at present, Vowever, the available evidence palnt~ to a more than 100 
per cent increase in employment in both rnanuf&cturln~ and aommarce, alncs the total rMmber 
of persons (employed and unemployed) in  these occu~ations in 1948 were 462,603 and 340,386, 
rrs~ectivelr. 



The mining and quarrying index went up by 13.7 per cent 
from 1954 to 1956, and by 8.1 per cent from 1965 to 1956. Primarily 
responsible fo r  the additional employment were: crude petroleum 
& natural gas (283.3 per cent) : chromite (30.4 per cent) ; coal 
mining (22.3 per cent) ; gold mining (8,4 per cent) ; and copper 
mining (6 per cent). 

B,anks and financial institutions expanded their personnel by 
2.3 per cent, Concurmntly, brisk wholesale and retail trading as 
well as increased insurance activity in the latter part of the year 
pushed employment in commerce 5 per cent above the previaua year. 
Industries responsible for the slight improvement in manufacturing 
employment were those engaged in the production of transportation 
equipment, metal products, non-metallic mineral pr,oducts and rub- 
ber products. Similarly, transpodation & communication regis,- 
tered modest increments as a result of expanded operations of the 
Philippine Long Distance Telephone Company, the Luzon Stevedor- 
ing Company, the Nation.al Waterworks and Sewerage Authority 
and the Manila Railroad Company. 

Decreases noted in personal and recreational services could be 
attributed 1;o thle strict enforcement of the minimum wage law and 
maintenance of better sanitation standards which forced a number 
of establishmentst offering these lservices to close in 1956. Business 
lags during the year likewise contributed to the drop in employment 
in th,we sectors. 

/ 

r Cent Change in Employment in Reporting Nan-Agricultural 
Establishmentsm in the Philippines, b y  Industry Division 

1 f 1955-1956 

TOTAL. 

Indurtry divlsion - establish- 
ments lSF.5 

Mining arid quarrying . . . . . . . . . . . . . . . . . . . . . .  
Manufacturing. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Transportation ancl cornmunicr~tion. . - . . . . . . . .  
Commerce. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Conatructiot~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Peraonal ocrvice . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Recreational service b . . . . . . . . . . . . . . . . . . . . . . .  
Govcrnment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Per cent 
change 

-- . - . .- 

a Cotn~lled directly fl-om data furlliehod by 734 cooDeratlng evtablishments In the Phllipg~nes. 

Actors, actresses and other player8 in motion picture studios not included. 



EMP1,OYMENT INDEX IN REPORTING NON-AGRICULTURAL 
ESTAB1,ISIIMENTS BY INDUSTRY DIVISION 

(rgrs=r 00) 
.. . . . . . .. 

1 4 0  

110 

1 1 0  

100 
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WAGE RATES 

1. Non-Agricultural 

On the basis of reports submitted by 102 cooperating establish- 
ments located in Manila and 8s.uburbs employing around 12,000 la- 
borers, money wage rates of skilled and unskilled workers mwed 
ahead slightly by .3 and, 1.5 per cent over the previous year. A mew 
high in daily wage rates for unskilled laborers was attained during 
the year at P5.36 in October. Compared to 1954, money wages of 
unskilled laborers gained 4.6 per cent. 

In terms of real wage rates, unskilled w,orkers gained 
1-9 per cent over the. preceding year. Compared to 1941, the in- 
crease was even more, real daily wages for the ,unskilled reaching 
a level of B1.65 or  an increment of 33 per cent above 1941. Skilled 
workers' real wages on the other hand maintained the 1955 level 
of e . 3 3  or up by only 1.7 per cent compared Co 1941. 



2. Agricultural 

Due to a redistribution of stati*stical responsibilities among 
various statistical agencies, the Bareau of the Census and Statis- 
tics ceased collecting and compiling data on agricultural wage rates 
late in 1955. This function was assigned by the Office of Statistical 
Coordination and Standards to the Division of Agriculkural Eco- 
nomics of the Department of Agriculture and Natural Resourceu, 
which henceforth is responsible for putting out statistics on agri- 
cultural wage rates. The wage rates for 1955 and 1956, therefore, 
are not directly mmparable mainly because of differences in me- 
thodology, coverage of sample, and regional grouping. 

Hereund,er are tables of farm wage rates in the Philippines 
for 1955 and 1956 which were put out by the Bureau of the Census 
and Statistics and the D,epartrnent of Agriculture and Natural Re- 
sources, respectively : 



h a g e  Rates a of Agricultural La borers in tho Philippines, 

/ by Region, 1955 
. . .  

PHILIPPINES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

R w ~ Q ~  

Luzon: ilocos, including Mountain Region.. . . . . . . . . . . . . . .  
Luaon: Cagayan Valley, including Batanes.. . . . . . . . . . . . . . .  
Central 1,rreon : including Zttmbales.. . . . . . . . . . . . . . . . . . . . . .  
Southern Luzon : including Marinduque and Mindoro . . . . . .  
Southern Luzon : Bicol. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
East Visayns.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Weat Visayas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mindatiao : iricluding 511111. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Wase rates ~ n d e x  
in pesos I (1D11-LW) 

SOURCE OE' BASIC DATA: nureau of the Census and Ststistica. For earlier years, eee table 
at end of chapter. 

Wage r ~ t e s  are averages of daily money wage rates. Aside from thin warre, aericultural leborera 
arc furnished with two free meals. 

/ 
,'Wage Rates of Agricultural Laborers in the Philippines 

b y  Class and b y  Regbn, 1956 

PHILIPPINES.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.93 1.53 2.67 1.53 1.99 - - - - - - - ¶=== 
Ilocos, including Ilocn~ Norte, Ilocos Sur, La 

. . . . . . . . . . . . . . . .  TJnion, Abra and Battanen. 2.13 1.75 3.22 1.72 1.83 
Cagayan Valley, including Cagayan, Isabeln, 

Mountain Province and N u e v ~  Vizc~ya . . . .  2.18 1.71 3.19 1.74 2.06 
Central Luzon, including Pangasinan, Nwva 

Rcija, Tarlac, Pampanga, Bulacan, Bataan 
and Zamhalrt~ . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.11 1.73 2.90 1.77 2.03 

Southern Tagslog, including Rizal, Laguna, 
Quezon, Manlla, Cnvit,e, Batangas. Mnrin- 
duquct, Miridoro Orieabl, Mindoro Occidcntnl 
and Palnwan. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.51 1.90 3.16 2.05 2.91 

Bicol, including Cammines Norte, Camsrines 
Sur, Catanduanes, Albay, Sorsogon and Mas- 
bate . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.76 1.44 2.39 1.14 2.06 

Ea~tern Visayas, including Samar, Leyte, Cebu 
and Bohtrl. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.47 1.04 2.48 1.02 1.33 

We~tern  Visayas, inc,luding Iloilo, Antique, 
(:hpiz, Akltm, Negro8 Occidental, Negros 
Oriental and Romblrrn.. . . . . . . . . . . . . . . . . . .  1.55 1.26 2.09 1.27 1.57 

Northern and Eastern Mindnnao, including 
Surigso, Agusar~, Uukidnorl, Miaarnis Oriental, 
Misamiu Occidental, and Lrmao. . . . . . . . . . . .  2.04 1.59 2.73 1.60 2.23 

Southern and Western Mindanao, inchlditlg 
Uavao, Cutnhato, Zsrnbosnga del Sur, Znm- 
bonnga del Nortc, B ~ s i l ~ n  City atid Sulu.. . . .  2.03 1.57 2.71 1.52 2.30 

S o r ~ n t : ~  or. B.nsrc L ~ A T A :  Division of Agricultural Economice, Department of Agriculture 
a11ti Natural Besourceu. 

a AI-ithmetic averwe of different farm wage rates. Aside from this wage, arricultural laborers 
are furnished two frce rnenls. 

i . . . . . . .  - . . . . . . . . . . . . .  

R d a n  

Waee rates in Deaos 

Camman 
AveraEe .( hired (Plowman 1 a r t e t  ~Iiarrelter 

lrbafsrs 



WAGE WTES OF AORICULTURAL LABORERS f iz  F& . 

EY CLASS AND BY REGION, 19.6 y: ,g : :k ,<  ;.,, :</z- 
PL 5 ~ 7 5  x , '  6L5,-:< 

As previously mentioned, the P1.93 agricultural daily wage rate 
in 1966 did not necessarily signify a decline from the previous year 
as there was a difference in the methodology and the coverage of 
the two series. It is interesting to note, however, that both the 
1955 and '1956 wage rates were b,elow the minimum wage of P2.50 
as prescribed by Republic Act No. 602, otherwise known as the Mi- 
nirnum Wage Law. 

D, EARNINGS 

Reports received from 787 non-agricultural cooperating estab- 
1is.hments showed slight improvements in earnings for  wage earners 
and salaried employees during the year. 

The monthly e,arnings of production workers registered a 1.4 
per cenl; gain over the corresponding average last year. Over 1954, 
however., the  advance was more than 4 per cent. Concurrerltly with 
the increase in employment resulting from their expa'nded activities, 

- -,,, - 
1 No allowances for board and lodrino mry under the lew reduce this wage below P2.25 in cash. 



mining, commerce, and transport & communication augmentad the 
earnings of their employees. Average monthly earnings of PI65 
paid by commerce and transport & communication were the highest 
for  the year. Industries primarily responsible for the increase were 
commerce (5.1 per cent) ; mining (5.4 per cent) ; and transport 
& communication (5.8 per cent). Although decreas.es were noted 
in manufacturing and in electricity, gas & heat, water & sanitary 
services, the8.e were insufficient to  alter the over-all wage earners' 
average monthly earnings. 

Salaried employees improved their earnings slightly during the 
year, with an addition of .8 per cent. Increases in employees' 'month- 
ly earnings were noted in manufacturing, commerce, and transport 
& communication. 'These were more than adequate to  offset the 
weakening in the mining sector. Salaried worker8 in commerce 
continued to enjoy the 'highest monthly earnings averaging m71, 
a hike of 2.3 per cent over the preceding year and 6,7 per cent 
over 1954. Mining, although paying less this year, was able to 
maintain its position as the second best paying ind,ustry, with elec- 
tricity, gas & heat, water & sanitary services foIlowing closely. 

AVERAGE MONTHLY EARNINGS OF SALARIED EMPLOYEES AND WAGE 
EARNERS IN SELECTED NDN-AGRICULTURAL INDUSTRIES 

BY INDUSTRY DIVISION 

WAGE EARNERS " m / u r r *  m...p 



Wage Ratesa of tlgrkultural Luborers, by Region, 1941, 1947-1955 

(Wage rates in pesos) 

PHILIPI'INES . . . . . . . . . . . . . . . . . . . . . . . . . .  0.56 --- 
Luzon: J l o c o ~ ,  including - Mountain Region,. . . . . . . . . . . . . . . . . . .  0.53 

1911 
Region 

Wage rate 1 Index 

-I 
r Luaon: Cagayan Valley, 

including Batanea.. . . . . . . . . . . . . . . . . . . . .  0.60 

Central Luzon: induding 
Zambales.. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.67 

1948 

W a ~ e  rate I Index 

Southern Luzon: including 
Marinduque and Blindoro. . . . . . . . . . . .  0.66 

Southern Luson: Bicol. . . . . . . . . . . . . . . . . .  0.52 

1949 \ 
Wage race 1 Index 

. . . . . . . . . . .  . . . . . . . . . . . . . .  Eaat Visayan. .. 0.37 

1950 

Wage rake 1 Index 

R c s  t Visayan . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.47 



Wage Ratesa of Agricultural Laborers, By Region, 1941, 1947-1955 

(Wage rates in pesos) 

(I941 =loo) 

. . . . . . . . . . . . . . .  PHILIPPIKEG. 

Region 

Luzon: Ilocos, including 
. . . . . . . . . . .  Mountain Region. 

1951 I 1952 1953 I 1054 I 1955 

Wsge rak 1 Index Wage rate ] Index I Wase =ate Index 1 Ware rate 1 Index Wase rate 1 Index 

- Luzon: Cagayan Vdey.  
. . . . . . . . . . .  

-1 
including Beatanes. ' Central Lueon: including 

& .. . . . . . . . . . . . . . . . . .  Zambales. 

Southern Luzon: including 
. . .  Marinduque and Mindoro.. 

. . . . . . .  Southern Luson: Bicol.. 

Mindanaa : including Sulu. 

6 0 n ~ c ~  OF BASIC DATA: Bureau of the Census md Statistics 

a W.ge rates are sveraees of dallg money aa8e rntes. Aside from thls wsse, Mrlcultural lsbrers are furnished with two tree meals. 



GROSS SALE$ AND INVENTORIES 

A. GROSS SALES 
Following the expansionary trends during the year under re- 

view registered in all sectors of the  economy, the volume of gross 
sales and receipts likewise recorded an increase. This was par- 
tially due to  production at higher capacity, as well as the persistent 
rise in money supply which was largely influenced by government 
spending for economic development ancl the accelerated pace of 
private financing. 

The over-all gross sales index (1951=100) for 1,174 business 
establishments advanced sharply from 107.0 in 1955 t o  118.4 in 
1956. Duririg the first quarter of 1956, the volum~e of gross sales 
continued its ascent with an increase of 11.3 per cent over the 
corresponding period the year before. Hy the second quarter -the 
volume of sales soared t o  new records, reaching an all-time high 
of 136.4 during the month of June. This was brought about by 
sharp increases in the transportation division. The pace eased 
slightly during the third quarter, but resumed its upward course 
in the latter part of the year. The reversal of the trend noted dur- 
ing the third quarter was offset by the price rise which reached 
a peak during this period, thereby effecting a corresponding in- 
crease in gross sales receipts. 

The increase in sales was most pronounced in the construction 
and service divisions, which exceeded the 1955 level by 19.5 and 
20.1 per cent, respectively. In the mining & quarrying sector, sales 
of crude petroleum & natural gas rose notic$ably by 41.2 per cent, 
and a 38.4 per cent increase in stonc quarrying was shown. This 
advance in stone quarrying was mainly sparked by construction 
activities. In the manufacturing sector, the most notable rise was 
made in the sales of paper & paper products which recorded an in- 
crease of 59.9 per cent. This was followed by gains made in the 
sales of leather products (except footwear) of 44.6 per cent. Sales 
of transportation equipment advanced by 25.5 per cent, and base 
metal industries by 25.1 per cent. 

Gross sales activities in t'he commercial sector stepped UIJ subs- 
tantially, rword'ing an 11.0 per cent increase, with the largest ],el-- 
centee rives in  insurance and real estate of 49.0 and 23.2, resper- 
tively. The wholeale trade went ahead by 5.8 per cent, a.nd n par- 

, 
allel rise in the retail trade of 6.7 per cent was registered. 



GROSS SALES AND/OR REGEIPTS INDEX OF LEADING 
BUSINESS ESTABLISHMENTS, '2, A7rrd&Zy 27,~ikkfi 

( 1951 = I00 ) , , -I . ,, - - . . 

E L E C T 8 / C I T Y ,  G A 5 X H E A T  
fl,J,TFA A&D 5.4NITAPY SERVICES 

-. - ------ .,-.-., ...- 

B. INVENTORIES 
In 1956, the value of inventories as reported by 3,438 non- 

f a rm  business establishments increased by 3.0 per cent over the 
previous yearb level. However, this increase is small compared 
to the 11.0 per cent rise registered in 1965. Inventories during that 
period piled up considerably in anticipation of possible cuts in im- 
port allocations and also of the expected rise in prices and tariffs. 
This inventory expansion in 1955 and the speed-up in business 
activity during the past year, reflecting use of the  accumulated 
stock and faster sales turn-over, accounted for the reduced rate of 
increase in 3956. 

The mining sector took the lead with a 39.1 per cent increase 
over the  preceding year. Total non-farm producers' inventories 
showed an advance of 5.4 per cent. On the other hand, trade ran 
counter to  the upward trend by registering a 1.2 per cent drop with 
the wholesale sector showing a decline in nearly all items. Retail 
inventories, however, went up by 4.6 per cent as a result of a sharp 
rise in printing, publishing & allied products, registering an in- 
crease of 60.8 per cent. 



Sales andlor Receipts of Leading Business Establishments 
by Industry Division, 1955-1956 

ALL ITEMS.. . . . . . . . . . . . . . . . . . . . .  

Induetry division 

IMIN1Ni; & QUARRYING . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Metal n~ining 
. . . . . . . . . . .  Crude petroleum & nat.urrtl gaH. 

Per cent 
change 

No. of 
reporting 

firms 

Stone quarrying, clay 6 ~ s r i d  pits. . . . . . . . .  

QIb8s Bblea andjar 
Receipts - 

1966 ( 1055 

Food ~uanufucturing induutriea (except be- 
~1:n~ges) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Beverage industrim- 

. . . . . . . . . . . . . . . . .  Tobacco manufacture.. 
. . . . . . . . . . . . . . . . . . .  Maxlufacture of textiles 

Manufar:ltire of wearing apparel & other 
. . . . . . . . . . . . . . . . .  nhade-up textile goods.. 

Manufacture uE footwear, except rubber 
footwoar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Man1.1facture of made-up tcxt,ile goods, except 
waarirlg apparel . . . . . . . . . . . . . . . . . . . . . . . .  

Fishing tict cY: braid manufacture . . . . . . . . . .  
Mttnufnr?t,~lre of wood & cork, exoept manu- 

. . . . . . . . . . . . . . . . . . .  factuse of lurniturc. 
hltmufactrlre ol' furniture d f ix turc~.  . . . . . . .  
hianuftl~t~urt: ol papcr & pnpur products. . 

. . . . .  Printing, publishing & aliecl induatrieu.. 

Manufactmure uf lcathcr products, except 
footwear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Mar~rrfacturo of rubber pruducts. . . . . . . . . . .  
Ma~iufnot~~~re of chsmicnls h chemical pro- 

ducts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mntiu facture of xion-m~?t,rtllic ~'~lineral pro- 

ducts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . .  Dtt~ic mctal industrica 

Manufucture d rnetal products, except machi- 
nery transport equipmerit k ordnance. . . .  

Mnnufncturc or rnnc!hiaety, except electrical 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  mwhixlery 

hlnrulftlct,urc? of elect,rical machinery, ap- 
PH,I.IL~US, ngp l i t~ t~ce~  cYt nupp1it:n. . . . . . . . . . .  

Manufitcturc? of trun~lport,ation equipment. .. 
Mincellancous rrianufucturirl~ ind~~st~ries. . . . .  



Cross Sales and !or Receipts o-f Leading Business Establishments 
by ltldustry Division, 1955-1956-(Concluded) 

I I Gross Sales and ;or ( 
Reccints Prr cent 

1 lg5G 1 1955 

Industry d~vision 

.Ji:I , I ~ ~ C 1 ' J ~ I < I ~ J . T ~ ~ ,  CLZH IE. HEAT, I'?;\TLli k 
. . . . . . . . . . . . . . . . .  S . . \ S ~ T A I ~ . Y  sr:,ni..rcs. 

103.0 

LOCI. 1 



er Cent Change it2 Inventories of Leuding Non-Farm Business ,,/"' 
Establishments r Classified b y  Kind oj Business, 1955 - 1956 

(Pesos) 

Of Book value of invsntcn-les 
I-eportin~ Per- cent 

Kind, of buslness I establish- 1 -- changc 

T( )T AT,. . . . . . . . . . . . . . . . . . . . . .  3,438 
-- 

~~:l~?r:l,r~ic::il rn:~c,llinrr.y, ;~pp:lrn>l us, I- I .~- 

. . . . . . . . . . . . . . .  Iili;~[i(:~h s ~ p p l i e ~  '1 4 4,320,935 3,11.3,3!~? 35. 5 
TI. :~~~FIJOI.I .  e(luij)~ilo~h(. . . . . . . . . . . . . . . .  0 4,785,539 4,335,00(3 10.4 
,21iscc:ll;i,~ ~c.:c:)rls . . . . . . . . . . . . . . . . . . . . . .  62 G,GT6,880 7,811 ,!)37 - '1.4. 5 



Per Cent Change in Inventories of Leading Non-Farm Business 
Esta blis hmen tsr Clasaicfied by Kind of Business, 

1955-1956-(Conclded) 

Kind Of business Per cent 

1856 1 1065 

Paper & piper products . . . . . . . . . . . .  
Printing & publishing. . . . . . . . . . . . . . .  
Rubber yroduot~ . . . . . . . . . . . . . - . - . . .  
C:hemic.nls R: chemical products. 

Produc~a of petroleum k coal . . . . . .  

Non-metallic mitreral products, except 
. . . . . . . . . . . . . . . .  petroleum Pr coal. 

Mettil products, oxcayt machinery & 
. . . . . . . . . . . . .  transport equipment. 

Machinery, except electrical machinery 

Electrical machinery, apparatus, ap- 
pliance~ & suppliea. . . . . . . . . . . . . . -  

. . . . . . . . . . . . . . .  Transport equipment 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Retail. 

. . . . . . . . . . . . .  Food except beverages. 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Textiles. 

Footwear, other wearing apparel & 
. . . . . . . . . . .  made-up textile goods.. 

Printing, publi~hing % allied products. 

. . . . . .  Chemicals & chemical products. 

Non-metallic products, except products 
. . . . . . . . . . . .  of petroleum & coa1,. 

Metal products, except machirlery & 
. . . . . . . . . . . . .  tranaport equipment. 

Machinery, except electricd machinery 

Electrical machinery, apparatus, np- 
pliances & supplies . . . . . . . . . . . . . . .  

Tran~port equipment. . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . .  Miscellaneoue 

r The ooverage of the aeries was increased from 2.917 to  3.438 coopetrtlng non-fkrm estsblieh- 
mente in the Philip~inen. 



THE BALANCE OF PAYMENTS 

OVER-ALL POSITION 

Reflecting the general tone of world-wide economic irnprove- 
ment and the results of earlier measures taken to strengthen the 
country's productive capacity, the balance of payments position of 
the Philippines was definitely less unfavorable than last year's. 
Current transactions showed a smaller deficit, $30.6 million against 
$128.5 million in 1955. The trade imbalance was narrowed down 
to $126.8 million, with export proceeds reaching ap all-time high 
coincident with reduced import payments as a result of additional 
restrictions imposed during the year to conserve the country's 
foreign exchange resources. In the capital sector, an increase of 
$33.6 million was indicated in ,short-term capital movements which 
was however offset by long-term liabilities incurred during the year. 

olance of Payments, 1953-1956 
(Million U. S. dollars) 

A. C:urreut transnctionsa 
Imports, c.i.f. . . . . . . . . . . . . . . . . . . . .  --528.8b -537.5 -607.3 -564.8 

. . . . . . . . . . . . . . . . . . .  Exports, c.i .f .  386.1 b 392.3 -- %!I. -. 7 - - - 438.0 . .. -- 
Trade balance.. . . . . . . . . . . . . . .  -142.7 -149.2 -217.15 -126.8 

TJ S. Government expenditun?s. . . . .  
Invisible net. . . . . . . . . . . . . . . . . . . . .  

Total. . . . . . . . . . . . . . . . . . . . . . . .  

B. Capitd movementa~ 
Short-term 
1. Privt~tc:. . . . . . . . . . . . . . . . . . . . . .  
2. Official.. . . . . . . . . . . . . . . . . . . . . .  

Totul.. . . . . . . . . . . . . . . . . . . . . . .  

Long-t~rm 
1. Private.. . . . . . . . . . . . . . . . . . . . .  
2. Oficial.. . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . .  C. Monetary gold movement. 

I). Nrrors and ominsionw . . . . . . . . . . . . .  
-. .... - .... 

NOTE: Minus s i~ r l  indioata debit; no Ggn, credit. 
A debit. entry indicates a payment, 8 crd i t  indicates a receipt. 

b From the foreign exchanke record. 
A debit entry indlcates an increaee in net assets le.g. fordlan investments abroad, withdrawals 
[if Borelan investments) a Cfsdlt 8nh-r indicates a dectemse in net asset& ( e x .  forelun invest- 
mentk earning in, vblirstions inctessod). 



B. MERCHANDISE TRADE 

1. Over-all Trends 

This year's import surplua amounted to P110.7 million compared 
to 5993.9 millian for th'e previous year, or  a decreme of 62.3 per 
cent. Due to a general expansion of economic activity throughout 
the world and liberal dollar allocations for  producer^' good8 in the 
slack times bof 1954 and early 1955, there was a subertantial growth 
in domestic production, and export dhipmenb~ reached an all-time 
high of P902.2 million. !his is the hi$hest level ever recorded and 
represents a n  increase of 12.6 per cent over the previous year'a 
figure. On the other hand, total imports aggregating P1,012.9 million 
were 7.5 per cent below the 1955 level. Despite thi.5 reduction, how- 
ever, they still exceeded arrivals recordd for the other control years. 
Total trad,e, at ,P1,915 million, reached an all-time high. 

L F.O.B. vabes  based on customs manifest. For Durpooea of b a l m s  of payment6 stati~ticr, the 
f~iiowlne adjuetments ,ere mede: 

1. For both exports and imports, Insurance and freirht end perconul effoota ere adbed: 
a. For exports, the value of re-exports b added, while gold donoentrrtea are exclubed; 
3. For imports, the value of saoda coming in on a rant.l/lrcss baais euah he exposed and 
developed fllma, miners' lamp8 and 1 . B  M. rnachlnes r r s  eroludsd. 



2. Exports 
While the over-all gain made by the export trade was substan- 

tial, its commodity pattern exhibited a tendency to concentrate more 
heavily than in the immediate past on raw materials or thwe s u b  
jected to only slight processing before export. This was specially 
true of the products of extractive industries (forestry and mining) 
which have risen with remarkable rapidity over the past few years 
i n  response to the requirements of Japanese industry. These pro- 
ducts-minerals & metals, and logs & lumber-accounted for a 
somewhat greater share of total exports than in the past: 23 per 
cent in 1956 as against 20.6 per cent in 1955. 

Regarded by commodity group, the main exports remained un- 
changed from the previous year, but minerals & metals replaced 
logs & lumber in third rank (below coconuts & coconut prepara- 
tions and sugar & related' products). These groups :tnd tobacco 
& manufactures, attained post-war peaks, boosted by increases in 
leaf tobacco and scrap, stripped fillers & cigar ends; and in wood, 
bamboo, rattan, r e d s  & manufactures due to a rise in plywood 
and veneer. 

The largest absolute increases were registered by coconuts & 
coconut preparations with P47 million; minerals & metals with 
E 9 . 3  million; fibers & manufactures with i l 6 . 1  million; and logs 
& lumber with P14,6 million. These figures represented varying 
percentage gains: 36.2 for  minerals & metals, 26.3 for fibers & 
manufactures, 17.5 for logs & lumber, and 15.4 for  coconuts & 
coconut preparations. 

The ten principal domestic exports remained the same as in 
1955, but chromite ore displaced desiccated coconut from sixth 
place, and copper concentrates displaced canned pineapple from 
ninth, All the major exports made a good showing in 1956. 

jdk Priinci~al Exports, 1955-1956 
( f  .o.h. value in thousand pesos) 

I 1858 1955 Prr cent channe 
Item I- - - 

TOTAL DOMESTIC E.X:- 
POlC'l'S . . . . . . . . . . . . . . . . . . .  - 900,253 - 795,305 +13.2 

,. .- - . -- ..... .- 

TOTIII, T1.X PPKIXCIPAT, 
l3XI'C)lt'L'S. . . . . . . . . . . . . . . .  - 793, I X5 - 711,435 +11. 5 

-- --- - 

1. Copm.. . . . . . . . . . . . . . . . . . . .  966,303 2tSQ,301 804,838 137,301 +13.0 
2. Sugt;r (c.cul,rii'li~xl!. . . . . . . . .  892,125 200,925 !)26,7!)6 1113,590 - 5 . 5  

. . . . . . . . . . .  3. Logs & 11umhr.r 875,562 !)7,65(i T%(i,507 S:-1,OY3 +17.5 
4. Abac~,  (unm~tnilinctured:). . . .  122,251 6!3,!)40 11 1,630 55,BGfi +25. fi 
5. Coconut, oil . . . . . . . . . . . . . . .  108,929 47,!)52 7-1,177 0 +45.0 
6. Chrotnit,e a r c .  . . . . . . . . . . . . .  725,928 37,(;3'2 6.57,1!)5 30,700 +83.5 
7. I~lesiccal,t:ri cucc)nuL. . . . . . . . .  48,691 25,71.Ci 4Y,S2!) 25,020 + . 4  

---8. Iror~  or?. . . . . . . . . . . . . . . . . . .  1,475,719 22,907 1,271,113 2O,GO:! f 11.2 
0, Copper concent,r~~t,ea. . . . . . . .  ti2,6!)K 21,283 30,UOti 10,865 ,+95. S 

10. Pirlc?applc, r i~ r~nec i . .  . . . . . . .  23,452 10,!)73 36,lSO 11,879 -..- 7. 6 

I 4uantit.y in metric tons except lo~s & lumber which are In 1.housand board feet. 



TEN PRINCIPAL EXPORTS 

~ d m , / r  ore n are 
e s d  ,zsoj Xr -' 
~ p e / c ~ n c & m k r  

DLJ 
LO 

The increases in export val,ue of most of the principal exports 
were due to increases, in quantity, since their average unit values 
showed decreases from the previous year. This was true 'f copra, 
with ,a 20.1 per cent quantity increase and a 5.8 per cent price 
decrease; coconut oil, with a 4621 per cent quantity increase and a 
1.4 per cent price decrease; iron ore, with a 16.1 per cent quan- 
tity increase and a 4.3 per cent price decrease; copper concentrates, 
with a 103.5 per cent quantity increase m d  a 3.8 per cent price de- 
crease; and logs & lumber, with a 20.5 per cent quantity increase 
and a 2.5 per cent price decrease. A similar case was that  of desic- 
cated coconut, where in the absence of any price movem,ent a frac- 
tional increase in quantity accounted for the slight rise in export 
value. 

Somewhat different, however, was the caw of unmanufactured 
abaca, which in response t'o the revitalization of world trade in hard 
fibers experienced a 14.4 per cent gdn  in unit val,ue and a 9.3 per 
cent r i e  in quantity, resulting in a value increa~e of 25.6 per cent. 
Abaca cordage (exports likewise experienced a favorable growth, 
with a quantity increase of 18.2 per cent and a unit valae increase 
of 2.8 per cent, leading to a rise in value of 21.4 per cent. Chromlte 
ore, with a 10.5 per cent quantity increase and a 20.8 per cent price 
rise increased value by 33.5 per cent. 



The drop in the value of exports of canned pine,apple was more 
apparent than real. Up Co March, 1956 canned pineapple and pine- 
apple juice were litmped together in the reporbs of the sole producing 
company. (The only separate entry fo r  pineapple juice prior to 
this was an export of F401,50'4 by an equipment firm in 1955.) 
Beginning that month, however, the two were classified und'er dis- 
tinct items. This accounts for the almost four-fold rise over 1955 
in the commodity group "beverages, wines and  liquor^" within which 
pineapple juice is comprehended. Joining pineapple juice exports 
in 1956 valued a t  B . 3  million to those of ca,nned pineapple and 
comparing this with figures for the previous year -shows a substan- 
tial rise in 1.956. 

On the basis of export manifests filed, centrifugal sugar ex- 
ports for 1956 declined slightly f m  1955, as recorded in the table 
above. However, heavy shipments (amounting to  1 35,000 metric 
tons, according to the Sugar Quota Office) had been made in No- 
vember and December, 1955 chargeable to the 1956 U.S. quota, as 
these shipments were scheduled for arrival in the United States 
after the turn  of the year. E'xport negotiations f o r  sugar also 
shfowed a rise in 1956 over 1955, There seems therefor to have 
been an upturn in the sugar trade in 1956. Helping this along 
were favorable price trends, especially after the Suez Canal crisis. 
There was a small price hike in the domestic wholesale price, and 
a rather substantial one in world prices. 

With respect to  other products of the  sugar industry, the most 
rioticeable movement was a 307 per cent increase in the value of 
raw muscovado exports from P660,543 to  12,689,886, and a 371 per 
cent increase in quantity from 3,226 metric tons to  15,190 metric 
tons in 1956 over 1955. It is believed, in the light of Sugar Quota 
Office estimates of stable muscovado production, that most of the  
increase represents "re-converted" muscovado, i.e., centrifugal sugar 
mixed with molasses, which reduces polarization below the point 
at which world quotas become operatives. 

The bias towards raw material exports which has been strength- 
ened by the influence of Japanese purchases and the operation of 
private "barter" is best illustrated by the trend and magnitude of 
log exports as compared t o  the magnitude of other principal wood 
exports, especially lumber. It will be noted that, whereas lumber 
exports fell below the previous year's and were at about 1950 levels, 
log exports were over twelve times 1950 levels and over 4i times 
1949 levels. While plywood and vepeer exports have in general 
shown a rising trend, they presently account for only a small por- 
tion of the trade in wood products, 



/' 

Exports of Logs, Lumber, and Plywood Eb Veneer / ' 1949-1954 
(f. 0 .  b. value in thousand peaos) 

It should be mentioned in passing that the principal outlets 
fo r  lumber, plywood and veneer are the dollar markets of the United 
States, while the principal market for logs is Japan, which. proces- 
ses Philippine logs into plywood for exportation to the United States. 

Principal Markets for Philippine Wood Products, 1956 

(Per cent distribution) 

Plywood & 
Veneer Year togs 

Country Lumber Veneer 

~~~b~~ 

ALL COUNTRIES. . . . . . . . . . . . . - . . . . .  100.0 200.0 100.0 100.0 
--,- .,- --- --- --A 

United Stat t !~. .  . . . . . . . . . . . . . - . . . . . .  6.8 66.8 99.3 89.2 
Japan . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  86.6 5.5 - 10.0 
IJnion of South Africa. .  . . . . . . . . . . . .  -. 16.4 - A 

Korea. . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.1 - - - 

Clthera . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.5 11.3 0.7 0.8 

3. Imports 

A balance between growth and welfare was struck in  the im- 
port trade, with the importation of capital goods increasing by 20 
per cent over 1055 while raw materials decrea.sed by 8.7 per cent 
and consumption goods by 21.9 per cent. In terms &of percentage 
distribution, capital goods rose from 16.8 per cent of total imparts 
t o  21.8 per ceni in 1956 while consumption goods dropped from 
27.5 per cent to 23.2 per cent. The combined percentage of capital 
goods and raw materials t o  total imports reached a record high of 
76.8, surpassing the previous high of 75.1 per cent recorded in 
1954, despite the progressive and substantial decontrol of essential 
consumer items since then. 



/ 3 * '  Total Imports CIoasijIed as to End Use 
/ 1954-1956 

,/ (f.0.b. value in thousand pesos) 

TOTAL . . . . . - . . . . . . . . . . . 965,384 1,095,211 1,012,904 100.0 
--- 

100.0 
----,a- ----- --- 

Capital good~.  . . . . . . . . . 183,221 183,889 220,635 16.8 21.8 

Raw materialo. . . . . . . . . . 541,774 610,501 557,328 55.7 55.0 

Consumption gnods. . . . . M,289  300,841 234,941 27.6 23.2 

TOTAL IMPORTS CLASSIFIED AS TO END USE 

Per cent distrlhutlon ---..---. -",-- 

1955 1 1956 

A substantial improvement was also reaorded ip the cornposi: 
tion of imports classified as to essentidity. Total imports of de- 
controlled, highly esuential, essential consumer and essential pro- 

I ducer goods increased in value by 2,7 per cent from P7XD.6 million 

I 
to F810.8 million. The relative improvement was even greater ; from 

1 , 72.1 per cent of total imports in 1955, they rose to 80 per cent 
I 

in 1956. Egsential .prodycer goods alone rose from 48.2 per cent 
I t o  57,9 per cent. 

1956 ~ t e m  ID64 lBbB 



/' Total Imports by Category 
1955-1956 

(f .rr.b. value in thoimand pesos) 

I tem Per cent 
distributlon 

TOT AT, 

Highly E~~er~ti : t l .  . . . . . . . . . . .  
E~~t?riti~i.l E 'r~duo~r .  . . . . . . . .  
Non-e~scutial Producer. . . . . .  
Essential Consumer. . . . . . . . .  
Non-essential Consumer. . . . .  
FJnala~~ified I t , em~.  . . . . . . . . .  

. . . . . . . . .  Decontrolled Tt,~rns 

TOTAL IMPORTS BY GA-RY 
F.0.0, VALUE 111 YlLLlOW PESOS 

W i?SSEYN& 
CONSUMER 1 

The ten principal imports remained unchanged for 1956. There 
were, however, slight changes in the order of imporbnce, the mast 
significant being the emergence of machinery an the principal im- 
ported commodity. 



/"'- 

Ten Principal Imports 
1955-1956 

(f.o.13. value in thousand pesoe) 

T0t.J It~~~.)rrr(,s. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,0 L2,!)0-4 1.,09,5,211 
. ........ .............. - ..... .- .... . .. 

Tolal Ten 'Prir~c.ipul Irnporta. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,11,7tl 769,590 
.-- ............ ----- 

Machincry 01,hcr t,hnn cled,ric,. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  154,302 104,347 

Tcxtile yarn, fitb.ric!s 9c made-up urticles. . . . . . . . . . . . . . . . . . . .  119,215 1.70,fidI. 

Minerd fuc~lfi, luhticnnts & rcaliit,ci:l materials.. . . . . . . . . . . . . . .  104,760 107,657 

Electric tnuc:lli~lery, uppl-~rtrtue BL appliances. . . . . . . . . . . . . . . . .  39,150 43,657 

Paper, pupehon~.cl & manufactures t,l~erccof. . . . . . . . . . . . . . . . . .  30,404 38,087 
F 

Msllufactures of ~r~ct ,ds.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29,531 3tj, 530 

TEN PRINCIPAL IMPORTS 
F.O B VALUE IN 

Ir R T ~ A L ~  
MINERAL FUEL3 LUBRICANTS 

200 000 -- + -- & R E I A T F D  MAT691ALL ,- Me. 
MADE.UP ARTICLES 

0 m= 

J P M . A  M J J A S ' O  N D - 
1956 



According to cbrnrnodity grouping, 92.4 per cent of total im- 
portations were made up of the following: (a) manufactured goods, 
mostly used as raw materials fo r  local prod~ucti~on, 32.2 per cent; 
(b) machinery & transport equipment. 24.8 per cent; (c) food, 
17.4 per cent; (d) mineral fuels, lubricants & related materials, 
10.3 per cent; ( e )  chemicals, 7.7 per cent. Among these five prim 
cipal com,rnodity gR-roups, only machinery & t.ransport equipment 
increased in absolute amount as i t  expanded by 20.5 per cent. The 
other four principal commodity groups went down, Manufactured 
goods declined by 14.7 per cent in 1956; food by 13.8 per cent; 
chemicals, by 11.7 per cent; mineral fuels, lubricants & related 
materials, by 2.7 per cent. 

4. Direction 

The geographic distribution of Philippine foreign trade in 1966 
was marked by a continuation of the trend towards greater diver- 
sification and lessened dependence on the United States noted in 
previous years. Unlike 1955, this was achieved with a substantial 
cut in imports of 15.6 per cent and despite a slight rise in exports 
of one per cent, which drove the Philippine import balance with the 
United States down to almost half what i t  was in 1955 and to its 
lowest figure since 1950. The United States remained the Philip* 
pines' most important trading partner with 56.6 per cent of its 
total trade, but this waF: the lowest percentage since 1916. Except 
for abaca which enjoyed a comparatively strong market in the  
United States, the relative share of American purchases of the 
l~rinripal Philippine export items declined. Likewise, thore was cz 
decline in the percentaqe of the principal imports into the Philip- 
pines supplied hy the United States, except base metals, machinery 
other than electric and dairy products which ahowled relative ina 
creases. 

The Western Hemisphere accounted for.only a small portion of 
the significant r i ~ e  in Philippine exports. The major factors be- 
hind that rise were greatly increased purchases of Philippine goods 
by Northwestern Eurlope7 which increased 32.8 per cent over 1965 
and raised i ts  percentage participation in Philippine exports from 
16.6 per cent to 19.6 per cent, and by Japan, which increased 31.9 
per cent over 1955 and raised its percentage participation in Phil- 
ippine exports froam 15.2 per cent to  17.8 per cent. Exports to 
Nprthwestern Europe consisted chiefly of copra and, to a lesser 
extent, abaca, Exports t o  Japan were mrainly lags, base metals and 
abca .  There was film a sizable percentage increase in exports to  
Hong Kong invol+ing, however, much dmaller absolute amounts. 

On the import side, besides a diminqtibm in the level of exports 
there was a shift in import preference away fiom North America 
and the Middle East and towards Europe and Rast Asia. The lar- 
ge& abs01ut.e incSemes were, registered hy Northwestern Europe, 



whose sales to the Philippines- rose 29.6 per cent over 1955 up- 
ping its share in total Philippine imports from 8.6 per cent to 12.1 
per cent; Japan, who8s.e sales rose 17.9 per cent upping its share 
from 7.9 per cent to 10.1 per cent; and Indonesia, whose sales rose 
18.3 per cent upping its share from 3.5 per cent to 4.4 per cent. 
The main commodities imported from Northwestern Europe were 
machinery & transport equipment and base metals from Germany; 
t,extilea, machinery and base metals from the United Kingdom; and 
base metah a.nd dairy prod,ucts from the Benelux countries, Japan's 
major exports to the Philippines were textiles, base metals and 
machinery other than electric. Hong Kong also increased its sales 
of textiles to the Philippines., while Indonesia and Malaya and Sin- 
gapore increased their sales of mineral fuels. 

As an area, imports from the ECAFE countries increased by 
only 2.5 per cent from R01.7 ,million in 1955 to P206.7 million in 
1956. In contrast, exports t o  the same region increased by 36.7 per 
cent l'rom ffk33.1) lniiliorl in 1955 to P183.1 million in 1956. 

l' Direction of Internotianal Trade 
1955-1956 

(I'.o. 1). value in thousand pesos) 

North h r 1 1 ~ ' l . i ~ : ~ .  . . . . . . . . . . . . . . . . . . . . . .  fj33,2411 7-18,405 485,s 10 -- .--. - - - - ..... - -- u p  

4$0,1.90 
'Ur~ i i ,~ :~ l  Stntrs. . . . . . . . . . . . . . . . . . . . . .  6U0.006 712.lfi7 482.395 *177.3X(i 

7 1 .  11 ; ~ d e  with 

Sout,h Arprrir:x . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . .  J$'orthwestrrri I;,u~.opc. 

. . . . . . . . . . . . . . . . .  Uriitpd Kin~d( . )nl . .  
Bent?lux count rics.. . . . . . . . . . . . . . . . . .  
Other countries of Northwc.cst,ern 

Europe . . . . . . . . . . . . . . . . . . . . . . . . . .  
Southerr L E:urops. . . . . . . . . . . . . . . . . . . . .  

Italy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Spain 

Other coi.~r~tries of  Southcrt~ Europe. . 
East Europe and I!SSR.. . . . . . . . . . . . . .  
Middle East. . . . . . . . . . . . . . . . . . . . . . . . .  

lmports Exports 

- . I -- -- 
Other A~i t l .  . . . . . . . . . . . . . . . . . . . . . . . . . .  2211,067 . .  203.707 lS3,!:)7ti 134,!)79 -- 

Jupnn . . . . . . . . . . . . . . . . . . . . . . . . . .  ; . 'l02,3!)1 50,679 . l(il),S49 I Z '~ ,OZS 
Indoneitr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  44,757 37,S33 2!)B 22 1 
Other oouutries of A ~ i a .  . . . . . . . . . . . .  62.919,. 78,995 22,4Xj1 1?,S29 

Oceania. . .  ., _ . . . . . . . . . . .  _ . . . . . .  10,777 ! . 10,122 !)72 604 -."- 
Other Africa. - . . . . . . . . . . . . .  : ........... 1,390 3,112 3,859 . 3,515 

,.-- -- 
Mipcellaneous . . . . . . . . . . . . . . . . . . . . . . .  26 186 10 5!)1 

,, -I .-L .-- 
19.56 1 1955 1950 ] 1955 
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DIRECTION OF IN'I'EKNATIONAL TRADE 

(roe vslur IN MILLION PESOS? 

800 - - .-- TOTAL FOR ALL GOUNTRIES ! 

5 .  Terms of Trade 

T'he terms of trade with all countries for 1956 were at their 
lowest during the last seven years except for the year 1952. 'She 5.9 
per cent increase in import prices more than offaet the 1.8 per cent 
improvement in export prices resulting in a deterioration in the 
terms of trade from 80.2 to 77.0. Among selected countries and 
regions, only the terma of trade with the United Kingdom regis- 
tered an improvement, increasing by 18.7 per cent. This notable 
improvement was due primarily to the 16.3 per cent increase in 
the export price of .abaca, which made up 75.8 per cent of total ax- 
ports to the United Kingdom, while prices of i'mports from the 
same country declined by 1.5 per cent. Terms of trade with the 
United States remained relatively stable with import prices ad-. 
vancing by 3.7 per cent against the 2.9 per cent increase in export 
prices. Price incremes in imported m,anufactumd articles from 
Japan pushed up import prices by 13.3 per cent, far exceeding t h ~  
5.0 per cent improvement in export prices to that country, bringing 
about a 7.6 per cent decline in the terms of trade. The terrnn of 
trade with the Benelux area suffered the biggest fall, declining by 
14.6 per cent. The 4.8 per cent fall in copra pricea which comprised 



85.9 per cent of total exports t o  the BleneIux area caused over-.all 
export prices to slip by 1.4 per cent while prices of machinery and 
equipmerit, and manufactured goods imported from the area step- 
ped up import prices)y 14.8 per cent, 

/ ,,,,,,& 
1955-1956 

All coul11,ric:s. . . . . . . . . . . . . . .  102.5 78.9 77.0 96 .8  77.5 80.2 - 4.0 
United States. . . . . . . . . . . . . .  118.2 84.3 71.3 114.0 81.9 7 .  - 0.8 
Japatl.. - . . . . . . . . . . . . . . . . . .  108.5 80.1 73.8 !35.8 76.3 70.9 -- 7.B 
Unitcd K i ~ ~ y d o m . .  . . . . . . . . .  80.0 73.3 62 .4  90.4 62. li 6 .  f19. 1 
I3enelux . . . . . . . . . . . . . . . . . . .  93.6 65.3 69.8 81.5 6 6 . 2  81..7 -14.6 

Trading uart,ncr 

6. Barter Transactions (Republic Act No. 1410) 

Republic Act No. 1410, entitled An Act to Prohibit the S* 
 called "No-Dollar'' Imports Except Under &rt ain Conditions, lapsed 
into law without the President's signatsure on September 10, 1956 
but the major bulk of transactions wa.s effected during 1966. 

1966 ----- 
Price index 

..... terms of 

The law prescribed the categories of imports which might be 
imported without benefit of a foreign exchange allocation from the 
Central Bank. The main types were: (a) machinery and capital 
goods for dollar-saving and dollar-producing industries; (b) com- 
modities imported for personal use, o r  brought from abroad by a 
returning resident, or  gifts received from abroad through the post 
office, each within specified limits; (c) cloth imported on a consign- 
ment basis for  embroidery and re-exportation; and (d)  "commo- 
dities in exchange for goods exported by persons or firms making 
the imporbtion on a straight barter bas'ia when authorized by the 
Secretary of Commerce and Industry.'& 

In order to implement the law, rules t o  govern transactions 
within its scope were issued on October 1, 1956. This s e t  of rules 
limited barter transactions to producers and producers' associations 
or cooperatives. Exports allowed for barter were minor exports, 
the excess over the U.S. quota for goods covered by the trade agree- 
ment with the United States, the excess over s five-year average 
for other products and goods not salable for dollars due to grade, 
quality or "marginal production cost." 

PPI. ccnt. 
change in 
net terms 
of Lrnde 

1965 
,, .- 

.... 
Price Index 

---, 

Imports 1 E x ~ o 1 . t ~  

Net 
tcrn~:; ol 

t'-adc 



Revised rules for barter were drawn up by the Cabinet on J'uly 
11, 1956. No change was made for U.S. quota goods or goods not 
salable for dollars. However, the five-year average was donme away 
with, and all major exports were allowed for barter up t o  fifteen 
per cent of their total export value. The limit defining minor ex- 
ports was neduced. The composition of imports through barter was 
spelled out in so~mewhat more detail, and the NAMARCO was au- 
thorized to requisition up to  twenty-five per cent of the imports. All 
barber transactions were to be covered by back-to-ba'ck letters, of 
credit. Barter was prohibited with countries having no exchange 
c,ontrols and with free ports (except for the exces.8 of U.S. quota 
goods). 

~ransac t ions  under R.A,. 1410 have tended to be dominated by 
"barter." As of December, 1956, total exports coursed through 
barter arrangements amounted to P54.18 million while imports 
were valued at F17.99 million, showin,g a lay of F36.19 million. 
Among the principal exports were logs and sawloga which made 
up 45.28 per cent of total exports w'hile copra cnlmprised 12,72 per 
cent and sugar, 10.31 per cent. The greater portion of exports was 
directed to  countries that  have traditionally been Philippine mar- 
kets. Japan dominated the straight barter trade as exports to 
that country amounted to '43.91. per cent of the total. Hong Kong 
was seconci with 31.32 per cent, Portugal third with 4.70 per cent, 
and the United States  fourth with 4.68 per cent. 

On t'he import side, 54.6 per cent of the total was made-up of 
non-essential consumers' goods and ,1,3.5 per cent of non-essential 
producers' goods. NAMARCO importations represented 22.2 per 
cent of total arrivhls. The rest was divided between essential con- 
sumers and producers goods. 

Outside of barter, other no-dollar imports in 1956 under Re- 
public Act 1410 totalled $17.8 million, 47.8 per cent of which re- 
presented embroideries. Importations of machinery and capital goods 
aggregated $5.5 million and those for personal use, $3.7 million. 
Importations under this arrangement for the previous year (Octo- 
ber-December 1955) amounted to $3.8 million, bringing the  curnu- 
lative total up t o  December, 1956 to $21.6 million. 

/ 
i t  

plicatians Filed Under R. A,. 1410 A d  
Item I Jan. - Dec. 

1059 Total- / . : OCt' - Dee' 

TOTAL. , . . . . . . . . . . . . . . . . . 8 3,84!),566. (32 $ 17,784,690.31 $ 21,634,2b7.23 
l-+--dX -a- ----- 

Machiqery & capital goods.. . . , . 75,556.71) b,466,091.03 5,541.647.78 
Goods for pem~llal we . . , . , 2,324,287.61 3,360,445.34 6,a84,792. 96 
Materiala for embroidery. . . . . . . 1,449,723.61 8,563,193.94 lO,W7,916.66 

I 



C. U.S. GOVERNMENT EXPENDITURES 
The total inflow of fmunds through U.S. government expendi- 

tures declined by $3.8 million from the $150.5 million level of the 
preceding year. The principal change was a $9.6 million drop in 
U.S. military expenditures. which in 1955 had been significantly 
larger due t o  increased 'C7.S. military payments abroad. U.S. Veterans 
Mm.inistration disbursements, likewise, fell off by $5.2 million. 
These were, however, partially compensated for  by gains in United 
States Operations Mission grants of $11..2 million and $1.7 million 
in expenditures of other U.S. Government agencies. Although U.S. 
government spending in the Philippines has shown a downward ten- 
dency, i t  constituted the second largest single source of foreign ex- 
change, be~ides  provision of goods and. services in  kind. 

/' U.S. Government Expenditures, 1953-1956 

1 (Million B.S. doHara) 

Item / 1951 1 19.4 1055 1956 iJ 
1 

TOTAL.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  158.0 144.7 150.5 140.7 --- --..- --- --- 

Over the same period, invisible movements resulted in a net 
payment of $50.5 million, a 17.6 per cent decrease from $61.3 mil- 
liorl in 1955. Largely responsible for this favorable trend was the 
$11.2 million iricreitse in miscellaneous receipts arising from in- 
creased remittances of Filipinos in Guam, Hawaii and the Pacific 
Coast t o  their families in the Philippines and fro'm cancellations 
and refunds made during the year. The uptrend in foreign travel 
evident throughout the postwar period was reversed during the 
current year, with disbursements slightly less than the figure for 
the previvus year due to  additional restrictions imposed and reduc- 
tions in allowances for  educational purposes. Current earnings 
of non-residents totalled $66.3 miliion for the  year. Net investment 
income remitted abroad amounted to $9.9 million against last year's 



$14.9 million. Other invisible payments included Philippine M v -  
ernment expenditures abroad of $7.0 milfian, $1.6 million of which 
represented interest payments on outstanding government obliga- 
tions. 

, ,Invisible Movement, 1953- 1936 

/ (Million U.S. dollsre) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAL - 4 5 . 5  -54.8 -61.3 -50.5 
--- ". --- - 

Mclriet~try gold movement,. . . . . . . . . . . . . . . . . . . . .  16.8 14.6 14.7 14.2 

. . . . . . . .  . . . . . . . . . . . . . . . . - - .  Foreign travel.. _ - 10.2 - 12.4 - 14.3  - 11.8 
Innur :~r~cc .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 3.4 - 5.4 - 4.9 - 5 .8  

Trrv~nt~rr lent income.. . . . . . . . . . . . . . . . . . . . . . . . . . .  - 54.8 - 56.6 - 66.6 - 65.4 

Government not illcludcd elscwhcrc.. . . . . . . . . . .  - 4.1  - 2 .7  - 3.6 - 4 . 0  

D ~ n a t ~ i o n ~ .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.1 3.6  7.8 5 .5  

. Miscell~intwl~s. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7 . 1  4.1 5. R 16.8 

E. CAPITAL MOVEMENT 

In the aggregate, capital movements registered a net inflow 
of $21.2 million for  the current year in contrast t o  $127.2 million 
f o r  the previous year. Long-term capital movements which were 
characterized by heavy official loans in 1955, re~lulted in a $60.8 
'million inflow for this year. Loans from U.S. banks to Filipino 
producers through local commercial banks were $11.7 million, com- 
pared to last year's $41.3 million, due to the suspension of such loans 
pending the re-exahination of the special arrangements between 
local and foreign banking institutions and the appraisal of signs of 
resurgent inflation. Increases in private long-term liabilities arose 
out of re-invested earnings of foreign investors of $64.6 million. 

In the official sector, short-term assets showed s rise of 
$12.4 million due t o  increments in the .Special Account of  the Cen-, 
tral Bank arising from the net utilization of loann from U.S. banks. 
Also, other foreign exchange assets of the Central Bank showed 
an increase of $7.0 million, while those of other banking institu- 
tions rose by $11.1 million, reflecting in the main the marked im- 
provement in the current transactionn. 



I.--,, Balance of Payments Summary, 1 9 5 6 ~  
A . Current Transactions 

I (Million U.S. dollars) 

1 . Merchandise (1.1 plus 1.2) . . . . . . . . . . . . . . . . . . .  437.72 508.72 - 7 1 . 0 0  

I .. 1 Exports and imports (both f .o.h. ). . . . . . . . .  437.72 508.72 - 71.00 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.2 Other 

Item 

. . . . . . . . . .  . 2 Non-monel;ury gold movcme~~t (net) 11.22 + 14.22 

Credit 1 Debit 1A.L credit ( + l  
(ReCelDtg) (Payments) or debit (-1 

3 . Foreign travel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.5f5 13.39 - 11.83 

. . . . . . . . . . . . . . .  4. 'l'ra~lsportatian (4.1 p l u ~  4.2) .  . 32 54.87 - 54.55 
4.1 Gross freight. . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 3% 54.87 - 5 4 . 5 5  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.2 Other 

. . . . . . . .  . 0 lnvextmcrif; itu:urrre (6.1 through 8.3). 6.38 71.81 - 65.43 
. . . . . . . . . . . . . . . . . . . . . .  0.1 1jirl:ct Tl~vestm~.nt. 06.29 - 6 6 . 2 9  

(i.2 C)tllc:!r ir~terest . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 . (iH 1.48 + 1.20 
ti.3 Ot. 11(r! ec1uit.y . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.70 4.04 - . 34 

7 . Govcrn~nent. not inclutlud elsewhere (7.1 
p l u ~  7.2). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  114.80 5.55 +109.25 

7.1 Militnry expenditures awl surph~n pro- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  perty . 104 . (98 $104.98 

7.2 Ot.11er . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9 . S2 5.55 4- 4.27 

. . . . . . . . . . . . . . . .  . I) ljaii~~tione (9.1 through 9.3). 42.41 3.47 +38 .04  

9 ,  I I'ersonill atid instit.ut. iori.11 remittatlces . . . . .  6 . 8 2  1.67 4- 5 .15  
9.2 0tht.r ptivute tr1111~fcr~ . . . . . . . . . . . . . . . . . .  2.18 1 . 0  t . 38 
9 .3  Hepar:) (.ions . . . . . . . . . . . .  ., . . . . . . . . . . . . . . . .  
!).4 (IIGcial grantti . . . . . . . . . . . . . . . . . .  .. . . . . . .  33.41 + 33.41 

. ...... 10 Tntsl current transactions (1  througll 9) 661.47 692.09 - 30.62 

ERKC)liS AND OMISSIOKS (16 minus 30) . . -k 9.43 



TABLE 1.-Balance Irf Payments Sunzmary 

B. Movement, of Capital and Monetary Gold 

Net muvernent -i'ncrcaslng ( + ) 
or decre&Sin~ ( - 1  

Item 1- Assets 1 Llabllities 1 Net assets 

PRIVATE (oxclnding brtr~kir~g institutions) 

. . . . . . .  11. Lorlg-terrn c:i,pital (1 1..1 through 11.6). 

1.1..1 Dircct; invcst,!ncnl;. . . . . . . . . . . . . . . . . . . . . .  
1 1.2 Port,ft~liir accurit-irs : hot ld~ .  . . . . . . . - . . . . .  
'1 1.3 l'ortfolio serurities : shnres . . . . . . . . . . . . . .  
11.4 Am~rtizat~ion . . . . . . . . . . . . . . . . . . . . . . . . . . .  
11.5 Other contractuttl  repayment^ . . . . . . . . . . .  
11.6 Other.. . . . . . . . . . . . . . . . . . . . . . . . . . .  .. ...  

. . . . . . . . . .  1.2. Short,-t.crrn cspitrtl (12.1 p l u ~  12.2). 

12.1 Currcr~cy, deposits, government obligations. 

12.2 Other.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  13. JJong-t,erm capital ( 1  3.1 through 13.G). 
13.1 Official loans.. . . . . . . . . . . . . . . . . . . . . . . . . .  
13.2 Bank l o s n ~ .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1.3.3 Portfolio tlec~lrit~ies.. . . . . . . . . . . . . . . . . . . . .  
13.1 A~norl,iat~t,ion. . . . . . . . . . . . . . . . . . . . . . . . . . .  
13.5 0thr:r co~rt,ractu:~l repayrnentt3.. . . . . . . . . .  
13.6 0tlit.r.. . . . . . . . . . . . . . .  .. . . . .  .. . . . . . . . . .  

14. Short-tmrrt cxpit,d (14.1. t,hrough 14.4). . . . . . . .  
11.1 P:ty~r~er~ts and clewing agreerrierlts. . . . . . .  
14.2 LiJ)ilities to IME' and IUltD. . . . . . . . . . .  
14.3 0thc.r 1i:tbilities t,o o{i'icinl and banking 

iastitutic~as . . . . . . . . . . . . . . . . . . . . . . . . . .  

14 4 Othcr. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1.5. Monetnry gold + 6.02 + 6-02 

16. Tot,nl movi:mr:nt, ol c:upit,ul :~nrI mot~c:t::iry 
gold ( I I  t l~~.c~ugh 15). . . . . . . . . . . . . . . . .  4- 41.49 $. 02.tiS - 21.19 



NOTES TO TABLE I 

The data represent preliminary estimates of the balance s f  payments 
of the Philippines for  the year 1956. The primary Bources of the basic 
data used are the exchange record and customs inanit'ests supplemented 
with other pertinent data, 

Current Transactions 
1, Merchandise 

Both exports (credit) and imports (d,ebit) are f.0.b. and are 
based on customs manifests. 

2 .  Non-monetary Gold Movement 

The entry repreaentv gold production of 406.2 thousand fine 
ounces during the year valued at the official rate of $35 per fine 
ounce. 

3. Foreign Travel 

The credit figure represents purchases of dollars from incom- 
ing tourists, while the debit entry refers to sakes af foreign ex- 
change to residents for foreign travel, education, subsistence and 
other similar expenses abroad. 

4 .  Transportation 

The credit entry refers to freight on exports paid to domestic 
carriers while the debit entry refers to freight on imports paid to 
mrriers of foreign regis.try; both figures come from customs m a -  
nif ests. 

5. Insurance 
The clata cover insurance on merchandise per customs' manifests 

and receipts and payments of insurance premia per exchange record. 

6.  Investment Income 
6.1 The entry refers to remittances of earnings, profits and 

dividends per exchange record plus estimated investment income 
accruing to foreign investors which has been reinvested in the Phil- 
ippines. 

6.2 The credit #entry covers interest earned on time deposits of 
the Central Bank while the debit entry represents interest payments 
on outstanding government obligations. 

6,3 The entries cover other investment remittances per exchange 
records. 



7. Government not included elsewhere 

7.1 The entry covers U. S. military expenditures in the Phil- 
ippines. 

7.2 The cmdit entry represents disbursements made in the Phil- 
ippines by civilian agencies of the United States Government and 
other foreign governments while the debit  entry refers to Philip- 
pine Government expenditurles abroad other than amortization of 
government obligations and interest payments. 

8.  Miscellaneous 
Both credit and debit entries are primarily based on the ex- 

change record and clover remittances for services and miscellaneous 
items. 

9. Donations 

Private 
The entries cover personal and institutional rernithances includ- 

ing private transfers taken from exchange record and c:ustoms' 
manifests. 

Official 
The entry refers t o  USOM grants for goods and services, with- 

drawals from the Vekrana' Hospital Project Fund, the F'hilippine 
Special Program (JUSMAG) and the Philippinle Special Account 
(Milk Fund). 

MOVEMENT OF CAPITAL AND MONETARY GOLD 
Private 

11, Long-term Capital 
11.1 Direct investment 

Assets 
The entry represents net repatriation of Philippine inve,stment 

abroad per lexchange records. 

Liabilities 
The entry refers t o  the net increaw in foreign inventment in 

the Philippines and is inclusive of estimated reinvested earnings. 

12. Short- term Cupital 
12.1 This covers the net balances of exports over imports under 

straight barter arrangements and the Yen Escrow Account. 
12.2 The entries represent receipts and payments in tsettI,ement 

of obligation arising from merchandise tranaa~ti~ons per exchange 
records. 



Official and Banking Institutions 

13. Lung- term Capital 
13.2 The entry represents the amount of loans from U, S. banks 

utilized during the year net of repayments. 
13.4 This entry covers installment payments of principal on out- 

standing government obligations. 

14. Short-term Capitul 

Assets 
14.1 The entry represents the decrease in the Open Account 

balance due from Japan under the Philippines-Japan Trade and Fi- 
nancial Agreements. 

14.3 This entry covers the net increase in Special Accountsr not 
covered by export bills. 

14.4 The entry represents the increase in the foreign exchange 
holdings of the Central Bank an'd other banks and is inclusive of 
changes in the balances of the Fiscal Agency Fund and the Money 
Order Fund. 

Liabilities 
14.2 The entry covers the fund drawing from the I.M.F. 
14.3 The increase in liabilities indicate the increaa in foreign 

exchange liabilities of the banking system. 

15. Monetary Gold 
The entry refers to purchases of gold by the Central Bank out 

of current production. 



i' (Million U.8. dollars) 

A . Goode and Services 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exports. 1.o.b 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Importu, f.0.b. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Trade balance 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Non-monetary gold rnovemcnts 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Foreign travel 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Transportatiorl & insurx~lce 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Invacltment iricome 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Government not includod elsewhere 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other aourcea 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total 

B . Private Donation8 and Capital Movemerits 

Remittances . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I)irt?ct investments 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  &nk liabilities t, o foreigncra 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans from 1J.S. banks 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Short-term capit.al 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Drawings from l.M.F 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total 

C . Special Official Fi~lancing 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  U.S. grant. s ar~d  crcdjts 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Payments of U.S.-RFC Innn 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  NPC-E;ximbcr.nlc 
W . .  A.  ,4 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  L) . Net Error8 Omiclsions 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . E Surplus or Deficit 

F . Comperln~tory 0ffici:tl Financirig 

Short-term Capital 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Monetary gold 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Short-term capital 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total 

. 29.97 

...... 

... 3 5  . [ I ! )  
- .. - 

--.- 

1 NO sisn indicates credit,, minus slrn indicates debit . 
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PRICES 

Price levels in 1956 reversed the downward trend of prior years 
since 1951 and, on a yearly average baais, registered increases ranging 
from fractional to substantial and averaging about 3.6 yer cent, as 
shown in the follotlving table: 

unges in Price Indices in Munib 
195211954 

Per cent change 
Prlce index of 1956 uvrt . 
(1048 - 100) . ?.. 

1962 I I963 I 1054 ( 1BE6 

I .  General wholcalilc 
price index.. . . . . . . .  99.7 98.7 93.6 91.1 94.3 - 5.6 . - 4.5 + 0.7 + 3.5 

... Home oonsumcd. 94.6 92.8 88.1 86.9 88.8 -- 6.1 - 4.3 + 0 . 8  + 2.2  

Export . . . . . . . . . - . .  89.9 110.2 96.8 89.2 89.3 - 0 .7  -18.0 -- 7.7  + b.1 

Imported.. . . . . . . . .  135. (2 128.6 124.7 118.5 130.6 - 3.7 + 1.6 + 4.7 +10.2 

2. Retail price 
index . . . . . . . . . . . . . .  106.3 102.9 98.2 94.6 98.0 - 7.8  - 4.8  .- 0.2 .f 3 . 6  

Domesllc.. . . . . . . . .  101.0 97.1 91.5 87.8 89.6 -11.3 - 7.7 - 2 . 1  + 2 .1  

Imported. . . . - . . . . .  127. -5 126.2 126.8 122.7 134.1 + 5.2 + 8 .3  + 5.8  + 9 . 3 -  

3. Consumer price 
ittdex . . . . . . . . . . . . . .  104.4 100.9 99.4 98.4 101.8 - 2.5 + 0.9 + 2 . 4  + 3.8 
Dome~tic . . . . . . . . . . .  101.7 97.9 95.9 95.6 97.6 - 4.0 - 0 . 3  i- 1.8 + 2.1 

. . . . . . . . .  Imported. 134.2 133.7 137.6 129.2 147.8 4-10.1 +lo. 5 + 7.4 +14.4 

.. 4. Stock price index.. 100.0 84.2 78.1 98.0 130.9 +39.0 +86.2 +79.1 +42.8 
(1952 - 100) 

SOURCES OF BASIC DATA: Bureau of Commerce 
Bureau of Fisheries 
Rurenu of Customs 
Private firms 
Public! markets 
Rtrnident ial houses 
Marhila Stock Exchange 



Within the year, or an a December 1956-to-December 1966 Wasis, 
price level18 ~lhowed a steeper upturn, since the figures were unaffected 
by the falling trend of early 1956. The wholesale price index went up 
by 7.2 per cent, the retail price index by 7.6 per cent, and the consumer 
price index by 4.6 per cent. 

This upturn in the price movement, which started in the sdcond 
half of 1965 and 'became more pronounced in 1986, may be attributed 
to adverse weather conditions, international developments .and the re- 
surgence of worldwide inflation, changes in the count,ry's trade policy, 
the rapimd expansion of credit, and buqget deficits. The effects of t,hese 
factors were partially counteracted by increases in &mestic production 
and private savings, by the depletion of trade inventories, and by the 
further extension of selective dicontrol of  imports, 

A. WHOLESALE PRICES 

Average wholesalle price advances during the year occurred 
largely in imported items and in domestic goods for home conmmp- 
tion, Late in 1956, signs of a price ascent were observed id im- 



ported goods arising from anticipation of hiked tariff levies sche- 
duled to take effect in January. At the beginning of 1956, how- 
ever, the seasonal price declines in domestic food items pulled the 
over7all level down, notwithstanding price increases in imported 
goods. By February, the speculative activities which had seriously 
depleted the supply' of some imported commodities in the open 
market penetrated even the dome~ltic sector, pushing prices upward 
until April. From then on, prices remained practically steady 
through June. During the second semester, wholesale prices of 
imported ,and domestic items continued to rise on account of the 
abnormal fIoods and typhoons and world .... developments such as the 
. . 

Suez Canal Wckage. 

hanges in the WhoZesule Price Indices in Manila 
19sa-195ti 

Wholesale Price Indices ' I  

(1949 = 100) 

1. Allitems . . . . . . . . . . . .  99.7 98.7 93.6 91.1 04.3 - 5 . 6  - 4 . 5  + 0 . 7  + 3 . 3  . . .  

Food .............. 95.4 89.6 86.4 84.8 86.7 - 9 . 1  - 3 . 1  4 - 0 . 3  + 2 . 2  

Beverages & tobacco. 124.13 115.1 116.4 115.1 122.5 + 6 . 9  + 6 . 4  + 5 . 2  + 6.4  

Item 

.. Crude materials.. '90.5 111.5 97,8 94.1 98.0 + 8.3 -12.1 + '0 .2 + 4.1 

. . . . . . .  Mineral fuels 113.4 108.5 105.0 103.4 103;6 - 8.6 - 4 . 5  - 1 . 3  + 0.2 

. . . . . . . .  Chcmicrtls.. 110.6 107.9 102.8 94.7 96.4 -12.8 -10.7 -- 6 . 2  + 1 .8  

. . . . . . .  Mftd. goods 124.6 114.4 109.8 105.0 114.0 - '8 .5  - 0.3 + 3 .8  + 8 . 6  

1954 

Machinery & tram. 
.......... equip.. 153.4 137.2 128.4 124.3 136.8 - 0 . 5  - 0 . 3  + 61 5 .  +lo. 1 

. . . . .  Mi~ccllaneous.. 128.6 129.3 125.1 1,lQ. 9 122.8 - 4.5 - 5.0 - 1.8 + 2.4 

1959 

2. Domestic . . . . . . . . . . . .  93.3 93.5 88.2 86.3 88.0 - 5 . 7  - 5 . 9  - 0 . 2  f 2.0 

Home conrumption.. . 94.6 92.8 88.1 86.9 88.8 - 6 . 1  - 4.3 + 0.8 + 2.2  

1963 1855 

Agricultural. . . . . . . .  90.1 86.1 81.2 81.0 81.8 - 9 . 2  - 5.0  + 0 . 7  + 1.0 

Non-agricultural. . . .  !W.3  3.00.4 96.2 93.6 96.8 - 2.5 - 3.0 + 0 . 6  f 3.4 

Exports.. . . . . . . . - - - . .  80.0 110.2 96.8 89.2 89.3 - 0 . 7  -19.0 - 7 . 7  + 0 . 1  

Agriaultural.. . . . . . .  80.5 107.7 89.3 80.5 80.5 - -25,3 -. 9.9 - 

3. Imported . . . . . . . . . . . .  135.6 128.6 124.7 118.5 130.6 - 3 . 7  + 1 . 6  -1- 4 . 7  +10.2 

lB50 

4. Home consumption 
(Irnportcd & domeatic). 100.9 98.1 93.9 91.9 95.4 - 5 . 5  - 2 . 8  + 1.6 + 3 .8  

Per cent change 
of 1856 over: 

1963 .. 1851 1863 1854 



Average whobale  prices of exports showed a fraction81 in- 
crease, particularly in the non-agricultural group. There was a 
steady improvement in prices in 1956, except f o r  a sharp decline in 
the third quarter, which almost wiped out all the gains of the first 
semester. Compared with prices last year, appreciable inclfeases 
were registered by logs and abaca (20 per cent) ; lumber and copra 
meal (more than 5 per cent), and leaf tobacco and sugar (abut 1 
per cent). Price declines for other major products ranged from 
3 t o  6 per cent. 

On a December-to-December basis, agricultural producik for 
local consumption led the advance with an increase of 13 per cent, 
while domestic non-agricultural productr~ for local consumptian fell 
by 3 per cent, resulting in a 5.2 per cent rise in the index of domestic 
products for locaI consumption. Since imported producta for local 
consumption rose by 11.5 per cent, t'he home consumption whole- 
'sale price index rose by 7 per cent. Domeatic agricultural products 
for export rose by 9.1 per cent and non-agricultural exports by 5,2 
per cent, sending up the over-all wholesale export price index by 
7.1 per cent, and the over-all domestic wholesale price index by 6 
per cent. 

B RETAIL PRICES 
Average retail prices of selected commodities in Manila for 

1956 were 3.6 per cent higher than in 1955. The upward eFfects 



of external political events and internal economic developments dur- 
ing the  year on the wholesale market seeped down to the retail levt~l. 

Average price increases of both imported and domestic iCems 
raised the group indices for food, wearing apparel, constructim ma- 
terials, school supplies, beverages & tobacco, and household supplies 
& equipment, which the declines recorded in drugs & medicincr; 
and fuel faiw to offset. 

/* 

( .  ! 

L u n g e s  in the Retail Price Index of Selected ' ', . . 
Cornmudities in Manila, 1952-1956 

Retail Pric?c Index 
(1949 = 100) 

All items .. . . . . . . . .. . . , 106.3 102.9 98.2 94.6 98.0 
Foodstuffs. . . . . :. . . . . !El.  1 97.3 94.0 90.7 93.5 
Wearing i t ~ ~ a r t ! l - .  - . . , $8. :3 94.7 88.5  80.5 80.6 
Constnrction rnutarinls. 103.0 103.2 98.9 94.7 101 . 2  
li'uc?l.. . .  . . . .  . . . .  . . .  . .  101.3 102.2 99.4 97.7 92.5 
13nigs & mt~clicines.. . . 124.3 114.1 107.5 99.7 09.3 
School supplic:~ . . . . . . . 139. O 115.2 97.8  98.3 111.1 
Beverages & tob:tcco.. 130.5 126.5 123.6 123.4 132.2 
Household nupplien $ 

equipment . . . . . . . . . 12!1. !) 123.5 117.1 110.8 119.3 

HE'TAIL PRICE INDEX OF SELECTED COMMODITIES IN MANLLA, 

Item I II52 1 1161 

(tree- roo) 

IS54 IS55 I D 6 6  

Per cent change 
of ls56 over. 

1853 ) 1853 1 1854 ] 1955 



Within the year (December-to-December), the 7.6 per cent 
rate of increase waa about double that registered by the yearly aver- 
age fi,gures. School supplies led the rise with 16.5 per cent, f o l l o ~ d  
by foodetuffs with 9.6 per cent, construction materials with 8.1 
per cent, beverages & tobacco with 6.2 per cent, household sup- 
plies & equipment with 5.9 per cent, and wearing apparel wikh 
5.8 per cent. Tariffs accounted for the rise in school supplies. 
Weather conditions, the expulsion of alien truck farm operator~l frdm 
Benguet, and the effects of the legislative ban on onions, 
potatoes and cabbage extensiveIy affected the foodstuffs componeht, 
mitigated only by the continuation and extension of decontrol of 
essential imported food items. The rise in prices of constructibn 
materials was brought about by the increase in public works p*o- 
jects, which absorbed the major part of domestic cement productidn, 
and the simultaneous a.dvance in private building activity. 

CONSUMER PRICES 

RetaiI prices of consumer items rose on the average by 3.5 pler 

cent between 1955 and 1956. As shown in the following table, this 
mavem~ent reversed the continuous decline of a four-year peri0d 
since 1961, 

/" 

,' / ~ h a n ~ e s  in the Consumer Price In& 
,' in Manila, 1952-1966 

Coneumer Price Index 
( 1949 = 100) 

Allitems . . . . . . . . . . . . . .  104.4 100.9 99.4 98.4 101.8 - 2.5 f 0.9 + 2.4  f 8.5 

Food . . . . . . . . . . . . . . . .  100.3 94.8 93.6 92.9 96.7 - 3 . 6  + 2.0  + 3 .3  + 4,.1 

Per cent ohange 
of 1956 over. 

---C 

138 1 lBb3 1 1954 1 1066 

Item 1 1952 I 1953 1 1954 1 1106 1986 



CONSUMER PRICE INDEX IN MANILA 
( 1 9 4 ~ -  roo) 

Retail prices of food, clothing and miscellaneous consumer goods 
averaged relatively higher than in 1955, while service prices f o r  rent 
and fuel, light and water dropped fractionally during the period. me 
over-all rise in the index was largely due to upward price adjust- 
ments of imported items. Howeyer, Namarco goods retailed a t  lower 
prices partly dampened the rise in the price level. 

On a December-to-December basis, the commodity groups lead- 
ing the price rise were the same as on a yearly average basis, but 
the increases were of greater magnitude, particularly in clothing. 
The stability of public utility and rent charges diminished the mag- 
nitude of the  over-all rise. 

D. STOCK PRICES 
There was a break in the continuous decline of stock prices 

since 3953 (when in the latter part of 1955 there were a reported 
discovery of uranium in the Philippine Iron properties, loose talk of 
devaluation, and a test dyilling for oil was ~ltarted by the Philip- 
pine Oil Company at  Cayayan. A bull market at  the start of 1956, 
pace-set by mines shares, sent the stock price index soaring t o  
an all-time high in March. The failure of the oil test hole, the 



weakening #of world copper quotations and the crises created by 
the Suez Canal crisis later in the year developed a relatively bearish 
market. From an average of approximately 9 'million shares per 
month in 1952 and 1953, turnover jumped to an average of around 
90 million and 80 million shares per month in 1955 and 1966, res- 
pectively. Though the volume of sales was a little bit lower in 
1956 than in 1955, valuation reached a high of E257 million in 
1956 compared to only Tl68 million in 1955, because of a much 

level in 1956, 

the Stock Price lndex in Manila, 1952-1956 

Stock Price Index (1952 -- 100) 

Item 

. . . . . . .  All eetablishments. 84.2  78.1 98.0 139.9 +39.9 + 66.2 + 79.1 +42.8 
. . . . . . . . . . . . . . . .  Banks. 100.0 124.7 135.6 137.0 $87.0 - 37.0 + 9.9 + 1.0  

Insurance . . . . . . . . . . . . . .  92.0 92.2 89.8 90.9 - 9 . 1  - 1.2 - 1.4 + 1 . 2  
CommercialkIndustrial. 84.8 118.4 79.3 90.7 - 9 . 3  + 7.0 + 2.6 +14.4 
Mining. . . . . . . . .  _ . . . .  83.3 67.6 114.0 185.0 +85.0 + 122.1 + 173.7 +@.3 

. . . . . . . . . . . . . . . . . .  sugar 87.2 82.4 91.5 94.2 - 5.8  + 8.0 + 1.9 + 3.0 

STOCK PRICE INDEX FOR MANILA 
(1 952 - 100' 

1 4  4 

* a *  

L O O  

I 0 0  

1 . 0  

1 . 0  

I 8 0 

1 0 0  

a 0 

b 0 
0 

J F M A M J J A S O N D  J F M I M  J J A S O N D  
1953 1954 1955 1956 1 9 5 5  I 9 5 6  

1953 1964 

Par cent change 
of lSb6 over: 

1055 

lBb2 

1966 

lb53 I 1064 1 10q6 



M O N E T A R Y  A N D  F I S C A L  D E V E L O P M E N T S  

MONEY SUPPLY 

A. MOVEMENT 

The upward movement of money supply which started in mid- 
1955 continued throughout 1956 without regard to seasonal -factors. 
Except for the month .of May, when a slight (1.0 per cent) decreases 
was noted, the monthly' expansion in the volume of money continued 
up to the end of the year, when an all-time record P1.5 billion was 
reached,. This record voluane was brought about (on the demand 
aide) by brisk business activities and public investment expendi- 
tures, and (on the supply side) by the absorption of new govern- 
ment bond irssues by the banking system, and by the increase in 
loanable funds of Other Banks. 

Money Supply, 1955-1956 

(Amount in million pesos) 

Jmuary.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,347.0 1.209.9 100. G 

Februury.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,353.1 1,222.9 101.2 

March . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,382.0 1,216.1 100.9 

April . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,397.1 1.221.8 101.1 

May . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,383.3 1,208. B 99. I. 

Junc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,416.8 1,209.9 98.4 

July . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,419.6 1,216.5 97. X 

md of Perlod 

August.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,435.5 1,231). 6 97.2 

la50 1965 

September.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.,448, O 1,254.1 (Jg. 9 

October. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,460.9 1,276.6 101.0 

Ee~sanal ' 
index 

November.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,479.9 1,278.6 101.7 

a Bat?& on 13-month m O V i h ~  svirbge, 1946.1814. 
b The oarresponding amount 111 in64 was tl.a26.6 million. 



MONEY SWPP1.Y AND ITS COMPOSITION 

c x n  o r  o p a , n p  L - 

Compared to 1955 developments, movements of money supdy 
during 1956 were a combination of siinilarities and cantraets: Fir@, 
net expansion of money supply in 1955 was concentrated in tbe 
second semester, whereas expansion was more evenly distributed 
during 1966. Second, the volume of money expanded, but st dif- 
ferent rates, during the two 12-month periads; consistent expdp- 
aions in 1956 accumulated to a 12.2 per cent increase, 3.3 per cebt 
greater than the total of 1955. Third, both years produced racor B 
in the volume of money; 1955 ended with money' supply at t e 
81,338.2 million level, a record which wm c~ntindoualy improv 1 d 
upon m~nthly  during 1966, with the twelve months' incrernenb 
totalling a little more than PI60 million. Fourth, month-to-month 
movements of money supply in 1955 established a fall-and-rise pa&- 
tern which followed the seasonal demand's more clo~ely than did 
movements in 1966 which were predominantly upward. 

B. COMPOSITION 
The continuous .upward movement of money supply WM acco*- 

panied by a change in its composition. Demmd  deposit^ emerg 
as the major component of money supply in 1966, Laat yewr'~ co 
positilon started with 55.2 per cent currency in circulation andl 44 f 8 



per cent demand deposits; at the close of 1965, money supply was 
evenly distributed between the two. The breakthrough was red 
gigtered during the first month of 1966; 49.0 per cent currency in 
circulation and 61.0 per cent demand deposits. The redistribution 
continued to the year's end when money supply was constituted 
by 48.0 per cent currency in circulation and 52.0 per cent demand 
deposits. The last time demand deposits formed the major com- 
ponent (51 per cent) of money supply was in October-November, 
1960. 

/ Money Su~ply and its Components, 116- 1956 
\ (Amount in million pesoe) 

1 1 Currency in circulatdon I Demand deposits 
Period 

1955 - 
. . . . . . . . . . . . . . . . . . . .  Beginning.. 1,226.6 676.0 55.2 550.0 44.8 

Middle.. . . . . . . . . . . . . . . . . . . . . . . .  1,209.9 624.1 51.6 585.8 4 8 . 4  
End . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,336.2 670.4 50.2 665.8 49.8 

1956 - 
End of January. . . . . . . . . . . . . . . .  1,347.0 660.7 49,O 686.3 51.0 
Middle. . . . . . . . . . . . . . . . . . . . . . . . .  1,416.8 675.0 47.6 741.X 52.4 
End. .  . . . . . . . . . . . . . . . . . . . . . . . . .  1,4W.2 718.9 48.0 780.3 52.0 

The observed change in the composition of money supply aeems 
to ,s~ggest two significant developments: first, the percentage in- 
crease in effective money supply-volume of money times velocity 
of money-was smaller than the increase in money supply (or vol- 
ume of money). This is due to the lower velocity of demand de- 
posits relative to that of currency in circulation primarily' due to 
its lesser area of acceptability as an exchange medium. Secondly, 
the shift in composition is probably indicative of a growing bank- 
ing system-a greater proportion of the population having recourse 
to the banking system as a source of financing and as a depository 
of funds. Taken in concert with increased economic activity, this 
may be taken as symptomatic of an accelerated economic growth 
and development. 

1 Currency in Circulation 
Monthly movements of currency in circulation were less uni- 

form in direction t ' h n  those of total money supply but the general 
trend during the year also sloped upwards. The resultant 7.2 per 
cent expansion of active cash brought the level to an $-year record 
of P'718.9 million at the p a r ' s  end. This expansion reversed the 
slight contraction of active cash in 1955. 



that . h w d  Changes* in Ctclrvaocy hr Ctrm&tb,  1956 
, 

t , (Million p%eos) 

@ENTEAL BANK OPERATIONS. . + 11.8 - 4.4 $. 11.8 + 47.2 + 60.4 
If_- __- --- ---- ---- 

Foreign exchange transaotiona. . .  - 6 . 3  + 28.9 + 5 . 8  - 16.2 + 12.2 
Open market and credit operations. . + 30.1 +106.2 - 12.0 + 38.5 4-161.9 
Deposit liabilities. . . . . . . . . . . . . .  + 5.0 -133.8 + 19.6 + 21.0 - 88.2 
Other transactions . . . . . . . . . . . .  - 17.0 -- 4.8 - 1. A + 3.9 - 19.5 

INACTIVE CASH HOLDINGS IN:  .. + 7.4 - 10.2 + 2.5 - 17.6 - 17.9 --- --A --- --- --- 
................. OtherBank'rvaulte + 3.5 - 2.7 - 0.1 - 8 .6  - 7 . 9 ,  

Treaeury vaults. . . . . . . . . . . . . . . . . .  + 3.9  - 7.5 2.6  - - 0  - 10.0 

~tbm* 

CHANGES IN CURR~NCY. IN 
. . . . . . . . . . . . . . . .  CIRCULATION.. + 19.2 - 14.6 + 14.3 + 29.6 + 48.5 

.; 

Second 
puerter 

mrst 
Quarter 

Plus sign ( + I  Indicate6 an increase, and mlnua sign (-) a dearease in currency in circulation. 

The expansion of active cash-.by 848.6 million was wholly a$ 
tributable to Cent,ral Bank operations. The biggest single expa 
sionary factor waa the increase in loans to commercial and rur 7 1 
banks am'ounting to P82.3 million. This was followed closely b 

a increased purchases of government securities (by P54.6 million). f 
. .In addition, the availment of special loam fmm U.S. banks int 

creaeed by E 4 . 9  million and Central Bank sales and purchase$ 
of foreign exchange netted some P12.2 million. These expansionaxy 
influenms were partly offset by an incrwm in depoait liabilities 
(P88.2 million), other Central- Bank txansmtions (919.5 million) 
,md an increaere in inactive cash holding8 in Other Banks' and 
Treasury vaults (P17.9 million). 

2. Peso Demand Deposits 
I 

Net 
eifeat 

Third 
auartcr 

Aggregate peso demand deposits also inmetwed during 1954 
The year's 17.2 per cent expansion coupled with the 21.1 per cent 
riae of 1955 brought the level of these deponib to a nevv high-+ 
F780.3 milli~on-at the end of 1966. The growth waEl mainly caused 
by the substantial expansion in unused overdraft Iinw and in b:usi+ 
neas and individual deposits. Together, they conetituted 83.7 pelt 
cent of the over-all increase. With only one exception, 51.11 othed 
deposit items also showed increases. In ad'dition to the expmsioq 
in the volume, the turnover rate increwled from the 1966 
of 1.57 to 1.59 in 1956; ,the range of monthly velocities widened b 
0.23 points. 

Fourth 
quarter 



Peso Demand Deposits 
December 31, 1'955- 1956 

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  780.3 665.8 114.5 
I 

.17 .2  --- ---- --- ' 

Busine~s individuals.. . .  ,. . . .  , . . . . . . . . . . . . . .  ; . 351.4 305.0 46.4 , 15.2 
Semi-government entitiee. . . . . . . . . . . . . - . . . . . .  101.2 85.5 15.7 . 18.4 
City, provi'.icial and. rnu~licipal governments .' : ,' . 8 1.5  88.0 - 6 .5  -. 7.4 

. . . . . . . . .  U.b. y n r n e n t  entitjea. . . , . . . . . .  4 3 . 7 -  35.8. 7..9 22.1  
Uriuse overdraft lines.. . . . . . . . . - . . . . . . . . . . .  187.5 1%. I 49. + 35. H 

. Ca~hiers' and manageta' checks. . . . . . . . . . . . . . .  ,: 15,Q '13.4 1.6 11.9 

(Amoun4 in million peaosf . . 

The cmbined imcreaaes. in volume and vdocity indicated that 
business and government activities were brislk during 1966. The 
increase in volume was made poflsible by the improved suppIy of 
banks' loanable funds. I - 

Item 
, Amount Incresee or decrease ( - 1 

High . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 1.85 1.72 
Average . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.59 1.57 
Low . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.33 1.43 
Range ....................................+...+.......... .52 .29 

a Ratio of total debltu to average peso demand deeosits. 

1965 I tern 

C. ,@ACTORS RESPONSIBLE FOR MONEY SUPPLY MOVElMENT 

1958, 

4 Expan~ion of money supply by P163.0 million during 1956 oriyi- 
I nated in both internal and external s.ources, in contrast . t o  last 

year'.s expansionary elements which were confined to internal sources, 
Headed by development financing and business credit requirements, 
the internal economy gener,ated two-thirds of the new money. The 
surplus in the country's foreign exc'hange transacti'ons improved 
the international reserve and consequently gave rise to a third of 
the new generated ,money. 

The private sector accounted for six-tentha of the P112.0 mil- 
lion in new money coming from internal sources. A net increase 
of 12.9 per cent in credit operations of Other Banks was the sole 
contributory factor to the expansio'n in the volume of money. This 
was partially reduced by a one-tenth increaw in their savings, time 
and other deposits, and a one-.fifth increase in their net miscella+ 
neous accounts. The inter-action of these ?actors gave rise to P66.9 
million in new money. 



On the other hand, the public sector generated F46.1 million 
of the new money. The major factor w u  the government's new 
security issues, a substantial part of which was absorbed by the 
banking system. This was reinforced by slight increments in laana, 
discounts, overdrafts and acceptances of Other Banks, as well as 
the Iposit.ive effect of changes in miscellaneous acmunb of the 
Central Bank and the Philippine National Bank. The consideqble 
m9.0 million increase in National Government balances, which akose 
from the lag between available finances and actual disburse 
dong with a 124.4 per cent increase in rsavinga and time de sits 

new issues into the auppry of money. 

?* 
of government entities delayed the infusion of the total vdu& of 

/'Factor$ R.~+pomibLe for Money $*ply Mannrnr 
December 31, 1955-1956 

r (Million pesoa) 

Net cffmt an 

decrease ( - ) 
I I I I 

I. MONEY OF INTERNAL ORIGIN 

A. Public sectorb 
1. Credit Operations 

a. Gov't, aecuritiea held by 
. . . . . . . . . . . . . . . . .  Central Bank.. 451.1 396.5 54.6 + 54.16 

b. Gov't. ~ecuritim- held by 
. . . . . . . . . . . . . . . . . . .  OtherBanks 342.1 235.9 116.2 +116.(2 

c. Other credit8 of Central 
Bank0 . . . . . . . . . . . . . . . . . . . . . . . .  21.8 21.4 0 .1  f 0.:1 

d. h a m ,  discounts, overdrafts and 
cuetomera' liability acceptances 
of Other Ranks.. . . . . . . . . . . . . . . .  13.1 8.8  4.3 + 4 . B  

1,ess. 
. .  2. National Government balances. 273.8 184.8 89.0 -117.Dd 

3.  saving^ and time deposits. . . . . . .  26.7 11.9 14.8 - 14.8 
4. Nct miscellaneous accounts of CB 

. . . . . . . . . . . . . . . . . . .  and PNR. .  2.9 (5.41 8.3 + 1 . p ~  --- /-- --- 
. . . . . . . . . . . . . . . . . . . . . .  Total.. 524.4 461.3 

--- 
63.1 + 451 --- -----+ 

R. Private Sector 
1 .  Credit O erations 

a. Lonnn, ! i ~ a o ~ m t a ,  overdrafbf and 
customers' lirbbility acceptances. . 1,240.4 1,087.0 143.4 

b. Corporate securities. . . . . . . . . . . .  1 . 6  3 . 5  - 1.8 - 1. 

TAeas. 

+I4,- % 
2. Ijaving~, time and other depoaits . . 590.6 537.8 52.8 - 52.4 
3. Net miscellaneo~ls accourit8 of pri- 

vate banks.. . . . . . . . . . . . . . . . . . . .  128.2 108.5 21.7 - 21.88 
+-- --- 

. . . . . . . . . . . . . . . . . . . . . .  Total.. 523.2 458.2 
--- --- --a ---- 

. . .  C. Total Public and Private  sector^.. 1,047. R 917.5 --- --- ----- -0- 



Factors Responsible for Mdney Supply Movettient 
December 31, 1955-1956-(Concla~ded) 

. . (Million p e ~ o ~ )  

11. MONEY OF EXTERNAL ORIGIN 

A. Internutionnl Re~erve. . . . . . . . . . 449.4 418.4 31.0 + 51.0d --- - - - -. - - - L - - - - 
111. MONEY SITPPLY.. . . . . . . , . . . . . . . . . . . 1,498.2 1,33tS. 2 163.0 f163 .O - - -.- .- - -. -- - ..- - -~- 

Net effect on 
money 
BYpDLy. 

Item 

a Plus slprl (+) ~tidicates. a n  increatie and minus stun ( -J  a decrease in money supply. 
Co~lfilsting of the National Government, local governments and mi-government entities- 

c Excktdinp loans to rural bsnks whlch are included in the private sector. 
dpliscal ooerations uctually exerted rr negative effect of P117.0 million on money SUDDIY due to 

the inclusion af Pa8.0 milllon representing National G o v e ~ n m n t  expenditures abroad which 
did not generate money nlpply. Likewise, thia srnount (M8.0 million) together with the $5.0 
million (1'10.0 million) purchased from the IMP whlch did not generate money aufmly Was ex- 
cluded fmtn thn international resctvs; thus, mohey of external origin rctuallv caured un ex- 
uanslon uf P51.0 n~llllon in money sup~ lu .  Net lot-eim receipts durlng the period amount& to 
116.5 rnlliivn lY33.0 ~nillinnl lhersby reilectins a lag of W.0 million in the international reserve. 

* Excl~tding t , l~c  15.0 tnlllioa (P10.0 million) deposits of the IMF with the Central Bank. 

Increase or 
d k ~ ~ ~ e  ( - ) 1056 

I Go' 

140 

1'2.0 

100 

8 0 

GO 

4 0 

2 0 

0 
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/ACTIVE AND PMSIVE MONEY 
During 1956, the quantitative increase in active money barely 

exceeded the expansSon in the volume of parssive money. However, 
the level of passive money was less than one half that of active mo- 
ney and, therefore, its rate of increase during the year was about 
two and a half times the rate of increase in active money: 28.7 per 
cent as against 12.2 per cent. The annual rates of illcrease of bioth 
active and passive money were higher than those of the precec#ng 
year when they were 8.9 per cent and 14.6 per cent, re~lpectiveI$. 

/' 

. . 

Active and Passive Money December 31, 1954-1956 
(Amount in million pesos) 

Item I IBN / 1066 I 1056 

ACTIVE MONEY 

Currency in circulation. . . . . . . . . . . . . . . . . . . . . . .  

Peeo demand depoeittr.. . . . . . . . . . . . . . . . . . . . . . . .  

Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

PASSIVE MONEY 

Savings and time deposits of Other Banksa. . .  
. . . . . . . . . . . . . . . . . . . . .  Government securitieab.. 

Total.. . . . . . . . . .  : ...... , ... . . . . . . . . . . . . . . . .  

INDICES (19.53-100) 

ACTIVE MONEY.. . . . . . . . . . . . .  .. . . . . . . . . . - .  
PASRIVE MONEY.. . . . . . . . . . . . . . . . . . . . . . . . .  

a Consi~tlng of commercial and savitkw banks. 
Excluding ~orernment securities held bs thC Central Benke. Other Banks. Bonds Binking d n d  
Industrial Guarantee end Loan f i n 8  and Beauritles Btabillmtion Rlhd. 

The increaw in government securities by 106.2 per cent a.harbd 
almost equally with the 17.2 per cent increment in savings a d 
time deposits of Other Blanks in the total P158.3 milrIon incyea e 
in passive rnohey, In contrast, government securities increased y 
33.3 per cent and accounted for only one-fourth of the Lob1 F"7 1 
million increase in the preceding year, whfle time and savings - 

posits of Other Banks went up by only 12.2 per cent. 1 
This upward movement of the level of passive money, by $9 

creasing the deposit base for the banking.,, systems credit operatio$s 



was partially responsible for the h163.0 million increase in active 
money. While the increment in peso demand deposits more than 
fully accounted for the Fl09.6 million increase in active money dur- 
ing 1965, currency in circulation shared three-tenths of the 8163.0 
rnil.lion increase experienced in 1956. 

E. MONEY SUPPLY AND INTERNATJONAL RESERVE 

Although the 1956 level of international reserves exhibited an 
over-all gain, the bigger expansion in volume of money and its 
components brought about a slight deterioration in its ratio to 
money ,supply and to c'urrency issue. The ratio increased during 
the first-half when reserves increased at a generally faster rate 
than money supply and currency issue. However, the decrease in 
the ratio during the second half wiped' out the increase, and resulted 
in a deterioration of 1,3 and 1.0 points, respectively, by the year's 
end. 

Ratio of International Reserve to Money Supply and 
Currency Issue, 1955 - 1956 

(Amount in million pesos) 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  1955 418.4 

1955-Jtc11uary.. . . . . . . . . . . . . . . . . . .  436.8 

February.. . . . . . . . . . . . . . . . . .  485.4 

M u c h . .  . . . . . . . . . . . . . . . . . . .  442.6 

April. . . . . . . . . . . . . . . . . . . . . .  464.6 

May . . . . . . . . . . . . . . . . . . . . . .  465.3 

.June.. . . . . . . . . . . . . . . . . . - . . .  467.6 

July.. . . . . . . . . . . . . . . . . . . . . .  468.7 

Augu~t. . . . . . . . . . . . . . . . . . . .  462.8 

September. . . . . . . . . . . . . . . . -  475.3 

October.. . . . . . . . . . . . . . . . . . .  468.3 

November.. . . . . . . . . . . . . . . . .  456.2 

Ilecember.. . . . . . . . . . . . . . . . .  449.4 

End of period 
Interns- 

t ionr l  
reserve 

Money 
SUDD~Y 

Currency 
luue 

Ratio (per cent) a! 
International reaerve to: 

Mooor 
BUVV.Y 

Currency 
iasue 



The international reserve coverage of mney  supply of various 
selected countries is indicated M a w  to place the ratio in perqwctive: 

/" 
#ti0 of international Reserve to Money Supply of Selected 

Countries as of June 38. 1956" 

(Amount in million U.S. dollare) 

C:u ha . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Netherlandn 

Germany, Federal Republic of . . . . . . . . . . . . . . . . . . .  
Mexico . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Burma . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Pakista n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
India . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
COB~,H, Rica . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Japan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Country 

Philippines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Illterhrttanel 
TWITVB 

(lanada . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.912.0 5.8N .O 32.7 
Norway . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  236.1 1,306.6 18.1 
United Stlatea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21,870.0 133,000.0 16.4 
United Kingdom . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,385.0 15,260.0 
Brazil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  669.0 10,627.0 
France . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,786.0 51,810.7 3. 

1 

a This date we6 choaen inattmuch as it r e ~ r e e e n t d  the latest avvailable data for some count~ies 
included in thi$ *ble . 



CHAPTER VIIX 

CREDIT AND BANKING DEVELOPMENTS 
P-4 

A. OVER-ALL CREDIT POLICY 

To accelerate economic development in 1966, the Central Bank 
continued to follow the liberal credit policy of the previous year in 
subscribing heavily to government securitiqes and extending loans 
and advances to Other Bank& In response to this policy of the 
Central Bank, Other Banks expanded their credits to the private 

purchased substantial amounts of government secu- 
volume of government securities held by the Central 

Bank raae sharply from P396.5 million at the end of 1966 to P461.1 
million at the end of 1956, and the amount held by Other Banks in- 
creased from R29.4 million at the end of 1955 to F343.7 million at 
the end of 1966. During this period the total amount of government 

P491,8 million or  10.9 per cent h&hw tkaa-ihe , 
net piikhwm of goverhment securities by the 

'baniTnsFstem which increased by 27 per cent in 1956 made it 
(, possible to implement a JUU&W-&-- development p m j e c t s M  

''.- -The rediscount rate reduced to 11b2 per cent in early 1954 and . 
among the loweert in the world was maintained in order to facilitate 
bank borrowings and thereby augment domestic financing of private 
enterprises.mhe amount of Central Bank advances to  Other Banks 
rose from P140.9 million in 1965 to P446.7 million in 1956 or equal 
to about 36 per cent of the claims which Other Banks have on the 
private aector. Likewise, accommodations to rural banks at per 
cent expanded from F.056 million in 1955 to P2.9 million in 1956. 
About 81 per cent of the commercial banks' borrowings from the Cen- 
tral Bank were covered by government securities yielding 4 per cent 
which made i t  profitable for banks to borrow on these securities 
at 1% per cent. Up to  September 1956, the Central Bank also made 
available to the oomrnercial banks special credit lines from United 
States banks with interest rates ranging from 1% to 2% per cent 
to finance short-term export credit and intermediate-term industria! 
needs. The total amount availed of by the commercial banks reached 
P35.9 million.&er the upturn of prices in mid-1955 which con- 
tinued to gather momentum in 1956, these credit accommodations 
were suspended by the Central Bank as an initial anti-inflationary 
beasure. All such accommodations to banks enabled them to main- 
b i n  liquid positions while expanding their credit operations. 

During the same period, outstanding credit and investments 
of commercial and savings banks for the private #sector rose by 
P139.3 million (12.7 per cent over 1955) b 81,239.8 million, About 



44.7 per cent of loans, discounts, and overdrafts granted and re- 
newed by t h e e  banks during 1966 were for financing exports and 
imports; 20.7 per cent for agriculture; and 13.2 per cent for in- 
dustry. The inflationary implications of these credit operatiom 
were partly offset in the private sector by increased aavings and 
time deposits. Furthemore, towards the end of the year, the re- 
duction in the ratios of the capital accounts to riak nss&rs of ced- 
tain banks near the legal limitation of fifteen per cent induced 8 
cautious attitude towatds lendSng. 

The over-all _wleightea average rate of interest charged by co 
mercid banks decreased only slightly despite the bw redisem ndt 
rates and the substantial borrowings from the Central Bank. HOW- 
ever, the weighted interest rates of the Philippine National BanN, 
the biggest lender of agricultural and industrial Imna, showed g 
more substantial reduction. 

TQ support the econvmie development program of the gover* 
ment, ls~veral selected financing institutions including the Rehabs 
litation Finance Corporation, the Agriculhral Credit and Coopera 
tive Financing Administration, and the rural banks %r&ed 1oa.n~ 
to  the extent of R63.4 million in 1956. Of this total, 30.9 per cent 
was for agriculture; 14.9 per cent for indzlsltry; 27.9 per cent fo t  
consumption; 23.2 per cent for real estate; and 1.8 per cent far comk 
mercial loans; and 1.3 per cent for government and other Isand. 
The expansion w a s  primarily due to the i n c m a d  exteneion of c w  
dit facilities to aretie outaide of Manila with as~istance from th 
Central Bank. The ACCFA, with its Farmers' Cooperative Market 
ing Asaociations (FACOMAS) and the rural bnnka aneumed an in 9 
creasingly important role in agricultural financing. The numbe) 
of rural banks rose from 38 at the end of 1955 to  75 at the close 
of 1966, and the number of FACOMAS from 319 at the end of 1964 
to 416 at the end of 1956. The Rehabilitation Finance Corporationt 
the leading source of capital financing for sugar mills, foreat pro4 
ducts, cement, textiles, utilities, and other industrial developments+ 
expanded its credit facilities by opening more branches, bringinq 
its  total to ten branches operating at the end of the year. 

B. DOMEST1,C CREDITS OF THE BANKING SYS'IEM 
Increasing at an average monthly rate of 1.5 per cent, domentid 

credits of the Central Bank and Other Bnkn ~teadily moved ufl 
from the starting total of P1,753.1 million to  PZ,069.8 million a{ 
the end of 1956, an increase of P316.7 million or 18.1 per cent. Thi 
increment was comparatively leas than the expansion of 30.7 pe 
cent during the previous year. 

1 
Of the  total domestic credits outstanding st the end of 19661 

private credits represented 60.0 per cent and the remainder, gov-l 
arnment accounts. Classified as to form of credits, 61.7 per. cent/ 
were loans, discounb and overdrafts (including unuaed werdrafd 



lines) ; 38.4 per cent, securities; 8.8 per cent, customers" liability 
acceptances-'; and l,l /per cent, .other credits; The corremponding 
composition a year ago waa SQ.4 per cent, 36.7 per cent, 12.7 per 
cent and 1.2 per cent, respectively. 

1 Central Bank Credit Operation8 
As reflected by the credit portfolio of the Central Bank on De- 

cember 31, 1956, t'he support.of the government securities market 
is the major element in it8 function of monetary management. Aside 
from its substantial purchases of government securities, 81 per cent 
of its advances to Other Banks were secured with government se- 
curities. 

Tn 1966, purchases of government securities by the Central Bank 
for its'  portfolio totalled P257.3 million, or 915.8 amillion less than 
last year, The smaller purchase this year could be attributed to the 
greater absorption of government securities by Other Banks. The 
1966 Central Bank purchms were, however, P42.0 million higher 
than total purchases f r m  1961 ' t o  1954. 

Loans granted to lmal governments m d  banks , aggregated 
F450.3 million, an expansion of W48.8 million or 123.5 per cent 
over the ~revious year. AB a result, the total credit portfolio of 
the Bank attained a new high of P568,2 million, up by P137.0 mil- 
lion or 3$.8 per cent over the 1966 yearend balance. 

I' 
/Cred i t  Portfolio of tho Central Bonk, 1955-1956 

(Million peaoa) 

I I Operation6 durinr 1968 1 
Tme of credlt 

I I granted 1 received I 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

R & TI Intorim Bonds.. . . . . . . . . . . . . . . . . . .  
. . . . .  H. $ 1:) Itegistered Bonde (reacquired). 

. . . . . . . . . . . . . . . . . . . . . .  PW & %:D :T3onda.. 
Phil. Treasury Bills.. . . . . . . . . . . . . . . . . . . . . .  
Phil. Treasury Notetl.. . . . . . . . . . . . . . . . . . . .  
RFC Horlda.. . . . . . . . . . . . . . . . . . . - . - -  . . . . . .  
ACCFA N o t c ~  & Certificates of Indeb- 

tednaaa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
National Power Corporation Bonds. . . . . . . .  
NAWASA Bonds.. . . . . . . . . . . . . . . . . . . . . . . .  

. . . .  National Plrtrlning (:ommission Bonds.. 
Loa~is ar~d  advance^.. . . . . . . . . . . . . . . . . . . . . . .  

Commercial banks.. . . . . . . . . . . . . . . . . . . . . . .  
Itural banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Local governments.. . . . . . . & . . . . . . . . . . . . . . .  

Government Note or1 Treasury Certificate 
Accou~lt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



INDERTEONECS 

PMIL.TREAS MOTES 
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100 - 
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40 - 
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a. Open Market Operations 
Open market operations of the Central Bank were dicta*d 

primarily by the financing needs of .  the Government projects th$n 
by the  monetary objectives of stabilization. However, when infla- 
tionary pressures strengthened towarda, the end of the year, pqr- 
chases tapered off.  - 1  

-7 - - ---.. - 

Total volume of transactions in government securities in 1956 
amounted to  P460.0 million of which P257.3 million representbd 
purchases and E02.7  million, sales. This total was more by P49.1 
million or 11.9 per cent than last year's transactions. 

Sales of R & D Interim Bonds to private individuals totallbd 
P2.0 million or twice as much as in the  preceding year. Since Augu$t, 
the portfolio held none of the P252.2 million outstanding issues pf 
the PW & ED Bonds, inasmuch a s  other investment groups absorbbd 
all these bonds. 

Net acquisitions of Treasury Bills and Notes amounted Co P9 
million or F19.9 million more than last year. Likewise, holdings 
ACCFA Notes and Certificates of Indebtedness went up by E2 
million as against the increase of P18.9 million in 1965. 



b. Credit Operations 
Central Bank loans extended to ~om~mercial banks in 1956 aggre- 

#gated P446.7 million as against P140.9 million the preceding year, an 
expansion of P305.8 million or 217.0 per cent. These loans were 
heavy during t'he months of June and September fallowing the 
months when excess reserves were a t  their lowest levels. Of the 
total loans granted to banks, B 4 . 7  million were used exclusivelj 
to  refinance papers covering export shipments and those arising 
from agricultural and industrial activities. No loans were extended 
t o  refinance importation of goods, unlike in 1955 when P15.5 million 
were granted for this purpose. The balance of F412.0 million or 
92.2 per cent was utilized to enhance lending capacity. Colla- 
teral :used by banks mnsisted mostly of government securities which 
covered 81.1 per cent of their total borrowings in 1956 as against 
53.9 per cent in 1965. Rediscounting government securities yielding 
4 per cent interest at Central Bank rat'es of 1% per cent provided 
an incentive for banks, to  ;use Central Bank accommodations. 

Total loans granted to 44 rural banks during the period under 
review reached f2.9 million as against 2 rural banks that borrowed 
P56 thousand last year. Of these loans, 88.6 per cent we? sec!ured 
by agricultural paper and the remaining 11.4 per cent, commercial 
and industrial paper. Rural banks are charged a preferential rate 
of 55 per cent on their loans from the Central Bank which is 1 
per cent lower than the rate charged t o  commercial banks. 

Three local lgovernments received a total budgetary loan of 
W.7 million from the Central Bank in 1956 to meet seaaonal gaps 
between their revenues and expenditures. Repayments totalled 
PO.6 million; thus, at the close of 1956 there was an outstanding 
balance of PO.2 million. A uniform interest rate of 2 per cent was 
charged on this type of ban. 

c. Special Loans from US.  Banks 
In 1956 eleven commercial banks availed of the special credit 

lines arranged' by the Central Bank with United States. banks 
in the amount of B 5 . 9  million bringing their total outstanding as 
of the end o f  the year to F105.8 million. Thew loans were charged 
inter& rates ranging from 1% to 2% per cent and were used 
largely by t'he domestic banks for the financing of exports, partic- 
ularly sugar and f o r  agricultural and ind'ustrial projects, such as 
the construction of hydroelectric plants and textile rnills and the 
manufacture of net and twine, paper, plastics, plywood, paints and 
others. However, in September, 1956, when inflationary pres- 
sures were observed in certain sectors of the economy, the Central 

,BS)&k suspended the availability of such credit lines t o  local banks. 

2 Other Banks' Credits 
/' 

Credits of Other Banks increased by 19.6 per cent from Pl,335.2 
million a t  the end of 1955 to P1,595.0 million a t  the end of this 
year. To  support this expansion, banks relied heavily on Central 
Bank funds, borrowings fm Unlted S t a h  banks, and accumula- 
tions of savings and time deposih. 



Domestic Credits of Other Banks As of December 31, 1955-1956 
(Amount in million WEOR) 

- 

Increase or decrease (-) 
Type of ctSedit - 

Amount ( Per cent 

Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,595.0 1 , m . z  259.8 19.5 
--- ---.. --- 

Loan8 and  discount^. . . . . . . . . . . . . . . .  583.4 461.7 101.7 28.0 
Overdm,ftss. . . . . . . . . . . . . . . . . . . . . . . .  500.3 421.4 84.!) 
1)orne~tic securities. . . . . . . . . . . . . . . . .  343.7 229.4 
Customers' liability acceatancea.. . . . .  181.6 222.7 -41.1 

Inbludlng unused ovei-drait lines. 

DOMESTIC CREDITS 
OF OTHER BANKS 

. .- .. .- .- - 7 

. . . . . . .  .--+ 

I E Z P  

LOANS AND 
DISCOUMTS 

OVERDRaFT9 

I400 
Q 

CLISTOMERS' 
. -LIABILITY 

7 Z O O  ..... J A C C E P T A N C ~ ~  

- 50 
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Loans, discaunta and overdrafta (including unused overdra t 
lines) which comprised 67.1 per cent of the total domiestic credi s 
of Other Banks, led the notable expansion, followed by dmest c 
securities which repreaenkd 21.5 per cent of the total. On t e 
other hand, customers' liability acceptances which increaed b 
48.2 per cent during 1955, went down by 18.5 per cent during t e 

counted for  the remaining 22.3 per cent. 

i 
period considered on account of lower foreign exchange allocatia 
for imports. Of the Other Banks' total credib, 77.7 per cent we 
for private businesses and'--individuals, while the Government a 



a. Investment in Securities 
Other Banks actively continued to support the market for gov- 

ernment securities in 1956. They purchased F240.2 million or 83.1 
per cent of the FZ89.1 million that were newly issued by the Cen- 
tral Bank for the account of the Government, These- new issues 
consisted largely of PW & ED Bonds, Treasury Notes, ACCFA 
Notes and Certificates of Indebtedness, Treasuw Bills, and Na- 
tional Power Corporation Bonds.. Other Banks also purchased P126.0 
million from the Central Bank's own credit portfolio. As in pre- 
vious years they made no additional investments in privately issued 
securities. On t'he whole, purchases for the period aggregated P366.i 
million as against their total sales of R51.9 million. Thus, security 
holdings of Other Banks rose to P343.7 million at the end of 1956, 
up by P114.3 pillion ox 49.8 per cent over the previous year. 

mestic Security Holdings of Other Banks 
Decemkr 31, 1954-1956 

(Amount in million pesos) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total.. 102.7 229.4 343.7 100.0 100.0 100.0 - - - - -,,"- - - .-- - -. ........ - - 
National Cover~lment.. . . . . . . . . . . . . . . .  77.6 189.4 281.6 75.5 82.5  81.9 --- -- --- -- -.- -- 

T Y D ~  af security 

. . . . . . . . . . . . . . . .  PW t!k F:13 Borids.. 3 .6  118.5 202.7 3 .5  51.6 59.0 
R d t D R o n d ~  . . . . . . . . . . . . . . . . . . . . .  19.1 25.6 36.6 18.6 11 .1  10.6 

. . . . . . .  (:ertiticstee .of Indebtodnee~. , 39.9 38.3 38.1 38.9 16.7 11.1 
Treasury nllle d~ Notes.. . . . .  : . . . . . .  14.9 7.0 4.2  14.5 3 . 1  1 . 2  

. . . . . . . . . . .  &mi-Uoveniment Entities.. 18.4 33.2 5 6 . 1  17.9 14.5 16.3 -- ---. -2- --- --- 
RFCBonds . . . . . . . . . . . . . . . . . . . . . . . .  12.6 11.4 9 . 1  12.2 5 . 0  2 . 6  
Natiorial Power Corp.  bond^. . . . . . . .  3 . 3  14.8 40.1 3 . 2  6 . 4  11.7 
ACCFA Notc!n and Certifictlte~ of 

Indebtedness . . . . . . . . . . . . . . . . . . . . .  - 2 . 5  2.5 - 1 .  0 . 7  
NAWABA Horrdn. . . . . . . . . . . . . . . . . . .  - 2 . 0  1.9 - 0 . 9  0 . 6  
MRR Co. Bonds. . . . . . . . . . . . . . . . . . .  1 .0  - - 1 .0  - - 
MW1,)Bonds . . . . . . . . . . . . . . . . . . . . . . .  1.5 2.5 2 .5  1 .5  1 . 1  0.7 

Amount 

IS54 1 1965 I 19M 

. . . . . . . . . . . . . . . . . .  Local govern meat^. 3 .4 3 . 4  3.0 3.3 1 . 5  0.1) --- --- --- --- -7-- -- 
Private Ies~~r?.. . . . . . . . . . . . . . . . . . . . . . . .  3.4  3.4 3.0 3 .3  1 . 5  0.9 

-- -A --. --- -- -- 

b. Loans, Discounts and Overdrafts 

Per cent distribution 

Total loans, discounts, and overdrafts granted and renewed 
during 1956 rose by P279.0 million. This represented an annual 
rate of expansion of 36.5 per cent as againert 12.5 per cent the 
previous year. 

1854 

The growth of loans for commercial, consumption and indus- 
trial purposes ranged from 31.9 to 51.7 per cent, w'hereas real es- 
tate, agricultural and public utility credit3 improved at a relatively 
slower pecle ranging from 10.3 to 25.4 per cent. 

1916 1958 



Loans, Discounts ond Overdrafts Granted and Renewed b y  
Other Banks Classifled by Purwse, 1954-1956 

(Amount in million pesos) 

Purpose 

Total. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Commercinl 
Industrid.. . . . . . . . . . . . .  
Agricultural.. - . . . . . . . . . .  

. Real catJrite. . . . . . . . . . . .  
l'ublir: ~ ~ t ~ i l i t y . .  . . . . . . . . .  
Con~umption . . . . . . . . . . .  

. . . . . . . . . . . . . . .  Others.. 

1954 

LOINS, DISCOUNTS 

Change from preceding ~ n r i o d  
-.- -.,- 

AND OVERDRAFTS 

1056 Amaunt ----- 
l S B 6  1 1966 

.@ANTE0 AND RENEWED BY OTHER 
BANKS CLASSIFIED BY PURPOSE 

n11&10W LIFJUm 

1966 Per cent --- 
1006 1 10W 

OfHER5 - 
CQNSU MPTION- 

PUBLIC 

""""1 

Following the expansion of bank credits granted, total 
discounts and overdrafts outstanding reached R82 .5  million 
close of 1956, Or 18.5 per cent higher than the yea.r-ago 
There was a slight shift in the pattern of di'atribution. 
previous yela,rs, agricultural loans composed the greater 
total loans outstanding, this year-end, com'mercial loans 



for the greater share. This was to  be expected aar more and more 
demand for agricultural financing wag shifted by the commercial 
banks to such specialized financial agencies as the RFC, ACCFA and 
rural banks. Industrial and real estate loans as well as public utility 
and m j s c e l l a ~ u s  loans showed appreciable increases, but their 
percentage shares to the total outstanding revealed no marked 
changes from those of the preceding year. 

,. 

hts tond ing  Lmnr. Mseountr rmd Overdrafts of Other Brmks 
ClcssiJOed by Purpose December 31, 1954-1956 

(Amount in million uesos) 

I *mount I Per ceht d i s t r i b u t i o r i ~ h e n s a  from precedlne asrlod 

Total. . . . . . . . -. 

Purpow 

Commeroial . . 
industrial . . . . 
Agricultural. . 
Real estate.. . 
Public utility. 
Government.. 
Consumptioll. 
Uthera.. . . . . . 

OUTSTANDING LOANS, DISCOUNTS AND OVERDRAFTS OF OTHER 
BANKS CLASSIFIED BY PURPOSE 

r- 1 

1964 ' 1055 IDU 
Amount Per cent 

1.M 1811 1 195a 1 
1955 1 1956 1966 ( 1966 



(1) Security Requirements 

Of the total loans, discounts and overdrafts oubstmding of 
Other Banks (excluding PNB branches and agencies), 8494.3 mil- 
lion or 77.1 per cent were secured and the balance of '8146.8 rnilliion 
or 22.9 per cent were unsecured. This compared favorably with 
last year's ratio of 74.4 and 25.6 per cent, respectively, As in pre- 
vious years, real estate remained the major collateral followed by 
merchandise, stocks & bonds, and plant & equipment. I 

(2)  Interest Rates 

In 1956, the weighted average rate of inter& charged by 
banks stood a t  6.34 per cent as again& 6.38 per cent during the 
previous year, ~ 

The alight 'change in the interest rates charged by the banks 
despite the low redisco-unt 'rate of the Central Rank is  indicatilve 
of the stickiness of Philippine. market rates, the subatantial de- 
mand' for loanable funds ,and the limited amounts 'of financial as- 
sets available to serve as collateral for lending at low rates. 

The lower rates, of t?ie Philippine National Bank, the reclpieht 
of the bulk of Central Bank accommodations and the biggest c*- 
dit lender for agricultural and industrial purpaaea indicated t e 
influence to some extent of the low redirjcsunt rates, The weigh 
average interest rate 'of this bank was 5.91 per cent in 1966 H 
compared with 6.04 per cent the previous year. 

e 
Weight Average Interest Rates on Outstanding Lmns, I 

Discounts and Overdrafts of O t k  Battks, 1 1955-1956 I 
1 

(In per cent) 
I 

Second quarter. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.34 6.38 I 

I 

I 

Third quarter.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.36 6.40 i 
I 

Period 

Fourth qiiart,er. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.32 6.39 1 

1956 1 I O I S  ' 
I 

Estimate. 

1 

For the year.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , 6.34 6.38 , 
-A 

First quarter. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8.36 6 .33  , -- I 
I 



c ,  Customers' Liability Acceptances 

Outstanding customers~ liability acceptances st'ood at P181.6 
million, reflecting a decrease of 18.6 per cent from the .previous 
year-end balance. This decline was largely the result of tighter 
restrictions on foreign exchange for imports. 

R' /Outstanding Customers' Liability Acceptances 
Classified a$ to Commodity 

December 31, 1955-1956 

(Amount in million ycstrs) 

Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  181.6 222.7 -41.1 -..Is. 5 --- --- --- 

Textilea.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.2 37.7 -10.5 -27.9 

Commodity 

Machinery. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11). 2 19.8 - 0 . 6  - 3 . 0  

. . . . . . . . . . . . . . . . . .  Automobiles & upart: parts: 14.2 17.7 - 3 . 5  -19.8 

Con~truction materisle. . . . . . . . . . . . . . . . . . . . . .  12.2 11.0 1 .2  10.9 

Chemicals, drugu, dyea & rnedici~le. . . . . . . . . . . .  9.9 12.4 -- 2 . 5  -20.2 

13airy products.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.9 8.0  - 0.1 - 1.3 

Gruina cY! prsptlratioris. . . . . . . . . . . . . . . . . . . . . . .  7 . 4  13.4 - 6 . 0  -44.8 

Paper & manufacturo~. . . . . . . . . . . . . . . . . . . . . .  7.0 8 . 9  -- 1.9  -21.3 

Electrical appliances. . . . . . . . . . . . . . . . . . . . . . . .  5.8 5 . 1  0 . 7  13.7 

Fertilirer.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 . 3  . 11.0 - 5 . 7  -51.8 

Otliers. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  65.5 77.7 ---12.2 -15.7 

1055 

C. BANKING OPERATIONS AND STRUCTURE 

Over-all banking operations during 1956 resulted in an 18.6 per 
cent expansion of aggregate assets as compared to the 17.8 per cent 
growth that occurred in 1955. This incre,ase in total resources did 
not materially affect the percentage distribution of acoounts in the 
consolidated balance sheets of banks, 

Increase or decrease (-) 

. u . . . .  
Amount Per Oenf 



Asses and Liabilities of Other Banks 
,' December 31, 1954-1956 

(Million pesos) 

cedinr period 
Iturn 1064 1055 

Li ufd Assets: 
!ash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . .  Checks and other cmh items.. 
Due from banks.. . . . . . . . . . . . . . . . . . . . .  

Earning Aseeta: 
Loam and discounts.. . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Overdrafts. 
Guntornere' liability acceptance8 and 

. . . . . . . . . . . .  unmatured ex~or t  bills., 
Investment . . in itoeks, bonda and other 

securities.. . . . . . . . . . . . . . . . . . . . . . . . . .  102.7 229.4 
974.0 1,238.1 

Other Asseta : 
Banking house, furniture and fixtures.. .. 19.3 21.0 

. . . . . . .  Other Gal and chattel property. 2 .9  3.4 
Miscellaneous meets.. . . . . . . . . . . . . . . . . .  10.8 -- 12.9 

33.0 37.3 
. . . . . . . . . . . . . . . . . . . . . .  TOTAL ASSETS.. 1,339,l 1,577,l 

Current Liabilitiee: 
Demand deposite. . . . . . . . . . . . . . . . . . . . .  534.1 641.6 
Savin~s depoaita . . . . . . . . . . . . . . .  : . . . . . .  

72.7 
354.6 382.9 480.0 

Time deposits. . . . . . . . . . . . . . . . . . . . . . . .  96.6 102.1 23.9 
Due to hanks . . . . . . . . . . . . . . . . . . . . . . . .  55.9 61.1. 52.2 - 4.8 
Cashiers' & managera' checks. . . . . . . . . ,  6.4  13.4 15.0 7.0 1.6 

1,023.8 1,185.6 1 161.9 183.1 
Other Liabilities : . , 

. . . . . . . . . . . . . . . . . .  Dividends payable.. 0.6 0.8 0.1 0.2 - 017 
Aills payable. . . . . . . . . . . . . . . . . . . . . . . . .  63.2 95.8 200.9 32.6 105.1 

. . . . . . . . . . . . . . . . .  Guarantee accounts. 65.0 73.8 69.3 8 . 8  - 14.15 
Mi~cellancous liabilitien. . . . . . . . . . . . . . .  42.9 59 .9  69 .3  17.0 - 0 . 8  

111.7 290.3 319.6 
-" -- 

Net Worth: 
Capital stock paid i n . .  . . . . . . . . . . . . . . .  44.5 70.5 
Surplua . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31.1. 34.4 
Reserven . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  58.2 48.8 
Undivided Profits.. . . . . . . . . . . . . . . . . . . .  9 . 0  10. A 

143.8 161.3 
TOTAL LIABILITIES AND NET 

WORTH.. . . . . . . . . . . . . . . . . . . . . .  1,338.1 1,577.1 1,871, O 238.0 29349 . -- -- --.- -- 

1, Liq~ldity Poeition 
The liquidity position of banks improved considerably duri g 

the y,ear. T'he cash balance (cash in banks' vaults plus deposits wi h 
the Central Bank) shod at FZ14.2 million at the end of 196 , 
showing an increa~le of P43.8 million or 25.7 per cent over the p - 
visus year-end level. Liquid assets were ,up by 23.6 per cent a d 
government security holdings by 51.4 per cent, while current liab - 
lities rose by only 15.4 per cent. 

i 



2. Bank Reserves 
Month-end balances of available reserves were consistently above 

the corresponding months of 1956. The percentage rise ranged from 
as low as 11.7 per cent in August t o  as high as 37.2 per cent in 
November. At the close of 1966, available reaerves totalled 11235.8 
million, up by 25.2 per cent; required reserves, P163.1 million, UF 
by 19.4 per cent; excess reserves., W2.7 million, up by 40.6 per cent; 
and potential reserves, 8346.7 million, an increase of 31.1 per cent. 

The level of reserves maintained by Other Banks seemjed to 
indicate that a large portion of their credit expansion could havd 
been financed from their town resources without recourse t o  the 
Central Bank accommodations. However, the deterrent to further 
expansjon of credit towards the end of 1956 was the  legal limitation 
of 15 per cent impo~ed an capital accounts to risk assets. 

Factors Tending to Supply and Absorb Bank Reserves, 1955-1956 
(Million pesos) 

1 
r 

1866 Increase or 
Dea. 31, decrcaae ( - ) I ' I Y U C ~  I June / BOD1. ( 

A. Ftictore Tcnding to Supply 
Reserves a 

1. Central Bank credit8 
a. Ciov't. securities. . . . . . .  396.5 374.6 384.7 366.3 451.. 1 54.6 
h. Loans B advances.. . . .  13.4 52.0 142.2 140.8 95.8 82.4 
c. Other credits.. . . . . . . . .  21.3 21.3 21.3 21.3 21.3 -. 

ppppp 

But-,-total.. . . . . . . . . . . .  431.2 . 447.1) 548: 2 527.4 568.2 137.0 ----- 
2. Ccritral Bank loans to local 

bankv for the account 
of 'I1.S. Banks. . . . . . .  80.9 94.4 99.2 1W. 1 105.8 24.9 

3. Gold and foreign excha~lge 
aeect8. . . . . . . . . . . . . . .  310.2 303.4 332.4 338.2 322.0 11.8 

4. Eligible government secu- 
rities and/or foreign 
h l a n c e ~  utilized ire oart 
of aveilablo rescrvAsb. 51.8 56.0 60.3 61.9 63.4 ---- 11.6 

. . . . . . . . . . . .  Total. .  874.1 901.7 1.040.1 1.035.6 1.059.4 185.3 
B. ~ a e t o r e  Tending to Absorb 

Reserve~c 
5. Curre~lcy in circulation.. . .  
6. Inactive c ~ s h  110lding~d. .  . 
7. Nt~tionlzl Chv't. uperatior~y 

. . .  8. Local gov't. o orations. 
9. Net Central &nk accounts 

. . . . . . . . . . . . .  Total. 
. . . .  C. Availttblc. rcscrve8 (A-B).. 

1). Itaquired reserves.. . . . . . . . . . .  
E. Excess reserves. . . . . . . . . . . . . .  

. . . . . . . . . . .  F. Potential reeervesf 
G .  Bank borrowir~ge Prom the 

Central Uaak E. . . . . . . . . . . .  
--- -- - - - - - - - - - 

Increases in Lhest! factors tend to Increase bank reserves. 
AB ~rovided in Eection 100, R . A .  285 and Central Bank Circular No. 2 .  

C Incrgusoe ia Lhesa factorb tend to decrease bank reserves. 
d Consisting of cash held in Treasury and other banks' vaults 
f Coneiflting CLI cash in banks' vaults, eligible foreign exchange, Philippine and U . B  Hecurities 

not utilized as ovsllable reserves 
g Outstendino Central Bonk loans to commercial banks. 



3. Deposit Liabilities 

Deposit balances o f  banks maintained an upward trend as the 
total steadily rose to 91,301.4 million at the close of 1966 and re- 
gistered an expansion of 16.1 per cent as against 16.6 per cent the 
year before. While both demand and total savingsl & time de- 
posits #ahowed substantial gains, the rate of increase wae greater 
in the latter than in the former, in contrast ta the movement dut- 
ing 1955. Savings and time deposits expanded by 17.2 per cent th s 
year, while demand depoaifa went up by 15.2 per cent The coi 
responding increases recorded last year were 12.2 per cent and' 20. 
per cent, respectively. 

The volume and percentage growth in time and savings a$- 
counts of private entities and individuals which was more prd- 
nouneed than in their current accounts reflected the greater liquid- 
ity in th.e private sector larising from the tighter control ovar 
private imports, the increasing avaiIability of banking f~ciliti* 
to a wider- area and accumulating blocked peso accountt~. 

Deposit Liabilities of Other Bunks 
December 31, 1954-1956 

(Million peeo~) I 

/" I 

Totd Depoeit Liabilities. . . . . . . . . . . . . .  961.3 1,121.0 1,501.4 159.7 180.4 - .  -- - - - 1  

,' L 

Demand Uspoeits. . . . . . . . . . . . . . . . . .  534.1 641.5 
-- --- 739.3 107.4 97.8 --- -- -d 

National Government. . . . . . . . . . . . .  100.2 132.7 168.5 32.5 35 .81  

Local governmenta ................. 87.4 76.5 87.3 -10.9 - 9.2 

Item 

. . . . . . . .  Semi-government entities.. 61.8 85.5 101.3 33.7 15.8 

1066 1054 

Private businesses & individuals. . . .  272.3 208.0 354.3 35.7 46.3 

U.S. Government entities. . . . . . . . .  22.4 38.8 47.9 16.4 9.1 1 

1PB6 

Savings & Time Deposits. . . . . . . . . . .  427.2 479.6 562.1 52.3 8 2 . 8 )  
--- --- --- -- -- I 

Local governments.. . . . . . . . . . . . . . .  5 . 6  7 .1  9.4 1.5 2 .3  I 

semi-government entities. . . . . . . . . .  1 .8  4.7 17.3 2.9 12.6 ( 
I 

1 

Chanee from Drbl 
cedfnr period 

Private business& & individuala. . . .  419.8 487.7 535.4 47.9 87-71 
I 
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1954 1956 ( M I L L I O N  PESOS) 

PRIVATE BUSINESSES . 
g. I N ~ I V I  DUALS ----.-*.-.) 

5EMI-GOVERNMENT 

U.S. GOVERNMENT ENTITIES.-.- 

PRIVATE BUSIN~SSES . - 
& INDIVIDUAL5 ........ > 

LOCAL GOVERNMENTS.. ....... 

NATlONAL GOVERNMENT.--. 

An increased number of depositors accompanied the expan- 
sion of deposit+. A total of 458,785 depositors was recorded at the 
end of 1966 Or 19.3 per cent more than a year ago. The growth in 
number was registered in all types of deposits: demand, up by 
10.7 per cent; savings, by 20.4 per cent; and time, by 17.3 per 
cent. The corresponding increases last year were 4.2 per cent, 15.4 
per cent and 35.7 per cent, respectively'. 

At the close of this year, average sizes of deposits were P12,736 
for demand, F907 for savings, and P41,120 for  time deposits. On 
the 'whole, the average size of all deposits showied a. declin,e'-fmm 
P2,381 last year to  B,336 this year, 

Number of Depositors 
December 31, 1954-1956 

Totd . . . . . . . . . . . . . . .  338,850 384,599 4%,785 47,679 
-. . - 74,258 

--.- I - - __ 
... . . . . . . . . . . . .  Demand 40,756 42,481 46,986 1,705 4,525 

Savings . . . . . . . . . . .  294,534 839,9.81 404,316 46,417 69,365 
Time. . . . . . . . . . . . . . . . .  1,560 2,117 2,483 557 366 

1 

... -. - -. . . 
a Excluding those of PNB branches and agencies. 

, . '  . . 

/ r  

Type oi deuosif' 1954 
Change from precedinf periocl 

1055 I 1958 
1056 

. . 
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Classified by geographical location, savings and. time depositxi 
in all regions registered increases, with the &nil.& area where 
most . of . the banking facilities are located ahowing the biggest abd 
solute improvement. Pementage-wise, however, Wastern Mindanao 
led the expansion by 66.2 per cent, followed by Central Luzon, 40.6 
per cent; Southern Luzon,. 353  per cent; Biwl Region, 20.9 mr 
cent; Eastern Mindanao, 17.6 per cent; Manila, Quezon land Paspy 
cities, 17,1 per cent; Western Visayas, 17.0 per cent; Ewtern vi- 
aayas, 1.2 per cent; and Northemi 'Lsumn, 0.6 per cent. ~ 

I 

Dlatrfbufion of Savings and Time Dem~ita 
of Other Banks, 1935-1986 I 

(Million peeoe) 
. 

TOM ............................ 479.5 ~ 0 5 . 7  509.2 589.0 ~ a . 1  82.6 - -- - -1 3- -- I 

Manila, Quezsn and Pamay citiee.. 377.8 898.4 tW, 6 421.8 441.7 64.4 

Northern Luaon., .............. 21.8 18.3 1 21.5 21.9 0.1 ~ 
Central Luaon.. . . . . . . . . . . . . . . . .  14.6 19.4 20.1 21.9 21.4 6.8 1 
huthem Luson.. . . . . . . . . . . . . . .  8.5 10.6 10.6 11.8 11.6 2 . 0 1  

Bicol Region. .................. 4.3 4.4 4.6 4 .6  5.2 0.g 

E a r n  Viaayas. . . . . . . . . . . . . . . .  24.5 23.5 22.5 24.9 24.8 0.3 

Weatern Vissyars.. . . . . . . . . . . . . . .  17.1 17.6 19.0 18.4 20.0 2.8 

Eaatern Mindanao.. . . . . . . . . . . . .  6.8 7.2 6.8 7.9 8.0 1.2 

Weatern Mindaneo.. . . . . . . . . . . . .  4.6  6.4 6.9 8.7 7.6 8 .0  

Y 

4. Bank Earnings and Exgenees 

Operations of Other Banks during 1956 resulted in net lea+ 

ings of R6.9 million, an increment of P4.1 million or 18.0 per cebt 
over 1955. Net earnings represented 27.2 per cent of gros& ea F ings in contrast to 25.2 per cent in 1955. The ratio of net earnin 
to average net worth of Other Banks1 was 11.7 per cent, whi h 
compared favorably to 11.3 per cent for the previsug year. 

Refers to domestic benku only. 



/%rnings and Espenses of Other Banks. 1954-1956 
(Million pesm) 

. . . . . . . . . . . . . . . . . . . . . . . .  GROSS EARNINGS.. 

. . . . . . . . . . . .  Interest rind discount on loans. 

Intereet and dividends on inwstments. . , , , . . 
. . . . . . .  Interest on brzlances with other  hank^. 

llomestic exchange and collection charges. . .  

. . . . . . . . . . . . . .  Income on foreign exchange.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .   commission^. 
Trunt department ~arrlinge.. . . . . . . . . . . . . . . .  

. . . . . . .  Profitn on twnet,s sold or exchanged.. 

. . . . . . . . . .  Hecoveries on charged-off assets.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Other ea r~ l ing~ .  

Item 

. EXYENSE8.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50.0 87.7 71.9 17.7 4 . 2  
-- -- -- - -- -- 

Saluries mid wages. . . . . . . . . . . . . . . . . . . . . . . .  15.9 17.9 20.9 2.0 3.0 

Interest on ~rtvings defsogits.. . . . . . . . . . . . . . .  5.8 6 .5  7.6 0.7 1.1 

Intr!re@t on time certifibates of depo8it.s. . . . .  1.7 2.3 3 . 4  0 . 6  1.1 

I ~ l t e r e ~ t  on demand dcposita. . . . . . . . . . . . . . .  0 .1  - - - 0 . 1  - 
1nt.r:re~t on deposits of other banks. . . . . . . . . .  0.2 0 .2  0.3 - 0.1 

Intert?st :r~ld diecount on money borrowed. . .  0.5 0.5 1.6 - 1.1 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  T ~ X F ~  ; 9.2 11.0 13.5 1.8 2.5 

.. . . . . . . . . . . . . . . . . . . . . . . . . . .  Insursr~ac+.. .. 0.4 0.6 0.9 0.2 0.3 

nepreciat-inn and lonses or1 I~rtrlking houses, 
fnn~iturt: and fixtures.. . . . . . . . . . . . . . . .  0.4 1.6  2.2 1.2 0 .6  

1854 

T,osr~ev arid' charge-offs on loans, discounts 
. . . . . . . . . . . . . . . . . . . .  and ut l~er  assets. 1.0 12.0 3.4 '11.0 - 8.6 

Provisions for bad debts.. . . . . . . . . . . . . . .  .. . 2.4 2.6 3.1  0.2 0 .5  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Other c!xpcnso~.. 12.4 12.5 15.0 0.1 2 . 5  

1956 1950 

. . . . . . . . . . . . . . . . . . . . . . . . . .  NET ICA-ELNINGS.. 21.0 22.8 26.9 1.8 4.1 
. .- -- . --.. -- - - = G 

5. Growth of Banking Facilities : 

ChnnDe from 
~ r e c d l n r  period - 

The expansion of banking facilities continued in 1956 specially 
in the'provinces. There were establis.hed 2 branches and 2 agencies 
of commercial banks, 11 postal stations of the Postal Savings Bank, 
37, rural banks and 2 branches of ,the Rehabilitation Finance. Cor- 
poration. 

1065 1956 



Number of Banking institutions a 

i 
As of December 31, 1955-1956 

/ ,' 
Commercial Savings Rural Postal Building and 

Total banks I banks I banks 1 s~~~ 
OCOZrBPhlCal locatlon 

TOTAL.. . . . . . . . . . . . . . . . . . . .  1,471 1 126b 1M 33 33 75 33 1,205 1,194 19 0 20 7 7 
--A --- -- -- - - A --- --- - - - - 

Manila, Queron City & 
Pasay City. . . . . . . . . . . . .  62 65 31 31 16 16 - 4 10 l o  1 1 4  4 

. . . . . . . . . .  
d 

Northern Lwn. .  212 297 13 15 I 1 6 - 18s 183 4 3 - - 
CentralLuzon . . . . . . . . . . . . .  216 210 17 21 8 8 21 12 169 163 1 1 - - 

0 
. . . . . . . . . .  - Southern Luaon.. 245 227 13 13 13 12 27 13 193 189 - - - - 

Bicol Region.. . . . . . . . . . . . . .  93 93 5 7 1 1 3 -  87 8 7 3 3 - -  

Watern Miidanao.. ....... 95 92 13 14 - - 3 1 73 7 1 5 5 1 1  

New York, N.  Y. ........ 1 1  1 1 - - - -  - - - - - -  
a Illdudins br%nch@a wnd aeencles. 
b Durhs 1856, 4 branchea md arencier were established, while I t  ssenciea w e n  closed. 

Dwinu 1968, the number of branchea increased by 1. while the number of nhencier decreased br 3.  The RFC asenciur are merely offlees of hlrestlgators 
nnd &DDdscrs, and do not carry any book of accounts. 



, " . , 

D. SELECTED FINANCIAL INSTITUTIONS' 

The selected financial instit;utions intensified their lending 
operationfi in 1956 in resp0n.w t o  the investment activity of the 
private sector. Loans granted aggregated P263.4 million, an ex- 
pansion of h66.1 million or 33.5 per cent over the previous year. 
The number of new loans likewise increased by 20.8 per cent to 
a total of 976,480. 

A growing percentage share of credits granted for industrial 
purposes was observed in the distribution pattern of these loans. 
While in 1955 induatrial loans consisted- of only 9.5 ' per'  cent: or 
n 8 . 6  million of the total, this year they comprised 14.9 per cent 
amounting P39.2 million. This was partly in response to  the growth 
in bond-financed government social overhead projects and partly 
Lo delib'erate encouragement given to private enterprises by liberal 
foreign exchange allocations and by fiscal and tax incentives. En- 
couraging this investment activity was the availability of credit from 
the RFC which supplied about 98 per cent of total industrial 
loans a t  reduced interest rates. Agricultural loans granted exper- 
ienced a setback in their ratio to total loans when their percentage 
share of 35.4 per cent in 1955 went down t;o 30.9 per cent the fol- 
lowing year. Nonetheless, their value amounting to S 1 . 3  million 
recorded an increment of h11.5 million or 16.5 per cent due to the 
establishment of more rural banks and FaCoMas coupled with the 
intensified agricultural financing of the RFC. Reflecting the same 
trend were consumption loans whose ratio sagged from 34.3 per 
cent t o  27.9 per cent but wllose value went up from f67.7 million 
to P73.5 million, gaining 8.5 per cent as the GSIS and pawnshops 
increased their lending opemtions for cons.urnption purposes. Loans 
extended for real errtate which consisted of 23.2 per cent of the 
total reached F61.2 million expanding by 88.6 per cent arising mainly 
from the increased lending at ivi t ies  of the GSIS. Commercial 
credit8 totalling P4,7 million which accounted for 1.8 per cent of 
the total aleo increased considerably gaining by 267.7 per cent. On 
the other hand, loans granted to the Government for self-liquidating 
projects valued at R.6 million showed a decline of 62.2 per cent, 
and their ratio to total loans correspondingly contracted from 3.4 
per cent t o  0.9 per cent. Other loans amounting to P1.0 million 
.which increased' by 61.4 per cent made up for the balance. 



The level, of loans outstanding at the close. of the year revealed 
a growth of 10.5 per cent as compared with the previoue year. R-1 
estate loans still occupy the top position followed by agricultural 
and industrial loans as shown h'ereunder. 

/' 
4hans Outstanding of the Selected Financial Institutions, 

Classified by Purpuse 
December 31, 1955-1956 

UMN$ OUTSTANDING 
OF SELECTED 

(Amourit in thouarznd peaon) 
1 

MILLIQU 

CONSUMPTIO- 

'REAL ESTATE-- 

COMMERClbL+ 

I Y D U S T R I A L ~  

AGRICULTURAL+ 

Purpose 

AGRICULTURAL+ 

CONSUMPTION 

GOVESNMEN 

INDUSTRIAL 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  641,841 581,028 80,813 10.51 
--- --- --- -- 

Agricultural. . . . . . . . . . . . . . . . . .  ; . . .  175,695 143,687 32,008 
Xndn~trisl. . . . . . . . . . . . . . . . . . . . . . . .  143,200 1 53,396 .- 5,196 -2i: 
Commercial. . . . . . . . . . . . . . . . . . . . . .  2,012 589 1,463 259.9 

. . . . . . . . . . . . . . . . . . . . .  Real estate.. 223,109 200,666 22,443 11.21 
Con~urnpt~ion. . . . . . . . . . . . . . . . . . . . .  65,323 54,523 10,800 18.8 
Government . . . . . . . . . . . . . . . . . . . . . .  24,990 26,625 - 1,635 - 6 . 1  
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,512 1,572 940 59.8 

1056 lg66 
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1. Rehabilitation Finance Corporation 

In 1966, the RFC granted a total of i8201.2 million to finance 
7,344 loans for various purposes, showing an improvement of 37.5 
-per cent in the value and an accompanying increase of 10.7 per 
cent in t'he number of loans. Of these loans 24.9 per cent were for 
agricultural activities of which P10.1 million were utilized t o  fin- 
ance the increased production of palay and other staple crops. 
Through its special financing plans, the RFC also released the s,um 
of F6.5 million to accelerate the production of coffee, cacao, citrus, 
abaca, livestock, and fish. Continuous. aid was likewise extended to  
industrial establishment& which received 37.9 per cent of the total 
loans released during the year. Among the industries that benefited 
from the credit operations of the RFC were textiles, public .utilitiw, 
cement and lumber. 

,Loans Granted by the Rehbilitation Finance  Corporation 
/" Classifled by Purpose, 1955-1956 

/' (Amount in thousand pesos) 

Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  101,201 73,592 27,609 37.5 ---- ----- --- -- 
Agricultural. . . . . . . . . . . . . . . . . . . . . .  25,246 24,085 561 2 . 3  

&!a1 estate.. . . . . . . . . . . . . . . . . . . . . .  35,104 23.708 11,296 48.1 

Increase or decrease (-) -- 
Amount I Per cent 

Purpose 

Loans granted were geographically distributed a s  follows : 
Southern Luzon, 31.9 per cent (B2,2 million) ; Manila, 23.0 per 
cent (R3.3 million) ; Weetern Visaya~, 12.7 per cent (F12.8 million) ; 
Central Luzon, 10.6 per cent (P10.7 million) ; Eastern Visayas, 7.6 
per cent (W.7 million) ; Western Mindanao, 5.3 per cent (P6.3 mil- 
lion) ; Eastern Mindanao, 3,5 per cent (R .5  million) ; Northern 
Luzon, 3.1 per cent (P3.2 million) ; and the Bicol Riegion, 2.4 per 
cent (m.5 million). 

The level of bans  outstanding a t  the end of 1,966 rrhowed a 
slight increase over the balance the previous year. 

lSMI 1868 



Loans Outstanding of the Rehabilitation Fimnsce Gwporation 
Classifid by  Purpose 

December 31, 1955-1956 

(Amount in thouaand pesos) 

TutaI. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  450,422 456,170 3,272 
- -- - ,. - --- 0.  -+ 

Agricultural. . . . . . . . . . . . . . . . . . . . . .  104,585 95,870 8,725 
. . 

9 . 1  

Industrial. . . . . . . . . . . . . . . . . . . . . . . .  147,729 153,306 -6,577 - 3 d 4  

P u r ~ o s e  

Heal e~tabe. . . . . . . . . . . . . . . . . . . . . . .  182,128 180,369 1,759 " 1 . 4  

1956 
Increase or  decrease (-) 

. Government. . . . . . . . . . . . . . . . . . . . . .  24,990 26,625 -1,635 - 6. i 

Amou~t 

Besides its direct financing activities, the RFC made advandes 
to the ACCFA for the purchase of Virginia leaf tobacco an huthqr- 
ized by Republi~ Act No, 1194, As of the close of the year, tb se 
advances totalled E9.0 malion. It also subscribed to the capi 4 a1 

- atock of rural, banks to augment their. capital funds. The value bf 
tltede subscriptions at the end of 1956 aggregated F6.r million. 

PUP cent 

. . .  . . .  Total Gksounces of the RFC as of December 31, 1956 reach~bd 
F365.9 million as carnpamd with E346.7 million a year ago, .or 
incre3s.e of 5.8 per , cent. . In addition, it administered 15 trust funus 
whose assets totalled h218.2 . million. 

. . . . 

2. Postal Savings Bank 
The , facilities . of the Postal Savings Bank continued to  grow 

. - -  - -  --with the openingd X i  new postal stations in 9 p~ovinc;e~s during 19d6. 
At the close of the yeas, there were altogether 1,204 postal statiops 
as against 1,193 in 1955. 

? .  . ~. 

Sivings ,dLpbsiti aggregating -4.9 million were received by 
the Pgsfd saGings Bank during th,e year as againat withdrawdls 

. . .  of ' ~ 2 2 ~ 4  rnillilo~. At t h e  close of the year there were 491,406 actike 
. . 

I .  - 
accounts with an outstanding balance of B 8 . 5  million a.s comparbd 
with 411,846 acc~ynts valued' at F35.8 1 rnilliop a year ago. 

* . . .  . . .  

. .  , . .  , A large portilon of these deposits w a s  pltt,ced under a trqst 
fund administered by the RFC which takes care of ,the invttntmht 

--.- I 

Includes adjustments reported aince the laat annual renort. 
I 



&ivities.of the Bank. The:>status of said t d s t  fund at the close 
of 1956 i s  shown in the table below: 

. . 

~osr#kuvings Bonk Trust Fund Under the Administration of the 
l' Rehabilitation Finance Carporation . . . '  

December 31, 1955-1956 

(Ainu~lxl t in thousand pesos) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Li~bilitics 1,074 1,006 68 0.8 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Networ th  . . 41,960 39,401 2,559 F. 5 

Item 

3. Rural Banks 
During the year 37 new rural banks were opened, thereby vir- 

tually doubling the number of these institutions to a total of 76 
at the cloae of 1956. These were geographically distributed as fol- 
lows: Southern Luzon, 27; Central Luzon, 21 ; Western Visayas, 9;  
Northern Luzon, 6 ;  Eastern Mindanao, 4; Western Mindanao, 3;  
Bicol Region, 3; and Eastern Visayas, 2. 

Increase or dwrease (-:I 
L f i M  j 1111 - I--,- .-.-- 

Riural banks received financial assistance from the government 
in the form of RFC subscriptions t o  their capital stock. At the 
close of the year, theve subscriptions amounted t o  P5.1 million com- 
pared to B . 6  million a t  the end of 1955 or an increase of 96.2 per 
cent, To augment their loanable funds, these banks made use of 
the rediscounting facilities offered by the Central Rank. At the 
end of the year, the liabilities on rediscounted notes amounted to  
B . 0  million, 

Amount 

In 1956, an additional 22 ru.ra1 banks were authorized to ac- 
cept savings deposits bringing the  total number to 38 at; the close 
of the year. Savings deposits outstanding aggregated FZ.1 million 
as against M.7 million in 1.956. Two rural banks started accepting 
demand deposits in 1956 a t  the end of which the total outstanding 
amounted to nearly 197 th'ousand. 

Per crnt 

As a result of the expansion in the credit faciiities of rural 
banks, the value of their loans granted increased to  almost three 
times that of 1955 and to more than six time8 that of 1953, the 
firat  full year of the rural bank program. - 



/ h z r t ~  Gruntd by Rural Banks CIassjad by Purwm, 19S5-1956 

/' (Amount in tholi~and peamls) 

I I / Amount 1 Per cent 
Puruoee I 11111 

Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18,144 6,719 
--- 

11,425 
--- --- 

170. a --- 
Agricultural. . . . . . . . . . . . . . . . . . . . . .  11,574 4,590 6,984 152. q 
Commercial. . . . . . . . . . . . . . . . . . . . . . .  4,686 1,310 3,376 267.1 
Industrial. . . . . . . . . . . . . . . . . . . . . . . . .  884 187 677 
Other@ . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,020 632 388 81. 

Increase or decrease (-1 .... -- 

At the end of 1956, loans outstanding of rural bankn aggregakl 
P15.4 million representing an increase of PS.9 million or 136.4 $er 
cent over t'he level at the start of the year. The bulk of these c - 
dits was for agricultural purposes totalling n 0 . 4  million, or 6 .6 
per cent of the total. Compared to the end of 1955, this atno nt 
revealed an expansion of R.1 million or 145.7 per cent. Outata d- 

the latter, PO.6 million. 

P 
ing loans for commercial and induetrial purpows likewine aho4ed 
substantial increases, with t'he former reaching 82.0 million dnd 

! 



The resources of rural banks at the end of the period under 
review aggregated 118.4 million as compared to P7.9 million at the 
start, recording a n  appreciable growth of 132.9 per cent. Similarly, 
liabilities went up from E.1 million to P6.8 million <or a rise of 
223.8 per cent. The net worth showed a similar trend, reaching 
P11-6 million a t  the end of the year, or an increase of P5.8 million. 

4, Building and Loan Associations 

The 7 operating building and loan associations made little pro- 
gress in 1956. Their number, as well as their operations, have re- 
mained practically stagnant since 1953 an account of the fact that 
financing of home and other building construction is available from 
other agencies at interest charges lower than those charged by these 
associations. Their combined assets amounting to F11.6 million 
registered an increaw of only P65 thousand or 0.5 per cent corn- 
pared with la& year, Loans outstanding aggregating F8.4 million 
recorded an increase of only 1.2 per cent. 

The bulk of loans outstanding of these associations was in real 
estate mortgages totalling F7.8 million, representing 67.4 per cent 
of the aggregate resources. This was 0.5 per cent higher than the 
total the previous year. Stock loans amounted to P620 thousand, 
an increase of 11.3 per cent. Bond -holdings revealed a sizable ex- 
pansion with the balance reaching PI20 thousand, or a three-fold 
rise over the 1955 year-end figure. 

Combined capital accounts amounted to g8.6 million, up by 
4.1 per cent from 88.3 million at the close of the previous year. On 
the  other hand, total liabilities contracted by 9.9 per cent with the 
balance levelling off a t  13.0 million at  the end of 1956. 

5. Agricultural Credit and Cooperative Financing Adminis- 
tra tlon 

With the organization of 97 new FaCToMas during 1956, the 
number of them associations reached 416 a t  year's end. Member- 
ship rose from 188,038 to  241,783 farmers during the year. These 
member-farmers represented 10,631 barrios of 463 towns in 47 
provinces. Correspondingly, the capitalization expanded appreciably 
from P3.0 million in 1955 to P5.2 million the following year, an 
increment of 73.3 per cent. 

These marketing associations were distributed in the country 
as follows: Northern Luzon, 107; Central Luzon, 103; Western Vi- 
sayas, 63 ; Southern Luzon, 48 ; Western Mindanao, 31 ; Eastern Vi- 
sayau., 26 ; -Bicol Region, 23 ; Eastern Mindanao, 22 ; and Manila, 3. 

During the year, the ACCFA extended loans aggregating P44.5 
million, 9:9 per cent over the 1966 figure. Of these, 22.5 per cent 



or F10.0 million were loaned to FaCoMas for the construction of 
warehouses, ricemills and other facilities for the storage of farmera' 
produce. Cr'op loans amounting to P13.B million and farm improve- 
ment loans totalling P6.1 million contracted by 18.6 and 13.6 per 
cent, respectively, compared with those granted the previoue year. 
However, commodity loans showed an expansion of 52.9 per cent, 
with t'he total amount extended during the year reaching P11.7 
million. 

The 1956 ykar-end balances of these loans showed a m a r k 4  
rise over the level a year ago. 

Loarcs Outstanding of the Agricultural Credit and Cooperative 
Ffnancing Administration ClussifSed by Purpose 

A'' December 31, 1955-1956 

(Amount in thousand peeos) 

Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  60,682 43,518 17,164 39.4 --- --- --- -- 
.. . . . . . . . . . . . . . . . . . . . . . . . . .  Crop. 22,656 19,094 3,462 18.1 

C 

Farm improvement. . . . . . . . . . . . . . .  14,717 1.0,913 3,X04 34.9 

Type of loan 

Cornmodit y . . . . . . . . . . . . . . . . . . . . . .  3,947 2,778 1,160 42.1 

Facility. . . . . . . . . . . . . . . . . . . . . . . . . .  3 A,059 8,421 7,838 90.7 

1956 

Others. . . . . . . . . . . . . . . . . . . . . . . . . . .  3,403 2,312 1,091 47.2 

As the purchasing agency of the Government for all locally 
'grown and produced Virginia leaf tobacco8, the AICCFA purchased 
during the year 13.8 million kilograms of leaf tobacco worth 830.0 
million. 

1065 

6. Government Service Insurance System 

Simultaneously with the granting of real estate loans directly 
to its members in the latter part  of 1955, the GSIS also started 
extending credit fo r  commercial and industrial purpows, mi$ 
was mainly responsible for the 26.1 per cent growth in its invest+ 
ments, which rose from P187.0 million at the end of 1965 to P235.t 
million a year after. Of the total investments outstanding, 41.6 
per cent (F97.9 million) were in governmlent securities, 40.6 pet. 
cent (P95.8 million) in different types of Toms, 12.4 per cent (F29.1 
million) in a trust fund under the administration of the RFC, an4 

Increase or decreaae (-) - 
Amount Per cent 



5.5 per cent (912.9 million) in other investments including backpay 
certificates and the GSIS building. H'oldinga of government securi- 
ties registered a rise of Pl7.8 million or 22.2 per cent while loans 
which included policy, salary, real estate, commercial and indus- 
trial credits recorded a subertantial increment of R9.4  million or 
44.3 per cent. 

Similarly, loans granted by the GSIS during 1966 recordedre- 
markable gains as shown in the table hereunder: 

$is Granted by  the Gwernment Service Insurance 
/," System Classified by  Purpose, 1959-1956 

(Amount in thousand pesos) 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  73,415 55,006 18,409 33.5 --- -A- --.-- 
Salary. . . . . . . . . . . . . . . . . . . . . . . . . . .  36,690 36,063 6d 7 I..  8 

Type of loan I 1961 

Policy.. . . . . . . . . . . . . . . . . . . . . . . . . .  10,671 10,236 435 4.3 

Real cstste. . . . . . . . . . . . . . . . . . . . . .  26,054 8,717 17,337 198.9 

1961 

Total assets of the GSIS amounting to P254.1 million at the 
end of 1955 had increased by 15.7 per w n t  or 839.9 million a year 
later. Liabilities totalled W . l  million while net worth aggregated 
W86.9 million. 

Tnc~,rr~sa or dccr-ease I-) - "--- 

Amount I Per cent 

7. Other Insurance Companies 

At the end of the period under review, there were 102 insurance 
companies in operation of which 53 were domestic and the rest 
were foreign (22 American and 27 other foreign companies). Of 
the total number, 12 were life and 90 were non-life insurance 
companies. 

Their various investments a,mounted to P185.7 million at the 
end of the  period under review, These consisted of loans outstand- 
ing (40.5 per cent) ; bonds and other securities (32.4 per cent) ; 
and all other investments (27.1 per cent), The decline in loans 
outstanding and fixed deposits was more than offset 'by the incre- 
ment in e c u r i t y  holdings and other investments. 

1 Excluding GSIS 



Investments Outstanding of Other Insurance Componfes 
/ December 31, 1955-1956 

<,*" 

/' (Amount in thousand pesos) 

Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  185,728 176,358 
--.up 

9,368 --- 5.3 -- -4 

Item 

T~uans. . . . . . . . . . . . . . . . . . . . . . . . . . .  75,288 77,633 -2,365 -3. d 
. . . . . . . . .  Bands & other securiticg. 60,087 65,391 4,898 8. d 

Fixed depo~its. .  . . . . . . . . . . . . . . . . . .  9,928 11,123 -1,196 --10.7' 

Amount I Per cent 
1956 

Other inveetrnents . . . . . . . . . . . . . . . .  40,443 32,211 8,232 25. €( 

8. Pawnshops 

1955 

The number of pawnshops operating in Manila and suburbs 
increased frolm 51 t o  62 during the year. A total of 683,897 small 
loans valued at R 6 . 2  million were grarited by these pawnshops, 
showing an over-all increment of P4.8 million or 22.4 per cent in 
value and 14.6 per cent in number over those extended in 1955. 

fhcresse or decre~ee  (-) 

Loans outstanding at the end of 1%6 aggregated P10.5 mila 
lion, an increase of 24.5 per cent over the balance a year ago. 
this total outstanding, 80.0 per cent or P8.4 million were unmatur X 
loans and the balance represented paa,t due loans. The average ai$e 
of theae purely consumption credits wa.s R38.30 in 1966 as againljt 
P36.44 the previous year, 



THE INTERNATIONAL RESERVE AND ITS 
MANAGEMENT 

A. SUMMARY OF POLICIES ADOPTED 

J/ Economic development and welfare within the limits of available 
reBources continued to be' the -goals of the over-all management po- 
licies of the international reserve. Innovations on. the opeka,ticinal 
level, primarily aimed a t  a more systematic programming of alloca- 
tions, were also introd,u.ced. Towards thie end, a quota revision 
project was initiated for  purposes of effecting zl more eq:uiltable 
distribution of foreign exchange between importers and producers'. 
Restrictions on non-essential goods and services were intensified t o  
.meet the country's increasing needs for industrialization. New items 
waere included in the Unclassified Cate,gory to give added incentives 
t o  local producers. On the other hand, to provide sufficient quanti- 
ties of essential consumer a d s ,  the Decontmlled list was expanded 
through the inclusion of three commodity groups.& 

f l n  the ease of invisibles, new regulations on investment remit- 
, tances and film rentals were approved. Both were aimed at  corre- 

lating Central- Bank policies with other government measures for 
emnarnic devel,olprnent. To conserve much-needed foreign exchange, 
rules on travejl, education and imported entertainment were made 
more restrictive& 

A total allocation for imports of $649.82 million was made 
during the year cornparled to  $566.83 million for 1955, or a decrease 
of $16.01 millim. It is important to note, however, that allocations 
to producers increased from $312.35 million to $333.62 million. The 
over-all budget for invisibles was reduced from $74.42 million t o  
$67.10 million. -:> 

/', -The budgeting of foreign exchange outlays, together with the 
substantial increase in export receipt8 ,made possible a slight im- 
provement in the country's foreign exchange position. 

B. THE INTERNATIONAL RESERVE 

1. Movement 

A t  the close of 1956, the international reserve exhibited a fairly 
improved podtion-$15.48 rnillicm or 7.4 per cent above the trough 
regiatered in December, 1955. 



International Reserve 
1949-1956 

(Million U.S. dollars) 

INTERNATIONAL RESERVE OF TIIE CENTRAL BANK AND FOREIGN 
EXCHANGE HOLDINGS OF OTHER BANKS 

(MILLION U.S. .DOLLARS) 

I 

s o t  

0 

Except f,or temporary dips in Feb'mary and Auguak, there wad 
a gradlual build u p  thro'ugh Septkmber. After a moderate re? 
eovery in March, the international reserve was further reinforced 
by a $5.00 million drawing from the International Monetary ~ u n d  
in April. A peak level of $237.66 million w1a.s re 'c~rded in Septern4 
ber, followed by a continued decline 'daring ' the ' succeeding quarter4 

End of Qcriod 
Tnternatlonal 

retierve of 
the Central 

Bank 

Net forelan 
exchange 

haldlaw of 
other banks 

Total 



2. Composition 
Central Bank foreign exchange holdings expanded by $6.10 

million, mainly brought about by a net investment in United States 
Government securities amounting to  $9.93 million and an increase 
in gold holdings of $6.02 million. On the other hand, there 
were net withdrawals of $5.25 million in time deposits and $3.05 
million in demand deposits. 

Net fo'reign exc'hange assets of commercial banks likewise in- 
creased by $9.38 million o r  17.3 per cent during the year. 

For the second time since the inlception of the Philippines-Japan 
Trade and Financial Agreements, total trade exceeded the $100 
million level. A favorable balance of $33.97 million was exper* 
ienced during the year with exports amounting to $80.19 million 
against imports of $46.22 milIion. Partial payments made by the 
Bank o f  Japan during the year aggregated $34.84 million, leaving 
a balance due from Japan as of December 31, 1956 amounting to 
$9.03 million. 

C. EXCHANGE POLICIES 
1 .  On Imports 

Allocations for  non-essential consumer g o d s  were further re- 
duced in order t o  maintain sufficient outlays for capital goods and 
essential consumer items, and to compensate for the anticipated 
foreign exchange diversion arising from "barter" under Republic 
Gct 1410. On the whole the total foreign exchange allocated for 
import8 (including actual foreign exchange utilization for decon- 
trolled items) was $16 million or 2.8 per cent lower than that of 
the preceding year. 

.f 

Foreign Exchange Allocation for Imports, by Category 
1955-1956 

(Million U.8. dollars) 

Highly essctrlti:tl. it'erns.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
EsYenii:ll r~rodu(:c.!r p(wds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Non-en~c.:at,inl ~.)rotlr~c.rr ~ a o d a .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ennentiltl consumer items.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
N on-i:nst!nt,iatl cc)risl~mcr itcktns. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Norl-rest,rict.erl quot,asa. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Unclnnfiificd i t r b ~ r l s t ) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Decontrolled i t , ~ m s o . .  . . . . . . . . . . . . . . . . . . . .  : . . . . . . . . . . . . . . . . . . . .  

category 

Represents- allocutions for, which no definite category wa& lndlcated. 
1) As a general rule. no foreign exchnnsc irr allocated for cornmoditiea Lieted under the Unclas~ifiod 

rteiris cnteuory. The Monelaru Board however, approve8 sgeclal. na~recurr- in^ KI-ants to n o -  
ducers und 1m1lottel.s To lrnput-t Ecrlain "UI" goodtl like Rrey cloth. jute bass, cu t ton  grey fabrics 
and on!ons ltnd gerlic. 111 order not. to disrupt operatLon& of nradueern and to COmbRt brlce 
incroaaes due t o  lhe ineulficiency of supply t o  meet effective demand. Furthermore. the NAMARCO 
i s  dc6lsllsGed b y ,  law as the sole importer of .  banned ltemr l lkt  onions and .garlic. when supply 
shorterer of them tommndlties threaten. 
Letters of credlt openad. lillnse ho Limit 18- pieced on the importation of decontrolled iftms, no  
formal allocation is made for them. 

1956 1955 



Percentage-wise, allocations for Essential Producer items im- 
creased by 15 per cent while Decontrollea goads exptanded by 47 per 
cent. I,n contrast, Nan,-Eqsential C o n w e r  pads declined by 86 
per cent, Nan-Essential Produmr goods by 29 per cent and Non- 
Restricted allocations by 41 per cent. 

A review of pli.cies adopted by the Monetary h r d  cle%rlp 
explains haw the foregoing pattern was made possible. On Januariy 
3, 1956, general red,uctions orf 50 per cent for Non-Eswntial CkmW- 
mer items and 20 per cent for Non-Rest??ickd quotas were. enfomedl. 
Hlowever, nationals whose aggregate individual quotae did not 
ceed $15~000 a semester were e,xernpbd from these reductions 
June 29, 1956, a further cut of 15 per cent in Non-Reatricted 
was ap,proved for the second seane'ster. 

To protect local producers, allocations for certain imports we* 
either reduced or cancelled due t'o sufficient supply of locally prd- 
duced goods which can be substituted for imported items. 
diti,es reclassified into the "'CTmlassified xtemn" category includ cQmq: 
m o n g  others, vegetable S O Y ~ B ;  smoking tobacco; cotton and raydn 
blankets ; underwear, slips, and nightgowns ; l'abels, gummed or 
painted; bfa,gs and sacks for  articles weighing less than 25 lbn,; 
fans, other than electric; and greeting cards. 

Quota seductions were also efflwted for certain commoditieb~. 
Allscation for  venetian Mind metalware was reduced by 40 Wr 
aent; tire manufacturing and repair materials, by 55 per cent; abr 
sive and ecmery paper and cloth, by 50 per cent; automobile t' a 
or casings, by 25 per cent, and truck tine@, by 35 per cent; 4 a 
alu,minum corrugated sheets, plainsheets, and foil, by 50 per cent. 

The Central Bank dwocntrolled three grroup~ of iteme consl- 
dered essential for the health and welfare of the people, namely, 
food items, drugs & medicines, and biologicals & pharmaceutical$. 
This measure was adopted1 by the Bank not only to combat intern41 
pressures for price increases, but also to broaden the area of deco - 
trolled trade in line with the declared policy of the Government o 
ease controls as, c~nditions may warrant. 

P 
Aside from the budgeting of limited foreign exchange, the p 4 -  

cessing system was also improved, thus facilitating action on bac& 
log applications wd on new cases. Foreign exchange allocatio s 
,aggregating $15.27 million were granted to 145 new produce a 
and old producers who had no quota allocations. A quota re - 
availlable foreign exchange ,among legitimate importers, 

i 
sion project was initiated for the purpose of equitably 

insuring maximum benefit and proper dollar utilization. 

2. On Invieibles 

On the whole, policies adopted during the year were mare re - 
trietive The f'orrign exchange allocrtsd far invisible ltmra aui- 



fered a cut of $7.32 million, representing a reduction of 9.8 per 
cent compared to last year's budget, Although there were slight 
increases in the allocations for insurance premia, education, rnain- 
tenance & living expenses and services, these were more than 
offset by the decreases for all other purposes. The table below 
compares $he 1956 budget for invisibles with that of 1955, 

Special Import Budget 6. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 16 

Foreign Exchange Allocated for Invisibles 
/ 

'L, 1955-1956 
(Million U.Y. dolbrs) 

--- --- 
Import Obligations, Yre-Ju~ie, 1960 arrivals) 
PAL, Gtts & Oil purchased abroad ) ............. - .16 

I tern 

Expenditures authorized by the Monetary Boardb. . . . . . . . . . . . . .  14.72 lfi.0 

1950 1 19.6 

a Included under irlvlsibles as it thlls under the lurisdltian of the EXChrnse Control Department. 
b~ncludes  PhlllDpinc Qovernment Expenditurss other than for im~orts .  

TOTAL.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  67.10 74.42 
-. -,...- ,- 

Regular Budget.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  52.38 57.82 
---- --- 

Travel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.46 7.72 
Educatioll., . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.8R 4.45 
Mainte~lnrice & living expense. . . . . . . . . . . . . . . . . . . . . . . . .  3.5X 3.17 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Investment remittancen. 15.50 21.30 
Insurt~nce prcmia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.99 -5. !XI 
Services.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13.76 11.4ti 
Mlscella~leoua.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.23 3.66 

In order to effect savings in foreign exchange payments for 
inv,isibles and to improve the  existing pattern of allocations, the 
following were approved : 

On ,May 22, 1956, the policy on investment income remittances 
was revised by the Monetary Boardi. This new policy is correlated, 
to  a systlem of priorities to  effect an optimum utilization of foreign 
exchange without prejudicing reasonable attractions to  f'oreign invest- 
ment. I t  allows remittances of investmlent income t o  non-residents from 
25 per c,ent t o  100 per cent of the soreign participation in the 
clurrent net profits of fareign firms, depending upon their priority 
levels as established by thle,ir net contribution la: 

a. national income and employment or the national income 
effect ; 

b. the stren&hening of the .country's balance of payments 
position or the balance of payments effect; and 

c, the supply of basic needs' of the economy or product essen- 
tiality. 



Likewise, a new policy on all~wable remittances of film mn- 
tals was adopted by the M ~ t r t r y  Board an July 31, 1956. It barns 
the allocation of each film exchange to its proportionate contrihru- 
tilon to the emnormy in the f o m  of domesfi l ly generated income 
R~arnittances of pnoducers' shares in film mntals are limited to a 
maximum of 25 per cent of the actual accruals for a ,given perictd, 
provided minknun sharing ratios of 45 - 56 between film exchanw 
an8 thleatre opembrs, and 60 -40 between foreign producers ahd 
film exchanges are complied with. 

On June 12, 1956, the Monetary Board redefined its policy n 
the remittance in dollars abroad of the principal and interest 1 n 
government bonds and securities representing obligations of %e 
Philippine government which sre held by non-resident foreign in- 
vestors a s  follows: 

a, the principal and interest on R .& D bonds and other kinks 
of government bands and securities rmmnting obligatidns 
of the Philippine Government, its Hitical  subdivisions lor 
instrumentalities, being issued on thier behalf by the Cbn- 
tral Bank of the Philippines as agent, if bought with dbll4ra 
or funds brought into the Philippines, may be paid in dbl- 
lam and may be remittable abroad; 

b. if such securities are bought with peaos, the principal a d  
interest therem shall be paid in peaos only; and* 

I 

cc ex~eplt~i~fis to the foregoing policy shall be permitted in 
case of the prin'cipal of, and interest on, government tb" e- 
curities previously . sold to nocn-resident foreign inveswrs 
under the provisions of the memarant3um dated September 
28, 1954 which allowed the remittance of the investment, 
including interest, in government securities, if the boqds 
were bought with pes'os, whether or not from M o c w  
accounts. 

For purposes limiting the country's disbursements far edu- 
cation abroad, effective March 8, 1956, foreign exchange applicatidns 
are to be granted only to  students taking graduate studies or higvly 
technical courses, which are not off& in the Philippines, The 
f80110wing reduced rates were also set fw the mintename ahd 
living expenses of studtents abroad : 

a. $250 m,onthly for those attend,ing colbeges and universitles 
in the 'United States and Canada; 

b. $150 mon,thly for those attending colleges and universitles 
in Europe, Gentral and South A d c a ;  and, 

c. $100 m,onthly for those attending colleges and universit/es 
in other countries. 



It had been noted that a considerable amount of foreign ex- 
change disbursements fo r  medical treatment abroad were made an- 
nually. 0.n March 12, 19.56, the Mooletary Board, with a view to  
restricting grants only to deeerving cases, required all applications 
for  foreign exchange for this purpose to  be accompanied b y  a 
medial  certificate from the V. Luna Gen.era1 Hospital. 

To ,restrict travel for pleasure, new regulations were issued, 
Airline and shipping companies were notified in Decqember to s@l 
tickets for international travel only t~ rsidenta who have bees 
issued foreign e x c m g e  licemes for t r a w l  abroad. However, ex- 
emption certificates are issued aubject t o  certain  condition.^. Travel 
companies issuing tickets t o  persons leaving for abroad without 
foreign exchange travel license or witho'ut the necessary exemption 
certificates shall not be authorized to remit the 72 per cent of such 
pamage fares paid ptwvicrualy allowed. 

A policy governing the remittance of home-leave salary of alien 
employees going abroad either for business, fm vacation or both, 
was approved by the Monetary Board in its Resolution No. 291 m 
February 24, 1956. An alien employee who receives a monthly sa- 
lary of more than $500 ,may be permitted to remit as monthly home- 
leave salary, $500 plus twenty per cent (210%) of the difference 
between $500 and his base salary for a period of not more than five 
months. Whatever funds are availed of by him upon his departure 
are deductible from the total home-leave salary remittance allow- 
able under the aforesaid arrangement. In addition, foreign em- 
ployees are generally allowed to go on home-leave not of'bener than 
once every three years except for certain jlustifiable purposes. 

Remittances for visiting entertainers have been placed in the 
lowest priority group in the allwation of dollars. Contracts entered 
into between Philippine residents and foreign entertainers are sub- 
ject t o  prior approval by the Central Bank. Unless such approval 
is obtained the Central Bank will not pmvide any foreign ex- 
change nor authorize the  purchase sf international' travel tickets 
in pesos. 

For  the purpose of facilitating the ilmportzltion of machinery 
and equipwnt, the Central Bank authorized its agent banks to sell 
forwad exchange t o  cover foreign exchange commitments to their 
clients $or the purchase of machinery and (equipment. Likewise, to 
attract foreign loans, the Monetary Board authorized the Eank to 
enter into flarward exchaqge conrtracts with commercial banks to  
cover aoutstandiny loans and / or credits granted by 1J.S. banks to 
them under arrangements approved by the Monletary Board. Similar 
arrangements were approved t a  cov~er repayments of short-term ca- 
pital, used exclusively to finance export shipments made available 
to local banks by their foreign correspondents. 



CHAPTER X 

GOVERNMENT FINANCE' 

A. SUMMARY 

/ A forward step in the improvement of the organization d 
fmiliti1e~s for  fiscal management in 1956 was reflected in t,he presen 7' a- 
tion of a comprehensive fiscal plan for fiscal year 1957. For the fitst 
time in the hi,story of Ph'ilippine budget preparation, an inclusive 
financial ,pian has been 5mm1ulated by the Budget ~omimission I in 
close collaboration with the Central Bank, the National Ecoil~so$ic 
Council and the Departm~ent of Finance ,whioh presented the tdtal 
expenditures of the government by program and pu.rpose along with 
detailed m~easures f'or their financing. 

The fiscal plan for fiscal year 1957 covered not only the genecal 
budget but also, appropriations for public works, subscriptions to 
the capital stock o f  corporations and other inveetmenta and loans qnd 
obligations of the government t o  be financed from taxation or  by 
public borrowing. Taking into account actual and pwpective. +Q- 

nomic conditions, the government attempted to accelerate the r te  
of national development through public borrowing and provi 4' on 
of liberal credit tlo private enterprises within the limits of mobe- 
tary stability. 

The following discussion centers more on the operations durlng 
fiscal year 1956 as fiscal year 1957 is not yet over. Whenever m- 
parable data are available, comparisons of fincal years 1955, 1956 
and 1957 are given. /: 

1. Expenditures 

Total actual expenditures of the National Government, indlu- 
sive of the Fiduciary' Fund and the borrowings undertaken by 
public corporations, for fis'cal year 1956 at F1,082.1 million whre 
19.2 per oeat higher than those for fiwal year 1955 and 10.1 @r 
cent lower than those budgeted for fiscal year 1967. Taking ibto 
accolunt the c o ~ t  of provin'cial and local governments a t  -8 
million in fiscal pear 1956, the total estimated amount dive ed 
from the gross national product for the government sector amoun 7 ed 
to  f1,290.9 million. This represented approximately 16.1 per cbnt 

a Fiscal year baeis except the section on public debt which i~ on calmdet period. 



of the ,gross nationaI product for 1956 or 2.0 per cent more than 
the share of thle plreviaus fiscal year and 1.0 per cent less than 
that  estimated for fiscal, year 1957. The actual capital expenditure 
camponent a€ f i d  year 1966 government outlays at F386.8 million 
or 36.0 per cent of the total enabled the government to  make an 
eatirnated contribution of P329.4 million t o  the net capital forma- 
tion of the country. 

Expenditures for economic development, both capital and cur- 
rent, reachd P467.0 million or 43.2 per cent of the total govern- 
ment outlay far fiscal, year 1956. This percenta,ge share was more 
or less main.hined in khe estimated aatlayn fior fiscal year 1957 
and compares favorably with the 36.5 per cent share of the pre- 
vious fiscal year. Budgeted expenditures for  social development ac- 
claunted for 29..4 per cent of the fiscal year 1957 total, followed by 
defense, 15.4 per cent; general government, 6.8 per cent; and debt 
slewice, 5.3 per cent. Plannled development expenditures rose by 
41.0 per cent over the previous fiscal year, while social development 
expenditures increased hy only 13.0 per cent. It was considlered 
that only by accelerating domestic production could national in- 
come be iac~ased sufficiently to penmit a higher standard of edu- 
cation, health and social welfare. 

2. Financing Measures 

a. Over-all Sources 

The financial resources made available for the operations of 
the government during the fiscal year 1956 amounted to P1,083.9 
million of which 62.9 per cent came f.rom tax revenues, 7.9 per cent 
from non-tax revenues and 29.2 from public borrowing. Th,e res- 
pective percentages during the preceding fiscal years were 67.8, 
12.4 and 18.8. 

General fund receipts of P642.0 ,million during the current fiscal 
year regisbered an increase of P34.Y million oveill the 8607.3 million 
in 1955. :Net of interfund transfers, special and fiduciary funds 
amunted to P126.0 million, or a demeaae of W.7 million from th.0 
total of thle preceding fiscal year lof 1132.7 million. The proceeds 
of the salesl of government bonds exclusive of those issued by ~ L L -  

Wic corporations which accrued to the Bond m n d  increased f rm 
P78.1 million in fiscal' year 1956 to  P155.1 million in fiscal year 1966. 

Total public borrowings during 1956 amounted to P315.9 million 
as cmpared t o  PX83.0 million in fiscal year 1956. The comparabla 
estimate for fiscal year 1967 ia P259.Y million. Borrowings under- 



taken by public corporaticma qrhotred. up from 'f61.1 million ik 1956 
to  Pl02.4 million in fiscal year 1956. Expansion in the support of 
agricult,ural. products t& increase protiuction and irnprosve their 
marketing necessitated additional borrowing by the ACCFA of P68.0 
rnillian during the current fiecal year, National Pawer Cornration 
bonds issued diuring fiscal year 1966 -amounted to E 3 . 4  million far 
the hydroelectric development of th,e osuntry. The National Watar- 
works an.d Sewerage Authority and the RehsbiIitation Finance 
Corporation likewise floated bonds amounting to m.5 million a4d 
P5.5 million, respectively. 

Total sources of capital outlay for economic development duri g 
the fiscal year 1956 amounted to 8329.4 million, of which -4 4 ,0 
million came firlorn public bolmowings. The remaining P82 4 millihn 
came from the General, Fiduciary and Special Funds of the Natiodal 
Government. Actual disbursements of capital outlay for  m o n J i c  
development amounted to t272.7 million. 

b. Govement Funds 
Consolidated receipts of the ,government f m  the four funas 

am.ounted to P1,OSS.O million, a n  increase of P177.9 million over 
the preceding fiscal year. Olrdinary receipts amounted to BSOU.8 
million which sufficiently covered the current operating expendi- 
tures of P696.5 million. Increas,e in revenue from taxation of h5 ,I 
million from the preceding fiscal year was largely ~e$pnsib.le f $ r 
the P74.5 million increment in the ordinary receipts af the govex$- 
ment. The total realized ordinary rlelceipts were, however, P31l.1 
million short of thme expectations a yea'r ago. Other receipts durihg 
the current fiscal year amounted to  FZ53.2 million, up by P108.4 
million from last year's figure. These receipts include the proceeds 
from sale of Treasury nates of P92.8 million and Public Works a*d 
Economic &velopment bonds of P155.1 million; of the latter, ~120(.6 
million were actually disbursed. 

B. GENERAL FUND 

In fiscal year 1956, the deficit in the General Fund was -0.96 
million as, total revenues reached P643.39 million while expenditurbs 
aggregated FT34.35 million, 

Revenue collections were boosted by sizable import duties, ib- 
come taxes and excise taxes on domestic products. The combingd 
increases amounted t o  PX0.3 0 million. 

The total slam appropriated for education reached E211.41 mil- 
lion, an increment of P8.9.4 million over 1955, to  cover increaakd 
teachers' salaries and to  set up more schoolhouees. 



nciliotion of Consolidated Fiscal Operations Fiscai Years 195.5- 1957 

(Million pesos) 

Item I Fiduciary Fiduciary 
~ o u r r n m e n l i  N o *  and Government Fund and 

P i m e r  : P u b  o r  1 I h o m r  I FuYIic Eor- 
~ o r a t r o n s  norations 1 

EXPENDITURE PLTRPOSES. 
General Government. . . . . . . . . . . . . . . .  89 .6  4 . 6  , 94.3 93.5 (20.4) 73.1 94.3 (17.31 77.0 
National 1)efenap. . . . . . . . . . . . . . . . . . .  158.6 (10.4) 1 2  157.7 8 .4  . 166.1 IM.8 22.3 163.1 

. . . . . . . . . . . . . . . .  Economic Development 202.5 123.4 330.9 310.4 126.6 467.0 404.4 102.2 336.6 
. . . . . . . . . . . . . . . . . . .  Social Development. 251.8 (0.5) 3 311.7 6.3 318.0 350.2 0 . 1  350.3 

--- --- --- --- --- --- --- --- --- 

Education. . . . . . . . . . . . . . . . . . . . . . . . . . .  211.6 5 . 1  216.7 233.1 '11.7 233.8 263.1 74 .1  337.2 
Health. Medical. Labor and - Welfare.. . . . . . . . . . . . . . . . . . . . . . . . . .  70.2 ' ( 5 . q  64.6 89.6 (5.4) 84.2 87 .1  (74.0) 13.1 

r Debt Service.. . . . . . . . . . . . . . . . . . . . . . . . .  53.1 0 . 1  53.2 56.8 1.0 57.8 92.4 2.0 94.4 
.m --- --- --- --- --- --- --- --- --- 
P TOTAL.. . . . . . . . . . . . . . . . . . . . . .  785.6 122.2 907.8 060.1 121.9 1,082.0 0 2  1 109.3 1,191.4 
Y - - - - - - - - - - - --- -- 

FINANCING: 
Tau Receipts. . . . . . . . . . . . . . . . . . . . . . . . . .  625.5 - 625.5 6.52.6 - 692.6 765.2 - 765.2 
Son-TaxRevenue . . . . . . . . . . . . . . . . . . . . . .  111.5 - 114.5 85.4 - 85.4 158.1 - 158.1 
Public Borrou-ings: 

Budgetary h a n  from the 
Central Bank.. . . . . . . . . . . . . . . . . . . . .  60.0 - 60.0 , - - - - - - 

Treasury Notes. .  . . . . . . . . . . . . . . . . . . . .  - - - 921 9 - 92.9 10.0 - 10.0 
Bond Issue.. . . . . . . . . . . . . . . . . . . . . . . . .  61.9 61.1 123.0 120.6 102.4 223.0 161.2 88.5 2497 

--- --- --- --- --- --- --- --- --- 
TOTAL. .  . . . . . . . . . . . . . . . . . . . .  861.9 61.1 933.0 981.5 102.4 1,083.9 1,114.5 8 8 . 5  1.203.0 

= = = =-- =- 
NOTE: Negative figures are the results of lack of complete concordance between the Budget Commission and the General Audi- 

ting Office on items col~lposing each major classification. 
Public Corporations do not include ~perating incm.6: and expense of such corporations and the operations of govern- 
ment financial institutions. 

SOURCES OF BASIC D.~TA: Budget Commission 
General Audit,ing Office . . 



A comparative result of operatione of the General .Fund is 
ahown tielow: 

I 

Statement of Revenue and Ewenditures of the 
National Government General Fund Fiscal 

Years 1955- 1956 
(Pesos) 

REVENUE: 
. . . . . . . . . . .  Revenue from Taxation.. 

Item 

. . . . . . . . .  Import duties and taxee.. 
Excise taxes on domestic products. . 
Foreign exchange tax. . . . . . . . . . . . .  
Other busineas taxes and fees. . . . . . .  

. . . . . . . . . . . . . . . . . . . .  Income taxes. 
Miscellaneous taxes. . . . . . . . . . . . . . .  
Ad'uatrnent of income of prior years 

Irefund. for ille~slly collected 
taxea or fees). . . . . . . . . . . . . . . . . .  

Apportionment of internal revenue to  
local governments, C:omm. Act No. 
466, as amended by Comm. Act 
No. 686. . . . . . . . . . . . . . . . . . . . . . .  

Earnings and Other Credits. . . . . . . .  

1966 

Fines and penalties, internal 
. . . . . . . . . . . . . . . .  revenue taxee 

Apportionment of interhal revenue 
to local governments, I::omm. 
Act No. 466, as amended by 

. . . . . . . .  Comrn. Act No. 586.. 
Service income. . . . . . . . . . . . . . . . .  

. . . . . . . .  Sales of public domain.. 
Operating income of commercial 
and induetrial unite.. . . . . . . . . .  

Interest income. . . . . . . . . . . . . . . . .  
. . . . . . . . . . .   sale^ of fixed ameta. 

Other incomea.. . . . . . . . . . . . . . . . .  
. . .  Refund of prior years income. 

Repayment of Advances.. . . . . . . . . . .  

1855 

Repayment of advances for intereat 
and annuity on Metropolitan 
Water District and local govern- 

. . . . . . . . . . . . . . . . . .  ment bondu.. 
Repa rnent of advances on interest 

anB annuity on bonds. Rep. Act 
No. 1m.. . . . . . . . . . . . . . . . . . . . .  

1 
rnarease o 

deareaee ( - ) 

Total Revenue. . . . . . . . . . . . .  

TRANSFERS AND REVERSIONS 
FROM THE VARIOUS BPECIAL 
AND OTHER FUNDB. . . . . . . . . . . .  

Total Revenue, Tranafere and 
. . . .  . . . . . . . . .  Reversions. , 



Comparative Statement of Revenue and Expenditures of the 
Natioml Governwent General Fund Fiscal 

Years 1955- 1956 
(Pesos) 

EXPEN IIITUKES; 
Educa~ ion  . . . . . . . . . . . . . . . . . . . . . . . . .  

I 1)efen~e and Maintenance of Law and 
ijrclci- . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Economic 1)eveloyment. . . . . . . . . . . . .  
Con~erv:ttion and development of 
: ?~;~t.ur:iI r e ~ o u r c e ~ .  . . . . . . . . . . . . . . .  

. . . . . . . .  I-)rtvt.loyment of cornmercc. 
l.)evelopment of plant industry. . . . .  
.I )evclopment of nnimnl industry.. . . .  
T~uvcloprne~lt of tnincral resourcca. . .  
k'oatnl u111l conlmunication aorvice. . .  
G(!ologicnl, oconomic itnd scie~~tif ic 

iavestigatiotl and research, . . . . . . .  
T t l v e ~ t m e n t ~ .  . . . . . . . . . . . . . . . . . . . .  
FHII,C[JRA C:ounterptlrt Fund. . , . . 

Sociril Welfare.. . . . . . . . . . . . . . . . . . . . .  
C:harity and social service.. . . . . . . . .  
Soc:i:tl an11 economic itnyrovement of 

ls,t)orers and employees. . . . . . . . . .  
Correction of offendere.. . . . . . . . . . . .  
Porl~ions and yratuit ie~ . . . . . . . . . . . .  
Public h d t h  and ert~~itat ion.  . . . . . . .  

Administration. . . . . . . . . . . . . . . . . . . . . .  
Itclvlwucr ool1t:ction service.. . . . . . . . .  
C:ust,cstl.v of puhlir frltida. . . . . . . . . . .  
Yroljr:ction of life and property from 

Sc:)rcc mnjc:ur\.. . . . . . . . . . . . . . . . . . .  
Supervision of immiaratioil.. . . . . . . .  
Srlp~rvisivrl > L I I ~ ~  rcgultttiorl of p~blir: . * .  

lltllltlf!~. . . . . . . . . . . . . . . . . . . . . . . . .  
BJi:t,r!orulugic:rl and st.isrnical ner- 

. . . . . . . . . . . . . . . . . . . . . . . . . .  vtne.. 
1:)iplom:~tic sc >rvice. ' . . . . . . . . . . . . . . . .  
t'ublic:it,y. . . . . . . . . . . . . . . . . . . . . . . . .  
I,cbgi~lr~t~ion. . . . . . . . . . . . . . . . . . . . . . . .  
i l : s t :~ :~ l l , i~~  (1irc:rtion t ~ r ~ d  corltrol. . . . . .  
.4l:lminist,ratio11 of jucstict!. . . . . . . . . . .  

1'ul)lic: I.)t.l.)t . . . . . . . . . . . . . . . . . . . . . . .  

'I'irt,nl hkprnditurcc:. . . . . . . . . .  

TRANSP'ER8 01' APPROPRIATION8 
TU TIIE SI'EI2IAL ANI) (.lTHLlt 
F U N  1:)s.. . . . . . . . . . . . . . . . . . . . . . . . . .  

Tcrt)o.l i ~ r s  airld 
7 7 1 ransiers. . . . . . . . . . . . . . . .  

SURPI,US OR 1)LFICIT (-j. . . . . . . . .  

). 

MIA!), 294 
5,!)50,954 

ti,55,lti7 
8,553,388 

42,037,367 
9,159,090 

66,423,402 
722,880,425 

Itom 

S o r r ~ u ~  OF 13asrt: DATA: (iencrsl Auditing Office 
a EXOJUS~YC of bol.rowlngti. 

Thls irrnount was ahown separately in the trial b a ! ~ n c e  of the Bureru of Internal Rauenue - 
Income as of June 30, 1955. However. during the ilscal year 1065-1058, the account title "Fines 
bnd Forfeitures" was discarded and the Inc-ome which used to be reported under this title W o s  
dietrlbuted among the various income account titles Ilnder;;'RcvenUe frnm Taxation." 

1 

1056 1066 ~ n c r e ~ ~ i e  or 
decrease (, - ) 



C. SPECIAL FUND 
Operations of the Special Fund resulted in a ~urplus of 833154 

million for fiscal year 1956 compared t o  the P10.37 million surpilus 
realized during the preceding fiscal year. Significant among the 
revenue con,tributors was service income which gained F23.33 @iI- 
lion for t@ year. 

arative Statement o j  Revenue and Expenditures 
of the Natbnal Goverrtment 

Special Fund, Fiscal Years 1955-1956 
(Pe~os) 

Item Increase or1 I lqS6 / ' '  I decreaee I - 1) 

REVENUE: 
Revenue from Taxation . . . . , - . . . . . . 70,tilO,TOO 70,824,210 - 213,540 

Import duties and taxes. . . . . . . . . . 68,512,431) ( 51,254,465) (~GGF$ 
Excise taxes on domedtic products. . 1,755,338) ( 
Export chargee and  fee^. . . . . . . . . . . 6,094,145 4,737,017 
Other businem t,axea and fees.. . . . , . 1,247,420 20,832,728 
Adjustment of income of prior yearR 

(refunda for illegally collected 
taxes or fees). . . . . . . . . . . . . . . . . . (9M, 685) - 



Comparative Sta2ernent of Revenue- and- E3epsnditures 
of the .National  Government 

Special Fund, Fiscal' Yaars 1955- t956 

. . . . .  Earnings and Other Credits. 

Service Income. . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . .  Salts of public: domnin.. 

Operating incorne of ,comnlercial and 
. . . . . . . . . . . . . . . .  irldu~trittl units. 

. . . . . . . . . . . . . . . . .  1ntl:reet income. 
. . . . . . . . . . . . . .  S a k : ~  of fixed assets. 

. . . . . . . . . . . . . . . . . . .  Othcr income.. 
. . . .  Refiind of prior years incoma. 

Item 

ltepoymerlt of Advances.. . . . . . . . . . .  

Ins6 lB56 

Repayment of advances fur the revi- 
sion of real property assessments in 
the  provinces :tnd chartered cities, 
Repuk~lic Act No. 75.. . . . . . . . . .  

Insrease or 
- decrease ( - ) 

. . . . . . . . . . . .  Totti1 ltcvcnuc. 139,212,783 
- --- -. - - 

APPROPF1TATTO:KR RECEIVED 
FROM THE GENfiRAL AND 
OTIIER P'U.N US-. . . . . . . . . . . . . . . . . .  11,646,413 -.--.-- 

. .  Total Hevenue and Transfers.. 150,859,196 

EXPENDITURES: 

Educution.. . . . . . . . . . . . . . . . . . . . . . . . .  10,680,317 

Uefenw l~nd  Mnintcnsncc of Law and 
Order . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,683,635 

. . . . . . . . . . . . .  Economic Il)evclopmen t 

Conservatiol~ and development of na- 
tural resources. . . . . . . . . . . . . . .  

Developrnunt of coa1merr:e.. . . . . . . .  
1)evelopment of plant industry. . . . .  
1)evelopment of animal industry. . .  
rlev(?loI>xn(!nt: of mint?ral rr?nourcee. .. 
Geologic~l, ccorlorni(:, itnd ~cientific 

. . . . .  invaat~p;ation and research.. 
Investment. . . . . . . . . . . . . . . . . . . . . . .  
Operation of commerciel and isdus- 

trial units.. . . . . . . . . . . . . . . . . . . . .  
Postal and colnmunication ~ervice. .. 

Social Welfare.. . . . . . . . . . . . . . . . . . . . .  

Charitv and ~ocial ~ervice. . .  
Pensions and gratuities.. . . . . . . . . . .  
Pllk>lic health and sanitation.. . . . . . .  
Social and et:ononir: improvement of 

laborers and employees.. . . . . . . . .  



Comparative Statement of Revenue and Exptmdtures 
of the National Government 

Special Fund, Fiscal Years 1955-1956 
(Pesos) 

EXPENDITURES (Continued)- 

Item 

Administration. . . . . . . . . . . . . . . . . . . . . .  4,657,352 6,592,798 - 1,935,446 ----- ---A- ---- 
. . . . . . . .  Revenue collect,ion uervice. 1,377,353 1,094,270 

Prott:ction of life and property from 
asqoq 

fnrcr! mrtjeure. . . . . . . . . . . . . . . . . .  818,650 707,632 111,01$ 
Suprrvi~ion and regulation of public 

utilities. . . . . . . . . . . . . . . . . . . . . . . .  65,352 64,809 
Executive dircctiorl and cuntrol. . . .  2,395,997 4,726,278 

Public Debt.. . . . . . . . . . . . . . . . . . . . . . .  4 0 0 , ~  400,000 - 

1.66 I 1S.l 

----- --"-",--- ---- 
. . . . . . . .  Total ~ x ~ e n d i t u r e s .  110,824,771 

----- 110,708,939 ----- B.III.S& 
---a i 

TRANSFERS. . . . . . . . . . . . . . . . . . . . . . . .  4!$1),068 526,340 - 27,27$ ----- ----- 
Total Idxpenditure~ and 

. . . . . . . . . . . . . . .  Transfers.. 117,323,839 113,235,279 
----- -- - 8,088,584 

--t 

SURPLUS OR ~ F I C I T  (-). . . . . . . . . .  33,535,358 1 0 ; 3 ~ , 9 1 o  --- 23,168,44 - ""--..- 

Inateaee or 
decrease ( - ) 

Sorrac~ OF BASIC T~ATA:  General Auditing Office 
I 

D. BOND FUND I 

Proceeds from the sale of bonds which accrued to the Bond Fu d 
rose fr'orn P78.1 million' in fiscal year 1956 to F166.0 million t is 
fiscal year, 

i' 
~ x ~ e n d i t u r e s  which increased by P103.7 million were mostly 

directed at stimulating private investments. 

Comparativp Statement of Revenue and Expenditures of the 
1' National Government 

/ Bond Fund, Fiscal Years 1955-1956 

REVENUE :a 

Earnings and (Ither Credits: 
Acrvic:~: irtcurr~e. . . . . . . . . . . . . . . . . . .  30 - 
Oprrttt in~ income of commercial and 

3b 
indu~triltl unite. . . . . . . . . . . . . . . . .  6,969 - 

Othrr Irlcomes.. . . . . . . . . . . . . . . . . . .  49,969 - 4,145 
Refund of 11rior.yenrs income. . . . . . .  \3,496) - - ----- ---Ad ---- 

Total Revenue. . . . . . . . . . . . .  53,472 - 4,145 

(Pesoa) 

Itern 19b5 1 Increase or 
decrease ( - ) I  



Comparative Statement of Revenue and Expenditures of the 
National Government 

Bond Fund, Fiscal Years 1955-1956 
I 

TRAN$FERS FROM THE BUREAU 
OF THE TltEASURY MIBCEL- 
LANEO'UB- 

. . . . . . . . . . . . . . . . .  Fiduciary Fund.. 1,027,175 265,299 
----- ----- 761,876 ----- 

Total &venue and Tranefers. 1,080,647 261,154 819,493 ----- ----- ---.-- 

Item 

EXPENDITURES: 

lB56 1815 

Maintenance of Law and Order. . . . .  2,084,782 ----- 868,703 ----- 1,215,B89 ----- 
Economic Dc!vclopmsnt.. . . . . . . . . . . . .  86,546,985 13,667,420 82,879,566 ----- ---A- ----- 

Develnpment of commerce.. ....... 11,107,383 3,062,157 7,445,226 

Increase or 
decrease (-) 

TJevelopment, of plant industry.. . . . .  32,576,428 6,972,127 26,603,301 

Investments. . . . . . . . . . . . . . . . . . . . . .  52,864,174b 4,038,136 48,831,038 

Social Welfare.. . . . . . . . . . . . . . . . . . . . .  12,367,602 - 

----- ----- 12,367,602 
----A 

Public health and sanitation.. . . . . . .  12,367,602 - 12,367,602 

Adminiatration.. . . . . . . . . . . . . . . . . . . . .  9,631,152 2,4%3.503 
----- ----- 7,104,649 

--7-- 

Protection of life and property from 
farce majeure.. . . . . . . . . . . . . . . . . .  2,768,286 186,985 2,581,270 

Executive direction and control. . . . .  6,862,897 2,249,518 4,613,379 
----- ----- ----- 

Tot>rtl Expenditures. . . . . . . . .  120,630,521 18,972,716 
-mu-- ----- 103,657,805 

----- 

TRANSFERS - Prt?sidentln Committee . . 

. . . . . . . . . . . .  on Schoolhouse Program. 45.787 208 45,579 ----- ----- ----- 
Tot,al Expenditures and 

Transfere.. . . . . . . . . . . . . . . .  120,676,308 16,972,924 
----- ----A 

103,703,384 
----- 

SURPLUS OR. L>EFPC'IT (A). . . . . . . . . .  -1 18,596,661 
---,- ,,-- ,>..,.a 

-18,711.770 -102,883,891 

HOIJRCE OF BAMC DATA: General Auditing Office 

Although borrowlnrs provide the major portion of the funds for the o~ers t l on  of thb ec- 
count, recelpts from thle source are not included above Inaemuch as they already form part 
of the ~ubl i c  debt statements arr~ear ia~  elsewhere in thls report. In fiscal years la56 and 
1966 Proceeds of Baler 01 hrblic Work8 and Eaonomlc Develomwt bonde whlch aecrutd to this 
Fund amounted to h55.081.092 nnd W8.077,.766. tespectivcly. 

fncludes the sum a! PI6 mlllloh paid during the ~re$?ous lieom1 year to the Phlllp~Ino Natlon8l 
Bank as lmvlementstlon of the rehabllltation nlen h ~ p r ~ v s d  for the auld bank by the Cabinet. 



E. F'IDUCIARY FUND 
Fiscal operationa in the Fiduciary Fund showed a surplus ob 

P3.48 million during fiscal year 1966 which comparea with the sur- 
plus of F4.04 million realized during the preceding fiscal, pear. 
Total revenues row! by F)4,92 mi,llion to  FZ4.43 million and over-all 
expenditures expanded to P20.95 million, up by P5.48 million. Th@ 
results of operations of t h 6 ' ~ i d u c i a r ~  Fund are shown in the fol- 
lowing table : 

Statement crf Revenue a d  Expenditures of the 
Notional Government 

Fiduciary Fund, Fiscal Years 1955- 1956 

(Pesos) I 

. . Item Increabe O r  

. , ,  , 
decrease ( - I 

. . 
R ~ V E N U E :  

. . . . .  . ' E ~ r t l i n g ~ .  utld other !reredits. .';.. 

, , 
. . . .  Operating and ~ervicc income.. .' 

. rnterest i~lcorne.. . . . . . . . . . . . . . . . .  ,.. . 

Other invorric.. . . . . . . . . . . . . . . , .  ., 
Sales, of :~fitlets.. ... , . . . . . . . . . . . . . .  

Tmnafers.. . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Revenue. . . . . . . . .  ; +.  

. . 
EXPENDITURES : 

Current Operating. .................. 17,.519,997 12,237,650 5,282,347 

Capital 0ut)laya. . . . . . . . . . . . . . . . . . . .  3,434,902 
----- 

3,237,568 ----- 197,844 i ----- 
. . . . . . .  Total Expenditures. 20,954,899 16,475,208 5,479,691 - - - - ---A- +--A- 

e u ~ r ~ u s  OR DEFICIT (-).. ....... 3,477,846 4,042,920 - 564,474 
... .-- ----- 

Sorrnc~ OF BASIC DATA: Budget Commi~sion 

' Exclusive of a P900,000.00 loan from the Rel?abiliEation Finance Corvoration. 
1 This condsts of funds held by the National Ciovesnment for the account of Its dlffere t 

offices and inatrumentaltties the dis~cwltlon of which is not at the diuoretlon of the Nation 1 
Government. Theae funds may originate from postal savings deposits. fidelity bonds lode 
with the government to secure wntractuel obligations, donations of Private indlvidurls f r 

- ' clvic purmree, amroDriations from the General Fund to subsidlxe certrln lndustrlsa and 1 - 
Oome bf government entitles whose operations do not rewire DeriOdiC a,uthorirationr from t e 
Con~realr. I 
As thla Fund orldnally constituted o n b  en inelmificant n r m r t l o h  of 

. , and becauau it does not form mrt ,  of the normal ~ovcrnmbnt fiMrl 
bmn included in the, consolidktlon of the major iuhdr of the Oov5ernment from the start. 1 



F. CASH OPERATIONS OF THE NATIONAL GOVERNMENT 
A cash deficit of Fl06.46-million was experienced during f i d  

year 1956 in the operations of the National Government. Total cash 
receipts for the period amounted to P769.33 million, bile aggregate 
cash expenditures reached P866.79 million. However, the P92.83 
million Central Bank loan and the proceeds at P1,66.10 (million from 
the sale of Public Works and Economic Development bonds effected 
a net increaee of P141.47 million in the cash balance. The following 
table summarizes the cash operations. 

Cash Operations of the National Government 
Fiscal Years 1955 - 1956 

Receipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  759.33 667.34 

(Million pesos) 

Disbursements.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  865.78 764.95 
--- ---- 

Surplus or Deficit (-).. ....................................... - 100.46 - 97.61 

AT111 : Borrowings 
Loan from the Central Bank of the Philippines.. . . . . . . . . . . . . .  92.83 00.00 
Sales of Public Works and Kconomic Develo~ment Bonds. . . . .  155.10 78.08 

1955 l k m  

- r - -  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net increaec it1 cash balance. 141.47 $0. 47 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash balance at the end. .  802.646 664.09' 

- 
a Inelusive of net surplus adjustments of m.93 million. 

1856 

Tbtal cash resources of the government on June 30, 1956 were 
M02.64 million, with more than one-half perta-ining to  the General 
Fund. The cash holdings of all Fslnds showed improvements, with 
the Bond F;und reflecting a 57.0 per cent increment. 

Cash Resources of the National Government 
Fiscal Years 1955- 1956 

/ (Million pesoa) 

AS TO FUND: 
General Fund.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Special Fund.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bond Fund 

Item 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

AS TO DEPOSITORY AN.L)/OR IIOLOER: 
Cash in Tre~~111'y Vault8 and Depositories. ....... 
Cash with Collecting IMicers. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  Cash with Disbursing Officers.. 

1058 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Total. 

1335 Increase or 
decrease ( - ) 



Government liqui~dation of its obligations during fiscal year 1956 
perceptibly slowed down as cash with disbursing officers and ac- 
coun'ts payable increased by P65.78 million and F94.39 million, res- 
pectively. However, current operations of the government resulted 
in aa operating surplus of P70.91 million as the net increase in the 
cqdh balance over-s'hadowed the increases in payables. The following 

,,.t6ble ia a resu,mt5 of government current ,operations: 

I, 
' Current Operations of the National Government Involving Cash 

4" Fiscal Years 1955- 1956 

(Million pesos) 

Net Increase in Cash Br~lance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  141.47 

LESS : 
. . . . . . . . . . . . . . .  Accounts Payable, Junc 30, 1956.. 

Accounts Payable, June 30, 1955.. . . . . . . . . . . . . . . .  

DEDUCT: 
. . . . . . . . . . . .  Accounte Receival)le, June 30, 1956.. 

Accounts Eleceivable, June 30, 1955.. . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Net Increase in Payahlc~.. 

OPERATING SURPLUB. . . . . . . . . . . . . . . . . . . . . . . . . . .  

PUBLIC DEBT 

Mainly due to economic development expenditures, the publib 
debt went up further by 1208.78 million during the calendar yeat 
to P1.535.44 million on December 31, 1956. FOY the corresponding 
period a year ago, the public debt increaered by F240.61 millim. 
A moire cautious programming of developanent ,projects in a period 
of pervasive price increases accounted for the slightly diminished 
public debt expansion during this year. 

A quarterly analysis of the public debt molvement reveals 
steady rise durin,g the pear with the last quarter tapering o 
~ignifi~cantly. The secondquarter period exhibited the biggest ris f 
with the issuance of P85.76 million of Treaeury notes in June tb 
cover public works and capital expenditures mainly. The first quad- 
t e r  rise of 866.93 millialn was largely effected by the flotation df 
Public Worka and Economic Development bonds amvunting lki 
P61.95 million. Thle fourth quarter movement wa8 largely charad- 
terized by the periodic payments of backpay obligations to 
government employeea and installment psymenta on 
arising from external origin. However, the 
million from the Explod-Import Bank out of 
d i t  line and the Rehabilitation Finance Corpration 
million bonds effected a slight rise #of m.17 
debt. 



Total govern.ment securities i s s u d  during the year amounted 
to F309.62 million and a total of F94.43 million was retired. Public 
Works and Economic Development bonds and Treas'ury n,otes ac- 
counted for the greater ,plortio,a of the total issue. The bsiggest 
portion of the releases occurred during the first three quarters. 
The substantial cash balance of the bond fund slowed down the 
is~luance of such seczlrities during the remaining months. 

Rural i.mprovement continued to receive increasing attention 
as expanded facilities for irrigation, artesian wells, barrio and 
feeder roads, and maxketiqg and storage were constructed. Total 
Public Works and Economic Development h n d s  devoted to  rural 
improvement reached P46.86 million in one year. Iss~uance of 
ACC.F.A notes and mrtifi'cates of indebtedness aggregated P64.50 
million after redeeming R.50  million. Expenditures from develop- 
ment bonds and government corporation securities amounting to 
P34.78 million were devoted to highways and portworks, power pro- 
jects and com,munications facilities. 

Total issues of Public Worka and &~cmomic Development bonds 
reached P89.44 million during the period under review. No new 
,releases were made after September. Except for the month of 
April when E0.00 millio,n representing the  national Government's 
subscripticm to the capital stock of the Philippine National Bank 
were retired, an unbmken series of releases wm made which. a v w  
aged F7.50 million a month. Government corporation: securities like- 
wise ehlowed an upward movement; bonds of the National Power 
Corporation and NAWASA amounted to F12.03 million and P3.50 
million, respectively. Power projects, particularly Ambuklao, 
and the improvement of the water system of Manila and suburbs 
were responsible for the large increments. The retirement of Pl4.90 
million of ACCFA notes and certificates of indebtedness during the 
year brought the net increase to  P42.10 million. Financing of corn- 
m d i t y  ban operations and expanded marketing and distribution 
facilities dictated the demand for additional finances. The Treasury 
bills worth 816.00 million floated on April 23, 1956 were a refund- 
ing isaue, while the Treasury nates worth P85.76 million issued in 
June were used to cover the capital expenditures of the government. 
Total Treasury notes issued during the y a r  amounted t o  F91.30 
million. 

The marked activity in economic development bwsted the growth 
of developmental debt by P259.53 million to P996.42 millioa, or 65.0 
per cent of the total outstanding. Significant increases were recorded 
in Public Works and Economic Development bonds (F89.44 million), 
Treasury notea (F91.30 milli.on), and government corporation secu- 
rities (872.27 million). ;12evlelopment projects received the major 



releases of Public Works and Economic Development bonds. Nkt 
additional ACCFA nlotes and certificates of indebtedness amounting 
to P42.10 million were floated to  improve efficiency in the markat- 
ing and distribution of farmers,, produce and t o  finance commodity 
loan operations. NAWASA bonds in the amaunt of B . 5 0  million 
were utilized to improve the water system of Manila and suburbs. 
The greater portion of the 812.03 ,million g~owth in National Power 
Corporati'on obli,gations was to rush the completion of the Ambuklao 
hydroelectric project. Diverse financing projects of the Rehabili- 
tation Finance Corporation increased its outstanding bonds by P16.$E 
million. 

Except for  the month of April when fl6.00 million worth bf 
Treasury bills were issued to refund the ima,sue o f  same amount - 
deemed on January 6, 1956, budgetary debt ~blignti~ons consistent f y 
followed a downward movement. The steady decline in budgetae  
obligations was caused by the periodic payments of backpay obli* 
gations to pre-war government employees and the inatallment pw 
ment on loan8 from foreign lendiqg agencies. 'The year-end level 
stood at P539.02 million, 160.75 million less than the comparable 
amount a year ago. 

PUBLIC DERT OUTSTANDING CLASSIFIED BY 
PURPOSE OF ISSUE 



The continued prosmecution of development caused an 
upward movement in both bonded a.nd non-bonded i,ndebtedness. 
Flotation of devel'opment bonds and governlment corpolratiork securi- 
ties pushed u p  bonded obligations by 20.0 per cent durinz the pei7iod 
to P721.98 million. At the same tilme, non-bonded indebtedness rose 
by P88-0!3 million, o r  12.0 per cent, from the previous year's level of 
P725.37 rnilIion. Increases in the issuance of Treasury notes and the 
expanded credit a~commodati~on given to  the ACCFA. mare than 
offset; the cietrroases recorded as a result of the partial redemption 
of backpay ,obligations and repayment of i~lstallm~erlts on foreign 
debts. 

Of the aggregate debt, 89.0 per cent was of domestic origin 
as compared to 87.0 per cent for  the corresponding period a year 
ago. Except: For the F7.31 million foreign obligation entered into 
on J:uly 24, 1956 under a $1.0. million credit line, the new obligations 
incurred were of domestic 'origin and wer'e largely absorbed by 
the National Government.' Of the F208.78 million rise in public debt, 
-the National Government was responsible fo r  f 147.29 million, or 
70.0 per cent, as municipal and city governments liquidated some 
of their loans. National government outstanding obli,gations reached 
P1,1.16.74 million as of the  close of December, 

- 
PIIBLIC: DEBT OU'l'StI'ANDINC, CI,AF$IFIED BY I,E\-E1.S 

OF GOVEKNMEN'I' 
 MILLION PESOS) , ,, 
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Classified by periods of maturity. long-term debt continnued 
t o  predominate . Long-term obligations absorbed 82. 0 per cent of 
the total outstanding . However. the shift in maturity pattern of 
backpay obligations from long-term to middle-term brought the cur- 
rent . share of the latter t . ~  15.0 per cent a.a compared to 3.0 per cent 
for the same period a y. ear ago . Short-term debt continu'ed to rise 
as government cowration obligations in this category roae by 810.83 
million in 0 7 r ~  

Increase in Public Debt 
1956 

(Million pesos) 

Public 1)ebt Outatanding. 1956 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.535.44 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Public Debt Outstanding. 1955 1.326.66 

Net Jncrca~e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  208.78 

Securities I~sued  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  309.62 
. . . . . . . .  Public works nnd Economic Development Bonds 108.94 

National Power Corportltion Bonda . . . . . . . . . . . . . . . . . . . .  12.03 
Nationtll Weterworka ttnd Sewerage Authority Bonds . . . .  3.50 
ACCFA Becurities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  57.00 
Treasury Note8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  91.30 
Treasury Hilla . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15.00 
Rehabilitation Finance Corporatio~l Bonds . . . . . . . . . . . . . .  20.85 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Hecurities Redeemed 
Puhlic:  work^ and Economic T)evelopment Bonde . . . . . . .  MI .50 
Treasury Bille . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15.00 
ACCFA Becuritie~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14.90 
Rehabilitation Finance Corporation Bonda . . . . . . . . . . . . . .  4.50 
National Planning Cormni~~ion Developme~lt Bonds . . . . . .  0 .a 
Backpay Certificates to Pre-war Government Employees . 38.90 ----- 

Net Increase in Government Securitier~ . . . . . . . . . . . . . . . . . . . . . . .  215.19 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Debte P ~ i d  13.87 
U . S . Reconstruction Finance Corporation . . . . . . . . . . . . . .  12.00 
U . S . General Service Administration . . . . . . . . . . . . . . . . . . .  0.16 
Export-Import Bank . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.71 ---- - 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Increase in Public Debt 201.32 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dehte Incurred 7.46 
Loan from the Export-Import Bank . . . . . . . . . . . . . . . . . . . .  7.31 
Leyte Loan from the Central Bank . . . . . . . . . . . . . . . . . . . .  0.15 ----- 

Net Increase in Public Debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  208.78 
...-- 



THE CENTRAL BArciK AS FISCAL AGEhl' A&D 
BA.NKER OF THE GOVERNMENT 

As f'iayal :tgent and bilnk.er of the Government, tho central Rani,: 

is entrust'ed with the  sale of government securities, servicing of public 
debt, fiscal agency services and the administration of various funds. 
In addition to  these responsibilities, the Central Rank also acts as the 
principal financial a,dviser t o  the Government. 

A. MARKETING AND SERVICING OF GOVERNMENT OBLIGATIONS 

Total public debt outstanding as of December 31, -1956, stood 
at F1,535,4 million of which the Central Bank serviced 1904;7 mil- 
lion or 58.9 per cent. This was undertaken thr,ough its Securities 
Market Department (W73.2 million) and Fiscal Agency Department 
(f 131.6 million). 

A resume of  the marketing and servicing activities of the Cen- 
tral Bank is presented hereunder: 

Public Debt Serviced by the Central Bank, 1955-1956 

(Million peaos) 
-. 

PUBLIC I.IEBT SEIiVICICD BY THE 
CENTRAIc BANK. . . . . . . . . . . . . . . . . . . . . . . . .  F8O.S 289.La 6 5 . 2  1h04.7 

-. -- --..- - -- .- -- -- 

BONDED.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  425.3 125.8 31.4 529.7 
--- --- --- 

Nr~tional Covcrr~meat. . . . . . . . . . . . . . . . . . . . .  365.0 109. !) 31.1 454.7 
--- . , . .> .- - 

. . . .  National Public I~~lprovrnlerit Uond~.  2 . 5  - -. 2.5 

Item 

National Planning Comrniseiorl Bondd. . . .  0. F - 0 . 8  - 

. , 

Balance on 
December 
31, 1055 

I'ublic Works ant1 Economic Ilevelopmet~t 
Bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  162.8 109.9 20.5 252.3 

Balance an 
December 

31, 1966 

Operations during 1956 

Sales 
tlons 



Public Debt Serviced by the Central Bank, 1955-1956 (Concluded) 

(Million pwoe) 

Provincial Governments. . . . . . . . . . . . . . . . . . .  0.7 -. - --- --- 0.7 
--- --- 

Occidental Negros Public Improvement 
Bondn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 .2  - - 

Cehu Fuhlio Improvement Bonds. . . . . . . .  0.5 - - 0 .  

City Governmsntu. . . . . . . . . . . . . . . . . . . . . . . .  4.2 - - 
--- --- --A 

4 4  

Manila Public Improvement Bonds.. . . . . .  3.0 - - 
Iloilo Priblic Improvement Bonds. . . . . . . .  0.4 - - 
Bacolod Sewer & Waterworks R o n d ~ .  .... 0.1 - - 

-q 0. 

Cebu Sewer & Waterwork# Bonds.. . . . . . .  0.4 - - 
..... Davavao Sewer & Waterworks Bonds. 0 .4  - - 0. 

Item 

Government Corporations. . . . . . . . . . . . . . . . .  

Balance on 
December 

31. 1815 

Overrtion~ durlng 1956 

I ~ a l e a  Rdemp-  
tians 

MWTJ) R NAWASA Ror~ds. .  . . . . . . . . . . . .  
Nlttional Power Cory. Bonds. ........... 
Negotiable Iinnd C~rbificate~. . . . - . . . . . . . .  

Balsnae on 
December 

31, 1 ~ 6 ~  

National Government. . . . . . . . . . . . . . . .  

ban from the 1r.S. Ilovernment.. . . . . . .  
Loan from thc U.S. Reaon~truction Finance 

Corporation. . . . . . . . . . . . . . . . . . . . . . . . . .  
Loan from the U.S. General Service 

Adminintrat,ion. . . . . . . . . . . . . . . . . . . . . . .  
Treaaury Notea. . . . . . . . . . . . . . . . . . . . . . . . .  
Treasury Bills.. . . . . . . . . . . . . . . . . . . . . . . . .  

Government Corporations. . . . . . . . . . . . . . . . .  67.0 57.0 16.6 108.3 
--- --- --- --- 

National Power Corporation Loan from the 
Export-Import Bank.. . . . . . . . . . . . . . . . .  39.3 - 1 .7b  37.6 

ACCFA Notes. . . . . . . . . . . . . . . . . . . . . . . . .  19.6 12.0 3.4 28.8 
ACCE'A One-Year Certificates of Indeb- 

tednese . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3.0 16.0 5 .5  13. / 
ACCBA Two-Year C,:crtificate~ of Indcb- 

tednas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.0 29.0 6.0 29.4 

a Excluding V6.2 million R & D Interim Bonds &old from the Central Bank ~0rfol i0 .  
b Installments pald on ~ r i n e i ~ a l .  

1. Sales 

In 1956, government securities sold by the Central Bank for dhe 
account o f  the Government, its political subdivisions and instfu- 
mentalities aggregated P315.3 million, an increase of 61.7 
over those in 1955. Hereunder is a aummary of sales 
year : 



a. R & D Interim Bonds amounting to P26.2 million were 
sold from the Central Bank.portfolio in 1956 as against P8.0 million 
the previous year. . . 

b. PW & ED Bands disposed of totalled P109.9 million, reflect- 
ing a decline of 27.4 per cent when compared to the precediilg year's 
figure. 

c. A total of P15.0 million in Treasury Billg {lv4 per cent) 
was floated to redeem the 1965 issue in the same amount,' 

d. Two per cent five-year Treasury Notes in the aggregate 
of F31..3 million were sold during the period, recording an increment 
of 124.8 million over the previous year. 

e. Sales of National Power Corporation Bonds amounting to 
B12.0 million, were 60.8 per cent less than those in 1955. 

f ,  NAWASA Bonds disposed of declined from F6.O million in 
1965 to P3.5 million. 

g. During the year, 2 per cent ACCFA Notes and Certificates 
of Indebtedness in the sum of pS'7.0 million were sold, or E1.0  mil- 
lion more than 1955. 

h. For the first time, 4 per cent Negotiable Land Certificates 
aggregating 60.3 million were- floated. These were issued under 
RepubIic Act No. 1400 in partial payment for  the purchase of Ha- 
cienda Juanito, in Cuyapo, Nueva Ecija. 

The market for government securities remained preponderantly 
institutional, with the PNB and RFCacquiring the bulk of these 
new issues. 

I Sales of Government Securities, 1955- 1956 

(Amount in million pcsos) 

Totnl.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  315.3 100.0 313.6 100.0 
- - - - -. --- .LA- . .. 

Trust Fnrlde. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 . 4  0. S 1.0 0 . 3  
Privata cc,mn~~:rrial banks. . . . . . . . . . . . . . . . .  20.8 t;, t i  J .5 . ! )  5 . 1  
Goverrlmt!nt entities, ir~clucling tllc GSIS, 

1nc:t~l goverrlrrlents and government oor- 
porntior-I#. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14 .0  4 . 4  9. 5 3.0 

PK 13 nr.~cl RFC:. . . . . . . . . . . . . . . . . . . . . . . . . . .  2G9. -1 85 .4  2 3 . 7  90. Y 
Privst,~ firnla, .irrcludi~l~ inriurarict: companies 

arid individut~l~. . . . . . . . . . . . . . . . . . . . . . . . .  8.7 2.8  9.5 0 .8  

(Iriginal buye r  

1956 -- - .-.- .- 
Per cent 

1956 

/ P ~ V  cent 
 mount I di:f;;;;u- 



2. Servicing and Redemption 

Total public debt serviced by the Bank had an outsfanding bd- 
ance of P904.7 million at the end of 1956, 61 which 'PS29.7 million 
(58.6 per cent) were bonded issues; E243.6 million (26.9 per cerit), 
non-bonded debts; and P131.5 million (14,5 per cent), foreign loans. 

/ ~ r v f c f n g  and Redemption of Government ObUpotionr, 
+' 1955- 1956 

(Million peeos) 

Total. ....................................... 

Item 

................... Government Securitiee.. 

1850 ID86 

......................... R $ D Bonds. 
PW & ED Bonda.. . . . . . . . . . . . . . . . . . . . . .  
ACCFA Notes and Certificates of 

Indebtedneaa . . . . . . . . . . . . . . . . . . . . . . . . .  
Treeeur y Bills. . . . . . . . . . . . . . . . . . . . . . . . . .  
Treasury Notes.. . . . . . . . . . . . . . . . . . . . . . . .  
Negotiable Land Certificates.. . . . . . . . . . . .  
Other P e ~ o  Bonds.. . . . . . . . . . . . . . . . - . . . .  
Dollar Bonde. . . . . . . . . . . . . . . . . . . . . . . . . . .  

Loans from U. S.  Institutions.. . . . . . . . . . .  

Loan from Rocon~truction Finance 
Corporation, . . . . . . . . . . . . . . . . . . . . . . . . .  

Loan ftom General Service Adminis- 
tration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. .  NPC: Loan from Export-Import Bank.. 

a These are installments paid o n  prlncipsl. 

a. Government Securities 

During the period under review, total redemptions reaclked 
P67.5 million, an increase of 57.7 per cent over those of 1965. Of 
this amount 79.4 per cent represented government securities #nd 
20.6 per cent were payments on foreign loans. 

Pre-1934 iasuea with a total of S . 3  million were redeemed 
the Special Trust Account with the U.S. Trezlsury, The 
PW & ED bonds of the 77th and 111th series were fully 
wise, F15.0 ,million in Treasury BiIls were redeemed 
issue in the same amount. 



Interest payments on government -securities rase from F12.1 
million in 1956 to 822.2 millimon the following year, an increase of 
83.5 per cent. 

b. Loam from Foreign Institutions. 
Total installments and interest paid on loans from U.S. insti- 

tutions amounting to $8.5 million reduced the balance to $65.7 mil- 
lion at the cloae of 1956. 

(1) Budgetary Loan from the U-S, Reconstruction Finance 
Corporation. 

Since 1956, payments on this loan were made to the Export- 
Import Bank of Washington, D.C. in accordance with US. Reor. 
yanization Plan No. 2. The tenth and eleventh semi-annual install- 
ments of $3.0 million each were paid during 1966, leaving an out- 
standing balance of $27.0 million, Intereat of $0.8 million was also 
paid during the period. 

(2) Laan from the General Service Adminiatration (formerly 
War Asaets Administration) 

Thi,s loan was covered by two promisslory notes in the sum of 
$1.0 million. The annual installments of $76,245.16 and $5,827.71 
were made on Promissory Notes Nos. 1 and 2, respectively, and 
total interest payments aggregated $17,235,30. The outstanding 
balance of the loan at  the end of 1956 was $0.5 million. 

(3) National Power Corporation Loan 
A total of $0.9 million was paid in 1956 by the National Power 

~Cbrporation to the Export-Import Bank together with semi-annual 
interest in the aum: of $0.8 milli'on leaving a balance of $18.8 million 
at the close of the year. 

(4) Loan under the Romulo-Snyder Agreement 
AnnuJ payments for 1955 and 1956 on this loan were not re- 

mitted due to pending litigation in court. The last installment pay4 
ment warJ made in May, 1964, so that the balance remined un- 
changed at $19.4 million. 

3. Promotion and Publicity 

During the year, the Central Bank intensified its nation-wide 
campaign for  the mle of government bonds, In addition to the 
media of press, radio, posters and billboards, emphasis was laid on 
the establishment of personal contacts and relationship with the 
public. The Payroll Savings Plan which was introduced in 1955, 
gained support from varo'ius government and private offices as 
evidenced by the growth in membership which numbered 5,912 at 
the c1,ose of the period under consideration. 



B. FI'SCAL AGENCY SERVICES 
1. Domestic Operations 

a. The Central Bank neceived 1,842 applilcatiom f o r  fiscal 
agency servilce aside from the 50 applicationrs pending at the s t a r t  af 
,,the year. , , 

SF& of Fiscal Agency Applications. 1955-1956 

/' Item I Increase oq 
decreeas I - 1  b 

Total number of applications. . . . . . . . . . . . . . . . . . . . . . . . . . .  1,892 2,268 - 376 --- --- --- 
... . . . . . . . . .  Approved and releaaed during the year.. 1,8'13 2,145 -332 

Cancollcd, withdrawn or returned. . . . . . . . . . . . . . . . . . .  40 73 - 33 
Pending at the cnd of the year.. . . . . . . . .  , . . . . . . . . . .  39 50 - 11 

b. The foreign exchange value of fiscd agency applications re- 
leased by the Central Bank in 1956 arnwunted t o  $14.1 million, la 

decrease of 1.3 per cent. Of the ztgmegate figure, $13.1 million w e e  
approved by the Exchan,ge Control Department and the balance bp 
the Import Department. 

c. Out of the 258 applications for the issuance of clertificate(a 
of release for govern:ment imports, only one was pending a t  the sntl 
of 1956. The 257 approved applications had a total value of $112 
million, 

/"' 

2. Foreign ,l?fperations 

transa j ions  of the Government were serviced by the 
through the Philippine National Bank Agency in New 

York city. 

Sra tement of Fiscal Operations A brood, 1956 

(Million pcsocl) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  'Cash balance, December 31, 1'355.. 3 .3  

Add: Receipts from January 1, 1956 to  December 31, 1956.. . . . . . . .  26.2 --- 
Total cash handlnd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29.5 1 

Deduct: r)isburssmexits ant1 remittances from January 1, 1956 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  t o  December 31, 1'356.. 26.2 ~ 

C a ~ h  hdancc, Dcccmber 31, 1056.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 . 3 ~  -- 



C. ADMINISTRATION OF VABIOUS FUNDS 
1. Industrial Guarantee and Loan Fund 

The Industrial Guarantee and Loan Fund was established in 
October, I952 with an initial capital of P10.0 million. In November, 
1956, an additional P6.0 million was released from the NECdICA 
Counterpart Fund, 

As  administrator of this fund, the Central Bank passes npol.; 
applications for guarantee of industrial loans, Upon recommenda- 
tion of the Central Bank, the NEC and ICA approved during the 
year 2 industrial loans amounting to PO.9 million. Ntogether, 12 
industrial credits aggregating F5.1. million have been approved. 

No livestock loans were approved during 1956 as the P1.O mil- 
lion set aside for this purpose had already been exhausted. 

In accordance with Supplemental Agreement No. 1 the assets 
of the Industrial Guarmtee and Loan Fund could be deposited with 
commercial banks t o  enable them to extend specific loans t o  indus- 
trial enterprises. Total time deposits approved by the Monetary 
Bmrd amounted to P21.1 million of which P l 1 , l  ,million had been 
deposited as of December 31, 1956. 

Status of the Industrial Guarantee and Loon Fund 
As of December 31, 1956 

,,/' (Million pesos) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Special tinw dcposit,s.. 11.1 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Thr: irom (:entrnl Bank.. 4.9 

J r i t ~ r ~ ~ l ,  i n c o r n ~ .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.. 0 
nut to Tru~t-Republir of the Philippines.. . . . . . . . . . . . . . . . . . . . .  15.0 

Tots1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.6.0 16.0 
,. .-.- -. -- 

2. Securities Stabilization Fund 
The Securitie,~ Stabilization Fund was established in accordance 

with Sec. 125 of the Central Bank Charter in order to  .support the 
government ~ecurit ies market. Resources of this fund aggregated 
P44.7 million, representing an increase of 17.6 per cent during 1956, 
Investments rose by P10.7 million and interest earnings correspond- 
ingly increased by 81.3 million. The amount of 86.0 million was 
set aside out of the Central Bank's net profits for 1956 to  bolster 
the resources of the Securities Stabilization Fund. 

:v 
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Status of the Securities Stubi l i~~t ion Fund 
As of December 31, 1956 

Due from the Central Rank..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.1. 

(Million pesos) 

Inveetments: 
R & D Bonds.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  36.0 
Other Bonds ....................................... 1.4 37.4 -- 

Accrued intereut receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 .1  

Item 

Intereet income.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 .0  

Due to Trust-Republic of the Philippinee.. . . . . . . . . . . . . . . . . . . . . . . . . .  41.8 --- --- 
Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  44. R 44.6 - .- -- * 

Deblt 

3. Bond Sinking Fund 

Credit 

Amortizations mounting to m.8 millfan and inbreat earned 
aggregating M.5 million were invwted in government bonds which 
rose by 22.6 per cent from the ,he1  of F20.8 million a year ago. 

Bond Sinbhtg Fund 
As of cember 31, 1956 

/ (Million pcaoa) 

 investment^ in Government bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.5 

- 
Item 

Due from the Central Bank..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.3 

Interest income from inve~tments.. ................................. 0.5 

( 

Debit 

Due to  Trust-Republic of the Philippines.. . . . . . . . . . . . . . . . . . . . . . . . . .  25.3 --- --- 
Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.8 25.8 - - 

Credlt 

D. DEPOSITORY OF NEC-ICA COUNTERPART FUND 

In 1956, the NEC-ICAI Countemart Fltnd was bolstered 'by'\ 
F30.7 million, of which B 3 . 1  million were contributed by the Gov4 
ernment wlhile n.6 million represented proceeds from ICA sub1 
authorizations and =lee of fertilizer. Disbursements reached E3. 
million leaving a balance of P10.1 million at  the close of the 



Siatus of the NEC-ICA Counterpart FundB 
As of December 31, 1956 

,' 

(Million peeos) 

Receipts; 

Trea~~rrnr d the Philippines. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  120.0 
 sale^ from Fertilizer Adrnini~tration. . . . . . . . . . . . . . . . . . . . . . . . . . .  6 . 2  
 proceed^ from Sub-Authorizations. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  44.0 
Depoeits by NEC.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.2 170.4 

Did)urecments: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Counterpltrt Proiects.. 125.0 
Technical Assistance. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12.7 
Adminintrutiva expensw of U. S. Government . . . . . . . . . . . . . . . . . .  8 . 5  
Joint U. S. Military Advisory Group (JUSMAG). . . . . . . . . . . . . . .  14.1 160.3 

--a,."-- ---- 
Balance with the Ccntral Rank.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10.1 

a This may not necessarily tally with the NEC statement due to time lag in recording receivte 
and dlsbursementr. 

E. COLLECTION OF SPECIAL EXCISE TAX ON FOREIGN 
EXCHANGE 

While the Exchan,ge Tax Law expired at the end of 1966, the 
Central Bank still attended to the collection of the 17 per cent ex- 
change tax which accrued during the lifetime of the Law and to 
the liquidation of u~lsettled applications for tax refunds. During 
1956, collections aggregated P19.3 million while refunds to various 
claimants amounted to P2.3 milli'on. A total of h13.9 million was 
turned lover to  the Treasurer of the Philippines. At the end of 
the perioil under review, t%e Central Bank still held a balance o f  
P10.3 million to cover future tax refunds. 



FINANCIAL CONDITION AND RESULTS OF 
OPERATION 

A. HIGHLIGHTS OF OPERATION 

Reflecting the steady growth of the Philippine economy, the' 
Central Bank experienced a further strengthening in its financial 
con'dition. T:he following are the highlights of its operations dur- 
ing the  year 1956: 

1, Total resources of the Central Bank passed the billion mark, 
aggregating 11,160,274,998.93 as compared with P966,373,428.36 last 
year or an increase of 20.1 per cent. 

2. The international reserve improved by Pl1,801,627.92 or 3.8 
per cent. 

3. Investments in domestic securities expanded by 'B54,661,620.00 

or 13.8 per cent. 

4. h a n g  and advances exceeded the Fl3,366,900.00 level of 
1955 by more than six times. 

5 .  The amount due from U.S. depo~litorien (Special Account 
'11) recorded a rise of !?24,909,635.92 or 30.8 per cent. 

6. Total liabilities of the Bank advanced f r m  B32,434,475.94 

b 81,124,048,006.58, an increase of 20.5 per cent. The growth of 

demand deposits accounted for 46.0 per cent of the increase. 

7. Liability to the Internati,onal Monetary Fund went up by 

P9,999,937.50 or 48.8 per cent. 

8. During the year, transactions in forward foreign exchange 
were started. At the close of 1956, foreign exchange commitments 
totalled F23,024,211.90. 

9. Net profits of '88,665,266.33 were 1.9 per cent higher than ~ , 
last year. 

! 



, .- ' Statement of Condition of the Central Bunk 
d-. Decsm ber 31, 1955- 1956 

ABETS 
. . . . . .  Iriternatioual Fieserve.. 

Uuc! from U.6. 1->e ositories 
(special ~ o o o u n t  h). . . . . . .  

Corltributiotl to the Irrterna- 
tianal Monctitry Fund. . . . . .  

Domestir: Securities.. . . . . . . . .  
. . . . . . . .  Loam m d  Advi~nces. 

Accour~t to  Seeurt: thc Coirl- 
1tyct. . . . . . . . . . . . . . . . . . . . . . .  

Bank I'remises, Furniture and 
Fist ures . . . . . . . . . . . . . . . . . .  

Accourtts Rt!ceivtlble-Foreign 
13xcl~rnn~c Sales.. . . . . . . . . . .  

Item 

<. 

Other Amsets.. . . . . . . . . . . . . . .  25;141:461.74 -.- 
. . . . . . . . . . . . . . . .  Total. Fl ,160,274,098.93 

- -. -- 
1,IABILITIES AND NET WORTTI 
Currency :L~suo. . . . . . . . . . . . . .  iP 778,031,459.60 
13emsnd Depoeit~. . . . . . . . . . .  365,044,876.00 
Intcrnn.t,ionnl Molletrtry Fund. 30,4!)5,952.74 
Irlt.i!rn~ttionul Barlk for R~COII-. 

~trr>c:t,ion ~ t n d  Develn merit . 2,375,505.85 
Securit,irs Btsl~iliatltion kurrd . . 7,112,068.79 
Forei~rl Exchar~gc: Commit- 

nient,s-9 L a 1 BR. . . . . . . . . . . . . . .  23,024,211.90 
Other Iiabilitiotl.. . . . . . . . . . . .  17,YR3,811.61 
Cttpitsl . . . . . . . . . . . . . . . . . . . . .  10,000,000.00 
Sur IUH. . . . . . . . . . . . . . . . . . . . .  17,581,726.02 1 ~ n J  ivided Profits.. . . . . . . . . . .  8,665,266.33 

1956 1986 Increase o r  
decrease ( - 



manges in the capital, surplus and undivided profits during 
19H are shown in the following table: 

/" Net Worth of the Central Bunk As of Decemkr 31, 1956 

Capital. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  P 10,000,000.00 

Surplus : 
. . . . . . . . . . . . . . . . . . . . . . .  Balance-January 1, 1956. i 15,436,983.89 

25% of Net Profit in 1955 transferred to 
Surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,136,742.13 17,561,7261 02 

Undivided Profits: 
RalanceJanuary 1, 1.956 . . . . . . . . . . . . . . . . . . . . . . .  f 8,502,988.62 
Distribution 

259; to Surplue. . . . . . . . . . .  f 2,125,742.13 
Credited to Securities 

. . . . . . .  Stabilisation Fund. 5,391,110.52 
To reduce Monetary Ad- 

justment Account.. . . . . . . .  986,106.87 8,502,988.52 

Balance - - 
Net Profit in ID56 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,685.26q. 33 

Total Net Worth. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  f 36,226,9921.35 
1 

B. SELECTED ASSETS AND LIABILITIES 

The international reserve of the Central Bank at the 
the ykar was 3.8 per. cent above the level in 1965, 
holdings of gold and U. S. government securities more 
decreases in other components, 

International Reserve of the CenPral Bank 
I 

December 31,1955-1956 
I 

7 -- 
Item 1956 11385 

. . . . . . . . . .  International Reserve :. 

Gold.. . . . . . . . . . . . . . . . . . . . . . . .  
. .  Due from U.S. Depo~itoriese. 
. .  U.S. C11:,vernment Securities. 

. . . . . . . . . . . .  Foreign Currency. 
Uuc from U.S. 1)epositorie~ 

Spacial Account I. .  . . . . . . . . .  
Philippines-Japan Open 

Account.. . . . . . . . . . . . . . . . . . .  

a Including recfued interest on tlme deuoslta. I 



The gold portion of the international reserve was deposited in 
several depositories, to wit : 

~ ~ i n g s  of the Central Bank 
/ December 31, 1956 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  616,0113.342 -.- r 43,128,533.90 --.- -" 

DePositorY 

Central Bank Vault.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  80,0&4.240 4,205,896.78 

Federal Reserve Bank of Sltn Francisco.. . . . . . . . .  540,660.250 37,845,517.50 

In flne 
ounces 

Federal Reserve Bank of Ncw York City.. . . . . . . .  15,368.119& 1,075,068.32 

Vdue (s t  P70 per 
ounce 0.99 fine) 

International Monetary Fund.. . . . . . . . . . . . . . . . . . .  .733 51.30 
-- - . - .- - .- . .- .- .- . - -- .- - - 

Less 1.413 oz. reDresmtlng overstatement adlukled January 9, 1967. 

Dollar time land demand deposits which declined by 6.6 per 

cent were deposited in tKe following United States. banks: 

2. ,Due from U.S. Depmiimies -- Special Account I1 

This account represented the outstanding balance of loans granted 

by 11J.S. banks to domestic banks. T,he dollar proceeds of these loans 

were credited to the Special Ikccount of the Central Bank, and the 

borr'owing domestic banks availed of the credits in the form of pesos 

released by the Central Hank. As of tbe end of 1956, the outstanding 

balance was 8105,795,463.70. 

3. Domestic Securities 

Central Bank investrn~enta in do,mestic securities were 13.8 per 

cent above the 1955 year-end level. Of the total security holdings 

amounting to F461.1 million, 56.1 per cent represented National 

Government obligations and the remainder, semi-government securi- 

ties. 



. S. Dollar Time and Demand Deposits of the Central Bank / '  December 31, 1956 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAT,.. $119,373,623.98 - - -- - 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  TI MTC DEPOSITS. $106,750,000.00 

Amcrican Becurity and Trust Co.,  
. . . . . . . . . . . . . . . . . . . . . . . . .  Washington I). C:. 

nallker~ Truut Ch., Now York, N. Y. . . . . . . . . .  
Bank of Alnerictt, NTSA, 8an Francisco, 

California. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bank of California, N.A., San Francisco. . . . . . . .  

. . .  Bishop National Bank of XJawaii, H o n ~ l ~ l i ~ . .  
.... Chase Manhattan Bunk, New York, N Y 

Term Deposltor~ 

Chemical Corn Exchange Rank, New York, 
N. Y. .................................... 

Interest 
Amount 

(Per cent) 

. . . . . . . .  Color~itil Trust CLI , New Yolk, N Y 
Crocker-Ar~glo Cjaliforrlin. Nat'l Hunk, Snn 

EIr~.r~ci~co. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Pirat Natiorlal Bank OF (:hicngo, Chicago. ...... 

. . . .  Pirat Nxt'l Cit,y Brink of Ncw York, N.Y. 
. . . . . . .  Guaranty Trust Ca, New Y-ark, N. I?. 

. . . . . . . . . . . .  Hurlover Bunk, New Yurk, N. Y. 
. . . . . . . . . . .  Irving Trust Co., New York, N. Y. . . .  Manufrtctc~rrrs Trust (;(:I., New York, N. Y. 

Nlbionul Bnnk of (:ommercc of Seattlc, 
. . . . . . . . . . . . . . . . . . . . . . .  Seattle, Washingtorr.. 

. . . .  Seatt.1~ First National Bank, Seattle, Wsah. 
Wclls Fargo Bunk, San Francisco, California.. , . 

. . . . . . . . . . . . . . . . . . . . . . .  DEMAND LIEPOSITS. 

A~ncricnn Socurity Pr. Trmt  CO., 
. . . . . . . . . . . . . . . . . . . . . . . . . .  Wushinuton 13. (::. 

. . . . . . . . .  Rar~ker:~'~ ' T . ~ I I H ~  Co., NI'W York, N. Y. 
. . .  Hank of America., NTBA, Ncw Yorlc, N. Y. 

Bank of Amerios, NTS.A,, Snn Francisco, 
C:alifcrnit~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

h r l k  of California, 1\T.h., Snn E'ranciscn. ....... 
. . .  Bi~hop Nntion:tl Bank of Hawaii, Ilonolulu.. 

Chase Msnhnttan Bsnk, New Yorlr, N'. Y. . . . .  
Chemic:tl Ccrrn JSxchatlae Bank. New York. 

'N. Y. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Colonial Trust Co., Ncw York, N. Y. . . . . . . . . .  
Crockcr-Anglo California Nat'l Bank, San 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Frt~nai~co. 
.......... Fir~ t ,  N:tlions~l Bank uf C:hicago, 111. 

First Nat'l City i3a.nk of New York, N. Y. ... 
.... Bederrtl Itciserve Rank . . of Ncw York, N. Y. 

. . . . . . . .  Ciuaranty Truut +., New York, N. Y. 
. . . . . . . . . . . .  Hanover Dank, New York, N. Y.  

. . . . . . . . . . .  Irving Trust Ch., 'New York, N. Y. 
. . . . .  Mar~uf:icturers T rwt  CO., New York, P;[. Y. 

Ntttl' Bank of C:omn-lcrce of Sertttle, 
. . . . . . . . . . . . . . . . . . . . . . .  Beat,i;lc, Washington.. 

...... Seattle First Nationttl Bnnk, Seattlc, W a ~ h .  
. . .  WelkF~crgo Hank, Sari Brant:isco, California. 

6 monthg 
90 days 
90  day^ 
6 month 
6 month 

90 dlty~ 
6 montns 

90 days 

90 drtye 
6 month0 

90 days 
90 days 

f i  months 
!I0 day@, 
90 days 
6 months 

90 d ~ y e  
913 days 

6 mont$n 
!I0 daye 

t i  montlbs 
90 days 
90 day8 
!)O days 



-Jioldings of the Central Bank December 31, I956 

Y' Item 
/ D?rect advznees ] Evidences of indebtedness acquired 

( ilnder S ~ C .  13Ta ( Under sec. 97 (a) a 1 Under sec. 97 tb, a i Total 

R & D Interim 3onds  (4% TAnan  nf 1919 (Due 1959:: 
1950 (L)ile 1960) and 1951 (Due 1961). . . . . . . . . . . . . . . . . . . . . . .  F 2OU,000,000 

Deduct: It ,? D Bonds, sold and/or rencquired 
by Central Bank- 
(a) Sold and held by others- 

Registered. . . . . . . . . . . . . . . . . . . . . . . . . . . .  F 67,422,740 
Coupon . . . . . . . . . . . . . . . . . . . . . . . .  3,265,920 

F ' iO.W,E# 
ih! Held by Central Bank for account of: 

Bonds Sinking Funda- 
Registered. . . . . . . . . . . . . . . . . . . . . . . . . .  Y 6,970,420 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - Coupon 2,125,150 
+ F 9,095,570 
(XI 
fO 

Securities Stalilization Fund- 
Registered . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  P 24,615,890 - Coupon. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 i ,370,630 

P 33,9S6,520 
Totd of (a) and (b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(c) Renoqnired by Central Rank 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Regiat.ered.. F 16,131,530 

---/-- 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  131,903,330 
------ -------A 

F 68,097,670 F 16,131,580 t - F 81,229,250. W 
RehabiIitatio~l Financ,e Corp. Bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 137,172,000.00 137,172,000.00 
.LICCFA Notes and Certificates of Indebtedness.. . . . . . . . . . . . . . . . .  - - 55.000,000. 00 ~~,OOO,IMO.OO 
Sa t iona l  Power Corpornt,ion Bonds..  . . . . . . . . . . . . . . . . . . . . . . . . .  - - 1,000,075 -79 1.000,075.79 
K.k\VASA Bonds., . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .... . . . . . . . . . .  - 5,MO,000.00 Fj,OnO,OOO.OO 
Tren~ury Not,es.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 156,789,000.00 156,W9,000.00 
Treasury Biils. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,9j0,000.00 11,950,000.00 ------- -------- -------- 

Total,. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  F 68,097,670 f 16,131,580 F366,911,075.79 F451,140,325.79 

ReDubiic Act No 265. 



4 . Loans and Advances 

Total losans and advances granted by the Central Bank to banks 
and the Government in . 1956 amounted t o  F450,286,780.00. Repay- 
ments during the same period totalled F367,871,307.61, leaving an 
outs.tanding balance of P95,782,372.39 w'hich w'as 616.6 per c a t  
higher than the Ilevel of the previous year . 

5 . Currency Iasue 

Currency issue increased by 9.4 per cent which could be traded 
t o  the foiowing cash transactions of the CkntraI Bank: 

)?hunges in the Currency Issue. 1956 

Cash Disburaements on account of: 

Withdrawls from demand deposits . . . . . . . . . . . . . . . . . . .  
 withdrawal^ from notes held with Agencies . . . . . . . . . . . .  
Central Bank paymente for.. 

CB expense  check^ caahed . . . . . . . . . . . . . . . . . . . . .  f' 
Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
A C C O U ~ I ~ H  pt~yahlc . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . Rulldn~g account 
Lunchroom account-wages . . . . . . . . . . . . . . . . . . . . .  
Cash advances . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Expenaes for salvaging coins . . . . . . . . . . . . . . . . . . .  
Accountti receivable . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tellers' shortage . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

M~cArthur  coins  old: 
Central Bank . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
PNB, New York Agency . . . . . . . . . . . . . . . . . . . . . .  

Trea~ury  coina sold by PNB. New York Agency . . . . . . . . . . . . . . . . . . . .  
T,ir,kilit. y for i t a m ~  canfiecated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
U.S. currency exchanged with posoa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mutilated U.S. currency redeemed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Special tellers' working fmld . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Increase in Currency Issae . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

<:ash Receipt8 on account of: 

Demand dcpvsits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Notes held with agencies.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Central Rank receipt# far- 

. . . . . . . . . . . . . . . . . . .  Credits to  accounts prtyal~lc 3' 3,410.910.29 
Accounts receivable. . . . . . . . . . . . . . . . . . . . . . . . . . .  2,446.95 
Rcfund of c e ~ h  advnrlcea . . . . . . . . . . . . . . . . . . . . . .  10,891.69 
Fixyenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  843.28 
Tdunchroom rtcco~lnt-eales . . . . . . . . . . . . . . . . . . . . . .  68,149.30 
Salen of MacArthur coine . . . . . . . . . . . . . . . . . . . . . .  683.75 
Tellerti' overages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  167.86 
Tellera' ~ h o r t . ~ p e ~  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  700.00 
Trlcvme tax withtiold . . . . . . . . . . . . . . . . . . . . . . . . . .  9.30 
Motor vchiclc acco~lnt, . . . . . . . . . . . . . . . . . . . . . . . .  1.00 
Checks & other c ~ ~ h  itzma . . . . . . . . . . . . . . . . . . . .  6.25 
Equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.00 
Booka . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  48.24 
Miscellsneoiia receipts . . . . . . . . . . . . . . . . . . . . . . . . .  5,851.53 

------ - 



Changes in the Currency Issue, 1956 (Concluded) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salvaged coins.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Uncollected sulnries 

Annual fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C:ollection of 177& exchange tax.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
U.S. currency sold.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
proceed8 frnnl sules of hollds.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - . .  
Yayme~lt for fiecl~l agency services. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Special tellers' working fund.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bale8 of foreign excha~rgc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I.)emont:tieed coins received for safekeeping.. . . . . . . . . . . . . . . . . . . . . . . .  
Cashed checkm returned.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ... . - - -  

Uar:ra~ae in Currency Issue.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Nut Tncrease . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ? 66,433,635.54 ---- -. . - -. 

Th-e composition of currency issue at  the end of the year showed 
thfl notes went up by 10.7 per cent while coins declined by 0.9 

/der cent. 

( Composition of Currency Issue December 31, 1955-1956 
- 

Item 1 1866 Increase or / deererr. I.) 

Total. . . . . . . . . . .  

Notes : 
Orie-peso denomination :ir~il 

ubovc . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . .  Srxl:tll denomir~ations 

Total. . . . . . . . . . . . . . . . . .  

. .  Total Currer~cy Issue. 

C. RESULTS OF OPERATION 

1 lncome and Expenses 

The gross income of the Bank for 1956 amounted t o  =0,651,- 
303.51 which was P3,303,051.22 ,over the previous year. Expenses, 
likewise, went up to .P11,986,037.18, thereby resulting in net prod 
fits of P8,666,266.35. 



2. Distribution of Net Profits 

One of the factors which contributed to  the rise in net profits 
was t h e  increase in the rate of service charges on imports from 
I,& per cent to per cent which took effect in Auguet, 1956. Dis- 
tribution of net profits was made in accordance with Section 41 
of the Central Bank Act as follows: 

~istri@tion of Net Projits of the Central Bonk, 1949-1950 

Surplus Motletary Emuritiex Account I 1 ~ c c o u n t  Adjustment B t a b i l i ~ ~ t i ~ n  to secure Account coinage 

Total 

1949 

1950 

1051 

1952 

1953 

1954 

1955 

1956 

D. INTER-BANK CLEARING 

The number and value of checks cleared through the ~ e n t i a l  
Bank in 1956 increas.ed by 16.3 and 20.3 per cent, respectively. The 
volume of monthly clearing transactions is shown Bereunder: 



Inter-Ban k Clearing. 1955-1956 

1956 I 1955 Increase o r  decrease (-) 1 .  ~#ber l~ 1 Arnognt i Nuxber 1 h a u n t  j Number Amount 

Tots1 . . . . . . . . . . . . . . . . .  8.226. 581 F 8.865.967.021.67 7.075. 6GS Y 7.367.845.567.21 1.150. 913 f 1.49S.121.434.46 

Jsnilary . . . . . . . . . . . . . . . . . .  748. 808 785.057.609.49 59s. 601 582.200.993.73 150. 004 2lX2.956.616.76 

February . . . . . . . . . . . . . . . . . .  618. 348 659.999.865.27 556. 639 524.400.397.92 61. 659 135.599.467.35 - March . . . . . . . . . . . . . . . . . . . .  639. 173 706.573.227.97 596. 613 615.185.287.92 42. 562 91.387.940.05 
+ w .4pril . . . . . . . . . . . . . . . . . . . . . .  637. 741 717.818.470.78 516. 662 546.305.226.49 121. 079 
W 

171,513,244.29 - May . . . . . . . . . . . . . . . . . . . . . .  711.837 820.721.591.85 588. 047 655.043.704.40 123. 790 165,677,887.45 

June . . . . . . . . . . . . . . . . . . . . .  612. 547 693.812.291.07 561. 193 640.256.117.10 81. 349 53.556.173.97 

July . . . . . . . . . . . . . . . . . . . . .  742. 170 731.156.434.67 531. 082 5S9.014.139.6L 211. OSS 145,142,295.06 

August . . . . . . . . . . . . . . . . .  687. 1% 765.810.701.36 661. 351 672.635.180.51 25. 847 96.175.520.85 

September . . . . . . . . . . . . . . . . .  625. 458 653.957.CB2 . 01 550. 017 616.971.657.29 45. 441 37.015.424.72 

October . . . . . . . . . . . . . . . . . . .  775. 035 815.259.137.77 M. 626 645.W5.354.39 126. 409 169.313.783.38 

November . . . . . . . . . . . . . . . . .  669. 469 723.532.849.88 556. 379 592.319.171.65 113. OW 136,213,678.23 

December . . . . . . . . . . . . . . . .  728. 795 781.237.759.55 650. 200 687.568.367.20 48. 595 93.669.402.35 



A P P E N D I X  

MAJOR LEGAL AND ADMINISTRATIVE MEASURES OF 
ECONOMIC SIGNIHICANCE ADOPTED BY THE GOVERN- 

MENT AND THE MONETARY BOARD DURING 1956 

REPUBLIC ACT NO. 1480 

AN AiCT AUTHORIZING THE REHABILITATION FINANCE COR* 
PORAmoN AND THE. PHILIPPINE NATIONAL BANK TCY 
GRANT L'OANS TO GRADUATES OF 'TRADE, AGRICULTURAL 
AND TECHN1,CAL SCHOOLS AND COLLICGES IN THE PHILIP4 
PINES WHO ARJE FILIPTrJO CITIZENS. 

Be i t  enacted by the Senate and H0us.e of Representczd!ues of tlw Phil. 
ippinss in Congress assembled: 

SECTION I. It is hereby declared a national poIicy to give finan- 
cial aasaistance t o  graduates of trade, technical and agricultural schools 
and colleges with a view to helping them start an industry, own a 5hq1 
or develop a farm and thus help solve the unemployment problem, and 
hesten the econqmic development of the Philippines. 

SmC. 2. In accordance with this policy, any provision of law ot  
regulation to thecontrary hotwith,standingi the ~ehabilitation Fibnc 
Corporation and the Philippine National' Bank are authorized to grim ! 
to any bona fide graduate of a government trade of technical scihool om' 
college or a trade or technical school or college duly recognized by thb 
Government, a loan of not exceeding two thousand pesos, and t o  bona 
fide graduates of a government agricultural school or college or  a privaq 
agricultural school or  college duly recognized by the government a 1-4 
of not exceeding three thousand pesos with the collateral of the propk 
erty purchased with the amount borrowed as hereinafter authorized and 
pt+yabl,e in five years with interest at the rate of foar per cenbum tb 
be used by said graduate fo r  the purchase of necessary equipment and/& 
the establishment of his shop to be operated by him or the purehaw of 
necessary agricultural implements or  .seeds for the development of said 
land: P,rovided, howwer, 'That the  said loan shall be guaranteed by two 
mlvent and of good standing citimns of the Philippines who are ndt 
constitutional officers: Provided, hrther, That applications for lea* 
under this Act shall. be given preference over applications for loans 4 
twenty thousand pesos or more: Provided, f h d y ,  That as far as pr* 
ticable, loans shall be equitably granted to secure a nationwide distri- 
bution and coverage and prevent an undue concentration of loan grand8 
in any one place. 



SIX, 3. It shall be unlawful for any pereron who receives a loan 
under the provision of this Act 4x1 use the asaid loan or any part thereof 
for purpoaes other than those mentioned in section two hereof. 

SEC. 4. Any person who shall violate the provisions of section three 
of this Act shall be punished with imprisonment of not leas than aix 
months nor more than one year, and in addition the loan so obtained 
will immediately be due and damandable. 

SEC. 5. Only Filipino citizens shall avail themwlves of this Act, 

SEC. 6. Thia Act shall take effect upon its approval. 
Approved, June 16, 1966. 

REPUBLIC ACT NO. 1482 

AN ACT TO AMEND SECTIONS ONE, THREX, FOUR AND FIVE OF 
REPUBLIC ACT NUMBERED SIX HUNDRED THIRTEEN, 
OTHERWISE KNOWN AS THE EXPORT CONTROL LAW, AS 
RE-ENACTED AND AMENDED I ~ ~ ~ P E I B L I C  ACTS NUM- 
RERED EIGHTHXJNDRED TWENTY-FOUR AND NINE RUNDRE~I~ 
NINETY-NINE. 

Be it enacted by the Senate and Housa of Representatfwes of the Phil- 
ippines in Cmwess assembled: 
SECTION 1. Section one of  Republic Act Numbered Six Hundred 

Thirteen as  amended, otherwise known as the Export Cbntrol JAW, is 
hereby f urt'her amended as followrs : 

"SECTICIN 1. In order to  promote economic and industrial de- 
velopment and to safeguard national security, it shall be unlawful for any 
person, a8sociatioa or corporation to export, re-export or tranship, or 
to attempt lx export, re-export or tranahip any point outside the 
PhiIippines uranium and other atomic energy materials, machineries and 
their spare parts, scrap metals, medicines, foodstuffs, abaca seedlings, 
gasoline, oil, lubricants and military equipment or supplies suitable for 
military ,use, and such other items as may be deemed essential for in- 
duatrialization and economic development without a permit from the 
President which may be issued in accordance with the provisionn of the 
next succeeding section: h v i d e d ,  howw,er, That all other  item^ not 
otherwise specifically enumerated in this Act t exportation, re+ 
exportation or transhipment of which is prohibited by the President in 
pursuance of the provisions of this Act shall be reported t o  both Houses 
of Congress which may, by joint resolution, lift the prohibition of any 
or all of such items herein contemplated." 

SEC. 2. Section three of the same Act, as amended, is hereby 
amended to read a-a follows: 



"SEC. 3. The President is hereby authorl%d to control, curtail, 
regulate and/or prohibit the exportation or re-exportation of such ma- 
terials, goods and things referred to in the preceding aection upon the 
recommendation of the National Economic Council and issue rules and 
regulations as may be necessary to  carry out the provisions of this Act." 

SEC. 3. Section four of Republic Act- Numbered Six hundred t h i r ~  
teen, otherwise known as the Export Control Law, is hereby further 
amended to  read as follows: 

"SEC. 4. ~ n '  caw of violation of this Act o r  the 'regulations pmt 
mulgated thereunder, such vioIator or violators shall, upon convictioq, 
be punished by a fine of ten thousand pesos to twenty thousand peaoq 
or by imprisonment of from five to ten years, or both in the diseretio* 
of the Court and if the vilolator i s  an alien he shall be deported aYtet 
service of sentence: Prov,ided, That if the violation is committed by th4 
manager, representative, director, agent or  employee of any natural o t  
juridical person in the interest of the latter the same ,ha l l  render the 
said natural or juridical person amenable to  the penalties corresponding 
t o  the particular offense: Proyided, furthm, That in caae of any violatiofi 
committed in the interest of a foreign corporation legally doing bmaine& 
in the Philippines by its agent, manager, representative or director, such 
violation shall, in addition t o  the penalties mentioned above, serve as 8 
groand f,or the immediate revocatisn of its license t o  do businend: 
Prodded, still further, That the fact that an article or articles not coq- 
ered by the necessary clearance or permit are found at the port prep 
ratory to, or in the process of, I,oading, whether or not concealed in !; 
mixed with other item's for  export, or tha t  there is an excem over the 
quantity appearing on the clearance or permit shall constitute prirrla 
fakie evidence of a violation of this Act: A d ,  provided, finally, Th8;t 
the materials intended for export in violation of this Act and the ml&s 
and regulations thereunder ,shall be oonfiscated by and forfeited to t e 
Government. Acquittal in a prosecution for violation of this Act sh ." 11 
not be a bar to proceedings pursuant t o  Articles XIX and XX of Chapter 
39 of the Revised1 Administrative Code in separate and distinct prb- 
ceedings." 

SEC. 4. Section five of Republic Act Numbered Six hund,red thlr- 
teen is hereby amended to read as follows: 

"SEC. 5 .  The authority granted in this Act shall terminate bn 
December thirty-one, nineteen hundred and fifty-nine unless sooner t4r- 
minated b'y concurne~nt resolbtion :of Congress, except that  as to offensbs 
committed, or rights or liabilities incurred prior to such repeal or qr-  
mination, the provi'dons of this Act and of the rules and regulations is- 



sued thereunder shall be treated as remaining in effect for the p.urpose 
of sustaining any suit, action, or prosecution with respect to such rights, 
liabilities or uffenses." 

SEC. 5.  This Act &all take effect upon its approval. 

Approved, June 16, 1956. 

REPUBLK ACT NO. 1490 

AN ACT DECLARING SHORTAGES IN CERTAIN CONSTRUCTION 
MA'TERIALS AND AUTHORIZING 'THE PRESIDE,NT O F  THE 
PHILIPPINES TO REDUCE TARIFF RATES FOR SUCH CONS- 

- 9RUCTION MATERIALS. 

Be i t enacted by the S e m t e  and House of RepresenhtZves o$ the Phil- 
ippines in Congress msmbled: 

SECTION I. In view of the shortage of t k  materials hereinafter 
specified, the President of the Philippines, upon prior investigation by 
and recommendation of the Nati'onal Economic Council, which shall con- 
duct public hearings to determine the acuteness of the shortage demand- 
ing the reduction considering public interest, is hereby authorized to 
reduce the present rates of tariff duty provided under existing law by 
not more than the corresponding percentage as follom: 

I. Cement ................................................ 70 % 
2. Steel, reinforcing and structural - - - . - - - - . . . . - - - -  75 % 

............................................... 3. A,sphalt 100% 
4. G. I. sheets and building hardwares ............ 757% 
5.  Pipes and plumbing materials .......-............ 757b 
6. Electric wires ........................................ 75% 

SEC. 2. The authority herein granted and the rates was reduced 
by the President under the authority of this Act shall terminate upon 
the enactment of a new tariff law. 

SEC. 3. This Act shall take effect upon its approval. 

Approved, June 16, 1956. 



REPUBLIC ACT NO. 1499 

AN ACT APPROPRIATING THE SUM OF ONE MILLION PESW 
FROM THE PROCl3ED,S OF THE SALE OF BOND ISSUXS UN- 
DER REPUBLIC ACT NWMBERE'D ONE THOUSAND FOR 
PURCHASE OF ANIMAL3 TO BE USED FOR " O ~ R A T I O N  
LIVESTOCK DISPERSAL." 

Be it enacted by the Senate and H o w &  of Represmtcc~cues of tihe Pw1- 
ippines in Cmgress assembled: 

SECTION 1. 'Shere is 'hereby appropriated out of any pmceeds f 
the naIe of bond is~uee under Republic Act Nuznbered One thouna~d T t e 
Bum of one million pesos with which to purchase animals for the impk 
mentation of the plan known as "Operation Livestock: Diapeml" I)y 
which animaIs are distributed to indigent de&ng farmer9 under auth 
term8 and conditions as may be prescribed by the Secretary of Agric~l- 
ture and Natural Resources. 

SEC. 2. This sum shall be d i s b u r ~ d  by the Director of Asllnlal 
Industry upon approval of the Secretary of Agriculture and Natural w- 
woumes. 

SFL, 3. This Act shall take effect upon ib approval. 

Approved, June 16, 1966. I 

REPUBLIC ACT NO. 1516 

AN ACT FIXING A NEW PERIOD FOR THE SURRENDER OF' 
URY CERTIFICATES AND CENTFtAIA BANK NO'PES OF 

HUNDRED N'INETY-ONE FOR THE PUlWWE. 

DENOMINATION OF OVER Om. HUNDRED PESOS, BY 
JNG SECTION TWO OF RE,PUBLZC ACT NU3fBERE.D 

Be it emcted by the Senate amd! House of RspresmtutJiwes of th-e PWlr 
ippinea in Conpeas assmbled: 

Section 1. Section two of Republic -Act Numbered Eleven hundw 
ninety.one is amended to read as follows: 

"Sec. 2. To carry out the purpsses of this Act, the ownem or h 
em of Treasury certificates and Central Bank notes, either 



pergong, associations, corporations, or institutions, of the denorninationa 
of over one hundred pesos, are required to surrender them to the Central 
Bank of the Philippines up to December thirty-one, nineteen hundred 
fifty-seven, and in exchange to receive from the Bank their equivalent 
amount in ,money in Treasury certificabsc lor Central Bank notes of smaller 
denominationa: h i d e d ,  That the exchange shall hereinafter be al- 
lowed only if the holder has not been ~ b l e  to surrender the ,said notes 
and/or certificates due b his ignorance of the original provisions of 
Republic Act Numbered Eleven hundred ninety-one or isi no fault or 
negligence on his part or to circumstances beyond his control, Or if the 
holder hw acquired said notea and/or certificates for reasons other 
than speculation: WviW, further, That an affidavit alleging any of 
said grounds shall be prima facie proof of the facts therein alleged and 
shall be accepted as sufficient compliance with the preceding proviso." 

Sec. 2. In case the affidavit required in the preceding section is 
fo:und to be fdse in any material respect, the affiant shall be punished 
by imprisonment of not less than six months nor more than six years, 
and by a fine in treble the amount of the certificates and/or notee aur- 
ren'dered in exchange. 

Sec. 3. The Central Bank of the Philippinea and the provincial and 
municipal treasurers and barrio councils are hereby directed to give the 
provisions of this Act wide publicity. 

Sec. 4. 'This Act shall take effect upon its approval. 

~pproved, June 16, 1956. 

REPUBLIC ACT NO. 1522 

AN AC'T TO EXTEND THE EFFECTIVITY OF REPUBLIC ACT NUM- 
BEHED ELEVEN HUNDRED SIXTY-FOUR OTHERWISE KNOWN 
Ai3 THE "EMERGENCY GOLD MINING ASSISTANCE ACT OF 
THE PHILIPP1NES'"BY AMENDING SDCTION SEVEN THERE- 
O F  AND TO AMEND SECTION TWO, PARAGRAPH (A) AND 
SECTION FOUR OF SAID LAW. 

Be it enacted b y  the Senate a @ - H o w  of Representabiwes o$ the Phil- 
ippines in Congress assembled: 

Section I. Section two, paragraph (a) o f  Republic Act Numbered 
Eleven hundred sixty-four, ip, hereby amended to mad as follom: 



"Sec. 2. (a). "Gold producer" or G-old mine" meana any persoll, 
corporation, partnership, or association which is producing gold eithar 
by itself or through an operating agreement on the date of the approval 
of this Act or which enga,ges in the production of gold during the ef- 
fectivity of this Act, either as principal product or aa by-pmd~ct;'~ 

Sec. 2. Bection fo'ur of Republic Act Numbered Ekven hvndrsrd 
and sixty-fm is amended to read as follows: 

"See. 4. Miners with gold JW principal prbcbct w aas b y - p e t +  
Newly mined gold produced as principal pmauct or as b 
be sold either t o  the Government through the Central B 
of refined gold at the current official price per ounce plvn the as 
provided in section aix hereof or in the domestic free m r k e  
benefit of the assistance, at the choice of the gold prcducer: 
however, That at leaat aeventy-five per mimu of all n 
p r o d u d  by each mine either as principal pmduct or as by-pr 
be  old to the Government in accordance with the provisions 
And provided, farther, That mines producing gold as by-product thdll 
only be entitled to the assistance given to mines over the marginal claq- 
sif ication." 

"Sec. 3. The Board may, at its discretion, exclude from the benefi?xi 
of this act any mine which may be found, upon due hearing, to be dib- 
criminating in s-ych matter as, but not limited to, dariers, wages 
management against Filipino technical men, employees and/or 

Sec. 4. Section seven of Republic Act Numbered Eleven hundr& 
sixty-four is amended to read as follows: 

"$ec, 7 Termla-This direct shsort term assistance shall be effectide 
until J:uly 18, 1957.'' 

Sec. 5. This Act shall take effect upon iter approval. 

Approved, June 16, 1956. 

REPUBLIC ACT NO. 1533 

AN ACT TO AUTHORIZE THE CENTRAL BANK OF THE PHIL*- 
PINES TO ISSUE DUPIJCATE COPIES OF INTEREST-BEARI~G 
S'ECURITIES DESTROYED, DEFACED, LOST OR SMLEN, #- 
SUED BY THE GOVERNMENT OF THE PHILIF'PINES, OR A Y 
OF 'IT'S POLITICAL SUBDIVISIONS, INSTRUMENTALITIES 3 R 
WHOLLY-OWNED GOVERNMENT CORPORATIONS, THE 
CIPAL AND/OR INTERIZST OF WHICH IS 
THE NATIONAL GOVERNRENT, AND FOR 



Be it enacted by the Senat& aM Home of Representubives of the PhiC 
ippines in Congress msmbled: 

Section 1. Whenever i t  appears to the satisfaction of the Central 
Bank of the Philippines that any interest-bearing security iasued by 
the Government of the Philippinea, or any of its political subdividions, 
inatrumentalities #or wholly-owned government corporations identified by 
number and description which is not payable to bearer and which has 
not been so assigned aa to become, in effect, payable to bearer has, 
without bad faith on the p ~ r t  of the owner, been destroyed, defaced in 
such manner a's t o  impair its value t o  the  owner, o r  has been lost or 
stolen under such circumstances, the Central Bank shall, under such 
rules and regulations as it may prescribe, i,ssue a duplicate mpy thereof, 
having the same time to run, bearing like interest as the security proved 
to have been destroyed, defaced or  lost and so marked as t o  show the 
original number of the eecurity destroyed, defaced or lost and the date 
thereof: Provided, mat when such interest-baring security, identified 
by number and description, is payable to bearer, issuance by the Central 
Bmk of the F'hilippines of a duplicate copy thereof as above provided. 
may be made only when the same has been lost or completeIy destroyed 
w'ithout fault  of the owner and while the aecurity was in the custody 
or control of the Grovernment of the Philippines, (not including the 
Postal Service when acting solely in its capacity as the public carrier 
of the mails) ,or of a person thereunto duly authorized as lawful agent 
of the Republic of the Philippines: mvided,  fiurther, That in case of 
the partial destruction, defacement, or mutilation of a bearer bond, coupon 
bond or note while in the possession of the bearer, the claimant, who 
must be the owner, must establish to the satisfaction of the Central 
Bank, (1 )  the complete identification of the bond or note, denomination, 
serial number, and coupons, if any, attached; (2) his ownership thereof; 
(3) the destruction, defacement, or mutilation of the bond or note, 
and (4) that auch destruction, defacement, or mutilation wa8 without 
bad faith on his part. Such proof shall include affidavits by the claimant 
and all ,other persons having knowledge of the facts, which must be sup- 
ported, with respect to each person making such an affidavit, by the 
affidavitn of two responeible and disinterested persons who are in no 
manner related to the claimant. 

Sec. 2. Except as hereinafter provided, the owner of such des- 
troyed, defaced or lost security shall file with the Central Bank of the 
Philippinea a bond to  be executed by a corporate aurety qualified under 
the laws of the Republic o f  the Philippines, in penal aum equivalent to 
the amount of the destroyed, defaced or lost security, the interest which 
would accrue thereon until the principal becomes due and payable and 



a reasonable amount to answer for court expen-sss or costs'of litigationt 
to  be approved by the Central Bank of the Philippines, with condition 
to indemnity and save 'harmless the Republic of the Philippines or the  
Central Bank & the Philippines from any claim upon sueh degtroyed, 
defaced or lost security for a period of .two years from the time of filing 
thereof, except in the  event of adverse claim having been filed, in which 
case the  blond so filed shall be in force until the  case is finally decided: 
Provided, 'mat any mc:l all claims upan ~ u c h  destroyed, defaced o r  lost 
security may be filed with the Central Cank c11f thse I'hilippines withid 
two years from the dat,e of the last publication of the notice of destruc+ 
tion, defacement o r  loss of such security; which notice shall be published 
by the Central Bank at the exllense of the bondholder, and at the expens$ 
of the Government in the case of sec,urit,ies destroyed, defaced or losf 
while in the custody of the Government of the Philippines, (not includk 
ing the Post,zil Service wherl acting solely in its capacity as the publib 
currier of the  mails) o r  of n person thereunto duly rtuthorized as  lawful 
agent o-f the Gov.crnment of the Phiiippines, in either the Official Gae 
zette or any newspaper. of general circulation in the Philippines f o r  fouk 
consacutivc! weeks begirining with the  first  publication thereof: Provicledl, 
farther, That any aiid all claims filed after the  said period of two yeart 
lrom the last publication of the  notice of destruction, defacement or losk 
of' s!.~ch security m-ill he barred forever. 

Ser. 3. A hond of indemnity shall not be required in any of the  
following cases: 

(a) If the Cent,ral Bank of the Philippines in fully satisfied that  
the destruction, defacernen-1: or loss, as the case may be, occurred without 
fault  of the owner and while the security was in the ci~stody or contrd 
of the Republic of the Philippines, (not includiqg the Postal ServicC 
when acting solely in its capacity as the public carrier of the mails) ' o t  
of a person thereunto duly authorized as lawful agent of the Bepublf4 
of the Philippines. 

(b )  If substantially the entire security is. presented or surrendered 
by t h e  owner and the Central Bank of the Philippines is -satisfied a$ 
t o  the identity of the security presented and that  the missing portion$ 
are not sufficient to form the  basis of a va:id 'claim or  claims against 
the Republic of the Philippines or  the Central Bank of the Philippines. 

Sec. 4. The term "interest-bearing security" or "security" wherl. 
ever us$ in this Act, means any direct obligation of the Republic of th 
Philippinw, its political subdivisions, in~trurnentali~ties or 
government corporations issued pursuant to law, for 
tion and which by its terms, bears IfitefMt, and includea but is not limi 



t o  bonds, notes, certificates of indebtedness, Treasury bills and interim 
certificates issued for  any such security. 

Sec. 5. The Central Bank of the Philippines shall have the power 
t o  issue such rules and regulations as i t  may deem necessary fo r  the im- 
plementation of this Act, 

Sec. 6. Act Numbered Two thousand four hundred fifty-nine of 
the Philippil~e Legislature, series of 1915, and any law or parts thereof 
inconsistent herewith are hereby repealed. 

Sec. 7. Nothing herein provided shall be construed t o  revive any 
right o r  interest which may have been lost or prescribed by virtule of the 
provision of the  statute of limitation. 

Sec. 8. This Act shall take effect upon its approval. 

Approved, June 16, 1956. 

REPUBLIC ACT NO. 1556 

AN ACT TO REGULATE AND CONTROL THE MANUFACTURE, 
IMPORTATION, LABELLING, , ADVERTISING AKL) SALE O F  
IJIVESTOCK AND POULTRY FEEDS. 

Bc i.f ctlrcct~rl l)?/ thu Srnufe and. House of Rel~r~sentcttiz?as of the Phil- 
ippi.rr eu ,in Co~zgrass assem,bled: 

SECTION 1. This Act shall be known as the "1,ivestock and Poul- 
t r y  Feeds Act.'' 

SEC. 2. Enf,orcing Official.-This Act shall be administered by 
the Secretary of Agricul ture  and Natural Resources th ru  the Director, 
Bureau of Arlirnol ~ n d u s t r ~ .  

SFC7 2. Definitions.-For the purpose of this Act, the EoX1owlr.g 
terms shslIl rrlean : 

(a) "Secretary" means the Secretary i f  Agriculture and Natural 
Resources. 

(b) "Director" means the  Director, Bureau  of Animal Indns'try. 
, . 

' . ,  ( c )  "bivestmk" meand and ihcludes horsers, cattle, carabaos, sheep, 
goats, Wine, rabbits, poultry and eueh other animals ,or birds as. the 
Secreta-iyl may, from. time ,to .time by regulation, prescribe, 



(d) "Feeds" or "Feeding Stuff" shall include all such articles used 
for the purpose of feeding purporting to supply proteins, carbo'hydrale$, 
fats, minerals, vitamins, antibiotics and/or correcting nutritional dip 
orders. Such articles may be locally produced o r  imported, mixed or in 
the form of simple ingredilmts. 

{e) "Owner" is the person, firm, partnership, association or cot- 
poration applying f o r  the accord registration under t h i ~  Act. 

(f)  "Brand" means any distinctive mark or name applied to a f d d  
or feeding stuff. 

(g) "Inspector" is any person authorized to enforce the provisioqs 
of this Act. 

(h) "Package" means sack, bag, barrel, bin or any other oontaindr 
for feeds. 

{i) "Label" rneanfi and includes any written, printed or  graphic mat+ 
ter attachled or affixed to any package, bale or  bundle of feeds. 

( j )  "Regulation" means rules prescribed under the authority of 
this Act. 

(k) "Analyst" means any official analyst appointed under this Ack. 

(1) '7ngredients" means any single article of feed or feeding stutf 
which enters into the composition of a ration, concentrafx, or suppleme+. 

(m) "Mixture" means any cornbinati,on of two or more food in- 
gredients used in the manufacture of feeding stuff. 

(n) "Concentrates',, shall apply to  no materials other than those 
known as concentrates, and shall include linseed meals, cotton-seed rnealB, 
pea meal's, bean meah, peanut .meals, coconut meala, gluten meals, velv&t 
bean ,meals, soya bean meals, dried yeast gr,aina, dried vinegar mi*, 
corn germ meal, feeding m,olasses, gluten feede, cotton ,seed feeds, maih 
feeds, velvet bean feeds, peanut feeds, dried distillers' grains, dried 
brewerd grains, malt sprout, hominy feeds, rice meals, corn and o+t 
chops, aorn feed meal, corn bran, corn and cob meals, wheat bran, wheat 
middlings, wheat feed, rye feed, rye middlings, buckwheat middlings add. 
buckwheat feed, ground beef or fish scrapa, meat meals, meat and bo*e 
meala mixed, dried blood, milk by-products, mixed feeds, comwund4d 
feeds, condimental stock and poultry feeds, proprittsry or tradern~rk8d 
stock and poultry feeds, and all other materials of a similar nature; bbt 
shall not include the materials defined in this article as roughages, the 
whole aeed nor pure whole seed nor pure whole grains grwnd togethbr 
nor the unmixed meals made directly from l;he entire grains of w h e h  



rye, barley, oat, corn, buckwheat and boom corn, nor malt sprouts, when 
sold as such by the maltater at retail, nor ground or cracked bone not 
mixed with any other substance, nor ~lhall it include poultry feeds con- 
sisting of whole or whole an,d craked grains mixed together with or 
without gril, oyster shells or charcoal, when all the ingredients may be 
identified by the naked eye. 

(0) "Roughages" shall include dried and ground hays and straws, 
dried and ground corn stalks or ather parts of the corn plant not in- 
cluded in t'he grain, dried beet pulp, oat hulls, barley hulls, clipped oat 
by-products, sorghum plant by-product~ and flax plant by-products, 
cotton seed hulls, buckwheat hulls, cocoa shells, grain screenings or other 
materials of a similar character. This shall not include whole ground 
grains not mixed with any other substances. 

S KC. 4. Regisl ration.-Any person, partnership, firm corporation 
or  assmiation desiring to engage in the manufacture, importation, sale 
or distribution of feeds or feeding stuffs shall f irst  be registered in the 
Office of tbe Director. 

(b) Applications for registration or annual renewal thereof, shall 
be made by the person, partnernhip, firm, corporation or association 
marketing, rnanufacturinp, or  importing such feeds or feeding stuffs, 
or by his accredited agent in such form and manner as may be prescribed 
from time to time by regulation, 

(c) An appIication for registration shall be accompanied by a regis- 
tration fee of five pesos far a person, firm, partnership, corporation or 
association engaged in the retailing or distribution of commercial funda 
or feeding stuffs, and one hundred pesos for manufacturers and/or im- 
porters of commercial feeds or feeding stuffs. 

(d) No feeds or feeding stuffs in the furm of complete mixture, 
concentrate, supplement, or ingredient which have not been registered 
with the Director, shall be manufactured, imported, advertised, sold or 
offered for  sale or held in wssession for sale in the Philippines. 

(e) No commercial feeds or feeding stuffs shall be registered: 

1. If the brand thereof is identical, or will likely be confused, 
with another brand already applied to a registered feed- 
ing stuff. 

2. If the specific name of each and every ingredient of mix- 
tures, b e  or concentrates, and supplement is not clearly 
stated; or , 



3. If the feeds or feeding stuffs do not conform to the provi- 
sions of this Act, 

( f )  No change in the brand of a registered feed or feeding stuff 
shall be made without a written notification to  the Director. 

( g )  The DSrector is empowered to recommend to  the Secretary of 
Agriculture and Natural Resources the ~ancellati~on of the registration 
of any feed or feeding stuff which is found after proper investigaqion 
t o  be not in conformity with the provisions ,of this Act, in registrat on, 
importation, manufacture, distribution, labelling, advertising or sal 1 . 

SEC. 6. Lab,eliing.-Every package containing feed or feeding sduff 
shall be labelled as f,ollows: 

I. The original label or tag of imported feeds or feeding stuffs shall 
remain attached to each package. In the event that the  original label 
or  t a g  'has been lost or otherwise removed during the transit, a new 
label or tag shall be attached with the approval of  the Director to  all 
bags intended for sale. 

2. Labels of imported feed ingredients intended for sale shall sbow 
conspicuously and clearly : 

(a) Net weight. 
(b) Brand. 
(c) Name of article. 
(d) Name and address of manufacturer or supplier. 
(e) Minimum crude protein (except mineral mixtures). 
( f )  Minimum fat (except mineral mixtures). 
( a )  Maximum fiber (except mineral mixtures). 
(h)  Maximum moisture. 
(i) 'Registration number of importer. 

8. Labels of imported feed mixtures intended for sale shall show 
conspicuously and c:early : 

(a) Net weight. 
(b) Name and address of manufacturer and supplier. 
(c) Brand. 
(d) Nutritive purpose. 
(e) Minimum crude protein (except in mineral mixtures). 
( f )  Minimum fat (except in mineral mixture$). 
(g)  Maximum fiber (except in mineral mixtures). 
(h) Maximum moistufe. 
(i) 'Names of all ingredients used 'in the mixture. 
( j )  Registration number of importer. 



4. Labels of feed mixtures manufactured 1,ocally shall show .cons- 
picuously anti clearly: . " 

(a) Net weight. 
(13) Xrme and address of manufacturer. 
(c) I:z8and. 
((1) Kutr i t ive purpose. 
( e )  n:inimrlrn c.rudc 1,roteln (except mineral mixtures). 
( r )  3L:ixirnum I'iber (except mineral mixtures). 
( 4 )  Maximum fa t  (rxcerrt mineral mixtures). 
(1 .1 )  Naximum moisture. 
( i )  Names of ingreliienls used in the mixtures. 
( j )  Registri~t ion numtler of manufacturer. 

5 l.,al:~els of local ~:r::ins and/or their hv-prorlucts, minerals, and 
otldlel- ingj-edients sold or to he ~80Icl f o r  feed s11al.l show consl~icuously and 
cr1earslj7 : 

(it) K(3t wei,gllt. 
( I ) )  Name of feed ( e . g .  rice bran. ye:low corn, white corn, ipil- 

ipil, copra. shell powder, ric3 h : ~ y ,  etc.) 
( ( - 2 )  C'a riditir~ns : i.c!. ~vllolc grain crac.kcd, middlings. 21-ound fine 

ar coarse, etc. 
(d)  Cl;~ss: i.e., first, secolld or thircd (as prescribed b y  stancl.ard 

se t  by the  Dil*ector). 
( c )  Name and address of store. 
( f ' )  Re!:istr,ztion riurnber of store owner, 

6. I,nbels of any other feed not covered in the preceding paragraphs 
shrill I)e made according to regulations, whic'h from time t o  time may 
be pn.e:;cribed Ijy the Director with the approval of the Secretary. 

SEC. 6. There should be c,reated in the  manner authorized by law 
an a d c c ~ u r ~ t e  section or  division composed of enlployees tnkcn from the 
present personnel oft the  Bureau of Animal Industry as the Director may 
consider necr:ssary for effectively carrying.out the provisions uf this Act. 

SEC. 7.  An ii~spector shall be permitted a t  all reasorlable times 
to e11l:e~. :~r.hy 131-emises in which feeds are sold or held in possession for 
sale or when he has ~+easonable cause t o  believe any feed or  feeding 
stuff is being prepared or has been prepared f o r  sale, and may take f'or 
analysis samples of any Peed or  feeding stuff there fodnd withlout cost. 

SEC, 8. Regulations.-The Director, subject t o  the approval of the 
Secretary, shall promulgate rules ahd regulations: 

(a) Prescribing the  basis undw which grains and their by-produ'cts 
may be classified, .. . , . .  
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(b) Providing for the prevention of false and/or misleading claims 
that may be made for any feeding stuff;  

(c) Prescribing the definition and uses of such termer as complete 
ration, concentrate supplement and/or base as- used in livmtock nutrition; 

(d) Prescribing disposition of damaged feed or feeding stuff; and 

(e) Prescribing methods of procuring and analysis of samples *- 
cording to accepted standard procedure, and such other rules and reg~]$-  
ti'ons as may be necessary to carry out the pu rpom of this Act. 

SEC. 9. Fees and Expenditures.-(a) Aside from the registrati4n 
fees as provided in section four, subsection (c) of this Act, there s'hgll 
be collected an inspection fee at the rate of twenty centavos per met$c 
ton of all complete mixed feeds, supplement, and/or concentrates. 

(b) All fees, charges and other income derived fmm the operatian 
of this Act, shall accrue la the Philippine Livestock Promotion Fund as 
provided in Commonwealth Act Numbered One hundred and eighwn, 
as amended, and shall be deposited with the National Treasury to  the 
credit of the said fund. 

(c) All expenditures necessary to carry out the purposes of t ~ k  
Act shall be paid from the unallotted balance of the Philippine ~ivestobk 
Promotion Fund created under Commonwealth Act Numbered One hu/n- 
dred and eighteen, as amended. 

SE'C. 10, O f f e n ~ e ~  and Penalties.--(a) It shall be unlawful for ahy 
person, partnership, firm, corporation lor association to engage in the 
manufacture, importation, sale or distribution of feeds or  feeding stuffs 
without having first registered in the Office of the Director of Ani-1 
Industry: Provided, however, That the provision~l of this Act shall qot 
apply to €he sale or distribution of the by-products of grains, such Iss 
rice bran, rice crush, oorn bran a.nd corn crush, which are sold in th ir 
natural state as feedin,g stuff without having been further process f d, 
mixed with other ingredients, or  otherwise manufactured into another 
form. 

(b) Any person, partnership, corporation or association which *ill 
un3awfully use a registration number, fraudulently leasen or adulter4t.e 
the feeding value of any feed or feeding stuff, or tamper with packag(ed 
feeds for  fraudulent purposes, willfully remove, alter, or efface *e 
prescribed tags, labels. markings, or other information placed an pdk- 
agea of feeds or feeding stuffs, fraudulently alter or use 
or analysis of any official analyst; willfully obetruct, 
in any other way oppose an inspector in the execution of 



this Act; make unauthorized disposition of f d a  placed under detention; 
import, manufacture, distribute, advertise, sell, or offer for sale or 
poMese for &ale any feed which d m  not conform with or contravenes 
the provisions of this Act; or otherwise violate any provision of this 
Act and the rules and regulations issued thereunder, rshall be punished 
by a fine of not less than one thousand pesos and not more than five 
thouaand pesos or by imprisonment of not more than one year and one 
day, or by both, in the discretion of the court. 

SEC. 11. All Acts or parts thereof inconaietent with the proviaione 
of this Act are hereby repealed. 

SEC. 12. This Act shall take effect after thirty days from the date 
of its approval. 

Approved, June 16, 1956. 

REPUBLIC ACT NO. 1576 

AN ACT TO ADD A NEW SECTION TO BE KNOWN AS SECTION 
NINE-A TO REPUBLIC ACT NWMBERED ONE THOUSAND 
THREE HUNDRED ENTITLED "AN ACT REVISING THE 
CHARTER OF THE PHILIPPINE NATIONAL BANK". 

Be i't enacted by the Senate and House of Representatives of the Phil- 
ippines in Congress assembled: 

SE(=TIO'N 1. A new section to be denominated as section nine-A 
is hereby inserted after section nine of Republic Act Numbered One 
thousand three hundred, otherwise known as the Revised Charter of 
the Phiiippine National Bank to read as follow.rrs: 

"SEC. 9-A. The Board of Direchrs shall also have the power and 
authority : 

"(a) To create, establish and operate a 'Self-Insurance System' in 
order to offset possible damage or loss of cash-in-transit that the Bank 
may suffer on account of cash and check remittances to its branches 
and agencies and vice-versa ; 

"(b) To create m d  establish a 'Provident Fund' which shall con- 
sist of contributions made both by the Bank and its officers or em- 
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ployees t o  a common fund for  the payment of benefits to such officer or 
' i rnhbyee or' his hliik u$de+ buch term% 8nd ebltdnlons na its Board Of 
d. . ", , ' ''. . .  . Dirkctors may f i t ;  - ,  . I  
.. . 

I -  _ . . . , ., ,I . , 
. a  ) I , '  . . %  

. . . . 
., - ,* . 
. ~ "(~)'~~To.,create~.and~~ehtablisb,~a !Supplementary Wetirement Plan' . f ~ r  
:qualified offici,als and employees ,.for, the, payment of a . gyatuity . eqtyi- 
'Wefit t o  .one .m~ntki salary fo r  eve-ry year of ,service rendered, by .them 
%Ut 'riot exceeding, -two (2) years in the aggregate ; . . .  . . 

"(d) In its discretion, to  accept assignments of, o r  as paymentjs, 
certificates of indebtedness of .the Government or other such sirnil+r 
securities: Provided, however, That the authority herein granted sh 11 
not be used as regards backpay certificates." f 

SEC. 2. '  All Acts or parts of Acts inconsistent or incompatible with 
the provisions of this Act are hereby repealed. I 

SEC. 3. This Act shall take effect upon its approval. 

Approved, June 16, 1956. 

REPUBLIC ACT NO. 1596 I 

AN ACTAMENDING CERTAIN SECTIONS OF REPURL,IC ACT NU 
BERED FOUR HTJNDRED ONE, SO AS TO EXTEND THE PER1 $" D 
VCTIT'HIN WHICH VOLUNTARY PAYMENT WITHOUT INTER- 

. ESTS O F  PRE-WAR OBXJGATIONS MAY BE MADE AS WELL 
AS THE PERIOD WITHIN WHICH INTERESTS PAID SHALL 

' BE APPLIED IN PAYMENT O F  THE PRINCIPAL OBL,IGATION. 

Be it enacted by the Senate and Hous:e of R ~ e s e n ~ ~ ~ e s  of the P?@- 
ipp ines  in Conpress assembled: I 

SE:CTION 1. subsection (d) ,  section two of Republic Act Nub- 
ber&rj Four  hundred one, as amended, is further amended t o  read as 
follows : 

"(d) ,When the debtor was unable to pay an obligation which be- 
came due and demandable, or the interest which'should have been paid 
during the said period because the assets of the creditor were under the 
control of the enemy and/or administered throu'gPi the ea-called Ene y 
Alien Property .Custodian. or other enemy instrumentality, and the deb k r 

--paid the interests to it in the,  be:ief that such payment was valid dnd 
I 



effective payment t o  the creditor or because of ear that failure t o  comply 
with the demand would lead to reprisals on his person or property. 

"lf the debtor, however, makes a voluntary payment of the entire 
pre-war unpaid principal obligation on or before the interests on such 
principal obligatison corresponding December thirty-one, nineteen hun- 
dred and fifty-seven, from January one, nineteen hundred and forty-six 
l o  the date 'o F payment are likewise hereby cqndoned : Provided, however, 
That the debtor shall have paid at least ten per centurn ,of the entire pre- 
war unpaid principal obligation within three months from the date of 
the approval of this Act: Prlsvided, farther, That: in case any pre-war 
obligation is subject of any court litigation, then all interests thereon 
shall be c,ondoned if the entire outstanding pre-war ob:igation shall be 
paid uCii;hin sixty days from the finality of judgment against the debtor." 

SEC. 2, Section three of the same Act, as amended, is further 
amended to read as follows: 

"SEC. 3. All interests paid on debts or obligations outstanding on 
the eighth day of December, nineteen hundred and forty-one correspond- 
ing to the period from the first day of January, nineteen hundred : ~ n d  
forty-two to the thirtyefirst day of December, nineteen hundred and forty- 
five, by the debtors mentioned in section one hereof shall be applied in 
payment of the principal obligation if the same is still outstanding and 
if the payment is made from or after February twenty-eight, nineteen 
I~undred and, forty-five to DeIcemtbe thirty-one, nineteen hundred fifty- 
six." 

SEC. 3. This k t  shall take effect upon its approval. 

Approvetl, June 16, 1956. 

REPUBLIC ACT NO. 1600 

AN ACT APPROPRIATING FUNDS FOR THE OPERATION OF THE 
GOVERNMENT OF THE REPUBLIC OF THE PHILIPPINES 
DURING THE PER1011 FROM JULY FIRST, NINETEEN HUN- 
DRED FIFTY-SIX TO JUNE 'IXIRTIETH, NINETEEN HUNDRED 
AND FIFTY-SEVEN, AND FOR OTHER PURPOSES. 

Be it enactad by the Senate and House of Rep~ese ta t i z re s  of the Phil- 
ippines in Congress assembled: 



SECTION 1. Appropriation of funds. The following sums, or a@ 
much thereof as may be necessary, are appropriated out of any funds 
in the Philippine Treasury not otherwise appropriated for the operation 
of the Government of the Republic of the Philippines during the period 
from July first, nineteen hundred and fifty-six to June thirtieth nine. 
k e n  hundred and fifty-seven, except where otherwise specificsally prm 
vided : 

(Itemized portions on salaries and wages and other expenditure8 
omitted for lack of space) 

I 

GENERAL PROVISIONS 

SEC. 2. Authority to pay salaries not in conformity with the prd 
scribed grades or rates of compensation.-Payment to incumbent ern/ 
ployees of salaries t'he rates of which are not in conformity with the 
schedule of grades or rates of compensation provided in ~ect ion three 
of Commonwealth Act Numbered Four hundred and two, as amended, i B  
hereby authorized: PROVIDED, That new appointments, whether origk 
nal or  promotional, to positions not carrying the salary rates prescribed 
in Commonwealth Act Numbered Four hundred and two, as amended, 
shall be made only at rates authorized in the said Act. 

SE'C. 3. Perswnnel in the classified Civil Service not to he affeetee 
by the  adoption of the Pe,rfoimance B~u~dg'et .-The adoption of the budge+ 
ary system based on functions, activities and projects in terms of ex/- 
pected results in the Bureau of 'Internal Revenue, Land Registration Cod- 
misuiofl Bureau of Lands, Bureari of Telecommunications, Bureau of 
Public Libraries, Bureau of Labor, Wage Administration Service, Indua- 
trial Safety Engineering Division, Armed Farces of the Philippines, 
Bureau of Health, Bureau of Commerce, Institute of Science and Tech- 
nology, Philippine Normal College, Central Luzon Agricultural College, 
Philippine College of Commerce, Mindanao Agricultural College and Miq- 
danao Institute of Technology, shall neither result in any manner ib 
the laying off of personnel in the classified Civil Service except for causb 
as proyided by law nor in the reduction of actual fl.alaries of incumbent& 
or demotion in rank or change of status. 

SEC. 4, Appendix covering Plan'tilllas of Per'mnne1.-The appendik 
containing the plantillas of personnel in the different bureaus and of- 
fices wh'ose budgets are presented pursuant to the provisions of Republic 
Act No. 992, is hereby made part of this Act. 

SEC. 5. Authority to use savings in apprqwhtisns to cover d+ 
ficits.-Except as otherwise provided in this Act, any savings in tde 
regular appropriations authorized in this Act for the Executive Depa& 



ments for "personal services" for "maintenance and other operating ex- 
penses'' and for "furniture and equipment" of the bureaus and offices 
under any Department, may, with the approval of the President, be used 
t o  cover a deficit in any other item s f  the re,gular appropriations, except 
for personal services, under the same Department: Provided, That when- 
ever authorized positions are transferred from one program t o  another, 
the corresponding amounts appropriated fo r  personal services are also 
deemed transferred without increasing the total outlay for personal 
services of the office concerned. In no case, however, shall any item 
of appro'priations be a u c e n t e d ,  pursuant to the authority granted in this 
section, by more than forty per centum of the original appropriation 
provided in this Act for such item. 

SEC. 6. Quarterly report b Congress on trangfer of appropria- 
tions and aceompliahlm~nts of bur-us and offices.-The Auditor Gen- 
eral and the Commissioner of the Budget shall submit separately t o  
the Congress a quarterly report of any transfer of appropriation made 
to cover a deficit, the report to ,specify the items and the amounts in- 
volved and shall furnish copies Lo each member of Congress in his office. 
The heads of bureaus ,or offices whose appropriations are based on Per- 
formance Budget shall likewise submit separately to the Congress a 
quarterly report of their accomplishments. 

SEX. 7. Authority to we savings for other purposes.--The Pres- 
ident of the Phili~rpines is authorized to use any savings in the appro- 
priations provided in this Act for the Executive Departments for the 
settlement of the following obligations incurred during the current fis-. 
cal year and/or previous fiscal years. the limitation in section 7-1 (27) 
of Co'mm,onwealth Act Numbered Two hundred f0rt.y-six, as amended, 
notwithstanding; (1) claims under section 699 of the Revised Admin- 
istrative Code and the Workmen's Compensation Act, whichever i s  ap- 
p,icable, of' officers, employees and laborers who died or were injured 
in line of duty; (2) commutation of the money value of the additional 
leave, extended leave and accrued leave earned by American and Fili- 
pino o f f i ce l .~  an'd employees, or by Filipino officers and employees separ- 
ated from the service except for cause, f o r  service rendered prior to 
November twenty-ninth, nineteen hundred and thirty-six; (3) purchase 
of furniture and (equipment to replace those tha t  may be lost throu,gh 
fire or other calamity, or may have been damaged through the same 
cause, the disposal of which is deemed reasonable and necessary, if it 
would be more expensive to have them repaired, and purchase, with 
the approval of the President, of furniture and equipment to replace 
unserviceable ones condemned by the Auditor General (4) payment of 
salaries of suspended employees who have subsequently been exonerated ; 
(5) payment of the share of the National Government in the salaries 



of national officials in newly created cities and province~l where no ap- 
propriation has been provided therefor; (6) three per cent contribution 
of the Government to the Government Service Insurance System for the 
employees' insurance premiums corresponding to the period from De- 
cember thirty-first, nineteen hundred f o r t y a m  to February twenty* 
eig'ht, nineteen hundred and forty-five, pursuant to section four of Re- 
public Act numbered One hundred thirty-two, the provisions of section 
7 (c) of Cornm~onwealth Act Numbered One hundred eighty-six, as 
amehded, to the  contrary notwithstanding; (7) commutation of vacation 
and sick leaves of employees who may be retired under existing laws; 
(8) additisonal compensation t o  government nurses assigned to  public 

health nursing at  $50 21 month in ISeu of quarters subsistence a:ld laundry , 

aI~0wances as provirlcd under section three of Republic Act Numbered' 
Six hundred forty-nine; (9) purchase or rental of account in,^ machines 
to  carry out the plan of mec'hanizing the accounting syl8te.m in the Gov- 
ernment; (10) obligation of the Nati~onal Government under the pro- 
visions of subsection (a) of section 2553 of the Revised Administrative 
Codes; (11) cash commutation of the accumulated vacation and sick 
leave of employees who voluntarily resign or are separated from the 
service thru no fault: of their own, in accordance with the provisions 
of Republic Ac.t Numbered Six hundred eleven, as amended by Republic 
Act Nu,mbered One thnlusand eighty-one; (12) printing of briefs iil 
cases appealed by t'he Government; (13) improvement of food rations 
in government hospitals and leprosaria ; (14) rural improvement ; (15) 
payment !of premiums for the insurance of government properties; andm 
(16) payment of gratuities to  employees who are laid off as a resulti 
of the elirninat,ion of their positions in this Act and the government 
reorganization under Republic Act No. 997. 

SEIC. 8. Limitation sf  special details 'of offichh and employees.- 
Any provision of existing law to the contrary notwithetanding, no por- 
tion of any ~ippropriat~ion provi.ded for in this ,Act ?hall be made availi : 

able for the payment of ~alaries of officials or employees who are not: 
actually performing the d u t i e ~  and functions pertaining to their posi- 
tions and assigned to the place of employment as specified in this Act: 
Provided, That this shall not apply to special assignments for a period 
not exceeding one hundred eighty days which shall not be renewed or 
extended. Any official who shall allow the payment of salaries to of- 
ficials or employees who are not in their designated place of employ- 
ment and performing their assigned tasks shall be required to  refundi 
to the government such sums as may have been paid t o  such officials 
or employees, 

S,EC. 9. Suspension of expenditure of appropriatiam.-Except as I 
otherwise provided in this Act and whenever in his judgment the pub1,ici 



interest so requires, the President is, authorized to suspepd or otherwise ,., - .  , . h e .  y., $. w , .  - ,  ""u: '.I $ 0 '  " " . 

st*$ b e  expeqditu& ;?".any i*opnt herein ':. : . +appropri&ed ? . ..,,,, , , , T b .  iri any :!.: it:? 
br. ide'mb f& .. ' the ,.. .~kk&t i+e  . pepaft$<nti'for any purpose, except ~m?qnts 
fbi s&fafi& - ,  of - I, I . .wit$ incu&&nt$, 'and thereupon the .furids,bf- 
fected 'by' such action shall becomg' zkilkblo for hny other expehditures 
authorized in this Act for  the: ~ & u t i ~ e  ~eia'rtrnents as the ~ rea iden t  
may. .detep-ninp, excgpt f o r  peyficqal,. seryices : Provided, That whenever 
apthorizedt pas j t i~ns -  are transferred from one to , another, the  
corl.esponding amount3 apprqpqi~ted for personal services are also deemed 
tra,nsferred, without increasing. the , tpial .outlay for personal services 
of the office, concerned. In no case, however, shall any item of appro- 
pria.tion be aug-mented, . p u ~ s n ~ n t  to the. authority granted in this section, 
by mare. than forty per centuq of the original appropriation provided 
in  this ,Act for such item. The Auditor General and the Commissioner 
of the Budget shall report separately to the Congress within a period of 
thirty days any suspensisn or  'transfer of funds made by thk President 
during the previous quar.ter and' shall furnish copies t o  each' member of 

. . Congress in his office. 

SEC. 10. Failure on the part of the Auditor General and the Com- 
missioner of the Budlget to make report.-Failure on the part of the 
Auclitor General arlcl the Commissioner of the Budget t o  make the report 
herein required under section 9 of this Act within the period specified 
therein shall automatically cause tbe sluepension of the p.lyment of their 
salaries until they shall have complied therewith. 

SEX'. 11. Provision for "excew of actual alary9'.-Appropriations 
prvvidecl in this Act  may be used for payment of excess of actual salaries 
t o  the  incumbent of a position to which said "excess" pertains who is 
actually receiving the  same "excess" as part of the salary granted to  
him upon his appointment to the said position before the reduction of 
the basic pay thereof to  the amount provided: Provided, honvev:er, That 
if the position oe vacated and the successor to it$ previous incumbent 
shall h a \  e previously 1-eceived an  equal salary plus the "excess of actual 
salary" in the same or any other branch of the government service, 
sucli excess shall be allowable to >him. 

SEC. 12, ,Purchase of locally manu.factured furnihure, -eqlfipment, 
parts, accemories, supplies and materials.--All appropriations for the 
purchase of furni-ture, equipment, supplies and materials authorized in 
this Act shall be available only for locglly manufactured furniture, equip- 
ment, parts, accessories, suppliers. and materials, except when none is 
available in the market, ,or when the prices of the locally manufactured 
article exceed those determined by the Flag Law by ten per ceht. 



SEC. 13. Rent- of automobiles, jitneys u trrdser fm a -ti- - exceeding f i h  dam prohibited.-No appropriation provided im 
this Act for the Executive Departments shall be used for renting aut* 
mobiles, jitneys or trucks on the monthly basis nor on the daily basie 
for a continuous period exceeding fifteen dsay~. 

SEC. 14. An~thaaity to purchase anator vehicM.-No appropriation 
authorized in this Act shall be used for the purchase of automobileu, 
jitneys, jeeps, statipn wagons, motorcycles- and other motor vehicles un- 
less otherwise specifically provided in .  this Act. 

SEC. 15. Officials entitled to govempnent mator transportation.-~ 
The following officials axe entitled to use government motor tmnspo~cl 
tation chargeabIe against the appropriations authorized in thL Act: 

(1) The Pre~ident of the rnilippines, 
(2) The Vice-President of the Philippines, 
(3) The President of the Senate, 
(4) The Speaker of the Houae of Repre~ntatives, 
(5) The President Pro-Tempore of the Senate, 
(6) The Majority Floor Leader of the Senate, 
(7) The Chairman, Committee on Finance of the Senate, 
(8) The Chairman, Committee on Accounts of the Senate, 
(9) The Chairman, Committee on Foreign Relations of the  senate,^ 

(10) The Chairman, Ccmmittee on Public Works of the Senate, 
(11) The Minority Floor Leader of the Senate, 
(12) The Secretmy of the Senate, 
(13) T'he Speaker Fro-Tempone of the House of Repreerentatives, 
(14) The Majwity Floor Leader of the House of Representatives, 
(15) The Chairman, Committee on Appropriations of the House af 

Representatives, 
(16) The Chairman, Committee on Accounts of the House of Re- 

presentatives, 
(17) The 'Chairman, Committee on Ways and Means o f  the HOUW' 

of Representatives, 
(18) The Chairman, Committee on Foreign Affairs of the House of 

Representatives, 
(19) The Chairman, Committee on Public Works of the House of 

Representatives, 
(20) The Minority Floor Leader of the Houae of Representatives, 
(21) The Secretary of the House of Repreerentatives, 
(22) The Chief Ju~ltice of the Supreme Court, 
(23) The Presiding Justice of the Court of A-ls, 
(24) The Auditor General, 



(26) The Ambassadors, Ministers Plenipotentiary and Consuls in 
charge of consulates while in their respective stations 
abroad, and 

(26) The Chief of Staff and the Vice-Chief of Staff and the Com- 
manding Officers of the other Major Services of the Armed 
Forces of the Philippines. 

SEC. 16. Officials entitled to transportation d1owance.-The De- 
partment Heads, including the Administrator of Economic Coordination, 
the Commissioner of the Budget, the Press Secretary, the Chairman of 
the Commission on Elections, and the Social Welfare Administrator are 
hereby granted a commutable tranaportation allowance of two hundred 
fifty pesos each per month; the  Undersecretaries of Departments and 
officials with the same rank, the Public Service Commissioner, the Exe- 
cutive Judge of the Court of Agrarian Relations, the Legislative Sec- 
retary, the Legislative Liaisun Officer, the Presiding Judge of the Court: 
of Induetrial Relations, the Presiding Judge of the Court of Tax Ap- 
peals, the Chairman of Land Tenure Administration, the Judicial Super 
intendent, Office of the Secretary of Justice and the Administrator of 
Social Security Commission, two hundred pesos each per month, and the 
following officials, directors or chiefs of bureaus and offices, and the 
Sergeant-at-Arms of the House of Representatives, one hundred pesos 
each per month, chargeable again& the appropriations authorized in this 
Act for their respective offices: 

(1) The Director of Printing, 
(2) The Commissioner of Civil Service, 
(3) The Commissioner of Customs, 
(4) The Collector of Internal Revenue, 
( 6 )  The Treasurer of the Philippines, 
(6) The Purchasing Agent, Bureau of Supply, 
(7) The Insurance Commissioner, 
(8) The Commissioner, Land Registration Commission, 
(9) The two Associate Commissioners, Public Service Commission, 

(10) The Members, Land Tenure Administration, 
(11) The two Associate Judges, Court of Tax Appeals, 
(12) The Director, National Bureau of Investigation, 
(15) The Commissioner of Immigration, 
(14) me Director of Prisons, 
(15) The Chairman, Code Commission, 
(16) The Director of Plant Industry, 
(17) The Director of Animal Industry, 
(18) The Director of Forestry, 
(19) The Director of Lands, 
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. . (2q) ,The Director o f ,  Mines, ... . - ,  . ".;.!,,d . , ,  . . t ,  . L' . , 
(21),.The: Dir&tpr o f  ~ish?.r/es, , - . I  

(22) The ~ i r s c t o r  of Sdl ~ b n s e r v d i o n ,  . . , ' t  . ,  

. (23) The Director of Agricultural Extension,, - ,  . . 

, .. (24) The Manager,. p ibar ,  Inspeetjpi ' service, .. . 

(25) The Director of Public Work?,, , - , \ 

(26) The Director of Posts, 
. . 

(27) Tile ..Director )of Telec~mmunication~,  
-. (28) The Chief,. Motor Vehicles Office, 1 

(29) 'rhe~~Cornmissiomr of "Public Highways, I 
' -(30): The Director of Public Schools, 

(31) The ' Director of Public Libraries, I 
I I 

(32) . The' Director, Institute of Nati8on.al Language, 
(33) The ,Director of National Museum, 

8 ,  

(34)  he Director of Private ~chdols ,  , .  

(35) .The Director of Lab'or, , . '  

(36) The Commissioner, Workmen's Com.pensation Commiqsion-, 
- . (37) The Chief, Wage Adminisstration Service, 

(38) The Captain (Director), B~1re . a~  o,f C,oast and Geodetic Survety, 
(39) The Chairman, PhLippine Veterans Board, 
(40) The Chairman, Board on Pensions for Veterans, 
(41) The Director of Qu,arantine, I 

(42) The Director of Hospitals, 1 

(43) The Direct.0~ of Health, 
(44) The Director of Nutrition, 
(45) The Director of Commerce, 
(46) The Administrator, sugar Quota Administration Office, 
(47) The Director, Patent Office, 
(48) The Commissioner, Securities & Exchange Cammission, 
(49) The Adminifitrator, Civil . Aeronautics Administration, 
(50) The Director, Weather Bureau 
(51) The Director of the Census and Statistics, 
(52) The Administrator, Cooperatives Administration Office, 
(53) The Director, Institute of Science and Technology, 
(54) The Director, Philippine General Hospital, 
(55) The Counselors in the Department of Foreign affairs, and 
(56) The Chief, Irrigation Service Unit. 

SEC. 17. Bu;rezus and offices entitled ts am, operate and main- 
tain government :motor vehijeles and launches.-No bureau or office sk(a1l 
use, operate or maintain from the appropriations authorized in this hct 



government service cars, jeeps, station wagons, vans, service trucks, 
pick-up trucks, launches, speed-boats, motorcycles, etc., except the fol- 
lowing : 

(1) The House of Representatives, for general service purpose; 
(2) The Senate, fo r  general service purposes; 

(3) Malacaiiang, f'or general service purposes ; 

(4)  The National Intelligence Coordinating Agency, in coordin:ttion 
of the national intelligence a4ntivities and in carrying c~lrt its 
.~functi~ons in the interest of national security; 

(5) The Ra.tlio Station DZFM, for covering special events flor de- 
layed broadcasts, servicing of sponsored programs, contact- 
ing artists, fetching "sign on" personnel and conducting 
home those "signing off"; 

(6) The Social Welfare Administration, for ministering relief, clur- 
ing military actions against dissidents. to  evacuees, the in- 
jured and incapacitated and t o  the victims of typhoons, eart'h- 
quakes, fires, floods, tidaI waves and volcanic eruptions; 
and for  corlducting the inmates of Welfareville t o  and from 
the Courts, hospitals and other offices, procuring materials 
and food supplies for their subsistence, and delivering food 
to the various units within the Welfareville compound, in- 
cluding collection and disposal of garbage ; 

(7) The Budget C,ornrnission, for gathering from the various gov- 
ernment offices and instrumentaIities of such data and in- 
formation as are essentially material or pertine-nt to the 
exercise of authority over budget operations and control, 
for the  performance of duties connected with the prepara- 
tion of the National Budget, and for wage and position clas- 
sification survey ; 

(8) The Bureau of Printing, for delivery and/,or shipment of 
printed matters, books and/or forms to various offices; 

(9) The Department of Foreign Affairs, for carrying out protocol 
duties in c~nnection with the arrival or visit in the Philip- 
pines of high dignitaries and officials or accredited repre- 
sentatives of foreign governments, and for the delivery of 
diplomatic pouches to and from points of embarkation or 
shipment ; 

(10) The Bureau of Customs, for use of examiners of the Apprai- 
sers- Division in the inspection of bonded warehouses, in- 



cluding embroidery factories, fo r  hauling parcels from the 
B.ureau of Posts t o  the   custom^ Building f& examination, 
and for carrying out the so-called "immediate payment -ays- 
tern" under which the Division will diapatch in a motor ve- 
hicle import entries for examination to its supervi,sors sta- 
tioned a t  the piers for distribution to  the examiners detailed 
under them and have the examined entries and the exam- 
iners' samples brought to the Cuatoms Building, and for card 
rying out detective and police duties of the Fort Patrol 
Division in Manila and of the patrol service in the Port 04 

Cebu ; 

(11) The Bureau of Internal Revenue, for strict enforcement 04 
the internal revenue laws and regulations and detection 04 
violations thereof ; 

(12) The Bureau of the Treasury, for transportation of caah from 
the Central Bank of the Philippines to the Bureau of Treasc 
ury, and vice versa; 

(13) Office of the Insurance Commissioner, for examination of the 
financial condition and methods of doing buainees of insud- 
ance companies, and f o r  the inspection of buildings in thk  
different blocks of Manila and its neighboring cities anb 
municipalities and other risks in connection with the supe4- 
vision of said o'ffice o'ver the fixing of premium rates ob 
non-life insurance ; 

(14) The National Bureau of Investigation, for detection and inves- 
tigation of crimes and criminals and other law violations; 

(15) The Court of Tax Appeals, for transportation of i ts  perso$- 
nel whenever the Court hold its hearing outside of the Ciqy 
of Manila pursuant to Section 6 ,of Republic Act No. 1125; 

(16) The Land Tenure Administration and the Court  of Agrarian 
Relations, for transportation of its personnel whenever they 
go out to hear cases or take evidence, in placee other than 
their haadquarters, or  make settlements pursuant to the dle- 
cisions of the court; 

(17) The Bureau of Prisons, for conducting prisoners to and frm 
the Bureau of Prisons, inspection of prison institutions a@d 
stations, procuring fcod supplies and materials, and deliv- 
ering products and/or manufacturm of the Priaonu Indgs- 
tries in Muntinglupa and in the penal colonies; 



(18) The Juvenile and Domestic Relationa Court, for conducting 
to and from the court, dependent or neglected children or 
juvenile delinquents committed to the care of persons or 
institutions and for inapection and supervision thereof; 

(19) The Division of Agricultural Economics, Office of the Sec- 
retary of Agriculture and Natural Resources, for gathering 
agricultural statistics for researches and analysis in agri- 
culture ; 

(20) The Division of Agricultural Information, Office of the Sec- 
retary of Agriculture and Natural Resources, for  distribu- 
tion of agricultural information materials for guidance of 
farmers in improvin,g their farming methods ; 

(21) The Agricultural Tenancy Commission, for conducting educa- 
tion ralIies, researches on tenancy practices observed in the 
different regions of the country; and for inspection of farm 
mechanization ; 

(22) The Bureau of Plant Industry, for the control of abaca mosaic 
and other plant pests and diseases, and for  supervision of 
agricultural experiment stations and seed f a m ;  

(23) The Bureau of Animal Indastry, for the distribution of animal 
products and transportation of animals and feeds including 
insemination work ; 

(24) The Bureau of Forestry, for forest protection, reforestation, 
land classification, research and general administration, in- 
cluding transportation of cinchona barks, equipment, and 
supplies and materials ; 

(25) The' Bureau of Lands, for the survey and subdivision of public 
agricultural lands and land management; 

( 2 6 )  The Bureau of Mines, for  the transportation of mineral sam- 
ples to and from the office for  the geological, mineralogical 
and mineral land survey parties operating in the different 
parts of the Philippines; 

(27) The Bureau of Fisheries, for the collection of marine speci- 
mens, inspection of experimental fish farms and distribu- 
tion of seedlings ; 

(28) The Bureau of Soil Conservation, for carrying out soil sur- 
vey and conservation work- in the different regions of the 
country ; 



(29) The Bureau of Agricultural Extension, far carrying out i ts  
extension work and diffusing among the people, particularly 
those in rural areas, useful and practical information on 
ag2.icul.ture, soil conservati~on, livestock, fisheries, f oreat 
conservation, public lands and natural resources laws, home 
economics and rural life by means of field demonstrations, 
lectures conferences, publicati~ona and other means of dis- 
'aeminating information ; 

(30) The Fiber inspection Service, for carrying out its work of ins+ 
pection and supervision of fiber grading-baling establish+ 
ments, fiber improvement and demvnstration work; 

(31) The Ilepartrnent of Public Works and Communications, fob 
gathering from its bureaus, offices and agencies, including 
those of other government offices and instrumentalities, of 
such data and information as are essentially material ar 
pertinent to the for'mulation of long range public works pro- 
grams and in evaluation and checking of accomplishmentjs 
and expenditures against duly approved programs of work. 

(32) The Eureau of Public Works, for undertaking the construq- 
tion of public works projects, inspection and superviaridn 
thereof, and for the procurement of construction supplids 
and materials ; 

(33) The Bureau of Posts, for the transportation of strictly mdiI 
matters; 

(34) The Bureau of Telecommunications, for the construction, r(e- 
pair, transfer and maintenance of telegraph, telephone a4d 
radio stations and circuits and the delivery of telegrarjls 
and radiograms ; 

(35) The Motor Vehicles Office, for the enforcement of the provi- 
sions of the Motor Vehicle Law; 

(36) The Wage Adn~inistration Service, for use by regional wage 
inspection supervisors in supervising the enforcement Of 

the Minimum Wage Law, in the inspection of agricultural, 
industrial and commercial establishments especially in out- 
of-the-way locations, and in making special investigatiobls 
and economic surveys necessary for the administration ahd 
enforcement of the law ; 



(3'1) ,Trade and industrial, agricultural, .rural. a 4  farm schools, for 
instructional purposes requiring the use demonstkition and/or 

, ,  . .operation of motor, or othw . powered . . ,  ., vehicla~ and, for* trans- 
porting and: 'marketing their , . finishid prb&uets f& public 

,., . , ~ 
consumption ; , , 

(38) T h e  I3ureau of Private ~ c h o ~ l s , ,  f o r  the inspection of private 
schools that are o u t - o f - t h e - ~ a ~ ' ~ d e k ,  and for undertaking 

. .  . rush . . ,  investigation of complaints , .. . . .  . from . various sources; 
($9') The I3epsrt&nt of ' labor, f o r  the use of field "personnel in 

'the enforcement of labor, laws throughout - the Philippines 
(40) The Industrial Safety gngineering ~ i v i s i o i ,  f& the inspec- 

tion of industrial eatablishrnents, for the promotion of safety 
education campaign, f o r  the supervision a n d  checkup of field 
activities,' and far the use by the . "advisory . safety council 
i n  its field activities; 

(41)- The ~ u r e a u  of. Coast and Geodetic Survey, f o r  carrying out 
field reconnaisance, triangulations, precise leveling and mag- 
netic and gravity measurements, ship servici-ng, canvass, 
procurement and delivery of supplies, and delivery or  receipt 
of official publications, documents : and shipments ; 

(42) The' Armed Forces o f '  the Philippines, when on military opera- 
tions or on active duty in the restoration and maintenance 
of peace and order; 

(48) The Department of Health, for the use of the Division of Tu- 
X-,erculosis, in BCG vaccination (and Traveling X-ray Ex-  
amination Units, the Division of Health Education and In- 
formation in exhibiting health films and dissemination of 
health information in rural areas, and the Public Health 
Research Laboratories in connection with health research, 
including the di~tribution of vaccines, sera and other bio- 
logical preparations ; 

(44) Government hospitals, f,or ambulance service and procuring 
food supplies and materials for the subsistence of patients 
and personnel entitled thereto ; 

(45) The Bureau of Health, for health, sanitation and prevention 
and control of epidemics ; 

(46) The Bureau of Quaritntine, whenever used by quarantine of- 
ficers exclusively for quarantine work; 

(47) The Office o f  the  Secretary of Commerce and Industry, for 
the  promotion of retail trade ; 

(48) The Civil A.eronautics Administration, f o r  the operation and 
maintenance of its landing fields, inchding ., . supervision and 



reccmstruction or repair of signaling equipment located there+ 
at; 

(49) The Weather Bureau, for the  maintenance, operation and insr 
pection of its meteorological stations including the Manila 
International Airport Forecaeting Center and the Diliman 
Geo-physical and htronomical Station, and delivery of sup- 
plies thereto ; 

(50) The Office of Economic Coordination, for usse in innpectin 
projects being undertaken by government corporations, 5 
cluding private industrial establiahmentr~ appIying for ta$ 
exemption under Republic Act Numbered Thirty-five, anb 
in gathering and transmitting data and information net* 
sary far the efficient supervision and coordination of the 
activities of the said corporations ; 

(51) The Institute of Science and Technology, h r  visit and inspea- 
tion of factories, for the collection of forest, plant, animdl 
and marine by-products and agricultural wastes for use in 
research and laboratory investigations, including survey df 
sources of  raw materials in different regions; 

(52) The General Auditing Office, for the instpection of the delivery 
of equipment and supplies and materials to the various bult- 
eaus and offices of the Government, as well as to sites atf 
public works construction, and for surprise examinations df 
disbursing officers ; 

(83) The Comrni~lsion on Volcanology, for inspecting and observing 
volcanoes and warning people in danger areas; and 

(54) The Office of Foreign Aid Coordination, National Economic 
Council, for use in inspecting project8 being undertaken by 
the Government jointly with the International Cooperatic@ 
Ad.ministration and in gathering and transmitting dath 
and information necessary for the efficient supervision a+ 
coordination of the activities of said projects. 

SEC. 18, Alu~thcurity to pay representation a J l m n a  <rut of m.t- 
ings-Heads of Departments and other members of the cabinet alte 
hereby granted representation allowance at the  rate not exceeding twto 
hundred pesos per month commutable monthly: Prwidsd, That the sald 
allowance shall be paid out of the savings in the appropriations ~roviddd 
in thia Act for the respective departments, and offices of the officials 
concerned. 

SEC. 19. Properr me of g~emm&mt m s b  vehicles.-The use df 
government motor vehicles by bureaus and office8 fox the purpbses en*- 
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merated in section seventeen hemf  #hall be authorized only through 
the issuarnce for each trip of a serially numbered ticket, duly signed 
by the chief o r  the administrative officer of the bureau or office con- 
cerned. These motor vehicles ahall be used strictly for official buai- 
ness, bear government plates only and after office hours kept in the 
garage provided therefor by the bureau o.r office to whic,h they belong, 
except when in use for atrictly official business outside office hours. 

SEC. 20. Use of more than one motar vehicle ptohibited.--With 
the exception of the President, no government official or employee auth- 
orized to use any vehicle operated and maintained from the funds ap- 
propriated in this Act shall be allowed to use more than one ~ u c h  molar 
vehicle: PROVIDED, HOWEVER, That the Vice-President, the President 
of t'he Senate, and the Speaker of the House of Representatives may 
be allowed to use two motor vehicles each: PROVIDED, FURTHER, 
That no official who haa been furnis'hed motor transportation by any 
government corporation shall be allowed to use motor vehicle transpor- 
tation operated and maintained from funds appropriated in  this Act. 
The ARlditor General i's hereby empowered to issue rules and regulations 
fo r  the proper implementation and enforcement of the provisions of this 
section and sections 16, 17 and 19. 

SEC, 21. Di~posi t i~m of mator vehicles not wed by a bureau or 
offie.-All motor vehicles owned by or assigned to the different de- 
partments, bureaus, offices and branches of the National Government 
not needed by the officials and for the purposes enumerated in sections 
fifteen and seventeen of this Act shall be disposed of to the highest 
bidder a t  public auction d e s  announced in newspapers of general c i r  
culation a t  least ten days before the r d e :  PROVIDED, That the farmer 
user thereof shall be given preference if he offers and pays a price equal 
to that of the  highest bid by others. 

SEG. 22. Prohibition against the urn of appropriation for the pay- 
ment of salaries and wages of olfficers or employem engaged in a atrike 
agaimt the Gurvernrnent.--Subject to exiating civil aervice rules and re- 
gulations and the proper administrative proceedings, no part of the funds 
of, ar available for expenditures by, any agency inc1,uded in this Act 
shall be used to  pay the rralary or wages of any officer or employee who 
engages in a strike against the Government of the Republic of the Phil- 
ippines or who is a member of an organization of government employees 
that in the opynion of the Secretary of Justice assert8 the right to strike 
againet the Government of the Republic of the Philippines, or who in 
the opinion of said Secretary of Justice advocates, or is a member of 
an organization that advocates, the overthrow of the Government of 



tb Republic of the Pilippihe& by form or violence; PROVIDED, matt 
for the purpoaefi hereof an affidavit shall be considered sufficient levid 

dence tha t  the person making the affidavit has not, contrary to  the 
provisions of this section, engaged in a str ike against the  Government 
of the Republic of the Philippines, is not a member of any organization 
of government employces t h a t  asserts the  r ight  t o  strike against the 
Government of the Republic of the Philippines, or tha t  such person does 
not advocate, and is not a member of an organization that advocates, 
the overthrow of the  Government of the Republic of the Philippines bx 
farce or violence. 

SEC. 25. Per diems outside of the Philippines.--No per diems ir/ 
cxceas of f if ty pesos shall be paid to  any official or employee travelin4 
out side of the Philippines. 

SI.<C. .1?4. No transfer of salary savings to the I:overnmenlt S~rvicpl 
Insurance Syst2eim.-Tkle provisions o f  liepublic Act Nu. 660 to  the conk 
trary notwithstanding, nu savings from p e r s o ~ a l  services under the  gent 
era1 fund and the special, revolving, trust, clepository and other fund$ 
sh:ill be t;ransferreti to the  Gclvernrnev~t Service Insurance Sy3tem. 

SEC:. 25. Rein5uran::c alf govermmen't bluildings to be equitably dist 
tril~'e;i!terl among private insurance companies in the Philippines,--In all 
cases where appropriations are provided in this Act for  payment of pre+ 
miurns covering the in.surance shall be equitably distributed among prit 
vate insurance companies doing business in the  Phiiippines at least sixt$ 
per cent ,of the  capital stock of w'hich are. owned by cit,izens of the Phil+ 
ippines on uniform terms, conditions and rates of premiums. 

SEC. 26. Prohibition ,algainst thte transfer of appropriations o'f thq 
Depla,rtrnent of Nationlal l3efense.-The provisions of set:tion nine of thig 
Act to  the  contrary notwithstanding, no amount appropriated flor the 
Department of National Defense shall be transferred to any other ExeC 
cutive Department. 

SEC. 27. Authority t~ harmlonine tb,e apprf$v&tion atruct-ure with 
naw t~nrnincrlogy of classification of all:llcounts.-The ('ommissioner of 
t h  Budget is hereby authorized t o  harmonize the appropriation structure 
with 'tbk new terminology of' claskification of accounts that may be preC 
scribed by, law o r  regulati80na: PROVIDED, That such reclassificatio$ 
shall not increase or decrease the aggregate sum appropriated in thi6 
Act for the various objects affected under each Department, bureau ok 
office. I 

I 
SEC. 28, The Cmn,mittee on Finance of the SGnate and the C& 

rnittee on Appropriatiom of ULe HWM of ALprmthw a d l m d  



to lmk into all matters relating to public expenditums.-The Committee 
on Finance of the Senate and the Committee on Appropriations of the 
House of Representatives are hereby authorized to look a t  any time into 
all matters relating to funds for the expenditures of the National Gov- 
ernment and for the payment of public indebtedness; auditing of ac- 
counts and expenditures of the  National Government; claims against 
the Government; and in general all matters relating to public expendi- 
tures. The authority herein granted shall be without prejudice to the 
right of any member of the Clcagres~s to  request the Committlx on Finance 
of the Senate or the Committee on Appropriations of the Rouse as the 
cast. may be to look a t  any time into the matters referred t o  in this 
section either as  member of the aforementioned committees or as a mem- 
ber of the C-ongress. 

SEC. 29. Expenditure and disbursement of special funds.-No ex- 
penditure shall be incurred, nor any disbursement made, out  of the ap- 
propriations authorized in this Act from special, revolving and trust  
funds anti from receipts automatically appropriated which will exceed 
at any one Gm,e either the fund itself or the cash in the National Treas- 
ury pertaining t o  such fund, except when, in t'he opinion of the Pres- 
ident, such expe~iditure or disbursement is  required by the exigency of 
the service, and sufficient income or receipts are expected t o  accrue to  
such fur ids  t o  cover said expenditure or  disbursement, in which case the 
necessary amount may be advanced from the g e ~ e r a l  fund. 

SEC. 30. Appropriations chargeable ,against the Philippine Charity 
Sweepstakes Fund.-The appropriations provided in this Act "for carry- 
ing out the activities heretofore financed from the receipts of the Phil- 
ippine Charity Sweepstakes Fund shall continue t o  be charged against 
the  said Fund, and the Board of Directors of the Philippine Charity 
Sweepstakes shall al:ot the amounts thereof in t h e  distribution o:E .tho 
E'hiiippil~e Charity Sweepstakes Fun'd. 

SEC. 31. Immediiah payment of ,accounts.--In order to  insure t h e  
immediate collectiorl of income due any bureau or office for services 
rendered o r  sale of any commodity or  article produced or  manufactured 
by the same, no such service shall be rendered or sale made except on 
the cash basis. Any official or employee who allows such yervics t o  be 
rendered or sale to be made on account shall be held personally liable 
therefor arid such act shall be considered sufficient ground for his re- 
moval from office: PROVIDED, That the provisions of this section shall 
apply only to transactions of the gcrvem,ment with private parties: and 
PROVIDED, FURTHER, That government-owned or controlled corpora- 



tions and officials and employees of the government holding regular 
positions shall not be considered as private parties. 

SEC. 32. Reon:ittance of pmrniwns for life and retirement insur- 
ance with the Govern'ment Service Insunan~se System.-The plrnvivi'ons 
of RepubIic Act Numbered Six hundred sixty, as amended, t o  the con+ 
trary notwithstanding, the premiums for life and retirement insurance 
of the employees of the National Government and its instrumentalitie& 
shaIl be remitted monthly to the Government Service Insurance System 
as they are due and collected. 

SEC. 33. EfPective d.ate.---This Act shall take effect on July firsq, 
nineteen hundred and fifty-six, except where otherwise provided. 

Approved, July 11, 1956, except the 'following provisions: 

I. DEPARTMENT OF EDUCATION 

(6) Bureau of Private Sc'hmls 
IX. Special Provisions 
Paragraph 3, page 839. 

K. DEPARTMENT O F  NATIONAL DEFENSE 

(3) Armed Forces of the Philippines 
IX. Special Provisions 
Paragraph 20, page 895. 

GENERAL PROVISIONS 
Sec. 8, pages 1171 and 1172. 

REPUBLIC ACT NO. 1601 

AN ACT TO AMEND REPUBLIC ACT NUMBERED THIRTEEN HUN* 
DRED FORTY-FIVE, ENTITLED "AN ACT CREAT'ING THE NA+ 
TIONAL MARKETING CORPORATION AfND DISSOLVING 
PRICE STABILIZATION CORPORATION, APPRQPRIATIN~ 
FUNDS THEREFOR, AND FOR OTHER PURPOSES." 

Be it enacted by the Senate and Howle of Representutivea sf tb P h d  
ippines in Cmprses msembted: 

SECTION 1. Subsection (d) of section five of Republic Act Num+ 
bered Thirteen hundred forty-five is hereby amended ta read as follmsi 



"(13) To establish and operate distribution offices and agencies and/ 
or to enter into contracts with wholesale business throughout the Phil- 
ippines for the purchase and distributimon of such commodities that may 
be deemed essential for carrying out the purposes of the Corporation 
authorized in this Act: Provided, That the distribution (of such commo- 
dities shall be done thru Filipinos only;" 

SEC. 2. Subsection (b)  of section six of Republic Act Numbered 
Thirteen hundred forty-five is hereby amended tu read as follows: 

"(b) To help the NAMARCO defray part of its operating expenses 
the Board of Directors may appropriate out sf  the said authorized ca- 
pital a sum not exceeding one million pesos during each fiscal year and 
a standing annual appropriation is hereby made out of any general fund 
in the National Treasury of such sum as may be necessary to  reim- 
burse the NAMARCO of the total amount actually expended out of the 
said one million pesos for overhead expenses during each fiscal year, 
which reimbursement shall accrue to the revolving fund. If the said 
lone million pesos is insufficient, the Board of Directors may also ap- 
propriate out of the gross profits of the N'AMARCO corresponding to 
the fiscal year 1956-1957 an amount not  exceeding five hundred thou- 
sand pesos for additional operating expenses, subject to the approval of 
the President: of the Philippines. The additionaI sum of five hundred 
thousand pesos herein authorized to be appropriated by the NAMARCO 
for operating expenses may not be used to increase the salaries of the 
employees of the NAMARCO and in the event the said NAMAWO shall 
incmase the present number of employees, priority and preference should 
be given to former employees of the NAMARCO or PRISCO who have 
been laid off, if said former employees are civil service eligibles. The 
unexpended balance of the appropriation for overhead expenea at the 
end of each fiscal year shall automatically revert to the said revolving 
fund and whatever net earnings of the NAMARCO, if any, shall also 
accrue to the revolving fund: Provided, however, That out of the gross 
profits of the Corporation during the fiscal year 1955-1956 of the Board 
~f Directors may, subject to the approval of the President of the Phil- 
ippines, approve a deficiency budget to cover the salaries and wages of 
officials and employees of the NAMARCO for the period from June 
6 to June 30, 1956". 

SEC. 3. Subsection (b) of section eight of Republic Act Num- 
bered Thirteen hundred forty-five is amended to read ae follows: 

"(b) To appoint and fix the compensation of the Assistant Gen- 
eral Manager, subject to the approval of the President of the Philip- 
pines, and t o  appoint and fix the compensation of a secretary of the 



Board and such other corporate officials as may be needed. The Board, 
by a majority vote of all the members, may, for  cause, and with t h ~  
approval of the President of the Philippines, suspend and/or remove "CE 
Assistant General Manager ; and" 

SEC. 4. &tion twe lw of Republic Act Numbered Thirteen hun- 
dred forty-five is hereby amended to  read as follows: 

"SEC. 12. Managing Head.-The management of the Corporatiol~ 
shall be vested in the General Manager who shall be appointed by ihb 
President of the Philippines with the consent of the  Commission on Ad- 
pointments. His compensation shall be twenty thousand pesos per a? 
num." 

SEC. 5 .  This Act shall take effect upon i t s  approval. 

Approved, August 14, 1956, 

REPUBLIC ACT NO. 1602 

AN AlCT TO PROVIDE FOR THE ALLOCATION, 
AND ADMINISTRATION O F  QUOTAS FOR CORDAGE, BU 
TONS O F  PEARL OR SHELL, CIGARS, 
TOBACCO AND COCONUT OIL, AND FOR OTHER PURPOSE 

Be it en.actsd b y  the Senate and House of Repre~entrr~tives o j  the Phid 
i p p h e s  in  C o n g ~ e s s  nssewzbled: 

SECTION 1. The absolute quota on cordage which is a Philippine 
~ r o d u c t  as specified in iten1 B of the  Schedule in paragraph I, Articl 
11, of the Revised Agreement between the Republic of the Philippine 
and  the  United States of America concerning Trade and Related Matter 
dated September six nineteen hundred fifty-five, (hereinafter referre / 
t o  as the Revised Agreement), and which may be entered, or withdraw* 
from warehouse, in the United States for consumption in any calendat 
year or part thereof during the 1:eriod from January first,  ninetee* 
hundred fifty-six t o  J u l y  third, nineteen hundred seventy-four, inclusiv9 
shall be allocated annually t o  the manufacturer3 in the Philippines of 
such kind of product whose products were exported to  the United State/ 
cluriny any of the calendar years nineteen hundred forty-seven to nine+ 
teen hundred fifty-fft-e, or t o  their successors in interest, proportion+ 
ately on the basis of their highest volume of exportation (or in the 
of a successor i n  interest, the highest volume of exportation made b 



his-predecessor in interest) t o  the United States in any calendar year 
during the period from nineteen hundred forty-seven to nineteen 'hun- 
dred fifty-five, inclusive. 

SEC. 2. The duty-free quota an buttons of pearl or shell whidh is 
a Philippine article as defined in subparagraph (f)  of paragrap'h I of 
the Protocol iiu the R~v.isetl Agreement which may be entered, or. with- 
drawn from warehot~se, in the United States for  consumpt.ioi~, in calen- 
dar years nineteen hundred fifty-six, nineteen hundred fifty-seven xnd  
ni'tleteerl huritlreti fifty-eight shall be alllocated annually to the manu- 
facturers in t.he Phiiippines of ~ u c h  kind of a~ t i c l e  whose articles were 
exported to  the PJnited States during any of the calenclar years nineteen 
hund~-cd forty-seven to nineteen hundred ti,Pty-five, or to  t.heir succes- 
sors i1.1 intere::;t, as l'ollnws: 

( a )  The 1.egu1.ur. quota holders during the years 1947 t o  I955 who 
have ~ c t i v e l y  engaged in the manufacture and  exportation of buttons of 
pl>;~rl or  shell I I I L ! ~  who have not transfcri-eiIl leaseti or s ~ l r J  the wt\c~,;le or  
par t  of their quotas, shall retain their qur;tas as provitlecl for under 
the Trade A,greement of 1946 between the Republic of the Philippines 
and the CJnit.ed States of America. 

(6)  The unallocatecl balance of the duty-free quota ,011 buttons of 
pearl or shell, after deducting the quotas of regular quota h.01der.s men- 
tionet'i in  subsection (a) hereof shall be all~ocaterl to those actively en- 
gagec'l in the manufacture arid exportation of buttons of pearl or shell 
but  had nu 1.egular quota during the years 1947 to 1955, proportionately 
on the bt~sis of the i r  highest volume of exportation (o r  in the case of 
a successor i n  interest, the highest volume ol' exportation ,made by his 
predecessor* in interest) to the United States in any calendar year clur- 
ing the  periuil from 1952 to 1955, inclusive; I7,l*vided, however, That :in 
no case ~I la l l  t h e  qu~c~t.u tu be granted under this subaectiorl to former 
non-quota holders exceed that  of permanent yuota holders mentioned in 
~ u ~ e c t i o n  (a ) .  

( c )  Any b a l a ~ ~ c e  of the duty-free quota o n  buttons of pearl or shell, 
after deductirlg the  quotas :illocated in subsccti~ons (a) ;~nd (b), shall 
be allocated to t he  regular quota holciers during the year 1947 to  1955 
who hace actively engrrgetl in the manufacture and exportation of hut- 
tons of pearl or shell but who have not  transferred, leased or su;lc] the 
whole or part  of such quotas, proportionately on the basis of their  
highest volume of exportation (or  in the  case of a successor in inkrest, 
the highest volume of exportation made by his predecessor in interest) 
to the Unifed States in any calenda~ year during the  wried from 1947 
to  1965. 



SEC. 3. The duty-free quotas on: (1) cigars (exclusive of ci* 
rettes, chermts of all kinds, and paper cigars and ci'garettee including 
wrappers) ; (2) scrap tobacco, and stemmed and unstemmed filler t+ 
bacco described in paragraph 602 of the United States Tariff Act af 
1930, as amended; and (3) coconut oil, which are Philippine articles 
aa they are defined in subparagraph (f) of paragraph I of the ~ t o c a l  
to  the Revised Agreement, and which may be entered, or withdrawn 
from warehouse, in the United States, for consumption, in calendar yeats. 
1956, 1967, and 1968 shall be allocated annually to manufacturers In 
the Philippines of articles of the class for w'hich the cormponding quot a 
are establish'ed, and whose articles of such class were exported 'to t e 
United States during any of thle calendar years from 1947 to 1966, or i a 
their su'ccessors in interest, in amounts equal t o  their highest voluqe 
of exportation but not less than two hundred fifty thousand pounds In 
the case of scrap and stemmed and unstemmed filler tobacco. 

$EC. 4. The duty-free allotment of each quota holder for  each cb- 
lendar year dvring the three-year periods from 1969 to 1961 and durirg 
succeeding three-year periods until ca.lendar year 1973 for the Philip- 
pine articles mentioned in sections 2 and 3 shall be equal to 'his all&- 
ment for the period from 1956 to 1958: Provided, That, when the tot81 
of the duty-free quota allotments for all qulota holders shall excedd 
the total duty-free quota due to the di'minution thereof in accordanqe 
with paragraph 2, Article 11, of the Revised Agreement, the dutyefr4e 
allotment of each quota hold,er shall be reduced proportionately with 
total duty-fre,e quota on each article for the corresponding three-ye 
period. 

SEC. 5.  Should there be an unallocated balance of any quota dn 
any of the Philippine articles or products after the allocation thereof jln 
accordance with sections 1, 2 and 3 hereof, such unallocated balan 
shall be assigned to t'he Government for disposition and shall be ma $" e 
available for allocation to manufacturers of such claas of article8 r 
products who a t  the time such allocation is to be made, are able a 3 d 
ready to export their articles or products to the United States, as follow$ : 

(a) Fifty per centum of the unall~cated balance shall be allocatM 
t o  regular quota holders during the years '1947 to 1955 who may hade 
filled their regular quotas under this Act, the allocation to  be made 
proportionately on the basis of their average pearly production ae she* 
by taxes paid to  the Bureau of Internal Revenue and/or other satisfa+- 
tory evidence. 

(b) The remaining fifty per centum of the unallocated balance shall1 
be allocated to quota holders under this Act other than those mentiondd 



in the subsection next preceding who may have filled their current 
regular quotas, the allocation to be made on the same basis as provided 
in subeection (a). 

(c) Should any portion of the unallocated balance designated to 

quota holders under subsection (a) remain unalloated due to the in- 
ability of such quota holders to obtain the allocation thereof aa pro- 
vided in =id sub-section, such portion may be allocated to the quota 
holders under subsection (b) who may have filled their current quotas, 
the allocation to be made on the asme basia aa provided in subsection 
(a). This provision ehall likewise apply to  such portion of the unallocated 
balance under subsection (b) the allocution of which the quota holders 
under said subsection have failed to obtain, in whidh case such portion 
may be allocated to the quota holders under subeection (a). 

(d) Should any portion of the unallocated balance remain unalloca- 
ted due t o  the inability of the quota holders under .subsections (a), (b) 
and (c) to obtain the allocation thereof as provided under said sub- 
sections, such portion shall be allocated to  manufacturers who are non- 
quota holders who may have engaged in the production and manufacture 
of such class of articles or prcdu~ts, during the calendar year 1956 or 
thereafter, the allocation to be made on the same basis as provided under 
subsection (a) . 

(e) In the case of cigars, fifty per mtum of the unallocated bal- 
ance shall be reserved for new manufacturers. 

Should they be !unable to  fill up the fifty per asntum so reserved 
in the preceding paragraph, the balance shall be allocated to old rnanu- 
facturers. 

Ftegular quota holders given additional allotments from unallocated 
quotaa who for a period of three years continuously export to the United 
States shal be entitled in succeeding years ~ I O  the average of their ad- 
ditional exportation for the three-year period as part of their regular 
quotas, and nonquota holders given allotments from unallocated quotaa 
who for  a period of three years continuously export to the United States 
shall be entitled to the average of their exportation for the three-year 
period as their regular quotas and shall thereafter have the status of 
regular quota holders: Provided, That their allotments shall be subject 
to the provision8 of section 4. 

SEC. 6. Within the first eight months of each calendar year, the 
holder of any allotment for that year for any of the quotas eetabliehed 



under the preceding sections shall report ta the proper office the amount 
of his allotment which he is  or will be unable for any reamon t o  export 
t o  the United States, 

The amount of allotments which, after being established by auffi- 
cient evidence, cannot be exported during the remainder of the calendar 
year shall be dispo~ed of in such manner as will insure the fulfillment 
of the quota for that year. 

Should any quota holder fail to submit the report required 
this section or should any quota holder submit a falsified report, 
quota, holder shall permanently lose the right to his allotment 
any allotment thereafter. 

Should any quota holder fail to fill his yearly quota, his allotmbnt 
for the next year ahall automatically be reduced by the amount of hia 
deficiency and he shall be allowed to export to the United States ohlg 
the amount representing the total of his exportation during the me- 
ceding year. 

The allotment whic'h any quota holder may lose under the provisibna 
of this section shall revert to the Government as uqallocated quota wdich 
shall be dispsed of in accordance with section five of this Act. I 

SEC. 7. Notwithstanding the provisions of aection 1, 2 and 3 lre- 
garding the allocation of quotas, any p e m n  or  corporation entitled to 
allotment who ceases to manufacture such clam of article or prodhct, 
or who fails within a period of one year from the date of appmval of 
this Act to make use of his right to his allotment shall be c o n a i d e d  as 
having permanently abandoned his right to his allotment, in which w e e  
his allotment shall revert to thk Government as unallocated quota, wHich 
 hall be disposed 'of in accordance with section 5 of this Act. 

I 

SEC. 8. The penalties provi~ded in sections 6 and 7 ob this Act &all 
not apply to quota holders whose failure to fill their quota or to mbke 
use of their right to allotment within one yew from the date of khe 
approval of this Act, is due to circumstances o r  conditions beyond tl/eir 

, control. 

SEC, 9. )I[?le President of the Philippines is hereby authori@, 
either directly or through any department, bureau, office o r  instrunden- 

. h l i ty  of the ,National Government which ha mag designate, t o  carry $to 
effect the provisione of this Act. I 



SEC. 10. The h e i d e n t  of the Philippines or the head of the de- 
partment, bureau, office or instrumentality of the National Government 
which he may designate for the purpose as provided in the next preced- 
ing section, is hereby .authorized to issue rules and regulations govern- 
iag the issuance of allotments and licenses and such other rules and 
regulations as he may consider necessary. 

SEC. 11. For the purpose of this Act, the term 'manufacturers' 
means persons, natural or juriaical, who by physical or chemical pro- 
cess alter the exterior texture or form or inner substance of any raw 
material or manufactured or partially manufactured product in such 
manner as to  prepare it for a special use or  uses to which i t  could not 
have been put in its original condition, or who by any such process alter 
the quality of any such raw material or manufactured or partially 
manufactured product so as to reduce it to marketable shape or prepare 
i t  for any of the uses of industry, or who by any such process combine 
any such raw material or manufactured or partially manufactured pro- 
ducts with other materials or  product8 of the same or of different kinds 
and in such manner that the finished product of such process or manu- 
fhcture can be put to a special use or uses to which ~snch raw mterial 
or ma~aufactured or partially manufactured products in their original 
condition could not have been put, and who in addition alter such raw 
material o r  manufactured or partially manufactured products, or com- 
bine the oame $a produce such finished products for  the purpose of their 
sale or distribution to others and not for their own use or consumption. 

SEC. 12. This Act shall take effect ,upon its approval. 

Approved, August 23, 1956. 

REPUELIC ACT NO. 1604 

4 N  ACT AUTHORIZING PHILIPPINE MEMaERSHIP -IN THE PRO- 
POSED INTERNATIONAL FINANCE CORPORATION AND 
AUTHORIZING THE APPROPRIATION OF FUNDS THEREFOR. 

. Wh.ereau, the Executive  directors of the1 Jnternational Bank for Be- 
eonstru~tion and -. 8Developmwt have appmvad; for. subrni:seian ,to mem 
ber governments, the Articles of -rtgreemeht - of the . p ' m p d  dnternational 



Finance C~rporation, appended hereta and made an integral p h  her&of 
as Appendiq A ; 

Whereas, in association with private investors, the propoaed Inter- 
national F'inance Corporation will aa#aist in financing the establishment, 
improvement and expansion of productive private enterprise8 which worpld 
contribute to the development of its member countries by making invesb 
menta, without guarantee of repayment by the member governmelte 
concerned in cases a h e r e  sufficient private capital ie not available on 
reileonabre terms : I 

Whereas, it is to the economic interest af the Republic of the PAil p- 
pines to become a member of the proposed International Finance C r- 
poration : Now, t h e r e f o ~  

i 
I 

Be it e w t e d  by the Senate and Hous,e of Repre8entutiivea of the PI$!- 
ippines in Congvesa assembled: 

SECTION 1. The President of the Philippines or his repmaentatlve 
is hereby authorized to sign, on behalf of the Government of the Republic 
of the Philippines, the Artic1,ea of Agreement of the International Finance 
Corporation. 

SEC. 2. There is hereby authorized to  lm appmpriated the ern 
of three ,hundred thirty-two thousand (P332,000.00) p e w  to pay $or 
the subscription of the Government of the Republic of the Philippiqa~ 
to the capital atock of the proposed International Finance Corporation1 

SEC. 3. This Act shall 'take effect upon its approval. 

Approved, August 23, 1956. 

REPUBLIC ACT NO. 1&09 

AN ACT TO ENCOUMGE AGRICULTURAL PRODUCTION BY MAK- 
ING FERTIL1ZiE;W AVAjILABLE TO FARMEW AT REASON- 
ABLE PRICES. 

Be i$ e m t e d  by the Senute and H o m e  of Rsp~erentatiwea of t b  Phil- 
ippiite8 in Cmgvess rcssmbled: 

SECTION 1. l k b t l a n  of Policy.-It is hereby declared to be the 
national policy to encourage the mare rapid expansion of agricultu a1 
production, and to increaee farm productivity by making availsble 60 he 
farmers adequate fertili~era at rwmnable pr- 

f 
I 



SEC. 2. The government shall purchase fertilizera in the manner 
hereinafter provided, and shall sell the eame to farmers in the manner 
hereinafter provided, according to the following schedule of prices : 

.................................. Sulphate of m o n i a  V I O  per ton 
(synthetic crystalline) 

............................. Phosphate of a m m a n t  90 per ton 
................................ .... Superphosphate -.., 60 per ton 

...................................... Sulphate of potash 80 per ton 

Muriate of potash .................................... 80 per ton 

Provided, That mixed fertilizera shall be priced according to  tbe coet 
herein provided for the various components of the mixture plus a ree- 
sonable charge for manufacturing: And provided, further, That the prices 
hereinabove provided shall be for fertilizers in standard six-ply paper 
bags, asphalt laminated, ex-warehouse Manila basis, the nece~lnary trans- 
portation and handling expenees shall be added to the price for p i n t s  
outaide Manila. 

SEC. 3. Only bona fide farmers shall be eli.gible to purchase fer* 
tilizere under this Act and they shall be allowed t o  purchase only those 
types and in the quantities which the field agents of the Bureau of 
Agricultural Extension shall certify jointly with the municipal agricul- 
t'urist to be actually necessary for their own planting operations; the 
fertilizers acquired under t'his Act shall in no caee be resold. 

SEC. 4. The ACCFA is hereby designated to administer the dig- 
tribution of the fertilizers through the FACOMAS and in towns where 
th,ere are no FACOMAS through the B'ureau of Agricultural Extension: 
Provided, That said fertilizers shall be distributed among bcma fide 
farmers in accordance with the rulea and regulations promulgated by 
the ACCFA without any di,scrimination whatsoever and upon payment 
in cash to the ACCFA: - that the AlCCFA shall enter into joint arrange- 
merits with other government commodity corporations especially organ- 
ized to heIp particular induetriea, such as the Abaca Corporation, the 
Philippine Sugar Institute, the Philippine Tobacoo Admini,stration, the 
Philippine Coconut Administration, and the National Rice and Corn Cor- 
poration, to have said corporations and farmers' cooperative marketing 
associations handle the distribution for bona fide fanners in their res- 
pective industries; Provided, further, That the ACCFA shall be respon- 
sible for delivering the fertilizers to the farmers at the fertilizing period 
appropriate to each crop and region: And pvhld ,  finally, That the 



firm corporations. concerned, whether directly or through their respectibe 
procurement commodity corporations' or m a r k ~ t i n g  a~~ociartiunn, ahall 
file their order one hundred twenty days before the desired time dor 
delivery, the procedures for filing such an  order specifying th,eir require- 
ments in type, f o m ,  quality and quantity to be determined by the ACCFA. 

SEC. 6. The ACCFA shall determine before the beginning of each 
crop year, in oonsultation wjth the Bureau of Agricultural Extension, 
the various commodity corporations, and the various chambers of a e i -  
culture, the aggregate fertilizer requirements for the year and the mantdly 
schedule of procurement and delivery. I 

" SEC.  6. The ACCFA .shall procure the fertilizers in the 
, . .  

ind ' types which , ,  . are required a t  the lowest possible pr ices  
locally ,prodpced supplies and the b.alanc,e f q m  imports through 
bidding. to be conducted by a committee o o m p o d  of the Secretary iof 
Finance or his representative, a8 chairman, the Secretary of Agricultthre 
and Natural Resources o r  his representative and a representative of 
the ACCFA, as members: Provided, That the Central Bank of the Pkjil. 
ippines shall a l l~ea te  the dollars for the importation of s$id 

SEC. 7. The representatives of t h e  . , &mmodity corporations . dy 
demand at any t'ime that u bidding be called by the committee herdin 
created, for  the purpose of assuring procurement and delivery of th$ir 
respective fertilizer requirements on time. 

I ' 

SEC, 8. Any person or official of the ACCFA who shall diacriqi- 
* te  in favor of or against any pers'on or : . .  peraons in violation of sectipn . - 

three hereof or who. shall violate a n y  provision of this Act shall be grin- 

ished by a fine !of two thousand p a o s  or imprisonqiqnk of one year, pr 
both. k 

SEC. 9. There is hereby appmpriatkd for the purposes of this Act 
an amount of eighteen rnijlion pesos to be drawn wery year Ynd for1 $ 

period of three years out of any fund& in thb National Treamry d6t 
otherwise appropriated. 

> , Y  . , .. ., .. : .  ;,- 
, . . 8 , . 

SEC: 10. " This ~ e t '  shill take -.I effect I . .  . ,upon i t s  apprhyal , .  . and , . ' .,. fgr 1 -  a 
i f  three . . f rom the date L I of . .  its . ,ii$proval~ 

, , , . , , . . . . * . . . '  . ' . . *- . , ., , ,.; . , . ~ , . , +  > 
I .  r ! . .  . , , ,  , 

, . ! 



MALACARANG 

RESIDENCE OF THE PRESIDENT 
OF THE FHILIPP*INES 

MANILA 

BY THE PRESIDENT O F  THE PHILWPINES 

EXECUTIVE ORDER NO. 208 

CREATING AN INTERIM REPARATIONS COMMITTEE 

Pending the creation by C o n g r w  of an office or body carry into 
effect the Reparations Agreement between Japan and the Philippines 
signed on May 9, 1956, and the adoption by it of the policies, rules, and 
procedure to be observed in the requisition and di~position of the re- 
wrations goods and services to be supplied by Japan, and in order to 
allow the widest possible participation by both the public and private 
elements of the country in the determination by the Government of 
the second and suclceeding pear$ schedule of reparations g o d s  and ser- 
vices t o  be supplied by Japan; and so as to provide for ia. provisioml 
body o r  agency t o  receive the reparations goods and services from Japan, 
I, Ramon Magsaysay, Preeident of the Philippines, by virtue of the 
powers vested in me by the Constitution and laws, do hereby order: 

SECTION 1. There is hereby created a Reparations Committee, 
hereinafter referred Lo as the Committee, composed of a Chairman and 
two ,members who s,hall be designated by the President o f  the Phil- 
ippines. 

SEC, 2. The Committee shall have the following powers, functions, 
and duties: 

(a) To prepare draft schedules fo r  the second and succeeding 
years of the reparations goods and services to be requisitioned from 
Japan under the Reparations Agreement, which draft shall be sub- 
mitted to the President of the Philippines through the National 
Economic Council reasonably in advance of the time required of 
our Government t,o aubmit its proposed schedule to Japan for the 
year involved. 

(b) To receive, process, evaluate, and make appropriate re- 
commendations t o  the President of the Philippines on the applica- 
tions filed by gavernment dffices and private parties for repara- 
tiona goods and services that  should be requisitioned from Japan, 
in accordance with the proposed draft schedule mentioned above. 

( c )  To receive, store, and preserve, for suc~b disposition as 
the proper authorities may eventually determine, the reparations 
goods and services to be supplied by Japan, a full inventory of 



which and the corresponding recommendationn for their dispwiti0n 
are to be submitted to the  President as soon as practicable. 

(d) To draft and mbmit to  the President of the Philippines 
for approval, within fifteen days from its organization, rule8 and 
regulations for the guidance of the public in regard, among other 
things, t o  the filing, processing, and coneideration of applications 
for reparations goods and services, which rules and regulation8 are 
to be given the widest possible publicity. 

(e) To work in close cooperation and consultation with the 
National Economic Council so that  there may be a coordinated df- 
fort in the implementation of the national economic policies by m&- 
ing appropriate recommendations for a judicious selection and dis- 
position of the reparati'ons goods and services. 

SE'C. 3. In the discharge of its duties and the promulgation of ikrs 
rules and rqgul,ations, the Committee shall be guided by the f;olllowillg 
principles or clonsiderations : 

(a) Ind'ustries and activities determined by the National EcD- 
nomic Council as es.~lential to the economic development of the coup- 
t ry  shall be given top priority in the requinition and dispositi$n 
of reparations goods and services; 

(b) Filipino citizens and corporations or associations the cb- 
pita1 of which is wholly owned by such citizens shall be given pr(e- 
ference in the award of reparation goads and services; I 

(c) The economic feasibility of the projects and the rcapabiliqy 
of the applicants to  make maximum ,use of the goods and services 
involved shall always be taken into account. 

SEC. 4. The Committee ia authorized to call upon any departrnedt, 
bureau, office, agency, o r  instrumentality of-. the Governm,ent for t$e 
detail of officials and employees and for such other aesiatance as it mdy 
need in the dimscharge and accomplishment of  it^ tasks, 

SEC. 5. This Order shall take effect immediately. 

Done in the City of Manila, this 17th day of October, in the ye$r 
of Our Lord, nineteen hundred and fifty-six, and of the Independence 
of the Philippines, the ~deventh. 

RAMON MACSAYSAY 
Preeident of the Philippines 

By the President: 

FORTUNATO DE LEON 
Executive Secrehry 



RESIDENCE OF THE PRESIDENT 
OF THE PHYLIPPINES 

MANILA 
BY THE PRESIDENT OF THE PHIUPPINES 

ADMINISTRATIVE ORDER NO. 176 
REQUIRING CERfI'MW PUBLIC OFFICIALS TO SUBMIT TO THE 

DIVImSION OF AGRICULTURAL ECONOMICS OF THE DEPART- 
MENT OF AGRICULTURE AND NATURAL RESOURCES AN- 
SWERS TO ITS PERIODIC AND SPECIAL INQUIRIES REGARD- 
ING LOCAL A$3RICULTURE IN 'ITS VARIOUS ASPECTS, I S -  
PECIALLY IN CONNECTION WITH ECONOMIC SITUATIONS, 
FOOD SUPPLY, FOOD AND OTHER CROPS, AND L'IWSTOCK 
AND LIVESTOCK PRODUCTS. 

WrnREAS, the Division of Agricultural Economics of the Deparli 
ment of Agriculture and Natural Resources, is charged with the duty, 
among other things, of being thoroughly informed always with respect 
to  local ggriculture, especially in connection with economic situations, 
food supply, food and other crops, and livestock and livestock products; 

WHEREAS, it is abmlutely necessary that  the Division of Agri- 
cultural Economics have easy and rapid a c c m  to  d l  reliable sources 
of information regarding the varioua aspects of local agriculture as 
hereinabove indicated ; and 

WHEREAS, reliable, timely, and adequ.ate information or  data re- 
garding agriculture and the rural people is essential in the national 
endeavor to  improve and safeguard the well-being of the nation; 

Now, THEREFORE, I, Ramon Magsaysay, President of the Phil- 
ippines, by virtue of the powers vested in me by law, do hereby order 
that : 

1. The following public officials shall answer promptly periodic 
and special inquiries sent them by the Division of Agricultural Econo- 
mics, Department of Agriculture and Natural h u r c e s ,  regarding lo- 
cal agriculture in its various aspects, especially those concerning monmic 
conditions, food aupply, food and other crops, and livestock a d  live- 
stock products : 

(1) Fieldmen of the Bureau of Agricultural Extension: District 
Agriculturists, City Agriculturists, Provincial Agriculturists, 
Municipal Agriculturists, Home Demonetrators, and District 
4-H Club Leaders. 



(2) Fieldmen of the Bureau of Animal Industry, Bureau of Plbnt 
Industry, Bureau of Soil Conservation, Bureau of Fisheries, 

. , 

and Weather Bureau, 
(3) Leading. Mumicipal officials dike the Municipal Mayor, INu- 

nicipal Treasurer, and agents of the Bureau of Internal Re- 
venue. . . . . 

(4) The mstrict Supervising teachers, head teschets of mudic- 
ipalities and barrios. 

(5) Provincial officials like the ,Provi.ncial Governop and ~rovinhihl 
Treasurer. 

(6) Bureau of Commerce fieldmen: Commercial agents. 

(7) h a d i n g  officials of Philippine National Brknk agenciea gnd 
branch offices in the pr~vinces and elsewhere. 

(8) Fieldmen of  - different government corporations or amndies 
having to do with the development of agricultural inchilst~iea 
and with the processing and distributi~n , of agricultdral 
products'. , . . . . . . . 

< .  

(9) Social workers under the Social Welfare Admini~tratian, I , 

2. The foregoing public officials shall submit their answers to bhe 
Division of Agricultural Economica not 'later thm one week after lye- 
ceipt of such inquiry using brief forms previorsslyl supp1ie"d them lay bhe 
Division of Agricult~al Economics, * I t  

3. All charges for communications in conneetioh with them Jib- 
quiries submitted by the above-named officials shall be chargeable agaihlit 
the Division ~f Agricultural Economics, In cbae wire communicatiion 
,is used, the Division of Agricultural Economica &all pay W.20 per tei- 
egram transmitted within the Philippineg, noS axweding 30  word^. Tfhla 
shall apply also to colmmanicatio~s transmitted by telegrams in, cbn- 
nection with the administration of the a'ivfnion of Agricultural Ec 
mics, with the collection of agricultural data and with the 
economic investigations. 

Done in the City of Manila, this 26th ,day of January, in the yea$ 
of Our Lord, nineteen hundred and fifty--six, and, of the Indepsndepm 
of the Philippines, the tenth. 

RANON MAGSAYSAY 
President of the Philippines 

By the President: 

FORTUNATO DE LEON 
Acting Executive Secretary 



CIRCULAR NO. 69 
June 13, 1956 

PURCHASE AND SALE OF FORWARD EXCHANGE 

1. Authorized Agent Banks. are hereby authorized to  sell forward 
exchange to cover foreign exchange commitments of their clients for 
machinery and equipment coming within the following categories: 

a)  Machinery and equipment the importation of which were 
previously approved by the Monetary Board, but which are still 
in the process of manufacture or which have not yet been deliv- 
ered and for which the relative letters of credit have already been 
opened; as well as machinery and equipment the importation of 
which may later be approved by the Monetary Board, which will 
take time to manufacture, and for which relative letters of credit 
are required to be opened; 

b) Industrial machinery and equipment f o r  projects which have 
been, or will be approved by the Industrial Development Center 
upon recommendation by the National Economic Council, the dollar 
financing of which is authorized by the Monetary Board; 

c) Indu~tr ial  machinery and , equipment the importation of 
which have been or will be financed with the Export-Import Rank 
credits or with the proceeds of the proposed dollar bonds which may 
be fl'oated in the United States. 

The &elling rates for forward exchange under this paragraph ahall not 
exceed the official selling rates of banks for spot exchange under exist- 
ing regulations. 

2. The above provisions covering forward exchange contract shall 
not apply t o  importations of machinery and equipment for resale. 

3. The Central Rank shall sell forward exchange to  Authorized 
Agent Banks to  cover their foreign exchange commitments under for- 
ward exc'nange contracts executed by them in accordance with the terms 
of paragraph one (1). 

4. The Central Bank shall enter into forward exchange contracts 
with Authorized Agent Ranks in the following cases; 

a) To cover outstanding loans and/or credit which have been 
granted, or which may be granted by U. S. banks to local banks 
under existing arrangement approved by the Monetary b a r d ;  



1 
I b) To cover the repayment of short-term capital made avail- 

able to local banks by their Head W'ficw or any of their overaeas 
affiliates, and used exclusively to  finance export shipments actually 
made as evidenced by unmatured export bills and/or to refinanue 
advances made to exporters who have on hand commodities awaitiqg 
shipment. 

5. The pro via ion^ of this circular shall be implemented in acco -. 

ance with regulations 'to be issued for t'hia purpose. 9 
6. All existing regulations, c i r c u h ,  and memoranda, or parts 

thereof inconsistent with thia circular, am hereby revoked. 

7. This circular erhalI take effect immediately. 

(Sgd.) M. CUADERNO, ar. 
Gwernar 

CIRCULAR NO. 70 
June 18, 1956 

SUBJECT: Governing the swrrend'm to t h  Csntrrl Bank of 
cwtifiaatw and Central Bank ncbGce ef avew the 
denmination undm the pmvPeim~~ d Rqtlblic Act Nb. 
1516 

Pursuant to the provisions of Republic Act No. 1516, approved Ju e 
16, 1956, fixing a new period for the surrender of treasury certifica s 
and Central Bank notes of over the 100-peso denomination, the exchan e 
of said treasury certificates and CentraI BAnk notes with equivale 1 t 
amount of treasury certificates or Central Bank nohs of smaller denb- 
minations &hall, as required by the aforedd  Act No. 1516, be allowe@ 
"only if the holder has not been able to surrender the ~ d d  notes and/dr 
certificates due to his ignorance of the original provisions of Republic 
Act Numbered Eleven hundred ninety-one or to no fault or n e g l i g e ~ e  
on his part or to circumstances beyond his control, or if the holder h@s 
acquired said notea and/or certificates ffor reeaona other than apecul 
tion; h v i W ,  further, That an affidavit alleging any of aaid groun %' e 
shall. be prima facie proof of the facts therein alleged and shall be a#- 

.cepted as sufficient compliance with the preceding proviso." I 

Subject to the foregoing conditions : , 

1. Holders in Manila shall surrender nuch ctrtificatea and 
Bank notes to the Central Bank of the Philippinam or to itg cuthorix 



agent banks for exchange with equivalent amount of treasury certifi- 
cates or Central Bank notes of smaller denominations. 

2. Holder8 of said certificaters and notea in the provinces and 
cities may surrender the certificates and notes, for such exchange, with 
any of the provincial or city branches of the Philippine National Bank 
in the locality. 

3. In places where there are  no such branches, the holders may 
present for exchange the certificates and notes to the provincial agencies 
of the Philippine National Bank. 

4. All treasury certificates and Central Bank notes of over the 100- 
peso denomination not presentd for replacement or exchange with cer- 
tificates and bank notes of smaller denominations on or befors M e m -  
k 31, 1957 &all, after said date, h o m e  valuekea and shdl be con- 
aidered as condemned by the Central Bank of the Philippines. 

6. All authorized agent banks &hall surmnder immediately to the 
Central Bank either for deposit. or exchange all auch treasury certificates 
and Gnt ra l  Bank notes received by them -under the provisione of thia 
circular. 

6; This Circular  hall take effect as of June 16, 1966. 

(Sgd.) ANDRES V. CMTILLO 
Deputy Governor 

MEMORANDUM TO ALL SIEIPPING COMPANIES 
March 27, 1956 

&port Regulation No. 9, as arnendd, permits the settlements on 
eithir  C & I or CIF basis of export shipments destined for  Japan under 
the Philippines-Japan Trade & Financial Agreement&, which are made 
on board Philippine flag vessels-/ 

-,' 

All shipping companies that  are affected thereby are requested Ix 
submit quarterly certified statements of their yen acquisitions and dis- 
positions. The statement must show in detail the eources of the foreign 
exchange acquired and a detailed breakdown of the dispositions made 
thereof, stating fully the purposes and dates of the expenditures made. 

The aforesaid statements shall be submitted to the Exchange Con- 
trol Department not later than the tenth day of the next month follow- 
ing the quarter for which it is submitted. 

The provisions of this ~nemorandum shall take effect immediately. 

(Sgd.) N. TOMAS 
Acting Deputy Governor 



MEMORANDUM TO ALL BANKS 
June 13, 1966 -- 

1.' Pursuant to paragraph 5 of Gentral Bank Circular No. 69 dated 
Jlune 13, 1966, the following prrqdure i s  he,ryb$ adopted fw the pu,ureha$e 
.and sale of forward exchange: \ 1, 

I. FORWARD EXCHANGE $0 COVER IMEKWTAIrXONS OF MA- 
CHINERY AND EQUIPMENT , 

. " 1) The ~ h p o r t e r  of machin'ery -' and equipment 'mentioned' in pa 

.Pig%xph 1 of Circular No, 69, may, upon establishing tke covirhg impo t 
'credit, apply with his baik'"tb purchase foreign exchange forward. . g  
cover his exchange commitmerit . . under the terms of the credit. 

i 
2) After ascqrta'ining tha t  the importation qualifies' under sai4 

paragraph 1 of (Circular No. 69, the bank caacerned shall execute a fog- 
ward contract with the importer a't a rate not exceeding the officid 
selling rates of banks for spot exchange under existing Central Bank 
regulations. , 

I 

3) To cover its QWn exchange commitment, the bank shall applk 
with the Central Bank for the purc'hase of forward exchange. The apl- 
plication shall be accomplished on the attached form captioned " ~ p p l j -  
cation for Purchase of Forward Exchange" (Annex "A"), and file4 
with the Foreign Exchange Department o f  the Central Bank, togetheb 
with the following: 

a) A copy of the covering Letter of Credlt, an itemized list 
of the machinery and tiquipment authorized to be imported, a copy 
of the bank'e forward contract with the importer, all duly authentif 
cated by an auth~orizled officer; and 

\ 

b) A certification of the bank that the importation haa bee* 
approved by the Monetary Board and that  the machinery and equipt 
ment are still in the process of, or requim time to manufacture of 
have not y e t  been delivered, and that  the relative letters of credit 
have already been opened, ,and a clertified copy of the letter of th4 
Central Bank advising of the agpr'oval of the importation; or ' 

C) A certification of the bank that the importation is intended. 
for a project whic'h has been approved by the Indum~~trial Develop. 
ment Center upon recom'mendation by the National Economic Count 
cil, the dollar financing of which hw been approved by the None+ 
tary Board, and a certified copy of the corresponding letter 04 
authority of the Central Bank; o"r 

d)  A certification of the bank that the importation will bd 
financed with the ExporbImport Bank credits or with the proceed 
of dollar b.onds to be floated in the United States. In  the caw o ! 



imports under Export-Impart Bank credits, a certified copy of the 
letter of approval 'of the Central b n k  shall be submitted, togethler 
with copies of the corresponding promissory notes of the importer 
and the heal bank. 

4) In proper cases, the Central B.ank shall execute a forward ex- 
change contract to cover the bank's exchange commitment. Four copies 
of the contract shall, be sent to the local bank. The local bank shall re- 
t u r n  to the  Centpal Bank one copy of the contract containing' its con- 
firmation signed by a properly authorized officer. 

IT. FORWARD EXCHANGE TO COVER OUTSTANDING LOANS 
AND/OR CREDITS WHlIlCH HAVE BEEN GRANTED1 BY U, S. 
BANKS TO LOCAL, BANKS 

1) The bank concerned ,shall, on the form provided therefor, apply 
with the Central B ~ n k  for the purchase of forward exchange to cover 
payment #of its outstanding loan and/or credit granted to i t  by U. S. 
banks, The application shall be supported by evidence of its outstanding 
lisibility, and in proper cases, by a schedule gf amortization payments, 

. , 

inclusive of interest. . . . .. ... . . . . 

2) The Central Bank shall execute a fom,ard contract with the 101x1 
bank to cover the latter's exc'hange commitments under the said loan 
and/or credit. Four copies of the contract shall be sent to the  local bank. 
The local, bank shall return to the Central Bank on,e copy of the con- 
tract c-ontaining its confirmation, signed by a properly authorized of- 
f icer . 
111, FORWA&D EXCHANGE TO COVER REPAYMENT OF SHORT- 

TERM CAPITAL AVAILED OF FOR F'INANCING PHIILIPPINE 
EXPORTS 

I) The procedure outlined in our Memorandum to All Authorized 
Agent Banks o f  May 29, 1956 h a l l  app1.y t o  the purchase .and sale of 
forward exchange under paragraph 4 (b) of Circular No. 69. An offer 
to aell foreign exchange under the said paragraph shall be made on the 
attacbad form captionled "Offer to Sell Exc-hange (Doll.ar-Peso Peso 
Swaps) " (Annex "B"), and filed with the Foreign Exchange Department 
of the Central ' E d ,  together with, the corresponding application to 
purchase forward exchange duly accomplished on the form provided there+ 
for (Annex "A"). 

2) The Central Bank shall enbr into a contract for  the sale of 
forward exchange upon receipt of advimce by tested cable from. its de- 
signated ,depository of the deposit of the corresponding foreign exch.ange 
for account of the Central Bank. Four  copies of the contract shall be 
sent to the local bank. The local bank shall return to the. .Central %nk 
one copy 'of the contract containing its confirmation, signed by a prop- 
erly authorized officer. 

(Sgd.) M. CUADERNO, Sr. 
Governor 



(ANNEX "A") To be accomplished in dx (6) copierr 

CENTRAL BANK; OF THE PHILIPPINES 
Manila 

APPLICATION FOR PURCHASE OF FOREIGN EXCHANGE 

.... ................. ...................-............ 4 
Date 

Name of Bank .............................................~....... 

Address ....................................................... ... I 

........................................................ 
Authorid Off ieer 

........................ Application No. 

* 

AMOUNT 

Date Received .......................... 

RATE US ANICE 

Date Approved ................. 'I-- 
, 

Contract No. ...................A . 

DELIVERY PURPOSE 

I 



CENTRAL BANKS OF THE PHILIPPINES 
Manila 

--.-..-*---,-..*-----.-..~----.-~..~---..~~~..--.~~~~~.- 

Date 

CONTRACT NO. ........-............... 

We hereby confirm having SOLD to  you on this date the following 
exchange : 

This contract ia valid only to mver CENTRAL BANK OF THE PHILIPPINES 
exchange commitment ertated 

herein and is non-aersignable, The 
provisions of law w a r d i n g  "force ANDRE23 V. CASTILLO 
majeure" shall km applicable t o  this Deputy Governor 
contract, 

G. L. RIAX;P 
Director 

Foreim Exchange Department 

W e  confirm 'having this day BOUGHT from the Central. Bank of 
the Philippines foreign exchange in the mount  (a) and subject to  the 
term stated above. 

AMOUNT 
- 

......__.._-__..,-.-...._~...-.....--~--~~~~-------.----~ 
Authorized Officer 

RATE USANCE 

.---. 

DELIVERY PURPOSE 

1 



(ANNEX "B") 
OFFER TO' SELL EXCHANGE 

. . . . .  
(DOLLAR-PESO SWAPS') 

Date ........................................................ 

The Central Bank of the Philippines 
Ma,nila 
Dear Sirs : 

Pursuant to the provisions of Central Bank Memor,andum to 11 
Authorized Agent Banks dated May 29, 1956, we hereby offer to 411 
exchange in the form of ....................,....... ................................................. -L-,~-. 
payable in accordance with your instructions in the amount of ............,... 
.................................................... (US$ ) against your contract to sell 

........ to  us a similar amount of .......................4..........................l (Us$ ) 
............................ days forward at the rate of ...........,................................. ,.-. 

Please credit our account with you for the peso equivalent. 
......................................................... 

(Manna of Bank) 

By: 

Date ................. ................................,.. ++.- 

Dear Sira: 

Your 'offer to .sell us. exchange, as indicated above, ag'a.inrst. simvl- 
............ taneous contract to  sell you forward exchange for similar amount, 

........................ ...., days forward at is hereby accept& 
payment t o  be made by you as. follows: 

............................................. ................................... AMOUNT ....,.... (US$ ---..- +) 
(Wdrds) (Figures) 

A m - -  PAYEEl ..........................................-.~.....--.......~...............~...~......... ---. ....-. 1 

ADDRESS ....................................................,........... #. .......................a ..- 
1 

C.I!NT'RAL BANK OF THE, PHILIPPINES 
FOR THE ACCOUNT OF .....................................---------.-..L...............................CCC. 

Conditions: We will credit your account with us m d  execute the contract to sell ou 
forward exch~nge upon receipt by the Csntral Bmk of advice. by t.&d 
aable from its depository designated above that the foreign excha ge 
whinh you h a w  offered to sell us has been deposited with the said deb. 
sitory to the account of the Central Bank. 

BY: CWNTRAL BANK OF 171~: PEZWPPIN~S 

Director Chid Accountant 
Foreign Exchange Department Central Bank of tlm Philippin- 



(. ,. . . MEMORANDUM TO ALL BANKS 
September 12, 1966 , . 

In view of the industrial priorities recently approved by the Na- 
tianal Economic CounciF, -~uthorized Agent kanks granting industrial 
loans with funds obtained from U. S. banks, are weby adviaed t o  re- 
quire burrowers to dubrnit evidence indicating the ag-;oval by the Na- 
tional Economic Council of the project to which the. proceeds of the 
aforesaid loans will be applied: I 

This memorandum shall tak'e effect immediately. 

(Sgd.) ANDRES V, CASTILLO 
Deputy Governor 

-0- 

IMPORT-EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 323 
Januaty 6, 1956 

Effective January 16, 1956,l all applications for export licenses must 
be accomplished in printed f q m s  in order to attain uniformity and 
facility in keeping of records. Buthorimd Agents we, therefore, re- 
quested to print LED Forms 101, 102, 103 and 104 patterned after the 
sample copies which may be secured from the Export Division, Import- 
Export Department. 

(Sgd.) . G. S. LICAROS 
Special Assistant to the G,overnor 

. IMPORT-EXPORT DEPARTMENT 

MEMORANDUM TO ALL AU'IWORIZED AGENT BANKS AND 
SHIPPING AND AIRUNE COMPANIES NO. 324 

January 6, 1956 , , 

With reference to Mem-orandum to all Authorized Agents and $hip- 
ping a;nd Airline Companies dated December 22, 1965, please be advised 
that'dhipping and airline companies may accept payment of freight in 
peso currency without a license on CB-IED Form No. 9, entitled "Ap- 



pkicatian for License to Pay Lmally in Pesus Fkeight Charges on Import 
and Export Shipments" (on : 

.. .. 

(a) Import shipments under letters of credit opened on or before 
December 29, 1955, and received on or before January 31, 1956, 
with the exception of thwe being made under barter permits 
issued by the Department of Commerce and Industry' und+r 
the provieions of Republic Act No, 1410; 

(b) Delayed baggage and personal effects of Philippine residsn~s 
returning to the Philippines from abroad, provided the relatibe 
shipping dmuments indicate that the l~lhipment was effect&d 
on or before the date of this memorandum; and 

(c) Gifts to reaidents of the Philippines received from abroad a ld  
shipped on or before the date of this memorandum where tbe 
freight does not exceed ~ 0 0 . 0 0 .  

I In the case of letter (a) above, the shipping or airline cmpany, gs 
the case maybe, before accepting payment sf freight in peso currenpy 
should require the presenbtion of a certificate frmn the Agent Bark 
concerned to the effect that the covering letters of credit were opened 
on or before December 29, 1955. 

(Sgd.) G. S. LICARQS 
Special Assistant to the Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 329 
January 9, 1966 ).-... 

Pursuant to a resol~uti.on adopted by the Monetary Board, Agt$nt 
Banks are enjoined to observe the following rulee regarding utikzation 
o f  quota allocati~onrr for men's and boys-socks described )under Com*o- 
dity (Code Nos. NEC-840101 and NEC-840107; ! 

1. Letters of credit Ball not be openab covering importation of 
above ~de~cribed commodities with a (unit prioe of $3.00 and below #er 
dozen, C & F Manila; and 

2. Switching of quota allocations from any other cornrnodi@' to 
NEC-840101 (Men's and Boys' socks, cotton) is prohibited. 

This memorandum shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Ansiatant to the Governor 



IMPORT DEPARTMENT 

MEMORANDUM 'SO AUTHORIZED AGENT BANKS NO. 356 
Febrwrry 10, 1956 

Effective immediately, Agent Banks are $e&t$ ---... , advised that switch- 
ing from other commodity ~alloeatio~s to Household Electric Refrige- 
rators (NEC-890917) is i 

(Sgd.) G. 95. LICAROS 
Special Assistant to  the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 867 
February 24, 1956 

Subject: Rekw of Raw lbCeri111 Albmatiaes far 2nd Qute;r, 1956 

Pursuant to a rea~~ution adopted by the Monetary Board on Feb- 
ruary 17, 1956, foreign exchange allacations for raw materials required 
by Producers for the 2nd Quarter, 1956 are hereby released i n  amounts 
equivalent to  those of the 1st Quarter, 1956, minus ten per cent (lo%), 
s'ubjlect to the following conditions: 

1. No drawings from lette~s of credit for raw materials under 
this authority shall be made earlier than March 31, 1956. The 
corresponding letters of trait shall provide that drawings shall 
be made after March 31, 1956. 

2. Manufacturing plants not now in operation but expect to 
be in operation after March 31, 1956, or other plants alread* con- 
templated and/or contracted for, shall be considered on individual 
merits. 

Pleaae advise your clients accordingly. 

(Sgd,) G. 3. LICAROS 
Special Assistant to the Governor 



IMPORT DEPARTMENT 

. . Effective immediately, Agent, .Banks a d ,  hereby I advised that : 

I. Switching from oher commodity allbeations t o  Barbed W i d  
(EC-690913) is prohibited; and I 

2. Swjtchipg of quata aHocations to or fmzn Flashlight Batterid 
(Ec-720111) is prohibited: ( 

.-, ', 
(Sgd.) G. S. LICAROS 

Special Assistant to the Governor 

IMPORT DEPARTMENT 

-MEMORANDUM TO AUTRORIZED AGENT BANKS NO. 374 
,- M,arcrh 6, I956 

Effective immediately and until further n~tice, Agent Banker 
'hereby instructed to refer Lo the Import Department of the Central Ben x-. , all applications for  the opening of Letters of Credit for the irnportati 

-.'..of fertilizers chargeable against-€he quotas of producers and/or importerf4. 
In forwarding these applications, Agent Banka ~hould make refefr; 

m c e  to .this memorandum. 

(Sgd.) G. S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 401 
March 27, 1956 

In accordance with a resolution of the Monetary Board dated March 
23, 1956, Authorized Agent Banks are- her&@ advised tha t  quota allocg- 
tions for the Second Quarter, 1956 of Producers and Importers may n m  
be released on the basis of First Quarter, 19156 allocations without w- 
diuction, except quota  allocation^ specifically c~~.r~celled or reduced undbr 
the Tmport nepartment qu'ota revision project- 

Pleas,e be guided accordingly. 

(Sgd.) G. S. LICAROS 
Special Assistant t o  the Governor 



IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS ~ d .  404 

March 28, 1956 

Agent Banks are hereby notified that effective immediately, xe- 
maining quota allocatians which were shifted to the "HE" or "E" ca- 
tegory as a result of the reclassification to the "UI" category of the 
cammodities to which ,they correspond are we63 - cancelled and reverted 
t o  the Central Bank. 

The commodities affected, together with their respective Code num- 
bers, are the following.: ' 

Tapioca Starch .................................... 
Other starches (sago) n.e.3. --.............. 
Calcium carbide ............................... : 
Ready-mixed paint ...............-..... .+.. - --- 

.................................... Lining leather 
Reconstituted artificial leather ............ 
Grey cloth remnants, seconds, etc. ........ 
Bags, sacks, others (including sisal) ........ 
Storage batter& ................................ 
Aiutomobiles (passenger  car^) ................ 
Chassis with engine& mounted ............-... 
Advertising materials (commercial, etc.) .-.. 
Table lamps, wall lamp?' brackets, etc ......... 
Wheeled toys, etc, ..-............................. 
To;ys and games, n.e.8. ........................ 

The aforestated cancellation will be effected accordingly by thie 
Office, and srnendmlents in accordance hereto will be made on the foreign 
exchange budget to be certified .to you. 

However, letters of credit, that have been opened against the above- 
mentioned quota allocations on or before this date may be given due 
course. 

(Sgd.) G. 5. LICAROS 
Special Assistant to the Governor 

IMPORT ' DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 408 

April 2, 1956 

Agent  bank^ are ,@r& Mvised that quota holders appearing in 
8- Memorandum t o  Authorized Agent Banks dated January 8, 1966 
whose names have not yet been deleted therefrom should not be allowed 
ta utilize their current allocations until further notice from this Office. - 

(Sgd.) G. S. LICAROS 
Special Aaaistant to the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 456 

1 - 
April 20, 1966 

i. The fallowiG amendment to the Statistical Classification of Com- 
modities; implhentina Central Bank Circular No. 44 (Revimd Jan- 
uary 1, 1956) 'shall take effect immediably': 

 or -iGat ion : 

Chemi-1 prepamtima ; 
NEC 610148 - Cleansers 
to m d :  
UI 510148 - Cleansers 

All quo'ta  allocation^ for this item (for importera and producers 
alike) shall be cancelled and reverted to the Central Bank in accordanae 
with MAGB No. 288, dated November 22, 1965. 

(Sgd.) G. S. UCPLR&S 
Special Assistant to the Governor 

IMPORT DEPARTMENT , 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 448 
April 27, 1956 

Pursuant to a rqsolution adopted by the Monetary Baard at i$ 
meeting held on Apr'l 20, 1956, Agent Banks are hemby advised tha*, 
effective immediately,;lmportations < of raw cotton shall be effected undet 
the provisions of the Xemorandum of Understanding entered into by 
the Central Bank of the ~ h i l i ~ ~ i n e s : ~ / ~ a t i o n a l  Economic Council and th 
United States Operations Mission t& the Philippines (USOM) on Ap 
11, 1956. Importations, therefore, of r,aw cotton against exchange quot 
allocations certified to your banks for the current semester, ex 
allocationa for raw cotton not exceeding $10,000 per  eme ester, are hereb 
suspended and all unused quota allocationa for t'hia purpose shall rev 
to the Central Bank. 

The procedure to be followed under the above-mentioned Mmora 
durn of Understanding shall be simikr to the pmsent syrstm of 



ling importations under ICA financing, subject to ICA lbgulation I., as 
amended, and to the conditions set forth in the relative ICA Prwure- 
ment Ilruthorizations. 

Accordingly, all applicati.ons for importation of raw cotton, except 
those covered by quota al1ocat;ions not exceeding $10,000 per semester, 
ahall be covered bJr requests for sub-authorization to be submitted to 
the Import Department of the rCentral Bank. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 450 
May 2, 1956 

The followini( amendments to the Statistical Classification of Com- 
modlties, implementing Central Bank Circular No. 44 (Revised January 
1, 1956) shall take effect immediately: 

For Currectioar: &mimum a d  alvmirrnrm alloys, worked 

NEP 680409 - Venetian blind metalware 

to read; 

NEP 680409 - Venetian blind metalware (except venetian 
blind bars of any material) 

UI 891009 - Venetian blind bars, of any nabrial 

Present quota allocations for NEP 680409-"Venetian Blind metal- 
ware'" shall be reduced by 40% and the amount deducted shall be m- 
verted to the Central Bank. 

The corre~ponding ,adjustments will be effected accordingly by this 
Office, and ybu shall be notified of the amendments (in the foreign ex- 
change budget) to be made in accordance hereto. 

(Sgd.) G. S. LICAROS 
Special Assietant to the Governor 



i 
IMPORT DEPARTMENT 

MEMORNDUM TO AUTHORdZED AGENT BAN= NO. 461 

. . 
May 2, 1966 

. .  . 

Agent Banks are, hereby advised that switching of foreign exchange 
allocations from other commodity items to "Tapes and gallons, cotton" 
(NEC 65041'6) is prohibited, effective immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

BSEMORANDUM TO AUTHORIZED AGENT BANKS NO. 482 

.. .. 
May 2, ,1956 

Thd amendments to the Statistical Classification of Corn* 
modities, implementing Central Bank Circular No. 44 (Revised J,anuary 
1, 1966) shall take effect immediately: 

I 
For Ca-tion : 

Curdage, cables, ropes, twinwit, and ~ r u a ~ +  
f a c t w s  t h m f  

EP 650513 - Twines and cords, cotton 

EP 650613 - Twines, cotton 

For Inclusion : Special produets of textile u n a ~ ~  a d  
of related matwiab, n,e.s. 

NEC 650628 - Cords, cdtton 1 

Switching of foreign exchange aM&caWion~i. from other cornmodit$ 
items to NEC 660628-"Cords, cotton" is prohibited' . 

, 
. - ..I 

Ten per cent (10%) of the nemestral quota. allocations presently i 
force for EP 660513-"Twines, and cords, cotton", is separated therefr 
and assigned to NEC 650528-"Cords, cotton". 

' ' The corresponding adjustments will be effected accordingly by 
,Office, ,and you shall be notified of' the amendmsnb (in the foreign 
change budget) to be rnad'e in accordance hereto. 

. -. , \ .I . . 
. ! '  - ' , (Sgd.) G. S. LICAROS 

- ,  . : I  , . , -$petial Assistant to  the Governor 



I IMPORT DEPABTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS No. 465 
May 4, 5956 

Agent Ranke are webs;' notified that, although under MAAB 104 
foreign exch-ange allocations for Wheeled Toys, etc. (890946) and Toys 
and games, n.e.s, (890949) were shifted to and made available f o r  "NE" 
items as s c i f i ' d  in the Central Bank Statistical Classification of Corn- -$ modities, said quota allocations are likewise cancelled and reverted to 
the Central Bank under the terms and conditions of M U B  404. 

This Memorandum together with MAAB 404 amend and supersede 
MAAB 104. I 

(Sgd-). G. S. LICAROS 
Special Assistant to the Governor 

IMPORT ~EPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 460 
May 7, 1956 

'Agent Banks are 'Hereby advised that switching of foreign exchange 
allocqtions from otbqr commqdity items to "Twines and cord@, cotton" 
(EP 650513) is prohibited: 1 effective' immediately. 

This Memorandum revokes and supersedes Memorandum t o  Author- 
ized Agent Ranks No. 452, dated May 2, 1956. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

I 

r i  

4 0 0  

IMPORT DEPARTMENT 

MeMORANDUM TO AUTHORIZED AGENT BANKS NO. 461 
May 7, 1966 

Agent Banks are hereby advised that, effective immediqtef, quota 
allokatirons presently in force for NRP 6p0409-"Venetian blin metal- 
We"lari?l reduced by 40y0 and the ainount de&ucted shall be +everted 
to the Central Bank. ; J .  < 

" I  .'A 

[ '  m:] ' 

-- 



The corresponding reductions shall be effected accordingly by this1 
Office, and you ,ahall be notified of the amendments (in the foreign ex-' 
change budget) to be made in accordaace hereto. 

! - .  

Switching of foreign exchaw6 all~ocations from other commodity 
items to "Venetian blind metalware" (NEP 680409) is also prohibited. ' 

This Memorandum revokes and supersedes Memorandum to Author- 
ized Agent Banks No. 450 dated May 2, 1956. 

(Sgd.) G. S. LICAROS 
Special A~sistant to the Governor , 

IMPORT DEPARTMENT 

MEMOmNDUM TO AUTHORIZED AGENT BANKS NO. 462 
May 7, 1956 - 

Agent Banks are hereby advised that Release No, 66 dated May 2, 
1966 covering Amendments to the Central Bank W s t i c a l  Classifica* 
tion of Commodities (Revised January 1, 1966) is hereby revoked. 

(Sgd.) G. S. LICAROS 
Special Assietant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 481 
May 19, 1956 

The following amendment to the Statistical Classification of Corn 
modities, implementing Circular No. 44 (Reviaed January 1, 1966) ehall 
take effect immediately: 

NEP 891009 -- Phonograph (gramophone) record bimuits 

All quota allocatiolna presently existing ~ p e c i f h l l y  for record bi& 
C U ~ B  under Commodity Code Nos. EP 290206, EP 6W903 and EP a m i b  
are newsmated therefrom and .gssigned to NEP 891009-"Phonograph 
(gramophone) record bisc,uits". 

Switching of foreign exchange allmationu from other commodi 
items to record biscuits (WP 891009), with remt to importem s 
henceforth prohibited. 

t I 



Record manufactu.rers are allowed to utilize a maximum of 20% 
of their total quota allocations for the importation of record biscuits. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 487 
May 25, 1956 

' ., 

Agent Banks are hereby advised that effective immediately, iwitch- 
ing of foreign exchange allocations from other commodity ite.ms.,to "Hair 
brushes" (Commodity Code No. NEC 890936) is prohibited. 

-. ., 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 495 
May 26, 1966 

The following amendment to the Statistical Classification of Corn- 
moditiea, implementing Central Bank Circular No. 44 (Revised January 
1, 1956) shall take effect immediately: 

For k h i f  idion:  Artich made of pulp, of paper and of 
paperboard; papea bags, cardboard box- 
and other containem of paper or c d b d  

NEC 640201 - Barn and sacks for articles 
weighing less than 25 lbe. Kilo 

to mad: 

UI 640201 - Wgra and sacka for articles 
weighing less than 25 lba. Kilo 

" I  AJ1 quota allocations for this item (fof importers and producera i 
alike] shall be cancelled and reverted to the Central Bank in aceordance 
with MAAB No. 288, dated November 22, 1955.') 

..! 

-- 
(Sgd.) G. S. LICAROS 

Special Assistant to the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BAN- NO. 507 
June 4, 1966 

Effective today, Agent Banks are hereby notified that no letbra 
of credit shall be opeisd for "Glazed tiles" (Co~modity Code No. NEP 
660207), up t o  and including August 31, 1956.' 

Beginning September 3, 1956, importers may reeume t o  open let- 
ters of credit for the importation of glazed tiles against quota alloca- 
tions fro~m, other commodity items to this item shall be allowed. 

This memqrandurn supersedes and revokes Memorandum to  Author-{. 
ized Agent Banks No. 259, dated October 5, 1955. 

(Sgd.) G. S. LICrnOS 
Special Assistant to  the Governor 

. . 

IMPORT DEPARTMENT 

.... MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 808 
June 4, 1956 i 

i 
, . 

The following /amendments tb the statistical Claaaification of corn- 
Wttiea,  implerhanting Central Bank Ciwular No, 4- (Revised January! 
1; 19S6),5W4 kke-&%A--imnndiaw: 

I 

, Fur klassification: 

Lumbpr, wwn, planed, gmomd, ton-1 
etc .-non-conifer 

NEP 240309 I _  Fan ribs, wood 

to mad: . . 

I.  UI 240309 -- Fan ribs, wood I 

Prepared ormmmturl freadhcrs and articw 

. . .  made of Cmthcrs; artificial W w q  
. , .  - ' or fruit; articles of huma~  hair; m a +  



NEC 890910 - Fans, of any material, not electrical 

- , UI 890910. - Fans, of any material, not elec.trica1 
All quota allocations for the above items (for importers and  pro^' 

ducers alike) shall be cancelSed and reverted to the .Central Bank in ac- 
cordance with MAAE No. 288, dated Noveknber 22,, 1955. 

(Sgd.) G. S. LTCAROS 
Special Assistant t o  the Governor 

JMPORT DEPARTMENT 

MEMORANDUM TO A,UTHORIZED AGENT BANKS NO. 609 
June 4, 1956 

F 

Agent Banks are hereby advised that, effective immediately, switch4 
ing of foreign exchange allmationa from other cmmodity items to "Ta- 
bleware, iron or eteel" (Commodity Code No. NEC 690966) is prohibited. 

(Sgd.) G, S. LICAROS 
Special ABsistant t6 the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 510 
June 4, 1956 

Quoted hereunder, for your information and guidance, is our letter 
of even date to the 8&mmissioner of Customs: 

"The Commissioner of Cuatow 
Manila 

, . . . . . 

Sir : 
r- 

''This Bank has received reports on violations by importers 
of Central Bank rules and regulations governing sale of foreign 
exchange fop import~~through: .. ' 

"a) undershipment or overvaluation in the case of de- 
eontrolled cvmmdities ; 

- , .  "b) ,Overshipment or underva~uation in. the case of con- 
trolled items ; , ,' , . 

,A . . -  . , , , ,  . .. "I$ ,Miedwlaf&tion - (circumvention of rrutiathl .  cmm* 
dity classification) resulting in smug~ling, evasion of:tariff, 



illicit utilization of foreign exchange quota allocations; and 
"d) Unlawful or unauthorized diversion of imports. 

"Since these irregularities can only be detected upon arrival of the 
import shipments a t  ports of entry, it is requested that; 

"1) Immediate verification of duplicate copies of Release Cer- 
tificates received by the Bureau of Customs from Authorized Agsbt 
Banks against the  manifest of the cmeapondiqg carrier, be deld- 
gated to  the Special Investigation Division of the Central Ba k 
with w, view to ascertaining whether the imports described in tho 1 e 
aertificatea are scheduled for unloading and/or diveraion to  oth@ 
ports. Findings shall be reported to the Commissioner of Gustor@ 
and the Import Department of the Central Bank. 

"2) Import arrivals found by the Bureau of Cuntoma at 
variance with the Release Certificates issued by Authorized Ageat 
Banks as to  commodity classification, description, quality, qurfl- 
tity, and value shall be immediately reported to the Import Depaqt- 
ment, thru the Special Investigation lDivision of the Central Baqk 
and shall be released only against an amended release certificate (to 
be issuled by the Authwi,zd Agent Bank concerned, subject to  exi* 
ing Central Bank rules and regulations on the matter. 

"It is requested that  appropriate inatructions be given to  all Cbl- 
lectors of Customs in this regard. 

"Your cooperation on this matter will be highly appreciated." 

(Sgd.) G. S. LICAROS 
Special hsis tant  to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NIO. 511 
June 4, 1966 

In the implementation of paragraph 14 of Central Bank CSrcuM 
No. 44, dated June 12, 1963, Authorized Agent Banks are hereby $el 
quimd to observe the following procedure: 

1. Before [t$e issuance of Releaae Certificates, Authmi ed 
Agent Banks shall verify if the shipping docurnenta cavering 
importation conform with the commodity cl;raaification, demc p 
tion, quantity and value stated in the letter of e d i t  and firm o f 
Any discrepancy d i~overed ,  which in not in accordance with he- 



terms of the letter of credit and amendments thereto, constituting 
violations of Central Bank regulations shall be immediately reported 
to the Import Department, Central Bank of the Philippines. 

2. Release Certificates shall be issued when the shipping docu- 
ments are  found in order. Full or partial shipment, as the case may 
be, as shown by the shipping documents sh-ould be indicated in the 
Release Certificates. 

3. If upon advice of the Bur'eau of Customs that the actual 
landed shipment does not tally with the details stated in the Re- 
lease Cectificate as to commodity classification, description, quan- 
tity and/or value, Authorized Agent Banks shall revoke the Release 
Certificate previously issued, and may issue an amended Release 
Certificate in the following cases: 

a. Where "switching" has been specifically authorized by 
the Bankers' Committee or the Central Bank; 

b. Where the discrepancy involves only commodity c1a.s- 
sification of the importation and does not constitute difference 
in quantity and value, provided that the amendment of clas- 
sification is in  accordance with existing Central Bank rules 
and regulations on "switching" ; 

c. Where there is no discrepancy as to co,mmodity clas- 
sification, but  the quantity and value of the landed shipment 
is less than that indicated in the Release Certificate, Author- 
ized Agent Banks shall, however, indicate in t.he amended re- 
lease certificate the exact quantity and value of the landed 
shipment as advised by the Bureau of Customs and w'hether 
the letter of credit has been fully negotiated Or not. If fully 
nwotiated, the quantity and value of the shortage of the ship- 
ment shall also be indicated. Such cases shall be immediately 
reported to the Import Department, Central Bank of the Phil- 
ippines; and 

d. Where th.e discrepancy involves only fluctuations of 
prices, provided that the difference in quantity does not ex- 
ceed 10E/;:, more or leas, of the quantity originally indicated 
in the letter of credit, and provided further that  there is no 
evidence of abuse in 'the uae of this privilege. 

All other requests for the is:suance of amended Release Certificates 
shall be referred to the Central Bank. . ' 

(Sgd.) G .  S. LICAROS 
Special h s i ~ t a n t  to the Governor 

1 265 1: 



\ - 
IMPORT DEPARTMENT 

- MEMORANDU-M TO zAUTR6RIZED AGBNT B M 8  NO. 515 
. . . , June 6, 1956 . , 

i d  

The following amendments to the Statistical Classification of Com- 
modities, implementing Central Bank Circular No. 44 (Revised Januwy 
i ,  19sa) .$ISTT take effe~t-: . 
For &l&ifi~tidn: x 

Cmmon packing and wmpping p 
1. NEC 640.110 - G i f t  wrapping paper kilo 

. UI 640110' Gift wrapping .paper kilo 

2. NEC 890208 - Greeting cards 

UJ 890208 - Greeting cards 

All quoh allocations for thig item (for importers and prducqrs 
alike shall be cancelled and reverted to the Central Bank in accordanbe 
with MAAB No, 288, dated November 22, 1955.- 

(sgd.) G. S. LICAROS 
Special Assistant to the. Governor 

IMPORT DEPARTMEWI' 

MEMORANDUM To AUTHORIZED AGENT BANKS NO. 618 
June 11, 1966 

1 

The f~llow~ingj amendment ta the .Statistical .Claaaification of Co#- 
mpdities (Ebevisd ' January. 1, .1956), implementing .Central. Bank ~ i r -  
cular No. 44,iaRPll take effsot., , ., ih- 

>@rn ~ n c b i o n ~  
. M.anufactlurss of d t  and hard 

. . . . . .  rubber, n:e.s. . .  . .  + . . 

' NEP 620627 - ~amelb&k . .  . . . . . . . .. k10 

The total amount praently allocated for Conrmdity Code No. 
62092e-"Ti&" ,h$mu.fachring 'ad'- repair materials" ahall be 
buted ais' Ibllbws : 5 -, , .  . 

: - ' -  , / .  



a) Forty-five per cent (4574) shall be maintained for said commo- 
dity number (EP 620920). 

b) Forty per cent (40%) shall be assi'gned to Commodity Code No. 
NEP 620927-"Camelback". 

C) The balance of fifteen per cent (15%) shall be cancelled and 
reverted t o  the Central Eank. 

The corresponding adjustments will be effected accordingly by this 
Office, and you shall be notified of the amendments (in the foreign 

- exchange budget) to be made in accordance hereto. 

Switching of foreign exchange allocations f ~ o m  other commodity 
items to NEP 620927-"Camelback" is hereby prohibited. 

(Sgd.) G .  S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT B,ANKS NO. 619 
June 11, 1956 

Pursuant to a resolution adopted by the Monetary Board at its 
meeting held on May 29, 1956, Agent Banks are hereby advised that, 
effective immediately,', levy of d 1% service charge shall be eol- yS'' 

leeted on letters of ciredit ope~ed or remittances made by M/T, T/T 
or D/D for payment of imports.; The amount so collecbd shall be remit- 
ted t o  the Central Bank at tb end of each day. 

This supersedes Memorandum to Authorized Agent Bank,s No. 164 
dated February 7, 1965. 

(Sgd.) M. CUADERNO, Sr. 

2 .  . ' < ,  
Governor 

-0- 
. . . . ' ., 

., . IMPORT DEPAaTMENT 

MEMORANDUM To AUTHORIZED AGENT BANKS NO. 520 
June 62, 1966 

~ h k  f o l l ~ w i ~ & ~ n d m e n t s  to the Statistical Cl~saification of Corn- 
mdditiee (Revised Jmu~ry 1, 19561, implementing Central Bank Cir- 
cular No. 44,, ahall toke effect immediately : ,. *.. I , 



For Rmlwif iaation : 

Abrasive clotha and papem ,ad. 
similar  article^ 

EC 660304 - Abrasive paper and cloth kilo 

EC 660306 - Emery cloth and emery paper kilo 

to read: 

NEC 660304 - Abrasive paper and cloth kilo 

NEC 660306 - Emery cloth and emery paper kilo 1 

Switching of foreign exchange allocations from other commodiby 
items to either of the above, two item's s'hall be prohibited. 

All quota a,llocations for the above-mentioned items shall be reduckd 
by 50% in accordance with Central Bank Circular U t t e r  dated Jan- 
uary 3, 1956, the amount deducted to be cancelled and reverted to  the 
Central Bank. 

(Sad.) G. S. LICAROS 
Special Assistant to  the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 522 
June 12, 1956 

The following amendments t o  the Statistical Classification of Colh- 
modities (Revised - ~ a n u a r ~  1, 1956), implementing Central Bank Clr- 
cular No. 44, ~siafl take effect imeetately': 

Far Correction: Radio appamtlm~ fbr W p h y ,  ttb 
ephony, tehieian and mdar (includ* 
bmdcasting, tmmmieeh a d  mceptih 
equipment with amplfim of all ty*, 
thexmionic m electronic tubes and v-alv&~, 
photoelectric celb, v i e  or electdo- 
magnetic -he d i n g  appamtw, dew 
tector and e k W y t l e  condemmm) 

NEC 720123 - Radio receidllg sets (including corn- 

. , ,  

pletely, knocked down radios , a n d  
. .  , 

kits) . ' q ~ .  



NEC 720123 - Completely knocked down radios and 
radio kits, without cabinets (exclud- 
ing radio receiving 513t5, complete 
with cabinets, now UI) NO. 

For ~rrclusion : 

UI 720123-A - Radio receiving sets, complete . with 
cabinets No. 

Switching of foreign exchange allocations f m  other commodity 
items to NEC 720123-"Completely knocked down radios and radio kits, 
without cabinets (excluding ra.dio receiving sets, complete with cabineh, 
now UI)" is hereby prohibited. 

(Sgd.) G. S. LICAROS 
Special Assistant t o  the Governor -;. 

IMPORT DEPA.RTMENT 

MEMORANDUM To AUTHORIZED AGENT BANKS NO. 525 
June 18, 1956 

Agent Banks are hereby advised that, effective immediately, switch- 
ing of foreign exchange allocations from bother com,modity items to 
"Cigarettes" (Commodity Code No. NEC 120202) is hereby prohibited. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT' BAN'KS NO. 538 
June 25, 1956 

Effective immediately, Agent Banks are hereby advised that switch- 
ing of  foreign exchange allocations from other commodity items to 
"Pork and Beans" (Commodity Code No. NEC 050509) is hereby pro- 
hibited. ' 

(Sgd.) G. S, LICAROS 
Special Assistant to  the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 544 
June 26, 1956 

r,,, 

 lease be advised thak.importers and prbduoers may utilize thair 
first semqster 1956 regu1a.r quota allocatiolis up to and including Juae 
29, 1956. 

Applications to open letters of credit and/or requests to remit tby 
M/T, T/T or D/D in payment for imports against first semester regulgr 
quota allocations must be received by Agent Banks not later than 5:OO 
o'clock p.m, on June 29, 1956. Such applications which should be sup- 
ported by all documents required under existing Central Bank reguls- 
tions on the matter, shooId be stamped with the date and time they 
are received duly acknowledged by a responsible official of the Bank. 

Agent Banks are hereby authorized to permit: 

a) Utilization within thirty (30) day8 from receipt of advice 
.of non-recurring and non-shiftable quotaa ,granted by the 
Central Bank to importers and producers in June 1956; abd 

b) Utilization within thirty (30) days from receipt of advike 
of approval by the Central Bank of requests for switchi 
of first semester quota allocations which were received 
the Central Bank on or before June 29, 1956. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

I;M.PORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 646 

- . .  . 
June 27, 1956 

AU Authorized Agent Eanks are requmbd b muire their importdr- 
e l i W  t o  ahow proof of filing IQRU dnformak Sheets (WID F W  
No. 101) with the l'mporters Quota Revision Upit throu,gh the aubmi/s- 
sion of Agent Banks's (yellow) copy of said form. If the Agent Ban 's  
copy does not bear the rubber stamp of IQRU, tttz imprter ahould 1 e 
required to preseM for e*adnatimdthe importer's copy for determinatibn 
of date' of''?ii~ng o;f origihif itnd,..duplicat& with IQRU. 



Effective immediately, all Agent Banks are requested to refer to 
- - the Import Department of the Central Bank all applications for opening 

letters of credit or for the p ~ h a r e e  af.,foreign ,exchange to pay for im- 
ports chargeable against quota allocations for the second semesfer- 

,:,. 1966, that may be-filsd by or in behalf of importers who cannot oomply 
with the foregoing requirement. 

(Sgd.) G. S. LZCAROS- 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 550 
July 2, 1956 

In view of the Importers Quota Revision Project being undertaken 
by the Import Department, Age* Banka are hereby advised that, until 
further notice from this Office, p k  utilization by Importers for the 
Second Semester, 1956 may be allowed beginning July 5, 195.6, up to 
fifty per cent (50%) of their respective quotas for the period. 

Please be guided accordingly. 

, (Sgd.) G. 5. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORJZED AGENT BANKS NO. 561 
July 2, 1966 

. Pursuant to a waolu 4n adopted by the Monetary Board at its meet- 
ing held June 29, 1956 ! hon-restricted quota allocations of Importers 
(Old and New) eovering'lQ3 or EC- items, NEP or NPC items, and EP, 
EC, and NEP items with no commodity code ,number assigned in the 
Statistical Commodity  classification^ are @ereby - ,  .'-?- 'reduced by fifteen per 
cent (16%) effective second semester, 1956. , 

Plewe be guided accordingly. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 552 
July 2, 1956 

Effective second semester, 1956 and until further notice from t h i ~  
Office, all applications for opening of letters of credit againat regul~r 
quota &locations of Producers in the shoe manufacturing industry sh4l 
be referred to this Office, attention of the Producers Divisbon. 

Please be guided accordingly. 

(Sgd,) G. S. LICAROS 
Special Assistant to the Governor 

MEMORANDUM TO AUTRORIZED AGENT BANKS NO. 563 
July 2, 1966 4 

. !I i 
Agent Banks are hereby advised that a11 foreign excha'nge to be 

made available for the importation of "Afiornobile Tires or Casingp" 
(EC 620903) and "Truck Tires" (EP 620912)' for the second seme~tkr 
of 1956 shall be reduced :as follows : 

- 1 

1. Twenty-five per cent (25%) on "Automobile Tires or Casings'? 
(EC 620903). 

2. Thirty-five per cent (35% ) on "Truck Tires" (EP 620912). 
I The corresponding reductions will be effected accordingly by this 

Office, and ybu shall be notified of the amendments to be made in /Ic- 
cordance hereto in the foreign exchange budget to be certified la youi 

Switching of foreign exchange allocations from other cornrnodfty 
items to EC 620903-"Automobile tires or canings" and EP 62091g- 
"Truck tires" is henceforth prohibited. 

Furthermore, switching fFom Automobile Tirea to Truck Tires dnd 
vice versa is a h  prohibited. 

I This Memorandum shall take effect iinmediately, 

(Sgd.) G.  S. LICAROS 
Specfal Assi~ltant to the Governor 1 



MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 624 
July 25, 1956 

Agent Banks are hereby adviaed that effective the Second Semester 
1956, quota allocatione far Aluminum corrugated sheets--EP 680404; 
~ l u m i i i u m  plain sheets-EP 686405; and Aluminum foil-EP 680447 are 
reduced by 50 per cent. I Said reductions are reflected in the Foreign 
Exchange Budget eertifiid on July 2, 1956. 

(Sgd.) G. S. LICAROS 
Special Assietant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 634 
July 28, 1956 

Effective immediately, Agent Banks are hereby advised that as an 
exception to the provisions of MAAB No. 67, switching .from. Division 
54-"~edicinal and Pharmaceultical Products", to the ', followin@. corn- . 

moditiga in the Statistical Classification of Commodities i s  hereby per- 
' 

rnitted : 

- 
EP 290202 Gum, arabic 
EP 290203 Gum, tragacanth 
EP 290207 Other gums', n.e.9. 
EP 510221) Medicin,al chemicals, n.e.s. (inclMing chemicals 

of U.S.P., N.P,, C.P. or other official grades) 
EP 510321 Reagents, chemical, for laboratory use, n.e.s. 
WE 550105-A Essential oils for manufacture of medicine 
EC 620916 Hygienic, medical and surgical articles of rubber 
EP 660507 Laboratory glassware 
EP 660508 Ampules and vials 
EP 860117 Dental supplies, n.e.s. 
BC 89092'7 Hygienic, medical a,nd surgical articles of synthe- 

tic materials 
EC 890977 Orthopedic appliances (artificial eyes, limbs, teeth, 

and limb braces) 
EP 890981 Specimens for scientific purposex 

(Sgd.) G. $. LICAROS 
Special hsintant to the Gavernor 



, - . ' ,  , , . ,  IMPORT DEPARTMENT .. . .  . , , , 

MEMORANDUM TO AUTHORTZED AGENT BANKS NO. 635 
July 30, 1956 

In accordance with a resolution adopted By the Monetary Board at 
its meeting held on June 29, y56  outlining a new schedule for 
tion of cinematographic films, fiuthorized Agent Bankn are 
tructed t o  suspend temporarilf issuance of Releaee 
Permits, CBP Form No. 9, issued to film exchanges covering irnporth- 
tion of motion picture films as authorized in Me-morandum to Auth@- 
ized Agent Banks No. 31 dated January 25, ending revalidatidm 
of all outstanding permits and/or issuance of ermita according to 
the schedule adopted by the Board. 

This memorandum shall take effect immediately. 

(Sgkl.) G .  S. LICARW 
Speeial Assistant to the Governor 

IMPORT DEPARTMENT I 
MTCMORANDUM TO AUTHORIZED AGENT BANKS NO. 640 1 

August 1, 1966 

The following "amendment to the StatisticaI Classification of Com- 
modities (Revised January 1, 1956), im,plementing Circular No. 44 shall 
take e f f e c t , , ~ I y :  

Office supplies (not paper), n.c.s. 
NEC 891010-Paper file fasteners, of metal 

All quota allocation8 presently existing erpecifically for "paper flila 
fasteners'' listed under Commodity Code No. NEC 890963-"Office 
equipment and supplies, n.e.s." are separated therefrom and transfereed 
under NEC 891010-"Paper file f astenerg, of metal". 

Switching of foreign exchange allocations from other comodjty 
items to NEC 891010-"Paper file fasteners, of metal" is henceforth 
prohibited. 

(Sgd.) G. S. LICARCE 
, . ,  Special Assistant to  the Governor 



IMPOaT DEPARTMENT 

MEMORANDUM TO AUTHORTZED AGENT BANKS NO. 642 
August 2, 1956 

The following 'amendments to the Central Bank Statistical Classi- 
fication of ~om,modities (Revised January 1, 1966) implementing C.B. 
Circular Nos. 44 and 444akaU take effect irn-: 

For Correction:- . 

Cereal pmparations including p r e m t i m s  fran 
flaur and fecuLa of fruib and v,egetablw 

U I  040804 Cereal paste (macaroni, spaghetti, noodles, 
vermicelli, and similar preparations) 

to read: 

UI 040804 Cereal paste Tmacaroni, spaghetti, noodles, 
vermicelli, "swatanghun", and similar' pre- 
parations) 

(Sgd'.) G. 9. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT < ,  

. . 

ME,MORANDUM TO AUTHORIZED AGENT BANK3 NO. 651 
August 8, 1966 

In further implementation of Nemorandum to Authorized Agent 
Banks No. 522 dated June 12, 1956, Agent Banks are %re69 advised 
that Radio Receiving Sets may be irnmrted under NEC 72b123-"~om. 
pletely knocked down radios a d  radio kits,.without cQinets (excluding 
radio receiving ,sets, complete with cabinets, now UI)" /only if they are 
knocked down to the main component parts numbered'.'] to 8 appearing 
in the attached list. This list is hereby incorporated into the Central 
Bank Statistical Classification of Commodities and shall be known as 
Appendix "A'' thereof. 

(Sgd.) G. S. LICAROS 
Special Assistant €0 the Governor 



APPENDIX "A" 

CKD RADIO PARTS! 
1. Capacitors. (condensers) : 

a. Ganged tuning capacitors 
b. Paper capacitors 
c. Padding capacitors 
d. Trimmer capacitors 
e. Electrolytic capacitors 
f .  Mica capacitors 
g. Ceramic capacitors 

2 .  Resistors,: 
a. Carbon resistors (fixed) 
b. Wire wound resistors 
c. Potentiometers 

8. Coils: 
a. Rf coils 
b. Rf chokes 
c. I.F. coils 
d. Filter chokes 
e. Oscillator coils 

4. Transformers : 
a. R F  transformers 
b. IF transformers 
c, Interstage transformers 
d, Output  of matching transformers 
e. Power pack traneformers 
f .  Vibrator transformers 

5 .  Switches: 
a. Rotary switches (single or  ganged) 
b. [Combination switch and potentiometer 
c. Radio toggle switches 

6. Radio tubes: (These have a separate commodity code number) 
7. Miscellaneous accessories : 

a. Dial face and pointers 
b. Pulleys 
c. Knobs 
d. Loop antenna 
e. Soldering lum I 

f ,  Tube sockets 
g. Soldering posts with micarta insulators 
h. Tube cap connectors 
i. Chassis (sheet metal only, nothing attached) 
j, Cinch plugs and sockets and base adaptern 
k. Shielded cable 
1. Binding poeta 

8 .  Loudspeakers : 
a. Single cone 
b. Coaxial 
c. Horn & direct radiator tweeters 



1. IMPORT .DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 659 

> * '+ I August 11, 1956 
In connection with the levy of $$ of 1y: service charge collected 

, on letters of credit opened or remittances made by M/T, T/T, and DID 
' for payment of impor&r~provided in Memorandum to Authorized Agent 

Banks No. 519 dated June 11, 1956, the following instructions s'hall be 
observed effective August 14, 1956: 

1.) Agent Banks shall sub,mit to the Accounting De~art~rnent.  Cen- 
tral Bank, daily reports of collections, in quadruplicate, ac~ompa~nied 
by a check or a credit advice fo r  the corresponding amount. These re+ 
ports of collections shall be distributed to Central Bank offices as fallows: 
The original and one (1) copy for the Accounting Department; one (1) 
copy for the Import Department and one (1) copy for the lkpartment 
of Supervision a.nd Examination, 

2.) The reports shall contain a listing of all L/C's opened and M/T, 
T/T, D/D, etc. sold, in numerical order indicating the numbers of L/C's 
that  may have been cancelled. 

3.) The Agent Banks' daily reports of collections shall be accom- 
panied by one (1)  copy of the reports submitted by them to the Depart- 
ment of Economic Research (CB Form No. 7-A) of L/C's opened and 

, all M/T, T/T and D/D gold for payment of imports. This copy of CB 
Form No. 7-G s'hall be attached to  original copy of the daily report of 
,collections. 

4.) Agent Banks shall collect service charges on the peso equivalent 
-converted a t  authorized selling rates of exchange of dollar amount of 
all L/C'a opened and M/T, T/T and D,/D sold by them, (instead of at 
par) as well a s  on the proceeds of inward bills for collection, even if 
such proceeds are merely credited to  the account of a correspondent 
'bank. 

5 . )  Service charges are collectible on any and all amounts, regard- 
less of how small the remittance may be. 

(Sgd.) Me CUADERNO, Sr, 
Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 675 
August 20, 1966 

Effective immediately, ill Authorized Agent Banks ma,y sell foreign 
exchange for  individual importation from the United States of media 
materials, not exceeding $25.00 per calendar month,' where the publisher 
concerned is not a subscriber to the ~nformational-&edia Guaranty Pro- 



gram, as a.n exception to the provisions of Paragraph 3-D of Memorant 
durn to Authorized Agent Banis No. 163, dated February 22, 1965. 

Forei,gn e x c h a n ~ ~  made k i l ' a b i i  by virtue of  the above authoriza- 
tion shall. be identified in the customary daily repbrts to the Depart- 
ment of Economic Research of the Central Bank by the notation "MAAB 
No. 187". 

All other applications to import .media materials involving the retc 
mittance of dollars exceeding $25.00 per applicant per calendar month 
shall be referred to the Central Bank fo r  consideration on a case-by-+ 
basis. 1 

This supersedes our Memorandum to Authorized Agent Bmka Na. 
187, dated Ma'y.24, 1966. , I , 

(Sgd.) G. S. LICAROS 
Special Assiatant to the Governor 

IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 679 

1 
August 22, 1956 

The following hmendrnents to  the Statistical Classification of Corn 
modities (Revised Jmuary 1, 1966), implementing Circular Nos. 4 
and 45 a h l l  irtmmjMdyf s 

4 
For C w r e ~ t  lorn I ' 

. . 

NEP 720115- - Parts of batteries . (excluding CRD batteries) 

to re4ld: 

NEP 720115 - , . Parts of batteries (eieluding, CKD batterie4 
and storage battery parts) 

For Inclwian : 
~lectric battekiej , . 

NEP 720115-A-Storage battery parts, complete knocked-down an 
specialIy fabricated for storage battery' assembly plants, except stee 1 
plates (to he imported only by bona-fide producers of storage batteries] 

A11 present quota allocations of importers (not producers) for  "Bat+ 
tery Parts" shall be maintained under NEP 720116-"Parts of batteriejr 
(excluding CKD batteries and storage batbry parts)". 

Quota allocations of producers presently listed under NEP 720116-- 
"Parts of batteriea (excluding CKD batteriea) " are ~ p a r a t e d  therefront 
and transferred under NEP 720116-A-"Storage battery parts, completel$ 
knocked-down and specidLly fabricated fo r  atorage battery assembl$ 
plants, except steel plates. 

(Sgd,) G. S. LICAROS . 8 

Special AsaislCant to the Governor 



, .  . , . . . .  

. . IMPORT DEPAR,TMENT 

c MEMORANDUM TO AUTHORIZED AGENT BANKS NO, 685 
August 24, 1956 

Pursuant to a policy adopted by the Central Bank Import-Export 
Cornniittee at .its meeting held on August 16, 1956,.:'Agent .Banks are 

I 

-kerebg advised tha t  t'he following amendments to tZre Statistical Clas- 
sif ication of Commodities (Revised January 1, 1966), implementing Cir- 
cular Nos. 44 and ~ F J , , ~  &MU ttdw,&ct irn-: 

Cotton fabrics, other than grey (dyed, 
bIeached, mercerized, printed olr 
oth~rwiw), inelwdiqg , flanneletk cot- 
ton i'a'brics 

NEC 650208 ' - Cotton duck and/or canvas Sq. Yd. 
to mad: 

EP 660208 - Cotton duck and/or canvas Sq. Yd. 

(Sgd.) G. S. LICAROS 
Special Assist ant to  the .Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 688 
August 28, 1956 

l'ursuant to a resolution ado&d by the Monetary Board at its 
meeting held on August 24, 1956, Authorized Agent Banks are kerebqt 

I 
requested to observe the followillg rules in connection with the provi- 
sions of Section 3 of Regulation No. I, implementing Central Bank Cir- 
cular No. 44: 

1. &quest% for transfer of quota allocation should be made on 
5CBP Form No. 6 (Transfer Certificate) which h,enaeforth should be accom- 
plished in quintuplicate ; 

2. On receipt of a duly accompli-ihed Transfer Certificate, the 
quota holding bank should stamp the date and time of receipt thereon 
and return .one. copy .so stamped, t o  the transferee bank; . . 



3. The quota holding bank should immediately deduct from the 
customer's quota iedger the amount of quota being tnnsferred and the 
transfer Certificate signed by a duly authorized officer of the quota 
holding bank. The original of the Transfer Certificate ahould be aerit 
to the transferee bank; one copy sent to  the Central Bank; another to 
the Bankers' Committee and the last copy retained for the filea of the 
quota holding bank ; 

4. The original copy of the Transfer Certificate duly accomplisheB 
as provided for in the preceding paragraph should be returned to  tM 
transferee bank within twenty-four (24) hours from receipt t h e m b  
by the quota holding bank or transferee bank notified in writing b i ~  
the quota holding bank of the reason or reasons why' the transfer carl- 
not be accomplished within the same period; provided, however, thrjt 
if the 24-hours period expired on a bank holiday then i t  shall be deemed 
t o  expire on the next following busineas day; 

6 .  If the original of the Transfer Certificate or the written advide 
mentioned in the preceding paragraph is not received by the transferde 
bank after the lapse of 24 hours from receipt of the request by thb 
quota holding bank, then the quota covered by the Transfer Certificatle 
shall be automatically transferred to the transferee bank. In auch case$, 
the transferee bank may set up the quota in its books and allow u t i l i z ~  
tion thereof ,giving written notice to th~e quota holding bank that it had 
set the quota in its books and i t  shall be the duty and responsibility df 
the quota holding bank to deduct the quota thus transferred from ids 
ledger. 

6, Transfer of import quota allocation from one bank to anothdr 
may 'however be allowed only within fifteen (15) days after the releade 
of such quota. 

The provisions of this memorandum shall take effect immediatel?p. 
(Sgd.) G. S. LICAROS 

Special Assista.nt to the Governor 

IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANK$ NO. 689 

August 28, 1966 
. _  

Effective immediately, the 01lowing)rules --. ,.. and procedure relatiqg c to import transactions under tIie en-E'scrow Barter Agreement betwqn 
the PhiIippine Government and the Government of Japan, which w$s 
signed on December 8, 1955, shall be followed: 

I. After an exporter who has received an approved repart 
foreign sales from the Export Department, has effected ~hipme*t 



of the sugar and negotiated shipping documents under the Yen- 
Esirow Agreement through the  Philippine National Bank, he shall 
file an application with the Import Department, through the PhiI- 
ippine National Bank, to import Japanese goods against the nego- 
tiated amount of the export transaction. This application rshdl be 
accompanied by the following documents: 

1. A letter from the Philippine National Bank certifying 
that the export license issued covered by an  irrevocable letter 
of credit under the Yen-Escrow Agreement has been negotiated 
by them, indicating the date and amount negotiated with a 
set of export shipping documents. 

2. A list of commodities desired to be imported, based 
on the Approved List of Commodities that may be imported 
from Japan under the Yen-,Escrow Barter Agreement, exceplt 
those textile items specifically banned from importation from 
Japan under Executive Order No. 328, series of 1950, and those 
commodities classified under the "UI" category per latest Cen- 
tral Bank Statistical Classification of Commodities. The, ap- 
plicant shall indicate the code number, quantity, and unit prices 
of the items to be imported. 

3. Rel,a.tive firm offer of Japanese supplier. 

11. Authority to open relative import L/C's shall be granted 
subject to the following conditions: 

I. No import L/C shall be established until after the 
corresponding export- has been accomplished, negotiated and 
credited t o  the Yen-Escrow Account. 

2. The L/C's to be opened sh.al1 be onIy to the extent of 
the value of corresponding export bills negotiated. 

3. The L/C's to be opened shall cover only those commo- 
dities bearing the approval of the Import Department, with 
their correspondin,g code numbers, qu'antity and unit prices, 
subject to  the following proportion : 

257) EP goods 

2595 EC goods 

255j NNEP goods 

25% NEC goods 

4. The corresponding export L/C shall be indicated in 
the import L/C for reference. 

5. The import L/C shall contain a statement that the im+ 
portation is under the Y'en-Escrow Agreement. 

6 All import L/C's ,under the Yen-Escrow &reernent 
shall be irrevocable in nature .and stated in U.S. currency. 

(Sgd.) G. S. LICAROS 
Special Assistant to  the Governor 



MEMORANDUM TO AUTHORIZED AGENT BANKS NO. '700 
~ e ~ t e ' m b e r  3, 1956 

: Pursuant to a resolution adopted by ihhe Monetary Board sit its meet 
ing held on Aug.ust 31, 1956, Paragraph 6 of Memorandum to Authon* 
ized Agent Banks No. 688 is hereby amended to read: 

"Transfer of import quota allocation from one bank 
1 

t o  another m,ay however be allowed after fifteen (Id) 
da.ys from the release of such 

instead of: 
"Transf&r of import quota allocation from one bank 
ta another may however be ailowed only within fifteen 
(15) days aftkr the relearn of such quota." 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZE8D AGENT BANKS NO. 707 

September 7. 1966 
I 

The following :amendments to the Statistical Classification of Corh- 
modities (Revised january 1, 1956), implementing Circular Nos. 44 add 
45 $.shall take effeet i m m e d k w  
For 'Correction; 

Printed matter on paper or cardhciard, n.e.s. 

UI 890208 - Greeting cards 

NEC 890208 - Greeting cards (except Christmas cards) 

Fw Inclusion : 
Printed matter on paper or ca,rdboard, n.e.s. 

UI 890208-A - Christmas cards 

Switching of foreign exchange allocations from other comrnodit@s 
to Commodity Code No. NEC 890208-"Greeting cards (except C'hribt- 
mas cards)'' is henceforth prohibited. 

(Sgd.) G. S. LICAROS 
Special Aseistant t o  the Governor 



TMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 709 
September 7. 1956 

At the request $?the NwDollar Import Offic Department of Com- 
merce and industry, i@Awrized agent banks are &&&reminded that in , 

, %-- connection -. . . . . with the impiementation of the Presidential Directive of Jan- 
uary' 30, B5B, all import L/C's to be opened under DCI barter permits 
approved after January 30, 1966 but prior to July 12, 1 9 ~ 6 ~ ~ ~ s h a l l  cover 
commodities in the following proportion only: 

30T) to be assigned to t'he NAMARCO 
30% EP or EC 
40% NEP or NEX 

However, all import L/C's to be opened under DCI barter permits ap- 
proved on or 6fter July 12, 1966 shall cover commodities in the propor- 
tion provided for under Section 4b (1) of the amended Rules and Regu- 
lations implementing Republic Act No. 1410, which read's as follows: 

"The imports to be brought in through karter shall be cam- 
posed as follows: 50 per cent in producers' goods and 50 per cent 
in consumers' goods to be divided into 25 per cent essential and 25 
per cent non-essential goods, for which dollar allocation have been 
or will be reduced; provided, that NAMARCO may requisition up 
t o  25 per cent of both essential and nonessential items; and, pro- 
vided, further, that producers desiring to utilize their licenses 
wholly for producers~goods shall be allowed to do so notwithstand- 
ing the above distribution. In no case, however, shall commodities 
banned from import be allowed for barter." 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor: 

MEMORANDUM TO AUTHORIZED AtGENT BANKS NO. 731 
September 24, ,1956, 

Effective immediately, all Authorized Agent Banks may, upon prior 
application therefor, authorize the importation of the ~fp '+ l~wim com- 
mudity items under -the Revised Inf~r~matioilai Media Guar+n;y Pro- 
gram, covered by Regu1,ation No. 12, dated February 22, 1955: 

NEC-86030 1 Cinematograplic f i l m  expoaed, whether -'developed 
or not 

~ ~ ~ 8 9 0 2 1 i  Mapa, globe& and charts 



Applications for the importation of the above commodity items un- 
der the Informational Media Guaranty Program must be supported*by 
a certificate from the Philippine Informational Media Guaranty Pro- 
gram Com,mittlee to the effect that th,ey are educational, scientific or 
cultural in nature. 

The above commodity items m'ay be considered as decontrolled when 
imported ,under the provisions of the Informational Media Guaranty 
Progralm and where no dollar remittan'ce shall be involved; otherwisei 
such importation shall be charged to the quota allocation of the impertet 
concerned. 

This supersedes our Memor,andum to Authorized Agent Banks Nu. 
301, dated December 14, 1955. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZE'D A(3ENT BANKS NO, 733 

September 25, 1956 

Effective immediately, switc'hing of foreign exchange allocations lo 
Commodity Code No. E.P 6BOS27-"Twines and cords, silk and synthetic 
fibers" is permitted.. aq an exception to the general prohibition agaixr$t 
switching to "Textile" (Division 65). 

EP 660527-"Twines .and cords, silk a.nd synthetic fibers" is herewy 
included among the items, listed in MAAB No, 122. 

(Sgd.) G. S. LIC.4ROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHOR1ZE.D AGENT BANKS NO. 736 
September 26, 1956 

The following amendment ta the Statistical Classification of Co*- 
modities, Revised January 1, 1966, implementing Circulars Nos. 44 ahd 

,. 1 . 
45, sh,all take effect immediately : 

Usled clothing 
NEC 940157 - Wool Kilo 

to read: 
EC 940157 - Wool Kilo 

(Sgd.) G. S. LICAROS 
Special Assistant to  the Governor 



IMPORT DEPARTMENT 

MEMORANDUM. TO AUTHORIZED AGENT BANKS NO. 737 
September 26, 1956 

The ,following amendment to the Statistical Classification of Cam- 
mo&ties,'bvised January 1, 1956, implementing Circulars Nos. 44 and 
45,, shall take effect immdietely: 

Q t k  machinery and appliances, n:e.s. 

UI 710668 - Soil cement brick-making high 
cmprassion machines, hand- 
operated. No. 

(Sgd.) G. S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHOMZED AGENT BANKS NO. 740 
L 

. , 
September 28, 1956 

, 1 '  

In connection with the levy of of 1% aervice charge for  the .., Central Bank collected on letters of credit op+,ned or remittances made 
by M/T, T/T ,and D/D for payment of imports provided in Memorandum 
to  Authorized Agent Banks No. 519 dated Juri'e 11, 1956, and Memoran- 
dum to  Authorized Agent Banks No. 659 dated August 11, 1956, the 
following instructions shall be obwrved effective October 1, 1956 : 

1. Agent Banks shall submit every Monday t o  the Central Bank, 
on the attached form in quadruplicate, report of collections during the 
preceding week, accompanied by a check or credit advice in an amount 
equivalent to the total service charges collected for the name period; pro- 
vided that t h e  end of every month shall, for purposes of submitting 
these reports, be considered the end of a. week. 'In other words, collec- 
tions during ,a given month may not be ca.rried-over or included in the 
report for the next succeeding month. This report shall be marked as 
follows : 

a. Original and duplicate-"Accounting Department" 
b . Triplicate-"Import -Department" 
c. Quadruplicate-"Department of Supervision and Examination" 

I 

2. The report shall contain a listing of a11 L/C'a opened and M/T, 
T/T, D/D, etc., sold, in numerical order indicating the numbers of L/C's 
that  may have been cancelled. 

3. The original of the Agent Blanks' weekly report shall be accom- 
panied by copies of the reports submitted by them to the Department 



of Economic Research (CB Form No. 7-A) of L/C's opened and all M/T,~ 
T/T and D/D mld for payment of imports during the same week. 

4. Agent Banks shall collect service charges on the peso value,, 
computed at par, of the combined amounts of the L/C's issued and re- 
mittances by M/T, T/T and D/D for payment of imports, as well asi 
on the pruceeds of inwad bills for collection, even if such proceeds aw 
merely credited to the account of the corresponding bank. 

9, Service charges are collectible on any and all amounts, regard? 
]mess of how small the remittance may be. I 

6.  A11 collections up to September 30, 1966 made under M A A ~  
No. 669, whether based on par or ,on selling rate of exchange shall b& 
remitted to  the Central Bank on of befdre October 1, 1956. 

7. All memoranda, etc., contrary to or inconsistent with the pro+ 
visiona o f  this memorandum am hereby repealed. 

(Sgd.) ANDR'IES V. CASTILLO 
Deputy Governor 

----------ockJ 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 743 
September 29, 1966 

Effective immediately, -8witching of foreign exchange allscation/3 
to Commodity Code No. E 1 -650528-"Fire hose, .unlined, of textile m 
terials" is pehitted' as .an exception the general' prohibition 9 switching to  textile^" (Division 65). , , 

EP-B6O628-"Rre hose, unlined, ''d textile msteriala" is hereby i$ 
cluded among the items listed in MAAB. No. 122. 1 ~ 

I . , 

csgd, G. s. L I C A R ~  . , Special Asairstant to the Governor 
I 

IMPORT DEPARTMENT l 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 747 
October I, 1956 I 

r 
Effective immediately, l~gent Banks are hereby authorized to slldw 

importers, except those in the Central Bank watchlist aa of this dab,  
to utilize the fifty percent (SO %) balance of their second semester 1966 
regular ymestral quotas as reduced under MAAB No. M1 dated July 
2, 1956, Advance utilization or reductions previously authorized or ef- 
f ected' shin11 be correspondingly ' deducted theref mm,. I 

Pleaw be jpuided accordingly. t 
> ? 

( )  G. S: UCAROS 
Special Aesiatecnt to the Governor I ,  



" .  
7 * 

IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 748 

October 2, 1956 -- .- 
-" - 

Effective immediately, &gent ~ a n k s  a r e i G $  instructed that all 
reports of Foreign Exchan'ge transactions with the supporting docu- 
m n t s ,  are well as copies of Release Certificates issued, formerly being 
forwarded t o  the Department of Economic Research shall be foparded 
t o  the H u d g r t  Control and Statistic Division, Import Departln~nf lorated 
at the  6th floor Lopez Building, Aduana Street, Intramuro~, Manila. 

(Sgd.) G .  S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORTZED AGENT BANKS NO. 758 
October 8, 1956 

The following !amendment to the Statistical ~lassifieatibn of Com- 
modities, Revised 3anuary I, 1956, implementing Circular Nos. 44 and 
45&&l take &fact immedietely. 
F Q ~  Rkcltuwification: .-. 

Fresh and dry vegetablw, including 
frozen (not in airtight containers) 

UI 050408 - Soybeans Kilo 
to read : 

NEP 050408 - Soybeans (may be imported only by 
bona-fide producers of so ybe'an 
products) Kilo 

Switching to and from NEP 050408-"Soybeans (may be imported 
only by bona-fide producers of soybean pr80ducta)", i a  hereby prohibited. 

(Sgd.) G. S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPmTMENT 

MEMORANDUM TO AUTHORTZED AGENT BANKS NO. 764 
October 13, 1956 . . 

(Amendment to Memorandum to Authorized Agent Banks No. 249) 

Effective immediately, Agent Banks may proced t o  open letters of 
credit covering the impodation of flour provided the price quotations 
therefor do not exceed the following: 



Canadian F'irat Grade ...-................ $6.10 CCF per 100 lbs. 
A w i c a n  First Grade (Hard Wheat) 6.90 C&F per 100 lbe. 
American First Grade (Patent) ........ 5.60 C&F per 100 lbs. 
American Second Grade ................ 5.16 C&F per 100 lbs. 
American Third Grade .................... 4.95 C&F per 100 lbrr. 
Australian Flour ............................ 4.26 C&F per 100 lbs. 

All other terms and conditions stipulated in Memorandum t o  Auth* 
ized Agent Banks No. 240 shall remain the same, 

(Sgd.) G.  S. LICAROS 
,Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 771 
October 22, 1956 

Effective immediately, applications far opening lettere of credit 
against xegular quota alloca%ions of producers in the shoe manufactu 
ing industry shall be referred to this Office only if they cover 
(Division 65r items. 

This memorandum revokes and supersedes MAAB No. 552 d a W  
July 2, 1956. 

(S'gd.) G. S. LICAROS 
Special Aasiatant to the Governor 

I 

IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 772 

October 22, 1956 
I 

In order t o  have a uniform system of reporting cancella;tio_nij, ifi- 
creases, decreases, and amendments on letters of credit opened: Authop- 
ized Agent Banks are hereby. requested to mak the necesdry dai y 
reports on the attached CB-ID Form Nos. 11 6 l2)ffertive irnrnedistel . 

(Sgd.) G. S. LICAROS 
t 

Special Assistant to the ~ o v e m r  



CB-ID Form No. 11 
(To be acmmplish.ed by appli- 

CENTRAL BANK OF THE PHILIPPINES cants in auintu~licate. two co- 
MANILA 

IMPORT DEPARTMENT 
p l ~  of &hioh -should be for- 
wardeb to the Budget Control 
& Statistics Division- -port 
Department) 

SUPPLEMENT TO AMENDMENT OF CO-RCIAL 
LETTER OF CREDIT 

......... Name of Agent Bank ...........................; .......... Name of Applicant 
Applicant's Code .-......... 

ORIGINAL L/C OPENED : ................ Nationallty 
Status ...... Date ...... 

-.T - 
COMMODITY 

0 cw- --7- a,-,-- -," - - .... ...ego.y 1 .o.~.o. iDesrwtion l c o u n t ~ y  Orlain 0. 1 1 -antitTvL 1 ~ ~ ~ ~ e ~ :  1 i u o t a  

AMEMED TO READ: 

CL~eOOI.y I code NO. 1 a s c r i p t i o n \  ~ ~ ~ ~ ~ $ ~ ~ ~ l  onit Qumtity I Value 1  QUO^^ 

--,. -.".-. I --- 

(To ba filled by Raporting Bank) 
........... L/C ,No. AMENDMENT 

.................. Date Opened 
Checked By: 

.............................. 
Applicant 

-0- 
-. 

CB-ID For,ml No. 12 

NAME OF AGENT BANK 
DAILY REPORT ON LETTERS OF CREDIT CANCELLED, 

INCREASED, or DECREASED 

To be submitted in duplicate to the CERnFIED CORRECT: 
Budget Control and Statistics DIVI- 
sion Import Department, within 48 
h u m  followlnp date d amcellation, ............................... - ............................... 
increase, or decrease. Authoriaed Signature 

..............*...LA.... ..,---,...., 195 ........ 
. . , b l l l P . S P F : ~ .  . , 

- I I i L/C No. Date OMned i$r,"tl Name of Cllent Status 

AMOUNT 

Number 
Dec rsesed 



IMPORT DEPARTMENT 
I 

MEMORANDUM TO .AUTHORIZED AGENT BANKS NO. 790 
October 30, 1956 

"With reference to the revised quota allocc&iona of Pmducers_ (mg- 
ular andfor additional), -pleam be a.dvised tha Aythorized Agent Esnke 

rk  to wkwh t h -  qttotq were certified in m o  an'&. wit,h the pneference 
of the quota holders, are hereby authorized to: 

a) Set up in their books ,as an addition to the over-dl budget. csr+ 
tified to that bank for the 2nd semester 1966 the 
quota allocatian so certified and to albw utibatitm C 
withh t,he semester; and 

b) Consider the revised m a r  sernmtml quatas as having bee$ 
permanently transferred from the original quota holding bank 
to the bank to which wid revised regular qudas have been c t m  
tified effwtive l ~ t  smmter 1957. 

Notwithstanding the foregoing, regular quota allocations left unk 
utilized 8,s of October 1, 1956 should be utilized with the original quot* 
holding banks in accordance with existing commodity breakdowns priot 
to revision. Said regular quotas however may be transferred to an 
other bank during the current semester, upon prior compliance of th 
proviaions of Memorandum . to Authorized Agent Banks !No. 688, a 
amended. 

i 1 I 

Transfers of quotas during the 1st semeebr of 1967 and subW- 
quently tlieredter dm11 be governed by the provirsions of Memorandum 
b Authorized Agent Banks No. 688, as mended. 

(Sgd.) G. S, LICAROS 
, . Special. Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM , . TO AUTHORIZED AGENT BANKS NO. 795 
November6, 1966 I 

The followingiarnend&ent t o  th'e Statistical Classification of Cod- 
rnodities, Reviaed January I, 1966, implementing Circular Nos. 44 an/d 
46  hall take .-eSfeeS!-. , . . -. , hpediably . , : . . ,I. 
For R e e k i f  ieation : I :, 1: 

. .. . . . , . .  ~ " t  fioners , ~ . l  f-, ned.bk qAC, 
t * ,,.: - . '  

, . .  
. .  . , .  ., ; jdces, and extracts, n.e.8, . . - 1 



EP 290220 - Vegetable saps, juices ,and extracts, n.e.s. 
(except soybean extracts or juices : dyeing 
and tanning - erttracts) and vegetable 
materials, including pectin, algae and 
kapok, n.e.s. 

NEP 290220 - Vegetable saps, juices and extracts, n.e.s. 
(except soybean extracts or juices ; dyeing 
and tanning extracts) and vegetable 
materials, including pectin, algae and 
kapok, n.e.s. 

Switching of importers' quota allocations from other items to NEP 
290220-"Vegetable saps, juices and extracts, n.e,s. (except soybean ex- 
tracts or juices; dyeing ,and tanning extracta) and vegetable materials, 
including pectin, algae and kapok, n.e.s." is henceforth prohibited. 

(Sgd.) G .  S. LICAROS 
Special Assis.tant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 794 
November 6, 1956 

Pursuant to the requer~t of the Bureau of Cuatoma and in order to 
facilitate verification of import shipments, Agent Banks are rec~slegted .... . . 
t o  state the date of issuance of the letter of credit, in addition to th:e 
letter of credit reference number, on all release certifiaies .-. duly i ~ u e d  
by them. 

(Sgd.) G .  S. LICAROS 
Sjxcial Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT B A ~ K S '  NO. 800 
November 14, 1966 

Agent ~ s n k s  are hereby &ised that effective immediately, switch- 
ing of foreign exchange sllocati~ns -from other commodity items to NEC 
69091~'&lucilrrge'r and n.e.s. +Mwr than .$@- caw,& -w i*) ' 9  

. L. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 801 
November 14, 1966 

The f~1lo~ing'arne:~~drnents to the Statistical Classifi'cation of Com- 
modities, Revised January 1, 1956, implementing Circulars Nos. 44 aIJd 
45 shall take effect immediately: 

. .i 

For IncEusion : 

Articles of pulp, of paper and of paperbard, 
n.e.s. (including cigattte paper cut do 
size for cigarettes) 

UI- 640230 - Egg trays (made of paper pulp) 

For Correction : 

Paper bags, cardbad boxes and othdr 
containers of paper or paperboard 

NEP- 640203 - Boxea and other packing containers cjf 

paperboard or cardboard (except cot- 
rugated carton boxes) 

to read: I 

NEP-640203 - Boxes and other packing containers df 
paperboard or cardboard (except corm 
xugated carton boxes and egg  tray^, 
made of paper pulp, now UI) 

Agrioultural mwhinmy and ;appliance$, 
n.e.8. 

EP- 710216 - '  Poultry equipment and supplies and pards 

EP,- 710216 . - . Poultry equipment and parts. 

.(Sgd.) G. S. LICAROS 
I 

. , , Special Assistant to the Governor 1 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 803 
November 16, 1966 

In pursuance of a resolution adopted by the Monetary Board at its 
meeting held on November 13, 1956: 

A. Agent Banks are 'hereby instructed to cancel all outstanding 
sernestriil foreign exchange allocations as of November 16, 1966, for the 
impofition of the following. commodity items, said quotas t o  revert 
to the Central Bank: 

1) Food Items 

EC-010204 a) Smoked, dried, or salted beef 
EC-020901 b) Malted milk for infant feeding and other dia- 

tetic and baby foods dairy products 
EC-030204 c) Mackerel (canned) 
EC-030205 d) Herring (canned) 

2) Ikugs and medicines 

a) Insulin in 11 forms f b) Serums, to  ins, antitoxins and toxide 
C) Anti-tetanic vaccine 
d) Natural narcotics 
e) Synthetic narcotics 
f )  Synthetic anti-malarial drugs 
g) Anaesthetic8 
h) Trypanocidal and antiliuetica eompounda 
i) Medicated bandages and dressings, pla'sters, 

surgical gauze and absorbent cotton, surgical 
catguts 

j) Plasma 

3) Biologicals and phamaceuticals importd in bulk for raw ma- 
terials 

HE-640101 a) Penicillin 
HE-540102 b) Streptomycin 
HE-640103 c) Chloramphenicol (includes chloromycstin) 
HE-540104 d)  Aureomycin 



e) Terramyein 
f )  Baci tracin 
g) Neomycin 
h)  Tyrothricin 
i) Erythromycin (including ilotycin erythrocin, 

etc.) 
j) Other antibiotics, n.e.a. 
k) Sulfonamides, in bulk 

1) Analgesics and antipyretics in bulk 
m) Vitamins in bulk form for pham.aceutia$l 

manufacturing 

A report of said cancellations shall be submitted, on f o r m  sample heret~ 
attached, by Agent Ba,nks not later than December 16, 1966. 

B. Agent Banks m y ,  upon application and presentation of evidence 
of firm offer of foreign supplier, sell foreign exchange through t h ~  
medium of  L/C'a for the importation of the above listed cornmodit8 
items, subject to the provisions of Memorandum to kuth'orized Agerlt 
Ba.nks No. 215 dated June 27, 1955, a,nd of this. Memorandum. 

C. Importations effected in accordance with the terms of this w- 
morandum shall be non-shiftable in nature and shall not form part, not 
be taken as a basis in the computation of the regular quota sllma.!ic>nb 
of importers and producers. 

D. The foregoing authorization shall be subject to the following 
requirements and conditions : 

1)  Only duly qu,dified Filipino importers who have been inl- 
porting simiIar itern,s during the past twelve (12) months shall bb 

to import the c&modity items above mentioned; 
, . 

. . .  
2) Importation of the aforecited commodity items by alile$ 

qualified importers shall be limited to the rmmnt of letters of credit 
opened by them during the first  half of 1966; and 

3) producers whose quota allocations 'for the ~forephted corn+ 
modity i m a  have been cancelled by virtue of this memorandur$ 
shall be allowed to  import such quantities of c ~ d i t i e a  undei; 
Group 3 (Biologicals and phmmaceqtic~s- im- is bulk for ra+ 
rn&&l%) a ,mw be justified by their* tctual prcdmti~n require1 
ments. , 



E. In submitting reports of letters of credit requinid tto'leka'di 
on ;CBW. F o r 4  ..No. %A, #a. letters of -credit shall be identified by the 
words 4'Memor&ndumi -to An-thwized. Agent Banks No. 803." 

. ., . 

This mernorzkdum shall thke $f kt immediately. 

, . (Sgd:) G. S. LICAROS 
Special' Assistant to the Governor 

QUOTA ALLOCATION TO BE CANCELLED 
BY VIRTUE OF M U B  NO. 803 dated November 16, 1956 

. . 

- -~- - - - . - . . - - - . . . . - . - - -~. . .~~. .L~.~m.. . . . . . . .~7. . . .~~~~ 
Agent Bank 

- .-- 
I /  To be cancelled t ~ t a l l y  effectiqe 1st  Semester 1957 by ViTtue OTMAAB-NQ. 803 
dated November 16, 1956, 

------ --.-mu - 
E' i r 111 1 C o m m o d i t y  - --- .-- ---"- 

I Amount to  be Cancelled 

, . . .. , IMPORT DEPARTMENT, . . . . ,  . 

MEMOBANDUM TO A U T H O M ~ $ ~  AGENT BANKS NO. 804 
~ ~ ' ~ m k r  16, -1956 

The following [amendments to the Statistical ~l&ifi&tibn-6~- Cam- 
modities, implementing. Csntta1 . h k  Circulir No. 44 (Revised Jan- 
uary 1, 1966),, shall take effect:' im,m&iately: 

Etatus Name 

----- -- , 

Code No. 
at'')- 

nlrllLv Calefiory 

tlon 1 / 

Regular 
semrskr 
quata 
a1loca- 

Descfiption 

-- .--- . - . . A L L  - semester 

' 

Allocatlon 
"r&rI Led 
during 

the 
16/60 

Vnut~l~eed 
Quota 

Allocation 
as of  Nov. 



Far C m t i a m :  

Optical imstmmmb and appliamm anid 
parts' thermf, except ohdographic a& 
cinermat~grapbie (including electron mi- 
c ~ o p e s )  

NEP 860102 - Frames, mountings, and parts thereof, for speck- 
acles, goggles and. the like 

to d: 
NEP 860102 - Frames, mountings, and parts thereof, for sp - 

acles, gogglea amd the like (excluding fim s 
valued at less than $3.50 per unit, CIF Manil ) 

NEC 860103 - Spectacles, goggles and the like 
4 

to  mil: . .. , 

NEC 860103 - Fishing, industrial goggles, and the like 

For Inclusion: 

Optical instruments and appliance and 
parts thereof, except photographic and 
cinematographic (includin,g electron ~ml- 
croscopes) 

UI 860102-A-Optical frames valued a t  less than $3.60 per unilt, 
CIF Mani1,a 

UI 860102-B-Spectacles and sunglasms 

All existing quota allocations specifically for "Spectacles and Su 
glasses". except Fishing and Industrial Goggles, shall be cancelled a 
reverted to the Central Bank. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 805 

November 21, 1956 

Effective immediately switching of foreign exchange allocatiob, 
from other commodities, to: 

NEC 530301 ' - Oil or water colors 

NEC 560213 - Waxes, polishes, pastee, powder, and simil 
preparations for polishing and prerservi g 
leather, wood, glass, or other materials (t 
cluding fldorwax) 

f 
ip hereby, prohibited. 

(Sgd.) G. S. LICABOS I 
Special A~osi~tant to the Governor. I 



IME'ORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 806 
November 21, 1956 

The follnwing 'amendments t o  the Statismtical Classification of Com- 
rn~dit~ies, implemeiting Central Bank Circular No 44 (Revised Jan+ 
uary 1, 1956) , s'hall take effect immediately8: 

,,.n - .  . . .  
.!, For C!or~-ection : 
4, 

Ot heir rn,%nufac t1uil.d .articles, n.e.s. 

NEC 890989 - Crayons Gross 

NEC 890989 - Crayons (except school crayons) Gross 

For Inclusion : 

Other m,anufactared articles, n.e.s. 

UI 890989-A - School crayons Gross 

N1 existing quota allocations for NEC 890989-"Crayons'' shall 
be retained under NEC 890989, as am~ended. 

(Sgd.) G.  S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 807 
November 24, 1956 

Efftxtive immediateIy. switching of foreign exchange allocations 
£ram other commodities to: 

, EP 890905 - Umbrella Parts and Fittings 
(except umbrella cloth) 

is prohibited. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 808 
November 24, 1956 

Effective im;mediately and pursuant t o  a ram1 t i ~ n  adopted by me Y Import-Export Committee on November 1% 1956, local bona f id*. 
semblers of cars and trucks whose quotas m ~~~ 
either or  both of the following: 

EP 730215-"Bodies, chas,sis, frames, engines or any truck 
c<ompletely knocked down and specifically fabricatkd 
for truck assembly plants"; and 

EP 730216-",Bodies, chassis, fra'mes, engines or any other pas- 
senger car parts, completely knocked down am.d 
specifically fabricated for  passenger car as,sembly 
plants," respectively 

are hereby authorized t o  switch up to 15% of total osf said quotas1@: 

E C  730213-"R'udies, chassis, fra,mes, and other parts for k a d  
,rnot,or ~ehic l~es  except parts fo,r motmcycl~es and side 
-cars (not including rut>ln,er. tires, engines,, chassis with 
engine mounted and electric parts) " 

as an exception to t h e  general rule on switching. 

(Smgd.) G* S. LICAROS 
Special Assistant to the Governor : 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 809 
November 24, 1956 

4 

The following arnendmellts t o  the Statistical Classification of Corn- 
modities, implelmenting Central Bank Circular No. 44 (Revised Januatg 
1, lI.356) ,! shall take effect immediately: 

Alipa18hic and other organic acids and 
anh y dridm 

EP 510201 - Acetic acid 

NEP 510201 - Acetic mid 

Switching of importers quota allocations from other cmmodities $0 
NEiP 510201-"Acet'ic acid" is hereby prohibited. 

(Sgd.) E. S. LICAROS 
Special Assistant t o  the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO ATJTHORIZED AGENT EANKS NO. 818 
December 6, 1956 

Pursuant. t o  the decision adopted by the Cabinet [at its meeting held 
on October 10, 1966, Agent Banlrs are  hereby advised that i;hepimporta- 
tilon from Japan of "Denim" (EP 650202) 'and "Gris or Ch-a.m~bray", 
woven with dyed yarns (NEP 650206) i s  now permitted as an exception 
to  Section 13 of Executive Order No. 328, series of 1950, banning the 
importation af cert,ain articles from Japan. 

It is also advised that, pursuant to a deci.sion of the Cabinet at the 
same meeting, "Gingham", cl.assified under NEP 650219, is 'h.ereby in- 
cluded in. the list of articles not allowed to be imported from Japan. 

For purp0se.s. of implementation, the de:l'initions of the above-men- 
tioned items a r e  given below: 

a) "nenirn (EIP650202)--A coarse twill cloth, 3 X I weave, woven 
from colored warp yarns, usually blue or 
brown, white filling and made into work 
clothing. Denims of light pastel shades 
and whitc and colored sirippings in 
softer finish are referred to as sport 
wear denims. 

Width: from 27 inches t o  36 inches. 
Weight: from 1.60 to 3.50 y:trds to  a pound. 

b) "Gris or Chambray" 
woven with dyed 
yarnls (NEW 650206) -A plain wove11 fabric:: with colored 

warp and white filling ya.rns. 

c) "Gingham" (NEP 650219)-A plain woven fabric, woven with 
white and colored yarn, usually in 
checks or plaids which f o , m  a 
b.alance pattern. As a rule, ging- 
ham in which two colors are used 
are called checks, and those in 
which three or more colors are used 
a r e  referred to as plaids. Also 
gingham is woven with stripe 
effects and known as nurse's 
gingham. 

The above definitions are hereby incorpor,a.ted into the Central Bank 
Statistical Cla,ssification of Commodities and shall be known as Ap- 
pendix "B" thereof. 

Please be guided accordingly. 
(Sgd,) G. S. LICAROS 

Special Assistant t o  the Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 826 
December 11, 1956 

Authorized Agent Eanks are requested t o  snbmit to this Depafl- 
ment the names of their present repreaentat'ives and alternates togethpr 
with two (2) copies of their latest photographs' (about one inch squape 
in size) in order that  new o r  renewal of their identification cards m4y 
be issued to them. 

Agent Bank representatives who do not have the new identificati n 
cards after December 15, 1956, will not be entertained in this Depa 
ment. 

8 
(Sgd.) G. S. LICAROS 

Special Assistant to the Governor 

IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANFS NO. 835 
December 24, 1956 

Please be advised that :importers and producers m,ay utilize their 
second semester 1956 regurar quota allocations up to and includiqg 
December 28, 1956. -\ 

Applications to  open letters of credit .and/or requests to remit by 
M/T, T/T, o'r D/D in payment .for imports algainst second eemester reg- 
-ular quota allocations must be received by Agent Banks not later than 
5:00 o'clock p.m. o'n December 28, 1956. Such applications which should 
be supported by all documents required under lexis.ting Central Bmk 
reguIati'ons on the matter, should be stalmped with the date and time t h q  
are received duly acknowledged by a responsible official of the Bank. 

Agent Banks are hereby authorized to permit: 

a) Utilization within thir ty .  (30) days from receipt of a.dvi4e 
of non-recurring and non-shiftable quotas granted by t 
Central Bank t o  importers and producers in December, 
and 

b) Utilization within thirty (30) days from receipt of advi4e 
of approval by the Central Bank of requests for switchi 
of second semester quota allocations which were 
by the Central Bank on or before December 28, 1966. 

I 

(Sgd.) ANDRES V. CASTILLO 
Deputy Governor 



IMPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 836 
December 28, 1956 

Agent Ranks are hereby advised that, until further notice from this 
Office,"quota utilization by Importers for the First Semester, 1957 may 
be allowed beginning January 2, 1957 up to fifty per cent (50%) of 
their respective quotas certified for the period. Advance utilization or 
reduction previously authorized or effected sha a be correspondingly de- 
ducted therefrom. The limitation as t o  quota utilization, however, shall 
not apply i;o Producer quota holders. 

Please be guided accordingly, 

(Sgd.) ANDRES V. CASTILLO 
Deputy Governor 

IMPORT DEPARTNENT 

1MEMORAND;UM TO AUTHORIZED AGENT BANKS NO. 839 
December 28, 1956 

As an exception to  the provisions of Memorandum to Authorized 
Agent Banks No. 215, dated June 27, 1955, i t  is hereby advised that 

, 'Agent Banks may proceed to open letters of credit for the  importation 
'-'of commodity items 1is.ted in Paragraph A. (2) and (3) of Memor ndum 9 to  Authorized Agent Banks No. 803, dated November 16, 1956, under 
the follo~winy conditions: - 

1) Only duly qualified importers and producers previously enjoying 
quota allocations for the commodity items above stateld shall be 
permitted to  open letters of credit for  the importatia~n of said 
commodity items to the extent of their existing quotas for said 
c~mmodities prior to decontrol; .and 

2) Importation of the afore~ite~d commodity items by alien quali- 
fied importers shall be made in acc'ordance with the provision 
of Paragraph D (2) of MAAB No. 803. 

All other applications fo r  the importation of the subject commodity 
item,s not covered by the foregoing authorization shall be forwarded 
to the Central Ba.nk for processing pursuant to the provision& of Me- 
morandum to Authorized Agent Banks Nos, 215 and 803, dated June 
27, 1965 and November 16, 1956, respectively. 

(Sgd.) ANDRES V. CASTILLO 
Deputy Governor 



TMPORT-EXPO,RT DEPARTMENT 

AMENDlMENTS TO THE STATISTICAL CLASSIFICATION 
O F  COMMODITIES (REVISED JULY 1, 1955), IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 
(Release No, 56) 

January 1.2, 1956 1 

For Incl~s~ion : I 

Miscellaneous Chemicals 

NFZC 510158--Meat tenderizer 

Far Co8nkctian : 

Other food preparations, n.e.s. 
NKC 090918-Other food preparations, n.e.8. (includes meat 

tenderizer) 

NEC 090918-Other food preparations, n.e.3. 

For Reclassification : 
Insecti,cides, f ungicidss, disinfectants, including sheep ahwl 

cattle -dressings and sirniltar preparations 

EC 590907-Fungicides, other than medicinal 

to read: 

E P  590907-Fungicides, ojther than m.edicina1 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
AMENDMENTS TO THE STATISTTCAL CLASSIFICATION 

OF COMMODI~IES (RE:VISEU JANUARY I. 1956). IMPLEMENTI~~G 
CIRCULAR NOS. 44 AND 45 

(Release No. 57) 

January 24, 1956 

For Cmection : 
Soape, clansing and pdfahing preparatha I 

NEC 550213 Waxes, polishes, pastes, powder and similar 
tions for poli8s:hing and preserving 
metal, glass or other m a t e a s  

to read: 



NEC 550213 

NEC 590915 

NEC 590915 

EP 640106 

EP 6401,06 

NEC 640209 

NEC 840'172 

N,EC 8401.72 

For Inclusion : 

NEC 540602 
NEC 540603 

NEC 640131 

Waxes, polishes, pastes, powder and similar prepa- 
rations for polishing and preserving leatheil., wood, 
m,etal, glass or other materials (excluding floor 
wax) 

Casein, albumen, gellatin, glue and dressings' 

Muci1,age and paste 

to read: 
Mucilage 

Common packing and m p p i n g  paper 

Crepe and tissue 
8 ,  to read: 

Tissue paper for wrapping and packing 

E:xercise books, registers, alboms, diaries, memolr~sn- 
du,m books, a~lrd d h e r  maniufact ures of writing 
Pawr 

Blank forms (receipt bsooks, order books, registers, 
ledger books) 

to read: 

Blank forms (registers, ledger books) 

Other wearing apparel, of textile fabrics 

Veils, ma,ntill,as, shawls and scarves, all kinds, of 
textile fabrics 

to read: 

Veils and mantillas, all kinds, of textile fabrics 

Medicinal and phasmaceulical products, n.e.s+ 

Water fo r  injection 
PVF (Poly'vinylpyrrolidone) soIution 

Soaps, clemsing and pdishing p.repamtions 

Floor wax 

Other chemiclal materials, n.e.s. 

Paper and paperboard, n.e.8. 

Crepe paper 

Articles of pulp, of paper .and of pagmbmrd, n.e.s. 
(including cigadte paper cut to size far cigark?ttes) 



UI 640228 Receipt b o o b  and order btooks 

Other wearing apparel, of textile tabrics 

UI 840174 Shawls and scarves 

Special products of textile materials and of mhtd 
materials, n.e.s. 

NEC 650519 Book cloth, pyroxylin-coated or impregnated 

EP 650619 Book cloth, pyroxylin-coated or impregnated 

Fe,rtilizers, n.e.s. (including mixed fertilizemi) 

NEC 560109 Mixed fertilizers 
NEC 560111 Other fertilizers, n.e.s. 

to: 

EP 560109 Mixed fertilizers 

E'P 560111 Other fertilizers, n.e.3. 

F'lluit juices, unCetrmentd, whether frozen or not (id- 
cluding syslups and natml  f , d t  flavors) 

NEC 050317 Concentrates (except pineapple) 

to: 

NEP 050317 Concentrates (except pineapple) 

~Ciult flowers and foliage, vegetable saps and jnk* 
n.e.s. 

EP 290221 Agar-agar 

NEP 290221 Agar-agar 
Othter milk and cream, n,e.s. 

NEC 0202,08 Skimimed evaporated milk 
NEC 020209 Skimmed condenaed sweetened milk 
to: 
EC 020208 Skimmed evaporated milk 
EC 020209 Skimmed condensed sweetened milk 

Paper and p p e r b m d ,  n,ea. 
EP 640122 Paper for adding machines, cash registers and oth* 

business machines 
to: 
EC 640122 Paper for adding machines, cash registers and othet 

business machines 
Abrarsive cloths and wpm6 md similar h i c k  



EP 660304 Abrasive paper and cloth 
E9 660306 Emery c1ot.h and emery paper 

to: 

EC 660304 Abrasive paper and cloth 

EC 660306 Emery cIoth and emery paper 
CereaI preparations, including prep:irations froim, fdour 

and fmuh of fruits and v e b b h  
EC 040801 Cereal foods, to be cooked, n.e.s 
to: 

NEC 040801 Cereal foods, to be cooked, n,e.s.* * 
Alcoholic beverages : wine, including grage must 

EC 110202 Mass wine 

to: 

NEC 110202 Mass wine * * 
Miscellaneam chemicals 

NEP 510157 Monosodium glutamate 

to: 

NE.C 510157 Mbnosodium glutamate * * 
Articles made of pulp, of paper and of paperboard; 

paper bags, &board boxes and other aontaineaa 
of -per or cardboard 

NEP 640201 Bags and ~ a c k s  for articles weighing less than 25 lbs. 
to: 

NEC 640201 Bags and sacks for articles weighing less than 25 
lbs. ' 

Meat: in airtight containers 

EC 010311 Soups, consomme, cholwder 

to: 

UI 010311 Soups, consomme, chowder * * 
O t h ~ r  food preparations, n.e.8. 

EC 090914 Vegetable soup 

*/ All quota dloc&tions for this item shall be reduced in accordan= with CB 
Circular ht te r  dated January 3, 1956. 

* * All quota allocations for this item (for importers and producers alikse. shall 
be cancelled and reverted to the Central Bank, in acmrdance wi% MAAB 
No. 288, dated November 22, 19 55- 



to: 

UI 090914 Vegetable soup * * 
Tobacco mpnufactlures 

NEC 120204 Smloking tobacco 
NEC 1.20206 Other tobacco manufactures, n.e.s. 
to: 

UI 120204 Smoking tobacco * * 
UI 120206 Other tobacco manufactures, n.e.3. * * 

Waste materials fm textile fabrics, including rag@ 

NEC 260701 Waste m.ateiials from textile fabrics, including rags 

'UI 260701 UTaste materials from textile fabrics, including rags * * 
Seeds and seedlings for planting 

EP 290216 Sesame seeds f o r  planting 

to: 

UI 290215 Sesame seeds fo r  planting * * 
Perfumery, ~es~m'etics, dentif,rices, and other toilet 

preparations, except maps 

NEC 550202 I)en,ti-frices 
NEC 550211 Toilet and fancy soap 
E C  550216 Personal deodorants, all kinds (Mum, Od~rono ,  etc.1 

to: 

UI 550202 Ilentifricer; *: " 
UI 550211 Toilet and fancy soap * * 
NEG 550216 Personal deodorants, all kinds (Mum, Odorono, etc,) * 

Envelopes, paper in boxes, paek,etkt 

NEC 640205 Lettercards, postcards 

to: 

UI 640205 Lettercards, postcards ' 
, Exercise bmks, registers, albums, diaries, memorant 

durn books, and other mamufactures of writin@ 
Paper 

- 
*/ All quota allooa,t,ians for this item &all be rduced in accordan= with C a  

Circular LRtter dated January 3, 1966. 

+ * All quota allocatjons fo r  this itenl (for importers and producers alike) shall 
be cancelled and reverted to  the  Central Bank, in accordance with M A W  
No. 288, dated November 22, 1955. 



NEC 640208 Blank books (notebooks, binders, looseleaf or not) 

to: 

UI 6402'08 Blank books (notebooks, binders, looseleaf or not)* 
Artticles of pulp, of paper and of p a p w b w d ,  n.e.s 

(including cigarette p a w  cut to size for cigar- 
et t'es) 

NEC 640214 Tape, gummed paper 

to: 

UI 640214 Tape, gummed paper * 
Embroidery, in the pieae, in strips OW in motiffs, 

not including ern~broide~ed madedup articles 

NEC 650419 Cotton 
NEC 660420 Rayo'n 
NEC 650421 Silk 
NEC 650422 Ofher fibers, n.e.s. 

to: 

UI 650419 Cotton *. 
UT 650420 Rayon * 
UI 650421 Silk * 
UI 650422 Other fibera, n.e.s.* 

Cordage, cables, ropes, twines, and manufactures 
thereof 

NEC 650511 Fishing nets 

UI 650511 Fishing nets * 
Blankets of all materials 

NEC 650606 Blankets, cotton 
NEC 650607 Blankets, rayon 

UI 650606 Blankets, cotton * 
UI 650607 Blankets, rayon * 

Bed linen, table limn, toil'et linen and kitchen 
linen, cotton 

*/ All quota allocations for t,his item (for importers and prcduc8ers alike) shall 

be cancelled and reverted to t he  Ckntral Bank, in accordance with MAAB 
No. 288, dated November 22, 1955. 



NEC 650609 Mosquito nets, cotton 
NEC 650612 Tablecloth, cotton 
NESC 650614 Others, cotton, n.e s. 

to: 

UI 650609 Mlosquito nets, cotton * 
UI 650612 Tablecloth, cotton * 
UI 650614 Others, cotton, n.e.s. * 

Carpets, carpeting, floor rues, mats and matting a* 
tapestries 

NEC 660705 Carpets, carpeting, floor ruger, mats and matting qf 
vegetable plaiting materiab (including cwnqt  
matting), n.e,s. 

to: 

UI 650705 Carpets, carpeting, floor rum, mats and matting bf 
vegetable plaiting materials (including coconut 
matting), n,e.s. * 

Ladies' underwear and nightwear, other than knfttekl 
NEC 840124 P,anties, cotton (all kinds of weave) 
NEC 840125 Underwear, slips, nightgowns, cotton 
NEC 840126 Panties, silk 
NEC 840127 Underwear, slips, nightgowna, silk 
NEC 840128 Panties, rayon (a11 kinds #of weave) 
NEG 840129 Underwear, slips, nightgownrs, rayon 
NE'C 840130 Panties, other fabrics, n.e.a. (all kinds of weave) 
NEC 840131 Underwear, slips, nightgowns, other fabrics, n.e.3. 

to: 

UI 840124 Panties, cotton (all kinds of weave) * 
UI 840125 Underwear, slips, nightgowns, clotton * 
UI 840126 Panties, silk * 
UI 840127 Underwear, slips, nightgowns, silk * 
UI 840128 Panties, rayon (all kinds of weave) * 
UI 840129 Underwear, slips, nightgowna, rayon * 
UI 840130 Panties, other fabrics, n.e.s. (all kinds of weave)*' 
UI 840131 Underwear, slips, nightgowna, other fabrics, n.e.s.*' 

Gloves and mittens of all matmi& (except rub* 
glovea ) 

NEC 840153  glove^ and mittens, of cotton 

*/ ~ l l  quob allocations for this item (for ilmporters an& producers alike) sh 
be cancelled and reverted to the Ckntral Bank, in accordance wlth MAA 
NO. 288, d.at-ad November 22, 1955. 



to: 

UI 840153 Gloves and mittena, of cotton * 
Printed matter on paper or ciardbWd, n.e.s. 

NEC 890209 Labels, printed or gummed 

to: 

'UI 890209 Labels, printed or gummed * 
The amendments indicated above shall take effect imlmediately. 

('$gd.) G. S. LICAROS 
Special Assistant to the Governor 

*/ All YUO~ELI  allocations for this item (for im,porters and producers alike) shall 
be cancelled and reverted to the mntral Bank, In accordance with MAAB 

No. 288, d'ated November 22, 1955. 

IMPORT DEPARTMENT 

AMENDMENTS TO THE STATISTICAL CLASSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1956), IMPLEMENTING 

CIRCULAR NOS, 44 AND 45 
(Release No, 58) 

March 6, 1956 

For 1,nclusion; 

Paper and pawboard, n.e.s. 

EP 640132 Edible board (butter board) Kilo 

Manufactures of other baste metals, n.e.s. 

NEP 700927 Eyelets, of base metal, for clothing, footwear and 
canvas 

NEF 700928 Stairtreads, o f  base metal (whether o r  not with 
composite rubber, asbestos, fabrics or other fillings) 

For Reclassif i,ca tion : 

Articles of pulp, of paper and of paperbad, n.e.s. 
(including cigarette paper cut to size for cigarettes 

EC 640222 Cleansing tissue paper Kilo 

to: 



NEC 640222 Clea,nsing tissue paper * Kilo 

Flabrics, n.e.s. (including fabrics made of coame hair 
and of piapex yarn) 

NEP 650326 Special textile fabrics, synt'hetic, n.e.s, 
(excluding rayon) 

to: 

NEC 650326 Special textile fabrics, synthetic, n.e,s. 
(excluding rayon) * 

Stoves, furnaces (not for central heating), grates and 
ranges made of' metal (not electric) 

NiEC 690980 Stove parts, iron and steel 

EP 690980 Stove parts, iron and steel 

For Correct ion : 
V8egetable j\iices and sauces 

NE'C 050519 Other vegetable juices, n.e.s. Kila 

NEC 050519 Other vegetable juices, n+e.s. (excluding s,oybean 
juices a'nd extracts) Kilo 

The amendments indicated above shall take effect immediately., 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

*/ All quola allooat,ions f o r  this item sh.all be reduced in a c m I x l a m ~  with CB 

Circular Letter dated January 3, 1956. 

IMPORT DEPARTMENT 

AMENDMENTS TO THE STAT1I8T'TCAL CLASSIFICATION 
OF COMMODITIES (REVISE'D JANUARY 1, 195'6), IMPLEMENTING1 

CIRCULAR, NOS. 44 AND 45 
(Release No. 59) 

For Inclusion : 
Articles of pulp, of paper and of paptdmmd, n.e.si., 

(including cigarette paper cut to size for ci-l 
ettes) 



XEP 640229 Kraft  tape reinforced with fiber glass yarn and/or 
other materials (for strengthening currug;il'ed 
cartons) Kilo 

F'o'r Cwrect ion : 

Colton fahrics, other than grey (bleached, dyed, mcr 
rerized, prinle'tl or ot-hel-wise), inrluiiixa: fflannle2ctte 
cotton fabrics 

EJ? 650202 Denims Sq+Yd. 

NEP 650206 Twilled (woven with dyed yarns) Sq.Yd. 
to read: 

E l  650202 Denims (twilled, woven with dyed yarns) Sq.Yd. 

NEP 650202 Plain weave (woven with dycd yarns) Sq.Yd. 

The amendments indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governlor 

IMPORT DEPARTMENT 

AMENDMENTS TO THE STATISTICAL CLASS1:FICATION 
OF COMMODITIES (REVISED JANUAIRY 1, 19561, IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 
(Relea'se No. 60) 

Fax Imclrwion: 

Other chemical materials, n.e.s. 

NEP 590929 Tiles of synthetic materials Sq. Ft. 

NEP 590930 Laminated and molded synthetic structural materials, 
with or without fillers, including all shapes (Plexi- 
glas~, F~rrn~ica and corrugated Plastic sheets, 
etc.) Kilo 

Goldsmith, silversmith wares and imitation jewelry 

NEC 670305 Jewelry findings, and specially fabricated parts, of 
base metal (clasps, mountings, fasteners, chain 
fittings, etc.) 

The amendments indicated above, shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 



IMPORT DEPARTMENT 

AMENDMENTS TO THE STATIST'I,C.AL CLASSIFICATION , 
OF COMMODITIES (REVISED JANUARY 1, 1956), IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 
(Release No. 61) 

March 26, 1956 

Far R~lassifiaation : 

Aircraft engines, inclluding jet propulsion engine@ 

UI 710105 Aircraft engines, including jet propulsion engines 

to read: 

EP 710105 Aircraft engines, including jet propulsion engines 

The amendment indicated above shall take effect immediately. 

(Sgd.) G .  S. LICAROS 
Special Assistant to  the Governor 

IMPOR,T DEPARTMENT 
AMENDMENTS TO TTTE STATISTTCAL CLAS8SIFICATION 

OF COMMODITIES (REVISED JANUARY 3 ,  1956), IMFLEMENTINGI 
CIRCULAR NOS. 44 AND 45 

(Release No. 62) 

April 12, 1956 

Prepared paints, enamels, kcqnern, vwmishes, artietgl, 
c o l m ,  sieaativea (paint drkm) and mastics 

NEP 530324 Rust preventive primers or runt inhibitors a.nd fin-! 
ishes, based on fish oil Kild 

Fabrics, n.1e.n. (including fabrics made of mame hairi 
.and of paper yarn) 

NEC 65'0331 Flax+duck and/or canvas Sq, Yd. 

Printed matter on paper ar cardboard, n.e.s. 

U I  890215 Other printed matter, n.e.s. (includes calendars and1 
desk calendars) 



UI 890215 Other printed matter, n.e.s. (includes calendars desk 
calendars, printed wrappers, folding boxes and 
other printed packaging materials of paper or 
paperboard) 

The amendments indicated above n'hall take effect im.m~ediate1y. 
(Sgd.) G.  S. LICrnOS 

Special Assistant to the Governor 

lMPORT DEPARTMENT 
AMENDMENTS TO THE STATIST'IGAL CLASSIFICATION 

OF COMMODITIES (REVISED JANUARY I, 1956), IMPL'EMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 63) 

April 18, 1956 

Far Reclasairication : 
Other manufactured articles, n.e.s. 

NEC 891002 Alphabetical blocks, woad 

UI 891002 Alphabetical blocks, wood 

The amendment indicated above shall take effect immediately. 

(Sgd.) G .  S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 
AMBINDMEN'S TO THE STATISTIlCAL CLASSIFTCATION 

OF COMMODITIES (REVISED JANUARY 1, 1966), IMPLEMENTING 
CIRCULAR NOS. 44 AND 46 

(Release No. 64) 

April 20, 1956 
For Rechwifiaation : 

Chemical preparations 
NEC 510148 Cleansers 
to: 
UI 510148 Cleansers 

The amendment indicated above shall take effect immediately. 
(Sgd.) G. S. LICAROS 

Special Assistant to the Governor 

NOTE: This amlendment was also circularized in MAAE No. 436, dated 
April 20, 1956. 



IMPORT DEPARTMENT 

AMENDMENTS TO THE ST'A'I'IST'IICAI, CLASSIFICATION 
O F  COMMODITIES (REVISED JANUARY 1, 1956), IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 
(Release No. 65) 

April 27, 1956 

For Reckassification and Ca~~ection:  

CrMe rubber, including synthetic and rechimed 

I 230103 Reclaim'ed rubber Kilo 
to read : 

NEP 230103 Reclaimed rubber (may be imported only by bona- 
fidc man'ufac,turers of all types of rubber products) 

ILil'o 

The ameadment indicated above shall take effect immediately. 

(Sad.) G. X. LICAROS 
Special Assistant t o  the Governor 

.-- 090 

IMPORT .DEPARTMENT 
AMENDMENTS TO TEIE STATISTICAL CLASSSIFICATION 

OF COMMODITIES (REVISED JANU.AKY 1, 19561, IMPLEMENTING' 
CIRCULAR NOS. 44 AND 45 

(Release No. 66) 

May 2, 1056 

For Correction: 
Cordage, cables, ropes, twines, and manufwtrYrea' 

thereof 

EP 660513-Twines and cords, cotton 

Aluminum and alu~nin.~m alloys, worked 

NEP 680409Venetian blind metalware 

NEP 6880409-Venetian blind metalware (except venetian blind bare1 
of any material) 



Other manufactured mtides, n.@.s. 

UI 891009-Venetian bIind bars, of ally material 

Speci.d products of textile materials and af related 
materials, n.e.s. 

NEC 650528--Cords, cotton Kilo 

The amendments indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to  the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TO T"III41 STATISTKAL CLASSIFICATION 
OF COMMOIIITIES (REVISED JANUARY 1, 1956), IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 
(Release No. 67) 

May 2, 1956 
Fm Inclusion: 

W h a t  Flour 

DC 040603-Wheat flour (unenriched) used as glue extender (may 
be imported only by pIywood and/or other manu- 
facturers who use this item in their manufacttlring 
operations Kilo 

'I'he amendment indic.akd above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to  the Governor 

IMPORT DEPARTMENT 
AMENDMENTS TO THE STATISTICAL CLASSIF'lCATION 

OF COUMODITIES (REVISED JANUARY I, 1956), IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 68) 

May 8, 1956 
For Inclwion : 

Construrction materials of asbestos, cement and sf 
lunfired non-metallic minerals, n.e.8. 

EP 660111-Asbe~itos cement pressure pipes Kilo 

The amendment indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 



IMPORT DEPARTMENT 

AMENDMENTS TO T'HE STATISTICAT, GLASSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1966), IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 
(&lease No. 69) 

May 18, 1956 
For Recbssification : 

P:aper and pape-rd, ns.s. 
NEC 640123-Parc'hrnent paper in rolls or sheets Kild 

to read: 

NEP 640123-Parchment paper in rolls or sheets Kilo 
The am'endment indicated above shall take effect immediately, 

(Sgd.) G .  S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 
AMENDMEWE TO THE STATISTICAL CLASSdFICATION 

OF COMMODlTIES (REVISED .IANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 70) 

May 19, 1966 
For Incliu~ion : 

Other pnanuf'actmmd articla, n.c.8. 

NEP 891009-Phonograph (gramophone) record biscuits Kild 
The amendment indicated above shall take effect immediatelfi 

(Sgd.) G.  $, LICAROS I 

Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TO TEIE STATISTICAL CLMBIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTIN@ 

CIRCULAR NOS. 44 AND 45 
(Release No. 71) 

May 24, 1956 
For Inchion : 

Other Cotton Fabrics 



NEP 650218-Umbrella cloth, cuttan (may be imported only by: 
umbrella manufacturers) Sq. Yds. 

Fabrics, n.e,s. (including fabrics made of c-e hair 
and of paper yarn) 

NEP 650332-Umbrella cloth, rayon (may be imported only by um- 
brella manufacturers) Sq. Yds. 

The amendments indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

AMENDMEINTS TO THE STATISTICAL CLASSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENmG 

CIRCULAR NOS. 44 AND 45 

(Release No. 72) 

May 26, 1956 
Far Recl~ssification: 

Articles made of pulp, of paper and of paperboard; 
paper bags, cardboard boxes and other cantainers 
of paper or cardboard 

NEC 640201-Bags and sacks for articles weighing less than 25 lbs. 
Kilo 

to red: 

UI 640201-Bags and s,acks for articles weighing less than 25 lbs. 
Kilo 

The amendment indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TO THE STATISTTCAL CLASSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1966) IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 

(Release No. 73) 

June 4, 1956 
For Raclassification : 

Lmmber, sawn, planed, grooved, tongued, etc,--nm~ 
conifer 



NEP 240309-Fan ribs, wood 

to read: 

UI 240309-Fan ribs, wood 
Repared ornamental feathers and articles made of 

feathers; artificial flowers, fdiagle or fmit; mt- 
iclels of human hair; ornament'al fans 

NEC 890910-Fans, of any material, not electrical 

to read: 

890910-Fans, of any material, not electrical 

The amendments indicated above shall l ake  effect immediately. 

(S'gd.) G. S. LIC'AROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

AMF,NI)MElNTS TO TElE STATISTICAL CLILS.SIF1CATION 
O F  COMMODITIES (REVISED JANUARY 1, 1956) IMPL8EMENTINGi 

CIRCULAR NOS. 44 AND 46 

(Release No. 74) 

June 6, 1956 

For Reclwification : 

Common packing and wrapping p e p  

1. NEC 640110-Gift wrapping paper Kilo 

t o  m d :  

UI 640110--Gift wrapping paper Kilq 

Printed matter on paper cr;r pa- 

2, NEC 890208-Greeting cards 

to read: 

UI 890208-Greeting cards 

The amendments indicated above shall take effect immediately{ 

(S'gd.) G .  S. LICAROS 
Special Assistant to the Governor 



.IMPORT DEPARTMENT 

AM&>NDMENTS TO THE STATJSTICAI, CLASSIFIC'ATION - 

OF COMMODITIES (REVTSED JANUARY I, 1956) IMPLEMENTING 
CTRCUI,Ak NOS. 44 AND 45 

(R8clease No. 75) 

June 11, 1956 

For Incl~usion : 

Manirfactures of soft and hard rubber, n.e,a. 

NEP 620927-Camelback Kilo 

The amendment; inrlicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assist.ant to the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TO THE STATISTICAL CLASSIFI'CATION 
OF COMMODiTIES (REVISED JANUARY 1, 1956) IMPLEMENTING 

CIRCULAR NOS, 44 AND 45 

(Release No. 76) 

June 12, 1956 

For Rwhsaifica tion : 

Abrasive cloths and p,apem and similar articles 

EC 660304--Abrasive paper and cloth Kilo 

EC 660306-Emery cloth- and emery paper Kilo 

to read: 

NEC 660304--Abrasive paper and cloth 

NEC 660306-Emery cloth and emery paper 

Kilo 

Kilo 

The amendments indicated above shall take effect immediatx4y. 

(Sgd.) G. S. LICAROS 
Special Assistant t o  the Governor 



IMPORT DEPARTMENT 

AMENDME.NT$ TO THE STATISTICAL CLASSIFICATION ' 

OF COMMODITIES (REVIS,ED JANUARY 1, 195'6) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 77) 

June 12, 1956 

Far Inclusian : 

Brooms and b m ~ h e ~  of d materials 

1. EP 890934-A Industrial w-ire brushes (wheel, cup and end type) Noh 

Photu~raphic and cinematugraphic apparatu~ and 
appliances 

2. NEC 860109-A Printers' reproducing cameras No,. 

The amendments indicated above shall take effect immediately, 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TO THE STATISTICAL CLASSIFICATION , 
OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 

CIRCULAR NO$. 44 AND 45 

(Release No. 78) 

June 12, 1956 

For Correction: 

Radi'o apparatus fox t e l w p h  y, tckphan y hkvfrsid 
and radar (including bradearsting, tmnennirseio4 
and reception equipment with a m p l i f h  of a4 
t y p ,  thermionic or ektmk tabem and valvser/ 
photo-elwtric cells, supmmtic or elcetremagneti4 
who sounding apparatus, detectors and alectrolp 
tic condensm) 

NEC 720123-Radio receiving sets (including completely knockec) 
down radioa and kits) Nd 

to read : 



NEC 720123-Completely knocked down radios and radio kits, with- 
out cabinets (excluding radio receiving sets, com- 
plete with cabinets, now UI) No. 

U'I 72,0123-A-Radio receiving sets, complete with cabinets No. 
The amendments indicated above shall take effect immediately. 

(Sgd.) G .  S. LICAROS 
Special Assistant t o  the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TO THE STATISTICAL CLAISSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 

(Release No. 79) 

June 25, 1956 
Far Imlasion: 

P a m  bags, cardboard boxes and othe~  containers of 
paper or oardbaard 

NEP 640202-A-Specialty bags made of paper and lined with veget- 
able parchment, cellophane, plastic film and/or 
other material (heat-seared and air-tight) Kilo 

The amendment indicated above shall take effect immediately. 

(Sgd.) G. S. LIQAROS 
Special Assistant to  the Governor 

IMPORT DEPARTMENT 
AMENDMENTS TO THE STATISTICAL CLASSIFICATION 

OF COMMODITIES   REVISE^ JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 80) 

July 9, 1966 

Far Correction: 
Wire mds and wire, coated or not 

EP 680123--She1 wire for nails Kilo 
to  read: 

EP 6801234ted wire for nail and steel wool manufacture Kilo 
The amendment indicated above shall take effect immediately. 

(Sgd.) G. $. LICAROS 
Spwial A~ssistant to the Governor 



IMPORT DEPARTMENT 

AMENDMENTS TO THE) STATISTICAL CLAS,SBFIGATION 
OF COMMODITIES (REVISED JANUARY 1, 1966) IMPLEMEN'ITNU 

CIRCULAR NOS. 44 AND 45 

(Release No. 81) 

August 1, 1956 

Office supplies (not paper), n.e.s. 

NEC 891010-Paper file fasteners, of metal 

The amendment indicated above shall take effect immediately, 

(S.gd.) G. S. LIiCAROS 
Special Assistant to the Governor 

IMPORT DE.PARTMENT 

AIKENDMRNTS TO 'ITIF, STATISTICAL CLASSIFICATION 
OF COMMODITIES (REVISED J m U A R Y  I, 1956) IMPLEMENTINd 

CIRCULAR NOS. 44 AND 45 

(Release No'. 82) 

August 2, 1966 

Fat. Correction: 

Celraal preparations including prepanations frorm flmx! 
and fecula of fruits and vegetables 

UI 040804 Cerea,I paste (macaroni, spaghetti, noodles, vermii 
celli, and similar preparations) Kilo( 

I 

UI 040804 Cereal paste (macaroni, spaghetti, noodles, vermid 
celli, ".swatanghun7', and similar preparations) Kild 

The amendment indicated above shall take effect immediably, 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 



AMENDMENTS T O  TI-IE STATISTICAL SLM.SIFICATION 
OF COMMODITIES (REVISED JANUA.RY 1, 1956) IMPLEMENTING 

CIRCULAR 'NOS. 44 AND 45 

(Release No. 83) 

August 4, 1956 

Fw (Ilolmec t ion : 

Abrasive cl~oths and ~ a p w  and similar wticlea 
Nl3C 660304-Abrasive paper and cloth 

to  read: 
NEC 660304-Abrasive pa.per and cloth, coated with natural abra- 

sives (c'halk flint cloth and paper, crocus: cloth, 
flint cloth and paper, sandpaper) excluding emery 
and garnet paper and cloth 

Far Inclusion: 
Abrasive cloths and paper and similar articles 

EP 660304A-C:trnet ciot,h and paper, garnet papleu. and cloth 
combination 

EY 660C308A-Abrasive paper and cloth, coated with synthetic 
al>rasives (alu,minurr-i o:;ide clolh, pa,per, 11ape.r a n d  
cloth combination ; silicon carbide cloth, paper, paper 
and cloth combination) 

(Sgd.) G .  S. LICAROS 
Special Assistant t o  the Governorl. 

IhIPOIRT DEPARTMENT 
AMENDMENTS TO THE, STATISTICAL CLASSIFICATION 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 84) 

August 7, 1966 
For Inclmion : 

Glassmres 
EP 660517--Serum bottles NO, 

The amendment indicated above shall take effect immediately, 

(Sgd.) G. S. LICABOS 
Special Asaistint to the Governor 



IMPORT DEPARTMEm 
AMENDMENTS TO T'HE STATISTICAL CLAS.S,IFICIA'IION 

OF COMMODITIES (REVISED JANUARY I, 1956) IMFLEMENTING 
CIRCULAR NOS. 44 ANXI 45 

(Release No, 85)  

August 8, 1956 

Far Correct ion : 
Radio apparatus for telegraphy, telephony, tebavisi 

and radw (including bradcasting, trammid 
and reception equipment with amplifiers of a 
types, themionic or e k t m i c  t u b  and vd 

3 
photo-electric cells, s u p r m i c  ar ektro-magnet "j; 
echo sounding appa~abus, detectom ,ad aletdytilc 
condenaer~ 

NEC 720123-Complef el y knocked down radios and radio kits, 
without cabinets (exclu'ding radio receiving aetq, 
complete with cabinets, now UI) NO. 

to read: 

NEIC 'i201,23-Completely kn,ocked down radios and radio kits, 
without cabinets (excluding radio receiving setg, 
complete with cabinets, now UI) :pro8vided they 
are knocked down to the main component part@ 
numbered 1 to 8 appearing in Appendix "A" 

the Statistical Classification of Commodities N$ 

The amendment indicated above shall take. effect immediatelf. 

(Sgd,) G. S. LICAR'OS 
Special A,ssistant t o  the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TO THE ISTATISTICAL CLASSIFICATION 
OF COMMODITIES (R~EVISED JANUARY 1, 1956) IMPLEMENTIN$ 

CIRCULAR NOS. 44 AND 46 

(Release No. 86) 

August 21, 1966 

Electric batk ies  

NEP 720115-Parts of b.atteries (excluding CKD batteries) 



NEP 720115-Parts of batteries (excluding CKD batteries and 
storage battery parts) 

F w  Inclwion: 

Electric batteries 
NEP 720115-A--Sborage battery parts, completely knockeddown and 

specially fabricated f o r  storage battery assembly 
plants, except steel plates (to be imparted only 
by bona-fide producers of storage batt'eries) 

The amendments indicated above shall take effect immediately. 

(Sgd.) G. S, LICAROS 
Special A'asistant t o  the Governor 

'IMPORT DEPARTMENT 
AMENDMEWS TO THE STATIST'ICAL CLASSIFICATION 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 87) 

August 22, 1956 

Far IncBwion : 

Office suppli8es (not paper), n e.s. 

EC 890960-A-had pencils of the type and grade used by artists, 
engineers, draftsmen and other professionals Gross 

The amendment indicated above shall take effect imlnediately. 

(Sgd.) G. S. CICAROS 
Special Assistant t o  the Gvvernor 

IMPORT DEPARTMENT 

A M E N D M E W  'IY) THE1 /STATISTICAL CLASSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1966) IMPLEMENTING 

CIRCULAR NOS. 44 AND 46 

(Release No. 88) 

August 24, 1956 

For &laasif Pcation : 
Cotton f,abrics, other than p e y  (dyed, blenched, 

mercerid, printed ur o t h m b ) ,  inchding fin- 
nelette cotton fabrics 



NEC 650208-Cotton duck and/or canvas Sq. 'Jltd. 
to read: 

EP 650208--Cot ton duck and 'or C ; L ~ V P , S  $q, Yd, 
The arnenrlmcnt indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special A~ssis~tzlnt t o  the Governor 

IMPORT DEPARTMENT 

AME,NTIMEN!I?:S T O  THE STATTST'ICAL CLASSIFICATTON 
OF COMMODITIES (R~EVTSEII JANUARY 1, 1956) I M P L E M E N ~ G  

C1IRC.XJLAXt NOS. 44 AND 45 

(Release No, 89) 

August: 29, 1956 

Far Inclusion : 
Elect,xic batteries 

NF,C 720110cB--Storage batteries for  motorcycles, scooters and oth$r 
motorized cycles 

The amendment indicated above shall take effect immediate@. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
AMENDMENTS TO TIIE ,STATISTICAL CLASSIFICATION 

OF COMMODITIES (RIBWISED JANUARY 1, 1966) IMPIJ3MENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 90) 

September 4, 1956 

For Cwrect ion : 
Printed matter on paper crr cardboard, n.e.s. 

UI 890208-Greeting cards , 

to read : 1 ,  ' 

NEC 890208-&eetinlg cards (except Christmas cards) 

Printed matter on paper or @ b r d ,  n.e.er. 

UI 890208-A-Christmas cads 
I 

The amendments indicated above shall take effect immediatelk. 
(Sgd.) G. s. LICrnOS 

Special Assistant to the Governor 



IMPORT DEPARTMENT 
AMBNUMENTS TO THE STATISTICAL CLASSIFTCA,TION 

OF COMMODITIES (REVISED JANUARY I, 1966) IMPLEMENTING 
CIRCULAR NOS. 44 m D  45 

(Release No. 91) 
September 10, 1956 

For Reclamification : 
Rubkrized and other irnpmgxuatd fabrics and felt& 

except linoleum 
NEP 650504-Cotton duck and/or canvas, rubberized 

to  read : 
EP 6505iT4-Cotton duck and/or canvas, rubberized 

For ~ x e c t i o n  : 
Wire rods and wire, coated or not 

EP 680123Steel wire far nail and steel wool manufacture 
to read: 

El-' 680123-Steel wire for nail, steel wool and brush manufacture 
For Inclusion : 

Special Pdnrcts of textile miaterials and of m elated 
materials, n.e.s. 

EP 650528-Fire hose, unlined, of textile materials 
The amendments indicated above shall take effect immediately. 

(Sgd.) G. S. LlCAnOS 
Special Assistant to  the Governor 

IMPORT DEPABTMENT 
AMQNUMENvrS TO THE .STATISTICAL CLASSIFIC&TION 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR 44 AND 45 

(Release No. 92) 
September 25, 1956 

For Reclassi.fica t ion : 
Used clothing 

NEC 940157-Wool Kilo 
to read : 

EC 940157-Wool Kilo 
For Inclusion : 

Osther machinery and a,ppliances, n;e.s. 
UI 710668-Soil cement brick-making high compression machines, 

hand-opera ted No. 
The amendments indicated above shall take effect immediately. 

(Sgd.) G. S. LTCA310S 
Special Assistant to the Governor 



IMPORT DEPARTMENT 

AMENDMENTS T O  TTIE $TATISTICAL CLASSIFICATION 
OF COMMODTTTES (REVISED JANUARY I ,  1956) IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 

(Release No. 93) 

September 26, 1956 

&ude minexals, excluding -1, petroleum, fertilize 
rnaterlals and plreciam stoms 

EP 550214-Talc powdered, (not talcum powder) kilb 
to read: 

EP 27021&-Tdc, crude (not talcum powder) killo 
k p s ,  cleansimg ,and polishing preprations 

EP 550214-Talc powder, crude (not talcum powder) kib 
to read: 

EP 550214-Talc, powdered, (not talcum powder) 
The amendments indicated above shall take effect irnmediatelg. 

(Sad.)  G. S. L'ICAROS 
Special Asslatant to the Governor 

IlMPORT DEPARTMENT 

A M E N D M E m  TO THE STATIS'T9CAL CLASSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLElKENTING 

CIRCULAR NOS. 44 AND 46 
(Release No. 94) 
October 8, 1956 

For R e c l a i f  iwtion : 
I 

Fresh ,and dry vegebblm, inclrding f m  (not 
airtight oonhiners) 

UI 050408-Soybeans Ki$ 
to read: 

NEP 050408-Soybeans (may be im,poted only by bona-fi& prd* 
ducers of soybean products) 

The amendment indicated above shall take effect immediatelf. 

(Sgd.) G. S. LTCAROS 
Special Assi,stant to the Governor 



IMPORT DEPARTMENT 
AMI!:NT)MF:NrrS 'PO THE STATISTICAL C:LASSIFICATION 

I OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 95) 

October 12, 1956 
Fm Inclusion: 

Optical i n s h ~ e n t s  and appliances .and parts thermf, 
except photograp hie and cinematographic (includ- 
ing electron micmiolpes) 

NEP 860103-A Spectacle cases !of hard metal No. 
The amendment indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
AMENDMENTS TO THE STATISTICAL CLASSIFICATION 

OF COMMODITIES (FUVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Relase No, 96) 
October 15, 1956 

For Ckrect ion : 
printed m a t h  an paper ,and cardbawd, n.ea. 

UI 890215-Other printed matter, n.e.s. (includes calendars, desk 
calendars, printed wrappers, folding boxes, and 
other printed packaging materials of paper or 
paperboard) 

t o  read: 
UI 89021 5-Other printed matter, n,e.s. (includes calendars, desk 

calendars, printed wrappers, folding boxes, other 
printed packaging materia1.s of paper or paperboard 
and printed blank checks) 

For Inclusion : 
Articles made af pulp, of paper and of pawbaard, 

paper tqp, cardboard boxes and othw containem 
of papr or m d b r d  

NEP 640201-A-Bags and sacks made of paper for articles weighing 
26 lbs. or more Kilo 

The amendments indicated above shall take effect immediately. 
(Sgd.) G. S. LICAROS 

Special Assistant to the Governor 



IMPORT DEPARTMENT 
AMRNDMENTS TO THE STATISTTCAL CLASSIFICA.TTON 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 97) 

October 18, 1956 

Needles and pins of all base metals 

NEC 690937 Safes., strong room fittings and ~trong boxes NO. 
to  read: 

EC 690937 Safes, strong room fittings and strong boxes No. 
The amendment indicated above shall take effect immediatelp. 

(Sgd.) G. S, LICAaOS 
Special Assistant to  the Governor 

IMPORT DEPAXTMENT 

AMEINDMENTS YO THE STATISTTCAT, CLASSIFICA,TIION 
OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEM~~NTIN~ 

CIRCULAR NOS. 44 AND 45 

(Release No. 98) 

October 24, 1956 

For Correction : 

Cotton fabrics, other than grey (bkachd dyed, mar- 
ce,rimed, printed or sthcrwiae), inchding fhnm1ette 
cotton fabrics 

EP 650202-Denims (twilled, woven with dyed yarns) Sq. ~ b .  
to read : 

EP 650202-Deni'ms Sq. ~ 4 .  
F w  Inclusion: 

NEP 650204-A Other twilled, woven with dyed yarns (except 
Denims) Sq. Yd. 

The amendments indicated above shall take effect immedilabl$, 

(Sgd,) G. S. LICAROS 
Special A,miata.nt to the Governor 



.. IMPORT DEPARTMENT 

AMENDMENTS TO THE STATISTICAL CLASSIFICATION . 
OF CQMMODITIES (KEVISED JANUARY 1, 1956) 1MPLEMENT"ING 

CIRCULAR NOS. 44 AND 46 
(Release No. 99) 

November 5 ,  1956 
+ 

For Reclassification : 
Curt flowers md foliage, vegetable saps, j u i w ,  and 

extracts, n.e.8. 

EP 290220-Vegetable saps, jaices and extracts, n.e.s. (except 
soybean extracta or juices; dyeing and tanning ex- 
tracts) and vegetable materials, including pectin, 
algae and kapok, n.e.s. 

to read: 
NEP 290220-Vegetable saps, jvices and extracts, n.e.s. (except 

soybean extracts or juices; dyeing and tanning 
extracta) and vegetable materials, including pectin, 
algae and kapok, n.e.s. 

The amendment indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
AMNNDMENTS TO 'SHE STATISTICAL CLASSIFICATION 

OF COMMODITIES {REVISED JANUARY 1, 1966) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Rlelease No. 100) 

November 6, 1956 

Fw Inclusion: 

Agricultural machinery and appliances, n.e.s. 
EP 710211P-AgricuPtwral bprayers and dusters, power-operated; 

and parts No. 
EP 71022'0-Compressed-air or pressure type sprayers manually- 

operated, (not less than two (2) U.S. gallons ca- 
pacity) ; and parts 

The amendments indicated above shall take effect immediately. 

(Sgd.) G. S, LICAROS 
Special h i s t a n t  to  the Governor 



IMPORT DEPARTMENT 
AMEYNDMENTS 'M) W E  STATISTICAL CLMSIFICA,TION 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMICNTING 
- 

CIRCULAR NOS. 44 A!ND 45 
(Release No. 101) 

November 14, 1966 
Far Inclwion: 

Articles of prulp, of paper and of  pa^^, n.t.b. 
(including cigarette paper cat to size for cigat- 
ettes) 

UI - 640230-Egg trays ('made of paper pulp) 
For C m e c  t ion : 

Paper bags, cardboard boxes and oither containem c+C 
paper or paperboard 

NEP - 640203-Boxes and other packing containers of paperboaM 
or cardboard (except corrugated carton boxes) 

NEP - 640203-Boxes .and other packinlg containers of paperboaM 
or cardboard (except corrugated carton boxes and 
egg trays, made of paper pulp, now UI) 

Agricu1tur;al machinery and applianaxs, m:e.s. 
EP - 71021&Poultry equipment and supplies and parts 
to read: 
EP - 710216-Poultry equipment and palrts. 

The am.endments indicated above shall take effect immediately. 
(Sgd.) G. 5. LICKROS 

Special Assistant to the Governor 

AMENDVENTS TO THE -STATISTICAL CLA.SSIF1CATION 
OF COMMODIT'IES (REVISED JANUARY 1, 1956) IMPLEMENTIN@ 

CIRCULAR NOS. 44 MI) 45 

(Release No. 102) 

November 16, 1956 

For Correction: 
Optical in~truments and a p p l i n  and par@ 
except photographic and cimmmtogrisphic (inc 
ing electron microscopes) 



NEP 860102-Frames, mountings, and parts thereof, for spectacles 
goggles and the like. 

NEP 860102-Frames, mountings, and parts thereof, for spectacles, 
goggles and tbe like (excluding frames valued at 
less than $3.50 per nnit, lCIF Manila) 

NEC 860103-Spectacles, goggles and the like 

NEC 860103-Fishing, 'Industrial goggles, and the like 
For Inclusion : 

Optical instruments and 'appliances and parts themof, 
except photographic and cinematographic (includ- 
ing electron microscopes) 

UI 860102-A Optical frames valued at less than $3.50 per unit, 
CIF Manila 

UI 860103-B Spectacles and sunglas.ses 

The amendments indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assiskant to the Governor 

IMPORT DEPARTMENT 

AMENDMENTS TC) THE STATISTICAI, CLASSIFICATION 
O F  COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 

(Release NO. 103) 
November 21, 1956 

For Correction: 
Other manufactured articles, n.e.s. 

NEC 890989-Crayons Gross 
to read: 

NEC 890989-Crayons (except school crayons) 
Far Inclusion : 

Other manufactured articles, n.e.0. 
UI 890989-A-School c~ayms Groes 

The amendments indicated above shall take effect immediately. 

($gd.) G. S. LICAROS 
Special Assistant to the Governor 



IMPORT DEPARTMENT 
AMEINDMEN'TS TO THE STATISTTCAL CLASSIFICA'IYON 

OF COMMODImES (REVISED JANUARY I, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 104) 
November 21, 1966 

For Inclwion: 
Ewes, tnueks, lorrimes and road motor vehicles cob- 

pletc, n.,e.s. 

EIP 730217-"Bodies, chassis, fram.es, engines or any other pards, 
completely knocked down and specially fabricated 
fosr the asse,mbly of jeeps" 

The amendments indicated above  hall take ,effect immediatelr. 

(Sgd.) G. S. EICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 

AMRNDMEN'TS 'M) THE STATIST'ICAL CLASSIFICATION 
OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 

CIRCULAR NOS. 44 AND 45 
(Release No. 105) 

November 21, 1956 
For Reclas8ifi~ation : 

Fabrics, n.e.s. (including fabrics made of coarse haif 
and of paper yarn 

NEC 650331-Flax duck and/or canvas Sq. Yd. 
to read: 

EP 650331-Flax duck and/or canvas Sq. Ye. 
The amendment indicated above shalI take effect immediately. 

(Sgd.) G. S. LICAROS 
Special A,ssi.stant to the Governor 

IMPORT DEPARTMENT 
AMENDMENTS TO THE STATISTICAL CLASSIFICATION 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 106) 
November 24, 1956 

For RmIrtwif ication : 
Aliphatic and other o r ~ n i c  acids and anhydxldear 



EP 510201-Acetic acid 
to read: 

NEP 510201-Acetic acid 
The amendment indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to the Governor 

IMPORT DEPARTMENT 
AMENDMENTS TO THE STATISTICAL CLASSIFICATION 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR 'NOS. 44 AND 45 

(Release No. 107) 

November 28, 1956 

For R e c l a ~ i f  ication : 

Piano and piano-playing mechanism 

NEC 890106-"Piano and piano-playing mechaniam, parts (exclud- 
ing completely knocked down pianos) " 

to read : 

NEP 890106-"Piano and piano-playing mechanism, parts (exclud- 
ing completely knocked down pianos)" 

The amendment indicated above shall take effect immediately. 

(Sgd.) G. S. LICAROS 
Special Assistant to th,e Governor 

IMPORT DEPARTMENT 
AMENIIMENTS TO THE STATISTICAL CLASSIFICATION 

OF COMMODITIES (REVISED JANUARY 1, 1956) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release N'o. 108) 

December 4, 1956 

For Inclusion : 

Other chemicals 

UI 510323Ink concentrates 

The amendment indicated above shall take effect immediately. 

(Sgd.) G .  S. LICAROS 
Special. Assistant to the Governor 



IMPORT DEPARTMENT 
AMENDMENTS TO THE STATISTICAL CLASSIFICATION 

OF COMMODITIES (REVISED JANUARY 1, 1966) IMPLEMENTING 
CIRCULAR NOS. 44 AND 45 

(Release No. 109) 
Decemier 6, 1956 

For Inclusion : 
Other cotton fabrics 

NEP 660219-Girgham 
Far Correction : 

NEP 650206-Plain weave (woven with dyed yarns) 
to  read : 

NEP 650206-Plain weave (woven with dyed yams), includes "Grinv 
or "Chambray" 

The amendmsnts indicated above shall take effect immediatelp. 
(Sgd.) G. S. LICAROS 

Special Assistant to the Governor 

EXPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO, 2 

March 27, 1956 
(SUBJECT: Amendmht to Export Regulation No. 9) 

. 
Flor your information and guidance, Export Regulation No. 9 has 

been amended to read as follows: 
... . . -,"7- .., ,A,",. - 

/ AMENDMENT 19) EXPOPORT REGULATION N1). 9 1 
"Effective immediately, export shipments destined for 

Japan, which ,are governed by the Philippines-Japan Blarter 
Trade kgreement, knust be paid for on CIF b d s .  Ship- 
ments lhade on board Philippine flag vensels, however, may 
be settled on the C&I or CIF basis. 

"All Ietters of credit to be established by the Japanese 
buyer ~hould contain the above conditions." 

i (slga,) N. TOMAS 
March 27, 1956 Acting Deputy Governor 

1 .,. ,,--AL-*,*..--,.,.,,..".,,. . ,.-"-""..,.m."--.-.d. A 
I 

(SGD.) R. MARINO CORPUS 
Special Assistant to the Governor 



EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO, 3 
Effective April 16, 1956 

(SUBJECT: Receiving and Re1easin.g a f  Export Papers') 

This is in relation to the procedure to  be adopted and followed with 
respect to Reports of Fo'reign Sales, Applications for Export License 
and all other export papers filed at this Office, 

1. The Receiving & R,eleasing window of the Export Department 
is t o  deal directly and only with the Agent Banks' authorized represen- 
tatives whose letters of accreditation, photographs and signature spe- 
cimens have been on file with this Office since January 20, 1956. The 
Receiving anti Rel'easing Unit (R & R Unit) is to receive from, 'and 
release export papers to, such authorized representatives only, 

2. Request for information on the status of an export paper is not 
to be entertained at, or answered by, the R & R Unit. The unit person+ 
nel answers only f o r  papers on hand and mill, not swerve f rom t8heir ap- 
pointed tasks to trace and follow-up an export paper. 

3. The hours far receiving and releasing of export papers across 
the counter o f  the R. & It window ,a,re as f~ollows: 

Monday to mday Morning Afternoon 

Receiving 9 :00+11:30 1 : 00-3 : 00 

Releasing 9 :OO-11:30 1 :OO-4 :OO 

The windsow will be closed after 4:00 o'clock p.m. and during Sa- 
turdays, Sundays, and 'holidays. 

4. Exporters or shipper's bent on following-up or inquiring about 
the status of their export papers will be referred back to their banks 
from whom ,alone such inquiries will be accepted. The authorized agent 
banks are to designate the bank official k h o  shall place queries either 
by phone or in writing just as the CB export department 5s to designate 
the persannel who shall handle such inquiries. 

5 ,  All authorized agent banks .are. asked to request their exporter- 
clients not to follow-up o r  inquire about their export papers earlier than 
twenty-four (24) hours after date of filing and such inquiries to be 
made only throggh their respective banks. 



I n  cases of extreme urgency, the designated agent bank official ahodld 
notify the designated export department per~onnel of each case and $e- 
quest f~or immedi.ate action. 

6. For ,parposes of inquiring into the status of an export paper, 
contact Telephone %23-31 (Local Nos. 244 and 258) and Telephone No. 
3-77-65. Letters #of inquiry are t o  be delivered to Room 201, the official 
address of the Export Department of the Central Bank, 

7. Mutilated Rleports of Foreign Sales (Form 101) or  Applicatiobs 
for  Export Licenses will not be accepted a t  the R & R window, 

I 

Ry mutilated paper, we mean export sales reports, export licena s, 
etc., in which alterations of dates, names, prices, expiry dates, etc., ha '! e 
been made either by erasures or by crossing them out and superimp&+ 
ing the corrections. No such papers a r e  to be accepted 
signs of mutilation which are invitations or temptations t o  

8. All requests for amendments to  export licenses or  reporb @I! 
foreign sales involving changes of expiry d,abs should be supported by 
a written request of the exporter concerned, stating the  reason or I+- 
sons for such request, 

The continued effectiveness of the new system will depend in a 
large measure with your cooperatilon in instructing your bank repre-- 
tatives and your exporter-clients accordingly, 

R. MARTNO CORPUS 
Special Assistant t o  the Governm 

Export Department I 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 4 
I ' April 18, 1956 

(SUBJECT: Implementation to arnen,dled Export Regulation No. 9) 

"In the implementation of Monetary Board amendment to  Exp k 
Regulation No. 9, this Department will interpret the  words "effect$ 
immediately" to  mean that henceforth (i,e., from March 27, 1956) 
tracts or agreements for export shipments to Japan under the 
Agreement must be entered into on a CIF basis and L/Cs to  be 
lished should contain the above condition. Existing contracts, 
by the Central Bank prior to the effectivity of the amendment, 

and which may be consulnrn.ated on or before April 30, 1956. 

ments made other than CIF basis and Letters of Credit arising therfe- 
from will be given due course. Sympathetic c~onaidemtion will be 
forded contracts in the process of negotiation before said effective 

R. MARINO CORPUS 1 

Special Assistant to the Gowrnm 



EXPORT DEPARTMENT 
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 6 

May 17, 1956 

(SUBJECT: Applicability of CB-IED Form No. 9 to Export Shipments 
Made under DCI Barter Permit; and Delegation 

of Peso Freight Licensing) 
In pursuance of memlorandum to authorized agents and shipping 

and airline companies dated December 22, 1955, prior license on CB-TED 
Form No. 9 is required on the payment of freight changes in pesos for 
all EXPORT SHIPMENTS including such shipments covered by barter 
permi ts  issuc!tl by the Department of Co,mmerce and Inldustry under Re- 
public Act No. 1410, otherwise known a# the No-Dollar Imports Law. 

The issuance of peso freight licenses againat CB-TED Form No. 9 
on all EXPORT SHIPMENTS, presently handled by the Export Depart- 
ment, is hereby delegated to the Authorized &gent Banks, which will 
furnish copy to the Export Department and Exchange Control Depart- 
ment of the Central Bank within twenty-four (24) hours of issuance 
thereof. 

Effective immediately. 
R. MARINO CORPUS 

Spec.ia.1 Assistant to the Governor 

EXPORT DEPARTMENT 
MEMORANDUM TO WTHORIZED AGENT BANKS NO. 7 

May 17, 1956 

(SUBJECT: Indorsements an Negotiated Reports of Foreign Sales & 
Export Licenses) 

The copies of export licenses and reports of foreign sales (regardless 
of whether such dacument covers one or more shipments) surrendered 
or submitted to the Export Department after negotiation thereof shall 
be indor~ed as follows: 

REPORT OF SALES 
...--.-. .-. --.. - . . ,. . - ,- - '7 

On the back of the neg0tiatf.a report of sales: 
.-.. . . - ,-.-. -, - -., .- - . ..--. -- ,- L ,  "". .-. .. .- -- i I 

"We hereby certify that  against this Report of Foreign Sales the  following 
l i c e n ~ s  have been issued : 

I 
Shipping Lmd.ing 

Date Lic. No. Date V e m l  Port i Quantity Value -- :---- * ,  ,----- - 
XX XX XX XX XX XX XX 

I I NAME OF AUTHOS1IZED AGENT BANK 

........................................................ I 

~uthoriaed Sigruatuure I 
.- - -.,._1 



... .. . . .  - ,. ,. 
EXPORT LIC'ENSE 

I 
i On t h e  back o f  t h e  negotiated export licenses: 
I , . -. 

I 
"We have today negotinted the undernoted doculnelntary drafts: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Date 

! Date negot in t~d  ...............................,,. I 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Vessel 

NAME OXil AUTHORIZEjD AGENT BANK 

........................................................ 
Authorized Signature 

- A,,,. ...... - -  ............... I , -- - 
I 

Effective immediately. 

R. MARINO CORPUS 
Special Assistant to the Governor 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHOR,IZED AGENT BANKS NO. 8 
June 1, 1956 

. - (SUBJECT: Submission of Financial Statements) 

.Authorized &ent Banks are hereby requested to require all ex- 
porters to f,urniah the Ekport Department of the Central Bank, on or. 
before September I, 1956, financial statements for the years 1950 thmugh: 
1955. 

Failure of the exporters to comply within the period hereinabove1 
provided shall be considered as  sufficient ground for withholding action1 
on all their export applications. 

The statement should be forwarded and addressed to the Special' 
Assistant t o  the Governlor, In-charge of Exports, Central Bank of the; 
Philippines, at Rooin 201 Central Bank Building-marked "confidential", 

R. MARINO CORPUS' 
Special Assistant to the Governwr 



EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 9 
June 1, 1956 

(SUBJECT: Approved Peso Freight Applications) 

Effective im.mediately, attach the triplicate copy of approved peso 
freight applications (IED Form KO. 9) to the shipping documents for- 
warded to the Export Department of the Central Bank. 

R. MARINO CORPUS 
Special Assistant to the Govenw 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT W N K S  NO. 10 
June 8, 1956 

(SUBJECT: Embroidery Firms) 

Until further notice, Agent Banks are hereby requested to refer 
for processing to the Export Department, Central Bank of the Philip- 
pines, all export papers (i.e., report of sales, export declarations, etc.) 
that may be filed by' embroidery firms. 

R. MARINO CORPUS 
Special Assistant to the Governor 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 12 
July 2, 1956 

(SUBJECT: CB Export Declaration & D.C.1. Barter Permits) 

Effectively immediately, export shipments under a barter permit 
issued by the No-Dollar Import Office must be covered by the CB Export 
Declaration (CB:IED Form 102), issued and indorsed in the usual way, 
for purposes of effecting customs clearance. For such export shipments 
(i.8e.l, under a D.C.1. barter permit) our requirement of prior submission 
of sales report is not necessary; the approved DCI barter permit will 
suffice. For purposes of distinction and ease of reference, kindly in- 
dicate on the Export Declaration the DCI barter permit number and 
date of -hmiance thereof. 



As usual, Authorized Agent Banks shall, immediately after new! 
tiatiton, forward t o  the Export Department, Central Bank of the Phili 
ippines, the duplicate copy' of the Export Declaration (Form, 102), to- 
gether with the required compbete set of shipping dtrclrrmrent~ and pres- 
crib'ed indurse,ments, and the triplicate copy immediately after pay,ment 
has been received. In case of several shipments to be effected under 
the barter permit, please attach copy of DCI barter permit to the Export 
Declaration or 1,icense covering the first partial shipment. For subse. 
quent shipments, the reference t o  the barter permit nu~mber and dater 
of issuance thereof, on the face of the Export Declaration o r  L i c e n ~ ~  
would be enough. 

R.  MARINO CORPUS 
Special Assistant to the Governor 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 13 
July 3, 1956 

(SUBJECT: General Monthly License) 

The general monthly license is resorted to  as a device to  relieve ther 
agent banks of the tedious and vexatious task of handling and proces-8 
sing applications for export licenses relating to the following: 

(1) Outgoing shipments, of recurring character, f o r  which no ford 
eign exc'hange payments are expected or demanded such its, 

-Household and/or Personal Effects 
-Gifts x 
-Printed matters (including periodicals for exchange op 

goodwill purposes) 
-Office records and/or equipment 
-Samples x 
--Specimen 
-Refills 
-Replacement 

(NOTE: The general license to cover the items above is to( 

'be issued in CB:IED Form 104: Export License with-, 
out dollar proceeds.) 

(2) 0,utgoing shipments, of recurring chmacter, involving expct-I 
ation of foreign exchange proceeds but where the value of tha 
individual shipment is relatively small, frequently not exceed-1 
ing $10.00. 

(NOTE: The general license covering the above shipments id 
to be issued in CB :IED Form No, 102: Ex-port License( 
with dollar proceeds.) 



(3) x Gifts  and Sapnples. Proposed shipments of gifts. or samplea 
must be reported in Export Department Report Form No. 5 
(see copy attached) a t  least forty-eight (48) hours before de- 
parture of carrier. Shipments for a Sunday, Mo'nday or holi- 
day del~arture must be reported not later than 1 1 : O O  A.M. of 
Friday or  of the preceding day. Submit the infom~a~tion direct 
to the Export Department, Room 201, Central Bank of the 
Philippines. The report form must be acccmpanied by a letter 
of tran.mitta1 by the genera,l license holder indicating the CB 
Reference No. of the general license to it. 

(4)  General licenses will carry CB Reference No. (illustrated) as 
follows: 

"XGL7-56" 
(X is for exports, GL for ,general license, 7 for month of issue 
and 56 for year of issue.) 

(5) A summary report of all shipments made within the month 
under the cover of the general license, must be reported im- 
mediately at the end of the month on Export Department R e  
port Form No. 5 in exchange for the issuance of a new gen- 
eral license. 

(6) The general license is issued m'onthly renewable upon gubmis- 
sion of the s u m m y  report and revocable if misused or abused. 
Indications of evaaion of exchange control regulations over ex- 
ports will be enough to suspend or revoke the license. 

The purpose of this memorandum is to specify the terms under 
which the general license is to be issued, outline their limihtions and 
use. 

R. MARINO CORPUS 
Special Assistant to the Governor 

EXPORT DEPARTMENT 
MEMORANDUM TO AUTHDRIZED AGENT RANKS NO. 14 

July 18, 1956 
[SUBJECT: Submission of Bill of Lading) 

In forwarding to the Export Department the DUPLICATE copy of 
negotiated Export Declarations, Authorized Agent Banks are hereby 
required to attach t'hereto, together with other shipping documents, non- 
negotiable copy of bill of lading showing the na,me of vessel, date of load- 
ing, port of loading and destination, the quantity, weight, and measure- 
ment of the cargo, amount of freight and manner of payment (Freight 
collect or Freight pre-paid) . 

The bill of'lading to be submitted t o  this Department must be signed 
by the master of the vessel or his agent. 

Effective immediately. 

R. MARINO CORPUS 
Special Assistant to the Governor 



EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 15 
July 23, 1956 

(SUBJE'CT: EXPORT SHIPMENTS TO JAPAN & GUAM) 

Effective immediately. 

This is to eliminate FORM 103 as a prerequisite to the issuance of 
Export Declaration or License FORM 102 covering export shipments to 
J,apan; and to delegate to authorized agent banks the authority and 
function of issuing Export Declaration or License FORM 102, covering 
export shipments to Guam.~ The forms referred to herein are the pres- 
cribed forms identified as CB:IED Forms. 

R E  GUAM SHIPMENTS 

Authorized a,gent banks will approve and issue Export Declaration 
FORM 102 subject to  the f;ollowing conditions and procedure: 

1. Sales Report FORM 101 will stilI have to be submitted to the 
Export Department for confirmation within twenty-four (24) 
hours of closure of co'ntract of sale or agreement befam author- 
ized agent bank can issue or release the Export License t o ;  
exporter. No 1,icense shall be issu.ed .wainst an expired 
report; 

On or before 10:OO of the morning foIlowing the day the license 
was issued, ,a:uthorized agent bank will furnish the Export De- 
partment with copy of the issued Export License t o  which the 
agent bank7s aertifiied copy of the corresponding letter of credit 
m'ust be attached. In cases where payments are remitted in ! 

,advanc+i.e., by T/T or 'M/T or S/D or checks-the authorized 
agent bank may issue the export declaration or license provided 1 

the declared value in the expart license does not exceed the: 
amount of the advance p,ayment; 

3. The issuance 'of the Export License FORM 102 will be assumed 
by the Manila office of the bank which will take care of for* 

x mis resdnds pr&oas rsquirement to refer to th,e Centml Blank all applimtions 
relating to shipments destined for Guam. 



warding the original CUSTOMS copy of the export license to 
exporter in the loading port. The provincial branch or agent 
of the Manila bank will not undertake the function of preparing 
and issuing the export license of an export shipment originating 
from ports outside Manila ; 

4. Within two (2) days of negotiation, the Manila bank will for- 
ward to the Export Department the DUPIJICATE copy of the 
export license, t o  which is  attached the shipping documents re 
Iating to the shipment. The TRIPLICATE copy to the Export 
Department upon receipt of payment ; 

5. Shipments must be covered by irrevocable letter of credit which 
shall provide for drawings at sight. 

The negotiated report $of sales and export license shall be surrendered 
to the Export Department properly endorsed in the manner prescribed 
in Export Department Memorandum to AAB No, 7 of May 17, 1956. 

RE: JAPAN $HIPMENT 

Authorized agent banks will approve .and issue Export Declaration 
FORM 102 subject to the following conditions and procedure: 

1. Sales Report FORM 101 will still have to be submitted to the 
Export Department for confirmation within twenty-four (24) 
hours of cl~osure of contract of aaIe or agreement before author- 
ized agent bank can issue or  release the Export License t o  
exporter. No license ehaU be issued sgiabt an expired d e a  
repolrt ; 

2. On o r  before 10:OO of the morning following day the license 
was issued, authorized agent bank will furnish the Export De- 
pahment with copy of the issued Export License, to which the 
agent bank's certified copy of the  corresponding let.ter of credit 
must be attached; 

3. The issuance of the Export License FORM 102 will be assumed 
by the Manila office of the bank which shall take care of for 
warding the original CUSTOMS copy of the export license t o  
exporter in the loading port, The provincial branch or agent 
of the Manila bank will not undertake the function of preparing 
and issuing the export license of an export shipment originat- 
ing from ports oubide Manila; 



4. Within two (2) days of negotiation, the Manila bank will for- 
ward to  Export Department the QUADRUPLICATEx copy of 
the export license, to  which is attached the corresponding ship- 
ping documents. The TRIPLICATE copy to the Export Depart- 
ment upon receipt of payment. To the CB Foreign Exchange 
Department, the Manila bank will f'orward the DUPLICATB 
copy of the export license within two (2) days of negotiation; 

5. Registered Exporte~s. Export license on shipments to  J a p a ~  
should be issued only t o  Xhose who have filed with the Export 
Depa.rtment, Central Bank, Form 105: Application for Regiw 
tration to Trade with Japan; 

6. No export license shall be issued to the exporter where the es- 
tablished letter of credit is issued f,or an amount less than t h ~  
value of the goods to be exported; 

Where the value of the( proposed shipment exceeds the amourit 
in the letter of credit, the exporter shall be required to have 
his buyer amend the covering letter of credit accordingly bw 
fore the license can be issued; 

In instances where the value of the actual shipment is 10% mark 
than the value declared in the Export License or 10v. less, t h ~  
agent bank may authorize the negotiation thereof without pri* 
approval of the Export Department, provided the shipment 1s 
sufficiently covered by the corresponding letter of credit. 

The negotiated report of sales and export license shall be surrelt- 
dered to the Export Department properly endorsed in the manner pres- 
cribed in Export Department Memorandum to  AAB No. 7 of May 17, 
1956. 

EXPIRY DATE: O F  AAB-ISSUED EXPORT LICENSE (102) 

The expiry date of an export license issued by authorized age$t 
bank must not yo beyond the expiry d.ate of the letter of credit cot- 
responding to  the export shipment covered by the AAB-approved licensk. 

R. MARINO CORPUS 
Special Assistant to the Governor 

x This refers to copies of th.e export license relating to shipments lo Japan on1 . 
In shiplments to countries other than Japan, it is the DUPLICATE copy of t e 

partment Memorandum No. 14 of July 18, 1956.) 

i 
export license which i s  forwarded to  the Export Department. (See Export D(e- 



EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 16 
August 15, 1956 

(SUBJECT: ECC & NICA Clearance) 

Requirements of security anld sf the export control law make it 
necessary fo r  certain EXYORT shipments to  be "cleared" by the Export 
Control Co,mmittee (set up under the export control law) and by the 
NICA (NciLioxlal Intelli,ge,we Coordinating Agency). y 

Tn harn~ony with this national objective, the EXPORT DEPART- 
MENT requires ECC: or  NTCA clearance as necessary supporting paper 
t o  an application for export for the  following shipments: 

Where EC'C Clearance is .required : 

1. Scrap metal 
2. Raw shells 
3. Centrifugal augar "D" 
4. Muscovad.~ sugar and molasses 
5. Eq~ip~ment ,  machinlery & spare parts 
6. Those destined fpr Hongkong regardless of type or class of 

commodity 
7. Those involving no dollar proceeds 
8. Samples or gifts of Philippine manufacture with value ex- 

ceeding $50.00 
9. Re-export of any commodity 

Where NICA Clearance is reqmired: 
10. Printed matters, films, sound records (tape disc, etc.) 

Sales =ports or export licenses will not be received at the Receiving 
and Releasing Window of the Export Department unless the correspond- 
ing "clearance" is obtained by applicanLexporter from the ECC or NICA, 
otherwise, delay in the  release of an export paper would be due t o  lack 
of a necesmry supporting paper which is beyond our supervisory control 
to expedite or issue. 

R. MARINO CORPUS 
Special Assistant to the Gavernor 

ECC stands fo r  Export Control Committee and NICA for National Intelligehce 
Coordinating Agency. The ,EICC office i s  at the Department of Agriculture 
Building and the NICA office is at M. de Cornillas (near Oregon Street, Paco). 



EXPORT DEPARTMENT 

MEMORANDUM TO AUT'HORIZED AGENT BANKS NO. 18 
August 27, 1956 

(SURJHICT: Export Procedure un8cler the Yen Escrow Agreement) 

Philippine exporters of Tl-3. sugar and rnuscovado shall please observa 
the following procedure involved in the export shipments of the abovel 
sugar to  Japan within the Yen Escrow Agreement between the Philip- 
pines and Japan: 

1. If a new export;er (individual or corporation) he should accom* 
plish, under oath, CB:ED Form 105 (Application for  Registra* 
tion to  Trade with Ja,p,an) to which should be attached the 
following. supporting papers: 

a. Bureau of Commerce Registration 
b. BIR Blusiness Registration Certificate 
c. Privilege Tax Receipt-C-14 
d. BIR Tax Clearance 
e, Registration with the Securities & Exchange Commission 

2. As a new exporter he is likewise required to accomplish CB:EI) 
Report No. 2 (required of all exporters) which is available frod 
authorized agent bank or the Information & Assistance ~ n i k  
of the Export Department, Room 201, Central Bank. 

The Yen Escrow Agreement reIates to the trade with Japan arising 
out of the shipment of D d l  sugar and muscovado to  Japan, Other ship- 
ments t o  and from Japan are under the Open Account embodied in the 
Financial and Trade Agreement with Japan (which is separate from 
the Yen Escrow Agreement). 

The only Authorized Agent Bank f o r  transactions under the 
Escrow Agreement with Japan and the Philippines is the Philippine N 
tional Bank. Shipping documents therefore should be negotiated on1 
with this bank. 

CB:ED Farm 101 (Reporb of Fareill  Sales) 

Within twenty-four (24) hours after he has closed a contract f 
sale for D-1 sugar and/or mus,covado, the Phillippine exporter sha 9 1 
accomplish CB Form 101 (Report of Foreign Sales), obtainable at his 
bank, t o  cowr the sugar proposed to be exported to Japan under the 



Yen Escrow Agreement. This is 'submitted to the Central Bank of the 
Philippines f o r  approval thru the Philippine Na'tional Bank. (Note: 
The Central Bank does not deal directly with the public; hence Florm 
101 must be filed with the PNB which, in turn, submits it to  the Export 
Department). To the Sales Report, the exporter shall attach a copy 
of his contr:tct with the Japanese buyer, duly authenticated by the 
Philippine C,onsulate at  Tokyo, and copy of an Export Control Committee 
clearance (obt'ainable from the Export Contr,ol Committee, Department 
of Agriculture and Katural Resources). 

The sales report shall contain the following as minimum infomation: 

1.-Illate the contract of sale was closed. 

2.--,-The sales report No. whic'h shall be nunlbered consecutively. 

3.-The name and full add'ress of the  party o r  firm making the 
sale. 

4.-'Re name and full address of the buyer-consignee, indicating 
the port of discharge. 

5.-The description of the commodity, unit, class or  grade, 

6.--.-The unit price, such as the f.o.b. value, marine insurance pre- 
m.ium, freight, cost and insurance or  cost, insurance and 
freight; total value, either the f.0.h. or c.i,f. basis, as  the 
case may be. 

7.-The origin of the commodity, shall be the name of the town or 
province from whence the product was produced or grown. 

8,-The method of payment, which shall be by an irrevocable let- 
ter of credit available for drawing at sight. 

9.-The approximate date of shipment and point of loading, which 
shall be indicated. 

10.-Other information, w'hich the exporter has to sr.~lrply in order 
to expedite processing of the  sales report; such as, reference 
to  an expired report of foreign sale or contract. 

11.-Where the covering letter of credit had been utilized once, 
the bank certification of the unused balance available for 
further use to  cover the sales report shall likewise be at-  
tached. 



Should the report of foreign sales be favorably considered by thd 
CB Export Department, the original and two signed copies will be re+ 
leased t o  the authorized agent bank representative and the Agent Bank 
in turn shall advise the exporter of the action taken and status of the 
sales report. 

The Japanese buyer of the D-I. augar and muscovado shall establish 
an irrevocable letter of credit expressed in United States Dollar c.ur+ 
rency i n  favor lof the Philippine exporter duly qualified that the transac* 
tion falls under the Yen Escrow Agreement. 

Against the approved report of foreign sales, the Philippine Na* 
tional Bank shall iss,ue the export license (Form 102) for  the quantity 
applied for. The shipment must be covered by an Export Control Corn- 
mittee clearance and an irrevocable letter of cmdit, and that the quantitg 
is within the approved sales report. The EEC c1,earance is obtainable 
at the Export Control Committee, Department of Agriculture and Nat 
tural Resources. 

C'B:ED Farm 102 (Export Licenae) 

The export licenae (IE Form 102) will be endorsed by the Philip* 
pine National Bank to  the Collector of Customs for clearance of the 
shipment by Customs. The CB License is technically known as Export 
Declaration. They are loosely used interchangeably. 

The export license contains other information aa to name of the 
carrying vessel, the Steamship Company or shipping agent, letter of 
credit number and amount, aside from other information appearing in 
the sales report. 

After the cargo has been accepted on board the vessel the exportet 
shall secure from the Master o f  the boat a receipt for the merchandisq 
loaded on board which receipt the exporter s'hall ~urrender  to the Officd 
of the Steamship Company in exchange f o r  the negotiable bill of ladinq. 

Not more than five (5) daps a f te r  the exporter has received th4 
set of negotiable bill of lading, with ncm-negotiable copy, he must draw 
against his buyer expressed in United States Dollar currency to be sufi 
rendered to the Philippine National Bank with copies of commercial and 
consular invoices, packing list, marine insurance policy and government 
inspection certificate, certificate of weight and negotiable bill of lading 
for negotiation. Under the Yen Escrow Algreement the Philippine ex4 
porter shall be paid in Philippine currency against the shipping docui 



ments, and the Yen value of the draft surrendered by the exporter at 
a fixed exchange rate shall be credited in the books of the Bank of 
Tokyo to the Central Bank of the Philippines. 

After the above sequence of procedure has been undertaken by the 
Philippine exporter, he shaIl be in a position to apply t o  the Import 
Department of the Central Bank for authorization to import from Japan 
the commodities specified by the Agreement. 

R. MARINO CORPUS 
Special Assistant to the Governlor 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 19 
September 1, 1956 

(SUBJECT: Licensing of Ore Shipments on a Long-Term Contract) 

This refers to the procedure relating to s.hipments of ores under- 
taken on the basis of a long-term contract, approved by the Import- 
Export Committee and confirmed by the Monetary Board. 

For purposes of this memorandum, one SALES REPORT (CB Form 
101) can cover the shipments made between January 1 t o  June 80 and 
another sales report to cover the shipments. between July  1st to De- 
cember 31st. However, separate and individual EXPORT LICENSES 
(CB Form 102) must be issued by authorized agent bank fo r  every par- 
tial and separate shipment made during the validity of the covering sales 
report. 

Hlandling of Report of Foreign Sales (Farm 101) 

1. In the submission of the first  sales report t o  the Export De- 
partment, the  exporter shall append thereto authenticated (by the Phil- 
ippine Consulate in the foreign country,) copy of the relative contract 
of sale; and on the second and subsequent sales reports, reference shall 
always be made t o  the covering contract to facilitate processing. 

2, For ease of verification in the accounting of the shipments that 
may be effected against the approved sales report, the agent bank en- 
dorsement on t h ~  reverse side of the utilized sales report shall be as 
prescribed in Export Department Memorandum tho Authorized Agent 
Banks No. 7 dated May 17, 1966; and shall include additional informa- 



tion as to whether the shipment is the first  or second or third, etc.' 
shipment against the sales report. This additional inf'ormtion caul 
be indicated in a new column captioned "Shipment No.", as follows: 

i 

Shipment Shipping Loading 
Number Date Lic. No. 
- -- 

Date Vessel Port Quantity VsJuej - - .  ". ---. -, 

3. After it has outlived its usefulness, the original copy of the 
Sales Report shall be surrendered t 'o the Export Department (to which 
is attached the last export license issued against it) and fully endorsed 
as prescribed in Item 2 above, 

Handling of Export De~claration Fwm 102 

1. Separate and individual export licenees (technically, export de* 
claration)  hall be is.sued by authorized agent banks for every partial 
and separate shipment made during the validity period of the covering 
report of foreign sales. 

2. For every export shipment, copy of1 the export declaration oa 
license to which the agent bank's certified copy of the corresponding 
letter ,of credit is attached, must be with the Export Department, Cen+ 
.tral Bank, Room 201 on or before 1 0 : O O  A.M. the day following date of 
iss.ue of license. License issued by provincial bank branches can be ford 
warded by first available airmail. 

3, If several shipments are to be effected, the corresponding expod 
declaration (export license) shall embody for ease of reference the fold 
lowing information : 

(a) On the face of the license the statement "This is the lrsl 
('or 2nd or 3rd or  4th etc.) shipment against sales report No. . ...... ., 
dated .................... - - - L - - - 4  C.B. Reference No. ............. . 

(b) On the reverse side of the second and succeeding license 
(corresponding to the second and succeeding partial shipments) 
summary information shall be indicated a8 follows: 

Shipment No. Quantity Value Loadinr Port Veq~s l  1 

XXX XXX XXX XXX XXX 

MISCELLANEOUS 

I. An export license should not be issued against a sales r e p  
when the terms and conditions of the covering letter of credit are i 
conflict with the terms and conditions contained in the sales report. 



-Where the covering letter of credit contains terms and con- 
ditions which tend to circumvent the provisions of the promulgated 
export regulati,ons and which would consequently prevent the ex- 
porter from effecting negotiation of the shipping documents and 
obtain payment thereon, the Agent Bank shall assist the exporter 
to secure amendment or correction of the relative letter of credit 
before the  export license may be issued. 

2. The prescribed rules governing the distribution of copies of ex- 
port licenses and the time required for submission of the license copies, 
peso freight licenses and shipping documents to Export Department shall 
be observed. 

R. MARINO CORPUS 
Special Assidant to the Governor 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 20 
September 1, 1966 

(SUBJECT: Circular to  gum copal exporters on the matter of grades 
and grading) 

For your information and guidance, we take pleaau1*(3 in informing 
you of a circular addressed t o  all the gum copal exporters of the Phil- 
ippines as fol1,ows: 

]From8 a study made of gum copaI exportations, we have noted 
that gum copal exporters generally have their own individual sys- 
tem of grading gum copal which is different from that adopted 
by the Philippine Government as enforced by the Bureau of Corn- 
merce. In  some =ses the g u p ~  copal exporter resorts to another 
grading system, at variance with his own, when decla.ring gum copal 
for export. In the processing of export papers, the CB Export De- 
partment will be guided by the authoritative standard imposed by 
the Philippine Government-unless directed otherwise by a supe- 
rior force. 

Accordingly, this is t o  give you notice that henceforth your 
shipment of gum cops1 must be graded and declared for export 
in accordance with the Philippine Government grading standards. 
If any individual gum copal exporter has doubta or misgivings about 
thia government grading syatem-or feels that it is inadequate 



to meet i t  up with the proper authorities concerned with the setC 
t.ing up of grading standards and their enforcement. 

The gum copal exporter may use his own grading system, for 
his own convenience or reference, but .when declaring Philippine 
gum copal f o r  exports, the Philippine Government grades and gradt 
ing system will prevail a s  far as the CE Export Department ib 
concerned, and Customs will be advised accordingly so tha t  invesb 
tigation, inspection and clearance will be judged against this Phil/- 
ippine Government grading system, 

This circular superseaes all previous circulars on the matter 
of gu.m copal grading. 

Effective immediately. 

R. MARINO CORPUS 
Special Assistant to the Governor 

EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BAN= NO. 21 
September 27, 1956 

(SUBJECT: Weighers and Samplers') 

This is a supplement to the Import-Export Department Memoran- 
dum t o  Authorized Agent Banks No. 184 dated May 12, 1955, regarding 
the licensed weighers and samplers whose certification is acceptable 
to the Central Bank of the Philippines. 

The firm name of Messrs. J. H. Wiggins, Ltd,, 61 Mark Lane, Low 
don, E. C. 3, has been authorized t'o issue certificates of weight an4 
samples for  shipment of copra and coconut oil discharged at the followC 
ing ports: 

Amsterdam Ci'enoa London Trieste 
Antwerp Hamburg Marseille 
Copenhagen Havre Naplea 
Dunkerque Liverpool Rotterdam 

R, MARINO CORPUS 
Special Assistant to the Clovernor 
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EXPORT DEPARTMENT 

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 22 
November 19, 1956 

(SUBJECT: Waiving CB Form 101 "Report of Sales" 
in re Embroidery Shipments) 

This is to eliminate CB Focm 101 (Report of Foreign Sales) as a 
prerequisite to the issuance of Export Declaration or CR License (Form 
102) covering EMBROIDERY SHIPMENTS and to delegate to autho- 
rized agent banks the authority and function of issuing Export Dacla- 
ration or 1,icense For,m 102, except those pertaining to watch.-listed em- 
bmidery firms. This rescinds previous requirement to refer to the Cen- 
tral Bank ali export papers that may tie filed by embroidery firms. 

Authorized agent banks will approve and issue Export, Declaration 
Form 102, unly t o  those in the Approved List, subject to  the following 
conditions and procedure : 

1. On or before 10:00 of the morning following the day the license 
was issued, authorized agent bank will furnish the Export Department 
with copy of the issued Export License, t o  which is attached the export 
invoice ; 

2. The ORIGINAL copy of the  Export License will be endorsed 
by authorized agent banks to  the Collector of Customs fo r  clearance 
of the shipment by Customs; 

3. Within two (2) days of negotiation, authorized agent bank will 
forward to the Export Department the DUPLICATE copy of the export 
license, to which is attached the shipping documents relating to the 
shipment; and upon receipt of payment, TRIPLICATE copy; 

4. The negotiated export license shall be surrendered t o  the Export 
Department properly end<orsed in the manner prescribed in Export Me- 
morandum t o  AAB No. 7 of May 7, 1956; 

5. Before isclluance of the export license, authorized agent banks 
are required to  check with Central Bank Export Department if there 
i s  any variation from the usual rate of overhead and other expenses 
charged by the exporter; 

6. The receipt of payment must not go beyond ninety (90) days 
from date of shipment unless the Export Department grants an exten- 
sion of time for such ~ayrnent. 

For faiIure t o  compl3/ with any of the conditions and instructions 
indicated herein, the authority and function of issuing Export Declara- 
tion or License Form 102 covering embroidery shipments delegated to 
authorized agent banks will be revoked. 

R. MARINO CORPUS 
Special Assistant to the Governor 

1 355 I 



EXPORT DEPARTMENT 

Letter of Instruction to all Agent Banks 

(SUBJECT: How to Implement Export Department 
Memorandum No. 22) 

Export Department Memorandum to Authorized Agent Banks N 
22 eliminates CB Form 101 (Report of Foreign Sales) as a prerequi~~i 8 
to the issuance of an Export Declaration or  Liceme F m  102 covering 
embroidery shipments. The following should be observed in carryin@ 
out  the procedure implementing the above memorandum: I , 

1. Export Licenses to  be issued under this procedure shall be ma& 
only against the &proved List of Embroidery Firms which the Expop 
Department of the Central Bank shall furnish ko all Agent h n k  
Agent, Banks lshall not i~,sue any Export License Farm 102 to embmide,r %; 
finns whom names do not appmr in the Approved LIst. All expoltt 
papem of such embroidery firms (not in the Approved List) should de 
referred to the Expnrt Department far groce~sing. 

2. All. embroidery firms must submit their cmputations on mark- 
ups to  the Export Department on CB:ED Report Form No. 6 for priar 
approval. The approved mark-.ups should be the same mark-,up comp* 
tation which should appear in the export license issued by the 8 ~ 4 L  
bank far  that particular embroidery firm, 

3. Any deviation or vqriation in the percentage or figures btweffn 
the mark..iup emprtt,atio~ls and the mark-;up figures in the applicatian 
for expart license Fmm. 102 slhould be replmted to the Export Depart- 
ment. \ 

4. Should the embroidery firm go into the production of anoth r 
type of commodity where mark-up computations have not been approve , 
a new Form No. 6 must be aubrnitte~d to  the Export Deplartrnent f r 
approval with the corresponding computations for the new commodity. 

a 
When in doubt, the Agent Bank should c'heck first with the 

Department whether or not an embroidery firm or exporter is 
Approved List before issuing any license. 



EXPORT DEPARTMENT 

MEMORANDUM TO AUTHOR'IZED AGENT BANKS NO. 23 

December 3, 1956 

1 (SUBJECT: $ystem to be Followed in Numbering Export Documents) 

This is ta establish a uniform standard of numbering the Export 
fo-i-e., sales report and export declaration-to do away with the 
confusion that ariaes in the verification of export documents. 

I The new numbering system wo8uld be as followa: 

1. SALES REPORT. The Central Bank reference number (appear- 
ing an the Report of Foreign Bales, Form 101) shall be the "Relative 
Sales Report Number" in the Export Declaration (Form 102). The ex- 
porter's own Sales Report number will appear only in his Report of 
Foreign Sales (for his own reference, if he wishes), but never in the 
Export License or Declaration (Form 102) because it introduces con- 
fusion and a detail of no consequence, 

2. PAR'TIIAL SHIPMENTS. W,here t.here are several shipments 
under one saIes report, a sub-number identifying the particular ~hipment 
shall be affixed to the Relative Sales Report Number in the Export De- 
claration Form 102 thus, to illustrate: 

'If the Relative Sales Report Number is No. 1234, thp first 
partial shipment will' have to be identified as "No. 1234-1". The 
next partial shipment as "No. 1234-2" and eo on. 

3, EXPORT DECLARATION. The Export Declaration (Form 102) 
number 'must be in the correeponding peso freight license issued by the 
agent bank, 

4. REPORT OF PAYMENT. The number of the Export Declara- 
tion (Form 102) must be indicated in the Report of Payment (Form 
5-B- 1 ) . 

5. Agent Banks shall require the exporter to indicate the Export 
Declaration (Form 102) number in the folIowing d~curnent~s~: 

(a) Letter of Undertaking 

(b) Liquidation Statement 



(c) Advance copy of Surveyor's report and Certificate of Weig t 
and Analysis. (Exporters should instruct their surveyors so in fh  ir 

letters of appointment.) 
k 

6. PESO FREIGHT. Peso freight license numbers shall be used 
only once. Every such license shall be aasigned a separate number. 

R. MARINO CORPUS I 

Special Assistant to the Governor 

EXCHANGE CONTROL DEPARTMENT 

MEMORANDUM TO AUTHOMZED AGENTS I 

February 14, 1966 

Confirming our telephone advice of January 30, 1956, all ~uthorided 
Agents are requested to  refer t o  the Exchange Control Department ~ 1 1  
applications for the purchase of foreign exchange for travel to &fig- 
kong and Japan with the required supporting papers. 

(Sgd.) G. L. RIALP 
Acting Director 

EXCHANGE CONTROL DEPARTMENT 

MEMORANDUM TO ALL AUTHORIZED AGENTS 
February 15, 1956 

Hereafter, Authorized Agents are requested to submit their r e e t a  
on transactions involving peso accounts of non-residents other than ba&s 
and accounts of non-resident banks, as required under the provisi@ns 
of Paragraph 6 of Notification t o  Authorized Agentcr No. 19 dated ~ b b -  
ruary 6, 1950, and Paragraph C (2) of Notification to Authorized b h t a  
No. 24 dated February 13, 1950, as amended, respectively, on the fortma 
deaigned for the purpose. Copies of these form& are attached to gnd 
made parts of the memorandum. Instructions for accomplishing tbae 
forma are indicated on the reverse sides thereof. 

(Sgd.) G. L. RIALP 
Acting Director 



I WEEKLY REPORT OF TRANSACTIONS EFFECTED ON PESO 
ACCOUNTS OF NON-RESIDENTS OTHER THAN BANKS A$ RE- 
QUIRED BY PARAGRAPH 6 OF NOTIFICATION TO AUTHORIZED 

AGENTS NO. 19 DATED FEBRUARY 6, 1950 
........ .............. 1. For week ended .............................., 195 

.... ::==__-. / _::-: , e = 1  _=:I :.=_ ._._ ,.i..:=I:--,*__.*,--~ .._....-.__ --=. .=.- 

I N A M E  OF NON-RESI- T : s  tranmrtron BAr2ANCE AF- 
DATk' ':IENT I3EPOSITOR 1~ TEK TIXIS PARTICITLARS AUTHORITY 

Cr TR.4NSAC:TIC)N 

................... &...... ................................ 
Reporting Bank 

BY: 

................ <-.-,-----...-------- ...................... 
.................................................... Date (Signature of Authorized Official) 

1. Reporting banks are requested to accomplish this form in triplicate 
and to  fill all related columns completely. Two copies of the farm 
shall be submitled to  the Exchange Control Department and the third 
copy may be retained by the reporting bank for its files; 

2. Columns 1 to  5, ii~clusive, are self-explanatory and require no further 
explanations ; 

3. Column 6 should contain, a brief, concise statement of the particulars 
of the transaction. Ex.: "Proceeds of cash dividends. declared by 
Company A on February 1 ,  1956", or "Proceeds from sale of securi- 
ties belonging to the non-reaident depositor duly covered by E. C. 
Form Y" (State particulars of the approved E. C. Farm Y),  or "Pro- 
ceeds of check (Describe check fully and state purpose of payment 
to  non-resident) " ; 

4. The entries in Column 7 should complement those in Column 6. If 
authority f u r  transaction is found in Notification t o  Authorized Agents 
No. 19, the apprapriate part of the Notification should be indicated, 
such as "Paragraph 4 (a) of Notification to Authorized Agents No. 
19" or "Paragraph 5(a) of Notification to  Authorized Agents No. 
19". If the traneactions are specifically authorized by the Exchange 
Conhl  Department, the dahs of the covering letters of authority 
should be stated. 



WEEKLY REPORT OF TRANSACTIONS EFFECmD ON PES 
ACCOUNTS O F  NON-RESTDENT BANKS AS REQUIRED BY PA 2 
AGRAPH C ( 2 )  O F  NOTTFICATION TO AUTHORIZED AGENTS NO. 24, 

1)ATEI) FEBRUARY 13, 1950 

For week ended ............-... ..........................., 195 ........ 
. . -....... ... - ..... . . . .  . .. -- -, , , .r-. : , , ,  - *,U. ='.-. 

NAME OF NON-REBL- Thls transaction' BALANCE 
 AT'^.'.^ '- 

DENT BANK D I 
TER THIS PARTICULARS AUTHOR IT^ 

- -. . CR TRANZACTION 
--.,. -- I "- p . m . . ,  4 

...<.. ...................................................... t 
Reporting Bank 

BY: 

.............................................................. 
....................................... Date ., ............ (Signature of Authorized Official) 

INSTRUCTIONS 

1. Reporting banks are requested to accomplish this farm in triplicabe 
and to fill related columnx co'mpletely. Two copies shall be submitted 
to the Exchange Control Department and the third copy may be 
tained by the reporting bank f o r  its files; 

2. Columns 1, 2, 3, 4, and 5 are self-explanatory and require no f,urt'her 
explanation ; 

3. Column 6 should contain a brief, concise statement of the full p E t ~  
ticulars of the debit or credit, such as "Cash payments to resid+t 
persons .or firms" or "Proceeds resulting from the sale of U. S. dolla&s 
to Authorized Agent of the Central Bank" or a brief statern+t 
on the transaction specifically authorized by the Exchange Cont$ol 
Department, if such is the case ; 

4. The information in Column 7 should complement the entry in Cdu*n 
6. In the examples given, the entries in Column 7 should be "qr- 
&graph B(2) (c) of Notification to Authorized Agents No. 24"; "P4r- 
agraph E (I) (c) of Notificati'on to Authorized Agents No. 24", *d 

8 #I "Letter of the Exchange Control Department dated .......-...,.....-... 4- 
respectively. 



MEMORANDUM 'XY) AUTHORIZED AGENTS 
February 15, 1966 ' 

1. Effective immediately, Authorized Agents shall not issue for- 
eign exchange licenses to residents of the Philippines who are leaving 

i 
,the cpuntry for medical purposes unless the corresponding application 
*for foreign exchange is accompanied, in lieu of E.C. Forrn l,034M, by 
a medical certificate f m  an institution approved by the Monetary 
Board containing the following : 

a) A declaration that the applicant 'has submitted his,/her case to 
a ,%qualified phy.sician of the Hospital for diagnosis; 

b) A brief statement of the physician'e findings; 

C) A certification that the applicant requires specialized medical 
attention which- is available only abroad; and 

d) A recommendation as to the place most suitable for applicant's 
medical treatmest. 

2. Remittances of foreign exchange for the settlement of medical 
expenses incurred abroad by a resident of the Philippines who has been 
authorized to Crave1 for medical purpvses, in accordance with the pre- 
ceding paragraph,  hall be authorized exclusively by the ExchangG Con- 
trol Department. Na fgreign exchange licepse for payment 03 medical 
-expenses. will he isslted unless the corresponding application is sup- 
ported by an itemized statement of the prabable expenses required by 
the traveler, duly certified by the attending physician abroad, or by 
pctual medical .or hospital bills. In the case of foreign exchange licenses 
iesuqd ~n the basis of a" mere @timate of the medical expenses required, 

'remittamtip shall be authorized in the form of Traveler's Letter of Credit, 
'drawims against whit-h ahall be payable only ageihat presentation of 
ahtual medical or hospital billb. Fokeign exchange made available on 
the basis of mdical or hospital bills' suh i t t ed3 io  this bepartment may, 

'however, be remitted by Wail Transfer or Telegraphic Transfer payable 
to the Hospital or attending physician concerned, for the account of the 
traveler. 

3. f revisions of existing Noif ications and Memoranda inconsis- 
tent herewith are hereby revoked. I , . 

FOB THE MONETARY BOARD: 

(Sgd.) N. - TOMA$ 
Acting Deputy Governor 



EXCHANGE CONTROL DEPARTMENT 

MEMORANDUM TO ALL A.UTH0MZED AGENTS 
February 27, 1966 

Effective immediately, all Authorized Agents are requmted to fa - 
ward to the Exchange Control Department all applieatfons for the pu - 
chase of foreign exchange for travel abroad other than for travel 
North, Central and South America and Europe. ! 

(%d.) G.  L. RIAIJP 
Acting Director 

MEMORANDUM TO ALL SHKPPING AND AIRLINE COMPANIE$ 
February 28, 1966 

All shipping and airline companies are requested to requi.re t 4e  
complement (officers, crews and attendanb) of their vends a.nd aih 
planw calling at or leaving milippine ports or airprta for places abr4d 
to aowmp1is"n currency declaration forma according to the followiqg 
rulea : I 

Officers, crews and attendants of Philippine flag carriers, (a r- 
planes and ships) leaving Philippine portx or airports for pla 4 s 
abroad shall, prior to their departure, sccompli~h E. C. Fodm 
304 entitled "CURRENCY DECLARATION OF C O M P L E M E ~  
OF PHILIPPINE FLAG CAGRIERS LEAVING PHILIFTINE 
PORTS OF AIRPORTS FOR PLACES ABROAD' in duplica e. 
A sample copy of this form is attached to land made psrt of t "e 
memorandum. The original of the slccomplbhed form, toge 
with the lioenw, if any, granted by the Central Bank to bri 
foreign exchange or Philippine cumncy carried by them, er 11 
be surrendered to the central Bank reprenentative at the p er 
or airport of departure and the duplicate retained by the e- 
clarant. In places where no Central h n k  agents are assign d, 

Agent at the point of departu~e. 

t 
the originds of the forma s'hall be nubmitted to the Cugtotna 

2. Upon return to the Philippines from a voyage abroad, dl Of- 
ficers, crew.9 land atknrdante of Philippine flag carriere 
mcampliah E. C. Forln 303 entitled "CURRENCY 
TION OF PHILIPPINE RESIDENTS ENTERING 



IPPINES FROM ABROAD" in duplicate. The decIarant shall 
submit the original of the currency declaration t o  the agent 
of t h e  Central Bank at the pier o r  airport of entry and keep 
tihe duplicate for  his records. All foreign exchange carried .by 
the declarant shall be surrendered or deposited by him with the 
authorized representative of the Central Bank a t  the point of 
entry. In places where no CentraI Bank agents are assigned, 
the entering officers and crews shall submit the currency de- 
claration to the Customs Agent at the point of entry and shall 
sell the foreign exchange carried by them to  an authorized 
representative of the Central Rank within 24 hours of the date 
of their arrival. 

Officers, crews and attendants of foreign flag carriers, (air- 
planes and ships) calling at Philippine ports from 12lacea abroad 
shall accamp1is.h E. C. Form 305 entitled "CURRENCY DECLA- 
RATION OF TEMPORARY VISITOR!S ENTERING THE PHIL- 
IIEI'INES" in duplicate and shall , submit  the accoml?lished forms 
t o  their Purser. The Purser shall deliver the forms t o  the re- 
presentative of  the Central Bank at  the pier or airport who shall 
verify the =me. After verification the originals of the accom- 
plished forrns shall be returned t o  the Purser who shall distri- 
b8ute tbem t o  the tleclarants. The original form,s shall 'be carried 
by the officers and crews o-E the vessel a t  the time they leave 
the customs zmone. In places where there a r e  no Central Bank 
agents, the Purser shall deliver the currency declarations t o  
the Customs Agent at the point of entry. 

4. The officers, crews and attendants of foreign flag carrieps, are 
not required to surrender the foreign exchange carried by them 
but if they should need Philippine currency they shall sell their 
foreign exchange only t o  an authorized representative of the 
Central Bank or to an a-uthorized agent of the Central Bank. 
Prior to  departure, the declarant shall accomplish the reverse 
aide of the fo~m and shall deliver the same to  t h e  Purser who 
shall collect all the forms from t'he complement of his vessel 
and hand them over to the Central Bank agent on board his 
vessel, o r  to the Cus.toms Agent where no Central Bank agents 
are assigned. 

The provisions of this memorandum shall take effect immediately. 

For the Mo'netary Board: 

(Sgd.) N. TOMAS 
Acting Deputy Governar 



E. C- Form hTn. 304 (To  hz executed in dupl.icate b# 
l,Rev'nst~:i 2-28-56) every officer, crew or allendant o/f 

Philippine f : > ~ g .  c.albriers ]raving the 
Philippine for  ahrand) 

C'IJRRENCY nECT,ARATION O F  COMPLEMENT OF PHILIPPINE 
Fl.,AG CARRIERS LEAVING PHTLTPPINE PORTS OR 

AIRI'ORTS FOR PLlACES ARiROAD 
. a - - - -  . Name ................................................. Rank/130sltion ?- 

Name of Carrier ................................ Owner or  Oper~t~or  .......... , .............. 3- 

Date of Departure ............................ Point of Ileparture ....-... .... ............. . - 
............................... .......... Destination .....................>...,....,................. 

Length of Voyage or Trip ....... ........................4.... ... ...........A.a........................+. I - 
DECLAJZAnON 

I hereby decla.re that I am Bringing with me the following foreigb 
exchange and/or Philippine currency for which permimion has be@ 
granted m e  by the Central Bank of the Philippines under License N4, 

........ ...---- .................>..... ...-.................... dated , ...., 195 : 

Foreign exchange 

(a) Foreign notes and coins ............ 
(b) Travelers check .......................-. 
(c )  Drafts ................................................ 

............................................ (d) L. -..-------- 
.......................................... TOTAL .....+..A. 

Philippine cun%mcy 

(a) Notes .......................- ................... , . 

(b) Coins ........................................... 
( c )  ............. .......-..... ........................... 

TOTAL ..................................................... 

i he.reby furth,er declare that I have read and/or understood the fore- 
going declaration inelu,ding t,he instructions at the back hereof and a/L1 
the statements made in said declaration are true and correct. 

............................................. Date ...............+.... ........ ....*........... ?-- 

(Signature of Declarant) 

Veri-fied by: Print Name ........L....,................ t -- 
........................................................ 

Central Bank Agent 

INSTRUCTIONS 

1. This form shall be acco'mplished in duplicate by every officer, crqw 
or attendant on a Philippine flag carrier leaving the Philippines 
a foreign port or airport. The original of the acsompli~shed for, j t  

together with the license, if any, granted by the Central Bank t o  the 



p2rrson rppor,tinp to take with him forciEn exchnnge :tncllor. P h i i i p ~  
~:ui~ir! C*r.-i;:!:r?ncy shall bt? surrcn(1esed to t t ~ e  Centrzrl Ranlr repywen- 
t n i ; ~ , e  :;+ -! he .!..rii!rs 01. :tiry~;t of departure the duy!ica te retained 

the! ~'.i!l?Iaranl,. 

2. 17::i,i2>- YJ:.iiippirlc c>:.c.L~;..r.~!::e cn'ntrol regulations, a r ~ ~ s i r l c ~ l t  o.f th2 Yhil- 
ippincs desiring to  leave the Philippines taking with him foreign 
~~:c!'b;l.i.::~i: ; : I  wl l ;~ te<:~r  i'urnl n,ridjo~- YYriiipl:~irlc cui.t.eli<;:- -i I!, e.!;ces,;i of 
PI00 of vihich the coins shall not exceed P5.00, musk obtain a license 
fyom the Exchange Control Department. 

3. Any viG21,tion of t h e  foregoing shall subject the offender t o  the penal 
provisions of Section 34 of Republic Act No. 265 which in part reads 
as follows: 

"Whenever any person or entity willfully violates this Act and 
any ortier, instruction, rule or regulation legally issued by the 
Monetary Board, the person or persons responsible for such viola- 
trim shall be p~xnished by a fine o'f not more than twe'nty thousand 
pesos and by imprisonment of not more than five years." 

MEMORANDUM TO ALL AUTHORIZED AGEN'XS 
March 8, 1956 

1. Effective immediately, foreign exchange allocations will not be 
granf:erl for tuition ices and ,maintamwe of Philippine residents who 
leave th1p country t o  study in foreign colleges and ,universities esceplt to  
those who take graduate courses o r  highly technical courses and, in the 
latte'r case, only when there are no technical courses given in the Phil- 
ippines of about the same level in quality or intensity; and i n  all cases, 
dollar allowances shall be iliscontinued after a period of three (3) years. 

2. Foreign exchange allocations for the maintenance ahd  living 
expenses of 1,'hilippine residents who leave the Philippines to  take up 
in foreign colleges and universities graduate courseg or highly techni- 
cal courses ~vher.1, in the  l a t h  case, there are no technical courses given 
in tb.is country of ahout the same Ievel in q-uality or intensity, ma.y be 
granted b y  ~l.,.uthorized Agents a t  the following rates: 

(a) $250 monthly fo r  those attendiag foreign colleges and univer- 
sities in the 'IJnited States and Canada; 

(b) $150 monthly for  thos'e attending foreign colleges and univer* 
sities in Europe, Central and South America; and 

365 I 



(c) $1.00 monthly for those attending f~oreign colleges and univek 
sities in other countries. 

Any scholarship assistance or allowance received from abroad by the 
student concerned shall be deducted from the allocation to  he allowed 
at the above sta'ted rates. 

3. Quaiifierl residents of the Philippines who leave the country to 
enroll ill foreign colleges and universities may be allowed upon depa)- 
ture  an amount eq~~ivnlent to  thrw (3) months maintenance correspont#- 
ing to the period from the month of enrollment. No further allocatidn 
for the same purpose nqay be grnntzd unless a certificate of enrollmelpt 
indicating the course to be pursued and the period covered by such e$d 
rollment is submitted. 

4. The rates of student maintenance and living expenses statdd 
in paragraph (2) lablove s'hall also apply in the caw of Philippine redi- 
dents already attendir~g foreisn colleges and universities abroad under 
previous authorization given by o r  in behalf of the Exc'hange Contrbl 
Department, less any allowailces or  scholarship assistanoe, if any, re- 
ceived by them from abroad. 

5. Any provision of existing notifical.tions or memoranda incop- 
sistent with the foregoing is hereby revoked. 

FOR THE MONETARY BOARD: 

(Sgd.) N. TOMAS 
Acting Deputy Governor 

MEMORANDUM TO ALL AUTHORIZED AGENTS 
March 12, 1958 

Effective immediately, Authorized Agents are requested to forwdd 
to the Exc'ha~lge Control Department all applications for  the purchaDe 
of foreign exchange for travel- for medical purposes accompanied by 
the usual passport, viva and tax clearance information. At the time or 
even before an application for this purpose is submitted, the Authori*d 
Agent concerned may furnish the applicant with E.C. Form 1 0 3 - 1 ( ~  
(Revised) entitled "MEDICAL CER'I"IFICATT0N FOR TRAVEL", a 00 

of w'hich is attached, to be accomplished by the phyfsician attending t p e 
applicant and to  he processed at the V. Luna General Hospital, Kamibs 
Road, Q.uezon City, in accordatrice with the following: 

(a)' All applicants will report to the Outpatient & Dispensary Smite, 
V. Luna General Hospital, Kamias Roa,d, Quezon City, on Mdn- 
days, Thursdays and Fridays only except holidays from 8:@- 



12:OO A,M, with their duly accomplished and signed EbC. Form 
No. 103-1M (Revised) in quadruplicate ; 

(b) The applicant may bring aIang together with E.C. Form 103-IM 
( R ~ v i s e d ) ,  clinical and treatment records, results of 1aborat.ory 
exarninlat.ions and tests, X-ray film,s, etc., if he o r  she has any, 
to avoid repetition of such examinations or tests and minimize 
expenditlire ; 

(c) Where additional data, such as confirmatory laboratory, radio- 
graphic or other tests are deemed necessary for proper evalua- 
tion by the V. Lana General Hospl'tal, the patient will be re- 
quired to secure the same from private recognized medical fa- 
cilities in the locality, or if desir'ed or convenient fur all con- 
cerned, such further examination may be performed in the V. 
Luna General Hospital subject t.o the regular rates. prescribed 

by the Hospital ; 

(d) In  case it is phyflically impossible for  the applicant to appear 
in -person a t  t,he V. Luna General Hospital f o r  f'urther medical 
examinations, the patiht  upon prior arrangement may be visited 
by a medical representative of t he  Hospital, but all expenses 
incident theretd shall be borne by the applicant. Such visits 
will be made by V. Luna General Hospital medical personnel 
only in instances w'here actual physical examination by the 
Hospital is oonsidered necessary and only upon consent of both 
the patient and the fady physician; 

( e )  A duly endorsed medical certificate of individual appli~cant with 
the corresponding recommendation will be submitted directly 
by the V. Luna General Hospital to the Exchange Control De- 
partment, Central Bank of the Philippines, from four to  seven 
(4-7) days after the medical certificate is presented to  the 
Hor~pital for-'processin,g. The applicant will not be allowed to 
'hand-carry t h e  endorsed medical certificate from the V. Luna 
General Hospital to the Exchange Control Department. 

Licenses authorizin~ the sale of exchange for  travel abroad for  
medical purposes of Philippine residents will be isaued by the Exchange 
Control Department against applications forwarded to the said Depart- 
ment only when the V. Luna General Hospital has favorably endorsed 
the relative medical certificate. 

The foregoing supersedes and revokes tile provisions of paragrspb 
No. 1 of Memorandum t o  Authorized ,Agents dated February 1.5, 1956, 
on the same subject. 

. - .-A 

FOR THE MONETARY BOARD: 

(Sgd.) N. T O M M  
Acting Deputy Governor 



EXCHANGE CONTROL DEPARTMENT 

MEMORANDUM TO AUTHOFUZED AGENTS 
May 2, 1956 

It has come to the attention of the Exchange Control Departme t 
that several :ippli'c:ttions for foreign exchange, plarticularly l'or mi - 
cellaneaus purposes, filed with authorized agents, are being forward d 
t o  th,is :l:)c.p;t.rlrnent, without the identi-ties of :tpp!icants mcb interest d 
partilea having been fully ascertained and other require,ments compli 1 d 
with. In these instances, exchange licenses i s s l~~r l  to  cover the applic& 
tions have been ut i l iz~d by unscrupulous persons, in vi,olation of exchan, e 
control regulations. 'I"he violations, :IS disclus~d b.v iinverstig:~tions co 1- 
ducted by the Exchange Control Department, are manifested in forg d 
sign:~tuu.es. I'ictit;ious >;yplicnnts, take residence certificxtes, no:-t-csiste 
addre~~ses, and others. 

it 
Authorized agents are hereby earnestly reminded of their respsn i- 

bility in seeing to  it t l ~ t  the parties us in^ cscha'nge liccnses are  proper y 
identified. 1 

9 
1 / 

(Sgd.) G. L. RTALP 
Acting Director 

EXCHANGE CONTROL DEPARTMENT 

MEMORANDUM TO AUTHORTZED AGENTS 
May 3, 1956 

Effective as of May 2, 1956, Authorized Agents are reques.ted to 
furnish thc Export Department with a copy of the daily report on Fot- 
eign Exlchanl.rc Arrlui~r*c~:l f rnm E,x~plorls ('S~ched!ul,e Itefrn~ 1. & %-I$.,&'. 
Ftrrlm No. 5-I!). Vor this purpc?sr8. ~!~:t!.tlnorized Agents s h a l l  prepiirr! three 
(3) copies of E.C. Form No. 5 B-1. The original and duplicate copies 

-7-7 , ,-. . shall C,I-! :mbrnitted, us usual ,  1r.t th.: i:!-:s.CI.I;-iiiga: (..:~:ntuul P)t?p:.:~i~i~illt. .xhe 
third copy shall be sent direct to  the Export Department. I 

(Sgd.) G.  L. RIALP 
Acting Director 

MEMORAN1llTM TO ALL AUTHORIZED AGENTS 
May 22, 1956 

For the i.nfor,m..:ttion (:)1 all conrte.rnc,d? the  Central  Rank has avprov d 
a new policy on investment remittances under which Philippine co 
panies apliyiilg for  of dividends to  their non-resident sto 8- k 
holders and Philippine branches of foreign companies applying f o r  
t o  remit profits t o  their head offices ab'roacl will be allowed t o  
amounts ranging from 25 per cent t o  100 per cent of the foreign 



cipal.iorl in their curr-cat rlet profits cle~~~?nding upon their l~articular 
priority levels as established by their net contributions t o :  

a)  ~i>~-ltiannl inconle and employment or t.he national incoa:? e ef f ?:L ; 

b) the strengthening of the country's balance of payments position 
or the balarice of payments effect; awl 

c) the supply of basic needs of the economy or product essentiality. 

This new policy is correlated to  a syste'rri o-f priorjtics ol' allocatio~l 
of foreign exchange to effect its optimum utilization without prejudicing 
reasonable nttractions to foreign investment. The intention 01 t h e  new 
policy is to provide incentives towards economic development by giving 
libe.ra1 r.rioritieu to  those industries considered as highlj. c.;~,cntial t o  9 

developing economy. 

Methods of Measrurina thcl Various Contributions of Particular Com- 
panies to  Economic Development .- 

(a) Nat,ionsl Income Effect:-This is measured bv the ratio of thc 
net domestic value added t o  the product by the  firm to the amount of 
scarce resources utilized in production. The net domestic value added 
i s  determined by subt.racting the cost (to the firm) of the r:tw materials 
and supplies used, externa: services and indirect taxes p:iid from the 
value of the produc,t,. The net sales value of the prodtnct atld the pur- 
chase price of the  materiala and supplies and the cost c:)f t,he external 
services arc the bases of valuation, 

The :trnount of scarce ,resources utilized is the sum of ,the combined 
amortizatio~l and interest rate on fixed investment and the operating 
foreign exchange cost; of production. The operating fnreip;n exchange 
cost cons.ists of the foreign exchange cosl; of imported ra,w materials, 
remuneration of: fol-i:i?n personnel remittecl al~roacl, clc . 

(b)  Balance of I1:a.yunents Effect:-'r%i:: is rneasurcd by the ratio 
of the net foreign exchange earning and,'or saving resulting from pro- 
duction to  the amount of scarce resources used in production. 

The net foreign cxcllange earning andlor saving is obkained by 
subtracting the  operating foreign excharlge cost and the combined amor- 
tiy. ,a t- lon and interest rates of imported fixed assets from the  foreign 

exchange value of the product. F:or export products, the foreign ex- 
change value is the foreign exchange receipt resulting from the sales 
of product. For domestically consumed products, the foreign exchange 
value is the ,foreign exchange cost of the product if it were imported. 



In the case of import substitutes, the landed cost of the product welte 
it imported is the gross foreign exchange saved. 

(c)  Prodluct Eenti'a1ity:-This measure is entirely based on the /I 

philomphy of allocating foreign exchange for imports. T h e  product8 
for domestic use are classified into five categories, and the export pro- 
ducts into three. Corresponding to each category of product, an eesen- 
tiality rating is assigned. 

The classification of products is given by the following schedule: 

Product Classificatbn 

~~roducts for Domestic use ~xpcrrt ~roducts Catagary @ 
Highly essential products Manufactured products I 
Essential producer products I1 
Essential consumer products Semi-manufactu!red 111 
Non-essential producer products products IV 
Non-essential consumer products Raw materials 
.---.A, 

V - 
Schedule of Social Prodlwctivity Ratings 

National Income Balance of Payments Essentiality, Accrued Rating, 
Effect, Y Effect, B E Ri 

Above 300 Above 200 I 5 
251 - 300 166 - 200 I1 4 
201 - 250 131 - 165 I11 3 
151 - 200 96 - 130 IV 2 1 
101 - 150 61 - 95 V 1 
100 & below 60 & below 0 

The accrued ratings of the three factors are added t o  get the total 
ebcial productivity of a firm. This is referred to the Schedule of Allo~P- 
able Remittances to determine the per cent of nondrerridentPs share n 
the current net profits that will be allowed to ke remitted abroad. 1 

S c h d u h  of Allowable RmhiCCana 

&cia1 P,roduetivity Rating Allowable Remittance 

loo 
80 
60 
40 
28 

a/ Per cent of non-resident's share in net  profit^. 



Exceptional Cases Subject to Specific Rtdes.- 
A straight 40% of the non-resident's share in net profits shall be 

allowed to be remitted by the following firms: 

(1) Firms operating under a government franchise wherein the 
output is of the character of a public service; and 

(2) Banks and insurance companies. 
In the case of service firms other than those mentioned above, the 

allowable remittance shall be 26% of the non-~sident's share in the 
net profit@. 

Applicants for licenses to remit profits or dividends to  non-resident 
investors are required t o  submit to the Exchange Control Department 
of the Central Bank the following data and/or information: 

1. Business Charackriertics 

a. With respect to the remittance of dividends, certified copies 
of the resolution of the Board of Directors decla.ring the 
dividend, accompanied by a list of the non-resident s tock  
holders containing the following data for each stockholder : 

1) Address 

2) Number and value of outstanding shares held 

3) Amount of gross dividend due 
4) Deductions for b e s ,  etc. 

5 )  Net dividend payable 

b. ;With respect to the remittance of profits, certified lists of 
non-reeident individuals and/or firms participating in the 
capital stock, containing the following data for each in- 
dividual and/or firm: 

1) Address 
2) Amount of participating in the outstanding capital 

3) Amount of net profit due 

2. Financial Sbtments  

a. Balance sheets and ebtement~ of surplug as at the end 
of the fiscal period-during which the profits sought to 
be remitted were earned, and for the two preceding fiscal 
periods. 



b, Profit and loss statement for the fiscal period covered. ~ 
c. Statement of cost of goods manufactured and sold f o r  the 

same period. 

For firms engaged in multiple activities, i.e., manufaa- 
turing, trading, etc., a statement of cost of goads manufaq- 
tured and sold and a profit and loss statement should b(e 
submitted for each activity. If a detailed profit and 104s 
~ltatement fo r  each activity cannot be submitted, the valu(e 
of sales of commodities, and/or revenue for services rerl- 
dered shall be submitted. 

3. Schedules 

(The data fo r  the  f~ l l~owing  schedules must c~rres~pond with the 
time period covered by the financial statements). 

S R 1 13 S 
.-..,,. ... ..,.....-... & .  

Cotst of Materials 
produt:t nomestic I J<xl,ort 'I'u t)a I and Suppljes Used 

In the case of trading firms, as distinguished from pr - 
ducer o r  manufacturing firms, this schedule should indica 7 e 
t h e  produclu nw. c:)n~r~iotlitic:i traded. 'I'he fifth ( 5 )  cob- 
umn should contain the cost to the firm of the products gr 
commodities traded. Where the product or cornmoditids 
traded are of imported origin, and were either importdd 
directly or locally purchased, they shall be grouped into 
rnlo~nries  as pcr Central Bank Clari~ification of C:ommod(i- 
ties f o r  Imports (EC, NEC, EP, etc.). 

In the case of service firms, this schedule ahould i+- 
dicate the different types of services rendered, and sal@ 
would be the payment received for these services. The pa+ 
ment received for each type of service should be indicatedl 



b. Raw Materials and Supplies: 
...--.- > _.: f_.i:-._- . .I,. -.._CF_----, iiE--.,/, ----: - .>.=-.:-:_ li/_.=-=:_-L..: .. 

Inv~ntory  
Source Purchases 

-- .. -. . -. .. , .- 
End i 

! 
I .  I)ir.rc*l.ly inlported 

I 
"-----.. , . -- 

2.  Imported, locally pur- , 1 .  
chased I . .  -. .. -. , -.-, ._ -,-_, .-- 

In addition t o  the above data which is in terms of cost 
to  the firms, the dollar cost of the directly imported mate- 
rials and supplies should be shted. 

For trading firms, the above schedule shall be for pro- 
ducts o r  commodities traded. 

c. Labor: 

I , !  . \ N u m b ~ r  En~p!oyeA i ti011 P,aid t r.:! Abroad 
, ,., ... ... ..-. ".&. .. .. . 

( 2 )  I r 3 i ( 4  
1. Filsipino 

......... ., , . .... - . ~ ..--,.--,..- -. ..,.,.. .-,- I C , 
Data for  Column (3) shall include all compens :t t ' ions 

received by personnel during the period covered, i .e., wages, 
salaries, commissions, bonus, etc. The fourth (4) column 
applies t o  aliens and ail foreign exchange purchases of these 
personnel, i.e., 50% salary remittance, maintenance of de- 
pendents abroad, travel funds, etc. In all cases, these data 
must, be galher-ed from the records of the f i rm or from 
the personnel themselves. 

d. Schedule of taxes paid during the year, indicating the opera- 
,tionaI period to which they refer: e.g., w'hethcr paid in 1955 
:for products rnanufacturecl in 1954, etc. 

'She above-,ment,i80ned financial statements and schedules shall be 
certified by an independer~t Certified Public Accountant duly accredited 
with the Central Bank of the Philippines and shall be submitted in 
duplicate. 

(Sgd.) M. CUADERNO, Sr. 
Governor 



MEMORANDUM TO AUTHORIZED AGENTS 
July 31, 1956 

For the information of all concerned, the Central Rank has approved 
a new policy on film rentals remittances under which film exchange 
in the Philippines applying for remittance of producers' ahare in fil 
rentals to their Head Offices abroad will be allowed to remit an amoun 
in an inverse proportion to the producers' sham in net receipts, with i 
maximum allowable remittance set at 25% of the Qroducera' ~ h r e /  
This pulicy applies the principle of allocation proportionate to the con1 
tribution of each film exchange to the economy in the form of locall 
or domestically retained generated incosme; and that the larger the 4 
tained income, the higher the percentage of the producer's share remid 
table. The larger the share of the theater o m e m  and the distributorry 
the greater the addition to income in the  domestic economy, and the 
lesser the actual and potential drain in the country's foreign exchange 
resources. This policy is applied on t'he results of operations of each 
film exchange independent of those of other film exchanges. 

In this connection, the following formula will be followed: 

1. The formula for the determination of the allowable remittance 
of the producers' share in film rental is as follows: 

0 . 2 5 ~ ~  (Fi) min (Pi) min 

- - 0.25 x Fi min 
. --, 

P j 
--- Ri - F j - 

(Pi) 

WHERE: (AR)i  = Allowable remittance of the producer' 
share in film rentals, percent of producer' 
share in film rentals. 

t 
Ri = Net; receipts of the films of a producer ib 

the theaters, pesos. 

Fi =: Share of the film exchanges, peaoa, 

Pi = Share of the produmr, pesoa. I 

(Fi)min = Minimum ratio of the share of a film e# - 
Ri change to corre~panding net receipte. 



(Pj)min = Minimum ratio of the share of a producer 
F j to the [share of corresponding film ex- 

change. 
n -- Number of film exchanges. 

i may or may not be equal to j. 
Applicants to remit producers' share in film rentals are required 

t o  submit to the Exchange Control Department of the Central Bank the 
foll'owing data and information in support of their individual applica- 
tion s. 

1. Schedule of net receipts of theaters corresponding t o  films dig-  
tributed on a percentage basis f o r  the period applied for and the net 
billings accruing to the film exchange, indicating therewith contract 
of sharing ratio between theater owners and local film distributors; 

2. Schedule of billings accrued from films distributed on the flat 
rental basis f o r  the period applied for ;  

3. Schedule #of producers' and distributors' share f o r  the period 
applied for, indicating s.hared expenses if any. 

The above-mentioned schedules shall be certified by an independent 
Certified Public Accountant duly accredited with the Central Bank of 
the Philippines and shall be submitted in duplicate. 

(Sgd.) M, CUADERNO, Sr. 
Governor 

EXCHANGE CONTROL DEPARTMXNT 
MEMORANDUM TO ALL AUTHORIZED AGENTS 

October 13, 1966 

All Authorized Agents are requested to  advise their clients who 
have filed with the Exchange Control Department applications for the 
remittance of profits/dividends abroad, to submit to this Department, 
on or before October 31, 1956, all the data and information required 
to support their applications, as indicated in the Memorandu,m to  All 
Authorized Agents dated May 22, 1956, relating to the existing policy 
on investment remittances. If the information is required to be duly 
certified by :independent certified public accountants accredited with 
the Central Bank, please ascertain that such ~ertificat~ivn is secured 
before the papers are submitted to -this Office. 

It is  important that such information be submitted to the Exchange 
Control Department on or before October 31, 1966 in order t o  eliminate 
unnecesmry delay in the processing of the particular appli.ations. 

(Sgd.) G. L. RIALP 
Acting Director 



MEMORANDUM TO AUTFIORIZI3D A,GENTS, AIRLINES, 
SHIPPING AND TRAVEL COMPANIES 

December 10, 1956 

Airlines, steamship and travel companies residing and/or located 
in the Philippines are hereby informed that  the Monetary Board ha$ 
apprroved Resolution No. 1789, dated November 27. 1956, the  pertinent 
provisions of which are quoted below for their immediate compliance: ~ 

"x x x the Board, by unanimous vote, decided that as a xu1 
airline and shipping companies shall sell tickets for internation 
tra,vel only to residents of the  Philippines who have been isme 4 
foreign exchange licenses for travel abroad. Certificates of exempt 
tion (normally issued to resident travellers who are not carrying 
floreign exchange) shall, henceforth, not be issued, except t o  the 
following residents : 

"1) Religious missionaries travelling abroad for religious purpoaee(; 

"2) Alien residents going to their country of origin on home leave 
or furlough, or leaving the Philippines for good; 

"3) Those accompanying relatives (that is, one nurse or one rec 
lative only fo r  each person) authorized to travel abroad fot 
medical treatment ; 

"4) Officials of foreign embassies, c80nsulates and legations; 

" 5 )  Foreign technicians who have been granted by the Central 
B,ank the privilege of remitting up to 50% of the basic salu 
ries to take - ca,re of their dollar requirements abroad; 

"6) Crew members leaving for  abroad to take delivery of veaselb 
of Philippine registry; and , 

"7) Those going abroad fo r  employment purposes, upon satisfad- 
tory showing that  the  values of their passage fares are fok 
their own account. 1 

"In this connection, the Board likewise decided that  henceforth 
airlines and shipping companies issuing tickets to persons leavin 
for  abroad without foreign exchange license for travel or witho 4 
the necessary exemption certificates issued by the Central Ban$ 
shall not be auth'orized to remit abroad 72% of such passage far& 
gaid." 



In view hereof, the Exchange Control Department shall issue cer- 
tificates of exemption t o  resident travellers only in the cases above- 
r~rrurr~er:~lecl. Cor which the carriei* may issue the ror-res~)ouc!ing tickets 
with the privilege of sending in U, S. dollars the rcmitt:tble portion of 
the pissage fares paid. 

Airlines, stearnshill and travel companies may issue tickets payable 
in pesos l;n resitlent travellers leaving fo r  abroad without the necessity 
of p lAesent in~ :t foreign cxc'hange license :for travel or  without a n  exemp- 
tion certificate issued by the Central B:tnk, provided they  shall not  be 
authorized to remit any polstion of such passage fare in U. S. dollars. 
Such carr-iers issuing tickets t o  resident travellers without foreign ex- 
change license for travel or without necessary certificates issued by the 
Central Banlc, shall keep a separate account covering the payment of 
s u c l ~  pRsY:~gl? fares to  be denominated. "U11remittablr Yassengel- Rev- 
enue". A monthly report; t o  the Central Bank, covering €hese peso tickets, 
shall be submitted, stating the names of the passengers, the  itinerary, 
residence, the carriers used and the amounts paid. 

The carriers may also issue tickets prepaid abroad and also on a 
non-revenue basis without requiring a certificate o f  exemption. In the 
former case, a msonthly report shall be submitted stating the names of 
the passengers, the itinerary, residence, the carriers used and the value 
of the tickets. 

It is .understood that exis.ting exchange control rules and regulations 
goverening non-residents arc not in any way affected by this memorandum. 

All mem'oranda which a r e  contrary to  or inconsistent with this me- 
morandum a,re hereby revoked. 

This memorandum shall take effect immediately. 

(Sgd.) ANDRES V C,ASTILL,O 
Deputy Gove~nor  

FOREIGN EXCHANGE DEPARTMENT 
MEMORANDUM 
October 9, 1956 

TO ALL BANKS: 

Re: P.A. No. 92-0901-00-C2-6601 

Ef l'ective immecl iately a11 agent banks Lre hereby rcquestcd t o  in- 
dicate the  following clause on all letters (of credit openecl for  the im- 
portat io~l  of c,anned milk under the z~bove-captioned Procurement Au- 
thorization, viz : 

"This shipmerit shall be l'uaded on board a US, flag vessel." 

Your usual kind cooperation in this rnstter is earnest'ly enjoined. 

(Sgd.) G- Id. RIALP 
Director 






