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“It shall be the responsibility of the Central Bank of
the Philippines to administer the monetary and banking
system of the Republic.

“It shall be the duty of the Central Bank to use the
powers granted to it under this Act to achieve the fol-
lowing objectives:

“(a) To maintain monetary stability in the Philippines;

“(b) To preserve the international value of the peso
and the convertibility of the peso into other freely con-
vertible currencies: and

“(¢) To promote a rising level of production, employ-
ment and real income in the Philippines.” — Section 2,

Article I, Republic Act No. 265.

il






Condiat Bank of o Philjyfiimea

MANILA

Oifice of the Governor

March 31, 1959

Presidert Carlos P. Garcia
Malacafiang, Manila

Dear Mr, Presidert:

Pursuant to the provision of Section 37 of Republic
Act 265 and the. instructions of the Monetary Board, I have
the honor to submit herewith the Tenth Annual Report (1958)

of the Central Bank of the Philippines,
Very respectfully,

M. CUADERNO, Sr.
Governor






Contial Taond of 2o Thiffiinacs

MANILA

Office of th e Governor

March 31, 1959

The Honorable
The President of the Senate
Congress of the Philippines
Manila
Sir:
Pursuant to the provision of Section 37 of Republic
Act 265 amd the instructions of the Monetary Board, 1 have
the honor to submit herewith the Tenth Annual Report (1958)

of the Central Bank of the Philippines,

Very respectfully,

M. CUADERNO, Sr.
Govemor

vii






Condial Bonk of e Pilgtpiinos

MANILA

Office of the Governor

March 31, 1959

The Honorable
The Speaker of the House of

Representatives
Congress of the Philippines
Manila
Sir:

Pursuant to the provision of 3Section 37 of Repuhblic

Act 265 and the instructions of the Mometary Board, I have
the honor to submit herewith the Tenth Annual Report (19%8)

of the Central Bank of the Philippines,

Very respectfully,

M. CUADERNO, Sr.
Govermor

ix






CENTRAL BANK OF THE PHILIPPINES

-—0lo-

THE MONETARY BOARD MEMBERS

Hon. JAIME HERNANDEZ, Presiding Officer
Secretary of Finance

Hon. M. CUADERNO, Sr.
Governor, Central Bank of the Philippines

Hon. EDUARDO Z, ROMUALDEZ
President, Philippine National Bank

Hon. GREGORIO 8. LICAROS
Chairman, Bbard of Governors
Development Bank of the Philipprines
Hon. JAIME C. VELASQUEZ
Hon. ROBERTO T, VILLANUEVA

Hon. GAUDENCIO E. ANTONINO

ollo—

PRINCIPAL OFFICERS

Hon. M. CUADERNO, Sr.
Governor

Hon. ANDRES V. CASTILLO
Deputy Governor

SPECIAL ASSISTANTS TO THE GOVERNOR

JIRGINIA YAPTINCHAY FANNY C. GARCIA R. MARINO CORPUS NATALIO M.
In-Charge In-Charge In-Charge
Import Department Department of Export Department
LEconomic Research

BALRBRAO
— InCharge
Legal Department

DEPARTMENT OF SUPERVISION .

CASH DEPARTMENT
AND EXAMINATION

Delfin E, Silverio, Cashier

Jose Ignacio, Superintendent of Bunks
SECURITY MARKET DEPARTMENT
Juan Caiiizares, Director
LOANS ANT) CREDITS DEPARTMENT
Augusto I. Espiritu, Director
FOREIGN EXCHANGE DEPARTMENT
Gonzalo Rialp, Director
DEPARTMENT OF PERSONNEL AND
ADMINISTRATIVE SERVICES
Ruben Ledesma, Director

ASSISTANT TO THE GOVERNOR
Mario P. Marcos

xi

ACCOUNTING DEPARTMENT
Jose Carmona, Chief Accountant

AUDITING DEPARTMENT
Ismael Mathay, Auditor

FISCAL AGENCY DEPARTMENT
Felix Lazo, Director
EXCHANGE CONTROL DEPARTMENT
Amado R. Brinas, Director
EXECUTIVE ASSISTANT TO THE
DEPUTY GOVERNOR
Honesto G. Nicandro






TABLE OF CONTENTS

CHAPTER I— OVER-ALL REVIEW AND RECOMMENDATIONS Page
A, Philippine Economic Developments ...................... .. .. ... .. .. ... 1
B. Recommendations ...... ... ... ... . ... b
C. International Eeconomic Developments .................................. 7

CHAPTER II.- DOMESTIC ECONOMIC SURVEY
A. Production .. ... ... 9

1. Agricultural Production ............... ... .. ... .. . . ... . ... 9
a. Domestic Food Produets ... ... ... ... ... ... ... .. ... ... 10
b. Major Export Products ... ... ... .. .. ... ... ... ... ..., 12

2, Manufacturing Produetion .................. ... .. ........ ... ..., 14
a. Non-Durable Manufactures ........... ... ... ... .. .. ............. 15
b. Durable Manufactures ......... ........ .. ..t iuiimrmmanan . 16

3. MIMing ..o e e 21

4, ComBtruCtion ... .- e 23

b, Public Utilities .. ... .. . ... . e e 25
a. Electricity ... .. ... .. 25
b. Transportation . ......... ... .. i 27

B. Labor Force, Wages and Earnings .......... ... .. ... .. .. ... ....... 30

1. Introduetion ... .. L 30

2. Qver-All Employment, Unemployment and Underemployment ........ 30

3. Non-Agricultural Employment ............ .. .. ... .. ... ... .. ... ... 33

4. Wage Rates ... ... i e 34
a. Non-Agricultural ... ... .. . . 34
b. Agricultural ... ... ... 36

LT T 1 11 - N 38

LT = T Y PP 39

1. Prices of Goods and Services in Manila ............................ 39
a. Wholesale Prices ... ... ... i e 40
b. Retail Prices ... ... 42
c. Consumer Prices . ... ... it e 43

2. Retail Prices in the Provinees .......... ... ... ... ... . 45

3. Btock Prices ... ... e e 52

CHAPTER III - THE BALANCE OF PAYMENTS

A. Over-All Position ... ... 55
B. Foreign Trade . ... ... it e 56
1 Over-All Trade ... . oo 56
A O T < 7 O b7
3, IMPOTER .ottt e 60
4. Direction of Trade ... ... . s 64
5. Terms of Trade .. . 66
6. Barter TransactioNB .. . ...ttt it e . 67
C. U. 8 Government Expenditures ............. ... ... .. ... .. .. .. .. ... 73
D. Other Invisible Ttems .. ... . . ... e 4
i, Capital Movement ... .. ... . ... 76



Page
CHAPTER IV — PUBLIC FINANCE AND FISCAL POLICY

A. The Five-Year Fiscal Plan, 1959-1963 ... .. ... .. ... .. ... ... ......... 83
B. Fiscal Operations, 19567-1958 .. ... ... . ... . i i, 84
C. Fiscal Operations, 1968-1959 and 1959-1960 . .... .. ._ ... ... .. .......... 85
D, Public Debt ..o 88

CHAPTER V— MONETARY AND CREDIT POLICY

A Money SupDly . e 93
1, Movement ... ... ... ... 93
2. Composition . ... .. .. e e 94

a, Currency in Circulation ......... ... .. .. ... .. ... . ... ... 95
b. Peso Nemand Deposits ......... ... . ... .. .. .. 95
3. Factors Responsible for Money Supply Movement ................ .... 97
4, Pasgive and Active Money ........... ...t 99
5. Money Supply and International Reserve _.... ....................... 100

B. Credit and Banking Developments ........_ _...._ ... . ... ............... 101
1. Summary of Credit Policies and Measures .................. ... .. ..... 101
2. Domestic Credits of the Banking System ............................ 103

a. Central Bank Credit Operations ..................... ... ... .. ..., 104
(1) Lending Operations ...... ... ...._ ... ... ... . ... ... ... ... 105

(2) Open Market Operations ... .......... ... .. ... . ... . ... ... 105

b. Other Banks Credits ... ........co ittt 105
(1) Investments in Securities .................... ... ... ... ..... 106

(2) Loans, Discounts and Overdrafts .......................... 107

(3) Customers’ Liability Acceptances ........................... 107

(4) New Statistical Series ......... ... ... . . . i 108

3. Banking Operations and Structure ....... ... ... ... ... ... ... ..., 110
a. Liquidity Position ....... ... ... . . ... ... 113
b. Bank Reserves ... .. ... i 113
c. Deposit Liabilities . ..... ... ... ... ... ... 114
d. Growth of Banking Facilities ....... ... . ... ................... 116
e, Bank Earnings and Expenses .................................. 118
4, Selected Finanecial Institutions .......... ... ... ... ... . ... ... ... 119
a. Development Bank of the Philippines ........................... 121
b. Poatal Savings Bank ............c.. ... e 122
¢. Building and Loan Associations ................... ... .......... 122
d. Agricultural Credit & Cooperative Financing Administration ...... 123
e. Government Service Insurance System .......................... 124
f. Other Insurance Companies ................ ... civrnirnnonn. 125
€ Pawnshops ... ... s 126

C. Exchange Policy and Management of the International Regerve ..... ... .. 126
Lo SumMmMAary ... e 126
2. International Reserve .. ... . . 127

a. Movement .. ... ... 127
b. COMPOBILION . .o e 128
3. Trade and Exchange Policies ................ ... ........ ... ....... Lo 129
a. On Imports ... ... .. ... 129
b, On ExXports ... ... 132
c. On Invisibles ... ... .ttt 133

CHAPTER VI— THE CENTRAL BANK AS FISCAL AGENT
AND BANKER OF THE GOVERNMENT

A. Marketing and Servicing of Government Obligations ... ........... ..... 136
1. Sales and New Issues .......... N 138
2. Servieing and Redemption ........... ... .. .. . ... . .. .. ... . ... 138
3. Promotion and Publicity ... ... .. i 139



B. Fiscal Agency Services .................. .. ... .... e 140
1. Domestic Operations ... ... .. .. ... ... e 140
2. Foreign Operations ......... ... oot e 140
C. Administration of Various Funds ....... ... ... ... .. ... ... ... ... 141
1. Industrial Guaraniee and Loan Fund ................. e 141
2. Securities Stabilization Fund ... ......... .. .. .. ... e 142
3. Bond Sinking Fund . ... .. i e 143
D). Depository of NEL-ICA Counterpart Funds ............. . ........... ... 143

CHAPTER VII — FINANCIAL CONDITION AND RESULTS OF OPERATION

A. Highlights of Operation . ............. .. .. ... . i i, 145
B. Selected Assets and Liabilities ..... ... ... .. .. ... ... ... ... ... ... .. 148
1. International Reserve . ... ....... ..t iiiniin i 14%
2. Due from U.8. Depositories — Special Account II ....._ ... .......... 150
3. Domestic Securities .. ... ... .. 150
4. Loans and AAVBINCEE . ... .. ..t 152
D, Currency I88Ue ... .. ... i e 152
C. Resultg of Operation .. ... ... .. i s 154
1. Income, Expenses and Net Profit ......... ... ....................... 154
2. Distribution of Net Profit ......... ... .. ... ... ...... .. e 154
D. Inter-Bank Cleaxing . ... ... ... ... . . 1566
CHARTS
1. Index of the Physical Volume of Agricultural Production ............. ... 10
2. Per Cent Change in the Production of Food Crops .......... e e 12
3. Per Cent Change in the Production of Major Export Crops ...... .. R
4. Index of the Physical Volume of Manufacturing Produetion ............ 15
5. Manufacturing Production . ............. ceiiirnrinnniin s 21
6. Index of the Physical Volume of Mining Production ........... .......... 22
7. Per Cent Change in Mining Production .......................... .. ... 23
8. Permit Valuation of Building Construction, by Type of Construetion
in the City of Manila ......... . .. ... ... i 25
9. Actual Area under Cultivation for Principal Crops ..... ... ............ 28
10. Labor Force Statls ... oottt 31
11. Per Cent Change in the Employment Index in Non-Agricultural
Establishments in the Philippines by Industry Division ................ 34
12. Per Cent Change in the Daily Wage Rates of Industrial Laborers ..... ... 35
18. Price Indices ... ... .. i e 40
14, Wholesale Price Index in Manila ........... ... ... .. ... . ... ... . ..... 41
15. Retail Price Index of Selected Commodities in Manila ........ ... ... .._. 43
16, Consumer Price Index in Manila ....... ... ... .. ... ... .. ... . ... .. ... 14
17. Congsumer Price Index in Manila and All Othey Trading
Centers of the Philippines ......... ... ... ... ... .. . . ... ... 48
18. Stock Price Index for Manila ... ... ... ... .. .. . i 54
19. Foreign Trade of the Philippines ... .. ... ... ... .. .. ... ... ... 56
20. Ten Principal BXPOTts .. ... .. s 58
21. Imports Classified as to End Use ... ... ... . ... . ... . ... .......... 61
22. Ten Principal Imports, by Commodity Group ...... ...................... 64
28. Exports by Commodity Through Straight Sale and under
Republic Act 1410 ... ... e 70
24, No Dollar Imports under Republic Act 1410 ....... ... .. ... .. .. .. .. ... .. 73
25. Public Debt Outstanding Classified by Levels of Government .......... 89
26. Public Debt Outstanding Classified by Purpose of Issue . ......... ... ... ... 90
27. Public Debt Outstanding Classified by Periods of Maturity .. ... ...... .. 91
28. Money Supply and Its Compesition . ... ... ... ... .. ... ... . ... ... ... 94
29, Peso Demand Deposits .. ... .. e 96
30. Money Supply by Origin and Sector ... ... ... ... ... .. ..l 99
31, Domestic Credits of the Banking System ................................ 103
32. Domestic Credits of Other Banks ...... ... ... ... ... ... oo ... 106



33.
34.
3b.

36.

Req

at.

38.
39.

41.

MAJOR LEGAL AND ADMINISTRATIVE MEASURES OF ECONOMIC

International Reserve
Foreign Exchange Allocation for Imports
. Public Debt Serviced by the Central Bank
Financial Condition of the Central Bank

Asgets and Liabilities of Other Banks
uired, Excess and Available Bank Reserves
Deposit Liabilities of Other Banks
Per Cent Distribution of ILoans Outstanding of Financial Institution

Clagsified by Purpose

Loans Qutstanding of Selected Financial Institutions Classified
by Purpose

SIGNIFICANCE ADOPTED BY THE GOVERNMENT AND THE
MONETARY BOARD DURING 1958

Republic Act No. 2052 — An Act Authorizing the President of the Philip-
pines to Increase the Participation of the Republic of the Philip-

pines in the International

Procedure to Meet the Financial Requirements Therefor
Republic Act No. 2070 — An Aet to Provide for National Tax Ceunsus

qnetary Fund and the International
Bank for Reconstruction and Development, and Providing for the

Republic Act No. 2080 — An Act Appropriating Funds for the Operation of
the Government of the Republic of the Philippines During the Pe-
riod From July First, Nineteen Hundred and Fifty-Eight to June
Thirtieth, Nineteen Hundred and Fifty-Nine, and For Other Purposes . .
Republic Act No. 2081 — An Act to Amend Republic Act Numbered Eighty-
Five and Other Pertinent Laws, to Provide Facilities for Interme-
diate and Long-Term Credit by Converting the Rehabilitation Fi-
nance Corporation into the Development Bank of the Philippines,
Authorizing the Said Bank to Aid in the Establishment of Provin.
cial and City Private Development Banks, and For Other Purposes . ..
List of the Legal Parities and/or Exchange Rates, as of August, 1958, of the
Various Foreign Currencies in Terms of the U.S, Dollar and the

Philippine Peso
81, January 23, 1958 — Amendment to Circular No. 44
82, February 18, 1958 — Amendment to Circular No. 79
83, February 21, 1958 — Amendment to Circular No. 79
84, June 5, 1958 — Amendment to Circular No. 77
85, June 26, 1958 — Amendment to Circular No. B, as amended . ...
86, July 9, 1958 — Schedule of Penalties
st 5, 19568 — Retirement of pre-war treasury certificates ..

Circular No.
Cireular No.
Cireulasr No.
Circular No.
Circular No.
Circular No.

Circular No. 87, Augu

Circular No. 88, October 3, 1958 — Amendment to Section 4(b) of
Circular No. 42, dated May 21, 1953, as amended by
Csreular No. 55, dated July 6, 1954 .

Circular No. 89, October 21, 1958 — Import and Export of Philippine
Coins and Notes including But Not Limited to Drafts
Checks and/or Other Bills of Exchange in Philippine pesos

Drawn on Banks operating in the Philippines

Circular No. 90, October 22, 1958 — Blocked Pesos of Non-residents;

Deposit Remittability and Uses Of

Circular No. 91, November 17, 1958 — Amendment to Circular No. 42 dated
May 21, 1953, as amended by Circular No. 55 dated July 6, 1954 ... .

Cireular No. 92, December 11, 1958 — Period during which blocked funds of
non-regidents may be deposited in special blocked fiduciary accounts

without
Memorandum to
Memorandum to
Memorandum, to
Memorandum to
Memorandum to
Memorandum to
Memorandum to
Memorandum to
Memorandum to

losing their remittability ri

Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized

Apgent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
A gent

Banks
Banky
Banks
Benks
Banks
Banks
Banks
Banks
Bankg

xvi

ghts;
o. 105
. 1055,
. 1057,
., 1059,
. 1060,
- 1062,
. 1063,
. 1065,
. 1068,

3;

extension of

January

January 13

Janusry
January
January
January
January
January
February

2, 1958
1958

15,
22,
23,
28,
28,
28,

3, 1958

161

180

187
189

190
190
191
191
197

198




Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memerandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum
Memorandum

to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to

Memorandum to

‘Weighers & Samplers

Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized
Authorized

Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
ﬁg‘ent

gent
Agent
Apgent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Apgent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent

Banks
Bankg
Bankg
Bankg
Banks
Banks
Banks
Banks
Banks
Banksg
Banks
Banksg
Banks N
Bankg
Banks N
Banks
Banks
Banks
Bankg
Banks
Banks
Banks
Banks
Banks
Bankg
Bankg
Banks
Banks
Banks
Banks
Banks
Banks
Banka
Banks
Banks
Banksg
Banks
Bankg
Banks
Banksg
Bankg
Banka
Banks
Banks
Banks
Banks
Banks

. 1069,
. 1071, February 11, 1058 ........
. 1072,
. 1074,
. 1075,
. 1078,
. 1081, March 6, 1958 ... ... ...
. 1082,

. 1085,
. 1087,
. 1088,
. 1090,

0. 1096,

No.

1098,

0. 1099,

No.

. 1103,
. 1104,
. 1111,
. 1112,
. 1113,
. 1114,
. 1115,

1116,

. 1117,

1118,

. 1120,
. 1122,

. 1126,

. 1127,

. 1132,
. 1133,
. 1134,
. 1137,
. 1140,
. 1151,
. 1152,
. 1154,
. 1157,
. 1158,
. 1159,
. 1160,

1161,

. 1168,
. 1170,
. 1173,
. 1175,

1177,

February 5, 1958 ..... . ...

February 1, 1958 __......
February 21, 1958 .... . ...
February 19, 1958 ... .. ..
February 25, 1958 . ... ..

March 10, 1958 .... ... ..
March 14, 1958 ..........
March 18, 1958 ....... ...
March 19, 1958 ... .... ..
March 24, 1958 ... ......
April 23, 1958 ..........
April 25, 1968 ... .......
April 25, 1968 ..........
May 6, 1958 ...... ......
May 7, 1958 .......... ...
June 13, 1968 ........ ...
June 13, 1958 ...........
June 18, 1958 ....... .. ..
June 20, 1958 ...........
June 20, 1958 ......... ..
June 24, 1958 ........ ...
June 26, 1958 ....... . ...
June 27, 1958 .. ..... .. ..
June 27, 1958 ...... . ....
July 7, 1958 ...........
July 18 1958 ...........
July 21, 1968 ... ... ...
August 1, 1958 ... ... ..
August 5, 1958 . ....., ...
August 6, 1958 ..... ....
August 18, 1958 ..... .. .
September 1, 1958 ..... ..
October 15, 1958 ... .. .. ..
October 15, 1958 . ... ...
October 24, 1958 .. ... ...
October 31, 1958 ... . .....
November 4, 1958 ... ...
November 5, 1958 ... . ...
November 7, 1958 .. .....
November 15, 1958 . .. ..
December, 4, 1958 ... .. ..
December 18, 1958 .. ....
December 22, 1958 ......
December 22, 1958 ......
December 26, 1958 ......

Authorized Agent Banks, January 8, 1958 ..... ...... .....
Authorized Agent Banks, January 15, 1958 ..... ...... .. ...
Authorized Agent Banks, January 17, 1968 ........... .. ...
All Authorized Agents, January 27, 1958 ..................
All Authorized Agents, January 28 1958 ........... ...
Authorized Agent Banks, January 28, 1958 ... ......... ...
Authorized Agent Banks, January 31, 1958 ... . ... ........
Authorized Agent Banks, February 6, 1958 ... . ....... ... . ...
Memorandum to Authorized Agent Banks, February 25, 1958 .. ... .........
Memorandum to Authorized Agent Banks, March 22, 1958 .......... ... ...
Memorandum to Authorized Agent Banks, October 23, 1958 ................
Memorandum to Authorized Agent Banks No. 30, February 11, 1958 —
Documents Required in the Processing and Verification

~of Export Papers

Memorandum to Authorized Agent Banks No. 31, February 17, 1958 —

Memorandum to Authorized Agent Banks No. 32, March 21, 1958 —
Receiving and Releasing of Export Paperq

xvii

261

261
269
269



Memorandum to Authorized Agent Banks No. 35, May 30, 1968 —

Submission of Reports of Foreign Sales (CB:ED Form 101) ... .... 270
Memorandum to Authorized Agent Banks No. 36, May 30, 1958 —

Expiry Dates of Export Licenses Issued by Authorized Agent Banks .. 270
Memorandum to Authorized Agent Banks No. 38, August 18, 1958 —

Re-export of Raw Cotton and Cotton Waste Imported

Under the Mutual Security Program .................cco.oovoo.o... 272
Memorandum to Authorized Agent Banks No. 39, December 2, 1958 —..

Amendment to Memorandum to Authorized Agent Banks

Nos. 6, 15, and 22 ... . ... .. i e 272
Memorandum to Authorized Agent Banks No. 77, June 2, 19568 —

Indorsements of Liquidation Statements and Triplicate

Copies of Negotiated Licenses ............. . ... i, 274
Memorandum to Authorized Agents, Januwary 3, 1958 ...................... 275
Memorandum to Authorized Agents, January 27, 1958 — Remittance

of Maintenance Allowances for February and March, 1958,

of Students Attending Educational Institutions Abroad ............ 275
Memorandum to Authorized Agents, February 26, 1958 ....... ... ....... ... 276
Memorandum to Authorized Agents, March 3, 1958 ..... ... ... ... .. ....... 276
Memorandum to Authorized Agents, June 23, 1958 ........................ 276

Memorandum to Authorized Agents, July 15, 1958 — Revised Rules on
Educational Remittances for Students Who Were Licensed

to Study Abroad Prior to July 7, 1958 . ... ... ... ... ... ... ... ..., 280
Memorandum to Authorized Agents, July 15, 1958 — Revised Rules

on Licensing of new students for study abroad ...................... 282
Memorandum to All Authorized Agents, October 3, 1958 ... ... ......... .. .. 286
Memorandum to Authorized Agents and Airline and Shipping Companies,

November 17, 1058 ... .. .. 286
Memorandum to All Authorized Agents, December 5, 1958 ...... ... ............ 293
Memorandum to All Authorized Agents, December 10, 1958 .................. 294
RB Memorandum Circular No. 6, February 18, 1958 — Accounting

for Interest on Bond Investment ................... ... ... .. ...... 295
RB Memorandum Circular No. 7, March, 19, 1958 . . ............ ... ... .. ... .. 207
RB Memorandum Circular No, 8, May 13, 1958 -— Remittance of Payments ... 298
Unnumbered Circular to Rural Banks, June 30, 1958 — Compulsory

Coverage in the Social Security System of Rural Banka .............. 208
Memorandum to Rural Banks, March 13, 1958 — Encashment of Bonds ........ 299
Memorandum to Rural Banks, August 14, 1958 — Remittance of Payment

to the Central Bank of the Philippines ............... .. .......... 300
Form Letter, August 21, 1958 — Unpaid Capital Stock Subseriptions .......... 301

Memorandum to Rural Banks, September 9, 1958 -- Financing Farmers

under the Rice and Corn Production Program as Provided

in Republic Act 2080 Appropriating P20 Million for the Purpose ... ... 301
Unnumbered Memorandum Order to All Directors of Rural Banks,

October 8, 1958 — Duties and Responsibilities of Members

of the Board of Directors of Rural Banks .......................... 303
Unnumbered Circular to Rural Banks, December 17, 1958 — Invest-

ment in 6 per cent Interest PW & ED Bonds ................. .. ... 305
Memorandum to Authorized Agent Banks, January 20, 1958 ....... ... ... ... 306
Memorandum to Authorized Agent Banks, January 23, 1958 ................ 306

Memorandum to Authorized Agent Banks, February 17, 1958 — Import-

ation of raw cotton under Section 402 Mutual

Security Aet of 1954 .. ... .. L 307
Memorandum to Authorized Agent Banks, March 7, 1958 — Importation

of Evaporated Milk under Section 402 Mutual

Security Act of 1954 ... ..., 307
Memorandum to Authorized Agent Banks, March 26, 1958 — Designation

of U.S. Banking Institutions for Importation under Section

402, Mutual Security Act of 19564 ... ... ... ... ... .. ... ... ... .. ... 308
Memorandum to Authorized Agent Banks, May 8, 1958 — Importation of

Raw Cotton under Section 402, Mutual Security Act of 1954 .. ... ... 309
Memorandum to Authorized Security Dealers, May 30, 1958 .........._ ..... 309
Notification to Authorized Security Dealers® No. 6, July 16, 1958 ..... .. .. ... 311
Notification to Authorized Agents No. 58, October 27, 1958 —

Special Blocked Fiduciary Accounts of Non-residents ..... ......... 314

Xviii



SOURCES AND SYMBOLS

SOURCES.—Statistics are derived mainly from government bureaus
and offices through direct communications with the entities concerned and
from published statistical reports and bulletins,

Data on money and banking are derived from the reports of ihe
former Bureau of Banking, Consolidated Statements of Condition of Other
Banks (commercial banks, savings banks and rural banks) and other in-
formation supplied by other departments of the Central Bank.

UNITS.—The word “thousand” is used to mean 10 hundred units;
“million,” 1,000 thousand units; and “billion,” 1,000 million units.

In conformity with the recommendations of the Statistical Office of
the United Nations, index numbers are recomputed about every five years
on an up-to-date base,

Gregorian calendar years and months are used. Data for fiscal years
ending June 30 are properly noted whenever used. Owing to the round-
ing of numbers, totals do not always tally with their component parts.

DEFINITIONS.—The series used are defined in general terms in the
“Notes on the Series Used” section. Footnotes are used for further descrip-
tion or clarification and for drawing attention to specific differences bet-
ween the data presented and the general terms used in the “Notes on
the Series Used” section.

SYMBOLS.—The following symbols are used to convey the informa-
tion in each case.

Symbol Information

Data not available.

Data not applicable or appropriate.
— Nil or zero.
-- Data too small to be expressed.

P (Set up as a superior index) Preliminary.
r (Set up as a superior index) Revised.
e (Set up as a superior index) Estimate.

n.e.c. Not elsewhere classified.
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CHarTER 1
OVER-ALL ECONOMIC REVIEW

A. PHILIPPINE ECONOMIC DEVELOPMENTS

The Philippine economy continued to show further progress in 1958
though at a slower rate. The slackening in the rate of over-all produc-
tion growth in 1958 was due mainly to the reduced rate of expansion in
agricultural industry as a result of adverse weather conditions, especially
drought, and plant infestations. Mining output declined because of the
world recession which hit this industry the hardest. The uptrend in
manufacturing production was maintained at a relatively high level with
the continued government aid and support.

The poor harvest of rice and corn, the main staple crops, made neces-
sary considerable importation of cereals and foodstuffs in 1958 which in-
creased the strain placed on the limited foreign exchange resources by
the continuing development projects and growing domestic industries. 'This,
together with continued development spending, tended to intensify the
inflationary pressures in the country which led to a further tightening
of restrictions on imports and the strengthening of disinflationary measures,
Credit controls adopted tfowards the end of 1957 were maintained in
modified form in 1958. The planned investment program of the govern-
ment for economic development was scaled down though not to the de-
sired extent as most of the projects were already under way, and their
stoppage would have resulted in the dissipation of already invested re-
sources. These policies together with the unexpectedly high export earn-
ings improved the foreign exchange position of the country by the end
of the year. Notwithstanding, however, the monetary and fiscal restraint
observed during the year which dampened the adverse effects of the re-
sultant pressures on the economy, effective demand inside the economy
remained in excess of the supply of goods and services. The resultant
inflationary pressures were reflected in a general rise in prices and a
continued pressure on the international reserve.

The gross national product rose from #10,033 million in 1957 to P10,464
million in 1958, an increase of 4.3 per cent compared to 5.3 per cent during
the previous year. The national income likewise went up from P83818
million in 1957 to ¥9,232 million in 1958, or an increase of 4.7 per cenmt.
Much of the increase was due to price rises, although the increase im
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the physical volume of production was also contributory to this growth
in national income.

Agricultural production increased further in crop year 1958, although
at a reduced rate of 2 per cent, as compared with 4 per cent in 1957.
This lower rate of growth was due mainly to adverse weather condi-
tions and plant infestations. The production of a number of important
food crops increased in 1958 but there were declines of 4.3 per cent in
the output of rice and 4.8 per cent in corn.

The drought which affected most of the country hit the rice-growing
sections of the Visayan region with special severity, rice output in the
Western Visayas falling by 10.5 per cent and in the FEastern Visayas
by 151 per cent during crop year 1958, The only regions showing in-
creases in rice production were the Central Cagayan Valley and South-
ern Mindanao, with 0.5 per cent and 11 per cent, respectively. In corn
production, a sizable 10 per cent increase was also registered in the Caga-
yan Valley, all other regions in the country showing declines of between
2.7 per cent and 23.5 per cent. This was attributable mainly to the fact
that some regions were spared the natural calamities which befell other
areas, as well as to the effects of irrigation projects previously put into
operation such as the Magat river irrigation project.

Damage caused by adverse weather conditions was more pronounced
in export crops. There were declines in the 1958 outputs of all export
crops except sugar. Copra and coconut oil production in 1958 fell hy
2 per cent and 31.4 per cent, respectively, as compared to the gains of
16 per cent and 30 per cent in 1957. Production in 1958 of abaca de-
clined by 3 per cent, and that of tobaceo by 2 per cent; in 1957, output
of these items had risen by 8 per cent and 34 per cent, respectively.
In addition to the drought, such factors as smaller area planted and plant
diseases were responsible for the lower outputs of these four export crops.
Centrifugal sugar production registered an increase of 21 per cent in
1958, after having declined in both 1957 and 1956. The recovery of
sugar production in 1958 resulted from an expansion in the area planted;
in the two earlier years, successive reductions in the area under cane
in response to cuts in marketing quotas caused production to fall. Due
to a recession in the world market for metals, mining production declined
by 1 per cent, the decrease being held to this smaller magnitude only
because of the rise in gold under the impact of permitted purchases from
blocked funds.

Manufacturing registered a favorable rate of growth under the im-
pact of public policies tending to favor production. The index of manu-
facturing production rose to 134.6 per cent (1955 = 100) from 125.0 the
previous year or an increase of 7.7 per cent. Income originating in
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manufacturing rose by 14.1 per cent, compared to 8.1 per cent in 1957
over 1956. While total imports for producers goods went down, imports
of unprocessed raw materials for the use of established industries went
up, in contrast to a slight decline in imports of machinery due to re-
trenchment policies which curtailed the establishment of new industries.
The pattern of raw material importation has also registered an improve-
ment since unprocessed raw materials received a relatively larger share
of the total imports while the share of semi-processed raw materials
declined. Also tending to favor productive enterprise was the rise in
electric power output, with the Manila Electric Company alone generating
an increase of 166 million kwh or 14.9 per cent higher than its previous
year production. Thus, public policy with regard to both production
and foreign exchange helped to propel the economy forward despite un-
favorable circumstances.

However, on the demand side, notwithstanding the adjustments made
in 1957 which were maintained in 1958, fiscal and monetary operations
continued to sustain a high level of excess aggregate demand which still
remained the economy’s main problem at the end of the period under
review. Despite measures of monetary restraint, money supply moved
up at a faster rate than in the previous year, and attained a new peak
of P1,737.8 million. The growth in money supply was fostered by the
improvement in the country's foreign exchange position as well as by
credit developments. Despite the fact that the banking system built up
its reserve position very strongly by conservative lending policies during
the first semester, there appeared a resurgence of private credit start-
ing about the middle of the year. Domestic credits of the banking sys-
tem reached an all-time high of P2,807.9 million, an increase of P286.2
million or 11.3 per cent over the previous year. Thus, during the cur-
rent year, the rate of increase of money supply was 8.8 per cent, com-
pared to 6.6 per cent in the previous year. Furthermore, the annual
turnover rate or velocity of circulation of peso demand deposits intensi-
fied from 19.4 in 1957 to 20.8 in 1958.

An over-all reduction in government expenditures characterized the
fiscal sector, including a reduction in economic development outlays to
levels more commensurate with available resources. Expected revenue
measures were not enacted and revenues fell short of expenditures, re-
sulting in a budget deficit of P159.9 million. The public debt therefore
continued to mount to a new record of $1,995.01 million or 20.2 per cent
above the previous year’s level, financed largely by bank credits except
for a brief period in the latter part of the year when a suspension of
Central Bank support of the par value of government bonds was enforced.
The major part of the rise in the public debt during the period under
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review was due to the increase in acknowledgments of backpay obliga-
tions to pre-war government employees.

The rise in demand and the encouragement of production were re-
flected in a sizable increase in over-all employment. However, employ-
ment and underemployment also rose due to the great increase in the
labor force. In the non-agricultural sector particularly, wages and earn-
ings rose faster than employment, whose growth was held down by the
slack in mining activity.

As a result of these developments, price levels went up, with whole-
sale and consumer prices increasing by 3.3 per cent each and retail prices
by 4.5 per cent. Much of the rise in wholesale prices was due to agri-
cultural exports, whose prices registered the largest increases of all.

Concurrently, there was a strengthening of the country’s foreign ex-
change position. The international reserve at $145.3 million was 3.8 per
cent above the previous year-end level, and was less encumbered with
short-term liabilities which had been partly paid off in the course of the
year. Due to tighter controls, imports went down by 9 per cent from
$1,229.2 million in 1957 to P1,124.2 million in 1958, but still stood at the
second highest level since 1949, More important, export shipments reached
a record high, rising from P858.5 million in 1957 to P982.3 million in 1958,
or a 144 per cent expansion. The underlying strength of the economy
was evidenced by the fact that this was achieved in a year of climatic
drought, plant infestation and world economic recession. Several factors
contributed to this achievement, such as the increased diversification of
the export trade, the administrative restoration of marketing quotas in
the sugar industry, the high prices commanded by copra due to the copra
shortage in the world market, and the recovery of log exports over the
previous year.

At the end of the year, physical production prospects improved for
the agricultural sector due to better climatic conditions and the continued
encouragement given by such measures as the rice and corn program and
the operation of irrigation projects. World market conditions were also
beginning to brighten for the mining industry. The higher level of foreign
exchange receipts sugured well for at least the maintenance, if not the
increase, of foreign exchange allocations in support of manufacturing ac-
tivity.

As in previous years, the main problems continued to be the high
Tevel of internal effective demand and the resultant balance of payments
difficulties. The realization that credit-finaneed deficit spending cannot
continue indefinitely and has probably reached or overshot its limit in
the present circumstances is expected to influence the legislative program
for the coming year. Likewise, the extremely liquid reserve position of
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the banking system indicates the need for further strang monetary measures.
With the damping of demand that might ensue from expected corrective
measures in these fields, and with the continued increases in production
in some areas together with the resumption of growth in others, the Philip-
pines may face brighter economic prospects for the coming year.

B. RECOMMENDATIONS N

Like any underdeveloped country going through the process of eco-
nomic development, the problem that faces the Philippines today lies in
maintaining an adequate rate of growth without unduly endangering the
internal and external stability of the currency. While some measures
have been adopted towards this end, conditions now prevailing point to
the need of an over-all coordinated stabilization program if the growth
momentum is to be sustained. For this purpose, the following recom-
mendations are made:

1. Stabilize fiscal operations,

In the light of the prevailing inflationary situation in which govern-
ment budgetary deficit is a crucial generating factor, it is of the utmost
importance that such deficits be eliminated.

it will be impossible to maintain a relative stability that will enable
the economy to continue its development without too great a cost on the
masses unless necessary measures are taken to stabilize the government’s
fiscal position. As recommended in previous Central Bank Annual Re-
ports, the government’s fiscal position could be stabilized by increasing its
revenue through a more equitable tax program based on ability to pay
and by enforcing a more efficient and effective collective system. With
this in mind, the President of the Philippines has recommended various
tax measures to Congress.

2. Promote expansion and diversification of exports,

In view of their crucial significance to the country’s rate of develop-
ment, exports should be given every encouragement to expand, and any
policy tending to retard export growth and diversification should be amend-
ed. For example, the remission of the 3% tax on cordage upon proof
of exportation for dollars will help to encourage a trend towards increased
processing of domestic raw materials,

Efforts must also be made to build up export industries to their fullest
productive capacities and efficiency. Increased processing of Philippine
products, instead of exporting them in their raw or semi-raw form,
would not only increase the foreign exchange earnings derivable from a
given quantity of raw materials but also create new johe for the unem-

(5]



ployed, giving them new sources of income and opportunities to gain
technological skills. For example, barter of domestic raw materials should
not be permitted.

3. Intensify research studies for export production.

Reiterating the recommendations in previous Central Bank Annual
Reports, the establishment of an organization for applied research should
be implemented with particular emphasis on research on export indus-
tries. Aside from studies on how to improve the competitive position
of Philippine exports in world markets by reducing costs of production,
standardizing products and developing more by-products, technical research
on plant infestation should be intensified. An all-out effort must be exerted
to eradicate mosaie, kadang-kadang and other plant diseases ravaging the
country’s major exports.

4. Coordinate economic policies,

The approval of an over-all economic development program has be-
come imperative at this stage. This will not only prevent the wastage
of valuable resources, but will tend to minimize friction arising from di-
vergent views and interests of different sectors of the economy.

In the field of credit control, while the Central Bank has imple-
mented restrictive measures on credit, the government should call on
all financial institutions outside the control of the Central Bank to adopt
coordinated policies so as to prevent the further liberalization of consump-
tion credit. The GSIS and similar financial institutions should be per-
suaded to keep their lending policies in line with those which have been
adopted by the Central Bank.

5. Revise price supports.

Reiterating the recommendations in last year’s Annual Report, price
supports should be revised so as to exclude low-grade products or those
of sub-standard quality. The need for this revision has been clearly de-
monstrated by the price support given to tobacco under R. A. No. 1194.
Only standard quality or high grade products should be eligible for price
support at realistic market prices. To encourage the production of low-
grade and sub-standard products is economiecally disastrous and self-de-
feating.

6. Establish commodity exchange.

One way of helping smooth out seasonal price and supply fluctuations
is by establishing commodity exchanges for spot and future transactions.
Studies should be made by the national planning agency on how best to
encourage the establishment of such exchanges.
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C. INTERNATIONAL ECONOMIC DEVELOPMENTS

Recession threatened the economies of the world in 1958, Total world
production was lower than that of the previous year while unemployment
was higher. The recession, one of the sharpest that the United States
had encountered since the end of World War II threatened to spread to
Western Europe and produced balance of payments difficulties in less
developed areas. To counteract the recession, the monetary authorities
of West Germany, Holland, Britain, Belgium and other Western European
countries relied on monetary and credit measures, primarily the use of
bank discount rates, while less developed countries hard-hit by the reces-
sion intensified import restrictions.

The recession brought about a decrease in the demand for exports
which had a depressing influence on export prices. In the face of slightly
greater volume of production, this reduction was mostly absorbed by ex-
ports of primary products by a fall in their prices to the extent of 6 per
cent, resulting in a drop of 5 per cent in the export receipts of primary
producing countries. On the other hand, the export prices of manufac-
tured articles were relatively maintained. This was true for the finished
exports, particularly capital goods, of such countries as the United States,
Canada, United Kingdom, Western Europe and Japan. The favorable terms
of trade derived by industrial countries due to the deterioration in the
price of primary products improved their balance of payments position —
a factor which combined with other major developments to pave the way
for the convertibility of Western European currencies as well as the
liberalization of commercial policies in this region. On the other hand,
the unfavorable terms of trade for primary producing countries in the
face of heavy foreign exchange outlays for development and social pro-
jects contributed to the growth of trade deficits in the areas which com-
pelled an intensification of trade restrictions and heavy reliance on for-
eign loans.

The recession in the U.S. was reflected by the gross national product
which dropped from an average of $440.3 billion in 1957 to $437.7 billion
in 1958. The index of industrial production (1953 =100) dropped from
107 in 1957 to 100 in 1958, while the employment index (1953 — 100)
dropped 3 points from 105 in 1957 to 102 in 1958. Exports fell by $3.2
billion while imports dropped by $178 million in 1958 compared to that of
1957. As regards the exports, however, it must be pointed out that the
1957 figures were abnormal owing to the Suez Canal Crisis which forced
Europe to buy in the United States. As a corrective measure the Federal
Reserve Systemn eased its tight-money policy in force since April, 1955.
On November 15, 1957, the rediscount rate was reduced. Since that time
the discount rate and reserve requirements for member banks were re-
duced on at least three occasions and margin on stock market credit
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curtailed. The American recession was as short as it was sharp and
the period of recovery again set in towards the end of the year. The
drop in American business activities was not substantially offset, how-
ever, by spot increases in the volume of production outside the United
States so that the year 1958 actually reflected a drop in total world pro-
duction.

The recession had its usual impact on total Latin-American exports
which comprised 29% of total American imports, although this was rela-
tively minor compared to the effects of previous business recessions in
the United States. Nevertheless, Latin-American exports to the United
States dropped by 5.6 per cent from $2.8 billion to $2.6 billion. This
was attributable to the drop in the export of coffee, wool, base metals
and petroleum & related products. Like most primary producing coun-
tries, Latin-America also experienced a deterioration in its terms of trade.

In Europe, the adverse effects of the American recession were cushioned
somewhat by the consistency of American demand for Furopean products
coupled by corrective measures taken in the beginning of the year to
counteract the recession. There was, however, a slight decremse in the
volume of industrial production, the first since 1952, This dip in Western
European index of industrial production largely reflected widespread mone-
tary liquidation together with a decline in business demand for plant and
equipment in some countries, Favorable terms of trade brought sbout by a
deterioration in the prices of primary products in the face of a sustained
demand for European products resulted in the improvement in the
balance of payments position of Western Europe as a whole, boosting her
gold and foreign exchange holdings. This enabled a greater transfer-
ability and convertibility of her currencies and the adoption of some liberal
commercial policies at the end of the year,

The ECAFE region was hard-hit by the recession which accelerated
the declining value of primary products. Apart from rice and copra
which registered increases in price due to a drop in world supply, agri-
cultural products of the region, as a whole, suffered a decline in value.
Adverse weather conditions brought about a drop in the index of agricul-
tural production which was much lower than that of the previous year.
Industrial production in India and Japan slackened in 1958 due to the
scarcity of foreign exchange although a number of countries with smaller
industrial output registered gains over 1957 figures despite the recessionary
trends. Almost all the countries in the ECAFE region, with the exception
of Japan which adopted retrenchment policies and cut heavily on imports,
suffered balance of payments difficulties which led to an intensification
of import restrictions.
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CHAPTER II

DOMESTIC ECONOMIC SURVEY

A. PRODUCTION

Over-all agricultural and manufacturing production continued to ex-
pand in 1958, registering increases of 1.8 per cent and 7.7 per cent, respec-
tively, over the 1957 level, reflecting the impact of sustained economic
and liberal credit policies of the government for agricultural and industrial
development and of tighter trade restraint measures which stimulated
demand for locally manufactured products. As a result of the extensive
drought which reduced the area under cultivation by 2.4 per cent and
the havoc wrought by rats, locusts mmd other plant pests and diseases,
a slackening was noted in this year’s rate of growth of agricultural pro-
duction when compared to the previous year’s 3.9 per cent. Likewise,
a slightly slower pace than the 1957 expansion of 8.0 per cent in manu-
facturing production was observed. This was principally due to a fall
in the rate of growth of durable goods. Mining activity suffered a slight
setback, registering a decline of 1.0 per cent in contrast with the incre-
ment of 11.6 per cent in 1957. The cutback in base metals production
reflecting the industrial recession abroad was the main cause in the de-
cline of mining production. Gold output, however, expanded by 11.2
per cent as blocked funds were permitted to be used for the purchase
of this metal.

Real estate sales in the Greater Manila area rose to ¥163.8 million
from P152.0 million in 1957, an increase of 7.8 per cent. Electric power
output of the Manila Electric Co. exceeded last year’s record of 1,114
million kwh. by 149 per cent. Transportation activities by water, air
and land except freight and express movement, also continued to expand.
On the other hand, new construction activity considerably declined in
Manila and chartered cities but improved slightly in Manila suburbs.

1. Agricultural Production

-Agricultural output during 1958 continued to grow as both food and
export crop production advanced, although at a much slower pace than
in previous years. The over-all physical volume index (1955 — 100) moved
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output decreased by 4.8 per cent while in the Weasterm Visayas which
comprised about 19.2 per cent of total acreage planted to palay during
the last three years, production was off by 10.5 per cent. On the other
hand, bigger yields of beans and vegetables, coffee & cocoa, fruits & nuts,
root crops, meat & poultry and fish products were realized during the
period, thus placing the index (1955 = 100) at 110.2 compared to 107.4
in 1957, an increase of 2.6 per cent. Despite the dry and infested condi-
tion of farm lands during the last three years and the occurrence of
typhoons, the increment in 1958 was still bigger when compared to the
growth of 1.8 per cent in 1957. For crop year 1959, total palay produc-
tion is estimated to rise by over 10 per cent and corn, by about 13 per
cent,” In the Eastern Visayas, the principal corn region, corn output was
5.6 per cent lower than the 1957 level. Meat & poultry products con-
tinued to expand to meet the increasing requirements arising from the
curtailment of imported meat preparations. The rise in the fish catch
during 1958 was made possible by increased activity in commercial fish-
ing as well as by the expanded acreage of fishponds. Moreover, the
government’s intensified campaign against illegal fishing, particularly the
use of explosives and other destructive devices, has boosted the marine
and aquatic resources of the country.

7 PRODUCTION OF FOOD CROPS, CROP YEARS 1957-1958

(Thousand metric tohs)

Product ' 1968 p 1057 I;;‘;a;;‘;‘
Rice (rough) ........ e 3,203 3,346 — 4.3
Corn (shelled) ........... ... ... ...... ... ¢0.... 852 895 — 48
Beans and vegetables . ......................... 242 231 4.8
Coffee and cacao ........._ ................... 11 10 10.0
Fruits and nuts ............ ... ... ..... ...c... 718 673 6.2
Peanuts (unshelled) ........... ....... .......... 19 18 5.6
Root crops ......... . e 1,330 1292 2.9
Meat and poultry products .. ... . ... L. 287 277 3.6
Fishd e, 396 age 2.6

SOURCES OF Basic DATA: Department of Agriculture and Natural Resoutces.
Bureau of Fisheries.
a Calendst year figure. o
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was up 3.7 per cent. The increasing production of animal fats and
vegetable oils in the U. S. and the relative profitability of exporting coco-
nut products in copra form have greatly influenced the downtrend in
the local output of coconut oil.

The yield of leaf tobacco in 1958 fell off by 20 per cent as the
demand for native or filler tobacco eased with the presence in Furopean
markets of lower-priced leaf products from Java and South and Central
America. The Virginia type, however, went up by 1.3 per cent.

Lumber production rose about 5 per cent from the 1957 level not-
withstanding the slightly smaller output of logs during the year under
review. The uncontrolled mosaic disease which has afflicted postwar abaca
plantations has led many producers to neglect these farms despite the
high price of abaca and shift to other crops such as tobacco and coffee.
During 1958 the area planted to abaca was 5.6 per cent less than the
year previous with output correspondingly declining by 3.1 per cent.

PRODUCTION OF MAJOR EXPORT CROPS
Crop Years 1957-1958

(Thousand metric tons)

Producet Lmss » } 1967 T agent
COPra ... e e, 1,293 1,319 | -— 2.0
Coconut oil® ... ... ... . ... ... . ... . ... 229 334 —31.4
Desiccated coconut ............_ ... .. ... 56 54 3.7
Copra meal or cake® . .................,, . ..... 99 116 -—14.7
Suger, centrifugal ...... ...... ... ... . ... .. ... 1,250 1,037 20.5
Abaca, unmanufactured ........... ... ... ....... 12§ 129 — 3.1
Cordage ... ... ... ... .. 8 9 —111
Tobacco leaf .. ... .. ...... ... .. . iiiiit aa.s 50 51 — 2.0
Logs (Million-bd. ft.) .......................... 1,945 1,966 - 11
Lumber (Million bd. ft.) ... .................. 511 487 49

SOURCES OF BASIC DATA:

# Culendar year figure,

Department of Agriculture and Natural Resources, Bureau of
Forestry, Sugar Quota Administration, Philippine Coconut Ad-
ministration, Central Bank of the Philippines.
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a. Non-durable Manufactures

The produetion of non-durables was 0.1 per cent above the level of
1957 as the index reached 133.7 compared to 122.6 in 1957. 'This 9.1 per
cent improvement in non-durable manufactures was the main stimulant
to the 7.7 per cent increase in the over-all manufacturing index. All
major industrial groups except food and leather products showed appre-
ciable gains. The 1957.1958 increases ranged from 3.4 per cent for rubber
products to 24.3 per cent for textiles. A bigger local output of yarn,
coupled with reduced imports of cotton textiles from P82.3 million in
1957 to P54.2 million in 1958 boosted textile production to an all-time
high of ®172.4 million. The substantial improvement in output of bever-
ages, tobacco products, textiles, footwear % wearing apparel, paper pro-
ducts, rubber and chemical manufactures, miscellaneous products of .-pet-
roleum and coal and miscellaneous non-durable manufactures were more
than sufficient to offset the cutbacks in production of food products, ex-
cept beverages (4.1 per cent) and leather products except footwear (20.8
per cent).
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b. Durable Manufactures

Output of durable items increased by 1.8 per cent as the index rose
from 136.6 in 1957 to 139.1 in 1958, but was considerably lower than that
registered for non-durable manufactures. This rate of growth was also
slower than the previous year’s 10.5 per cent.

By and large the production cutback in some sectors was more than
offset by the increasing strength in other lines. The heaviest increase
in output was noted in non-metallic mineral products, which registered
a gain of 19.0 per cent. A key to the appreciable upsurge within this
sector was the increased production of limestone products, cement, and
clay & cement products which went up by 59.8 per cent, 26.5 per cent
and 22,6 per cent, respectively. Metal products and miscellaneous durable
manufactures also exhibited substantial gains.

INDEX OF THE PHYSICAL VOLUME OF PRODUCTION
IN MANUFACTURING

1957-1958
Item 1968 » wet x| et
Manufactures . .........coiriiii i e 134.6 125.0 7.7
Non-durable manufactures ........................ 133.7 122.6 9.1
Manufacturea food products, except beverages ... 121.2 126.4 — 41
Slaughtering, preparation & preserving of meat . 110.6 90.6 221
Dairy products .........0ccuuiiiuunt e 136.2 125.7 34
Processed fruits and vegetables .............. 114.8 156.2 --26.5
Processed fish products ..................... 137.7 142.4 — 33
Bakery products ............... ... ionn.s 8.1 105.9 — 7.4
Cocoa, chocolate, coffee, sugar & confectionery . 122.3 109.6 116
Miscellaneous food preparations .............. 124.8 1325 -- 58
Beverages - .......... ...ttt 124.3 117.0 6.2
Distilled spirits ............ ... i 100.9 978 3.2
Wine . .. .. 1379 90.6 52.2
Beer ... e i 146.9 131.0 12.1
Soft drinks .. ... . ... ... 113.1 113.1 —_
Tobacco products .. ...............oniiininannn 116.1 102.9 12.8
Textiles® . .. ... .. ... 207.7 167.1 24.3
Footwear, wearing apparel, and other

made-up textile goods .............. ... ... ... 67.6 64.9 4.2
Footwear, except rubber ........ ............. 100.7 91.0 10.7
Wearing apparel ............................ 51.9 52.4 ~- 1.0
Other made-up textile goods ... .............. 152.6 1323 153
Paper products . ........ ... .. 136.7 121.6 124
Pulp paper and paper board .... ........... 147.9 127.5 16.0
Manufactured articles of paper and paper board 132.7 - 119.5 110
Printing, publishing and ellied industries ........ 121.8 109.% 11.2
Leather products, except footwear .......... e 177.0 223.6 —2048
Rubber products . ... ... ... ... ... 166.3 160.0 34
Chemicals® . ... . ... ... iiiriieiiiaan 1343 1273 5.5

Manufacture of miscellaneous products
of petroleum and coal ..................... ... 170.3 140.0 216

Miscellaneous non-durable manufactures ......... 105.9 101.5 43

(16 ]



ITtem 1958 p 1957 ¢ l P et
Durable manufactures . .......................... 139.1 136.6 18
Wood and cork manufactures, except
furniture and fixtures ............. ......... 138.1 145.6 — 5.2
Furniture and fixtures ....................... 106.9 128.6 ~---16.9
Non-metallic mineral products ................ 1548 130.1 19.0
Clay and cement products .................. 252.5 2059 22.6
Concrete products . ............. ... 288.5 271.9 6.1
Glassweres and glass containers ............ 121.6 108.9 11,7
Plate and sheet glass products .............. 54.1 67.4 —19.7
COMBIt ..\t ittt as 158.1 125.0 26.5
Asbestos products . .........._ _.............. 108.1 165.6 —34.7
Limestone products . ........... ... ......... 112.8 70.6 59.8
Maetal products, except machinery ............ 169.2 1549 9.2
Manufacture of machinery, except
electrical machinery ........ ... ............. 107.8 118.2 — 88
Electrical machinery, apparatus,
appliances and supplies ... ... ........... .. 162.2 164.8 — 16
Manufacture of transport egquipment ......... 85.4 1143 —25.3
Miscellaneous durable manufactures .......... 134.3 123.5 8.7

SOURCES OoF BAsiCc Darta:
a Includes floor coverings,
b Includes rubber shoes.
e Includea fertilizers.

Cooperating government agencies and private firms.

(17 ]



[ ¢r ]

MANUFACTURING PRODUCTION,}® 1953-1958 v
{‘Thousand pesos)

(Details do not always add up to the totals because of rounding)

M a

n u

[ i u

r i

n z

N o n-d ur a

b 1l e

m a n o f a ¢ t uwr e s

PERIOD ! Food manufactur=zs, except beverages
TO !
TAL TOTAL - Sl““ghiering'!_ Processed | Processed l l Cocoa, chmo-} Miscellensous
{ TOTAL | Prepartion | Dairy fruits and fish | Bakery  late coffee:food prepars-
i a]::g Bfmﬁ-lee‘r:t-i Products vegetablea products , Prodacts ‘suig;iionef—;m ( tions, n.e.s

1953 .......... 826,445 721,897 155,743 662 5,583 25,724 452 27,196 28,247 67,878
1954 .......... 881,895 753,721 164,048 1,176 7373 13,250 515 26,714 36,491 78,528
1955 1,169,098 980,505 181,172 2,052 7,949 17,038 1,230 27,754 40,147 85,002
1956 .......... 1,379,440 1,143,262 213,785 2,155 4,105 24,982 1,447 32,056 51,485 92,554
1957 .. ........ 1,580,074 1,275,648 232,764 2,001 10,044 22,572 1,375 27,522 50,412 118,837
1958 .......... 1,948,324 1,590,214 277,524 3,844 26,471 22,213 1,600 25,738 69,604 128,054

[ Beveruges f l Footwear, wearing appare} and made-up textile zoods

PERIOD " Distilled | | Tobaceo Textites Footwear Wearing Madenp
Total | spirits, wines; Soft Drinks products Total ‘ except Apparel textile
! & malt liguor| | Rubber goods

1953 ............. 124,901 51,863 73,038 167,302 56,335 50,395 14,055 35,548 792
1954 . ... ... ... 125,930 53,692 72,237 152,137 55,623 54,992 12,680 40,169 2,143
1955 ........... .. 129,885 63,069 66,816 187,528 68,794 58,367 13,309 42,799 2,260
1956 ... .......... 141,546 70,724 70,822 195,232 93,764 51,756 15,462 33,327 2,966
1957 ... ... 149,187 78,820 70,357 213,869 121,908 41,834 11,824 27,748 2,262
1958 164,110 90,131 73,979 265,267 178,798 44,301 15,157 25,871 3,274




[ 6t ]

P aper Produets L. ‘ .
g Printing Leather ! Miscellaneous
Period { Puip paper, | Manufactured publishing, | produets, Rubber Chemicals @ non-durable
m Total } paper board | articles of | ‘end ailied except products i manufscturea
! and wall paper and | industries | footwear ) [
! hoard paper board | l i
953 e 25,535 7,228 18,306 7,152 1,421 7214 122,317 3,524
1954 ... ..... e 26,778 7,274 19,504 6,049 2,541 12,460 128,058 25,105
1955 .. ... 34,529 8,804 25,725 7,668 3,125 12,869 187,890 108,678
1956 .. .. ... e 44,707 9574 35,133 11,936 4,370 16,633 229,539 139,094
1957 . ... 48,751 17,150 31,60t 12,780 4,673 43,987 249 618 156.278
1958 ... .. ... 60,582 22,988 37,594 17870 4,037 69,112 319,618 188,993
| Durable m anufactures
l Wood sad I Non-metallic mineral products, except products of petroleum and coal
Period Total cork except | Furniture Clay and Concrete Glassware Plzte and
| furniture and fixtures cement and stone and glass sheet glass ¢
[ and fixtures ! ‘Total products products containers products ement
1953 ... ..., ..., 104,548 7,383 5,887 50,019 1,660 2,143 17,790 801 23,680
1954 ............. 128,174 14,998 8,098 51,308 2,160 4714 14,739 490 25,280
1955 ... ..., .. ... 188,593 16,807 7,495 52,795 2,137 2,415 13,179 535 32,595
1956 ............. 236,178 21,198 8,764 60,697 3,559 3,193 13,541 540 35,588
1857 ... ... ... 304,425 24,103 10,654 74,560 6,230 5,785 14,388 560 490,751

1958 ............. 358,111 29,744 8,530 90,445 5,088 7,531 18,432 529 50,763




[ oz ]

, Non-metallie mineral products,
except products of petrolenm

I

j ', Machi , | Eleetrical ~ J
Period | and coal {Cont'd) ( Metal products. ae;clt:l;try chi::g:c ap 1?;:& Transport ] Miscellanecus
Non-metallic except electrical tus, appliances equipment durable
Limestone mineral produets, machinery machinery and supplies manufactures
products nes ¢ ]_ ’ |
1953 ... .. e d 3,945 18,407 322 4,871 14,394 3.266
1954 . .. 76 3,849 19,277 379 6,307 23,993 3814
1955 .. 78 1,857 43,978 298 14,634 44,31¢ 8,276
1956 .. ... . 140 4,135 64,750 318 20,580 51,348 8.523
1957 . .. 152 6,694 99,641 447 28,341 56,700 9,979
19588 .. ... ... 1,220 6,383 124,207 555 35,340 56,327 12,963

Sources OF Basic DATA: Cooperating government agencies and private firma.

a Reported production of 964 firms for years 1953 and 19564; for 1965, 1,035 firma; for 1956 and 1967, 1,068 firms; for 1968, 1,131 firms.
miscel] products of petroleam and eoal )

: Inclndea sshestos products.

d Included in non-metallic mineral products, n.ea.



MANUFAGTURING : PRODUGTION , 1953~ 1958
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INDEX OF THE PHYSICAL VOLUME OF

Production

(1955 = 100 )

140 T T T T 1 T ~T f
120 %
—
100 "' 2
; ‘
4
80
6l
40 ; } | $ ! } ! ! ! el
0
1949 (950 1951 1952 1953 (954 1985 1956 1957 1958
MINING PRODUCTION, 1957-1958
Quantity
TUnit of - Per Cent
I t em \ Weight ‘ 1968 p l 1957 ¢ Cell:um:e
GOM oot F. ounces 422.833 379,982 1Nz
Silver ............ ... ...... noon 497,987 479,215 39
Base Meotals—
TROM oo e en e e nens M. tons 1,098,732 1,346,363 — 184
Chromite ................ noo” 416,310 725,516 -— 426
COPPOr .« o oevnnnennnn »oow 47,030 40,382 16.5
Mangenese ..............- noo7 22,308 30,231 — 26.2
Lead ...........couvon.. noo 1,284 814 57.7
Zine ... e noo” — 302 —100.0
Quicksilver ............... Flks. 3,321 3,363 — 12
Non-Metallics—
Coal _..... . v M. tons 107,780 191,151 — 436
Rock msphalt ............. »on 2,454 1,008 126.2
Sand and gravel ... ...... Cu. m. 1,640,839 3,403,376 — 51.8
Salt . ..... .. Cavanes 2,792,754 2,322,387 20.3
Silica ... M. tons 15,830 26,880 — 41.1

SOURCE OF BAsIC DATA:

Bureau of Mines.
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building and 9.1 per cent in addition, alteration and repair, Commercial,
industrial and other types of construction likewise registered declines.
On the other hand, residential construction picked up with an increase
of 4.3 per cent,

Real estate sales registered during 1958 in the Greater Manila area®
were valued at P163.8 million compared to P152.0 million in 1957, a rise
of 7.8 per cent. In Manila proper, sales went up 6.9 per cent while in
the suburbs the increase was 8.3 per cent. However, total mortgages
recorded represented transactions amounting to P199.5 million, a decline
of 10.5 per cent from the level of the preceding year.

8 Tnclusive of Manila, Pasay City, Quezon City, Makati, Malabon, Caloocan, Mandaluyong, Pa-
rafique and San Juan.

PERMIT VALUATION OF BUILDING CONSTRUCTION BY TYPE OF
: CONSTRUCTION IN THE CITY OF MANILA
1957-1958

(Value in pesos)

1958 . 1957 l Ber Cent Change

T v p o — -
Number ( Value ‘Numbpr' Valne f Vumhm f anue
TOTAL ... . .......... 4,907 60,403,090 5,017 71,903,880 — 232 —16.0
Residential ... . .......... 1,277 21,684,500 1,253 20,787,150 1.9 4.3
Non-Residential ........... 577 26,312,940 549 37,462,430 5.1 —29.8
Comrercial ............. 282 15,297,600 211 24,616,000 33.6 —37.9
Industrial & Public Utility * 114 2,701,750 80 4,776,700 425 —43.4
Institutional ® ... ......... 32 7,269,600 47 6,771,500 —31.9 74
Other® ................. 149 1,043,990 211 1,298 230 -—294 -—19.6
Addition, Alteration & Repair 3,053 12,405,650 3,215 13,654,300 — 50 — 9.1

SOURCE OF BASIC DATA: Department of Engineering and Public Works, City Engineer’s
Qffice, Manila.
& Inelusive of factories, warehouses and plants
b Inclusive of recreutlonnl, social, educatwnal. charitable, religious, hospitals, and other similar

ingtitutions.
¢ Inclugive of buildings not classified elsewhere,
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PERMIT VALUATION OF BUILDING CONSTRUCTION
By Tagpee 8¢ GONSTRUCTION IN THE GITY OF MANILA
S 1957 - 19568
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_XEW CONSTRUCTION ACTIVITY IN MANILA, MANILA SUBURBS
V7 AND CHARTERED CITIES

1957-1958»
{Pesos)
'Total a ' Residential ; Non-Residential E
Location ______| Per Cent | Per Cent | Per Cent
Change | i Change | Change
195% ‘ 19567 | 1968 i 1957 ' 1958 ] 1957
i !

TOTAL ........... 128012,856 153,823,551 —16.8 64,442,861 79,513,032 —19.0 63,569,995 74,309,619 —145
Manita ........ ... ...... 47997440 58,249580 -—17.6 21,684,500 20,787,150 43 26,312940 37462430 —29.8
Manila Suburbs ... ... ... 28,312,280 26,490,696 6.9 10,677,050 14,497,945 264 17,635,230 11,992,751 47.0
Chartered Cities ... ..... 51,703,136 69,083,275 —25.2 32,081,311 44228837 —275 19,621,829 24854438 -—31.1

SOURCES OF BASIC DaTA: Bureau of the Census and Statistics

Departimrent of Engineering and Public Works, City Engineer’s Office, Manila.

& Excludes additions, aiterationa and repairs.



b. Transportation

The Philippine Air lines continued to expand its domestic and inter-
national flight operations. During 1958, passengers rose by 124 per cent
over both routes although the increase in domestic bookings was larger.
Total cargo handled and air mail, however, declined by 4.4 per cent and
5.3 per cent, respectively. Meanwhile, PAL has improved its landing sta-
tions network all over the country. '

Shipping movement was brisk in 1958 as a greater number and a
correspondingly bigger net tonnage for hoth incoming and outgoing ves-
sels was recorded during the period. The number of inward ships went
up by 3.6 per cent while their net tonnage registered an increase of 2.8
per cent. Likewise, the number of departures rose by 4.7 per cent accom-
panied by a tonnage rise of 2.4 per cent.

Mixed trends characterized railway activity during the period under
review as the number for both first and third class aceommodations in-
creased 4.3 per cent from 1937 levels. However, freight and express move-
ment slackened during the year following the smaller volume of freight
handled.

The expansion in automotive transportation was noted in the number
of motor vehicles registered during the period which was placed at 160,000
units, or 1.9 per cent above the number of cars, trucks and motorcycles
in 1957

ACTPAL AREA UNDER CULTIVATION FOR PRINCIPAL CROPS
1940; 1951-1958

(Thousand hectares)

i

Crovp | 1940 [ 1951 ( 1952 | 1963 | 1954 ] 1085 | 1956 1957 | 1958 p
TOTAL ....... 5173 5261 5667 6063 6,140 6439 6,848 7,002 6834
Food crops: .......... 3528 3733 4,142 4524 4584 4,895 5276 5448 5269
Rice (rough) ...... 2,080 2 252 2, 466 2,655 2,645b 2,656b 2 743b 2 768h 2,972k
Corn (shelled) . ... .. 913 953 1,070 1,101 1,120 1,394 1 675 1,786 1,381
Beans and vegetalues 109 76 107 151 161 166 168 176 184
Coffee (dry beans) . 7 10 12 15 17 19 20 21 23
Cactao (dry beans) .. 5 4 6 7 7 7 6 7 7
Fruits and nuts® . .. 235 248 269 333 364 378 382 396 419
Root crops ......... 178 189 211 260 268 273 280 292 300
Other food crops .. .. 1 0.6 0.6 2 2 2 2 2 3
xport cropsi ... . 1645 1528 1525 1539 1556 1544 1ST2 1854 1545
Abaca .............. 292 305 275 272 239 217 217 231 219
Taobacco ... ......... 58 51 46 39 48 53 75 81 as
Sugar eane ......... 230 169 201 225 265 268 271 235 230
Coconut ....... ..... 1,051 987 989 8990 990 990 992 Q92 996
Kapok ............. 3 3 3 3 3 3 3 3 3
Maguey ............ 8 7 4 4 4 3 3 3 2
Ramie ............. 0.4 0.4 04 0.7 1 3 3 1 2
Rubber .. ... ...._.. 3 5 5 5 5 5 5 5 8
Other export crops¢ . — 0.8 0.8 0.8 1 2 3 3 3

SOURCE OF BASiC DATA: Department of Agriculture and Natural Resources.
a lnclusive of peanuta.
b Ares harvested only.
¢ Cotton  area.
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Commodity 1940 1951 1952 19563 1964 1968 1866 1967 | 19568 p

Exporta products:

Abaca ............. 172 130 115 119 106 105 120 129 - 125
Tobacco ........... 32 30 27 22 28 30 a8 51 50
Coconuts products

Copra ............ 739 1,072 954 856 942 1,103 1,140 1,319 1,293

Desgiccated coconuts 41 66 52 61 44 40 42 54 56

Coconut oil ...... 213 136 145 141 147 1618 2592 334a 2298

Copra meal or cake — 75 81 74 78 822 112a 1168 99
Sugar cane products

Sugar, centrifugal. . 947 848 976 1,028 1,301 1,244 1,105 1,037 1,250

Muscovedo and

panocha ........ 50 37 42 57 54 60 58 66 50

Kapok ........ ..... 3 1 2 2 3 3 3 3 3
Maguey ............ 7 3 1 1 1 02 02 3 2
Ramie ............. 09 — 0.1 0.1 1 2 1 2 2
Rubber ....... ..... 0.9 2 2 2 1 1 2 3 3
Other export crops® . 119 196 259 236 238 242 250 245 277

SourcEs or BAEIC DATA: Depertroent of Agriculture and Natural Resources.
Bureau of Fisheties.
Sugar Quota Administration.
Philippine Economic Survey Mission Report.
Philippine Coconut Administration.

a Calendar year figure.
b 1987 figure.
¢ Includ 4 and mol

CENTRIFUGAL SUGAR PRODUCTION BY DISTRICT
1940; 1946-1958

(Production in metric tons)

Total Luzon District Visayan Distrist
Crop year Tl -

No. of Production No. of Production No. of Production

Centrals Centrals Centrals
1940 .............. . 947,067 e ..
1946 .. ... .. ... 5 11,715 5 11,715 .. ..
1947 ... .. ... ... .. 17 76,755 9 38,542 8 38,213
1948 ......... ..... 23 361,162 10 77,602 13 283,560
19049 .. .. ..., ..., 28 661,826 11 119,287 17 542,539
1950 .............. 28 621,119 11 117,257 17 503,862
151 L. 27 828,399 10 167,744 17 660,655
1952 ... ....... 27 976,487 10 273,961 17 702,526
19583 ... ... ..., 25 1,028,447 9 259,763 16 768,684
1954 ... ........... 25 1,501,158 9 344,980 16 956,178
1985 ... ... 25 1,244,119 9 350,781 16 893,338
1956 .............. 25 1,105,388 9 313,360 16 792,028
1957 .............. 25 1,036,627 9 313,504 16 723,123
1958r ... ... ..... 25 1,250,177 9 350,012 16 900,165

SOURCE OF BASIC DATA: Sugar Quota Administration.
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M. LABOR FORCE, WAGE RATES AND EARNINGS
1. Introduction

Over-all employment in 1958 in both agricultural and nom-agricultural
pursuits (as derived from household survey figures) showed notable gains
of 1.8 per cent and 7.7 per cent, respectively, but an exceptionally large
increase in the labor force to an all-time high also sent up the number
of unemployed and underemployed.

Labor developments in the non-agricultural sector in 1958, according
to establishment reports received by the Central Bank, were characterized
by greater gains in money wage rates and in average monthly earnings
than in the previous year, but a slower advance in over-all non-agricul-
tural employment. The money wage rates of skilled laborers and the
average monthly earnings of salaried employees showed the biggest in-
creases, while the money wage rates of unskilled laborers regained part
of their losses of the previous year. The average monthly earnings of wage
earners advanced more slowly than in the previous year and also more
slowly than the earnings of salaried employees. Agricultural wage rates
rose by about the same proportion as in the previous year.

All non-agricultural industry divisions registered a rise in employ-
ment except mining and quarrying and recreational services. The largest
increases were noted in personal services, construction and utilities.

- -

2. Over-all Employment, Unemployment and Underemployment

The latest sample survey conducted by the Philippine Statistical Sur-
vey of Households, embracing approximately 6,000 representative house-
holds throughout the Philippines, showed that employment increased by
633,000 from 8.149 million in May, 1957 to 8.782 million in May, 1958.
During the same period, unemployment alse increased by 105,000 from
773,000 to 878,000, With this gain in both employment and unemploy-
ment, the total labor force stood at an all-time high of 9.659 million, an
expansion of 737,000 or 83 per cent over the May, 1957 level of 8.922
million. Because of this comparatively bigger labor force, the ratio of
employment to the total labor force, which had steadily increased from
1948 to 1957, dipped slightly in May, 1958 by 0.4 per cent as compared
to May, 1957. This variation in the sizé of the labor force reflected the
seasonal labor force pérticipation of persons 10 years old and over. The
labor force status of persons 10 years ald and over is shown below:

£3]
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underemployed, the visibly underemployed in May, 1958 numbered 686,000
compared to 530,000 in May, 1957. The following table shows the totally
unemployed and underemployed based on 30 hours work per week.

TOTALLY UNEMPLOYED AND UNDEREMPLOYED
MAY, 1957 AND MAY, 1958

{In thousanda)

Underemployved
persona  wanting

Totally unemployed
and underemployed

Date of survey Totally additional work based on 30
unemployed and worked less hours work
than 30 hours per week
May, 1957 ... ... ... ...... 773 530 1,303
Mey, 1958 ................. 878 624 1,564

SOURCE OF BASIC DATA: Bureau of the Census and Statistics
(Philippine Statistical Survey of Households).

There were only slight changes in the occupational distribution of
the total experienced labor force in May, 1958 compared to May, 1957,

as may be seen in the following table:

FER CENT DISTRIBUTION OF THE EXPERIENCED L.ABOR FORCE
BY MAJOR OCCUPATION GROUP,

/ MAY, 1957 AND MAY, 1958
(In thousands)
May, 1968 May, 1957
Major occupation group Total Per cent Taotal Per cent
axperienced dintri- eed distri.
labor foree bution labor force bution
TOTAL ..o, 9,237 100.00 8,626 100.00
Professional, technical and
related workers ................... 218 24 194 2.2
Froprietors, managers, administratora
and officials ..................... 301 33 204 34
Clerical, office and related workers ... 196 21 184 2.1
Salesmen and related workers ......... 594 6.4 535 6.2
Farmers, farm laborers, fishermen
and related workers ............... §,525 508 5,103 59.2
Workers in mine, quarry and
related occupations . ............... 22 0.2 24 0.3
Workers in operating transport
occupations . ...... ... 176 1.9 157 18
Craftsmen, factory' operatives and
workers in related occupations ..... 1,315 14.2 1,174 13.6
Manual workers and laborers, ne.c. .. 209 2.3 215 2.5
Service and related workers .......... 642 7.0 546 6.4
Occupation not reported ............. 40 04 200 23

Source oF Basic DaTAa: Buresu of the Census and Statistice
(Philippine Statistical Survey of Houwseholds).
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3. Non-Agricultural Employment

The non-agricultural employment index, covering firms already exist-
ing in the base year, improved further in 1958 as reports received from
a sample of 1,280 cooperating non-agricultural establishments indicated
increased hiring in most of the industry divisions covered. The employ-
ment index stood at 112.9 (1955:=100), an average increase of 1.7 per
cent over its corresponding level of 111.0 in 1957, compared to the pre-
vious year’s rate -of increase of 5.7 per cent.

The construction sector contributed heavily to the upturn in employ-
ment, registering an increment of 11.3 per cent. It appears that the
construction boom which started in 1956 apparently extended into 1958 with
the construction employment index rising to a new high of 171.4 for the
month of June, the year closing with a monthly average of 151.1. Simi-
larly, personal services under the services sector substantially expanded,
adding 14.6 per cent more workers to their payroll. Other industries
which turned in their share of increases were: electricity, gas and heat,
water and sanitary services (6.0 per cent); transport and communication
(3.7 per cent); services (3.5 per cent); commerce (2.7 per cent); and
manufacturing (0.3 per cent).

Mining and quarrying suffered a cut-back of 7.0 per cent. It is note-
worthy, however, that employment in this sector gradually picked up
during the latter part of the year. Recreation services, likewise, reduced
their personne] by 21 per cent. These two set-backs slowed the rate of
advance of over-all non-agricultural employment in established firms.

EMPLOYMENT INDEX IN NON-AGRICULTURAL ESTABLISHMENTS
""""" IN THE PHILIPPINES BY INDUSTRY DIVISION, 1957-1958

(1955 = 100)
Industry division 1958 1957 Per cent change
| —

All items .. ... ... ... . 112.9 111.0 -~ L7
Mining and quarrying ...................... 88.0 94.6 - 7.0
Manufacturing .. ......... ... ... ... 106.5 106.2 - 0.3
Construction . ..........._...... ... ........ 151.1 135.8 +11.3
Electricity, gas and heat, water

and sanitary services ..................... 132.6 125.1 + 6.0
Commerce . ............ ... .. i 122.3 119.1 -+ 2.7
Transport and communication ............... 116.2 1121 + 3.7
ServiCeE . .. ... e 1211 117.0 + 3.5

Recreation ™ ... .. ... ... ... ... ... 107.5 109.8 - 2.1

Permonal . ......... ... ... ... 116.3 101.5 F14.6

Government ... ... .. ... L. 121.8 117.8 + 3.4

Source oF Basic DATA: 1,289 cooperating eatablishments,

@ Actors, nctresses and other players in motion picture studios are not included.
b Covering 74 bureaus and offices,
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PER CENT CHANGE IN WAGE RATE OF NON-AGRICULTURAL
N LABORERS IN MANILA AND SUBURBS, 1957-1958

\‘\"/

(1955 = 100)

Wage rates

1068 1967 Per cent change

Money wage rates:
Skilled laborers
Unskilled laborers

Real wage rates:*
Skilled laborers
Unskilled laborers

....... 103.5 100.0 + 3.5
....... 101.0 100.4 + 0.6
....... 95.3 95.5 — 0.2
....... 93.0 95.9 — 3.0

SOURCE orF Basic DATA:

Private firms.

a Real wage rvate index iz obtained by deflating money wage rute index by the consumer price
index (1966 —100) for u» wage earner’s family in Manila.

PER CENT change in the DQU&J U)agb%ﬂi%'

|MONEY WAGE RATES|

OF INDUSTRIAL LABORERS
1957 & 1958

[REAL WAGE RATES|

(PER CEBNT CWANGE FROM 1957)

SKILLED UNSKILLED
LABORER LABORER
+ 3.8 % +-6%

%
- 2% -3.0%
SKILLED UNSKILLED
LABORER LABORER
0%

=-5%
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b. Agricultural

The daily wage rate of agricultural laborers in the Philippines for
1958 stood at P1.92 as compared to 191 in 1957, an average gain of 0.5
per cent or about the same as in the previous year.

Three out of the four classes of agricultural laborers hiked their
daily wage rates over their 1957 level: planters (4.6 per cent); har-
vesters (1.5 per cent); and common laborers (0.6 per cent). Plowmen,
however, suffered a decrease in their daily wage of 2.7 per cent.

The highest paid agricultural laborers were those from the Southern
Tagalog region, with a daily wage of 1246 in 1958, while those from the
Eastern Visayas received the Ieast with P1.47.

WAGE RATES OF AGRICULTURAL LABORERS IN THE PHILIPPINES
BY CLASS OF WORKER, 1957-1958

/,
(Pesos)

Agricultural wage rates 1958 p 1957 r Per cent change
PHILIPPINES . ..., . i 1,928 1912 + 0.5
Common laborers ......................... 1.56 1.55 + 0.6
PLOWITIENL . . o et et e e e 2.52 2.59 ~ 2.7
Planters . ... oo i i 1.60 1.53 + 4.6
Harvesters . ................. P 2.01 1.98 + 1.5

SOURCE OF Basic DATA: Department of Agriculture and Natural Resources.
a Weighted average of different farm wage rates. In addition to weges paid, agricultural lsborers
are furnished two free meals.
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WAGE RATES OF AGRICULTURAL LABORERS IN THE PHILIPPINES
BY CLASS OF WORKER®* AND BY REGION, 1957-1958

{Pesos)
f 1957¢ i'l 1258p
Region i S |- e i -

[Averase | W ¢ @ | (4) | Averare | () ~ (2) %) 4
PHILIPPINES . .. .................... L9tr LS5 2.59 1.53 198 192> 156 2.52 1.60 2.01
T0COS .. 2.04 1.65 2.95 1.67 1.90 2.16 1.96 3.09 1.90 1.70
Cagayan Valley ........................ 208 1.70 2.94 1.67 2.01 2.03 1.62 2.94 148 2.06
Central Luzon ... .. ..................... 2.20 1.77 3.14 172 2.15 233 181 3.15 2.01 2.33
Southern Tagalog ...................... 2.54 2.01 3.33 2.09 2.71 246 2.00 2.99 2.20 2.64
Bicol ... 1.58 1.32 2.11 1.06 1.82 1.70 133 2.15 1.16 2.12
Eastern Visayas ...................... . 147 117 202 118 1.49 1.47 116 195 119 1.59
Western Visayas ........ ............... 1.58 1.39 2.04 1.29 1.60 1.64 1.43 2.06 1.36 1.72
Northern & Eastern Mindanao ... ... . .... 1.90 1.50 2.48 1.66 1.97 1.70 1.37 2.12 1.44 186
Southern & Western Mindanao . .......... 2.13 1.66 2.82 1.78 2.27 2,18 1.72 2.75 1.87 2.38

_SOURCE OF Basic DaTa: Department of Agriculture and Natural Rescurces.

a Colvmn headings refer to (1) Common hired Isbor, (2} Plowman, (3} Planter, (4] Harveater.
b Weighted average of different farm wage rates. In addition to wages paid, agricultura! laborers are furnished two free meals.



5. Earnings

The average monthly earnings of wage earners and salaried employees,
based on reports received from 787 leading business establishments, went
up in 1958, registering increments of 1.0 per cent and 5.4 per cent, respec-
tively, over their corresponding levels in 1957. The increase in earnings
was due not only to the increase in the wage rates of wage and salaried
workers but also to more overtime work and full-time work. This was
made possible because of greater business activities particularly in the
manufacturing and transportation sectors.

The monthly earnings index of wage earners stood at 105.9 (1955 = 100)
for the period under review as compared to 104.9 for the same period the
previous year. Production workers in the manufacturing sector substan-
tially hiked their take-home pay by 5.3 per cent, followed by mining and
quarrying with 4.9 per cent, and transport and communication with 1.1
per cent. Commerce and electricity, gas and heat, water and sanitary
services, however, suffered cuts in the earnings of their wage earners of
4.6 per cent and 0.5 per cent, respectively.

Similarly, the monthly earnings of salaried employees considerably im-
proved, their index rising to 109.0 (1955 = 100) from an average level
of 103.4 in 1957. It is noteworthy that salaried employees in all industry
divisions swelled their take-home pay.

~PER CENT CHANGE IN THE AVERAGE MONTHLY EARNINGS* OF
SALARIED EMPLOYEES* AND WAGE EARNERS IN SELECTED
NON-AGRICULTURAL INDUSTRIES IN THE PHILIPPINES,
BY INDUSTRY DIVISION, 1957-1958

(1955 = 100)
Industry divieion | 18 i 1067 | Per cent change

All Workers

Selaried employees . ................... 109.0 103.4 + 5.4

Wage @arners ..............c...-co0-00. 105.9 104.9 + 1.0
Mining and quarrying

Salaried employees . ................... 103.9 94.2 +10.3

WAgE EAITIEIS ... ... tvrraranaannnss 114.2 108.9 + 4.9
Manufacturing

Salaried employees ... ................. 107.9 105.0 + 2.8

Wage arners ... .......-.ccooeeonronnnos 107.0 101.6 + 5.3
Electricity, gas and heat,
water and sanitary services

Salaried employees . _................. - 103.0 101.6 + 1.4

WAEe BAIDETS ... ...... .. cov-nnenoon. 104.1 104.6 - 0.5
Commerce

Salaried employees .................... 111.8 107.4 + 4.1

Wage @BITIOTS .. ... ....-uocivrooreoo.. 100.3 105.1 -~ 4.6
Trensport and communication

Salaried employees .................... 1219 112.9 -+ 8.0

Wage @Arners ...............oc-ueesan. 104.9 103.8 + 1.1

SOURCE OF BAsIic DATA: 787 cooperating establishments.
a Does not inelude privileges such as food ration, lodging, recreation, ete. Includes only money
wage, overtime pay and pay for sick leave, holidays and vecations taken during pey period raported,

before taxes. . i
b Halaried employees include executives and supervisors.
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C. PRICES
1. Prices of Goods and Services in Manila

With a tightened import policy and improved export prices, continued
inflationary pressures resulted in rising prices in 1958. Shortage of supply
of foodstuffs due to adverse weather conditions and the reduction of im-
ports hiked prices of domestic and imported items. A large portion of
the increment, however, could be traced to substantial price improvements
in export products, especially agricultural exports which registered the
highest rate of increase.

On the other hand, prices in the securities market experienced a
sharp decline.

PRICE INDICES IN MANILA, 1954-1958

(1955 = 100)
Per cent change of 1868 over:
Index ‘ 1954 1965 1966 1967 1958 ‘
19084 1955 19066 1967
1. General wholesale

price index ....... 102.7 100.0 1031 107.6 1112 + 83 4112 + 79 + 33
Domaeastic . ....... 102.2 1000 1022 1064 1099 + 75 + 99 - 75 + 33
Home consumed . 1014 100.0 1020 1061 1085 + 70 + 85 + 64 + 23
Export ........ 1085 1000 1043 1092 1208 +113 +20.8 --158 -+10.6
Imported ........ 105.2 1000 1088 1146 1192 +133 +19.2 + 96 + 40
2. Retail price index . 1025 1000 1046 107.6 1124 + 97 4124 -+ 753 + 453
Domestic ...... .. 102.1 1000 1033 1062 1110 + 8.7 +11.0 + 75 -+ 4.5
Imported . ......, 103.7 100.0 109.0 1126 1176 +134 4176 -+ 79 + 44
3. Consumer price index 101.0 1000 102.7 1045 108.0 + 6.9 + 80 + 52 + 33
Domestic ...._.... 1003 1000 1019 1034 1068 + 65 + 68 + 48 + 3.3
Imported ........ 106.5 1000 1115 116.1 121.,7 +143 4217 + 91 + 48
4. Stock price index .. 79.7 1000 1740 1332 811 + 1.8 —189 —534 —39.1

SOURCES OF BASIC DATA: Bureau of Commerce, Bureau of Fisheries, Bureau of Customs,
Private firms, Public markets, Residentia]l houses, Manila Stock
Exchange.
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b. Retail Prices

In consonance with price developments in the wholesale sector, in-
creases in the domestic and imported components of the retail price index
of selected commodities in Manila in 1958, pushed the over-all level for
the year to 1124 (1955 = 100), reflecting an increase of 4.5 per cent
over 1957.

Price hikes were recorded in all commodity groups ranging from 0.1
to 7.7 per cent, with the exception of construction materials which were
0.6 per cent lower than a year ago.

The yearly movement of prices indicated that the over-all level has
been steadily and significantly rising since 1956.

- CHANGES IN THE RETAIL PRICE INDEX OF SELECTED
COMMODITIES IN MANILA, 1954-1958

(1955 = 100)
Per cent change of 1958 over:
Item 1954 1958 1966 1987 1988
1964 1966 L 1956 ‘ 1967
ALL ITEMS ... ...... 1025 100.0 104.6 1076 1124 + 9.7 +124 + 75 + 45
Food ............ . 1017 1000 103.6 107.1 113.7 +11.8 +137 + 9.7 + 6.2
Wearing apparel .... 103.7 100.0 1080 113.0 1153 +11.2 +153 4 68 |- 2.0

Construction materials 104.1 1000 106.1 1086 1079 + 3.7 + 79 + 1.7 — 06
Fuel .............. 102.9 100.0 94.5 973 1048 + 18 + 48 -+109 - 7.7
Drugs and medicine . 1060 1000 987 025 926 -—126 — 74 — 62 + 0.1
School supplies ... .. 1018 1000 106.7 1087 1123 +103 +123 + 52 + 33
Beverages and tobacco 100.0 1000 1142 113.7 118.7 +18.7 +18.7 + 39 + 44

Househiold supplies

& eqpt. .......... 105.5 100.0 1071 113.0 1160 4100 +16.0 + 83 + 2.7
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2. Retail Prices in the Provinces

Compared to 1957, prevailing retail prices of selected commodities
in the provinces during 1958 were generally higher, but the rate of in-
crease was lower compared to that of Manila. The consumer price index
(1957 == 100) in the provinces stood at 102.1, or an increase of 2.1 per
cent, while in Manila, it was 103.3, an increase of 3.3 per cent. Lower
prices were mostly evident in foodstuffs, and fuel, light & water, and
clothing. On the other hand, the commodity group “Miscellaneous” which
consists of school, household, and medical supplies, beverages & tobacco,
transportation and recreation services registered an increase during the
year, while in Manila, a decrease was recorded.

Similar trends were exhibited by the different regions of the Philip-
pines. It has been observed that the degree of increase of the region’s
consumer price index was in close correlation with their supply of rice.
The Ilocos, Southern Tagalog, and Bicol regions, for example, which are
all deficient in rice production, recorded the highest increases over the
1957 level, the first two by 3.1 per cent and the third by 3.0 per cent.
The regions with a surplus of the main staple product, namely, Central
Luzon, Cagayan Valley, Southern & Western Mindanao, and Northern &
Eastern Mindanao, registered increases by 2.8 per cent, 2.4 per cent, 2.2
per cent, and 1.6 per cent, respectively. West Visayas, which is a self-
sufficient region, and the only place which enjoyed a decline in the price
of foodstuffs increased only by 0.3 per cent. Clothing, fuel, light & water,
and miscellaneous items, too, augmented the increase in the regional con-
sumer price index.

Price movements for the first six months for both 1957 and 1958
indicated similar fluctuations. From the high level of January, the re-
gional consumer price index gradually declined up to May. In June it
picked up again. During the second half, however, the trends of the
two years were opposite. While prices were on a continuous uptrend
in 1957, it was on a consistent downtrend during the current year.

This is mainly attributable to the favorable weather and bumper crop
reported by most provinces which together with the importation of rice
and corn by the NARIC brought down the price of rice below normal
levels. The improved distribution system of the NAMARCO also con-
tributed to a certain extent in keeping prices of some essential commo-
dities especially canned goods at a low level. Favorable weather pulled
down the prices of some vegetables, fish and fruits.
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CONSUMER PRICE INDEX IN MANILA AND ALL OTHER TRADING CENTERS
OF THE PHILIPPINES, 1957-1958

(1957 = 100)
All Items ’ Food , Clothing
{ H H
Period ; . | ) [ an regions r . I . I All regions

*All regions| Manila excl Al re!:lons Manila excl ; All regions! Manils excl.
! Manila l Maniia l I J Manila

1957 .. e 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
January ....... ... ... oo 98.1 99.9 98.0 95.7 98.5 95.5 101.1 100.0 101.2
February ....... . ... . ... 0vvurens 97.7 98.4 97 95.4 95.2 95.6 100.9 100.1 10L.0
March ...... ... ... ... .. i 97.7 97.6 97.7 95.4 93.7 95.6 99.6 99.6 99.6
April ... 98.0 97.4 9B8.0 96.0 934 96.2 99.7 98.9 99.8
May ... e 98.1 97.5 98.1 96.0 93.4 96.3 101.1 99.0 1013
June ...l 99.2 7.8 99.3 98.6 96.7 98.9 100.5 99.7 100.6
July . 100.3 G8.9 160.4 130.9 991 101.0 1.1 100.0 100.1
August ... i 101.1 100.6 101.1 102.3 102.1 1023 99.0 100.0 98.9
September ................ .. ... .. 102.1 102.3 i021 104.2 105.6 104.1 99.5 99.8 99.5
October ........................... 102.9 103.1 1029 105.9 107.4 105.8 99.2 100.9 99.0
November ......................... 102.4 103.5 102.3 105.G 108.0 104.8 99.0 101.1 98.8
December ......................... 102.3 102.9 102.3 104.6 106.6 104.5 100.3 101.1 100.3
1958 .. ... 102.2 103.3 102.1 103.6 106.2 103.4 102.6 102.7 102.6
Januery ... ... L ool 103.0 103.¢ 103.0 105.8 106.1 105.8 i01.5 102.7 1014
February ............. ...... ... ..., 102.9 102.8 12,9 105.1 105.2 165.1 1018 103.9 101.4
March ............... .. ... .. ... 102.4 1013 102.5 103.9 102.5 104.1 102.0 101.8 102.2
April ... ... .. 101.7 102.4 1016 102.6 104.5 102.5 102.3 101.9 102.4
May ... 102.1 102.6 102.2 103.5 104.4 103.4 102.3 101.9 102.4
June ... ... .. 102.5 103.2 102.4 104.2 105.5 104.1 103.3 102.8 103.7
July o 103.1 104.0 103.0 105.4 107.7 105.2 103.3 102.6 103.3
August ........... .00 1025 103.4 102.4 104.3 106.7 104.1 102.9 102.7 1029
September ............... .. a.. 102.2 104.0 102.1 103.4 107.8 103.0 102.6 103.3 102.4
October . ................. ... .00, 102.0 104.7 101.8 103.7 109.0 102.5 103.3 103.3 103.3
November ..................... ..., 100.9 104.7 100.6 1011 108.1 100.5 102.4 102.7 102.4
December 101.0 104.2 100.7 100.4 106.6 99.9 103.9 103.7 104.0




CONSUMER PRICE INDEX IN MANILA AND ALL OTHER TRADING CENTERS
OF THE PHILIPPINES, 1957-1958 —(Concluded)

[w]

{1957 = 100)
Rent i Fuel, light & water Miscellaneous
. : | ]
Feriod ! Al regions All regions : All regions

All regions| Manila exel, All regions | Manila excl. Al regions| Manila exel.

| Manila | Mapila Manila

1987 e 100.0 100.0 1G0.0 100.0 100.0 100.0 100.0 100.0 100.0
January .. ... ... Lo 99.9 99.5 100.0 99.4 98.4 99.5 100.2 102.5 100.0
February ........... .............. 99.9 99.5 99.9 99.2 98.5 99.2 100.0 102.6 99.B
March ... ... ... . ... ... 99.9 99.5 999 99.3 99.0 99.3 100.1 102.7 99.9
April ... 99.9 99,5 99.9 99.6 99.1 99.6 100.1 1028 99.9
May ...... ... ... . e 99.9 99.5 99.9 99.9 99.1 100.0 99.9 102.9 99,7
June ... 100.0 995 100.0 100.4 99.1 100.5 100.3 08.2 100.5
July .. 100.1 100.4 100.1 100.2 99.1 100.3 100.0 98.0 100.2
August ............ ..., 100.1 100.4 100.1 100.4 101.6 100.3 99.0 98.1 99.1
September ........................ 100.0 100.4 100.0 100.0 1016 999 100.0 08.1 100.2
October ...... ... .................. 100.1 100.4 100.0 100.8 101.6 100.8 99.8 97.7 100.0
November ......................... 100.0 100.4 100.0 100.3 1016 100.2 99.8 98.1 999
December ......................... 100.1 1004 100.0 100.5 101.6 100.4 99.9 98.2 100.0
1058 . e 100.1 100.8 100.0 101.1 103.9 100.9 100.4 99.6 100.5
Jamuary ... 1002 100.7 100.1 100.5 1018 100.4 100.0 93.8 100.1
February ....... ... ............0.0.. 100.0 100.7 100.0 101.1 1023 101.0 100.4 99.2 100.5
March ....... ... ... ... ... . .. 160.1 100.7 100.1 1015 102.6 1014 100.5 99.2 100.6
April ... 100.1 100.7 100.0 101.3 103.9 101.1 999 99.3 100.4
May ... ... e, 100.1 100.7 100.1 101.2 104.3 100.9 100.4 100.1 100.4
June ... ... i e 100.2 100.7 100.1 101.3 104.2 101.1 100.4 100.1 100.4
July ... 100.1 100.8 100.0 101.2 104.2 101.0 100.4 99.4 100.5
August ... e 100.1 100.8 100.0 101.2 103.7 101.0 100.3 98.9 100.4
September ........... ... . ... .. ... 100.1 100.8 100.0 101.2 103.9 100.9 100.4 98.9 100.5
October .......... ... ... ... ... 100.1 100.8 99.9 101.0 104.2 100.8 100.3 99.2 1004
November ......................... 100.1 100.8 100.0 100.9 105.3 100.5 100.3 100.4 100.3

December ............... ... ...... 100.0 100.8 100.0 101.3 105.9 100.9 101.1 101.2 101.1
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NOTES ON THE CALCULATION OF THE CONSUMER PRICE INDEX
IN THE TRADING CENTERS OF THE PHILIPPINES

Base period: The base period which relates to prices is 1957.

Composition: The number of items and the corresponding relative
importance of each group of expenditures in the consumers’ budget for
each trading region are as follows:

COMPOSITION OF THE CONSUMERS' PRICE INDEX IN THE
TRADING CENTERS OF THE PHILIPPINES

i Percentage Weightast
r JE O, [
Commaodity b:::m:f ’ Cacavan } Central - Southern
Manila Tlocos Valley Luzon | Luzon
(Tagalog)
ALL ITEMS ... ...... 156 100.00 100.00 100.00 100.00 100.00
Food ................. 60 47.50 51.92 46.50 52.21 48.30
Ceoreals ... .... e 7 14.71 25.27 21.07 19,20 20.44
Fish ....... ... .. ... 9 8.50 4.49 5.25 8.70 7.43
Meat . ... ......... 7 6.90 9.83 7.65 983 5.04
Vegetables ......... . 12 4,13 2.19 3.04 3.24 2.79
Fruits and nuts . .... 5 1.57 1.38 0.57 1.53 1.38
Eggs and milk ...._ . 6 4.03 3.30 213 4.03 1.84
Fats and oils ....... 3 1.63 1.25 2.06 1.42 0.88
Miscellaneous foods 11 6.03 4,21 4.75 4.27 8.51
Clothing .............. 25 8.32 7.29 8.65 8.41 7.85
Men's wearing apparel 9 4.35 3.1 4.27 4.33 4.14
Women's wearing
apparel ........... 7 3.43 2.74 3.16 291 2.79
Children's wearing
apparel .........., 4 0.44 0.92 0.76 0.93 0.75
Textiles, sewing acces-
sories for repairs &
alterationa ........ 5 0.10 0.52 0.46 0.24 0.17
Rent and repairs ... .. 7 7.81 6.54 3.85 4.62 6.09
House rent ......... 1 7.81 6.43 3.77 4.59 5.77
Repairs . ......... 6 0.11 0.08 0,02 0.32
Fuel, light & water 6 5.23 3.16 4.57 3.16 467
Miscellaneous ........ 58 31.14 31.09 36.43 31.60 33.09
House furnishings .... 15 2.42 1.26 5.23 2.48 1.54
Household operations . 3 4.43 2.32 4.30 2.60 2.96
Personal care ....... 9 2.82 386 4.78 3.30 3.99
Education A 7 593 3.62 2.06 4.40 4.40
Medical care ....... 14 232 6.46 6.01 5.47 591
Transportation ...... 1 4.89 343 2.32 3.86 3.37
Beverages & tobacco . 6 4.87 6.48 6.77 4,16 5.46
Recreation .......... 1 3.26 3.57 4.34 6.16 523
Taxes .............. 2 0.20 0.09 0.63 0.33 0.24
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COMPOSITION OF THE CONSUMERS' PRICE INDEX IN THE
TRADING CENTERS OF THE PHILIPPINES

(Concluded)

Percentage

Weightest

Commodity

West

Northern

No. of Southern
items Bicol Visavas Visavas | & Weatern | & Eastern
Mindanso | Mindanso
ALL ITEMS .......... 156 100.00 100.00 100.00 100.00 100.00
Food .. .............. 60 57.26 45.03 45.45 49,58 52.71
Cerezls ............. 7 24,48 17.53 22.20 23.68 25.30
Fish ................ 9 12.59 10.19 9.14 8.86 9.15
Meat ............... 7 4.15 3.90 5.26 8.87 6.24
Vegetables . ......... 12 2.02 3.02 2.55 1.69 2.63
Fruits and nuts ... .. 5 1.24 1.20 1.48 1.14 1.22
Eggs and milk ....... 6 3.79 2.92 2.63 2.85 2.32
Fats and oils ...... .. 3 1.76 1.04 0.75 0.99 0.86
Miscellaneous foods 11 7.24 5.24 3.43 4.50 4.99
Clothing .............. 25 6.45 8.13 7.45 8.17 8.97
Men’s wearing apparel 9 3.36 4.02 3.85 3.67 4,70
Women's wearing
apparel ........... 7 2.28 2.77 2,67 2.78 2,70
Children's wearing
apparel ......... .. 4 0.56 1.06 0.65 1.11 1.12
Textiles, sewing acces-
sories for repairs &
alterations .. ..... . . 5 0.25 0.28 0.28 0.62 0.45
Rent and repaira ..... .. 7 2.94 5.61 5.74 4.41 4.07
House rent . ...... ... 5 2,77 543 538 3.82 3.98
Repairs ............. 6 0.17 0.18 0.36 0.59 0.09
Fual, light & water . 6 4.86 5.64 481 8.86 486
Miscellaneous ....... .., 58 28.49 3%.59 34,57 31.98 29.39
House furnishings .. .. 15 2.22 2.00 2.71 3.06 5.15
Household operations - 3 2.07 3.89 2,96 3.97 3.91
Personal care . ... .. .. 9 3.02 3.50 3.57 4.87 4.65
Education ... ........ 7 3.81 2.67 3.80 1.57 0,08
Medical care ........ 14 5.98 4.04 4.54 391 4.04
Transportation ..., .. 1 1.75 .19 437 3.97 1.61
Beverages & tobacco . € 4.59 7.08 5.29 6.31 4.87
Recreation .......... 1 4.62 7.57 7.17 4.18 3.44
Taxes ............. . 2 0.43 1.65 0.18 0.15 0.38
1 Except for the weighte for Manila, those for all other reglons are based on the Philippine

Statistical Survey of Householda conducted by the Natlonal Eeonomic Council in May 1956.
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Price Data: Prices are collected from retail stores and public markets
in forty-four (44) trading centers outside Manila. The program for this
expanded coverage of price statistics as initiated and prepared by the
Department of Economic Research and approved by the Monetary Board,
Central Bank of the Philippines, was achieved with the assistance of the
Office of the Statistical Coordination and Standards of the National Eco-
nomic Council and various government agencies.!

The selection of the trading areas was based on the findings of the
NEC-ICA Transportation Survey (see Appendix 1). Prices are compiled
by the fieldmen every Wednesday of the week and every mid-month from
four to five outlets for each item. The outlets are chosen on the basis
of the gross sales of the stores in the area. Average weekly prices, how-
ever, are observed to be practically the same as those for the mid-month.
In view of this, mid-month prices are used in the calculation of the index.
Rent data refers mostly to imputed rent of owner-occupied houses (which
were compiled from the Philippine Statistical Survey of Households, May
1956) and partly to prices of some construction materials for repairs.

Computation: The index is a base weighted arithmetic average of
price relatives. Prices from each trading center are averaged for each
region. After price relatives are computed, a regional index is calculated
by using the consumption expenditure pattern for each region as weights.
These weights are based on the Philippine Statistical Survey of House-
holds conducted by the National Economic Council in May, 1956. The
regional indexes are then combined into a countrywide (including Manila)
average, weighted by the household population for each region distributed
as follows:

_Region No, _of Households a
Cagayan Valley ... - 172,500
I1OCOS oo e e e 233,000
Central LUzOn .o o e et e e e 572,500
Southern Luzon (Tagalog) ... B et ren e 513,750
BieOl 223,000
Western Visayas ... SO PSS 602,500
Eastern Visayas ... e 828,500
Southern & Western Mindanao ... . ... 283500
Northern & Eastern Mindanao ... .. e 288,500
Manila .o e U 307,001

All Regions ... .. e et e . 4,024,751

! International Cooperation Administration: Philippine National Bank; Statistical Training Center:
Rehabilitation Finance Corporation; National Marketing Corporation; Bureau of Commerce; Burean of
the Censzus & Statistics; Department of Labor; Office of National Planning — Trade & Commerce (NEC),

s Based on the Phillppine Statistical Survey of Housebolds in May and October, 1956.
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LIST OF TRADING CENTERS BY REGION

I Tlocos Region V Bicol Region
1. Laoag 1. Legaspi
2. Vigan 2. Naga City
3. San Fernando, La Union
4, Baguio City VI Western Visayas
1. Roxas City
II Cagayan Valley 2. Iloilo City
1. Aparri 3. Bacolod City
2. Tuguegarao
3. Ilagan VII Eastern Visayas
4. Santiago 1. Cebu City
5. Solano 2. Dumaguete City
6. Bayombong 3. Tacloban City
4, Catbalogan
III Central Luzon 5. Calbayog
1. Dagupan City 6. Tagbilaran
2. Urdaneta
3. San Jose, Nueva Ecija VIII Southern & Western Mindanao
4. Cabanatuan City 1. Dipolog
5. Tarlac 2. Zamboanga
6. San Fernando, Pampanga 3. Cotabato
7. Malolos
8. Balanga IX Northern & Eastern Mindanao
9. Olongapo 1. Iligan City
2. Cagayan de Oro City
IV Southern Luzon (Tagalog) 3. Butuan City
1. Batangas 4. Surigao
2. Lipa City 5. Ozamis City
3. Laucena 6. Oroquieta
4, San Pablo City 7. Davao City

3. Stock Prices

Prices in the securities market in 1958 experienced a sharp decline
in spite of the substantial rallies by all sectors during the last quarter
of the period in review. The average index for all establishments during
the year stood at 81.1 (1955 —=100) —a loss of 39.1 per cent compared
to the figure a year previous. This level, however, was higher by 1.8
per cent than in 1954.

[52]



The weakening of world copper quotations and the lack of demand
for chrome from foreign buyers due to recessionary tendencies in the
United States developed a relatively bearish market in the mining sector
during the earlier part of the year. This was followed by mild recoveries
generated by new oil issues which drew favorable market reactions. The
noticeable spurt was noted in mines during the last quarter on account
of the renewed firmness of world copper prices, the improvement in the
prices of gold in the local market, and the issuance of Central Bank Cir-
cular No. 90. The average index of 73.7 was, nevertheless, still 45.6 per
cent below the figure last year.

On the other hand, Commercial & Industrial, Banks and Sugar estab-
lished new average peaks of 131.7, 140.1 and 128.6, thus increasing their
previous levels by 11.0 per cent, 10.8 per cent and 27.6 per cent, respec-
tively. However, these increases failed to offset losses posted by Mines
and Insurance.

Turnover for the period under review was 4,369,041,267 shares worth
244,528,353 compared 1o 468,928,657 shares valued at £109,732,820 last
year. These increases were ascribed to the concentration of trading in
the mining sector since the appearance of speculatively promising new oil
issues.

CHANGES IN THE STOCK PRICE INDEX IN MANILA, 1954-1958

(1955 = 100)

f Per cent change of 14968 over:
Item 1954 19656 | 1956 1087 1958 —

| 1954 | 1955 ] 1956 I 1967

ALL ESTAELISH-
MENTS ... ...._ ... 79.7 1000 174.0 133.2 811 + 18 —189 —534 —-39.1
Banks ... ......... 92,0 1000 1012 1264 140.1 +523 +40.1 +384 +10.8
Insurance . ......... 102,7 1000 1012 1030 1013 — 14 + 13 -+ 01 -~ 17
Commercial and

Industrial _ ... ... .. 1115 1000 1149 118.6 131.7 +18.1 -+31.7 -+14.6 +11.0
Mining ............. 59,3 100.0 1828 1355 73.7 +243 —26,3 —59.7 -45.6
Sugar .............. 101.0 100.0 979 100.8 1286 +27.3 +286 -+314 +276
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Cuaprer II1
THE BALANCE OF PAYMENTS

A. OVER-ALL POSITION

The balance of payments position of the Philippines, which in 1957
experienced a sharp deterioration, improved considerably in 1958. Not-
withstanding the relative dullness in world economic activities, adverse
climatic factors and the sustained stepped-up development of the domes-
tic economy, current transactions for 1958 showed a smaller deficit —$96.4
million against the previous year’s $214.5 million. The trade gap nar-
rowed down from $187.1 million to $88.0 million, resulting from an all-
time high in export shipments and a substantial reduction in imports as
a result of tighter import policies adopted during the year in an effort
to curb the drain on the country’s foreign exchange resources. In spite
of smaller net borrowings from external sources, and reduced aids and
grants from the United States Government and other international or-
ganizations, the country was able to finance the current movement of
goods and services without having to draw down its international reserves
as shown in the table below:

INTERNATIONAL FINANCIAL TRANSACTIONS®

1955-1958
(Millicn U. 8. Dollars)
1'tem 1988 1958 1857 r 1688 »
A, Goods and Services?
Exports, fob, ................. ... 3897 437.7 429.4 482.6
Imports, fob. ..................., -550.8 —iOBJ —6165_ -5'_70.5
Trade Balance ......... ......., -161.1 - 71.0 —187.1 — 88.0
U.S. Gov't Expenditures .......... 126.4 113.3 108.3 92.8
Net Invisible Movement ........ ... ~125.7 —112.3 —135,7 --101.2
Surplus or Deficit (—) ........ —160.4 — 70.0 —214.5 — 964
B. Means of Financing¢
International Reserve Movement . ... 63.5 — 15.5 84.7 — 53
Loans (official & private) ......... 9.9 11.8 59.3 25.1
Donations:
Private . .............. ........ 7.8 5.5 8.7 17.6
Official:
U.S. Gov't. Grants ............ 24.1 334 25.8 19.2
U.N. Agencies ....... ........._. —_ — 6 .6
Reparations from Japan ........ — — 26.4 118
Other Fublic & Private Capital
Movement . .................... 59.1 58.7 38.8 19.6
C. Errors and Onwmissions ... ... .. .. ... — 40 — 239 — 2984 7.8
Total ...................... 160.4 70.0 214.5 96.4

a No aign indicates eredit; minus sign, debit.

b A debit entry refers to a net disbursements; a credit entry, a net receipt.

¢ A debit entry indicaten an Ineresse in net sasmets; a credit entry, a decremse in net assets

d A large portion of the error end omissions for 1967 may be due to the recording lag in arrivals
of goods under the deferred payment plun, reparations sgreement and forward exchange commitments.
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B. FOREIGN TRADE

1. Over-All Trade

The year under review marked a significant improvement in the coun-
try’s foreign trade, with total trade reaching an unprecedented level of
£2,110.8 millicn, surpassing even the preceding year’s all time high of
?2,092.3 million despite world economic dullness, drought, and the exist-
ence of irade malpractices. An important factor in this development
was the marked expansion in exports, reaching an all-time record of ™386.6
million.! This represented a gain of 14 per cent over the previous year,
brought about by better prices and stepped-up production of some export
products, particularly sugar. Moreover, imports declined by 9 per cent
due to retrenchment, from P1,229.2 million to P1,124.2 million, in con-
trast to an increase of 21 per cent from 1956 to 1957. As a result, the
trade deficit amounted to only P137.6 million? as compared to a trade
deficit of #366.1 million in 1957.

There were no significant changes in the direction of irade, with the
United States and Japan continuing to be our major trading partners.

1 Inclusive of re-exports. i . i
¢ Based on acfual shipments and arrivals of goods. Thig differs from the balance of payments

figures due to adjustments such as personal effecis, concentrates contmining gold exported for pro-
cepsing, and impuris of exposed and developed films ownership of which does not change.

FOREIGN TRADE OF THE Philippines

IMPORTS EXPORTS
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2. Exports

The pattern of exports by commodity group remained basically the
same as in previous years. Inedible crude materials (particularly oil
seeds, oil nuts & oil kernels, and wood, lumber & cork) comprised 60
per cent of total exports. The other major commodity group was focd
which garnered 30 per cent, mainly because of large exports of sugar
& sugar preparations. Each of the other groups accounted for less than
5 per cent. The largest percentage gains in value were made by manu-
factured goods, particularly rubber?® and wood & cork manufactures?
which tose by 86 per cent, non-electrical machinery & transport equip-
ment (79 per cent) and beverages & tobacco (60 per cent). The gain
in the latter group was due to an increase in tobacco exports of 65 per
cent. On an absolute basis, however, the greatest increases in export
value were registered by food (P62.1 million) and inedible crude materials
(except fuels) amounting to P39.7 million.

Exports increased steadily on a quarterly basis. This trend was di-
vergent from that of the quarterly average from 1954 to 1957 when, during
the last two quarters, export values declined. In the third quarter of
1958, exports increased by ¥10.0 million in sharp contrast to a decrease
of #27.3 million during the corresponding period of the 1954-57 average.
During the last quarter, exports” gained by another P5.0 million, while
exports during the comparable period of the 1954-57 average declined by
5.6 million.

Most of the ten principal exports retained their ranking in 1958.
However, desiccated coconut replaced chromite ore for 6th place while
copper concentrates climbed from 8th to 7th place. Chromite ore, on
the other hand, dropped from 6th to 8th place. Canned pineapple re-
placed pineapple juice in 10th place. The ten leading exports accounted
for 88 per cent of total domestic exports for 1958, equal to the previous
year. Copra and centrifugal sugar getting the largest shares with 28 per
cent and 24 per cent, respectively.

Export values of some products decreased but were more than off-
set by increments in other commodities. The largest percentage gains
in value were experienced by logs & lumber, sugar, and copper concen-
trates. These commodities all attained historic peaks in value. Export
values of copra, coconut oil and desiccated coconut exports also increased,
with the first two reaching levels only second to those attained during
the abnormal Korean War boom. On the other hand, unmanufactured
abaca, chromite ore, and iron ore suffered substantial reductions.

1 Consisting mainly of auto and truck tires and tubesw and manufactures of soft and hard rubber.
2 Compoeed largely of plywood and veneer.
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Exports of sugar (volume as well as value) were the highest so far
recorded since 1949, and established a new record in value. This was
brought about by increased production in response to the restoration of
domestic production quotas, the largest post-war harvest since the 1953-
54 bumper crop, and firm demand abroad due to the political unrest in
Cuba. Although prices increased only slightly, the substantial gain in
volume of 37 per cent resulted in an increase in value of 40 per cent,
reaching a total of ™231.1 million. As has been the practice in previous
years, the bulk of sugar shipments was made to the United States.

For the first time in the history of the logs & lumber industry, ex-
ports reached the one-billion-board-feet mark. The total value of #139.3
million (an increment of 55 per cent) was also the highest on record.
Prices, however, were slightly lower than last year. The bulk of exports
was shipped to Japan (77 per cent), and to a lesser extent, the United
States. The stepped-up purchase of logs & lumber by Japan in 1958
(464 per cent) was precipitated by a sharp decline in inventory, which
in 1957 was quite large. Shipments to other countries like Korea, China
and the Union of South Africa were minimal.

Similarly, exports of copper concentrates reached an all-time high
of P29.6 million, representing an increase of 19 per cent, made possible
in spite of a substantial price deterioration because of a much greater
volume increase of 45 per cent. All exports of this commodity in the
year under review went to Japan while the previous year 22 per cent
went to other countries.

On the other hand, coconut oil, desiccated coconut and copra regis-
tered appreciable increases in value despite a decrease in export quantum
due to a significant improvement of prices, ranging from 15 to 27 per
cent. Production of these products deteriorated because of adverse wea-
ther conditions and kadang-kadang disease. Moreover, in the case of
copra, the continued smuggling of copra by barter to Borneo through the
port of Jolo adversely affected export volume.! In spite of a decline in
volume of coconut oil exports, the value still represented the highest since
1949 with the exception of 1951. About 95 per cent of total exports
of both desiccated coconut and coconut oil were shipped to the United
States; for copra, 39 per cent were exported to the United States and
31 per cent to the Netherlands.

Unmanufactured abaca suffered a reduction of 26 per cent in value
resulting from a deterioralion in both quantity and price. Unfavorable
weather conditions coupled with mosaic disease vitally affected the pro-
duction of this export product. As has been the pattern in past years,
abaca exports were made principally to the United States, Japan and the
United Kingdom.

1 For example, recorded Philippine exports to North Borneo of ‘“crude materials inedible” (ECAFE
ciassification, in this case, largely copre) in 1957 were $23,100 while North Borneo figures showed
imports of the same c¢ommodity group from the Philippines valued at $3,579,626.
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The export value of canned pineapple declined slightly, with both
the quantum and price going down as a result of stronger competition
abroad. The figure for the year under review, which was P88 million,
was the lowest since 1949. A drastic decline took place in 1954 caused
by a labor strike and an over-supply of this commodity in world markets
and from which exportation in succeeding years has not fully recovered.
More than 80 per cent of Philippine exports of canned pineapples were
made to the United States.

Chromite ore exports were lower than in both 1956 and 1957. but
still higher than any year from 1949 to 1955. The percentage share of
shipments to Japan decreased, while at the same time that to the United
States increased appreciably. The volume decrement amounted to 17
per cent, which, coupled with a small reduction in price, resulted in a
decline in value of 23 per cent.

At the same time, iron ore declined in value by 17 per cent, with
a reduction in gquantity and no improvement in prices. Practically all
exports of iron ore went to Japan. During the previous year, the Philip-
pines monopolized the Japanese market, but in the year under review,
shared it with India and Malaya.

3. Imports

Total imports in 1958 dropped by #105.0 million or 9 per cent com-
pared to the previous year. This decline was due mainly to a 10 per
cent reduction in the importation of capital goods. Importation of con-
sumption goods mostly comprising rice, corn and wheat flour increased
slightly by 1 per cent to avert anticipated rice and corn shortages due
to poor yields the preceding year. This partly offset the substantial de-
cline in imports of capital goods. This great change in the import pic-
ture was due to (a) the retrenchment policy of the Central Bank, as
manifested in a substantially reduced import budget and a stringent for-
eign exchange policy on the establishment of new industries, and (b) the
temporary suspension of barter transactions under R. A. 1410 towards the
end of the year.

In spite of the appreciable reduction in the importation of ecapital
goods, the relative share of capital goods to total imports remained about
the same. There was, however, a marked improvement in the composi-
tion of capital goods. Importation of semi-processed raw materials and
supplies both decreased by 16 per cent while that of unprocessed raw
materials increased by 37 per cenl. Importation of machinery and equip-
ment, on the other hand, decreased slightly. Despite the improved pat-
tern of importation, semi-processed raw materials still account for 48 per
cent of total imports as compared to 8 per cent for unprocessed raw
materials, 13 per cent for supplies and 12 per cent for machinery and
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Classified according to essentiality, importation of all categories de-
creased with the exception of essential consumer goods and decontrolled
items which expanded by 45 per cent and 7 per cent, respectively. The
largest reductions were experienced by semi-essential consumer goods (65
per cent), non-essential consumer goods (63 per cent), and semi-essential
producer goods (24 per cent). An improvement in the percentage dis-
tribution by category was noticeable: there was an increase in the per-
centage share of essential producer goods, essential consumer goods and
decontrolled items, and a decline in the percentage share of the other
commodities, with the exception of non-essential producer goods which
was about the same as the preceding year.

According to commodity group, manufactured goods (classified by
materials) comprised the largest proportion of total imports (28 per cent),
followed by machinery and transport equipment (23 per cent) and food
(21 per cent). The largest percentage increases, however, were in bever-
ages & tobacco (82 per cent), with tobacco & tobacco manufactures in-
creasing by 284 per cent, inedible crude materials except fuels by 26 per
cent and miscellaneous imports composed of live animals not for food
by 52 per cent. Other commodity groups which showed an uptrend were
food, mineral fuels, lubricants & related products, and animal & vegetable
oils & fats. On the other hand, manufactured goods registered a decline
of 24 per cent, miscellanecus manufactured articles of 12 per cent, ma-
chinery & transport equipment of 11 per cent, and chemicals of 10 per cent.

- IMPORTS BY CATEGORY
1957 and 1958

(F.Q0.B. value in thousand pesos)

f

Pear Cent ‘ Per Cent Per Cent

Category 1968 Distribution ) 1857 Distribution Change
TOTAL .............. 1,124,178 100.0 1,229,200 100.00 - 8.5
Producer Goods .......... 759,963 676 840,146 683  — 9.5
Hasential Producer ...... 593,978 52.8 635,264 51.7 — 6.9
Semi-Eesential Producer .. 120,818 10.8 159,504 13.0 —243
Non-Essential Froducer .. 45,167 4.0 45378 36 — 03
Consumer Goods . ... ...... __‘_72,309 6_9 . 89,536 7.3 —-13.7
Essential Consumer ...... 59,518 53 40,996 i3 +45.2
Semi-Essential Consumer . 2,819 0.3 8,157 0.7 -65.4
Non-Essential Consumer .. 14,972 1.3 40,383 33 -62.9
Other Items ............... 286,906_ 25.5 299,518 24.4 ~ 4.2
Unclassified Itemns ....... 102,024 9.1 127,302 10.4 —199
Decontrolled Items ....... 184,882 16.4 172,216 14.0 + 74
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Practically no change took place in the percentage distribution of
the ten principal imports. The ten leading imports comprised 73 per
cent of total imports, the same as the year before. With the exception
of cereals & cereal preparations (39 per cent), mineral fuels, lubricants
& related materials (5 per cent) and manufactures of metals (1 per cent),
the principal imports showed a downward trend. The largest percentage
declings were exhibited by textile yarns, fabrics & made-up articles (28
per cent), base metals (22 per cent), electric machinery, appara‘us &
appliances (20 per cent), and paper, paperboard & manufactures (16 per
cent). On an absolute basis, the greatest decrements were exhibited by
textile yarns, fabrics & made-up articles (P43.1 million), base metals
(P28.6 million) and non-electrical machinery (P10.7 million).

A shifting in the ranking of the ten principal imports was evident.
Non-electrical machinery retained first position while mineral fuels, lubri-
cants & related materials, previously in fourth place, took over second
place from textile yarns, fabrics and made-up articles which was relegated
to third position. Most of the other products either moved up or down
by one position.

TEN PRINCIPAIL, IMPORTS, 1957-1958

(F.0.B. Value in Thousand Pesos)

Commaodity Group 1968 1957 i%::;:t
Total Imports . ... ........ .. . ... 0., 1,124,178 1,229,200 — 858
Total Ten Principal Imports ... ............. 823,086 901,106 — 8.6
Non-Electrical Machinery ... ............. 155,275 165,928 — 6.4
Mineral Fuels, Lubricants and Related
Materials . . ... . 121,975 115,720 + 54
Textile Yarnas, Fabrics and Made-up Articles 113,931 157,041 —27.5
Cereal and Cereal Prepmrations ... ... . . 104,176 75,098 +38.7
Base Metals . .............. ... ........... 100,508 129,147 —22.2
Dairy Products ......................... 58,404 63,025 - 7.3
Transport Equipment ................... 57,200 66,692 —14.2
Electrical Machinery, Apparatus and
Appliances . ........... .. ..., 40,525 50,330 —19.5
Moenufactures of Metal ........... ... . . 37,882 37,399 + 1.3
Paper, Paperboard & Manufactures ....... 34,101 40,726 —16.3
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the United States this year, on the other hand, decreased by 13 per cent
because of drastically reduced importation of textile yarns, fabrics & made-
up articles, non-electrical machinery, base metals and transport equipment.
This resulted in narrowing our traditional trade deficit with this country
from P221.4 million in 1957 to only P35.6 million in 1958,

Compared to 1957, the relative share of other Asian countries to the
country’s total foreign trade increased from 23 per cent to 25 per cent
in 1958. Japan, with a share of 17 per cent of Philippine total trade,
still trailed second as a trading partner. However, trade with this
country has been steadily increasing since 1949, so that her share of
Philippine imports as well as exports has been appreciable in the year
under review. She has heen specially active as a source of textile yarn,
fabrics & made-up articles, base metals and transport equipment. As a
supplier of non-electrical machinery, however, Germany showed signs of
equalling her. Japan absorbed practically all our exports of iron ore and
copper concentrates, more than three fourths of logs & lumber, and a
good portion of our abaca exports. Qur trade balance with Japan in the
past few years has been favorable. This year, however, our trade sur-
plus registered an enormous increase equivalent to about 4 times of that
last year, despite the inclusion of reparations items on the import side of
the balance. Indonesia, improving a little from her position last year,
garnered 4 per cent of total trade, thus displacing Germany as the fourth
ranking trading country. Exports to this country were practically nil,
but she was the source of 63 per cent of Philippine importation of mineral
fuels, lubricants and related materials.

Due to a drastic decline in imports (19 per cent) during the year,
there was a slight decline in total foreign trade with Northwestern Europe.
The Benelux countries, third most important trade partner, accounted
for 11 per cent of total exports and 3 per cent of imports or 7 per cent
of total trade as compared to 8 per cent the previous year. Exports to
these countries increased slightly but imports decreased by 38 per cent.
The largest reductions were in base metals, manufactures of metal and
dairy products. Consequently, our trade surplus of #53.7 million last
year went up to P74.9 million in 1958. On the other hand, Germany's
relative share remained the same. Exports to that country increased
considerably, specially copra and copra meal, and imports decreased, al-
though by a lesser degree. Thus, the trade deficit of ™35.0 million in
1957 was narrowed down to P29.5 million in 1958.

The percentage share of total trade with all the other regions re-
mained practically the same,

[ 65 )



5. Terms of Trade

" ‘Reversing the downward movement of the terms of trade which
started in 1954, the year's figure stood at 99.9 (1955 — 100.0), as com-
pared to 98.5 in 1957. Although the import price index went up, the
export price index rose by a greater magnitude, almost singly due to
coconut products which accounted for the favorable development. The
considerable improvement in the terms of trade with Belgium, the Nether-
lands, Germany and the United States were partly offset by deteriora-
tions in terms of trade with the United Kingdom and Japan.

TERMS OF TRADE

1957-1958
(1955 = 100)
1968 10687
— ) S— | Per Cent
Trading Partner Price Tndex Net Price Index Net Change
e T?-;m . . | Terms ofT""f:mx .
! Imports | Exports Trade Importa | Exports Trade
All Countries ... 107.0 106.9 99.9 104.6 103.0 98.5 + 1.4
1. United States . ... 99.8 109.9 110.1 99.2 104.1 104.9 4 5.0
2, Japan ........... 100.9 87.2 86.4 107.6 93.8 872 - 09
3. Germany . ........ 97.8 107.2 109.6 98.5 98.4 999 + 9.7
4. United Kingdom ... 103.7 118.5 114.3 100.2 1352 1349 - —153
5. Netherlands ....... Q7.5 114.4 117.3 100.4 94.6 94.2 +-24.8
6. Belgium ..... ... 113.8 117.6 103.3 126.3 101.2 80.1 +29.0

The greatest improvement in terms of trade was with Belgium, from
80.1 in 1957 to 103.3 in 1958. The preceding year’s figure was the lowest
recorded since 1950, with the exception of the year 1952. The higher
export price index, mainly due to a considerable rise in prices for copra,
was reinforced by a downward shift of the import price index because
of lower prices for base metals, particularly iron and steel products.
Likewise, terms of trade with the Netherlands went up, from 94.2 to
117.3, the highest level since 1952. This was made possible by a favorable
trend in both import and export price indices. Markedly better prices
were obtained for copra, 31 per cent of which were exported to this
country, and also for copra meal and desiccated coconut. At the same
time, prices for dairy products, 19 per cent of which come from the
Netherlands, declined appreciably. Terms of trade with Germany rose
from 999 in 1957, the lowest since 1950, to 109.6 in 1958. The export
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price index went up mainly due to higher prices for copra, copra meal
and desiccated coconut; the import price index did not change signifi-
cantly. Terms of trade with the United States also improved, from 104.9
to 110.1 with the export price index rising by 6 per cent mainly because
of better prices for copra, coconut oil and desiccated coconut. The im-
port price index remained about the same.

The severest decline was in the terms of trade with the United
Kingdom which went down from 134.9 to 114.3 or 15 per cent, in sharp
contrast to the 18 per cent improvement registered in 1957. The year’s
figure, however, is still higher than terms of trade for the period 1952-
1956. This unfavorable development resuited from a decrease in the ex-
port price index of 12 per cent, aggravated by a rise in the import price
index of 3 per cent. The price decline was registered mainly in chromite
ore, abaca and copal, and the rise in import prices occurred in electrical
machinery. Terms of trade with Japan declined from 87.2 in 1957, the
lowest since 1950, to a new low of 86.4. Although the import price
index declined considerably, it was not enough to offset the deterioration
of export prices. Mainly responsible for the decline in export prices were
molasses, chromite ore, abaca and copper concentrates. The decline in
import prices was registered by textile yarns & thread, base metals (iron
and steel) and fish & fish products.

6. Barter Transactions

By the end of December 31, 1958, total bharter exports amounted
to $96.3 million, while collateral imports reached $91.3 million, reflecting
a lag of $5.0 million. .

For the year under review, commodities actually imported under
barter as well as those on a no-dollar remittance basis were considerably
lower than in the previous year. During the year, total barter transac-
tions aggregated $58.4 million, a drop of 37 per cent from the preceding
period.

SUMMARY OF BARTER TRANSACTIONS UNDER R. A, 1410 ¢
1955-1958

{Value in U.5. Dollars)

P eriod Actual Exports ® Actual Imports ®
TOTAL L e 96,274,390.43 91,297,927.04
19558 e 744,821.00 45,533.27
1956 .. ... 26,191,967.78 9,737,447.58
1987 e e 42,508,746.27 49,922,793.92
1988 . . 26,828 855.38 31,592,152.27

! Figures are subject to change by the No-Dollur Tmport Office in case of adjustment.
2 Based on bills of lading.

* Baged on NDIO Certificates.

a From OQectober 10 to December 31 only.
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On December 31, 1957, Circulars 22 and 23 expired. In their place,
the previous rules and regulations under Circular 3 were revived. Sub-
sequently, the temporary ban on barter transactions by the Cabinet was
lifted on January 20, 1959, except for exports of sawlogs and a few other
major export items.

Pending the approval of the revised rules and regulations, the Presi-
dent, on July 18, 1958, directed the suspension of the opening of letters
of credit through barter., About a month later, the Cabinet approved
the new rules and regulations, effective September 1, 1958.

The revised rules defined major products as those whose aggregate
export receipts “exceeded the average of #1,000,000.00 (F.O.B. value), net
Philippine port, during the five years immediately preceding the filing
of the barter application,” in contrast to Circular 3, which had defined
a major expori as those whose aggregate receipts “exceeded 1,000,000.00
net F.O.B. value” in any year. As a result, several products previously
classified as major exports were relegated to the category of minor pro-
ducts, such as lead & chrome concentrates, maguey (unmanufactured),
ramie (unmanufactured), crude rubber, rice and peanuts. In effect then,
these products could now be bartered up to the extent of 30 per cent of
the total exported during the preceding calendar year instead of the 15
per cent allowed under Circular No. 3. Likewise, barter with couniries
without exchange controls was now permitted. Under these new regula-
tions, collateral imports are divided as follows: 70 per cent for machinery,
equipment and/or essential goods; 20 per cent semi-essential products and
10 per cent non-essential items. Banned items are specifically prohibited
as collateral imports under barter.

On December 10, 1958, a cash deposit of 100 per cent was required
for the opening of letters of credit covering the importation of non-essen-
tial consumer items through barter, compared to the previous require-
ment of 200 per cent.

Barter exports comprised 5 per cent of total exports in 1958 compared
to 10 per cent in 1957. The decline in barter exports from the previous
year was distributed over a number of commodities, particularly notice-
able in sugar & related products (P11.6 million), abaca & other fibers
(P1.1 million), and logs & lumber (®27.7 million). Decreasing barter
was associated with an increase in exports.
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SUMMARY OF EXPORTS BY COMMODITY GROUP
THROUGH STRAIGHT SALE AND UNDER REPUBLIC ACT

Commodily Group

Coconut & coconut products . ...
Sugar & rtelated products .. ... ..
Abaca & other fibers ......... ..
Logs & lumber ... ...........
Minerals & metals ........ ..

Fruits & fruit preparations ... ..

Wood, banrboo, rattan

& manufactures ............,

Gums & rTesin ................

Animals & animal products

Fish & fish preparations -...... .

Other miscellaneous products

GRAND TOTAL ..........

1410
1957-1958
(F.O0.B. Value in Thousand Fesos)
1958 19067 r
Straight Straight
Total Sale Barter Total Sale Barter
368,244 340,808 27,436 345906 322,858 23,048
245,584 245,504 80 178,687 167,013 11,674
65,197 63,917 1,280 85,501 83,085 2,416
139,321 134,773 4,548 90,117 57,887 32,230
105,306 93,546 1 1,760 109,692 99,196 10,496
13,609 13,537 72 10,053 8,369 1,684
19,377 19,369 8 9,588 8,092 506
1,708 1,392 316 1,104 481 623
184 176 8 219 173 46
100 100 _ 131 124 7
23,734 15,584 8,150 27,572 25374 2,198
982,364 928,706 53,658 858,570 773,552 85,018
100.00 94.54 5.46 100.00 90.10 9.90

Per Cent Distribution ... ..,
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SUMMARY OF ACTUAL BARTER IMPORTS UNDER R. A 1410! BY CATEGORY
1955-1958

{Value in U.S. Dollars)

]
1955 e i 1956 1957 1958 ! Total
Category - ' — - T B - L ,i .
Value | Per Cent | Yalue I Per Cent Value Ter Cent Value | Per Cent i Value Il Per Cent
TOTAL ... ... 45,533.27 100.00 9,737,447.58 100.00 49,922,76392 10000 31,592,152.27 100.00 91,297,927.04 100.C0
Essential Consumer . .. 875,406.50 8.99 8,940,250.14 17.91 338,467.71 1.07 10,154,124.35 11.12
Eassential Producer .. . . 2,520,998.55 2589 16,366,220.34 32.78 16,897,240.20 53.49 35,?84,459.09. 30.20

Non-Essential Consumer 45,533.27 100.00 5,436,157.55 5583  9,495322.60 19.02 2,126,072.42 6.73 17,103,085.84 18.73

Non-Essential Producer 904,884.98 9.29 15,121,00084 30.29 12,230371.94 38.71 28,256,257.76 30.95

! Figures include NAMARCO imports. Under the Revisel Rules and Regulations of August 29, 1968, NAMARCO can no longer requisition. Figures
are subject to change by the No-Dollar Import Office in case of adjustments.
& Frem October 10 to December 31, only.
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SUMMARY OF NO-DOLLAR IMPORTS UNDER REPUBLIC ACT 1410°*

1955-1958
{Value in U. S. Dollars)
1855 a 14586 1957 | 1968 ‘ Total
Category ! : I
I'l Value | Per Cent Value Per Centi Value i Per Cent§ Velue l Per Cent l Value Per Ceift
TOTAL 1,940,830.24 100.00 15,170,831.92

10000 27,692,111.17 100.00

22,323,486.92 100.00 67,127,260.25 100.00

75,556.70 3.80 5,400,746.97 3560 4,576,465.00 16.52 8,294,241.70 37.16 18,347,010.37 27.33

4,617,009.11  20.68

..... 234,193.22 12.07 1,169,970.25 7.71  4,089,428.83 14.77

10,110,601.41  15.06
..... 1,631,080.32  84.04

8,600,114.70 56.69 19,026217.34 68.71 9412236.11 42.16 28,669,64847 5761

b From Octob

a Commodities imported on s no-dollar remittence basis.
10 to b 31 only.
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U. S. GOVERNMENT EXPENDITURES!
. 1955-1958
(Million U.S. Dollars)

T t e m 1 1955 1956 1957 r 1968 p

TOTAL ...... ... .. . . .. ... 150.5 146.7 134.4 112.1
Military Expenditures ............... ... 51.8 42.2 37.6 21.4
Veterans Administration ................ 68.0 62.8 62.7 62.0
MSA/FOA/ICA/USOM ................. 21.2 32.4 25.7 19.3
Veteran's Hospital Project Fund ........ 2.9 1.0 0.1 —_
Other U. 8. Government Agencies ...... 6.6 8.3 83 9.4

1 Inclusive of official granta.

D. OTHER INVISIBLE ITEMS

Reflecting the considerable improvement in the balance of payments
position of the country for the current period, total invisible movement
resulted in a net payment of $7.9 million —an $18.3 million drop from
the net dishursement of $26.2 million for the previous year.

INVISIBLE MOVEMENT
1955-1958
(Million U.S. Dollars)

Tt e m ‘ 1955 l 1056 ’ 1967 , 1958 p
TOTAL ... .. e -61.3 —50.5 —26.2 — 79
Non-Monetary Gold Movement ...... ...... 14.7 14.2 13.3 148
Foreign Travel ... ... . ... .. . ... ......... —14.3 -11.8 —19.8 —10.8
INSULANCe - ... oo e — 49 — 5.8 - 5.0 - 49
Investment Income ....................... —66.6 -65.4 —63.8 —53.8
Government, M.e.8. . ... .. ........e . — 3.6 — 4.0 — 5.2 - 0.7

Donations  ........... e 7.8 5.5 357 3008
Miscellaneous . ..... . ... .....cc.oiioa. .. 56 16.8 18.6 17.5

a Incluaive of Reparations goods and services.

Lower levels were registered for almost all items, except for non-
monetary gold movement which rose by $1.5 million due to increased
gold producticn. Net disbursements for travel were reduced by $9.0
million, indicating the effect of the 36 per cent cut in the foreign exchange
budget for travel and the 36 per cent reduction in allocations for studies
abroad. Likewise, remittances of earnings, profits and dividends tapered
off by $10.0 million. It should be mentioned that during the year, allow-
able remittances out of 1957 and 1958 profits were reduced by 25 per cent.

Goods and services received from Japan under the Reparations Agree-
ment during 1958 totalled $11.84 million (f.c.b. value) most of which
were allotted to the government sector. Most of the capital goods in
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the form of industrial machinery, structural materials, and railway loco-
motives and passenger cars were for the Department of Public Works and
Communications, the Manila Railroad Co., the Reparations Commission
and the Interim Reparations Committee. The private sector received $.05
million worth of fertilizers given to the Planters’ Association out of the
$10.70 million in commodity arrivals. Services provided by the Japanese
government totalled $1.14 million during the year, compared to $6.79 mil-
lion received in 1957.

REPARATIONS GOODS AND SERVICES FROM JAPAN
1957-1958
(Million U. 8. Dollars)

I t e m 1957 1958

TOTAL ..o e e O 24.14 11.84
Capital Goods (fo.b.) ... .. ... . L 17.38 10.70
Public ......... . . e 17.35 10.65
Reparations Commmission ........... ................ — 1.66
Fhilippine Air Force ...... .. ... . it .. e 87
Dept. of Public Works & Commuynjcations ............ 8.14 2.54
Manila Railroad Company ........................ 2.33 1.27
War Veterans Enterprises, Inc. ..................... — .55
Interim Reparations Committee .................... —_ 2.11
National Power Corporation ........................ 1.19 .06
Department of Education ..._ ...................... 61 .26
National Civil Defense Administration ............... 1.35 .66
NAMARCO ... .59 57
NAWASA .. . 1.36 —
Various Offices ............ .. . ... ... . ... . .. ... 1.78 —
Private . .. .. e — .05
Planters’ Association .............. ... ... ......... — .05
BEIVICES . .. . o e e 6.79 1.14
Expenses of the Mission in Tokyo .................... .25 .26
Survey & Salvage of Sunken Vessels .............. .. ... 6.54 .15
Training of Filipino Technicians in Japan ............. — .09
Survey of Marikina Project ........................... — 25
Purchase of Philippine Embassy Building, Tokyo ....... —_ 39

Aids and grants received from various foreign organizations showed
an increase of $4.85 million, with voluntary relief agencies from the United
States more than doubling their assistance to the Philippines. Notable
was the increase in the assistance given by the Cooperative for American
Remittances to Everywhere, Inc. (CARE) amounting to $3.9 million, large-
ly in the form of skimmed milk powder. In 1957, this organization donated
only $1,584 in books and journals. Religious organizations like the Cath-
olic Relief Services furnished the country with $3.2 million in food and
clothing, while the Union Mission of Seventh Day Adventists contributed
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$.05 million in educational aids. Net receipts from personal and institu-
tional remittances amounted to $13.5 million.

Net receipts from miscellaneous invisibles declined by $1.1 million,
with substantial reductions in payments from abroad for services rendered
by local residents.

E. CAPITAL MOVEMENT

The unprecedented drain in the net asset holdings of the country
during 1957 abated considerably during 1958, with total capital movement
indicating a slower rate of decrease. The net decrease in assets amounted
to only $39.4 million compared to $182.8 million for the previous year.
The smaller deficit in current transactions, which was the result of in-
creased export shipments and tighter restrictions on foreign exchange pay-
ments during the year, was responsible for the substantial narrowing down
of the decrease in net short-term assets to $1.0 million from $139.4 mil-
lion for the preceding year.

BALANCE OF PAYMENTS
1955-1958
(Million U. 8. Dollars)

1 t e m ' 19656 1956 1957 r 1968 p

A, Current Transactions?
Imports (cif.) ................ —607.3 —564.8 --$90.8 —634.2
Exports (cif) ................ 389.7 438.0 429.7 482.9
Trade Balance ............... —217.6 —126.8 —261.1 —-151.3
U.8. Gov't Expenditures ........ 150.5 146.7 134.3 112.0
Invisible Net ................... — 614 — 50.5 — 26.2 - 179
T otal ........oi. —128.5 — 306 -153.0 — 47.2

B. Capital Movements?

Short-term
1. Private . ..........._ ..co... - 0.2 1.5 0.9 1.3
2, Official .. ... ............. 38.5 -~ 16.4 138.5 - 3
Total ............. e 38.3 ~ 14,9 139.4 1.0
Long-term

1. Private . .................. 59.1 593 55.7 28.7
2. Official ................... _ 41.2 16.2 — 28.2 13.9
Total ... ... ........... 100.3 75.5 27.5 42.6
C. Monetary Gold Mpvement . ........ — 6.1 — 60 15.9 - 42
1325 54.6 182.8 30.4
D. Errors and Ommissions ............ — 40 - 240 — 29.8 7.8
128.5 30.6 153.0 47.2
_— =] _—r

a No sign indicates eredit; minus sign, debit.

b A debit entry indicates nn incresse in net asgets (er. foreign investment abrn‘ld, withdrawals
of foreign inveatments); a credit entry Indicates & decrease in net assets (e.g. foreign investments
coming in, obligations increased).
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Private short-term capital movement indicated a decrease in net as-
sets of $1.3 million brought about by the increase in receipts arising from
settlement of obligations. Official short-term capital movements, on the
other hand, registered a $0.3 million increase in net assets, compared to
the unusually heavy capital outflow of $138.5 million experienced duting
the previous year. For this year, short-term liabilities of other banking
institutions decreased by $4.4 million. Other short-term liabilities regis-
tered a net increase of $3.1 million. This was brought about by the addi-
tional credits secured from U.S. banks aggregating $35.0 million during
the latter part of the year, and the utilization of $13.1 million in shor:-
term suppliers’ credit. Offsetting these were the $40.0 million loan re-
payments and the $5.0 million decrease in local currency liabilities re-
presenting proceeds of the sale of surplus agricultural commodities under
U. 8. Public Law 480. Other short-term capital movements were the $3.3
million decrease in foreign exchange holdings of the Central Bank and
other banking institutions, which were neutralized partly by the $2.3 in-
crease in the money order and Fiscal Agency Funds.

Official long-term capital movements resulted in a net increase in
liabilities of $13.9 million. Industrial loans under Section 402 of the
U.S. Mutual Security Act increased by $9.1 million. Additional Import-
Export Bank credits of $5.2 million and $7.5 million for the development
of the Bifga Hydroelectric Project were also availed of during the year.
Partly offsetting these were amortization payments of $7.8 million of
which $6.0 million were on the loan from the U.S. RFC, $1.0 million on
the National Power Coropration loan from the EXIMBANEK, $0.7 million
on the MRR loan from the General Electric Co. and ‘$.08 million on the
General Services Administration loan,

Private long-termy capital movements indicated a net increase in liabi-
lities of $28.7 million. During the year, estimated unremitted profits
amounted to $41.5 million which were presumed to be reinvested in the
Philippines. In addilion, new foreign investments in the .Philippines t{o-
talled $1.0 million. Additional drawings of $81 million from the EXIM-
BANK under the deferred payments plan were made during the year.
Repatriation of capital through purchases of gold by blocked peso account
holders under Circular No .73 were $20.8 million and capital withdrawn
from the Philippines by foreign investors amounted to $1.0 million. There
was also a net withdrawal of Philippine assets from abroad of $.04 million.
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TABLE I. BALANCE OF PAYMENTS SUMMARY

A. CURRENT TRANSACTIONS
(Million U. 8. Dollars)

Reporting Country — Philippines Period Covered — 1958 »
Currency — Peso Unit — Peso Exchange Rate: U.S. $.50 per Pl
! {
| Net
Credit Debit Credit
(Receipts) {Payments) or p Debit
—)
1. Merchandise (1.1 plus 1.2) ... ............. 482.57 570.64 - 88,07
1.1 Exports and imports (both fob.) ...... 482.57 570.64 -— 88.07
1.2 Other ........ ... . ... . i
2. Non-Monetary gold movement (net)........ 14.80 14.80
3, Foraign travel ........................... 1.66 12.41 -- 10,75
4, Tranaportation (4.1 plus 4.2) ............. .26 62.20 - 61.94
4,1 Gross freight ...................._.... 26 62.20 — 61.94
42 Other ......... ... it
S. Insurance . ........ . .. iiiiai 1.25 7.46 - 621
6. Investment income (6.1 through 63) ... ... 4 .89 58.72 -~ 53.83
6.1 Direct investment ...... ............... 52,27 — 52.27
6.2 Other Interest . . .............ccouenvunn 2.18 1.46 72
6.3 Other equity . ............ccveoieruen. 2.71 499 — 2.8
7. Government, not included elsewhere (7.1
plus 7.2) ... 94.02 1.94 92.08
7.1 Military expenditures and surplus property 83.39 _— 83.39
7.2 Other ........ . i 10.63 1.94 8.69
8, Miscellaneous .. ..............ccceiuean.ns 29.35 11.87 17.48
Total goods and services (1 through 8) .... 628.80 725.24 — 96.44
9. Donations (9.1 through 94) ............... 50.31 1.07 49.24
9.1 Personal and institutional remittances . ... 14.46 1.01 13.45
9.2 Other private transfera ................ 4.24 .06 4.18
9.3 Reparations . ..............ovuecuennonn 11.84 11,84
9.4 Official Grants .. ..............coov-n.- 19.77 19.77
10. Total current transactions (1 through 9) .. 679.11 726.31 - 47.20
ERRORS AND OMISSIONS (16 minus 10) 7.76
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TABLE I. BALANCE OF PAYMENTS SUMMARY

B. MOVEMENT OF CAPITAL AND MONETARY GOLD
(Million U. 8, Dollars)

Reporting country — Philippines Period covered -— 1958 P
Currency — Peso Unit — Peso Exchange Rate: U.S. $0.50 per P1.00
l Net Movement Inereasing ()
or Decreasing (—)
I t e m
{ Assets Liabilities ol

PRIVATE (exclud.ng banking institutions)

11, Long-term capital (11.1 through 11.6) ...... — .04 -+ 28.70 — 28.74
11,1 Direct investment .................... - 04 + 20.58 — 20.62
11.2 Fortfolio securities: bonds . ........ . ...

11,3 Portfolio securities: shaves ............
114 Amortization ........ ... .. ... .. ...
11.5 Other contractual repaymrents . ........,
116 Other .. . ... ... e + B.12 - 812

12. Short-term capital (12.1 plus 12.2) ........ 8.14 — b.34 - 1.30
12.1 Currency, deposits, government obligations .04 - .04
122 Other .. . o i 8.10 — 6.84 - 126

OFFICIAL AND BANKING INSTITUTIONS

13, Long-term capital (13.1 through 136) ...... + 13,93 — 13,93
13.1 Official loans .. .......... .. ... ....... + 0.08 — 9,08
13.2 Bank loans ..... ... ... ... ... ... 0. un. + 12.68 — 12.68
13.3 Portfolio securities .. .................

13.4 Amortization . ... .. ...... . ... ... ... - 783 + 7.83
13.5 Other contractual repayments . ..........
136 Other . ... ... ... .. ... ... ... ... ...
14. Short-term capital (14,1 through 144) ...... - 96 —~ 1.20 + .33
14.1 Payments and clearing agreements ......
14.2 Liabilities to IMF and IBRD ....._ ....
14,3 Other liabilities to official and
banking institutions .................. — 4.36 + 4.36
144 Other ... ... . ... ... i - .96 +  3.07 — 403
15. Monetary gold ... .. .. .. ... .. ... +4.20 + 420
16. Total movement of capital and monetary
gold (11 through 15) ........ ... ........ —4.94 + 34.50 — 39.44




NOTES TO TABLE I
1958

The data cover preliminary estimates of the balance of payments of
the Philippines for 1958.

Values are expressed throughout in U. S. dollars. For conversion into
U. S. dollars, the rate of U. 8. $0.50 per P1.00 (par value) has been used.

Current Transactions:

1. Merchandise

Both exports (credit) and imports (debit) are fo.b. and are based
on customs manifests.

2. Non-monetary Gold Movement
The entry represents gold production of 422,893 fine ounces for the
period valued at the official rate of $35 per fine ounce.

3. Foreign Travel

The credit entry represents purchases of dollars from incoming tour-
ists, while the debit entry covers sales of foreign exchange to residents
for foreign travel, education, subsistence and other similar expenses abroad.

4, Transportation

The credit entry covers freight on exports paid to domestic carriers,
while the debit entry covers freight on imports paid to carriers of foreign
registry.

5. Insurance

Entries cover insurance on merchandise per customs manifests and
receipts and payments of insurance premia per exchange records.

6. Investment Income

6.1 Entry represents remittances of earnings, profits and dividends.

6.2 Credit entry shows interest earnings on time deposits of the
Central Bank. Debit entry shows interest payments on outstanding govern-
ment obligations.

6.3 The entries represent other investment remittances per exchange
records.

7. Government, not included elsewhere

7.1 The entry shows U. 8. military expenditures in the Philippines
during the period.

[ 80]



7.2 The credit entry represents disbursements made in the Philip-
pines by other U. 8. Government agencies and other foreign governments.
The debit entry shows Philippine government expenditures abroad other
than amortization of government obligations and interest payments.

8. Miscellaneous

The entries cover remittances for services and miscellaneous items
based on foreign exchange records.

9. Donations

91 & 9.2 The entries represent personal and institutional remit-
tances including other private transfers taken from foreign exchange records
and customs manifests.

9.3 The entry shows reparations received from Japan during the
period under the P.l.-Japan Reparations Agreement.

9.4 The figure represents official grants under USOM, ICA, MSA, etc.
as well as aids and grants received from U. N. agencies.

Movement of Capital and Monetary Gold:

11. Private: Long-term Capital

11.1 Assets: The figure shows the net decrease in assets due to the
repatriation of Philippine investment abroad per exchange records.

Liabilities: The figure represents the net increase in foreign
investments in the Philippines.

11.6 The entry represents increase in liabilities arising from deferred
payment obligations,

12. Private: Short-term Capital

12.1 Assets: This shows the net decrease in the balance of the Yen
Escrow Account with Japan.

12.2 Assets: 'This shows the receipts from the settlement of export
obligations as taken from exchange records.

Liabilities: This represents payments of import obligations per
exchange records.
Official and Banrking Institutions:
13. Long-term Capital

13.1 The entry shows the increase in liabilities arising from indus-

trial loans extended by ICA under Philippine Special Account. (Sec.
402)

13.2 The entry shows the increase in liabilities arising from draw-
ings from IBRD and EXIMBANK.
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134 This represents the installment payments of principal on U.S.-
RFC, EXIMBANK, WAA, International General Electric, U. 8. A,, and
Niigata~-Daiichi Kisaimoto loans.

14. Short-term Capital

Assets:

144 The entry represents the decrease in the foreign exchange hold-
ings of the Central Bank and other banks and is inclusive of the changes
in the balances of the Money Order Fund and the Fiscal Agency Fund.

Liabilities:

143 This entry covers the net decrease in the foreign exchange liabi-
lities of the banking system.

14.4 This entry represents the net increase in the liabilities of the
Central Bank.
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CHAPTER 1V

PUBLIC FINANCE AND FISCAL POLICY

A. THE FIVE-YEAR FISCAL PLAN, 1959-1963

The continued upsurge of inflationary pressures and the concomitant
tightness of foreign exchange reserves prompted revisions and adjustments
in the current five-year fiscal program.

These problems were compounded as many of the assumptions on
which were based the previous five-year fiscal program (FY 1958-62)
failed 1o materialize. Tax revenues from existing sources were substan-
tially below their estimated levels. Tax proposals were left unacted upon
by Congress. In FY 1957-58, the enactment of a Tax Census and Tax
Amnesty Law, which in combination with the revised Tariff Code was
estimated to yieid P45 million in additional revenues, failed to get con-
gressional approval. The following year, FY 1958-59, only the Tax Census
Law was approved which was estimated to yield less than ‘P15 million
compared to the required sum of P159 million from the enactment of
several tax measures certified by the President as urgeni. Reparations
proceeds were much less than anticipated. The sale of R.A. No. 1000
bonds in the United States was not realized.

Retrenchment steps to offset these unfavorable developments were
undertaken. As a result, the current five-year fiscal program (FY 1959-
1963) provided for a lower rate of increase in outlays from the revised
estimates of PL,059 million in FY 1958-39 to P1,425 million in FY 1962-
63, or an increase of 35 per cent compared to the previous estimated in-
crement of 40 per cent in a five-year period under the FY 1958-62 plan.
Program emphasis has been directed at economic development. Appre-
ciable increments were to be made for economic and social development
outlays at 40 per cent and 35 per cent, respectively, during the FY 1959-
63 period. In terms of percentage share of aggregate expenditures from
FY 1959 to FY 1963, economic and social development expenditures will
account for £4,452.8 million, or more than two-thirds of the five-year total.
Expenditures for debt service were expected to increase by 105 per cent
from ¥53.8 million to P110.1 million. But beginning FY 1960-61, these
expenditures will show a declining trend. In contrast, moderate increases
were scheduled for general government and national defense expenditures
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and were estimated to level off by FY 1962-63. However, over the full
five-year period total public investment outlays and current operating
expenditures were expected to average 12 per cent of the national income.

On the financing side, new sources of revenhue will be required to
finance the projected levels of expenditures, The present revenue struc-
ture, at present levels of enforcement, is no longer capable of supporting
a sustained development program and the increasing demand of a ra-
pidly growing population for more services. Revenue estimates from
existing sources for the General Fund are expected to yield P739 million
in FY 1958-539 and increase to 7619 million in FY 1962-63. With al-
lowance for the required additional revenues, the estimated collections
in FY 1962-63 will increase to P1,294.5 million, or 10.8 per cent of the
estimated national income.

The magnitude of public borrowings was likewise scaled down. Bond-
financed outlays were reduced to levels that include projects under construc-
tion or those that contribute heavily to agricultural and industrial pro-
ductivity. The level was estimated to taper off from P105.7 million in
FY 1958-59 (inclusive of foreign borrowings) to ™85.3 million in FY 1962-
63. Furthermore, non-inflationary sources of financing such as the savings
tapped by insurance companies will be increasingly relied upon to finance
a greater proportion of the bond-fund expenditures. Foreign exchange
requirements of projects under the integrated bond financing plan were
shifted from current foreign exchange receipts and the international re-
serve to foreign credit resources. Reparations payments and technical
services will be greatly utilized to relieve pressure on the international
reserve.

B. FISCAL OPERATIONS, 1957-58

The budgetary deficit of the National Government for all funds in
FY 1957-58 was P159.9 million compadred to ¥251.9 million in the previous
year. Government outlays almost approximated the preceding year’s total
while appreciable increments in revenues were realized.

Total expenditures at ™1,100.7 million, inclusive of bond disbursements
of government corporations, were P67.1 million less than the comparable
figure for the preceding year. Outlays for economic development and debt
service were reduced by 22.3 per cent and 26.1 per cent, respectively.
However, economic development expenditures at P379.2 million still com-
prised slightly more than one-third of the total expenditures. The reduc-
tion in debt service expenditures was effected by deferring the repayment
of, and the provision of sinking funds for, some of the outstanding obliga-
tions. Obligatory increments in social services, particularly education, pub-
lic health, and labor and welfare, increased the outlays in social develop-
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ment by P20 million, or 5.8 per cent, to P365.4 million. Expenditures for
general government purposes rose sharply by £22 million from P84.6 mil-
lion in FY 1956-57. An increase of P24.1 million was likewise made for
national defense, the amount moving up to P181.1 million in FY 1957-58.

Although total revenues increased by P24.9 million to #940.8 million
in FY 1957-58, tax revenues decreased by #22.4 million to P736.8 imillion
largely on account of the drop in import duties of £33.9 million or 16.8
per cent. Several factors may have contributed to the short-fall: (1) a
decline in iumport arrivals; (2) the increased volume of importation by
tax-exempt public and private firms; (3) the decrease in the share of
highly taxable non-essential items in the total imports; and (4) lower
rates provided for in the new Tariff Law. Other decrements were recorded
in the collection of license and business taxes, notably compensating and
advance sales taxes, which dropped sharply by P23.7 million to P169.1
million. Offsetting factors, however, were increased collections of income
tax (P8.1 million) and excise taxes (P31.6 million). In non-tax receipts,
the increment in Earnings and Other Credits of P48.8 million was largely
responsible for the expansion.

Public borrowings supplemented the financial resources of the govern-
ment. The net issue of new bonds and securities during the fiscal year
amounted to ¥249.9 million. This included the P75 million borrowing from
the Central Bank which was liquidated in the first quarter of the cur-
rent fiscal year. In December 1958, an equivalent amount in 5-year 2%
Treasury Notes was floated to offset the repayment of the obligation to
the Central Bank.

C. FISCAL OPERATIONS, 1958-39 anp 1959-60

The proposed budget for FY 1958-59 submitted to Congress in Feb-
ruary 1958 envisaged a deficit of P197 million. Total expenditures were
estimated at ¥1,347 million and aggregate revenues at P1,150 million which
included P159 million in additional revenues from new tax proposals.
The continued upsurge of inflationary pressures and the shortfalls in
revenue collections forced a scaling down and readjustment in the aggre-
gate outlays of the government. Certain economy measures were adopted
towards the end of the first half of the current fiscal year, which in-
cluded: (1) non-release of established appropriation reserves, except in
merijlorious cases; (2) freezing of vacancies except when this policy would
result in disrupting or impairing highly essential public services; (3) sus-
pending the services of dispensable temporary employees; (4) non-incur-
ring of further obligations for public works projects unless absolutely
necessary to complete projects already started which could not be left
unfinished without incurring heavy economic loss or without jeopardiz-
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ing the health, safety, and welfare of the people; (5) reducing disburse-
ments from proceeds of public borrowings; and (6) encouraging the shift-
ing of investment from the public to the private sector.

Because of the retrenchment in expenditures, the deficit for the cur-
rent fiscal year is expected to narrow down to F112 million. Expenditures
were cut by 21.4 per cent to 1,059 million. Outlays for economic develop-
ment were reduced by one-third, and for debt service, by almost one-half.
Bond-financed investment outlays were pared down from the programmed
limit of P198 million to the approved ceiling of P110 million. Planned
domestic expenditures were cut, the level being scaled down from P146
million to P84 million,

For FY 1959-60, the programmed outlays are estimated to be larger
than the revised estimates of the previous year. At P1,280 million, they
are P221 million above the preceding year’s level. Revenues are expected
to rise to P1,152 million as compared with 947 million in FY 1958-59.
This sharp increase is premised on the passage of new tax measures
which are expected to yield P242 million in additional revenues.

The Fiscal 1960 Plan devotes F449.2 million or 35 per cent of total
expenditures to economic development and P397.9 million or 31 per cent
to social development. Cash disbursements of the proceeds of public
borrowings have heen lLimited to P126.2 million. It is contemplated that
less inflationary sources of financing will provide the larger portion of
the disbursements.

A novel method in fiscal budgeting was introduced in FY 1959-60.
The over-all program of the National Government was divided into two
budgets — “A” and “B”, which do not include bond disbursements of
government corporations. The “A” Budget consists of the expenditures
to be financed from existing sources of revenue. The “B” Budget is de-
pendent on the passage of the recommended tax measures. This pro-
cedure was adopted due to the unfortunate experience of previous years
whereby appropriations for the fiscal year in consideration were approved
without the compensating revenues and new tax proposals to back up
the approved expenditures.

The “A” Budget has aggregate expenditures of F1,014.8 million as
against income of $1,024.2 million. Total expenditures in the “B” Budget
of P241.6 million will be financed by ihe proposed tax measures. Thus,
the programmed amount in this budget will be approved or reduced to
the extent of availability of funds for them.
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— CONSOLIDATED FISCAL OPERATIONS OF THE NATIONAL GOVERNMENT

[ L8]

Fiscal Years 1957-1960
(Million pesocs)

1
l FY 1555-1957 I FY 1957-1558 : FY 1058-1959 iFY 1958%-1960
[ .. j—- ‘)l T o "’—‘*;" T T T ; ——— ——
: Programmed i Actual J Progremmed | Actual I Programmed Rev. Hst ll Prorrammed
A, Expenditure ................. ... ...... 1,348 1,1682 1,313 1,101 1,347 1,059 1,280
General Government ... ................. 107 85 a5 147 Qa9 1] 111
National Defense ....................... 137 157 176 181 195 180 185
Economvic Development .................. 641 488 550 379 553 363 449
Sccial Development ..................... 342 345 391 365 397 364 398
Debt Service . ........... ...t 1210 93 102 69 103 54 137
B. Revenue .............0. 0.0t 959 ale 1.033 941 1,150 947 1,152
Tax Receipts . ...............cviuini.... 836 ¢ 759 872 ¢ 737 961 ¢ 7634 987 ¢
Other Revenue ......................... 123 i57 161 ¢ 204 189 = 184 ¢ 1651
C. Surplus or Deficit (—) .......... ........ —389 —252 —280 —160 —197 —112 —128
Lag in Cash Disbursement {(4) ............ + 17 +130 — b — 45 +116 — 46 +4+ 82
E. Cash Deficit ................... .. ... ..... —372 —122 —286 —205 — 81 —158 — 46
Financing . ... .....ouiirineinnnan 372 122 286 265 81 158 46
F. Total Borrowing (4)! .................... 362 62 214 220 26 163 £2
National Government — Domestic ... ... ... 282 — 11 138 150 — 36 167 — 52
Foreign .......... — 18 4 16 10 — 18 — 47 — 30
Government Corporations — Domestic ... ... 101 72 50 55 57 25 57
Foreign ..... .. —_— 2 — 3 10 5 21 18 77
G. Reduction in National Government
Cash Resources () .................... 10 60 72 — 15 55 — 5 — 6

SOURCES: Budget Messages and Budgets for 1955-56, 1956-57, 1957-58, 1958-59, 1959-60.

1 Exclusive of provincial, manicipal and city governments.

w including unbiguidated obligations of P134.7 million of the Bond Fund.

b Including P14 million for Budgetary Reserve,

¢ Including P80 million of mew taxes in FY 1056-57; P45 million in TY 1257-38; P159 million in FY 1958-59.
d Including P55 million in FY 1958-50; ?242 million in FY 1853-50.

e Including P24.5 million reparations proceeds in FY 1957-58; P18 million in FY 1958-59.

f Including P10.4 million reparations proceeds in FY 1958-59; ?2.1 million in FY 1959-60.



D. PUBLIC DEBT

The growth of the public debt in 1958 was almost three times that
posted in 1957, when restraint in public borrowing had to be exercised
in order to avoid generating further inflationary pressures in the eco-
nomy. Debt repayments and redemption of securities and bonds amount-
mg to P195.33 million were made during the year, but new issues of
government securities as well as the incurrence of other obligations in
the aggregate amount of T530.93 million resulted in a net increment of
£335.60 million, or 20.2 per cent. This pushed the public debt up to
a record end-1958 level of P1,995.01 million,

The increment of P335.60 million in the public debt was largely due
to the increased acknowledgments of backpay obligations of P186.64 mil-
lion. Of this amount, £149.65 million were entered into the accounts of
the National Government in mid-1958. The balance of ¥36.99 million
was proportionately distributed among the accounts of the National Govern-
ment, Provincial and Local Governments, and government corporations
beginning July, as per advices from the Department of Finance. But
for the increased acknowledgments, the public debt expansion in 1958
would have been held to $148.96 million.

The National Government accounted for almost three-fourths, and
government corporations, one-fifth, of the 1958 increment in the public debt.
Largely on account of the increased acknowledgment of the backpay ob-
ligations, additional release of PW & ED bonds, and the flotation of
Treasury Notes, the obligations of the National Government increased by
P250.61 million to P1.40599 million. Treasury Notes worth P75 million
were floated in December to offset an equivalent amount deducted by
the Central Bank in September from the government’s deposit accounts
with the Bank to pay for the overdraft line used in June. Installment
repayments on the various foreign loans slowed the rise in National
Government indebtedness.

Government corporation outstanding obligations rose by P68.13 million
to P542.76 million at the end of 1958. Increments were largely provided
bv: (1) the National Power Corporation, with issuance of its bonds
(P15.90 million) and the further availment of the credit line from the
IBRD for the Bifga Project (P14.96 million); (2) the ACCFA, with a
net issue of its securities (23 million); and (3) the increased share
of government corporations in the additional acknowledgment of backpay
obligations (P10.15 million). Periodic repayments of foreign indebtedness
somewhat checked the expansion in government corporation obligations.
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per cent to P480.30 million to aceount for almost onedfourth of the total
indebtedness. As the greater portion of the P200 million issue of Reha-
bilitation and Developrient Bonds will mature within the next three years,
middlesterm  debt vose sharply to P486:35 million compared  to P304.09
million at the end of 1957 Although thére was a drop of P100.88 mils
Howan lohesteriy obligations,  these . still comprived " shohtly. move than
oneshall o the total outstanding  debt.
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INCREASE IN PUBLIC DEBT
1958

(Million pesos)

Public Debt Outstanding, 1958 .........................
Public Debt Qutstanding, 1957 ... ...... ... .............

Net Increase . ...........oc.oiininunannnnnn.

Securities Issued—
Public Works and Economic Development Bonds ........
National Power Corporation Bonds .......... PR
National Waterworks and Sewerage Authority Bonds
ACCFA Securities ... .. ... .. ...ttt it s
Treasury Notes .. ......... ... .. .. oo
Negotiable Land Certificates ..........................
Development Bank of the Philippines Bonds (RFC)
Increased Acknowledged Backpay Obligations (Local
Government and Government Corporations) .........

Securities Redeemed—
Rehabilitation and Development Bonds .................
ACCFA Securities ............ ... i s
Development Bank of the Philippines Bonds ...........

Net Increase in Government Securitieg ........

Debts Incurred—
Loan from the Export-Import Banks ..................
Loan from the International Bank for Reconstruction
and Development . .......... . iiitiriiiinonn.
Leyte Loan from the Central Bank of the Philippines ....

Increase in Public Debt .... ... ...............

Debts Paid—

U.8. Reconstruction Finance Corporation ...............
Export-Import Bank .............. ... . ... . . .o
MRR Co. Loan from the General Elec. Co. and

Japanese Firms ... .... ... ...t
U.S. General Service Administration . ... ... ..........
Leyte Loan from the Central Banlk of the Philippines ...
San Pablo Loan from the Central Bank of the Philippines
Baguio Loan from the Central Bank of the Philippines ..

Net Increase in Fublic Debt ................

(92 ]

2.59

14.96
0.20

12.00
2,03

1.47
0.16
0.10
0.05
0.13

1,995.01

335.60

oS

513.18

17.75
351.54




Caarrer V

MONETARY AND CREDIT POLICY

A, MONEY SUPFPLY

1. Movement

0

Despite the selective monetary measures instituted early in 1957 and
the strong gquantitative measures initiated toward the end of that year,
money supply in 1958 recorded a persistent rise, which was moderate
in the first seven months but showed an accelerated trend towards the
close of the year. From a level of 1,597.9 million at the end of 1957,
money supply moved down in January, then slowly rose under the im-
pact of policy relaxations till April, after which it intermittently fell and
rose in the next three months. By July, money supply was at P1628.9
million, #31.0 million or 1.9 per cent more than the previous year-end
level. Thereafter, its rate of increase gradually accelerated, reaching a
new all-time high of ¥1,737.8 million in December.

Over the period considered, money supply exhibited an upward move-
ment faster than in the previous year, but slower than in 1956. The 1958
year-end level showed an increase of ¥139.9 million or 8.8 per cent over
the previous year as compared to the recorded increases of ™99.0 million
or 6.6 per cent in 1957 and to P162.8 million or 12.2 per cent in 1956.
The year’s expansion was at a monthly average rate of 0.73 per cent as
against 0.55 per cent during 1957.

YEARLY CHANGES IN MONEY SUPPLY

1957-1958
(Million pesos)

Annual changes Annual changes
during 1958 during 1967
End of month 1058 -
Amount Per cent Amount Per cent
January ... .. ... ... .. 1,564.4 51.0 34 166.6 12.4
February .................. 1,581.0 37.2 24 190.9 14,1
March .. ... ... ............. 1,610.9 44.5 2.8 184.7 13.4
April ... ... 1,621.4 32.5 20 162.3 13.8
May ... .. .. 1,602.3 41,2 2.6 178.0 12.9
June ... ... ... ... 1,638.0 72.7 4.6 148.8 10.5
TUly o 1,628.9 67.5 43 142.0 10.0
August . ... .............. 1,645.7 105.9 6.9 104.6 7.3
September .. ............... 1,655.2 109.5 71 979 6.8
October ... . ............... 1,678.0 105.3 6.7 112.0 7.7
November .. ........ RN 1,696.3 105.0 6.6 1124 7.6
Dacember ................ - 1,737.8 139.9 88 99.0 6.6
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2 ¢ omposition

Money in the form of deposits mmmn@d the major mmpmwm of oy
emppﬂy At the end of 1958, deposits were 53 per cent of the total.  Last
year, they constituted 51 per cont and two years ago, 52 per cent: Thie
increasing portion of  checking deposits as media of exchange indicates
the immmmmmm of financial activities on a large scale as well a5 the
gmwmg dependence of business upen banking facilities:

M()NI*Y SUFPLY AND ITS COMPONENTS
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a. Currency in Circulation

Currency in circulation expanded by P37.3 million or 4.8 per cent
during the year. The expansion was relatively smaller than in the pre-
vious year. The factors that caused the issuance of more currency were
increased loan accommodations and the purchase of more bonds which
were augmented further by foreign exchange transactions. However, the
expanded deposit liabilities and other transactions of the Central Bank
exerted counteracting pressures. As a result, currency issued increased
by only P47.5 million. Moreover, Other Banks kept in their vaults more
inactive cash and at the close of 1958, currency in the hands of the
public was higher by F37.3 million than the year before.

, FACTORS THAT INFLUENCED CHANGES:®
/ IN CURRENCY IN CIRCULATION, 1958

(Million pesos)

\ Firat Second Third Fourth Net
Quarter Quarter Quarter Quarter Effect
1. CENTRAL BANK OPERATIONS — 20.1 — 15.0 + 30.4 + 52.3 + 47.6
1. Foreign Exchange Trensactions . + 23.7 — 264 + 162 -+ 280 + 415
2. Credit and QOpen Market
Operations .............. ... + 46.1 -+108.8 — 69.4 +130.3 +215.8
3. Depuosit Liabilities . ... ... .. .. — 877 —119.5 -+ 84,9 — 624 --184.7
4. Other Transactions ............. - 22 +221 — 13 — 436 — 250
II. INACTIVE CASH HOLDINGS .. + 44 - 33 + 8.6 -- 20,0 -— 103
1. Other Banks’ Vaults ...... ... .. + 19 + 29 + 25 — 178 - 105
2. Treasury Vaults ............. .. + 25 — 62 + 61 - 22 4+ 02
III. NET CHANGE IN CURRENCY IN
CIRCULATION ... ... ........ - 15.7 — 183 + 39.0 + 323 + 37.3
& Plus #ign (+) indicates an increase and minus sign (—) a decrease in cutrrency in cireulation.

b. Peso Demand Deposits

Peso demand deposits increased this year at a rate almost three
times the recorded growth in 1957, but much less than the expansion in
1956. The total of $919.5 million reached at the end of 1958, was P102.6
million or 12.6 per cent more than the year before. The expansion
occurred mainly in the accounts of private business and individuals ($93.0
million), unused overdraft lines, (P31.6 million), and certified checks out-
standing, (P15.9 million). On the other hand, deposits of U.S. Govern-
ment entities and of local and semi-government entities dropped by P21.3
million and ¥16.6 million, respectively.
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PESO DEMAND DEPOSITS
. December 31, 1957-58

CAmount in million pesoy)
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TURNOVER RATE OF PESO DEMAND DEPOSITS
As of Dates Indicated
(Million pesos)

Total Dabits Average Peso | Turnover Nate
Period Demand Deposits
{ (1) (2) (1 over 2)
1957—December . ... ... ... ... ..o, 1,4529 226.4 1.76
1958—January . ... ... .. ..., 1,707.3 816.2 2.09
February ....................... .. 14274 8189 1.74
March ... ........ . .. ... . ....... 1,477.8 834.0 1.77
April . ... 1,458.4 846.1 1.72
May .. 1,510.1 834.7 1.81
June ... . ... 1,560.3 856.9 1.82
July - 1,516.0 884.9 1.71
August . ........... ... oo 1,351.6 880.2 154
September ........................ 1,436.7 875.5 1.64
October .. ............ .. oo 1,431.7 8804 1.63
November . ... ... ... uiinnaenann, 1,319.9 900.4 1.47
December . ....._ ... . ... .. ....... 1,701.4 914 4 1.86
1958—Monthly Average .......... e 1,491.6 861.9 1.73
1951—Monthly Average .. ................ 682.2 548.5 1.24

3. Factors Responsible for Money Supply Movement

Factors responsible for continued money supply expansion originated
from both internal and external operations. Internal activities showed
that additional bond issues found their way into the Central Bank, in-
creased financial assistance was extended to the ACCFA, and more loans
were extended by commercial banks to semi-government entities. These
transactions brought about the creation of new money. They were, how-
ever, partly mitigated by the sustained growth of non-monetary balances
such as government’s current and time deposits and other transactions.
Over the year, the public activities generated P53.2 million into the money
stream.

The inflationary influence of public borrowings was reenforced by
similar activities in the private sector. Private businesses increased their
borrowings from banks. Bank loans, discounts and overdrafts (including
unused overdrafts) to the private segment of the economy were P1188
million more in 1958 than the previous year. Acceptance credits, how-
ever, were reduced by P44.7 million due to the reduced level of imports.
On balance, the private sector generated an addition of ¥21.5 million to
the money supply.

The combined effect of both public and private sector transactions
on the expansion of money supply (P74.7 million) this year was much
less in comparison to 1957. As in that year, the public sector was more
dominant in its positive effect.

The foreign sector which tended to decrease money supply during
1957 this year exerted an additive influence. International reserves im-
proved slightly and taking into account National Government expenditures
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and net bank payments abroad which had no effect on money supply,
some P65.2 million were added to the monetary supply.

Institutionally, the Central Bank operations wholly accounted for the

money supply expansion, while Other Banks and fiscal operations caused
negative effects.

FACTORS RESPONSIBLE FOR MONEY SUPPLY MOVEMENT
(Operational Origin)
December 31, 1957-1958
(Million pesos)

Increase or Net effact
It em 1958 1957 |Decrease (=) “fupply o

I. MONEY OF INTERNAL ORIGIN
A. Public Sector?
1, Credit operations
a. Gov't securities held by
Central Bank ............. 932.7 784.7 148.0 +148.0
b. Gov't securities held by
Other Banks ............. 115.0 123.9 — 89 - 89
c. Other credits of the
Central Bank ............ 116.5 56.6 59.9 + 59.9
d. Loans, discounts, overdrafts
and customers’ liability
acceptances ............... 56.1 43.6 12.5 + 12.5
Less:
2, National Government balances .  223.7 166.4 57.3 —~ 87.1¢
3. Savings and time deposits . ... 60.4 44.6 15.8 -~ 15.8
4, Net miscellaneous accounts of
CB and PNB ....._ ........ 164.4 119.0 454 — 55.49-
Totel ... ........ 771.8 678.8 93.0 + 53.2
B. Private Sector
1. Credit operations
a. Loans, discounts, overdrafts ¢
and customers’ liability
acceptances .......-...... 1,584.0 1,509.9 74.1 + 74.1
b. Corporate securities ....... 3.6 3.0 0.6 + 0.6
Less:
2. Savings, time and other deposits  765.7 716.8 489 — 48,9
3. Net miscellaneous accounts of
private banks .._............ 164.4 159.7 4.7 —~ 4371
Totsal .............. 657.5 636.4 211 + 21.5
C. Total Public and Private Sectors . 1,429.3 1,315.2 114.1 - 749
II. MONEY OF EXTERNAL ORIGIN
A. International Reserve ........... 290.6 280.1 10.5 + 65.2¢
III. MONEY SUPPLY ............... 1,737.8 1,597.9 139.9 +139.9
a Plus sign (4-) indicates an increase and minus sign (—) a decrease in money supply.
b Consisting of the National Government, local governments and semi-government entities.
¢ Figen] operations aciually exerted a negative effect of P87.1 million on money supply dae io the
inelusion of P29.8 million representing National Government expenditures abroad which did not
geperalte money supply. Likewise, this amount (P29.8 million) together with the net pavment
of ?10.0 million ($6.0 million) to banks abroad which hed no effect on money -upply, was
excluded from the international reserve; ihus, money of external origin sactually caused an ex-
pansion of P66.2 million in money gupply. Net receipts during the period amounted to P25.4
million ($12.7 million) thereby reflecting & lag of P14.9 million in the international reserve.
d Adjustment wag made to include a net payment of ?10.0 million ($56.0 million) to banks abroad-
e Including unused overdraft lines.
f Ineluding recording lag of P0.4 million.
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ACTIVE AND PASSIVE MONEY
December 31, 1956-1958

(Amount in million pesos)

1 t e m ' 1956 ) 1957 1958

ACTIVE MONEY
Currency in circulation .................... ... 718.5 781.0 818.3
Peso demand deposits . ..... ... ........ ... ... 7804 816.9 919.5
Total . ... . 1,498.9 1,597.9 1,737.8

PASSIVE MONEY
Savings and time deposits of Other Banks® ..... . 564.2 663.6 765.7
Government securities® ... _ ... ... ... .. ... ... 146.7 153.7 169.5
Total ... i 710.9 817.3 935.2

INDICES (1951 — 100)

Active Money ..... ... ... ... . oo 129.2 137.7 149.8
Passive Momey . . ... ... ...t 237.7 2733 312.7

a Consisting of commercial, savings and rural banks.
b Excluding government securities held by the Central Bank, Other Banks, Bond Sinking Fund, In-
dustrial Guarantee and Loan Fund, and Securities Stabilization Fund.

5. Money Supply and International Reserve

The ratio of the international reserve to money supply rose in the
carly part of the year when it showed a moderate improvement while
money supply expansion was rather slow. However, towards the end of
the year, money supply made a more rapid rise. As a result, the rela-
tionship declined from its position of 17.5 per cent at the end of 1957
to 16.7 per cent at the end of 1958.

RATIO OF INTERNATIONAL RESERVE TO MONEY SUPPLY
AND CURRENCY ISSUE, 1957-1958

(Amount in million pesos)

o
Ratio (per cent) of
Interna- Money Currency Internsational Reserve 1o:
End of Period tional Supply Iesue - . o ——

Reperve Money Currency
‘ Supply Issue
1987 .. 280.1 1,597.9 8325 17.5 33.6
1958—January ............... 286.9 1,564.4 795.3 18.3 36.1
February ............... 300.6 1,581.0 802.9 19.0 374
March ................ 301.49 1,610.9 8124 18.7 37.1
April ... ... 275.5 1,621.4 820.4 17.0 33.6
May ....... e 291.2 1,602.3 8233 18.2 354
June .. ... ... ... 271.7 1,638.0 797.4 16.6 341
July ... ... oo 2719 1,6.8.9 788.0 16.7 34.5
August ... ... ... 288.4 1,645.7 806.7 17.5 358
September . ... ... ...... 2949 1,655.2 8278 17.8 35.6
October . ... .. .......... 267.5 1,678.0 827.7 159 323
November ............. 256.6 1,696.3 828.1 15.1 31.0
December . ............ 290.6 1,737.8 880.0 16.7 33.0
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B. CREDIT AND BANKING DEVELOPMENTS

1. Summary of Credit Policies and Measures

The credit measures of restraint formulated in 1957 remained formally
in force during 1958, but they underwent certain modifications which
tended to ease the restrictions. No new credit measures were adopted.
The Central Bank rediscount rate with commercial banks which was raised
to 4% per cent in Septemnber, 1957 was maintained while loans 1o govern-
ment and rural banks were still favored with rates of 2 per cent and %2
per cent, respectively. The bulk of Central Bank loans made to com-
mercial banks were for productive purposes, consistent with the announced
policy of a more productive use of credits.

Designed to minimize the inflationary pressures generated by Central
Bank purchases of bonds, the Central Bank in July withdrew its support
of government securities. This withdrawal applied only to the new bond
series of 6 per cent and did not extend to those old issues earning 4
per cent and below. Nevertheless, security holdings of the Central Bank
portfolio continued to increase, primarily as an off-shoot of the high re-
discount rate which led some commercial banks to convert their govern-
ment securities into more liquid reserves. Another factor contributing
to the increase in portfolio security investments was the intensified pur-
chase of definitive R & D bonds in accordance with the Monetary Board
policy to reacquire these bonds prior to their maturity in June, 1959.

Meanwhile, a note of relaxation crept into the credit policy as a
result of several major exemptions from Circular No. 79. Whereas at
the beginning of the year the Circular required margin deposits ranging
from 25 per cent to 200 per cent against letters of credit for all types
of allowable imports, by the end of the period the Circular covered
only certain classes of imported goods with lower margin requirements
of 25 per cent to 100 per cent.

The credit policy, however, took on a more positive aspect with the
promotion of credit and banking facilities, particularly in rural areas.
In addition to financial assistance, the Institute of Rural Banking in the
Central Bank also provided free training for both executive and clerical
personnel of rural banks.

The effectiveness of the policy of credit restraint showed in a notable
drop of 22,7 per cent in commercial bank borrowings from the Central
Bank. Exclusive of borrowings under the Eximbank program, eleven
commercial banks borrowed #2429 million in 1958 as compared with twelve
commercial banks availing of P314.2 million the previous year. Around
51.0 per cent of the loans were secured with production and other papers
of high economic priority while only 29.5 per cent were secured with
government securities. Last year, the corresponding breakdown was 33.8
per cent and 65.5 per cent, respectively. Other Banks sold ¥308.8 million
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worth of government securities to the Central Bank portfolio while their
purchases amounted to only P156.0 million. Meanwhile, loans to rural
banks in 1958 totalled P14.2 million or almost double the P7.6 million
granted in 1957. Budgetary loans to both national and local governments
amounted to P75.3 million against only ¥0.4 {million, and the ACCFA was
loaned a total of P65 million as against T35 million in the previous year.

Marginal deposits required under Circular No. 79 reached their peak
of P97.6 million in February but because of the major exemptions gradually
went down until they amounted to only P#4;3 milkon at the end of the
year. The attempt to encourage the purchasé of more government securi-
ties by allowing one-half of these deposits to be in the form of govern-
ment bonds did not prove very effective as only a maximum of P0.9 mil-
lion of bonds were utilized by the importers. By the end of 1958, only
2,000 worth of marginal deposits were in bonds.

The commercial banking system expanded with the establishment of
three more branches and agencies while savings banks added one more
branch in 1958. The number of rural banks increased by 14, for a total
of 120. Financial assistance to the rural banks totalled P15.3 million,
£14.2 million in the form of loans and rediscounts and the balance, capital
assistance. The number of trainees who underwent special training in
the Institute of Rural Banking totalled 180.

TOTAL DOMESTIC CREDITS OF CENTRAL BANK, OTHER BANKS
AND SELECTED FINANCIAL INSTITUTIONS
CLASSIFIED BY PUBLIC AND PRIVATE SECTORS
December 31, 1957-1958

(Amount in mililon pesos)

DIncrense (or)
. Dec. 31 Dec. 31 ecrease | —
Item 4 s
1958 1967 Amount Per Cent
TOTAL ... ... 3,998.7 3,647.4 3513 9.6
Public Sector ........ . ... . ......... 1,382.7 1,204.3 178.4 148
Private Sector . ... .................. 2,616.0 2,443.1 1729 7.1
1. Central Bank® ......._............. 1,150.7 922.3 2284 24.8
Public Sector® .................. 1,118.8 899.3 2195 24.4
Private Sector® .................. 319 23.0 8.9 38.7
2, Other Banks? _ .. .................. 1,758.7 1,680.4 78.3 4.7
Public Sector .................... 171.1 167.5 3.6 2.1
Private Sector . .................. 1,587.6 1,512.9 74.7 4.0
3. Selected Financial Institutions® ...... 1,089.3 1,044.7 44 .6 4.3
Public Sector . ................... 92.8 137.5 —44.7 -—32.5
Private Sector .................... 996.5 907.2 893 9.8

a Including loans to commercial banks.

b Tnecluding loana to PNB.

c (onaiating of loans tv rural banke and private commercial banks.

d Consisting of commercial, savings and rural banks.

e Consisting of the DBP, GSIS, ACCFA, PS8B, building and loan awssociations and private insurance
COMpPAanIies.
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2. Domedtic Credits of the Banlmlg‘ Systen

The effects of the policy ol restraint wete most apparvent: i the dos
nestic credits ‘of the banking spstem.  Although  total  domestic credits
NM%M&NMmetmhmkMﬁ?ﬂuﬂhmﬂtm&mdufwwymemm
ion was much  slower than in 1957, The increase amounted
\:ngﬁm million or 11.3 per cent versus P439.2 nullion or 211 per
mmsxx;i; the previous year. Furthermore, most of the expansion was trace-
able ta the Central Bank whose share of the credits went up from P841.3
million to ¥1,049.2 million m}mluclmg lnam to Other Banksy. Other Ranky
noved up by only P78.3 million.  Significantly, Other Banks credit
i5de thie priv tor wem:t up by only 4.9 per cent, in contrast
o 20.8 per cent last year due in large part to the reduction in import
financing  conconvtant w‘xt\h a lower ovver-all devel of imports. On the
whole, the increase in credit accommodations of the banking system fa-
vored strongly the public (government) sectoii . Public credits accounted
for 435 per vent of the total while the balance of 585 per vent went
to the private segment of the economy. In 1957, the corresponding break-
down was 40.0 per cent and 80.0 per cent, respectively.

DOMESTIC CREDITS of the
BANKING SYSTEM
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a. Central Bank Credit Operations

The Central Bank portfolio totalled $1,150.7 million at the end of
1958, representing an expansion of 24.8 per cent as compared with the
62.3 per cent recorded in 1957. This reflected to some extent the growing
effectiveness of the high rediscount rate and other measures of credit
restraint imposed by the Central Bank on the banking system. Portfolio
loans to commercial banks declined sizably from 314.2 million in 1957
to P242.9 million in 1958 (exclusive of P15.0 million borrowed under Ex-
imbank financing), a drop of 22.7 per cent. Similarly, portfolio open mar-
ket operations reflected the liquidity needs of the commercial banks.
Other Banks sold P308.8 million worth of government securities to ob-
tain additional reserves, while purchasing only ™156.0 million from the
Central Bank portfolio.

CREDIT OPERATIONS OF THE CENTRAL BANK
During the year 1958

(Million pesos)

’ g | Increase ur decrease (--)
January to December, 195 sver the year 1957

Type of credit Security Security Kecurity Security
Parchases sales and purchases gales and
and loans loan  re- and loans loan ve-
granted payments granted payments
TOTAL .. ... 792.8 564.4 — 97.1 28.6
Domestic Securities ............... 3804 2324 —152.3 333
R & DBonds ................. 20.5 0.8 71 — 8.1
Development Bank of the
Philippines (DBP) Bonds ..... 3.5 — 3.5 -—
ACCFA Notes and Certificates
of Indebtedness ............... 9.0 35.0 — 58.0 — 111
Insular, Provincial and Municipal
Bonds ........co0iiiiiinan 53 — 5.3 —_
National Power Corporation Bonds 21,2 12.1 — 83.5 -— 39.5
Philippine Treasury Bills ... .... — — — 0.1 — 12.0
Philippine Treasury Notes ........ 75.0 — 69.8 —
NAWASA Bonds ............... 1.7 —_ — 4.2 —
Manila Water District Bonds ... .. — _ — 2.0 -
PW & ED Bonds ............... 218.7 184.5 —115.4 104.0
PW & ED Coupon Bonds ........ 1.0 —_ 1.0 -—
PW & ED Registered Bonds ... .. — —_ — 03 —-—
RFC Bonds .................... 24.5 —_ 24.5 —_
Loans and Advances .............. 412.4 332.0 55.2 — 47
Commercial Banks .............. 2579 242.2 — 56.3 — 89.6
Rural Banks ................... 14.2 9.4 6.6 4.8
ACCFA .. ... . . e 65.0 5.0 30.0 5.
National Government ............ 75.0 75.0 75.0 75.0
Local Governments ............. 0.3 0.4 — 0.1 0.1




(1) Lending Operations

Loans and advances of the Central Bank totalled ¥412.4 million during
the period. Of the total, commercial banks borrowed ¥257.9 million or
62.5 per cent; the National Government, P75.0 million or 18.2 per cent;
ACCFA, P65.0 million or 15.8 per cent; rural banks, P14.2 million or 3.4
per cent and local governments, 0.3 million or 0.1 per cent. Repayments
amounted to P332.0 million leaving a net increase of ¥80.4 million in out-
standing loans and advances. Thus, the level of loans and advances out-
standing totalled $196.7 million or 17.1 per cent of the portfolio, about
half of which represented advances to the ACCFA under R.A. 1194 (the
Virginia Leaf Tobacco Law).

(2) Open Market Operations

Purchases of government securities during the year were much smaller
than the volume of the previous year. Purchases grossed P380.4 million
as compared with P532.7 million in 1957. With sales amounting to P232.4
million, the portfolio ended with a net acquisition of P148.0 million to
bring its security holdings to ®932.7 million or 81.1 per cent of the ag-
gregate. Purchases would have been much smaller, however, had it not
been for the policy of reacquiring the R & D bonds before maturity and
the accommodation extended to commercial banks which wanted to con-
vert some of their securities into more liquid reserves.

b. Other Banks Credits

Although Other Banks' credits expanded at a rate (4.7 per cent)
slightly more rapid than in the previous year (4.4 per cent), the expan-
sion was in favor of the public sector, Whereas Other Banks’ credits to
the government declined by 52.9 per cent in 1957, this year they appre-
ciated by 2.1 per cent. On the other hand, private credits which ex-
panded by 20.6 per cent a year before moved up by only 4.9 per cent in
1958 due mainly to the reduction in customers’ lability acceptances.

DOMESTIC CREDITS OF OTHER BANKS
As of December 31, 1957-1958
(Amount in million pesos)

Increase or

Type of Credit 1958 1987 Decrease (—)
Amount | Peor cent
TOTAL ... 1,758.7 1,680.4 783 4.7
Loans and Discounts .............. 861.5 7389 122.6 16.6
Overdrafts® _.........._ ... ..... 605.5 502.5 13.0 2.2
Domestic Securitiea ................ 118.6 126.9 — 83 — 6.5
Customers’ Liability Acceptances ... 173.1 2221 —49.0 —322.1

a Tneluding unused overdraft lines.
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DOMESTIC SECURITY HOLDINGS OF OTHER BANKS
December 31, 1956-1958

(Amount in million pesos)

Per Cent Distribution

Type of Security 1966 1957 1858
1956 1957 1958
TOTAL ... ... .. . ..., 343.7 1256 1186 1000 100.0 100.0
National Government . _....... .... 2816 1058 101.0 819 84.2 85.2
PW & ED Bonds ... . ........ 202.7 34.2 33.8 59.0 27.2 28.5
R & DBonds ................. 36.6 32.2 27.1 10.6 25.7 22.8
Certificates of Indebtedness ...... 38.1 38.1 39.1 11.1 303 33.0
Treasury Bills and Notes ........ 4.2 0.4 0.9 1.2 0.3 0.8
Fre-War Bonds .......... ... ... — 0.9 — —_ 0.7 —_—
P.LBonds .................... — — 0.1 _ — 0.1
Semi-Government Entities .. .. ... .. 56.1 14.1 11.2 16.3 11.2 9.4
RFC Bonds ................... 91 42 52 26 33 44
National Power Corp. Bonds .. .. 40.1 7.9 4.4 11.7 6.3 3.6
ACCFA Notes and Certificates
of Indebtedness ......... . ... . 2.5 — e 0.7 — —_—
NAWASA Bondg ........ s 1.9 _— 0.5 0.6 — 0.4
MWD Bonds .................. 2.5 0.5 0.9 0.7 0.4 0.8
MRR Boads ................... — 15 — — 1.2 —
Cebu Portland Works Bonds . . .. — — 0.2 — — 0.2
Local Government . .............. 3.0 2.7 28 0.9 2.2 2.4
Private Issues ................... 3.0 3.0 3.6 0.9 2.4 3.0

(2) Loans, Discounis and Overdrafts

The level of loans, discounts and overdrafis increased further by 10.2
per cent from P1,331.4 million in 1957 to F1,467.0 million this year. The
rate of expansion, however, was slower than the 22.8 per cent increase
in 1957 over 1956. Nevertheless, percentagewise, this type of credit made
the largest expansion in 1958 compared to other types of credit.

Due to the current revision of banking statistics which will result in
the presentation of new statistical information on banking activities, the
sections dealing on (1) loans, discounts and overdrafts granted; (2) se-
curity requirements; and (3) interest rates cannot be presented this year.

(3) Customers’ Liability Acceptances

The marked reduction in foreign exchange allocations for imports in
1958 was reflected in a drop of P49.0 million or 221 per cent in cut-
standing customers’ liability acceptances at the end of the year, Based
on the monthly balances, however, the decline for the period averaged
P374 million or 184 per cent. In contrast, 1957 {eatured an expansion
of P40.5 million or 22.3 per cent over 1956. The average monthly ex-
pansion was ¥32.2 million or 18.8 per cent.
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QUTSTANDING CUSTOMERS’ LIABILITY ACCEPTANCES
OF OTHER BANKS; 1957-1958

(Amount in million pesoa)

Incresse or
End of Period 1958 1067 | Decrease (—)
Amount | TI'er cent

Average for the Year ... .............. 166.3 203.7 —374 -—18.4
January ... . ... L 215.1 166.0 49.1 29.6
February ..........._............. 195.2 180.7 14.5 8.0
March ..... ... ... ... .. ... .. .. ... 176.5 189.0 —12.5 — 6.6
April ..... ... ... ... F 162.3 203.8 —41.5 —20.4
May ..... .. 150.3 210.0 —59.7 —284
June ... 156.8 204.8 —48.0 —234
July ... 152.9 213.2 —60.3 —28.3
August .. ... ... 141.1 212.2 —71.1 —33.5
September .............._........ 142.1 210.2 —68.1 —32.4
October ............. .. ... ... 159.1 2154 —-56.3 —26.1
November ....................... 1715 216.4 -—44.9 —20.7
December ....................... 173.1 2221 —49.0 —22.1

a Per congolidated statement of condition of commereial, savings and rural banka,

(4) New Statistical Series

A preview of the forthcoming new statistical series on banking opera-
tions is presented in the following sections covering only the first six
months of 1958,

(a) Total credits granted—loans, discounts, overdrafts, customers’ liabi-
lity acceptances, export bills, domestic bills purchased—in the first semester
of 1958 amounted to ¥1,675.1 million, Classified as to purpose, commercial
credits accounted for 54.5 per cent; production credits, 38.5 per cent; con-
sumption credits, 4.1 per cent; capital investments, 2.2 per cent; and
transfer of assets, 0.7 per cent.

TOTAL CREDITS GRANTED BY OTHER BANKS
CLASSIFIED BY PURPOSE, 1958

(Million pesos)

Purpose Total January |February| Mareh April May June
TOTAL _............. 1,675.1 301.1 2518 278.6 286.} 283.6 2779
Consumption . ......... 68.3 7.9 5.5 11.6 125 12.8 18.0
Commercial ........... 012.7 169.4 139.4 152.7 1479 151.9 151.4
Production ............ 644.3 113.6 99.5 104.0 1128 112.4 102.0
Capital Investment ..... 374 8.4 6.1 8.5 6.6 33 4.5
Transfer of Assets ... .. 12.4 1.8 1.3 1.8 23 32 2.0
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(b) Around 48.3 per cent of the credits were granted on a hasis of
100,001 and over while only 3.6 per cent of the total were granted in
amounts of ¥1,000 and below. Credits on a basis of P1,001 to 50,000
amounted to 37.7 per cent of the total and the balance of 10.4 per cent
was in amounts of 30,001 to P100,000. The most common rate of interest
charged by Other Banks was 6 per cent per annum. Around 70.5 per
cent of the total credits carried this rate. This was followed by credits
bearing 8 per cent per annum which aceounted for 7.2 per cent of the
total. Classified as to maturity, over 78.2 per cent of the total credits
were of short-term duration (1 year or less).

(c) Of the total loans, discounts and overdrafts granted during the
six-month period, 77.1 per cent were secured with collateral while the
balance was unsecured. Real estate remained the most frequently used
asset as collateral, accounting for 38.0 per cent of total secured loans,
discounts and overdrafts, with merchandise following with 21.6 per cent.

LOANS, DISCOUNTS AND OVERDRAFTS GRANTED BY OTHER
BANKS CLASSIFIED BY TYPE OF SECURITY, 1958

(Million pesosa)

Typ;‘ of Becurity ‘ Total \Jun'_\ary February | March April ) May ] June
TOTAL ............. 8388 1366 1363 1383 147.3 1426 1377
Unsecured ............... 192.0 27.1 319 40.2 376 201 26.1
Single name paper ...... 53.0 6.0 7.3 10.3 10.6 9.8 9,0
Two or more name paper 139.0 21.1 24.6 299 270 19.3 17.1
Secured . ........ e 646.8 109.5 1044 98.1 1097 1135 1116
Merchandise ........... 139.8 26.4 20.0 19.5 24.3 22,1 27.5
Plant and equipment .... 56.5 5.0 24 10.0 15.2 17.4 6.5
Real egtate ............ 245.8 48.0 45.0 238 39.2 44.4 45.4
Stocks and bonds ....... 38.7 31 3.9 5.1 8.1 9.8 8.7
Current, savings and
time deposits ......... 24.7 3.5 2.9 3.5 3.6 5.2 6.0
Jewelry and other
personal property . ... 268 3.9 4.0 5.1 6.9 3.7 3.2

Other collateral ........ 114.5 19.6 26.2 31.1 12.4 10.9 14,3

(d) Filipino borrowers formed the bulk (69.6 per cent) of recipients
of credits granted. They were followed by borrowers of Chinese na-
tionality, 12.4 per cent, and of American nationality, 9.9 per cent. Corpo-
rations accounted for an overwhelming share (66.5 per cent) of total cre-
dits. Individual borrowers trailed with 23.9 per cent of the total. Classi-
fied as to industry, the flow of credits was largest in commerce (54.4

per cent); followed by manufacturing, 22.1 per cent, and agriculture,
15.0 per cent.
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TOTAL CREDITS GRANTED BY OTHER BANKS
CLASSIFIED BY INDUSTRY, 1958

(Million pesos)

Industry Total January | February{ March ) April Mny June
TOTAL ... ........... 1,675.1 30L1 2518 278.6 2821 2836 2779
Agriculture, Fisheries
and Forestry ......... 251.8 47.9 41.9 49.2 53 37.1 40.4
Mining and Quarrying .. 20.0 4.0 44 2.3 33 27 3.3
Manufacturing .......... 3701 59.7 54.0 58.9 70.0 68.9 58.6
Contract Construction . .. 14.6 34 1.6 2.2 1.8 2,5 31
Commerce ............. 9118 1719  136.6 148.1 1534 1526 149.2
Real Estate ............ 29.1 3.3 3.7 4.7 5.2 6.6 5.6
Public Utilities .. ..... .. 252 5.1 3.3 5.6 2.7 4.8 3.7
Services . .............. 18.4 1.8 1.7 2.7 53 35 3.4
Government ........... 8.9 1.5 2.5 1.1 0.4 04 3.0
Personal ............... 25.2 2.6 2.0 3.8 4.6 4.6 7.6

3. Banking Operations and Structure

A total of three commercial bank branches and agencies, one savings
bank branch and 14 rural banks were added to the banking system in
1958. The Postal Savings Bank opened four more postal stations while,
on the other hand, building and loan associations remained seven in
number.

The significant development in the banking scene in 1958 was the
conversion of the Rehabilitation Finance Corporation inte the Develop-
ment Bank of the Philippines by virtue of R.A. No. 2081 with an in-
crease in the authorized capital of P200 million. Moreover, it has been
assigned the function of assisting in the establishment of private develop-
mental banks.

Resources of Other Banks made a substantial leap of P148.4 million
{from the P1,963.2 million level in 1957 in spite of the fact that there were
no new commercial banks established during the period. The increase
was notable in the liquid assets (16.5 per cent), particularly due from
banks. Earning assets also went up with an expansion of 3.9 per cent
due solely to loans and discounts. Other assets similarly increased by
519 per cent. On the whole, the 1958 expansion was bigger than in
1957.

On the other hand, current liabilities expanded by 9.4 per cent as a
result of uptrends in demand deposits and in cashiers’ & managers’ checks.
Other liabilities went down by 2.9 per cent. The increase in net worth,
therefore, amounted to 10.3 per cent which was lower than the 16.9 per
cent rate recorded in 1957.
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ASSETS AND LIABILITIES OF OTHER BANKS
December 31, 1956-1958

(Million pesos)

1
|
l

t Change from

Item 1956 1967 | 1o58 | Preceding Period
‘ ‘| i 1957 1958
Liguid Assets:
Cash . ....... ... ... ... ...... 42.2 44.8 55.3 2.6 10.5
Check and Other Cash Items .. .. 12.8 17.5 - 19.5 4.7 2.0
Due frem Banks ............. .. 319.7 333.7 386.7 14.0 53.0
374.7 396.0 461.5 21.3 65.5
Earnings Assets:
Loans and Discounts ............ 578.0 738.8 861.5 160.8 122.7
Overdrafts . .................... 3189 396.1 377.3 772 — 188
Customers’ Liability Acceptances
and Unmatured Export Bills . ... 2331 259.3 2225 26,2 — 26.8
Investments in Stocks, Bonds and
Other Securities ......... . . .. 344.0 126.8 1186 —217.2 — 8.2
1,474.¢ 1,521.0 1,579.9 47.0 58.9
Other Assets:
Banking House, Furniture
end Fixtures ....... ... . .. .... 23.0 28.9 359 5.9 7.0
Other Real and Chattel Property . 28 29 44 0.1 15
Miscellaneous Assets ... ........ .. 14.1 14.4 29.9 0.3 15.5
39.9 462 70.2 6.3 24,0
Total Assets . ..... ...... ... ..... 1,888.6 1,963.2 2,111.6 74.6 148.4
Current Liabilities:
Demand Deposits ....... ... .... 739.4 709.7 741.0 - 297 313
Savings Depeosits . .......... . ... 462.1 542.7 619.8 80.6 77.1
Time Deposits .......... ... ..... 102.1 120.9 145.9 18.8 25.0
Due to Banks ............... : §2.5 37.1 21.7 — 154 — 154
Cashiers' and Managers’ Checks .. 15.0 11.0 26.9 — 4.0 15.9
1,371.1 1,421.4 1,555.3 503 133.9




RBANKS CODEGEMBER 31, 1%(-3 3953
. Emiblion )

scember 31, 1956-1958
( Miltlton': pesos)

Chomk o s

 Dividends Payabm Vi ol GO
LB Bavables o {98 G b0 [ T R

. GmmmmwAwwm, ; S R (1 ) Cor B

© Miscallaneous Lisbilities o0 0 605 [

CAORE

| Net Wonh: i
o Baphal Stacks Paid T




a. Liquidity Position

In view of the higher cost of borrowing (the high rediscount rate of
the Central Bank and rates of interest payable on deposits) and the
obvious necessity of further monetary measures, Other Banks maintained
a very liquid position. Their cash in vaults increased by 234 per cent,
checks and other cash items by 11.4 per cent, and due from banks which
included reserve deposits with the Central Bank by 159 per cent. Em-
phasizing this development was the decrease of 6.5 per cent in their
security holdings.

b. Bank Reserves

Similarly, the credit-restraining policy of the Central Bank impelled
Other Banks to strengthen their reserve position during 1958. From a
level of P41.9 million in 1957, excess reserves were built up to P155.3
million. This was accomplished by partially drawing down their poten-
tial reserves (which went down from P176.5 million to ¥123.1 million),
by increasing their indebtedness, and by the sale of their gold and for-
eign exchange assets to the Central Bank. The factors that supplied re-
serves during the year, therefore, were principally Central Bank credits
and its purchase of gold and foreign exchange assets, This was partly
helped by a smaller increase in currency in circulation, thus absorbing
less bank reserves than in 1957, and the decline in local government
deposits with the Central Bank which ultimately found their way into

bank reserves.

FAC'TORS TENDING TO SUPPLY AND ABSORB BANK RESERVES
December 31, 1957-1958
(Million pesos)

Y [}
Item 1958 1957 Incresse >F

A. Factors tending to Supply Reserves?
1. Central Bank credits

a. Government securities .................. 932.7 784.7 148.0
b. Loans & advances® _ .. .. ............... 1015 810 20.5
c, Other credits ........................... 1165 , 55:_§ 598
Subtotal .......... .. oo, 1,150.7 922.3 228.4
2. Central Bank loans to local banks for
the account of US. Banks ............... 32.0 44.6 — 126
3. Gold and foreign exchange assets .... ....... 183.2 141.7 415
4. Eligible government securities and/or foreign
balances utilized as part of available reserves ¢ _6g§ __65_6 ____4_.(1
Total ... ... i _1_,435.§ _1"‘,174.2 261.3ﬂ
B. Factors Tending to Absorb Reservesd
5. Currency in circulation . ......_............. 818.2 7810 37.2
6. Inactive cash holdinge® .................... 61.8 515 103
7. National Government operations ............ 146.5 47.0 99,5
8. Local Government operations _............. 0.2 16.8 — 16.6
9. Net Central Bank Accounts ................ 79.3 B __71_23 _‘_7._()
Total ... ... . . . },1.;60 _96!5 13 74
C. Available Reserves (A—B) ... ............. 329.5 205.6 123.9
D. Required reserves ........ ... ...... e 174.2 163.7 10.5
E. Bxcess reserves . ... . .............o.uiervuie. .. 155.3 41.9 1134
F. Potential reserves® _ . . ......._ .. ..... ......... 123.1 176.5 — 53.4

a Increnses in these factors tend to incremse bank rewerves.

b Qutatanding Central Bank loans to commercial banks

e As provided in Section 100, R.A. 266 and Central Bank Circalar No, 2.

d Increases in these factors tend {0 decrease bank reserves,

e Couaieting of cash held in Treasury and cther bankg' vaults,

t Consisting of cash in banke’ vaults, eligible foreign exchange, Philippine and U.8. secyvities not
utilized as available reserves.
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The number of depositors kept pace with the increase in bank de-
posits, From 717,778 in 1957, the number of depositors in commercial
and savings banks totalled 820,362 in 1958, a gain of 14.3 per cent. The
increase was most notable in savings depositors which went up by 14.8
per cent,

NUMBER OF DEPOSITORS!
December 31, 1957-58

Type of -
deposits 1965 * 1957 e vinn 3088
TOTAL ... ... _8_2__0,362 717,7?8‘ 102,584
Demand ....................... 64,638 59,341 5,297
Savinga ... ... ... ... ... ... 752,867 655,641 97,226
Time ... . ...t nnnn 2,857 2,796 61

! Excluding depositors of rural banks.

Regionally, the Greater Manila area which is composed of the cities
of Manila, Quezon and Pasay held 79.2 per cent of total savings and
time deposits of the commercial and savings banks. Last year, this same
area accounted for 78.3 per cent. Reductions were noted in deposits
located in Northern Luzon, Eastern Mindanao and the Bicol region. On
the other hand, relatively large gains were made in the deposits of Cen-
tral and Southern Luzon and Western Mindanao during the period, and
increases were registered in all the remaining regions.

GEOGRAPHICAL DISTRIBUTION OF SAVINGS AND TIME
DEPOSITS OF OTHER BANKS,! 1956-1958
(Million pesca)

Cﬁ:irllge-hon;od
preceding per
Item l 1956 \ 1957 l 068 e
TOTAL . ..................... 562.} 657.2 754.9 95_1 977_
Manila, Quezon City and
Pasay City ... .. ............ 441.7 514.4 507.9 72.7 83.5
Northern Luzon ................ 21.9 29.8 249 79 -— 49
Central Luzon ................. 21.4 20.1 28.1 — 13 8.0
Southern Luzon ... ............. 11,5 15.4 19.8 3.9 4.4
Bicol Region ... .............. 5.2 6.5 6.4 13 — 0.1
Egetern Visayas . ... .......... 24.8 30.7 33.0 5.9 2.3
Western Visayas . .............. 20,0 21.6 z22.3 1.6 0.7
Eastern Mindanao ... . .......... 8.0 113 9.5 3.3 — 18

Western Mindanao . ............ 7.6 7.4 13.0 — 0.2 5.6
* Exeluding rural banks. .
d. Growth of Banking Facilities

Although no new commercial bank was established in 1958, the com-
mercial banking system expanded with three more branches and agen-
cies. The savings banks opened an additional branch while the rapidly
growing rural banks increased by 14. Four new postal stations were
opened by the Postal Savings Bank. Only the Development Bank of the
Philippines branches and the building and loan associations remained the
same in number as in the previous year.
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e. Bank Earnings and Expenses

Commercial and savings banks closed the year with net earnings of
P26.4 million. On a comparative basis, this represented lower profits of
5.1 million or 16.2 per cent from last year and the smallest level of
profits recorded in three years. Responsible for this was the sharp rise
in expenses in comparison with gross earnings. Expenses went up by
8.1 per cent while gross earnings edged up by only 14 per cent. Last
year, the increases were 14.5 per cent and 152 per cent, respectively.
Lending operations continued to provide the major part of the banks’
earnings while on the expenditure side, the main items which cut heavily
into their profits were interest paid on savings deposits and salaries and
wages,

“EARNINGS AND EXPENSES OF OTHER BANKS !

1956-1958
(Million pesos)
Change from
Ttem 1956 1957 19pg | _ Freceding Period
1957 | 1968
GROSS EARNINGS: .............. 988 113.8 1154 15.0 1.6
Interest and discount on loans .......... 56.3 66.3 77.7 10.0 11.4
Interest and dividends on investrrents .... 10.7 12.7 4.6 2.0 —8.1
Interest on balences with Other Banks ... 0.7 1.4 1.3 0.7 —0.1
Domestic Exchange and Collection Charges 2.6 23 2.2 —0.3 —0.1
Income on Foreign Exchange ............ 83 88 9.6 0.5 0.8
Commissions .. ..... .........c. 0. ... u 12,1 14.0 12,0 19 —2.0
Trust Department Earnings .............. 0.9 0.9 1.1 —_ 0.2
Profits on Assets Sold or Exchanged ...... 1.0 0.1 0.2 —0.9 0.1
Recoveries on Charged-Off Assets ........ 2.5 24 2.0 —0.1 —04
Other Earnings ........................ 37 4.9 4.7 1.2 —0.2
EXPENSES: ... .. .. ... ... .. 0. 719 823 89.0 10.4 6.7
Salaries and Wages .............. ...... 209 226 25.0 1.7 24
Interest on BSavings Deposits ... ........ 7.6 10.2 155 2.6 53
Interest on Time Certificate of Deposits. . . 3.4 31 4.5 —0.3 1.4
Interest on Deposits of Other Banks ...... 0.3 0.4 0.4 0.1 —
Interest and Discount on Money Borrowed. 1.6 1.8 2.8 0.2 1.0
TaXBE . i e 135 14.7 14.2 1.2 -—0.5
INSUTANCE . ... e 0.9 04 0.5 -—0.5 0.1
Depreciation and Losses on Banking

Houses, Furniture and Fixtures _..._.... 2.2 23 24 0.1 0.1

Losses and Charge-Offs on Loans, Discounts
and Other Assets ....... ..... . ....... 34 0.4 2.2 —3.0 1.8
Provision for Bad Debts . ...... ........ 3.1 105 2.5 7.4 —8.0
Other Expenses ... ..... . _.............. 15.0 159 19.0 0.9 31
NET EARNINGS ... .. .. ........... 26.9 315 26.4 4.6 -—5.1

t Excluding Rural Banks.
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4. Selected Financial Institutions

Loans granted by selected financial institutions went down in 1958 as
the three government-owned institutions, the Development Bank of the
Philippines, Agricultural Credit and Cooperative Financing Administration
and Government Service Insurance System, curtailed their lending activi-
ties in pursuance of the credit control policy of the government. Total
loans granted reached only P316.0 million as compared with ¥383.9 mil-
lion last year, or a decline of 17.7 per cent. In contrast, the loan volume
of 1957 exceeded 1956 by 258 per cent.

The retrenchment was most marked in the lending operations of the
ACCFA as its loans granted receded by over one-half (51.1 per cent). The
DBP was next with a reduction of 46.3 per cent in its loan extensions.
The GSIS came third with a decline of 15.6 per cent. Meanwhile, private
insurance companies granted 19.6 per cent more loans than in 1957, while
pawnshops followed closely with a gain of 19.3 per cent. The policy of
credit restraint did not apply to these two latter institutions.

Real estate loans suffered a sharp reduction of ¥56.8 million or 42.1
per cent in view of the limitation imposed on this type of credit by the
DBP and GSIS. Percentagewise, government loans experienced the great-
est loss with 63.6 per cent but this represented only a decline of 2.1 mil-
lion in amount. The cut-back in ACCFA loan operations was responsible
for a P25.4 million or 34.0 per cent decrease in agricultural loans. Simi-
larly, the DBP by cutting down on its loans resulted in a P7.6 million or
24.9 per cent drop in industrial loans. The only gainers were consump-
tion and commercial loans which expanded by 17.5 per cent and 54 per
cent, respectively, due principally to the activities of private insurance
companies and pawnshops.

Notwithstanding the decrease in loans granted, outstanding loans of
selected financial institutions went up by 9.3 per cent as compared with
17.7 per cent a year before.

The distribution of outstanding credits showed slightly modified changes.
Real estate loans edged up from 40.4 per cent of the total in 1957 to
40.6 per cent in 1958. Agricultural loans also moved up from 222 per
cent to 22.8 per cent while consumption credits gained from 15.7 per cent
to 16.5 per cent. On the other hand, the share of industrial loans went
down from 18.2 per cent to 16.9 per cent at the end of 1958.
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a. Development Bank of the Philippines

Reepiag & tght vein on its leniding me*mdmas while at the same tine
intensitying its collection: of wymemm the' levels of both loans  granted
and bulstanding of the DRP woved down b 19580 Although the institus
tion granted a reduced volume for all types of credit, rveal estate suffered
the biggest reduction both .ahmlumlv and relatively, and agricultural loang
suftered the least reduction, the decrease being ouly nominal Palay ve-
mwemt 37 6 bt cent ob total agriviltural Joans: granted as mmpﬁmﬂ with
337 per cent in 1967 Next in line was livestock, poultry and dairy financing
which u,mwmn'l;e\ci me 143 per cent as against 169 per cent last year. " Loans
tor orchard projects followed with a shave of 127 per cent of the total
as against 104 per cent in 1957, while fishpond financing amounted to
1085 ped cent of the tolal in vontrast to 121 per cent last vear. The
relative wlmms mf nfhw awimlmml products  registered énly  hominal
changes
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VLLOANS GRANTED BY THE DEVELOPMENT BANK OF THE
PHILIPPINES CLASSIFIED BY PURPOSE, 1957-1958

(Million pesos)

Inerease or decrease (-~)

Classification 1968 1967 ) ’

= Amount Per Cent
TOTAL ... .. i 49.9 93.0 —43.1 —46.3
Agricultural .. ................... e 25.1 25.8 — 0.7 — 27
Industrial ............... e e 19.4 303 —109 —359
Real Estate . .. ..... ......_ .............. 4.2 336 —29.4 ~—87.5
Government . ..........c.c.eiiiiaianas 1.2 33 — 2.1 —63.6

The decrease in outstanding loans of the DBP was smaller than that
in its loans granted. However, only real estate loans went down, by 9.7
per cent; all other types of credits expanded at rates ranging from 1.2
per cent to 7.6 per cent. At the end of 1958, outstanding loans of the
DBP stood at P463.2 million.

LOANS OUTSTANDING OF THE DEVELOPMENT BANK OF THE
PHILIPPINES CLASSIFIED BY PURPOSE, 1957-1958

(Million pesos)

Incremse or decrease (—)

Cleeeitication

1968 ' 1957

Amount \ Per Cent
TOTAL ... . e 463.2 469.7 — 6.5 — 14
Agricultural . ... ... ... . .o e 120.1 111.6 8.5 7.6
Industrial ........... ... ...t 152.3 149.8 2.5 1.7
Real Estate . ...... ... ... . . coioiannno-- 166.0 183.8 —178 — 9.7
Government ... .......- i 248 245 0.3 1.2

Meanwhile, resources of the DBP went down by 6.4 per cent, from
$590.9 million in 1957 to P553.1 million in 1958. The loss, however, was
mainly in the trust funds. The resources of the corporation proper moved
up from P374.3 million to P383.8 million.

b. Postal Savings Bank
With the opening of four more postal stations, the number of these
postal savings units reached 1,239 in 1958. Total deposits during the
year amounted to P26.9 million compared to P26.4 million in 1957. This
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was accompanied by an increase in the number of depositors from 390,284
to 391,223. With the withdrawals totalling P27.4 million as against ¥24.3
million last year and after other adjustments, outstanding deposits at
the end of 1958 amounted to P42.0 million.

Meanwhile, the trust fund assets of the Postal Savings Bank under
the administration of the DBP continued to grow from ¥44.0 million in
1957 to P45.7 million in 1958. On the other hand, labilities decreased
so that the increase in net worth was larger than the growth in assets.

POSTAL SAVINGS BANK TRUST FUNDS UNDER THE
_.-"ADMINISTRATION OF THE DEVELOPMENT BANK
r OF THE PHILIPPINES

(Million pesos)

Increase or decrease (—)

Item 1uhs ‘ 1967

Amouni. LPer Cent
ABBBEE . .. 45.7 44,0 1.7 3.9
Liabilities . ..... ... ..... ... ... .. ....... 0.6 1.2 — 0.6 —50.0
Net Worth ........... ... ... ... ... ... 45.1 428 2.3 5.4

¢. Building and Loan Associations

Resources of the seven building and loan associations moved up from
$12.2 million to P13.1 million in 1958, an expansion of 7.4 per cent which
bettered the 5.2 per cent growth in 1957. Their real estate loan mortgages
increased from P82 million to P9.2 million while stock loans edged up
from P0.6 million to 0.7 million. On the whole, their loans outstanding
rose by 1.1 million or 12.5 per cent.

d. Agricultural Credit & Cooperative Financing Administration

Thirty-five more FACOMAS were established in 1958 as against 51
in 1957 to bring the total to 502. Although there were less new FA-
COMAS organized this year, the increase in paid-up capital amounted to
6.1 niillion, up by P0.6 million from P5.5 million in 1957, while the in-
crease in 1957 over the preceding year was only P0.3 million. Member-
ship in these organizations went up by 17,817 from the 271,304 rnembers
at the close of 1957.

The geographical distribution of these FACOMAS was as follows:
Central Luzon, 113; Northern Luzon, 108; Southern Luzon, 71; Western
Visayas, 67; Eastern Visayas, 38; Eastern Mindanao, 38; Western Min-
danao, 37; Bicol Region, 27; and Manila, 3.
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Loans granted by the ACCFA attained barely one-half the volume
granted in 1957. Against a total of 489 million granted in 1957, the
ACCFA extended only P23.9 million in 1958. The decline was reflected
in all types of loans with the exception of commodity loans which went
up by 66.5 per cent. Farm improvement loans went down by 87.5 per
cent; facility loans by 84.5 per cent; merchandising and tobacco loans by
68.9 per cent; and crop loans by 42.8 per cent.

On the other hand, loans outstanding of the ACCFA continued mov-
ing up (signifying, in conjunction with the reduced level of lending, a low
level of repayments) from P71.3 million to P85.5 million in 1958, repre-
senting an increase of P14.2 million or 199 per cent. All the types of
loans with the exception of farm improvement loans registered expan-
sions during the period.

LOANS OUTSTANDING OF ACCFA
CLASSIFIED BY PURPOSE
1957-1958

(Million pesos)

Increase or decremse (—)
Classification 1958 1957 T ’
Amount Per Cent

TOTAL .. i, 85.5 713 14.2 19.9
CIop ..o e 230 221 0.9 4.1
Farm Improvements ................. 14.0 14.6 — 0.6 — 4.1
Commodity ......................... 54 4.3 1.1 25.6
Facility ........ ... .. .. .. oo 217 20.1 1.6 8.0
Others .. .......... ... 21.4 10.2 11.2 109.8

Similarly, resources of the ACCFA went up from P187.0 million to
$226.4 million. However, the increase was in its trust funds rather than
in the assets of the corporation proper, which went down for the period.

e. Government Service Insurance System

In contrast to the decrease in real estate loans granted by the GSIS,
its salary and policy loans expanded during 1958. Since these latter types
of credit are confined only to members of the System, this showed that
the GSIS pursued a selective policy which restricted credit principally to
non-members but favored members with liberal accommodations.

Resources of the GSIS made a substantial expansion of 203 per cent
from P349.2 million to P420.2 million in 1958, The increase was reflected
primarily in additional premiums receivable and investments in real estate
mortgages. Total investments of the GSIS amounted to P349.2 million
as compared with P304.8 million a year before.
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LOANS GRANTED BY G.8.I.S.
CLASSIFIED BY PURPOSE
1957-1958

(Million pesaos)

1 Increane or decresse (—)
Claesitication 1088 1957 ’ i —
Amount Per Cent
TOTAL ... ... 1129 133.8 —20.9 —15.6
Salary ... ... .o 39.1 353 3.8 108
Policy .............. e 12.6 10.1 2.5 24.7
Real Estate .. ... . ........ . ... ci.ieo.. 61.2 88.4 —27.2 —30.8

f. Other Insurance Companies

From a total of 108 operating companies in 1957, insurance companies
increased to 121 in 1958, Domestic companies numbered 71 while the rest
were of foreign ownership. Non-life insurance companies made up the
majority (105) of the total.

Their total investments amounted to P242.2 million, up by 13.4 per
cent as compared with 15.0 per cent last year. Loans outstanding in-
creased at the same rate as last year but investments in bonds and other

securities expanded by only 2.7 per cent which was smaller than the
14.8 per cent recorded in 1957.

INVESTMENTS OUTSTANDING OF PRIVATE
INSURANCE COMPANIES !
1957-1958

(Million pesos)

l Incremse or decrense (-)
ITtem 1958 1967
' Amoun;l Per Ceni
TOTAL .. ... ... .. i 242.2 213.5 28.7 13.4
Toans ... ... ... 974 85.6 11.8 13.8
Bonds & securities ............. e 70.9 69.0 1.9 2.7
Fixed deposits ......................... 118 10.8 1.0 9.2
Others ... ... . e, 62.1 48.1 14.0 29.1

1 Data cover only 108 reporting corapenies.



g. Pawnshops

With the establishment of four more pawnshops in the Manila and
suburbs area, the number of pawnshops reached 76 at the end of the
year. Their total loans granted, although increasing by ¥P6.8 million or
19.3 per cent from the 352 million extended in 1957, did not however
come up to the growth of 34.4 per cent recorded last year. Of the total
loans granted of P42.0 million, P18.9 million were in amounts of ¥100 and
below, 14.8 million were from #101 to P500, and only P8.3 million were
in loans of over P500. Net of repayments and foreclosures, the outstand-
ing balance of their loans totalled #15.1 million as compared with P13.0
million a year before.

¢. EXCHANGE POLICY AND MANAGEMENT OF THE INTERNATIONAL RESERVE

1. Summary

The serious balance of payments difficulties experienced in 1957 com-
pelled the authorities to intensify restrictions in 1958 mainly through the
reduction in the exchange allocations for imports and to a slight extent
through a retrenchment in the disbursements for invisible items. This
was supplemented by Central Bank Circular No. 79 which imposed ad-
vanced deposit requirements on certain imports.

Notwithstanding the over-all decrease of 17.9 per cent in the 1958 total
allocations for imports, the foreign exchange allocations for the import
requirements of domestic industrial plants were maintained at substan-
tially the same levels as in 1957. Allocations for the imports of consumer
goods, however, were drastically curtailed. During the course of the year,
Circular No. 79 was modified to ease the tight credit situation for the
producers and the low-income group consumers.

The regular budget for invisible items suffered a cut of 18 per cent
in 1958 as compared to that of 1957. A system of priorities in granting
dollar allocations for new students and a set of rules governing remittance
of non-life and reinsurance premiums were also set up during 1958, In-
vestment remittances for the account of 1957 and 1958 profits were cor-
respondingly reduced by 25 per cent. The policy on investment remit-
tances was applied only up to September 1958 with a remittance of pro-
fits held in abeyance thereafter.

In 1958 the use to which the blocked pesos of non-residents could
be put, was extended. Under the new regulations, general permission
was given for use of fiduciary accounts for the purchase of locally pro-
duced gold for resale to the Central Bank, for the purchase of shares
of certain mining companies, for local cost of producing motion pictures,
for the purchase of government bonds and for local expenditures of non-

[ 126 ]



residents. After prior approvals, funds cculd also be drawn from this
said account for investment in dollar saving activities such as produc-
tion of rice, cotton and corn and for other highly essential dollar-saving
industries.

During the year, barter was considerably liberalized which widened
the scope of products allowable for barter and permitted barter with
countries having no exchange controls. However, beginning December
10, 1958, a cash deposit of 100 per cent was required on letters of credit
opened for the importation of non-essential commodities through barter.

2. International Reserve

a. Movement

The international reserve stood at $145.30 million by the end of the
year, an improvement of $5.27 million over the level at which it stood
last year when the government initiated a series of monetary and fiscal
measures to check inflationary pressures and to alleviate payments dif-
ficulties. During the period, the reserve experienced divergent trends
mainly on account of repayments on loans to U. S. banks aggregating
$40 million. An uptrend was evident during the first quarter, with the
international reserve reaching $150,70 million in March, the highest for
the period under review. This was offset temporarily in April mainly
because of a repayment made on a loan with a U. S. bank. A temporary
recovery was made in May, followed by a downturn in June and July.
Marked gains made during the third quarter were, however, totally wiped
out in October and November. By December, the international reserve
indicated a $17.01 million gain from the previous month’s level due to
an additional $35 million credit from U .S. banks.

INTERNATIONAL RESERVE
1949-1958
(Million U. 8. Dollars)

International Net foreign ex-
End of Period veserve of the | change holdinis Totnal
Central Bank of other banks

1949-—December 8 ........ ... ....... 225.76 24.86 250.62

December 31 ................... 230.70 29.39 260.09
1950 .. 295.61 60.30 355.91
1951 .. . 244.42 59.45 303.87
1952 e 236.06 69.82 305.88
1953 e 240.38 55.60 295.98
1954 ... 207.49 65.20 272.69
1955 . 154.91 54.30 209.21
1956 ....... P PR 161.01 63.68 : 224.69
1957 e 70.86 69.17 140.03
1958 ... e 91.60 53.70 145.30
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3. Trade and Exchange Policies

a. On Imports

Total foreign exchange allocations for imports amounted to $493.99
million, which was 17.9 per cent below the previous year's $601.37 mil-
lion level. Allocations for producer goods were slightly reduced by 5.1
per cent while those for consumer goods were drastically slashed by 72.5
per cent, as austerity measures went into effect to conserve the inter-
national reserve and improve the balance of payments position while sus-
taining the momentum of domestic industry.

FOREIGN EXCHANGE ALLOCATION FOR IMPORTS
1956-1958

(Million U. S. Dollars)

Category 1968 1957 1956

TOtAl . oot e P 493.99 601.37 549.82
Highly Essential Items .. ..................... — 17 1.00
Producer Goods ,............... . ....cccvu.. 341.36 359.52 333.62
Essential ....... ... ... .. i 273.00 298.22 291.37

Semi-Essential ........... .. ...... .0 . 0uuenn. 49.21 31.44n —_
Non-Easential ........ ... .. ... ... .. c0.ou... 19.15 29.86 42,25
Consumer Goods ....... ......... . ... iiaane.. 14.80 53.81 52.55
Essential ... ......... ... i, 11.37 31.38

Semi-Essential ......_ .. ......... .. ..., 143 1.92s —
Non-Essential . . ......... ... ... ...cccvv.nn. 2.00 15.31 21,17
Unclassified Items . ....._ ..................... 28.72 42.81 11.69
Non-Raestricted Quota? ... ... .................. 6.53 22.83 60.89
Dwecontrolled Items? . .......................... 99,95 103.27 90.07

Various* . . ... e 2,63 18,96 —

a Represents second semester only due to basle ehange in category classification of commodities which took
effect on July 1, 1957.

1 As o general rule, no foreign exchange is allooated for odities listed under the Unclassified
Items Category. However, the Monetary Board approves special non-recurving grants to producers
and importera {o import certain “UT" goods like grey ecloth, jute bags, cotton grey fabricse and
onions and garlic, in order not to disrupt opersations of pruduﬂ-ns and to combat price increases due
to_insufficiency of supply to meet effective demand. The NAMARCO is designated by law as the
sole importer of banned items like onions and garlic when supply shortages of these commodities
threaten to occur.

* Quotas alloceted with no specific commodities indicated.

* Based on Letters of Credit opened. No formal allocations are made for decontrolled items, wince
no limit is placed on their importation.

4 Lump sum grant for raw materials.
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fighting equipment. Such reclassifications are generally made in order to
allow adequate importation of certain goods to meet expanding essential
requirements. In certain cases, however, changes are made merely to
correct previous mis-classifications of items arising from a change in the
use of the commodity; as in the case of “bicycle parts” which was former-
ly classified as a semi-essential consumer good, but which has been re-
classified as an essential producer good since the bulk of it is now uti-
lized in the local production of bieycles.

Reclassifications from higher to lower categories totalled fifty-nine
(59), including fifty-two (52) items added to the unclassified category
and banned for importation such as cocoa powder, cotton cord, cotton
and rayon remnants, and non-electrical lamps, n.es. The general pur-
pose of such reclassifications is to afford protection to local industries.
Whenever the domestic production of certain products becomes sufficient to
meet local requirements, they are placed in the Unclassified category. In
cases where local production is still insufficient to meet domestic require-
ments, but where there is need for reducing importation to encourage
local production, the items are shifted from a higher to a lower category,
ie, from SEP to NEP.

During the perioed under review, applications for the establishment of
74 dollar-earning and essential dollar-saving industries were approved by
the Import-Export Committee and the Monetary Board, and 108 applica-
tions for EXIMBANK loans under various credit lines were processed.

In response to the exigencies of the situation, several Circulars and
Memoranda were issued during the year, amending pertinent provisions
of Circular No. 79 issued on December 9, 1957, which prohibited opening
of letters of credit for importation of non-essential consumer goods, and
required specified cash deposits against the opening of all other letters
of credit and authorities to purchase in foreign currencies, as well as re-
mittances against import quotas or counterpart barter imports.

The important Circulars and Memoranda amending Circular No. 79
are as follows:

Circulars

a. Circular No. 81 dated January 23, 1958 requiring release certifi-
cates for imports to be validated by authorized representatives of the Cen-
tral Bank.

b. Circular No. 82 dated February 18, 1958 lifting marginal require-
ments on new letters of credit opened by essential and semi-essential pro-
ducers,

c. Circular No. 83 dated February 21, 1958 lifting deposit require-
ments on the opening of letters of credit covering importation of de-
controlled goods.
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d. Circular No. 86 dated July 9, 1958 providing a schedule of penal-
ties as a uniform basis in the disposition of cases involving import con-
trol violations such as misdeclaration or misclassification; over-valuation
or under-shipment; under-valuation or over-shipment, ete.,, without pre-
judice to the application of the penal provisions of Section 34, Republic
Act No. 265.

Memoranda to Authorized Agent Banks

a. MAAB dated February 25, 1958 exempting producers manufactur-
ing essential or semi-essential goods from the marginal cash deposit re-
quirements.

b. MAAB dated March 21, 1958, clarifying Circular No. 82 regard-
ing exemption of industries whose raw material imports fall under the
essential or semi-essential categories from the marginal cash deposit re-
quirements, regardless of the category of their products under the Statis-
tical Classification of Commodities.

c. MAAB dated October 25, 1958 reducing from 200 per cent to 100
per cent the cash deposit requirements on the opening of all letters of
credit covering the importation of semi-essential consumer goods and non-
essential producer goods.

d. MAAB dated December 10, 1958 imposing a cash deposit require-
ment of 100 per cent on the opening of letters of credit covering the im-
portation of non-essential consumer items through barter.

b. On Exports

No major policy changes were effected on exports during the period
under review. However, conferences and interviews with exporters, as
well as authorized agent banks, private individuals and other govern-
ment entities were conducted for the purpose of threshing out export
problems and facilitating export procedures.

Operations were directed along the following lines:

1, Further improvement of the export licensing system;

2. thorough analysis of proposed export prices;

3. exhaustive scrutiny and examination of export documents, includ-
ing post-audit;

4. vigorous investigation of suspected cases of violations of export regu-
lations:

5. extension of assistance to producer-exporters in the procurement of
machinery, equipment and supplies to meet requirements of existing plants
and/or expanding productive capacity of such plants;

6. adoption of more effective measures to prevent or at least minimize
dollar leakage arising from undervaluation and/or over-shipment of export
products and other questionable export practices.

['132]



¢. On Invisibles

During 1958, remittances for invisibles were authorized in the total
amount of $50.58 million, which was 18.1 per cent lower than 1957 charges
of $61.73 million. Licenses for all invisible items were cut down, except
for services which gained a minimal 0.2 per cent increase.

FOREIGN EXCHANGE ALLOCATION FOR INVISIBLES
1957-1958
(Million U. S. Dollars)

t Per Cent
Item 1958 1957 Increase or
(Decrease)
BOtAl . .. ettt et eae e 50.58 61.73 (18.1)
A r— =
Regular Budget ...............coivieinnnononn 45.28 54.68 (17.2)
Travel b ... e 2,48 386 (35.8)
Education ............. ... cciiviinnny.. - 3.76 5.87 (35.9)
Maintenance and Living Expenses2 ., ........ 3.82 4.39 (13.0)
Investment Remittances .................... 14.98 19.04 (21.3)
Insurance Premia ........ ... ..cccvivinnnnnn 5.40 5.98 ( 9.7
Services 3 ... ... ... e 13.00 12.97 2
Miscellaneous ..... .. ........c iuiuiiennrinnn 18448 2,570 (284)
Expenditures Authorized by the Monetary Board .. 5.30 7.05¢ (24.8)
1 Includes initial funds only, excluaive of sub t allow:
2 Includes living exp of dependents abroad of resident aliens and additional funds for maintenance,

medical and other expenses of Philippine residents traveling abroad.

* Excludes payment of film rentals which were charged against a special appropriation.

a Excludeg payment of income and other tax libilities for the 3rd and 4th quarters which were
treated as special authorizations.

b Includes payment of income and other tax liabilities,

c Excludes Working Fund Replenishment, PNB Agency, New York, amounting io $12.20 million.

The following major changes were effected in exchange control poli-
cies covering invisible items during the period under review:

Education

On January 13, 1958, the Monetary Board amended the regulations
governing monthly allowances for students in the United States, Canada
and South America, and reduced the existing scale twenty per cent
(209%), with a minimum allowance of $100 provided for each student.

A Memorandum to Authorized Agent Banks dated July 15, 1958 es-
tablished a system of priorities in the granting of dollar allocations for
new students desiring to study abroad, which considered, among others,
(a) Fields of study; and (b) Academic background and capacity to benefit
from advanced instruction,

Insurance Premia

A set of rules governing remittance of non-life insurance and re-
insurance premia was established on March 18, 1958, and implemented by
a Memorandum to Authorized Agent Banks dated June 23, 1958.
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Accordingly, remittances of net (of commission, claims, and other ex-
penses) premium collections on direct insurance of foreign non-life in-
surance companies licensed to do business in the Philippines, to their
head offices abroad, were limited for specified periods to only twenty per
cent (209 ) of such net, with the remainder to be trested as blocked peso
accounts. The previous percentage allowable had been fifty per cent
(50%) of such net amounts,

Minimum requirements were imposed in the percentage reciprocity
for the various kinds of non-life re-insurance treaties between local com-
panies and foreignh re-insurers.

Regarding Non-Peso Life Insurance Policies, no foreign exchange would
be granted for premium payments on policies issued after December 9,
1949 except upon approval by the Monetary Board.

Investment Remittances

The existing policy on profit remittances was amended, as a tempo-
rary measure, on January 13. 1958 and July 18, 1958, so that allowable
remittances out of 1957 and 1958 profits respectively, were reduced by
twenty-five per cent (25%).

On September 19, 1958 the Monetary Board decided that the existing
policy on investment remittances would apply only to profits earned up
to September 30, 1958. Thereafter, remittances of profits would be held
in abeyance pending reexamination and review of the existing schedule.

Blocked Peso Accounts

In line with the current policy to encourage the flow of blocked
pesos and new foreign investments into domestic economic activities, the
use of blocked pesc funds of non-residents was further liberalized during
1958.

On May 29, 1958 the Monetary Board authorized a non-resident cor-
poration to utilize its blocked peso funds, deposited with a local bank,
to cover ‘“the capitalization and initial expenses” of a managing corpora-
tion which it intended to organize in the Philippines; provided that one-
half (14) of such expenses would be paid from funds derived from dollars
remitted to the Philippines and the other half from funds to be with-
drawn from the blocked peso account, which funds then become free
pesos.

On June 10, 1958, an amendment to the above resolution deleted the
phrase “initial expenses” from the ruling. On August 28, 1958, a further
amendment provided that the utilization of blocked peso funds should not
in any manner increase the foreign exchange liability of the Central Bank
in the form of dividend remittances or repatriation of capital; nor consti-
tute a basis for investment remittances. It was further specified that re-
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lease of the amount withdrawn from the blocked peso funds from time to
time would be made only upon certification from the local depository bank
that an amount in U. S. dollars equivalent to the amount to be with-
drawn from the blocked peso account has been deposited by the said cor-
poration.

Circular No. 90 dated October 22, 1958 authorized the opening of
special blocked fiduciary accounts with commercial banks in the names
of non-resident owners either singly or in groups prior to December 15,
1958 (later extended to January 16, 1959), as a pre-condition to remit-
tability. It was further stipulated that all credits and debits to such ac-
counts would be made only upon prior authorization by the Central Bank,
and that depository banks report such accounts separately and provide
a maximum legal reserve of seventy-five per cent (75%) for the reported
account and a one-hundred per cent (1009%) reserve for all funds depo-
sited in excess of such amount. Should any commercial bank refuse to
accept blocked peso funds for deposit in special fiduciary accounts in view
of the high reserve requirements, the holders of such funds may take
them to a government depository. Withdrawals from the special blocked
fiduciary accounts would he authorized for the following purposes:

a) for local expenditures of the owner of the account;

b) for the purchase of gold;

¢) for financing the local production of motion pictures by paying for
local services out of the blocked peso funds, but without making
any direct or indirect demands on the foreign exchange reserves;

d) for the purchase of government bonds;

e) for the purchase of shares of stocks in companies engaged in ex-
tractive mineral industries that did not declare dividends during
the last five years or since the date of organization;

f) Subject to the prior approval of the Monetary Board, for pro-
moting the production of heavy dollar-saving items requiring local
development such as rice, cotton, and corn; for investment in new
dollar-earning industries; for expansion of existing highly essential
dollar-saving industries utilizing 90 per cent local raw materials
and capitalized by non-residents; and for such other purposes as
may be authorized by the Board on a case-to-case basis.

Gold purchases by the Central Bank from non-resident blocked peso
holders under Circular No. 73 during 1958 aggregated 329,460.9 fine ounces
valued at P23.06 millions, as compared to 54,995.2 fine ounces valued at
£3.85 million in 1957. These transactions were largely for the purpose
of remitting profits, dividends and earnings, and filn rentals.

The share of Central Bank purchases of gold under Circular No. 73
to total gold output, which averaged forty-three per cent (43%) during
the period 1955-1957, increased to eighty per cent (80%) in 1958.
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CuartEr VI

THE CENTRAL BANK AS FISCAL AGENT AND
BANKER OF THE GOVERNMENT

Among the important functions undertaken by the Central Bank as
fiscal agent and banker of the government are the marketing of govern-
ment securities, servicing of the public debt, depository and administra-
tion of various government funds, and fiscal agency services. It also
serves as the financial advisor of the government and represents the lat-
ter in all its negotiations with international financial institutions.

A. MARKETING AND SERVICING OF GOVERNMENT OBLIGATIONS

The public debt rose by P185.9 million during 1958 and stood at
£1,995.0 million at the end of the year. The increase was mainly due
to more bond issues by the national government and government corpo-
rations and were used for purposes of economic development. Of the
outstanding public debt, 12041 million was serviced by the Central
Bank—the Securities Market Department servicing ™1,094.5 million while
the Fiscal Agency Department accounted for ¥109.6 million.

PUBLIC DEBT SERVICED BY THE CENTRAL BANK
1957-1958

(Million pesos)

1958 Operations
Balance on |__ Balence on
ITtem Dec. 31, 1857 Dec. 81, 19568
Sales Redemptions
TOTAL ... i 1,033.3 233.9 63.1 1,204.1n
BONDED ........ ....iuiueiiiinnnanans 620.7 88.9 0.5 709.1
=] ] === ——
National Government ................ 513.2 67.7 0.5 580.4
National Public Improvement Bonds . 2.5 —_ — 2.5
Rehabilitation & Development Bonds . 200.0 -— 0.5 199.5
Public Works and Economic
Development Bonds . ............. 310.7 67.7 — 378.4
Provincial Government ............... 0.7 - —_— 0.7
Occidental Negros Public
Improvement Bonds ............. 0.2 —_ — 0.2
Cebu Public Improvement Bonds . ... 0.5 — — 0.5
City Government .................... 43 — —_— 4.3
Manila Public Improvement Bonds .. 3.0 — — 3.0
Iloilo Public Improvement Bonds ... 04 — —_— 0.4
Bacolod Sewer & Waterworka Bonds . 0.1 — — 0.1
Cebu Sewer & Waterworks Bonds .. 0.4 _ — 0.4
Davao Sewer & Waterworks Bonds . 0.4 — —_ 0.4
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1. Sales and New Issues

Sales of government securities by the Central Bank during 1958 to-
talled P438.0 million, of which P233.9 million were new issues; P193.1
million were sales from the Central Bank portfolio; while P11.0 million
were sales for account of the Bond Sinking Fund. Of the total sales
from the Central Bank portfolic and from new issues, commercial banks
purchased $303.35 million or 71.1 per cent; the Development Bank of
the Philippines absorbed $65.0 million or 15.2 per cent; private insurance
companies accounted for $32.8 million or 7.7 per cent; private entities, in-
dividuals and trust funds shared P17.9 million or 4.1 per cent; and the
ACCFA bought P8.0 million or 1.9 per cent.

GOVERNMENT SECURITIES SOLD BY THE CENTRAL BANK
FOR THE YEAR 1958

(Million pesos)

Type of Issue Amount Dl:ﬁl;-u?;a«tm

T O T A L . e e 438.0 100.0
R & D Bonds ... it e i et e e 11,6 2.7
PW & ED Bonds ... aaiaann 252.2 57.6
NAWASA/MWD Bonds ... ..... .couiuunenncnnnoanas . 1.7 0.4
National Power Corporation Bonds ........................ 15.9 3.6
Treasury Notes . ........... .ttt it i, 75.0 17.1
ACCFA Notes & Certificates of Indebtedness ............. 78.0 17.8
[0 7 1= - T 3.6 0.8

2. Servicing and Redemption

During 1958, P63.1 million of the public debt was redeemed and cor-
responding interest payments of ¥35.4 million were also made. The securi-
ties redeemed consisted of ACCFA Notes & Certificates of Indebtedness
and, to a much lesser amount, R & D Bonds. Foreign obligations partially
paid were the loans from the Reconstruction Finance Corporation, the
Export-Import Bank, the U. S.-Japan suppliers of the Manila Railroad
Co. and the U. 8. General Service Administration.
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’

/éERVICING AND REDEMPTION OF GOVERNMENT OBLIGATIONS
1957-1958

(Million pesos)

1968 1857
ITtem
Tnterests Interests
Redemption| Payments |Redemption| Payments
TOTAL ... . i, 63.1 354 54.4 20.8
=== E ] ==
Government Securities® . ........ .. ....... 47.5 32.6 388 26.6

8.0 — 8.0
13.8 _ 10,0

R&DBonde ........... ... ..., 0.5
PW & ED Bonds ....................... —_
ACCFA Notes and Certificates
of Indebtedness ..................... 47.0 2.7 231 1.8

Treasury Bills .......................... — 15.0 —
Treasury Notes ......................... 33 —_ 3.2
Negotiable Land Certificates ... _ .. ....... —_ 0.7 —
Other Peso Bonds ...................... . 4.7 — 3.5
Dollar Bondas . ... ... .. ... ... ............ — 0.1 — 0.1
Loans from U. 8. Institutions® ... ... .. ... . .. 15.6° 28 15.6 3.2
Loan from RFC ............_........... 12.0 1.0 12.0 1.3
Loan from General Service Administration . 0.1 — 0.2 —
NPC Loan from Export-Import Bank ..... 2.0 1.4 2.0 1.5
MRR Suppliers from U.S.-Japan .......... 1.5 0.4 1.4 0.4

a Berviced by Securities Market Department.
b Serviced by Fiscal Agency Department.
¢ These are installments paid on principal.

3. Promotion and Publicity

In order to reach potential savers in remote communities, channel
the bond sales to the private sector of the economy, and acquaint the
people with the various features of government bonds as well as indoc-
trinate them in bond investments, a nation-wide campaign was initiated
for the first time by the Central Bank early in the year. The Payroll
Savings Plan was the main line of approach, particularly in major cities
of the country, where it was given great emphasis. Teams of promotion
agents also went to various localities in the provinces to give the drive
greater coverage. Hand in hand with these promotional efforts were
the publicity and advertising media prepared especially to suit peculiar
conditions obtaining in the various localities of the country.

The campaign resulted in greater participation in the Payroll Savings
Plan making membership increase to the total of 29,896 during the year
as against 14,020 for the corresponding period the preceding year. In
addition, the number of offices that adopted the Plan increased by 917
during the period under review. Bond sales to private non-bank investors
amounted to ¥12.2 million, exceeding by P2.2 million the £10.0 million
goal set this year. Moreover, the educational aspect of the drive is pre-
sumed to have helped to some extent in establishing an incipient bond
market in the Philippines.
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The cost of the campaign this year entailed only the amount of
P72,934.65, the lowest during the five-year period 1954-1958, as compared
to ¥102,345.99 in the previous year.

B. FISCAL AGENCY SERVICES

1. Domestic Operaﬁons

A total number of 2,179 applications were handled by the Central
Bank for fiscal agency services in 1958, but only 2,035 were approved
and released during the year.

STATUS OF FISCAL AGENCY APPLICATIONS

1957-1958
1888 1987 Incremse
Number Number { Dacreane)
FAS Applications
Pending at the beginning of the year ............... 52 39 13
Received during the year ........................ 2,127 1,976 151
Total for consideration . ................... 2,179 2,015 164
Action Taken
Approved and released during the year ............ 2,035 1,925 110
Disapproved, cancelled, withdrawn or returned ...... 42 a8 4
Total acted UPOR . ............. . .......... 2,077 1,963 114 °
e ————1 ———3 —_—
Fending at the end of the year .................... 102 52 50
= —— ——— ]

Of the approved applications which involved the total amount of $15.92
million and which were granted to various government bureaus and of-
fices, government-owned and controlled corporations, provinces, cities and
municipalities, $13.46 million were licensed by the Exchange Control De-
partment; $0.44 million by the Import Department; and $2.02 million by
the Fiscal Agency Department as authorized by various Monetary Board
resolutions.

Releases for government imports numbered 219 and had a value of
$0.44 million.

2. Foreign Operations

Foreign remittances covering installment payments of principal and
interest due the United States on non-bonded indebtedness of the Philip-
pine Government and its subdivisions were effected through fiscal agency
services. A total of $9.0 million was remitted during 1958 as against $9.2
million remitted the year before. Non-bonded payments through author-
ized domestic agent banks were also settled by the Fiscal Agency De-
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partment during the same period under review for account of the Manila
Railroad Co. to three Japanese engineering companies in Tokyo totalling
$0.2 million.

C. ADMINISTRATION OF VARIOUS FUNDS

1. Industrial Guarantee and Loan Fund

This Fund was set up since 1952 for the purpose of enabling busi-
nessmen to obtain capital from local financial institutions for expanding
existing industrial enterprises or starting new enterprises that are im-
portant to the country’s economic development even with limited col-
lateral. Under its guarantee, the Fund protects lending banks up to 80
per cent of any loss of principal or interest that may be incurred in con-
nection with such loans, the risk taken by the lending bank being limited
to the remainder. In order for a loan to be eligible for such a guarantee,
it must conform to certain stipulations of the Central Bank which acts on
loan applications submitted to it through its Advisory Committee. During
1958, only one industrial loan for P1.4 million guaranteed up to 80 per
cent was approved under the Fund. Total authorized industrial loans
with 80 per cent and 50 per cent guarantee approved as of the close of
1958 aggregated P9.2 million and P0.6 million, respectively. By a sup-
plemental agreement on the disposition of the Industrial Guarantee and
Loan Fund, special time deposits were authorized with which local banks
could extend medium and long-term loans to industrial enterprises. As
of the end of the year under review, time deposits were authorized for
a total amount of P21.8 million of which ¥20.7 million have been released.
Repayments in accordance with schedules of amortization totalled ¥2.2
million.

STATUS OF THE INDUSTRIAL GUARANTEE AND LOAN FUND
As of December 31, 1958

(Million pesos)

Item Debit Credit
Investrnents-—PW & ED Bonds . .........................0u.. 3.0
Special Time Deposits with Local Banks ................._.... 18.5
Due from the Central Bank ._.._ ... ......................... 3
Due to Trust-Industrial Guarantee and Loan Fund ............. 17.0
Due to Trust-Industrial Guarantee and Loan Fund, Reserve Account 3.0
Net Profits .. .. .. . e e e e 1.8
T ot a ) e 21.8 218

1. (a) Industrial Guarantee and Loan Fund, Sub-Account I

Under a revised deposit loan program authorized originally for P13.4
million of the counterpart fund, P12.5 million was transferred to the Cen-
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tral Bank to be made available to comniercial banks to provide funds for
industrial investments other than working capital. Time deposits in the
aggregate amount of P11.0 million have been approved by the Monetary
Board of which 6.5 million were released. Repayments against these
time deposits totalled P0.3 million.

STATUS OF THE INDUSTRIAL GUARANTEE AND LOAN FUND,
SUB-ACCOUNT 1
As of December 31, 1958

(Million pesos)

Item Debit. Credit
Special Time Deposit with Local Banks ..................... .. 6.2
Due from the Central Bank of the Philippines ................. 6.4
Due to Trust-Industrial Guarantee and Loan Fund, Sub-Account I 12.5
Net Profits . ... ... ..t i e e i et e 0.1
T ot a1 e e 12.6 12.6

2. Securities Stabilization Fund

The Securities Stabilization Fund, administered by the Central Bank
for the account of the government to stabilize the price of government
securities, increased its total resources by P12.8 million, of which #10.7
million came from the prefits of the Central Bank, while the balance repre-
sented interest earnings from investments. Government securities acquired
during the year amounted to ¥13.0 million, P9.3 million of which were
in PW & ED Bonds, 3.6 million in R & D Bonds, and P0.1 million in
NAWASA and other bonds. The bulk of the purchases came from in-
surance companies and, to a lesser extent, private entities and individuals.
No sales, however, were registered from the Fund during the year.

STATUS OF THE SECURITIES STABILIZATION FUND
As of December 31, 1958

(Million pesos)

Item Debit Credit
Due from the Central Bank .. ... ........ ... ... 1.50
Investments: )
R & D Bonds ... ......... .. i
Other Bonds .. _....... .. .. iiiinninnn.- B 62,23
Accrued Interest Purchased .05
Accrued Interest Receivable .24
Trterest TNCOIMIE . . . oot e e e et et e et aa e ans 2.15
Due to Trust—Republic of the FPhilippines ................... 61.87
L s S Y Y GO 64.02 64.02




The Securities Stabilization Fund has helped in the gradual forma-
tion of a market for government securities. Its present resources, how-
ever, are still insufficient to be of decisive influence in the marketing of
said government obligations.

3. Bond Sinking Fund

All sinking funds for the retirement of bonds issued by the govern-
ment and its subdivisions are accounted for in the Bond Sinking Fund
account which has been in the custody of the Central Bank since 1952.
Total amortizations credited to the Fund during the year aggregated
F13.85 million while net earnings realized from investments amounted to

P1.24 million. Investment in government securities as of December 29,
1958 reached P37.0 million.

STATUS OF THE BOND SINKING FUND
As of December 31, 1958

(Million pesos)

- Iltem Debit Credit
Investment in Government Bonds ... ....... ... ... ... ....... 3697
Due from the Central Bank . ... ... .. ... ... ... ... ........ 10.75
Accrued Interest Purchased ... ... ... ............... .. ..., .02
Interest Income from Investments ............................. 1.24
Due to Trust—Republic of the Philippines .................... 46.50
T oot a l e e e 47.74 47.74

D. DEPOSITORY OF NEC-ICA COUNTERFART FUNDS

Total receipts of the NEC-ICA Counterpart Fund amounted to P200.0
million 1 1958, an increase of P8.2 million over that of the previous
yvear. The rise was due lo increases in the contributions of both the
Treasurer of the Philippines by 5.3 million and the proceeds from Sub-
Authorizations by P2.9 million. Disbursements, which totalled $192.3 mil-
lion for the same year, were P9.7 million more than that of the year pre-
vious, thus bringing the balance of the Fund with the Central Bank to
P7.7 million at the end of 1958, 1.5 million less than that of 1957.
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STATUS OF THE NEC-ICA COUNTERPART FUND
December 31, 1958

(Million pesos)

Changes From
eding Year
Ttem 1968 S
195R 1967
RECEIPTS
Treasurer of the Philippines .................... . 141.8 53 16.5
Sales from Fertilizer Administration ............. 6.5 — 0.3
Proceeds from Sub-Authorization ................... 51.8 2.9 4.6
Deposits by NEC . .... oot 0.2 — —
2000 8.2 214
DISBURSEMENTS
Counterpart Projects ... ............... .. ......_. 149.2 5.7 18.5
Technical Assistance ...............cccvvummnen. .. 18.4 2.7 3.0
Administrative Expenses of U.S. Government ...... 10.6 1.3 0.8
Joint U. 8. Military Group (JUSMAG) ........... 14.1 —_ —
192.3 9.7 22.3

Balance with the Central Bank ................... 7.7 —1.5 —0.9
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CuapTeErR VII

FINANCIAL CONDITION AND RESULTS
OF OPERATION

A. HIGHLIGHTS OF OPERATION

The growth of the Central Bank has been steady and gradual. In
its tenth year of existence, its financial condition continued to expand at
a relatively higher rate than that attained in 1957. Highlights of its
operation during 1958 are shown hereunder:

1. The resources of the Bank, aggregating 1,546,347 661.23 at the end
of the year, revealed an expansion of 20.3 per cent or $260,532,168.85 over
the previous year’s total of F1,285.815,492.38.

2. Additional investment of P148,011,751.90 in domestic securities brought
the Bank’s outstanding holdings to $932,714,544.90, a new peak as compared
to P784,702793.00 a year before.

3. The international reserve of the Bank showed an improvement of
29.3 per cent or P41,484,078.85 over the level of $141,729,991.46 at the end
of the previous year.

4, Loans and advances amounted to P196,662.555.61, exceeding the
balance a year before by 69.1 per cent or ¥80,350,005.76.

5. A total payment of ¥12,605,157.34 further reduced the balance out-
standing of the account Due From U.S. Depositories—Special Account No.
IT to $31,986,196.27.

6. Total liabilities increased from P1,240,169,465.70 at the start of the
yvear to P1,491,248717.15 at the close of the vear showing an increment
of 20.2 per cent. The increase was mostly reflected in the currency issue
and demand deposits which rose by 5.7 per cent and 76.6 per cent, respec-
tively, over their previous end-of-year balances. The assumption of new
types of liability, namely, acceptance credit and notes pavable—foreign
(EXIMBANK loans) totalling P38,421,667.30 also contributed to the rise
in liabilities.

7. Foreign exchange commitments under forward exchange arrange-
ments registered a decrease of $2,124,793.50 from the previous year’s total
of P31,850,994.26 while loans from U.S. banks stood at $70,000,000.00 at
the end of the year, a decline of ¥10,000,000.00.

8. The net profit for the year amounted to 21,441 405.46. This amount
exceeded the previous year’s gain by 34.7 per cent or P35,523,421.38.
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STATEMENT OF CONDITION OF THE CENTRAL BANK
; December 31, 1957 and 1958

Item

1988

19517

Incremse or
decresse (—)

Assetas

International Reserve

Due from U.S. Depositories
(Special Account II)

Contribution to the International
Monetary Fund

Domestic Securities

Loans and Advances

Account to Secure the Coinage . ...

Bank Premises, Furniture and
Fixtures

Accounts Receivable—Foreign
Exchange Sales

Other Assets

Liabilities

Currency lasue
Demand Deposits
International Monetary Fund

International Bank for Recon-
struction and Development

Loans Payable—Foreign
Notes Payable—Foreign

Acceptances—Dollar Credit
Financing

Securities Stabilization Fund

Sales

Reserve for Currency Insurance
Capital
Surplus
Undivided Profits

P 183,214,070.31
31,986,196.27

30,000,000.00
932,714,544.90
196,662,555.61
106,929,184.73

532,503.00

29,726,200.76
34,582,40%.65

™ 141,729,991.46

44,591,353 61

30,000,000.00
784,702,793.00
116,312,549.85
106,929,729.51

431,496.00

31,850,994.26
29,266,584.69

™ 41,484,078.85

(12,605,157.34)

148,011,751.90
80,350,005.76
( 544.78)

101,007.00

( 2,124,793.50)
5,315,820.96

¥1,546,347,661.23

¥1,285,815,492.38

®260,532,168.85

P 880,019,080.33
425,851,919.61
30,492,720.74

2,360,469.25
70,000,000.00
12,200,532.28

26,131,135.02
1,502,189.90

29,726,200.76
12,585,432.19

289,028.07
10,000,000.00
23,657,538.62
21,441,405.46

P 832,461,635.01
241,199,846.44
30,495,916.74

2,361,841.95
80,000,000.00

2,720,755.15

31,850,994.26
19,078,476.15
10,000,000.00
19,728,042.60
15,917.984.08

™ 47,557,445.32
184,652,073.17

( 3,187.00)
( 1,372.70)
(10,000,000.00)

12,290,532.28

26,131,135.02
( 1,218,565.25)

( 2,124,793.50)

( 6,403,043.96)
289,028.07
3,929,496.02
5,523,421.38

P1,546,347,661.23

™1,285,815,492,38

©260,532,168.85

[ 146 ]



FINANCIAL GONDITION OF THE CENTRA BANK
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B. SELECTED ASSETS AND LIABILITIES

1. International Reserve

The level of the international reserve of the Central Bank revealed
an improvement of 29.3 per cent over the prevailing figure at the close
of the previous year. The increase was due to the rise in the Bank’s
gold and foreign exchange holdings (Due from U.S. Depositories includ-
ing U.S. Government Securities) which went up by 73.6 per cent and
25.3 per cent, respectively, over their 1957 year-end balances. Total foreign
exchange holdings amounted to P162,683,315.70 compared to P129,304,012.38
the year previous, reflecting a total net receipt of $33,379,303.32 during
the year.

The foreign currency (U.S.) holdings consisted of $236,639.00 in bills
and $36,963.47 in coins or a total peso equivalence of P587,204.94. The net
amount due from Japan under the Philippine-Japan Open account was
$8,685.78 or ¥17,371.56 at the close of the year. This represented the dif-
ference between total exports to Japan of $391,741,126.05 and the accu-
mulated imports from that country of $253,736,593.60 plus partial payments
of $137,995,846.67 made by Japan.

INTERNATIONAL RESERVE OF THE CENTRAL BANK
December 31, 1957 and 1958

Item 1958 19517 Increase or Per Cent
Decrense (—)

TOTAL .............. $183,214,070.31 ™141,729,991.46 1™41,484,078.85 203
Gold ............ ... ... ... 19,792,564.83 11,399,456.46 8,393,108.37 73.6
Due from U.S. Depositories*  142,951,141.20 129,909,325.74 13,041,815.46 10.0
U. S. Government Securities 19,865,787.78 — 19,865,787.78
Foreign Currency (U.S)) ... 587,204.94 375,716.34 211,488.60 56.3
Philippines-Japan

Open Account ........... 17,371.56 45,492.92 ( 28,121.36) (61.8)

! Including accrued interest earned on time deposits.

During the year, the Bank acquired a total of 329,460.977 ounces of
fine gold bullion worth £23,062,268.41 in accordance with the prescribed
procedures for the use of blocked 'peso deposits of non-residents. Qther
acquisitions amounting to P212,87218 were made from the Federal Re-
serve Bank of New York. On the other hand, the Central Bank sold
gold bars in the amount of $14,063,312.32 and made a total gold payment
of P818,719.90 to the International Monetary Fund and other entities for
service charges, thereby bringing the outstanding balance of its gold hold-
ings to 19,792,564.83 at the end of the year. The depositories of this
amount of gold are shown in the following table:
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GOLD HOLDINGS OF THE CENTRAL BANK
December 31, 1958

Value
Welght

Ttem ' (In ﬁnee guum:es) (at oi_'ggg pfeil;‘:)unca

TOTAL ..... ... . . i P 282,750.927 *19,792,564.83
Central Bank Vault .......................... 87,034,523 6,092,416.56
Federal Reserve Bank of New York ........... 469,849 32,889.42
Federal Reserve Bank of San Francisco ........ 195,241.612 13,666,912.85
International Monetary Fund ................... 4,943 346.00

Foreign exchange receipts which exceeded foreign exchange disburse-
ments during the year considerably bolstered the demand deposits of
the Central Bank with foreign depositories. Demand deposits rose from
$10,902,006.19 at the start of the year to $33,158,763.96 at the year's end.
However, the Bank’s time deposits dropped by 28.8 per cent from $53,750,000.00
to $38,250,000.00 resulting in a net increase of only $6,756,757.77 in total
due from U. S. depositories which stood at $71,408,763.96 at the end
of 1958. This amount was deposited in the following U. S. banks:

U. S. DOLLAR TIME & DEMAND DEPOSITS OF THE CENTRAL BANK
December 31, 1958

. Interest -
; Depository Amount rate (%) Term
O AL . e e $71,408,763.96
Time Deposits ... .......... .. irirrnenniainn. 38,250,000.00

American Security & Trust Co.,, Wash.,, . C. .. 1,000,000.00 2 180 days
Bankers Trust Co,, New York, N. ¥, ......... 500,000.00 2%z 90 days
Bank of America, NT&3A, San Francisco .... 7,000,000.00 2% 90 days
Bank of California, N.A.,, San Francisco ...... 1,750,000.00 2Y5 90 days
Bishop National Bank of Mawaii, Honolulu . ... 500,000.00 2%z 90 days
Chage Manhattan Bank, New York, N. Y. ...... 8,000,000.00 2% 90 days
Chemical Corn Exchange Bank, New York, N. Y. 4,500,000.00 2% 90 days
Colonial Trust Co., New York, N. Y. ...... .. 500,000.00 21% 90 days
Crocker-Anglo National Bank, San Francisco .. 1,500,000.00 2% 90 days
First National Benk of Chicago, Chicago, Ill, .. 500,000.00 214 90 daye
First National City Bank of New York, N. Y. .. 5,000,000.00 214 90 days
Guaranty Trust Co. of New York, N. Y. ...... 1,500,000.00 2% 90 days
Hanover Bank, New York, N.Y, .. ........... 500,000.00 2%, 90 days
Irving Trust Co, New York, N, Y. ........... 1,000,000.00 2% 90 days
Manufacturers Trust Co., New York, N. Y. .... 2,500,000.00 215 90 days
National Bank of Commerce of Seattle, Seattle 500,000.00 2% 90 days
Seattle-First National Bank, Seattle, Wash. ... 1,000,000.00 2V 90 days
Wells Fargo Bank, San Francisco, California . ... 500,000.00 23e 90 days
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U.S. DOLLAR TIME & DEMAND DEPQSITS OF THE CENTRAL BANK
December 31, 1958 (Concluded)

Depository AmountJ '_L"‘::“(";;) Term
Demand Deposits ... ..o.vvivninr $33,158,763.96

American Security & Trust Co., Wash,, D. C. .. 558,326.71 — —
Bankers Trust Co., New York, N. Y. ........ 78,505.16 —_ —
Bank of America, New York N.Y, ........_. 2,598.09 — —_
Bank of America, NT&SA, San Francisco .... 4,303,586.58 -~ —
Bank of California, N.A., San Francisco ....... 139,874.13 — —_
Bishop National Bank of Hawaii, Honolulu .... 23,551.07 — -—
Chase Manhattan Bank, New York, N. Y. ...... 21,129,654.79 —
Chemical Corn Exchange Bank, New York, N. Y. 522,518.72 — e
Colonial Trust Co.,, New York .............. 17,053.70 — —
Crocker-Anglo National Bank, San Francisco . .. 1,853,102.21 — —
Federal Reserve Bank of New York, New York 230,671.36 — —
First National Bank of Chicago, Chicago, Illinois 23,924.45 — —
First National City Bank of New York, N. Y, .. 3,488,028.88 —— —
Guaranty Trust Co. of New York, New York .. 42,339.67 — —
Hanover Bank, New York, N.Y. .............. 36,284.35 — —_
Irving Trust Co.,, New York, NY. ........... 551,550.16 — —
Manufacturers Trust Co.,, New York, NY. .... 85,856.94 — —
National Bank of Commerce of Seattle, Seattle .. 36,616.47 — —_
Seattle-First National Bank, Seattle, Wash. .... 25,436.20 — —
Wells Fargo Banks, San Francisco, California . 8,684.32 — _

2. Due from U.S. Depositories — Special Account I1

As no further loans were approved under this financing arrangement
by the Monetary Board during the year under review, the balance out-
standing of ¥44,591,353.00 on December 31, 1957 dipped further down to
F31,986,196.00 at the end of 1958 reflecting a substantial repayment of
$12,605,157.00. The dollar proceeds from this type of credit financing
are not included in the computation of the international reserve as they
are not covered by export bills maturing within 12 months. The dollars
are credited to the Special Account No. II of the Central Bank which
makes them available to local borrowing banks in pesos.

3. Domestic Securities

In connection with its open market operations, the Central Bank
purchased securities totalling P380,426,942.00 for account of its portfolio
during the year. On the other hand, the Bank made a total sale of
P231,954,140.00 and redeemed securities amounting to P461,050.10, thereby
resulting in an expansion of P148,011,751.90 in its security holdings which
stood at P932,714,544.90 at the end of the year. Of this amount, 68.0
per cent represented National Government obligations 31.4 per cent semi-
government securities and the balance were those that were purchased
from provincial, municipal and city governments.
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SECURITY HOLDINGS OF THE CENTRAL BANK
December 31, 1958

Direct Advances
Under Sec. 31377

1

Evldence of Indebtedness Acqulred

Under Sec. 47({all

Under Sec. #7{b}’

R & D Interim Bonds (4% Loans of 194%9), (due 1959),
1950 (due 1960}, and 1951, (due 1961) ..
Deduct: R & D Bonds Sold and or
Reacquired by Central Bank
(a} Sold and Hald by Others:

Registered ...................... P38.069,140

Coupon . ... ... ... i 1236880
P39 306, 020

{b) Held by Central Bank for account

of Securities Stabilizaticn

Fund:

Registered . ... ..... .............. P41,011,170

Coupon ................ . ... ...... 10,860,300

P51,871470

(c} Reacquired by Central Bank:
Registered .................... ...
Coupon ........... v

{a}, {b), ()

216,520
82,330

Tota! Deductions:

PW & ED Interim Bonds .................. ... ... ....
PW & ED Interim Bonds 1955/65, 2nd series, 3rd release
PW & ED Bonds . ......... ... ... ... i

PW & ED Registered Bonds Reacquired
PW & ED Coupon Bonds .......... .. ........ . ........
Insular, Municipal and Provincial Gov't. Bonds
Philippine Treasury Notes

R. F. C. Rehabilitation Bonds

Development Bank of the Philippines Bul’lds
National Power Corporation Bonds ..........
ACCFA Notes ... ... e e e i
NAWASA Bonds
M. W. D. Bonds

£199,538,049.90

91,476,340.00

298,850.00

108,062,609.90

298,850.00

52,850.00
4,497,010.00
283,219,965.00
330,000.00
1,000,000.00
5,320,750.00
236,989,000.00

531,708, 425 00

161, 6;_,000 co
3,505,000.00
63,226,511.00
49 .940,000.00
12.600.000.00
2,L060,000.00

$292,943,510.00

P199,538,949.90

91,177,490.00

7108,361,459.90

52,850.00
4,497,010.00
283,219,965.00
330.000.00
1,000,000.00
5,320,750.00
236,989,000.00
161,672.000.00
3,505,060.00
63,226,510.00
49,940.000.00
12,600,000.00
2,000,006.00

P032,714,544.90

1 Republic Aect No. 265.



4, Loans and Advances

The Central Bank granted total loans of P412464,575.32 during the
year, of which 97.0 per cent represent loans extended to banks and the
government including its entities, under the provisions of Sections 87 and
95 of Republic Act No. 265 and under Section 1-C of Republic Act No.
1194. It will be noted that over half of the amount outstanding (exclud-
ing Eximbank financing) was given to the ACCFA under the terms of
R. A. 1194 (the Virginia Leaf Tobacco Law). The balance of 3.0 per cent
were those granted to local banks under the Export-Import Bank financing
arrangement, Repayments totalled P332114,569.56 ieaving an outstanding
balance of P196,662,555.61 at the close of the year broken down as follows:

LOANS AND ADVANCES OUTSTANDING
As of December 31, 1958

T v p e Amount

B OT AL .. e P®106,662,555.61

Loans and advances granted under the provisions of Sections 87
and 95 of Republic Act No. 265 and under Section 1-C of

Republic Act No. 1194 . . . ... ... 181,677,180.29
Bills discounted . .. ... ... .. 24,130,000.00
Advances to commercial banks ... ... ........ .o Lo 52,400,000.n0
Advances to rural banks . ..... .. ... iiiei e 9,947,180.20
Advances to EOVEINMENTt ... .. ... .. . -t 200,000.00
Advances to ACCFA ... . ... . . i 95,000,000.00

Notes receivable from local banks under
Export-Import Bank financing .................... ... ... ... 14.985,375.32

a Of this amount. P487,381.32 represents pmst due loang.of rural banks.

5. Currency Issue

As of December 31, 1058, the total currency issued by the Bank
amounted to 7995,147,932.72 of which 11.6 per cent or P115128852.39 are
being held by the Bank, thus reducing the liability on currency issue to
a net amount of P880,019,080.33. This amount is 43.1 per cent less than
the total assets and therefore meets the requirement of Section 53 of
Republic Act No. 285.

The cash disbursements and cash receipts of the Bank which increase
and decrease, respectively, the currency in circulation during the year are
summarized below:
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CHANGES IN THE CURRENCY ISSUE, 1958

Cash Disbursements on Account of:

Withdrawals from Demand Deposits .. .........................
Withdrawals from Notes Held with Agencies .......... ... .......
Central Bank payments for——
CB Expenses checks cashed .. ....... . ....... ?9,773,861.03
EXDENSEB . . . o e e 1,037.476.09
Accounts Payable ... ........................ 6,186,038.49
Building account ....... ... ... .. . .. 71.997.43
Lunchroom ac¢ount—wages ... _............... 4,742.85
Cash advances . ........_ ... .. e 92,924.00
Expenses for salvaging coins _............... 1,099.60
MacArthur Coins sold—
Central Bank ......... .. ... ... ... i 397.50
PNB, New York Agency .................... 681.00
Treasury Coins sold by PNB, New York Agency ................
U.S, Currency exchanged with pesos ...........................
Foreign Exchange Department ...._...........................
Discretionary Fund ............... ... ... ... . i
Tellers’ shOTTAEES ... ... ... ittt nnae e
Refund of meal tickets ..... . . ......... ... . ... it
Special Tellers’ working fund ............ . ... ... ... ...... ..
Cash Receipts on Account of:
Demand Deposits ... ... ... . ... e
Notes held with agencies ... . ... ...... ... .. .. ..o
Central Bank receipts for—
Credits to Accounts Payable ... .............. P3,488,407.32
Accounts Receivable .. ........ ............... 1,970.87
Refund to cash advances . ........... ... ... ... 49,114.97
Refund to expenses . ........................ 2,055.79
Lunchroom account—Sales . .................. 52,335.15
Sales of MacArthur coins .. ........_......... 1,017.50
Tellers’” QOverages ....................c...... 205.45
Income tax withheld .. _................... .. 12.50
Gasoline coupons—Sales ... .. .. ............. 1,800.00
Gasoline stock—Sales . . .._......... ... ...... 9.617.44
Miscellaneous receipts . ...................... 10,414.60

Salvage Coing
Uncollected salaries

Collection of 179% special excise tax
U.8, currency sold

U.8. currency refunded

Proceeds from sales of bonds

Payment for fiscal agency services
Government Note & Treasury Certificates
Foreign Exchange Department
Special Tellers’ Working Fund
Demonetized coins received for safekeeping

NET INCREASE

™543,820,451.27
30,612,738.01

17,168,139.49

1,078.50

703.80
759,162.20
5,196.00
300.00
50.00
11.60

P592,536,830.87

®508,599,138.18
20,370,795.13

3,616,951.59

913.00
150,658.35
181,487.18

1,527.573.00
20,005.60
1,350,908.30
16,211.44
15,010.00

109.48
129,000.00

52930

P544,979,385.55

P 47,557,445.32



The composition of the Bank’s liability on currency issue which in-
creased by 5.7 per cent during the year is shown below:;

COMPOSITION OF CURRENCY ISSUE

December 31, 1957-1958

Ttem

1958

19867

Increase or
Decreane (—)

COINS: —
Silver pesos
Silver half pesos
Subsidiary coins
Minor coins
Central Bank coins

*  7,030,512.00
21,542,383.00
50,598,179.50
11,798,138.21

1.82

®  7,033,983.00
21,338,918.50
47,843,582.30
10,747,757.06

(*  3,471.00)
203,464.50
2,754,597.20
1,050,381.15
1.82

P 4,004073.67

* 90,969,214.53

P 86,964,240.86

NOTES: —
One peso denomination

and above ............... ©767,767,602.00 P725,483,767.00 $42,283,835.00
Small denominations ....... 21,282,263.80 20,013 ,627.15 1,268,636.65
Total ............. F789,049,865.80 P745,497,394.15 ™43,552,471.65
TOTAL CURRENCY ISSUE ™880,019,080.33 P831,461,635.01 ™47,557,445.32

C. RESULTS OF OPERATION

1. Income, Expenses and Net Profit

The gross income of the Central Bank for the year just ended amounted
to ¥38,986,563.10 against total expenses of #17,545,157.64 thereby realizing
a net profit of P21,441,40546. Compared to the previous year’s figutres,
this year’s income and expenses are both higher by 26.5 per cent and 17.7
per cent, respectively. The increase in income was principally attributed
to the total interest of P29,311,708.36 earned on domestic securities and
loans and advances which exceeded the total interest earned on these two
items last year by $12,296,638.89. However, a total decrease of ¥4,506,740.67
in interest earned on time deposits with U.S. depositories, foreign exchange
income and service charge on imports was registered during the period.
The decrease in interest earnings on time deposits was due to the consi-
derable drop in their balances abroad and to the reduction in interest
rates there.

The increase in expenses was due largely to the payment of P2,690,838 27
as interest on the Bank’s foreign loan with the Chase Manhattan Bank
and Bank of America, NT. & S.A. Increase in expenses could also be
atiributed to the expansion in the number of personnel of the Bank.

2. Distribution of Net Profit

The net profit of P21,441,40546 realized by the Bank for 1958 was
distributed as follows: (a) to increase the resources of the Securities
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Stabilization Fund, 12.3 per cent or P2,269,136.67; (b) to reduce the Mone-
tary Adjustment Account, 10.7 per cent or $2,301,917.43; (c) to reduce the
Account to Secure Coinage, 4.7 per cent or $1,000,000.00; and (d) trans-
ferred to the Surplus Account, 24.8 per cent or P5,310,351.36. The balance
of 47.5 per cent was transferred to the General Fund of the National
Government ($10,000,000.00) and utilized to increase the reserve for cur-
rency insurance (¥200,000.00).

The annual distribution of the net profit of the Bank since 1949 is
shown in the following table:

DISTRIBUTION OF NET PROFITS OF THE CENTRAL BANK

1949-1958
1
' Surplus Al;nneta ry Sec\‘n-ities Account to
i justment Stabilization 1 Becure
Period J Total ‘ Account. oot Tord | Cointige

TOTAL . P105,871,559.94 PT28,067,880.98 ™12,264,387.52 P™57,902,896.50 ™6,736,385.94

6,464,183.34

1949 .. 1,616,045.83 — 4,848,137.51 —
1950 . ... 8,293,553.92  2,073,388.48 483,779.50 — 5,736,385.94
1951 13,769,851,29  3,442,462.82  4,942,078.98  5,385,309.49 —
1952 12,004,937.10  3,001,234.28 692,073.15  8,311,629.67 —_
1933 ... 12,540,379.92  3,135,094.98 — 9,405,284.94 —
1954 .. .. 8,671,029.98  2,167,757.50 20536480  6,207,907.68 —
1935 . .. 8,502,968.52  2,125,742.13 986,106.87  5,391,119.52 —
1956 ... . 8,665,266.33  2,166,316.58 1,535953.65  4,962,996.10 —
1957 ... 1571798408 3,929,496,02 1,117,113,14  10,671,374.92 —
19580 .. 11241,40546¢ 5310,351.36  2,301,917.43  2,629,136.67  1,000,000.00

a Execlusive of P200,000.00 which was get aside us Regerve for Currvency Insurance.

b Approved per Monetary Board Resolution No. 46 dated January 20, 19569,

¢ Exclusive of P10 million psid into the Generml Fund of the National Government and ?200,000.00
aset aside to incresece the Reserve for Currenecy Insurance,

D. INTER-BANK CLEARING '

A total of 9,382,839 checks worth ™10,984,621,749.57 were cleared
through the Central Bank during 1958. This represented an increase of
5.1 per cent in number and 4.5 per cent in value over those cleared during
the preceding year. The monthly number and value of clearing transac-
iions during 1957 and 1958 are shown in the table hereunder:

INTER-BANK CLEARINGS, 1957-1958

1958 L9 8 -
peviod . T o __5 ki D .Xm.ren_se ar Eecremse (—)
| Number | Amount \ Number Amount Number | Amount

TOTAL ..... 9,382,839 P10,984,621,749.57 8,931,093 T10,510,992,118.08 451,746 ¥™473,629,631.49
January .. .. .. 926,788 1,001,170,061.14 711,526 808,359,245.81 215,262 192,810,815.33
February 731,652 855,078,671.71 692,938 814,693,945.24 38,714 40,384,726.47
March . ...... 786,501 950,783,702.34 762,395 862,800,840.58 24,106 87,082,861.76
April ...... .. 724,671 £896,811,704.52 706,461 925,334,872.52 18,210  (28,523,168.00)
May ........ 741,242 911,941,601.09 677,875 851,151,402.24 63,367 60,790,198.85
June ... 748,917 933,612,843.24 794,449 955,660,812.41 (45,532) (22,047,969.17)
July ........ 784,288 957,337,750.49 708,623 886,147,769.62 75,665 71,189,980.87
August ...... 733,435 900,487,367.56 761,912 857,293,151.52 (28477)  43,194,216.04
September 812,755 892,939,258.00 788,106 934,764,212.67 24,649 (41,824,954.67)
October ..... 811,807 878,595,203.72 669,259 820,660,559.91 142,548 57,934,643.81
November .... 714,790 816,316,773.61 800,057 871,360,384, 42 (85267) (55,043,610.81)
December 865,993 989,546,812.15 857,492 922,764,921.14 8,501 66,781,891.01
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[REPUBLIC ACT NO. 2052]

AN ACT AUTHORIZING THE PRESIDENT OF THE PHILIPPINES TO
INCREASE THE PARTICIPATION OF THE REPUBLIC OF THE
PHILIPPINES IN THE INTERNATIONAL MONETARY FUND AND
THE INTERNATIONAL BANK FOR RECONSTRUCTION AND
DEVELOPMENT, AND PROVIDING FOR THE PROCEDURE TO
MEET THE FINANCIAL REQUIREMENTS THEREFOR.

Be it enacted by the Senate and House of Representatives of the Philippines
in Congress assembled:

Section 1. The President of the Philippines is hereby authorized to
negotiate for the increase of the subscription of the Republic of the Phil-
ippines to the capital stock of the International Bank for Reconstruction
and Development from fifteen million to fifty million United States dollars,
and its quota in the International Monetary Fund from fifteen million to
fifty million United States dollars.

Sec. 2 (a) To cover the initial payments on the increase in quota
in the Fund and the subscription to the capital stock of the Bank as re-
quired under the Articles of Agreements of the International Monetary
Fund and the International Bank for Reconstruction and Development,
the Secretary of Finance is authorized to secure, for and in behalf of the
Republic of the Philippines, advances from the Central Bank of the Philip-
pines, the necessary funds against which he shall issue five-year non-interest
bearing and non-negotiable promissory notes of the Republic of the Philip-
pines: Provided, however, That said promissory notes may be renewed
for another period of five years.

(b) For the balance of the increase in quota and subscription payable
to the Fund and the Bank, the Secretary of Finance is likewise authorized
to issue special notes of the Republic of the Philippines at par which shall
be non-interest bearing, and non-negotiable and shall be payable on de-
mand by the Fund and the Bank. In the event such demand is made by
the Fund or the Bank, including any call for payment on the remaining
eighty per cent of the subscription to the Bank, the Central Bank of the
Philippines shall advance the necessary amount, under the same arrange-
ments provided for in paragraph (a) of this section.

Sec. 3. Congress shall provide the necessary appropriations from
time to time to reimburse the Central Bank of the Philippines for all
advances that may have been made by it pursuant to section two of this Act.

Sec. 4. All Acts or parts of Acts inconsistent herewith are hereby
amended accordingly.

Sec. 5. This Act shall take effect upon its approval

Approved, May 21, 1958.
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(REPUBLIC ACT NO. 2070)
AN ACT TO PROVIDE FOR NATIONAL TAX CENSUS

Be it enacted by the Senate and House of Representatives of the Philip-
pines in Congress assembled:

SectioN 1. Every resident of the Philippines over eighteen years of
age, every guardian of minors and executor or administrator of estates
and every corporation, joint stock company, partnership, joint account or
association, whether domestic or resident foreign, shall within one hun-
dred days from the effective date of this Act, and during the month of
January of each succeeding year, file with the city or municipal treasurer
in such form as the Commissioner of Internal Revenue, with the approval
of the Secretary of Finance shall prescribe, without charge to such resi-
dent, corporation, joint stock company, partnership, joint account or asso-
ciation, a statement under oath showing: in the case of a corporation,
joint stock company, partnership, joint account or association: (1) the
name of the business or businesses engaged in, (2) form of organization,
(3) name and nationality of President, (4) name and nationality of man-
ager thereof and (5) list of stockholders, partners or members of associa-
tions with their respective holdings; in the case of individuals: (1) name,
(2) age, (3) sex, (4) nationality (if alien, the number of the Alien Regis-
tration Certificate), and aliases used, or authorized to be used, if any,
(5) address, (6) occupation, (7) place of business, (8) wife’s or hus-
band’s name, age, sex, occupation and place of business, and (9) the
members of his family, age and sex; and in both cases: (1) real property
owned, stating the nature thereof, location and assessed value thereof,
and the annual gross income therefrom during the preceding year, (2) pro-
perty held under lease stating also the nature, location and assessed value
thereof and the annual income during the preceding year, (3) businesses
subject to tax giving the nature and location thereof and the annual
gross receipts or earnings during the preceding year, (4) stocks in cor-
poration or shares in partnerships or associations, (5) professions or oc-
cupations, stating the kind and location thereof and the annual salaries
or gross receipts or earnings during the preceding year, and (6) such
other information as may be necessary to determine his or its tax liability.
This statement shall be prepared in quadruplicate. One copy shall be
retained by the city or municipal treasurer who shall transmit the ori-
ginal and two copies to the Regional Director concerned, who shall send
the original to the Commissioner of Internal Revenue and a copy te the
Director of the Census and Statistics.

The Commissioner of Internal Revenue méy, in ineritorious cases,
grant a reasonable extension of thirty days for filing the statement re-
quired in this Act.
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Sec. 2. Each city or municipal treasurer and Regional Director shall
keep and maintain an appropriate national tax register of the persons
residing in his jurisdiction based upon the data and information given
in the statement required in section one hereof. The register should
also show at any time the taxes due and taxes paid by the taxpayer con-
cerned. The national tax register shall be revised and kept up to date
as verification, investigation or additional information may disclose or
require. It shall be available for use by any internal revenue or other
tax collecting officer as aid in the collection of taxes.

Sec. 3. The Regional Directors are hereby authorized to require the
assistance of city and municipal treasurers, public school officials, teachers
and other employees assigned in the cities and municipalities within their
jurisdiction and it shall be the duly of said treasurers, public school offi-
cials, teachers and other employees to render assistance to the Regional
Directors in the preparation and periodic revision of the national tax
registers. For the preparation or revision of the national tax registers,
they shall receive additional compensation at the rate of five centavos
per register form accomplished. They shall also be entitled to the pay-
ment of ordinary traveling expenses upon the proper presentation of re-
imbursement receipts.

Sec. 4. The statements furnished the Commissioner of Internal Revenue
shall be consolidated by the Bureau of Internal Revenue into a tax census,
copies of which shall be transmitted to the Secretary of Finance for sta-
tistical purposes, with the end in view of formulating tax policies and
recommending reforms in the tax system and in revenue administration
to achieve efficiency and honesty in the collection of taxes. The Secretary
of Finance shall submit to Congress within thirty days from the opening
of each regular session a report on said tax census and the extent to which
such census has been compiled, tabulated and analyzed in relation to actual
revenue collections.

SEc. 5. Any person who fails to file the statement required in this
Act, or who intentionally gives false or fraudulent information therein,
shall, upon conviction, be punished by a fine of not more than five hundred
pesos or by imprisonment for not more than six months, or both in the
discretion of the court. Any responsible officer of any corporation, joint
stock company, partnership, joint account or association, required by this
Act to make and file such statement, who refuses or neglects to make
or file such statement within the time prescribed in this Act or who makes
any false or fraudulent statement, shall be punished by a fine of not ex-
ceeding four thousand pesos or by imprisonment for not exceeding six
months, or both, in the disaretion of the court. In case the offender is
an alien, said offender, upon conviction, shall be deported immediately
without the necessity of further proceedings in the Deportation Board.
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SEc. 6. No information secured from the statement required in sec-
tion one hereof shall be published, except in the form of tabulations or
summaries baving no reference to individuals: Provided, That any court
of record by order or subpoena duces tecum may require the presenta-
tion of documents or information herein provided for when such docu-
ments or information are necessary for the adjudication of the case at
issue. Any such officer or employee who shall divulge to any unauthorized
person information regarding the business, income, or inheritance of any
taxpayer, the secrets, operation, style of work, or apparatus ol any manu-
facturer or producer, or confidential information, knowledge of which was
acquired by him in the discharge of his official duties under the provi-
sions of this Act, shall be fined in a sum not exceeding two thousand
pesos or imprisoned for a term of not less than six months nor more than
five years, or both, in the discretion of the Court, except in such instances
where the information regarding the business, income, or inheritance of
any taxpayer, the secrets, operation, style of work, or apparatus of any
manufacturer or producer, or confidential information, constitutes prima
facie evidence of the commission of a crime, or constitutes in itself a
crime, in which case the obligation to reveal same to any duly constituted
investigating body shall exempt the officer or employee from any liabi-
lity. Nothing contained in this section shall be construed to prevent
courts of justice or the Congress or any legislative committee to require
the production of any statement referred to herein when relevant to the
issues or matters subject of judicial or legislative investigation.

Sec. 7. The Commissioner of Internal Revenue, with the approval of
the Secretary of Finance, shall promulgate rules and regulations to carry
out the provisions of this Act.

Sec. 8. There is hereby created a new Division in the Bureau of In-
ternal Revenue 10 be known as the Tax Census Division, hereinafter re-
ferred to as the Division.

Sec. 9. The Division shall have the following personnel who shall
receive the compensation hereinbelow indicated:

One Chief of Division ... .. IS .. ¥ 6,000.00
One Assistant Chief of Division ... ... ... 5,400.00
Ten Supervisors at P3,600 each ... . 36,000.00
Four stenographers at P2,400 each ... ... .. 9,600.00
Ten typists at P1800 each ... ... .. ... ... 18,000.00
One hundred twenty census takers

at #1,800 each ... .. 216,000.00
Ten Senior clerks at P2,400 each . ... ... ... 24,000.00
Ten clerks at 1,800 each .. ... ... S 18,000.00
One messSenger ... e 1,440.00
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SEc. 10, The sum of six hundred thousand pesos or so much thereof
as may be necessary to carry out the provisions of this Act is hereby
appropriated, out of any funds in the National Treasury not otherwise
appropriated, for the salaries and the purchase of supplies and equipment
necessary to carry out the provisions of this Act. Thereafter, the funds
necessary shall be included in the regular Appropriation Act.

Skc. 11. This Act shall take effect upon its approval.
Approved, June 13, 1958.
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REPUBLIC ACT NO. 2080

AN ACT AFPPROPRIATING FUNDS FOR THE OPERATION OF THE
GOVERNMENT OF THE REPUBLIC OF THE PHILIPPINES DURING
THE PERIOD FROM JULY FIRST, NINETEEN HUNDRED AND
FIFTY-EIGHT TO JUNE THIRTIETH, NINETEEN HUNDRED AND
FIFTY-NINE, AND FOR OTHER PURPOSES.

Be it enacted by the Senate and House of Representatives of the Philip-
pines in Congress assembled:

Secrion 1. Appropriation of Funds—The following sums, or so much
thereof as may be necessary, are appropriated out of any funds in the
Philippine Treasury not otherwise appropriated for the operation of the
Government of the Republic of the Philippines during the period from
July first, nineteen hundred and fifty-eight to June thirtieth, nineteen hun-
dred and fifty-nine, except where otherwise specifically provided:

(Itemized itemns omitted due to lack of space.)

GENERAL PROVISIONS

SEc. 2. Authority to pay salaries not in conformity with the prescribed
grades or rates of compensation.—Payment to incumbent employees of
salaries the rates of which are not in conformity with the schedule of
grades or rates of compensation provided in section three of Com-
monwealth Act Numbered Four hundred and two, as amended, is hereby
authorized: Provided, That new appointments, whether original or promo-
tional, to posilions not carrying the salary rates prescribed in Common-
wealth Act Numbered Four hundred and two, as amended, shall be made
only at the rates authorized in the said Aect.

Sec. 3. Personnel in the classified Civil Service not to be affected by
the adoption of the Performance Budget—The adoption of the budgetary
system based on functions, activities and projects in terms of expected
results shall neither result in any manner in the laying off of personnel
in the classified Civil Service except for cause as provided by law nor
in the reduction of actual salaries of incumbents or demotion in rank or
change of status.

Sec. 4. Authority to use savings in appropriations to cover deficits.—
Except as otherwise provided in this Act, any savings in the regular ap-
propriations authorized in this Act for any Executive Department for
“personal services,” for “maintenance and other operating expenses,” and
for “furniture and equipment” of the bureaus and offices under the same
Department may, with the approval of the President, be used to cover
a deficit in any other item of the regular appropriations except for per-
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sonal services, under the same Department: Provided, That whenever au-
thorized positions are transferred from one program to another within
the same Department the corresponding ameunts appropriated for personal
services are also deemed transferred, without increasing the total outlay
for personal services of the Department concerned. In no case, however,
shall any item of appropriations be augmented, pursuant to the authority
granted in this section, by more than thirty per centum of the original
appropriation provided in this Act for such item.

SEc. 5. Quarterly report to Congress on transfers of uppropriations
and accomplishments of bureaus and offices—The Auditor General and
the Commissioner of the Budget shall submit separately to the Congress
a quarterly report of any transfer of appropriation made to cover a deficit,
the report to specify the items and the amounts involved and shall fur-
nish copies to each member of Congress in his office. The heads of bureaus
or offices whose appropriations are based on the Performance Budget shall
likewise submit separately to each member of the Congress a quarterly
report of their accomplishments.

Sec. 6. Authority to use savings for other purposes.-—The President
of the Philippines is authorized to use any savings in the appropriations
provided in this Act for the Executive Departments for the settlement
of the following obligations incurred during the current fiscal year and/or
previous fiscal years, the limitation in section 7-1(27) of Commonwealth
Act Numbered Two hundred forty-six, as amended, notwithstanding: (1)
claims under section 699 of the Revised Administrative Code and the
Workmen’s Compensation Act, whichever is applicable, of officers, em-
ployees and laborers who died or were injured in line of duty; (2) com-
mutation of the money value of the additional leave, extended leave and
accrued leave earned by American and deceased Filipino officers and em-
ployees, or by Filipino officers and employees separated from the service
except for cause, for service rendered prior to November twenty-ninth,
nineteen hundred and thirty-six; (3) purchase of furniture and equipment
to replace those that may be lost through accident, fire or other calamity,
or may have been damaged through the same cause, the disposal of which
is deemed reasonable and necessary, if it would be more expensive to
have them repaired, and purchase, with the apptoval of the President,
of furniture and equipment to replace unserviceable ones c¢ondemned by
the Auditor General; (4) payment of salaries of suspended employees who
have subsequently been exonerated; (5) payment of the ghare of the Na-
tional Government in the salaries of national officials in newly created
cities and provinces where no appropriation has been provided therefor;
(6) three per cent contribution of the Government to the Government
Service Insurance System for the employees’ insurance premiums cor-
responding to the period from December thirty-first nineteen hundred and
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forty-one to February twenty-eight, nineleen hundred and forty-five, pur-
suant to section four of Republic Act Numbered One hundred thirty-two,
the provisions of section 7(c) of Commonwealth Act Numbered One hun-
dred eighty-six, as amended, to the contrary notwithstanding; (7) com-
mutation of vacation and sick leave of employees who may be retired
under existing laws; (8) additiongl compensation to government nurses
assigned to public health nursing at #50 a month in lieu of quarters, sub-
sistence and laundry allowances as provided under section three of Repub-
lic Act Numbered Six hundred forty-nine; (9) purchase or rental of ac-
counting machines to carry out the plan of mechanizing the accounting
system of the Government; (10) obligation of the National Government
under the provisions of subsection (a) of section 2553 of the Revised
Administrative Code; (11) cash commutation of the accumulated vacation
and sick Jeave of employees who voluntarily resign or are separated from
the service thru no fault of their own, in accordance with the provisions
of Republic Act Numbered Six hundred eleven, as amended by Republic
Act Numbered One Thousand eighty-one; (12) printing of briefs in cases
-gppealed by the Government; (13) improvement of food rations in govern-
ment hospitals and leprosaria; (14) rural improvement; (15) payment
of premiums for the insurance of government properties; (16) payment
of gratuities of employees who are laid off as a result of the elimination
of their positions in this Act and the government reorganization under
Republic Act No. 997, as amended, at a rate equivalent to one month
salary for every year of continuous satisfactory service rendered but not
exceeding twelve months, on the basis of the last salary received: Pro-
vided, That if said employees are entitled to gratuity or pension under any
retirement law, they shall select either such gratuity or pension or the
gratuity herein provided; (17) unpaid claims for commutation of mater-
nity leave of absence due women employees under the provisions of Repub-
lic Act No. 1564; (18) opening of additional primary classes; (19) ad-
justment of salaries of national officials and employees resulting from
the reclassification of provinces and municipalities, (20) payment of duly
registered and recognized pre-war obligations of the different offices of
the government in favor of private individuals and/or entities; and (21) ad-
justment of salaries of employees resulting from reorganization pursuant
to Republic Act No. 1890,

Sec. 7. Suspension of expenditures of appropriations—Except as other-
wise provided in this Act and whenever in his judgment the public interest
so requires, the President is autherized to suspend or otherwise stop the
expenditure of any amount herein appropriated in any item or items for
the Executive Departments for any purpose, except amounts for salaries
of positions with incumbents, and thereupon the funds affected by such
action shall become available for any other expenditures authorized in
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this Act for the Executive Departments as the President may determine,
except for personal services: Provided, That whenever authorized posi-
tions are transferred from one program to another, the corresponding
amounts appropriated for personal services are also deemed transferred,
without increasing the total outlay for personal services of the office con-
cerned. In no case, however, shall any item of appropriation be aug-
mented, pursuant to the authority granted in this section, by more than
thirty per centum of the original appropriation provided in this Aect for
such item. The Auditor General and the Commissioner of the Budget
shall report separately to the Congress within a period of thirty days
any suspension or transfer of funds made by the President during the pre-
vious quarter and shall furnish copies to each member of Congress in

his office.

Skc. 8. Fuailure on the part of the Auditor General and the Commis-
sioner of the Budget to make report—Failure on the part of the Auditor
General and the Commissioner of the Budget to make the report herein
required within the period specified therein shall automatically cause the
suspension of the payment of their salaries until they shall have complied
therewith.

Skc. 9. Provision for “excess of actual salary.”—Appropriations pro-
vided in this Act may be used for payment of excess of actual salaries
to the incumbent of a position to which said “excess” pertains who is
actually receiving the same “excess” as part of the salary granted to him
upon his appointment to the said position before the reduction of the basic
pay thereof to the amount provided: Provided, however, That if the po-
sition be vacated and the successor to its previous incumbent shall have
previously received an equal salary plus the “excess of actual salary” in
the same or any other branch of the government service, such excess
shall be allowable fo him.

Skc. 10. Purchase of locally manufactured furniture, equipment, parts,
accessories, supplies, and materials—All appropriations for the purchase
of furniture, equipment, supplies and materials authorized in this Act
shall be available only for locally manufactured furniture, equipment,
parts, accessories, supplies and materials, except when none is available
in the market, or when the prices of the locally manufactured article ex-
ceed those determined by the Flag Law by ten per cent.

Sec. 11. Renting of automobiles, jitneys or trucks for a continuous
period exceeding fifteen days prohibited.—No appropriation provided in
this Act for the Executive Departments shall be used for renting auto-
mobiles, jitneys or trucks on the monthly basis nor on the daily basis for
a continuous period exceeding fifteen days.

Sec. 12. Authority to purchase motor wvehicles—No appropriation
authorized in this Act shall be used for the purchase of automobiles,
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jitneys, jeeps, station wagons, motorcycles and other motor vehicles un-
Jess otherwise specifically provided in this Act.

Sec.

13. Officials entitled to government motor transportation.—The

following officials are entitled to use government motor {ransportation
chargeable against the appropriations authorized in this Act:

(1)
(2)
(3)
@
(%)
(6)
(7
(8)
)
(10)
(11)
(12)
(13)
(14)

(15)
(16)
17)
(18)
(19)
(20)
(21)
(22)
(23)
(24)
(25)

(26)

The President of the Philippines,

The Vice-President of the Philippines,

The President of the Senate,

The Speaker of the House of Representatives,

The President Pro-Tempore of the Senate,

The Majority Floor Leader of the Senate,

The Chairman, Committee on Finance of the Senate,

The Chairman, Committee on Accounts of the Senate,

The Chairman, Committee on Foreign Relations of the Senate,

The Chairman, Comumittee on Public Works of the Senate,

The Minority Floor Leader of the Senate,

The Secretary of the Senate,

The Speaker Pro-Tempore of the House of Representatives,

The Majority Floor Leader and the Assistant Majority Floor
Leader of the House of Representatives,

The Chairman, Committee on Appropriations of the House of
Representatives,

The Chairman, Committee on Accounts of the House of Repre-
sentatives,

The Chairman, Committee on Ways and Means of the House of
Representatives,

The Chairman, Committee on Foreign Affairs of the House of
Representatives,

The Chairman, Committee on Public Works of the House of
Representatives,

The Minority Floor Leader of the House of Representatives,

The Secretary of the House of Representatives,

The Chief Justice of the Supreme Court,

The Presiding Justice of the Court of Appeals,

The Auditor General,

The Ambassadors, Ministers Plenipotentiary and Consuls in charge
of consulates while in their respective stations abroad, and

The Chief of Staff and the Vice-Chief of Staff and the Com-

manding Officers of the other Major Services of the Armed
Forces of the Philippines.
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Bec. 14. Officials entitled to transportation allowance—The Depert-
ment Heads, including the Administrator of Economic Coordination, the
Commissioner of the Budget, the Press Secretary, the Chairman of the
Presidential Complaints and Action Committee, the Technical Assistant on
Local Governments and Civil Affairs, the Chairman, National Economic
Council, the Chairman of the Commission on Elections, the Social Welfare
Administrator, and the Chairman of the House Electoral Tribunal, are
hereby granted a commutable transportation allowance of two hundred
fifty pesos each per month; the Undersecretaries of Departments and offi-
cials with the same rank, the Executive Judge of the Court of Agrarian
Relations, the Legislative Secretary, the Legislative Liaison Officer, the
Presiding Judge of the Court of Industrial Relations, the Presiding Judge
of the Court of Tax Appeals, the Commissioner, Land Registration Com-
mission, the Public Service Commissioner, the Presiding Judge of the
Juvenile and Domestic Relations Court, the Chairman of the Land Tenure
Administration, the Judicial Superintendent and the Chief Prosecuting
Attorney, Office of the Secretary of Justice, the Commissioner of Immi-
gration, the Administrator of Social Security System, the Director of
Labor Standards, as ex-officio Chairman of the Labor Standards Com-
miseion, the Director of Workmen's Compensation, as ex-officio Chairman
of the Workmen’s Compensation Commission, the Tariff Commissioner,
the Agricultural Tenancy Commissioner, the Director of Classification and
Compensation, the Chief, Budget Operations Bervice, and the Chief, Mbtor
Vehicles Office, two hundred pesos each per month; and the following
officials, directors or chiefs of bureaus and offices, and the Sergeant-at-
Arms of the House of Representatives, one hundred pesos each per month
chargeable against the appropriations authorized in this Act for their
respective offices:

(1) The Director of Printing,

(2) The Director, National Media Production Center,
(3) The Assistant Tariff Commissioner,

(4) The Commissioner of Civil Service,

(5) The Civil Defense Administrator,

(6) The Manager, UNICEF Child Feeding Program,
(7) The Commissioner of Customs,

(8) The Commissioner of Internal Revenue,

(9) The Treasurer of the Philippines,

(10) The Purchasing Agent, Bureau of Supply,

(11) The Insurance Commissioner,

(12) The two Associate Commissioners, Public Service Commission,

(13) The Members, Land Tenure Administration,

(14) The two Associate Judges, Court of Tax Appeals,

(15) The four Associate Judges of the Court of Industrial Relations,

(16) The Director, National Bureau of Investigation,
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(17
(18)
(19)
(20
(21)
(22)
(23)
(24)
(25)
(26)
(27)
(28)
(29)
(30)
(31)
(32)
(33)
(35)
(35)
(36)
37
(38)
(39)

(40)
(41)

(42)
(43)
(44)
(45)
(46)
47
(48)
(49)
(50)
(51)
(52)
(53)
(54)
(55)

The Director of Prisons,

The Chairman, Code Cominission,

The Director of Plant Industry,

The Ditrector of Animal Industry,

The Director of Forestry,

The Director of Lands,

The Director of Mines,

The Director of Fisheries,

The Director of Soils,

The Director of Agricultural Extension,

The Director of Parks and Wildlife,

The Manager, Fiber Inspection Service,

The Director of Public Works,

The Postmaster General,

The Director of Telecommunications,

The Commissioner of Public Highways,

The Director of Public Schools,

The Director of Public Libraries,

The Director, Institute of National Language,

The Director of National Museum,

The Director of Private Schools,

The Director of Labor Relations,

The two Associate Commissioners, Workmen’s Compensation
Commission,

The two Associate Commissioners, Labor Standards Commission,

The Assistant to the Secretary and Administrative Officer,
Department of Labor,

The Director of Field Operations, Department of Labor,

The Director of Coast and Geodetic Survey,

The Chairman, Philippine Veterans Board,

The Chairman, Board on Pensions for Veterans,

The Director, Veterans Memorial Hospital,

The Director of Quarantine,

The Director of Hospitals,

The Director of Health,

The Director of Public Health Research Laboratories,

The Director of Nutrition,

The Director of Commerce,

The Administrator, Sugar Quota Administration,

The Director, Philippines Patent Office,

The Commissioner, Securities and Exchange Commission,
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(56) The Administrator, Civil Aeronautics Administration,

(57) The Director, Weather Bureau,

(58) The Director of the Census and Statistics,

(59) The Administrator, Cooperatives Administration Office,

(60) The Administrator, No-Dollar Import Office,

(61) The Director, Institute of Science and Technology,

(62) The Director, Philippine General Hospital,

(63) The Ministers who are assigned in the Home Office and the
Counselors who are assigned as heads of offices in the De-
partment of Foreign Affairs,

(64) The Chief, Irrigation Service Unit, .

(65) The Clerk of Court of the House Electoral Tribunal,

(66) The Director of Forest Products Research Institute,

{67) The Finance and Rate Regulation Officer, the Chief Hearing Of-
ficer, the Chief Utilities Regulation Engineer, and the Trans-
portation Regulation Chief of the Public Service Commis-
sion, and

(68) The Chief, Management Service, Budget Commission.

Skc. 15. Bureaus and offices entitled to use, operate and maintain
government motor vehicles and launches~-No bureau or office shall use,
operate or maintain from the appropriations authorized in this Act govern-
ment service cars, jeeps, station wagons, vans, service trucks, pickup trucks,
launches, speedboats, motorcycles, etc., except the following:

(1) The House of Representatives, for general service purposes;

(2) The Senate, for general service purposes;

(3) Malacafiang, for general service purposes;

(4) The National Intelligence Coordinating Agency, in the coordina-
tion of the national intelligence activities and in ecarrying out
its functions in the interest of national security;

(5) The Civil Defense Administration, for general service purposes
in connection with the establishment and administration of
the national civil defense program;

(6) The Philippine Broadcasting Service for covering special events
for delayed broadcasts, servicing of sponsored programs, con-
tacting artists, fetching “sign on” personnel and conducting
home those “signing off”;

(7) The National Media Production Center, for delivery of different
media of mass communications, such as press releases, hand-
bills, pamphlets, posters, motion pictures, filmstrips, etc.,, and
for motion picture and photo-essay coverage of different pro-
jects of the government;
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(8

9)

(10)

(1)

(12)

13)

(14)

(15)

(16)

The UNICEF Programmes of the Philippines, for use in connec-
tion with the supervision and inspection of feeding agencies
in the cities and rural areas;

The Social Welfare Administration, for ministering relief, during
military actions against dissidents, to evacuees, the injured
and incapacitated and to the victims of typhoons, earthquakes,
fires, floods, tidal waves and volcanic eruptions; and for con-
ducting the inmates of Welfareville to and from the Courts,
hospitals and other offices, procuring materials and food sup-
plies for their subsistence, and delivering food to the various
units within the Welfareville compound, including collection
and disposal of garbage;

The Budget Commission, for gathering from the various govern-
ment offices and instrumentalities of such data and informa-
tion as are essentially material or pertinent to the exercise
of authority over budget operations and control, for the per-
formance of duties connected with the preparation of the
National Budget, and for wage and position classification sur-
vey;

The Department of Foreign Affairs, for carrying out protocol du-
ties, including those connected with the arrival or visit in the
Philippines of high dignitaries and officials or accredited repre-
sentatives of foreign governments, and for general service pur-
poses particularly in relation to the delivery of diplomatic
pouches to and from points of embarkation or shipment;

The Bureau of Customs, for use as the Collector of Customs
may recommend and the Commissioner of Customs may ap-
prove;

The Bureau of Internal Revenue, including its Regional Offices,
for strict enforcement of the internal revenue laws and regu-
lations and detection of violations thereof;

The Bureau of the Treasury, for transportation of cash from
the Central Bank of the Philippines to the Bureau of the
Treasury, and vice versa;

The Office of the Insurance Commissioner, for examination of
the financial condition and methods of doing business of in-
surance companies and for the inspection of buildings in the
different blocks of Manila and its neighboring cities and muni-
cipalities and other risks in connection with the supervision
of said office over the fixing of premium rates on non-life
insurance;

The National Bureau of Investigation, for detection and investi-
gation of crimes and criminals and other law violations;
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17)

(18)

(19)

(20)

(21)

(22)

(23)

(24)

(25)

(26)

(27)

The Bureau of Immigration for the enforcement of immigration
laws;

The Court of Tax Appeals, for transportation of its personnel
whenever the Court hold its hearing outside of the City of
Manila pursuant to Section 6 of Republic Act No. 1125;

The Land Tenure Administration and the Court of Agrarian Rela-
tions, for transportation of their personnel whenever they go
out to hear cases or take evidence in places other than their
headquarters, or make settlement pursuant to the decisions
of the court;

The Bureau of Prisons, for conducting prisoners to and from the
Bureau of Prisons, inspection of prison institutions and sta-
tions, procuring food supplies and materials, and delivering
products and/or manufactures of the Prison Industries in Mun-
tinlupa and in the penal colonies;

The Juvenile and Domestic Relations Court, for conducting to
and from the court, dependent or neglected children or juve-
nile delinquents committed to the care of persons or institu-
tions and for inspection and supervision thereof;

The Office of the Secretary of Agriculture and Natural Resour-
ces, for gathering agricultural statistics for researches and
analysis in agriculture, for distribution of agricultural informa-
tion materials for guidance of farmers in improving their farm-
ing methods, and for conducting inspection trips io coordinate
agricultural programs;

The Agricultural Tenancy Commission, for the administration and
implementation of Republic Act No. 1199, particularly media-
tion and legal aid activities, distribution of information mate-
rials, conducting rallies, researches, and farm management in-
vestigations in the different regions of the country;

The Bureau of Plant Industry, for the control of abaca mosaic and
other plant pests and diseases, and for supervision of agri-
cultural experiment stations and seed farms;

The Bureau of Animal Industry, for the distribution of animal
products and transportation of animals and feeds, including
insemination work;

The Bureau of Forestry, for foresi protection, reforestation, land
clagsification, research and general administration, including
transportation of cinchona barks, equipment, and supplies and
materials;

The Bureau of Lands, for the survey and subdivision of public
agricultural lands and land management;
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(28)

(29)

(30)

(31)

(32)

(33)

(39)

(35)

(36)

(37)

The Bureau of Mines, for the transportation of mineral samples
to and from the office for the geological, mineralogical and
mineral land survey parties operating in the different parts
of the Philippines;

The Bureau of Fisheries, for the collection of marine specimens,
inspection of experimental fish farms and distribution of seed-
lings;

The Bureau of Soils, for carrying out soil survey and conserva-
tion work in the different regions of the country;

The Bureau of Agricultural Extension, for carrying out its ex-
tension work and diffusing among the people, particularly
those in rural areas, useful and practical information on agri-
culture, soil conservation, livestock, fisheries, forest conserva-
tion, public lands and natural resources laws, home econo-
mics and rural life by means of field demonstrations, lectures,
conferences, publications and other means of disseminating in-
formation;

The Parks and Wildlife Office, for the supervision of parks and
recreational centers, and enforcement of regulations to con-
serve wildlife, game, fish, etc.;

The Fiber Inspection Service for carrying out its work of inspec-
tion and supervision of fiber grading-baling establishments,
fiber improvement and demonstration work;

The Department of Public Works and Communications, for gath-
ering from its bureaus, offices and agencies, including those of
other government offices and instrumentalities, of such data
and information as are essentially material or pertinent to
the formulation of long-range public works programs and in
evaluation and checking of accomplishments and expenditures
against duly approved programs of work;

The Bureau of Public Works, for undertaking the construction
of public works projects, inspection and supervision thereof,
and for the procurement of construction supplies and materials;

The Bureau of Public Highways, for carrying out its functions
of construction and maintenance of roads and bridges and
those activities connected therewith, inspection and supervi-
sion of highway and bridge construction and maintenance pro-
jects, and for the procurement of construction supplies and
materials;

The Bureau of Posts, for the operation of the postal service;
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(38)

(39)

(40)

(41)

(42)

(43)

(44)

(45)

(46)

(47)

The Bureau of Telecommunications, for the construction, repair,
transfer and maintenance of telegraph, telephone and radio
stations and circuits and the delivery of telegrams and radio-
grams;

The Motor Vehicles Office, for the enforcement of the provision
of the Motor Vehicle Law and for general service purposes;

The Office of the Secretary of Education, for the inspection of
public and private schools, public libraries, investigation of
cases which require immediate attention, and performance of
its supervisory functions;

Trade and industrial, agricultural, rural and farms schools and
other vocational schools, for instructional purposes requir-
ing the use, demonstration and/or operation of motor or other
powered vehicles and for transporting and marketing their
finished products for public consumption;

The Bureau of Private Schools, for the inspection of private
schools that are out-of-the-way places, and for undertaking
rush investigation of complaints from various sources;

The Department of Labor, for the use of field personnel in the
enforcement of labor laws throughout the Philippines and for
the use of its headquarters entities in making field inspec-
tions, special investigations and economic surveys necessary
for the administration of labor laws;

The Bureau of Coast and Geodetic Survey, for carrying out field
reconnaissance, triangulations, precise leveling and magnetic
and gravity measurements, ship servicing, canvass, procure-
ment and delivery of supplies, and delivery or receipt of of-
ficial publications, documents and shipments;

The Armed Forces of the Philippines, when on military opera-
tions or on active duty in the restoration and maintenance
of peace and order;

The Department of Health, for the use of the Division of Tuber-
culosis in BCG Vaccination and Traveling X-ray Examina-
tion Units, the Division of Health Education and Informa-
tion in exhibiting health films and dissemination of health
information in rural areas, the Public Health Research Labo-
ratories in connection with health research including the dis-
tribution of vaccines, sera and other biological preparations;

The Bureau of Hospitals and government hospitals, for ambu-
lance service and procuring food supplies and materials for
the subsistence of patients and personnel entitled thereto;
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(48)
(49)
(50)

(51)

(32)

(53)

(54)

(55)

(36)

(37)

The Bureau of Health, for health, sanitation and prevention and
control of epidemics;

The Bureau of Quarantine, whenever used by quarantine officers
exclusively for guarantine work;

The Office of the Secretary of Commerce and Industry, for the
promotion of retail trade;

The Civil Aeronautics Administration, for the operation and
maintenance of its landing fields including supervision and
reconstruction or repair of signaling equipment located thereat;

The Weather Bureau, for the maintenance, operation and inspec-
tion of its meteorological stations, including the Mianila Inter-
national Airport Forecasting Center and the Diliman Geophys-
ical and Astronomical Station, and delivery of supplies thereto;

The Office of Economic Coordination, for use in inspecting pro-
jects being undertaken by government corporations, including
private industrial establishments applying for tax exemption
under Republic Act Numbered Thirty-five, and in gathering
and transmitting data and information necessary for the effi-
cient supervision and coordination of the activities of the
said corporations;

The Institute of Science and Technology, for visit and inspection
of factories, for the collection of forest, plant, animal and ma-
rine by-products and agricultural wastes for use in research
and laboratory investigations, including survey of sources of
raw materials in different regions;

The General Auditing Office, for the inspection of the delivery
of equipment and supplies and materials to the various bu-
reaus and offices of the Government, as well as to sites of pub-
lic works construction, and for surprise examinations of dis-
bursing officers;

The Commission on Volcanology, for inspecting and observing
volcanoes and warning people in danger areas;

The National Economic Couneil, including the Office of the Chair-
man, Office of National Planning, Office of Foreign Aid Co-
ordination, and Office of Statistical Coordination and Stand-
ards, for use in the follow up and execution of certain phases
of the national program of economic and social development
and the gathering of data and information for studies and
research work being undertaken for the formulation of eco-
noric policies, including tariff structure and international com-
mercial relations; for use in inspecting projects being under-
taken by the Government jointly with the International Co-

[173 ]



operation Administration and in gathering and transmitting
data necessary for the efficient supervision and coordination
of the activities of projects; for use in condurting sarveys
of statistical services of the Government with a view to re-
viewing, appraising and allotting activities among the statis-
tical agencies; and for use by the ranking officials of the
National Economic Council in attending conferences, and for
gathering ana compiling of data for the preparation of the
agenda of the Council meetings and the distribution of notices
of meetings to the different council members;

(58) The Bureau of Printing, for the delivery and/or shipment of
printed matters, books and/or forms to various offices;

(59) The Forest Products Research Institute, for the transportation
of logs, timber, lumber and other forest products as materials
for research as well as supplies, materials, machinery, equip-
ment and personnel necessary for research.

SEc. 16. Authorty to pay representation allowance out of savings.—
Heads of Departments and other members of the Cabinet, the Auditor
General and the Secretary of the House of Representatives are hereby
granted representation allowance at the rate of not exceeding two hundred
and fifty pesos per month commutable monthly; and the Undersecretaries
of Departments and officials with the same rank including the Chairman,
Land Tenure Administration and the Judicial Superintendent of the De-
partment of Justice at the rate of not exceeding two hundred pesos per
month also commutable monthly: Provided, That the said allowance shall
be paid out of the savings in the appropriations provided in this Act
for the respective departments and offices of the officials concerned.

Sec. 17. Proper use of government motor vehicles—The use of govern-
ment motor vehicles by bureaus and offices for the purposes enumerated
in section fifteen hereof shall be authorized only through the issuance for
each trip of a serially numbered ticket, duly signed by the chief or the
administrative officer of the bureau or office concerned. These motor vehi-
cles shall be used strictly for official business, bear government plates only
and after office hours kept in the garage provided therefor by the bureau
or office to which they belong, except when in use for strictly official busi-
ness outside office hours.

Sec. 18. Use of more than one motor vehicle prohibited. —With the
exception of the President, no government official or employee authorized
to use any vehicle operated and maintained from the funds appropriated
in this Act shall be allowed to use more than one such motor vehicle:
Provided, however, That the Vice-President and the Speaker of the House
of Representatives may be allowed to use two motor vehicles each: Pro-
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vided, further, That no official who has been furnished motor transporta-
tion allowance by any government corporation or any other official shall
be allowed to use motor vehicle transportation operated and maintained
from funds appropriated in this Act. The Auditor General is hereby em-
powered to issue rules and regulations for the proper implementation and
enforcement of the provisions of this section and sections 14, 15 and 17.

Sec. 19. Disposition of motor wvehicles not used by a bureau or of-
fice-——All motor vehicles owned by or assigned to the different depart-
ments, bureaus, offices and branches of the National Government not needed
by the officials and for the purposes enumerated in sections thirteen and
fifteen of this Act shall be disposed of to the highest bidder at public
auction sales announced in newspaper of general circulation at least ten
days before the sale: Prowided, That the former user thereof shall be
given preference if he offers and pays a price equal to that of the highest
bid by others.

Sec. 20. Prohibition against the use of appropriation for the payment
of salaries and wages of officers or employees engaged in o strike against
the Government-—Subject to existing civil service rules and regulations
and the proper administrative proceedings, no part of the funds of, or
available for expenditures by, any agency included in this Act shall be
used to pay the salary or wages of any officer or employee who engages
in a strike against the Government of the Republic of the Philippines or
who is a member of an organization of government employees that asserts
the right to strike against the Government of the Republic of the Philip-
pines, or who advocates, or is a member of an organization that advocates,
the overthrow of the Government of the Republic of the Philippines by
force or violence: Provided, That for the purposes hereof an affidavit
shall be considered sufficient evidence that the person making the affidavit
has not, contrary to the provisions of this section, engaged in a strike
against the Government of the Republic of the Philippines, is not a mem-
ber of any organization of government employees that asserts the right
to strike against the Government of the Republic of the Philippines, or
that such person does not advocate, and is not a member of an organiza-
tion that advocates, the overthrow of the Government of the Republic of
the Philippines by force or violence.

Skc. 21. Per diems outside of the Philippines—No per diems In ex-
cess of fifty pesos shall be paid to any official or employee traveling out-
side of the Philippines.

Sec. 22. No transfer of selary savings to the Government Service
Insurance System.—The provisions of Republic Act No. 660 to the con-
trary notwithstanding, no savings from personal services under the general
fund and the special, revolving, irust, depository and other funds shall
be transferred to the Government Service Insurance System.
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Sxc. 23. Reinsurance of government buildings to be equitably dis-
tributed among private insurance companies in the Philippines—In all
cases where appropriations are provided in this Act for payment of pre-
miums covering the insurance of government buildings with the Property
Insurance Fund, reinsurance shall be equitably distributed among private
insurance companies doing business in the Philippines at least sixty per
cent of the capital stock of which are owned by citizens of the Philippines
on uniform terms, conditions and rates of premiums.

SEc. 24. Awuthority to harmonize the appropriation structure with new
terminology of classification of accounts—The Commissioner of the Budget
is hereby authorized to harmonize the appropriation structure with the
new terminology of classification of accounts that may be prescribed by
law or regulations: Provided, That such reclassification shall not increase
or decrease the aggregate sum appropriated in this Act for the various
objects affected under each Department, bureau, or office: Provided, further,
That the Commissioner of the Budget shall submit to the Congress before
the beginning of each session a report of such action.

Sec. 25. The Committee on Finance of the Senate and the Committee
on Appropriations of the House of Representatives authorized to look into
all matters relating to public expenditures—The Committee on Finance
of the Senate and the Committee on Appropriations of the House of
Representatives are hereby authorized to look at any time into all mat-
ters relating to funds for the expenditures of the National Government
and for the payment of public indebtedness; auditing of accounts and ex-
penditures of the National Government including government-owned or
controlled Corporations; claims against the Government; and in general
all matters relating to public expenditures. The authority herein granted
shall be without prejudice to the right of any member of the Congress
to request the Committee on Finance of the Senate or the Committee on
Appropriations of the House as the case may be to look at any time into
the matters referred to in this section either as member of the aforemen-
tioned committees or as a member of the Congress.

Skc. 26. Exrpenditure and disbursement of special funds.—No expendi-
ture shall be incurred, nor any disbursement made, out of the appropria-
tions authorized in this Act from special, revolving and trust funds and
from receipts automatically appropriated which will exceed at any one
time either the fund itself or the cash in the National Treasury pertain-
ing to such fund, except when, in the opinion of the President, such ex-
penditure or disbursement is required by the exigency of the service, and
sufficient income or receipts are expected to accrue to such funds to cover
said expenditures or disbursement, in which case the necessary amount
may be advanced from the general fund.
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Sec. 27. Appropriations chargeable against the Philippine Charity
Sweepstakes Fund.—The appropriations provided in this Act for carrying
out the activities heretofore financed from the receipts of the Philippine
Charity Sweepstakes Fund shall continue to be charged against the said
Fund, and the Board of Directors of the Philippine Charity Sweepstakes
shall allot the amounts thereof in the distribution of the Philippine Charity
Sweepstakes Fund.

Sec. 28. Immediate payment of accounts—In order to insure the im-
mediate collection of income due any bureau or office for services rendered
or sale of any commeodity or article produced or manufactured by the
same, no such service shall be rendered or sale made except on cash
basis. Any official or employee who allows such service to be rendered
or sale to be made on account shall be held personally liable therefor
and such act shall be considered sufficient ground for his removal from
office: Provided, That the provisions of this section shall apply only to
transactions of the Government with private parties: And provided, fur-
ther, That government-owned or controlled corporations, and officials and
employees of the Government holding regular positions shall not be con-
sidered as private parties,

Sec. 29. Remittance of premiwms for life and retirement insurance
with the Government Service Insurance System.—The provisions of Repub-
lic Act Numbered Six hundred sixty, as amended to the contrary not-
withstanding, the premiums of life and retirement insurance of the em-
ployees of the National Government and its instrumentalities shall be re-
mitted monthly to the Government Service Insurance System as they are
due and collected.

Sec. 30. Maximum number of permanent positions in a bureaw or
office—Except as otherwise provided by law the maximum number of
permanent positions in a bureau or office shall not exceed the number of
permanent positions included in the schedules for the said bureau or
office in the budget document.

Sec. 31. Authority to change designations of positions and assign-
ments of personnel—The heads or chiefs of bureaus and offices are here-
by authorized to change the designations of positions and to make changes
in the assignments of personnel as the exigencies of the service may re-
quire: Provided, however, That such changes shall not affect the tenure
of office of incumbents of positions, shall not constitute a demotion, either
in rank or salary, nor result in a change of status, and shall in all cases
be subject to the approval of the Commissioner of Civil Service.

Sec. 32, Adjustment of appropriations for reorganized agencies and
salaries of personnel thereof —The appropriations herein provided for agen-
cies to be reorganized in accordance with the approved reorganization plans
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are deemed appropriated for the agencies as reorganized in case the Re-
organization Implementation Reports are approved and promulgated by
the President. The Commiscioner of the Budget is hereby authorized to
make necessary adjustments in the appropriations to carry out the fore-
going provisions of this szction. Furthermore, the department head con-
cerned, with the approval of the Commissioner of the Budget, is hereby
authorized to make necessary salary adjustments resulting from final selec-
tion of personnel to fill the positions in the staffing patterns of reorganized
agencies in order that no incumbent receives a reduction in salary, to make
necessary salary adjustments resulting from new appointments, promotions
or salary increases made in the interim, and to make necessary salary
adjustments resulting from changes in the staffing patterns authorized by
the Commissioner of the Budget to correct mistakes, discriminations or
injustices that may. in his opinion, have been committed in the prepara-
tion thereof.

No provision of this Act shall be construed as repealing or modify-
ing in any way the approved reorganization plans under Republic Act
No. 997, as amended.

SEc. 33. Change of designation of any position by WAPCO classifica-
tion.—The change of designation of any position authorized in this Act
due to the classification of such position in accordance with the WAPCO
Plan shall not affect the tenure of office of the incumbent, shall not consti-
tute a demotion either in rank or salary nor result in a change of status
or assignment and the incumbent shall in all cases be deemed to have
been appointed in that position and class.

Sec. 34. Priority for permanent civilian employment to officers and
men who may resign their commission or active tour of duty or enlist-
ment from the Armed Forces of the Philippines—The President of the
Philippines shall give priority for permanent civilian employment to offi-
cers and men who may resign their commission or active tour of duty
or enlistment from the Armed Forces of the Philippines, to positions com-
mensurate to their qualifications and background, the provisions of the
Civil Service Law to the contrary notwithstanding.

Sec. 35. Effective date.—This Act shall take effect on July first, nine-
teen hundred and fifty-eight, except where otherwise provided.
Approved, June 14, 1958, except the following items and provisions:

B. OFFICE OF THE PRESIDENT
(1) Executive Office
(f) Philippine Broadcasting Service
VI. Special Provisions
Paragraph 2, page T71.
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D. DEPARTMENT OF FOREIGN AFFAIRS
VI. Special Provisions
Paragraph 11, page 281.

E. DEPARTMENT OF FINANCE
(3) Bureau of Internal Revenue
VI Special Provisions
Paragraph 7, page 320.

F. DEPARTMENT OF JUSTICE

(5) Public Service Commission
VI. Special Provisions
Paragraph 1, all provisos, page 492.

(6) Land Registration Commission
1. Personal Services

Items 4, 11 and 21, page 494; items 73, 78, 79, 80, 82, and
34, page 496; items 90, 93, 99, 109 and 111, page 497;
item 139, page 498; items 157 and 160, page 499; items
199 and 207, page 500; items 237 and 238, page 501;
items 312, 315 and 326, page 504; item 352, page 505;
items 407, 410, 411, 419, 429, 434 and 436, page 507;
items 446, 447, 448, 454, 433, 458 and 459, page 508; itemm
482, page 509:; items 560, 562 and 563, page 512; item
590, page 513; and item 652, page 515.

I. DEPARTMENT OF EDUCATION

(6) Bureau of Private Schools
V1. Special Provisions
Paragraph 5, page 1379.
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REPUBLIC ACT NO. 2081

AN ACT TO AMEND REPUBLIC ACT NUMBERED EIGHTY-FIVE AND
OTHER PERTINENT LAWS, TO PROVIDE FACILITIES FOR IN-
TERMEDIATE AND LONG-TERM CREDIT BY CONVERTING THE
REHABILITATION FINANCE CORPORATION INTO THE DEVE-
LOPMENT BANK OF THE PHILIPPINES, AUTHORIZING THE
SAID BANK TO AID IN THE ESTABLISHMENT OF PROVINCIAL
AND CITY PRIVATE DEVELOPMENT BANKS, AND FOR OTHER
PURPOSES.

Be it enacted by the Senate and House of Representatives of the Philip-
pines in Congress assembled:

SectioNn 1. Sections one, two and three of Republic Act Numbered
Eighty-five are amended to read as follows:

“SectioNn 1. Purposes, Name and Domicile—To provide credit facili-
ties for the rehabilitation and development and expansion of agriculture
and industry, the reconstruction of property damaged by war and the broad-
ening and diversification of the national economy, and to promote the
establishment of private development banks in provinces and cities, there
is hereby created a body corporate to be known as the development bank
of the Philippines, hereinafter called the Bank, which shall have its prin-
cipal place of business in the City of Manila and shall exist for a period
of fifty years,

“Sec. 2. Corporate powers—The Development Bank of the Philip-
pines shall have the power:

“(a) To grant loans for home building or home financing projects and
for the rehabilitation, the establishment or development of any agricul-
tural and/or industrial enterprise, including public utilities, mining, live-
stock industry and fishing, whether offshore or inland;

“(b) To purchase preferred redeemable shares of stock, securities other
than shares of stock, and obligations of, and to grant loans to, any agri-
cultural and industrial enterprises mentioned in paragraph (a), to finance
their fixed and operating capital requirements. All purchases of pre-
ferred redeemable shares, securities and obligations and all loans shall be
of such sound value or so secured, as reasonably to assure retirement
of such shares, securities or obligations or repayment of the loan; and shall
be granted only under such terms, conditions and restrictions as the said
board shall determine: Provided, That no loan shall have a maturity
period longer than ten years except that any loan granted for the purpose
of constructing industrial facilities may have a maturity of ten years plus
such additional period as may be necessary not only to complete such
construction, but also to repay the loans in accordance with the released
regulations to be determined by the board,;
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“(c) To grant loans to provincial, city and municipal governments
for the rehabilitation, comstruction or reconstruction of public markets,
waterworks, toll bridges, slaughterhouses, for cadastral surveys and other
self-liquidating or income-producing services, including the purchase and
acquisition of municipal electric power plants and to agencies and corpora-
tions owned or controiled by the Government of the Republic of the Phil-
ippines for the production and distribution of electrical power, for the
purchase and subdivision of rural and urban estates, for housing projects,
for irrigation and waterworks systems, and for other essential industrial
and agricultural enterprises;

“(d) To grant loans to cooperative associations to facilitate produc-
tion, the marketing of crops, and the acquisition of essential commodities;

“(e) To grant loans to employees in a Government-owned or controlled
corporalion or private corporation engaged in the development and/or ex-
pansion of agriculture or industry, for the purpose of buying shares of
stock in such corporations: Provided, That the yearly amortization of
such loans shall not exceed ten per cent of the total annual salaries and
wages of the employees: Provided, further, That such loans shall be pay-
able in full within a period of not exceeding ten years;

“(f) To underwrite, purchase, own, sell, mortgage or otherwise dis-
pose of stocks, bonds, debentures, securities and other evidences of in-
debtedness issued for or in connection with any project or enterprise re-
ferred to in the preceding paragraphs;

“(g) To issue bonds, debentures, securities, collaterals, and other ob-
ligations upon recommendation of the Secretary of Finance and with the
approval of the President, but in no case to exceed at any one time an
aggregate amount equivalent to one hundred per centum of its subscribed
capital and surplus. These bonds and other obligations shall be redeem-
able at the option of the Bank at or before maturity and in such manner
as may be stipulated therein and shall bear such rate of interest as may
be fixed by the Bank. Such obligations shall be secured by the assets
of the bank including the stocks, bonds, debentures and other securities
underwritten, purchased or held by it under the provisions of this Act.
The bank shall provide for appropriate reserves for the redemption or
retirement of said obligations. Such obligations may be issued and of-
fered for sale at such price or prices as the Bank may determine, and
shall be exempt from taxation both as to principal and interest. The
said obligations shall be and are hereby fully and unconditionally guaran-
teed both as to principal and interest by the Government of the Repub-

lic of the Philippines and such guaranty shall be expressed on the face
thereof,
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“In the event that the Bank shall be unable to pay debentures, bonds,
collaterals, notes or other such obligations issued by it, the Secretary of
Finance shall pay the amount thereof, which is hereby appropriated out
of any moneys in the National Treasury not otherwise appropriated, and
thereupon, to the extent of the amounts so paid, the Government of the
Republic of the Philippines shall succeed to all the rights of the holders
of such bonds, notes, debentures, collaterals, or other obligations.

“Subject to the above provisions, the Bank is also authorized to issue
‘Rehabilitation and development bonds’ in denominations of not less than
fifty pesos nor more than one thousand pesos redeemable by the Bank
on demand at the option of the holder of said bonds, which may be of
the following types: (1) rehabilitation and development bonds at progres-
sive staggered interest with cumulative face value; and (2) rehabilitation
and development bonds bearing interests as may be determined by the
Board of Governors with the advice and consent of the Secretary of Finance
and upon approval by the Monetary Board, said interest to become due
and payable semi-annually and payment thereof to be annotated on the
back of each bond certificate. Maturity of both types of bonds shall be
fixed by the Board of Governors but in no case to exceed ten years.

“The Board oi Governors shall have the power to prescribe rules and
regulations for the registration of the bonds issued by the bank at the
request of the holders of such bonds.

“(h) To adopt, alter, and use a corporate seal which shall be judi-
cially noticed; to make contracts; to borrow money; to issue or own real
and personal property; and to sell, mortgage or otherwise dispose of the
same; to sue and be sued; to employ such officers and personnel as may
be necessary to carry out the business of the Bank; and otherwise to do
and perform any and all things that may be necessary or proper to carry
out the purposes of the Bank.

“(i) To subscribe out of its funds to the capital stock of private pro-
vincial and city development banks created pursuant to the provisions of
this Act: Provided, That the aggregate of such subscription shall not ex-
ceed twenty-five million pesos.

“(j) To rediscount intermediate and long term notes, loans and/or
mortgages of the Philippine National Bank.

“Sec. 3. Capital Stock.—The capital stock of the Bank shall be five
hundred million pesos divided into five hundred thousand shares having
a par value of one thousand pesos each. The said capital stock shall be
fully subscribed by the Government of the Republic of the Philippines.

“The provisions of section three of Republic Act Numbered Seventeen
hundred eighty-nine to the contrary notwithstanding, an amount equiva-
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lent to fifty per cent of the proceeds from the sale of reparations goods
and services for fifteen years following the approval of this Act, is hereby
appropriated to cover the payment of the unpaid subscription of the govern-
ment to the capital stock of the Bank: Provided, That seventy-five mil-
lion pesos of such amount shall be set aside as a trust fund for the pur-
pose of aiding the establishment of private provincial and city develop-
ment banks as provided in this Act.

Sec. 2. The same Act is amended by adding after section three there-
of the folowing new sections:

Sec. 4. Loans.—The Bank may grant loans against security of real
estate and/or other acceptable assets including, subject to the provision
of existing laws, leasehold rights and permits from the government: Pro-
vided, That not more than forty-five per cent of its authorized capital
stock shall be available for industrial loans, not more than thirty-five
per cent of such capital stock shall be available for agricultural loans and
not more than twenty per cent of such capital stock shall be available for
miscellaneous loans including loans for home building or home financing
projects: Provided, further, That the same proportion hereinabove stated
shall be observed in the grant of loans for industrial, agricultural and
miscellaneous purposes: Provided, further, That of the amount available
for agricultural loans, not more than twenty per cent thereof shall be made
available for any agricultural crop and that of the latter amount not
more than five per cent thereof shall be loaned to any individual, asso-
ciation or corporation: Provided, further, That no person shall be granted
a loan for home building in excess of thirty thousand pesos: Provided,
further, That any provisicn of law to the contrary notwithstanding the
Bank is authorized to grant loans on the security of real estate without
torrens title if the said real estate has been declared for purposes of taxa-
tion continuously for at least ten years and the applicant for loan and his
predecessors in interest have been in continuous and uninterrupted pos-
session thereof in the concept of owner for at least ten years, such pos-
session to be established by affidavits of the owmers of all the properties
adjoining such real estate and other evidences that the board of governors
may deem necessary: Provided, further, That the Bank shall set aside
twenty-five per cent of its loanable funds for each quarter for the pur-
chase of such mortgage bonds as the Philippine National Bank shall issue
for the grant of medium and long-term development loans: Provided,
finally, That such bonds sold by the Philippine National Bank to the Bank
shall be guaranteed by the government both as to principal and interest.

“SEc. 5. The provision of any law to the contrary notwithstanding,
twenty-five per cent of the investible funds of the Government Service
Insurance System and the Social Security System accumulating monthly
shall be invested by the said systems in bonds issued by the Bank.
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“Sec. 6. The establishment of private development banks in provin-
ces and ci.ies shall be encouraged and shall be given preference and as-
sistance by the government as herein below provided.

“Skc. 7. There shall be three classes or categories of private develop-
ment banks, namely: class A, class B, and class C.

Class A private development banks shall have a paid-up capital of -at
least four million pesos; class B shall have a paid-up capital of at least
two million pesos; and class C shall have a paid-up capital of at least
one million pesos.

“Srec. 8. A private development bank shall be incorporated under
the provisions of the General Banking Act for mortgage banks and shall
exercise all the powers and shall assume all the obligations of a mort-
gage bank as defined in the said Act, except as otherwise provided herein:
Provided, That no private development bank shall be operated without
a certificate of authority from the monetary board of the Central Bank
which shall be issued upon compliance with the provisions of this law.

“Any existing domestic bank may be converted into a private develop-
ment bank in the province or city in which it is located: Provided, That
it complies with the requirements prescribed in this Act: Provided, further,
That at least sixty per cent of its capital stock is owned by citizens of
the Philippines.

“Sec. 9. A private development bank shall be organized in the form
of a stock corporation and its paid-up capital stock shall not be less than
four million pesos for class A, two million pesos for class B, and one mil-
lion pesos for class C: Provided, That at least sixty per cent of the capital
stock subscribed by the private sector shall be owned and held by citizens
of the Philippines: Provided, further, That if said subscription of private
shareholders to the capital stock of a private development bank cannot
be secured or is not available, the Bank on representation of the said
private shareholders and with the approval of its Board of Governors
shall, within thirty days from date of said approval by the Board of Go-
vernors, subscribe to the capital stock of such development banks, which
shall be paid in full at the time of subscription out of the trust fund
hereinabove mentioned, in an amount equal to the fully paid subscribed capital
of the private stockholders: Provided, further. That the Board of Governors
shall act on the representation made by the private shareholders within
thirty days from the date it is filled: Provided, further, That such shares
of stock subscribed by the bank shall be preferred shares entitled to cumu-
lative dividends at a rate of one per cent during the first five years, two
per cent during the following five years, and three per cent thereafter,
shall be preferred as against common and other preferred stockholders in
the distribution of assets in the event of liquidation, and shall be entitled
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to voting privileges: Provided, finally, That such preferred shares of the
bank may be sold at any time at par to private individuals who are citi-
zens of the Philippines, and in the sale thereof the qualified registered
stockholders shall have the right of preemption within one year from
the date of offer in proportion to their respective holdings, but in the
absence of such buyers, preference shall be given to residents of the pro-
vince or city where the development bank is located. All members of the
board of directors of the private development banks shall be citizens of
the Philippines.

“Sec. 10. Private development banks organized under this Act shall
be known by the name of the province or city it is to operate followed
by the words “Development Bank”. Should there be in a province or
city more than one such private development bank, the name of the banks
organized subsequently shall be preceded by the word second or third
and so on following the order of their authorization.

“In the implementation of the provisions of this Act, the Central Bank
and the bank shall see to it that, before a second or subsequent private
development bank is organized in a particular province or city, ample pro-
vision be made to provide for capital assistance in the organization of
private development hanks in other provinces and cities still without such
banks.

“Sec. 11. The Central Bank shall advance, within thirty days from
the date of the organization and authorization of the first provincial or
city private development bank, sums of money not to exceed at any one
time ten million pesos for the trust fund payment of the same to be gua-
ranteed by the reparations payments prescribed above.

The loanable funds of the private development bank shall be invested
in medium and long-term Ioans for economic development purpose and
in no case shall the bank invest more than twenty-five per cent of such
loanable funds in short-term loans.

“Sec. 12. The trust fund shall be used by the Bank in assisting
private development banks as follows:

“(a) To pay for its subscription to preferred shares of stock in said
private development banks in the manner and subject to the terms and
conditions prescribed in section nine hereof;

“(b) To rediscount promissory notes and other credit instruments held
by the private development bank under the following conditions and
limitations:

“(1) It charges such rediscount or interest rates as it may deter-
mine taking into account that the main objective of the private de-
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velopment banks is to engage in medium and long-term loans for
economic development. The determination of such rediscount or in-
terest rates acceptable to the bank for purposes of this provision shall
be made by the said bank upon or immediately after the commence-
ment of operations of a private development bank;

“(2) Funds so acquired shall be used only to finance the estab-
lishment and operation of projects within the development program
of the National Economic Council or along such projects and activi-
ties as the National Economic Council may, from time to time, approve.

“Sgc. 13. The provisions of Republic Act Numbered Three hundred
and thirty-seven, insofar as they are applicable and not in conflict with
any provision of this Act, are hereby made applicable to private develop-
ment banks.

Sec. 3. Sections four to seventeen of the same Act are hereby re-
designated as Sections fourteen to twenty-seven, respectively.

Sec. 4. After section seventeen of the same Act, herein redesignated
as section twenty-seven, the following new sections are added:

“Sec. 28. Whenever the phrase “Rehabilitation Finance Corporation”
and the word ‘corporation’ appear in Republic Act Numbered Eighty-
five or in any other Act or Executive Order, the same shall mean and
refer to the ‘Development Bank of the Philippines’ and the ‘Bank’, respec-
tively.

“Upon the approval of this Act, all the assets and liabilities as well
as the personnel of the Rehabilitation Finance Corporation are hereby
transferred to the Bank.

“Sgc. 29. Nothing in this Act shall authorize the Bank to layoff or
separate from the service any official or employee of the Rehabilitation
Finance Corporation by reason of the approval of this Act.

“Sec. 30. In the event that any provision of this Act or the appli-
cability of such provision to any person or circumstance is declared in-
valid, the remainder of the Act or the application of said provision to
other persons or circumstances shall not be affected by such declaration.

Sec. 5. This Act shall take effect upon its approval

Approved, June 14, 1958,
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FOREIGN EXCHANGE DEPARTMENT

LIST OF THE LEGAL PARITIE§S AND/OR EXCHANGE RATES,
AS OF AUGUST, 1938, OF THE VARIOUS FOREIGN

CURRENCIES IN TERMS OF THE U. S. DOLLAR
AND THE PHILIPPINE PESO.

Member Countries of the International Monetary

Fund, with Par Values

. Fquivalent Y.quivalent

(Cu rrehr;lg:sbe\:vi&ouly;; ie:la]ueu ) Unit g‘u rlrjefn :;_ ?‘.1: r;xe.l:ﬁy
Argentina ... _....... .. ... ... Peso ............... $.05556 = 11112
Australia . ............ ... .. ... Pound ............. 2.24000 4.48000
Austria ... ... ..o Schiling ............ 03846 07692
Belgium ..... ... ................ Franc .............. 02000 .04000
Bolivia . ....... ..ot Boliviano .......... .00526 .01052
Brazil ... ....... ... ... Cruzeiro . .......... 05405 10810
BUMME ... ottt c e Kyat ... ........... 21000 42000
Ceylon .......................... Rupee ............. 21000 42000
Chile .......... ... i Peso ............... 00909 01818
Colombia ...........c.ccoiioun. Peso ............... .51283 1.02566
Costa Riea .. .................... Colon .............. .17809 35618
Cuba . ... ... Peso ... ............ 1.00000 2.00000
Denmark ... .................... Krone ............. .14478 28956
Dominican Republic ............. Peso ............... 1.00000 2.00000
Ecuador ... ............... ... Sucre .............. 06667 13334
Egypt .. ... Pound ............. 2.87156 5.74312
El Salyador . ................... Colon ............. 40000 .80000
Ethiopia ............... .. ....... Dollar ............. 40250 80500
Finland .. ... ... ................ Markka ....... .... 00313 00626
Germany, Fed. Rep. of .......... Deutsche Mark. 23810 47620
Guatemala ...................... Quetzal .., .......... 1.00000 2.00000
Haiti .... ... ... ... oo, Gourde ........ .... 20000 40000
Honduras . ...................... Lempira ........... .50000 1.00000
Ieeland ... .. ... ... ... ... ..., Krona ............. .06140 - .12280
India ............ ... .. ... ... Rupee . ............ 21000 42000
8 Y Rial ... .. ......... 01320 02640
Irag ... ... ... . ... Dinar .............. 2.80000 5.60000
Ireland ................ ......... Pound ............. 2.80000 5.60000
Israel .. ... ... ... . ... ... ... ... Pound ............. 55556 1.11112
Japan .. ... ... .. ... .. ... Yenn ............... 00278 00556
Jorden ... ..., ... ... .. ..., Dinar ............. 2,80000 5.60000
Lebanon ...... .. e Pound ............. 45631 91262
Luxembourg ..................... Franc .............. 02000 .04000
Mexico ....... .................. Peso ......... e 08000 16000
Netherlands ..................... Guilder . . ....... .. 26316 .52632
Nicaragua ....................... Cordoba ............ .14286 28572
Norway ............... ..., ..... Krone .. ........... 14000 28000
Pakistan . ... ...... ...... .. ...... Rupee ..... ...... .. 21000 42000
Panema . ..... . .................. Balboa ............. 1.00000 2.00000
Paraguay . ...................... Guarani ........ .... 01667 03334
Sweden ......................... Krona ........... .. .19330 38660
Syria .. ... Pound ............. 45631 91262
Tarkey . ... ............. ...... .. Lira ....... ... 35714 .71428
Union of South Africa ...... . .... Pound .. ........ .. 2.80000 5.60000
United Kingdom ... ..... .. ..... . Pound ....... ...... 2.80000 5.60000
United States ......... ....._. ... Dollar ....._.... ... 1.00000 2.00000
Venezuela ... _................... Bolivar ... ..... ... .. 29851 59702
Yugoslavia ..........._ ....... ... Dinar ....... ....... .00333 00666
SOURCE OF DATA: International Financial Statistics, August, 1958.
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Member Couniries without Par Values

. . Equivalent Equivalent
( Currenzli?b\frgth%?x\:“g:? values) Unit l(;lurlrje.n csy é':‘” ency
Afghanistan .. ................... Afghani ..........., -_— —
Canada ..........cuoeueionnuaan. Dollar ............. $1,04275 *2.08550
China ........ .0t imuinanannn, Yuan
Principal Selling Rates ... ... ....... .. ................ (.04036) (.08072)
(.02749) (.05498)
Frincipal Buying Rate ... ........... .. _............... 04068 08136
Other Export Rate ... . ... .. .. . ..o, 02772 05544
France . ...... ... ... . .. ... ... TANC .. ... ... 100238 00476
Ghana ............. ... . .. .. Pound ............ . — —_
Greece ... Drachma ........... 0333 0666
Indonesia ....................... Rupiah
Principal Export Rate _ _........................._.... .03300 06600
Principal Tmport Rates . ......_ ..............cnei..., (.02639) (.05278)
(.01761) (.03522)
Other Import Rates .. .. ..... . ... . ... .. iuirinnannn. (,01319) (.02638)
(.00960) (.01920)
Treland ......_ ........ .. ........ Pound
Selling Rate . ....... ... ...t it i 2.8C25 5.6050
Buying Rate ... ... ... ... ... . ... i 2.8038 5.6076
Italy . ... ... Lira ............... 00160 00320
Korea ........... .. ............ Hwan .......... e 00200 00400
Malaya ................ ..., Dollar ............. 32680 65360
Morocco .. ... Franc .. ............ — —
Peru ........ ... . Sol
Principal Rate ... ..... ... ...................... e .04219 08438
Others . ... . e 04189 .0B378
Saudi Arabia ................... Riyal .............. — —
Sudan .......... ... .. o Pound ............. —_ —
Thailand .................... ... Baht
Selling Rate . ........ ... .. .. it it 04778 .09556
Buying Rate ................0.cciicenianiinan viuan. .04822 .09644
Tunmisia ....._ _............ ....... Franc ............. — —_
Uruguay ...........v i . Peso
Principal Export Rate ........ ........... ... ..., 46296 92592
Other Export Rates . ... . ..... .o, (.66667) (1.33334)
(.24390) (.48780)
Principal Import Rate ................................ 47619 .095238
Other Import Rates ... . ... ... ..., (.24331) (.48662)
(.16367) (.32734)
Free Rate . ....... . i .14164 28328
Vietnam . ........ _............ .. Piastre
Frincipal Rate ........ .. . .. ..cco.iouiiniie ., 02857 05714
Invisibles Rate . ... ... . . .. ... .. 01418 02836
NON-MEMBER COUNTRIES
_Member Countries X Equivalent Equivalent
(Culj;);-u}z'il:s W/ro (imr values) Unit E‘ur‘t‘tﬂ(ﬁf. é?xrrency
New Zealand .................... Pound
Selling Rate ..........c.inouiiimniinooiin. .. .. $2.7795 $5.5590
Buying Rate ............. ... i 2.8113 5.6226
Portugal . ...........c..coenaioann Escudo ....... e .03478 06956
Spain ..., .o Peseta
Principal Export Rate . ......... .. .................. .02381 .04762
Other Export Rates ................. . veioiiia.. (.03226) (.06452)
(.02222) (.04444)
Principal Import Rate .. _............. ... ... ... ... .02366 04732
Switzerland . .................... Franc ........... ... 23343 46686
Non-Metropolitan Areas
Hongkong ....................... Dollar ............. .17500 .35000
British North Borneo
Brunei, Singapore, Sarawak .... Dollar ............. 32667 65334

SOURCE oF DATa: International Financial Statistics, August, 1958.



It will be noted that for some member countries without par values
and for non-member countries there are several rates quoted, depending
on the type of exchange market existing in the country.

G. L. RIALP
Director

00o-

CENTRAL BANK OF THE PHILIFPPINES
Manila

Office of the Governor
CIRCULAR NO. 81

Amendment to Circular No. 44

Effective immediately, Paragraph 14 of Circular No. 44, entitled “Guid-
ing Principles Governing the Licensing Of Foreign Exchange for the Pay-
ment of Imports”, dated June 12, 1953, is hereby amended to read as fol-
lows:

“14. No item of import shall be released by the Bureau of

Customs without the presentation of a release certificate issued

by the Central Bank or any Authorized Agent Bank in a form

prescribed by the Monetary Board, duly authenticated and coun-

tersigned by the authorized representative of the Import Depart-
ment, Central Bank of the Philippines, in the Bureau of Customs,
after examination of the shipment involved.”

(Sgd.) M. CUADERNO, SR.
Governor
January 23, 1938

0lo

CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 82

Subject: Amendment o Circular No. 79
Effective immediately, the marginal requirements as provided in Cir-
cular No. 79 dated December 9, 1957 are hereby lifted with regard to new
letters of credit to be opened by essential and semi-essential producers
only.
FOR THE MONETARY BOARD:
(Sgd.) M. CUADERNO, SR.
February 18, 1958 Governor
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CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 83

Subject: Amendment to Circular No. 79

Effective immediately, the marginal requirements as provided in Cir-
cular No. 79 dated December 9, 1957, are hereby lifted with regard to new
letters of credit to be opened for the importation of decontrolled goods in
accordance with the provisions of Memoranda to Authorized Agent Banks
No. 1071 dated February 11, 1958 and No. 1072 dated February 14, 1958.

(Sgd.) M. CUADERNO, SR.
Governor

February 21, 1958

olo-

CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 84

Amendment to Circular No. 77

1. Central Bank Circular No. 77, dated October 23, 1957, is hereby
amended to read as follows:

“l. Tn making payment for gold purchased under the terms
of Central Bank Circular No. 73, dated March 4, 1957, the Central
Bank shall deduct a handling charge of 3/10 of 1%, based on the
dollar value of the gold purchased, computed at the rate of $35
per ounce of fine gold. The provisions of Circular No. 73 are
hereby amended accordingly.”

2. The handling charge of 3/10 of 1% shall be collected on transac-
tions authorized by the Central Bank after the date of this Circular.

(Sgd.) ANDRES V. CASTILLO
Acting Governor

June 5, 1958
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CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 85
Series of 1958

AMENDMENT TO CIRCULAR NO. 8, AS AMENDED

Section 1, as amended, of Central Bank Circular No. 8 dated Feb-
ruary 7, 1949, is hereby further amended to read as follows:

SECTION 1. Buying and Selling Rates of the Central Buank.—

The Central Bank will continue to buy United States doliar exchange
from the bhanks at the following rates:

(1) telegraphic transfers P200.75 per $100.00

(2) sight drafts on New York P200.70 "7 ”

The rates guoted in the preceding paragraph apply only to purchases
of $500.00 (five hundred dollars) or more. A rate of 200.00 (two hun-
dred pesos) will apply to purchases of less than this amount.

The Central Bank will henceforth sell United States dollar exchange
to the banks at the following rates:

(1) telegraphic transfers 7200.81 per $100.00

(2) sight drafts on New York F20080 7 ”

For US. currency notes and coins, the Central Bank rates shall be
as follows:

Buying £200.00 per $100.00
Selling $201.50 ”

This amendment takes effect as of May 14, 1958.
(Sgd.) ANDRES V. CASTILLO

Acting Governor
June 26, 1958

olo—

CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 86

SUBJECT: Schedule of Penalties

For the effective implementation of Circular No. 81, dated January
23, 1938, pertinent portion of which reads:

“14, No item of import shall be released by the Bureau of
Customs without the presentation of a release certificate issued
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by the Central Bank or any Authorized Agent Bank in a form
prescribed by the Monetary Board, duly authenticated and coun-
tersigned by the authorized representative of the Import Depart-
ment, Central Bank of the Philippines, in the Bureau of Customs,
after examination of the shipment involved.”

and to provide a uniform basis in the disposition of cases involving import
control violations, the Monetary Board, under Resolution No. 1097, adopted
on June 24, 1958, approved the following Schedule of Penalties which shall
take effect immediately:

1. MISDECLARATION OR MISCLASSIFICATION:
A. For Importers

1. If the misdeclaration or misclassification involves iwo commodity
code numbers belonging to the same category or a switching from a lower
to a higher category, the penalty to be imposed shall be a written warning
against the recommission of the offense, provided that the commodity im-
ported is within the line of business of the importer; otherwise, 10% of
the value of the misdeclared shipment shall be charged against the im-
porter’s quota in the category to which the misdeclared shipment belongs.

2, If the misdeclaration or misclassification, in effect, involves switch-
ing from a higher to a lower category, the penalty shall be charging anew
against importer’s quota in the category to which the imported commodity
actually belongs, a percentage of the value of the misdeclared shipment,
in accordance with the following schedule:

a) If the difference in category involves one degree, the charge
shall be 25%, provided, that the commodity imported is within
the line of business of the importer, otherwise, the charge shall
be 50%;

b) If the difference in category involves two degrees, the charge
shall be 50%, provided, that the commodity imported is within
the line of business of the importer, otherwise, the charge shall
be 75‘7{,

¢) If the difference in category involves three degrees, the charge
shall be 75%, provided, that the commodity imported is within
the line of business of the importer, otherwise, the charge shall
be 100%;

d) If the misdeclaration involves Ul or NEC* items and regard-
less of the number of degrees involved, the charge shall be
1009, provided, that the commodity imported is within the
line of business of the importer, otherwise, the charge shall
be 150%.

# While CB Circular No. 79, dated December 9, 1957 is in force.
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In case the importer has no quota in the category to which the mis-
declared commodity actually belongs, or the former is not sufficient to
cover the penalty, then the penalty or balance thereof shall be charged
against the importer’s quota in the following order:

1) Quota belonging to the succeeding lower categories;
2) Quota belonging to the succeeding higher categories; and

3) Forthcoming quotas in the manner outlined above until the penalty
is fully satisfied.

For the purpose of imposing the penalties proposed above, the degree
of misdeclaration shall follow the schedule hereunder:

a) Misdeclaration of one degree:

EP to EC EP to SEP EC to SEC SEP to NEP
SEC to NEC SEP to SEC NEP to NEC NEC to Ul

b) Misdeclaration of two degrees:

EP to SEC EP to NEP EC to NEC
SEC to Ul SEP to NEC NEP to Ul
EC to NEP

¢) Misdeclaration of three degrees:
SEP to Ul EC to Ul EP 1o NEC

d) Misdeclaration of four degrees:
EP to UI

B. For Producers

1. Release Certificates covering misdeclared or misclassified ship-
ments consigned to producer-quotaholders may be amended upon repre-
sentation in affidavit form by the owner or manager of the importing
firm that the commodity in question shall be used in the production of
finished goods they are authorized to manufacture and will not be dis-
posed of in its original form. Validation of release certificate in this case
shall be without prejudice to follow thru investigation to determine end-
use of imported items and/or veracity of the representations contained in

the affidavit.

2. If it is found that the imported item(s) in question is not used
in the production of finished goods the producer concerned is authorized
to manufacture, or had been disposed of in its original form, the penalty
shall be permanent reduction of quota allocation by an amount equi-
valent to one-half the value of the questioned shipment or the goods il-
legally disposed of. T
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II. OVER-VALUATION OR UNDER-SHIPMENT:

1. If the over-pricing is 10% or below the value of the shipment
in question, the same may be considered {0 be within the allowances for
fluctuations in prices pursuant to MAAB No. 511 dated June 4, 1956, and
as such, no penalty is prescribed therefor;

2. If the over-pricing is more than 10% of the value of the shipment,
the penalty shall be permanent reduction of subject’s quota allocation
equivalent to the difference between the declared value and the total
cost of the shipment.

IIi. UNDER-VALUATION OR OVER-SHIPMENT:

The penalty for this offense shall be charging anew against the quota
allocation of the importer or producer concerned an amount equivalent to
the difference between the declared value and the true cost of the ship-
ment involved.

IV. MISDECLARATION CONSTITUTING OVER-VALUATION OR
UNDER-VALUATION:

In cases where the shipment is found to have been misdeclared and
cver-valued or under-valued, the heavier of the penalties prescribed for
the two offenses shall be imposed.

V. REPETITION OF OFFENSES:

1. If the second offense committed is misdeclaration, the penalty to
be imposed shall be one degree higher than that provided for said offense.
If the second offense committed is penalized under 3(d) of Roman No. I,
(A) — misdeclaration involving UI or NEC items - the penalty shall be
charging anew against quota of importer concerned an amount equivalent
to 1509% of the value of the shipment involved, provided, that the item
in question is within the line of business of the importer; otherwise,
the charge shall be 2009%.

2. If the second offense committed is over-pricing or under-shipment,
the penalty shall be permanent reduction of subjeet's quota allocation by
an smount equivalent to double the difference hetween the declared value
and the true cost of the shipment involved.

3. If the second offense committed is under-valuation or over-ship-
ment, the penalty shall be charging anew against the quota allocation of
importer or producer concerned an amount eguivalent to double the dif-
ference between the true cost and the declared value of the shipment in-
volved. :
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4. If the second offense comunitted is illegal disposition of raw ma-
terial imports (sale of raw material imports in the original form) the
penalty shall be permanent reduction of quota allocation equivalent to
50% of the quota allocation of the producer or double the amount of the
value of the raw materials illegally disposed, whichever is higher.

5. If the importer or producer has been found guilty of any of the
offenses enumerated above a third time within six months from the com-
mission of the first violation penalized, he shall be considered as a habitual
violator, in which case the penalty shall be total and permanent cancella-
tion of quota allocation.

VI. CASES INVOLVING NO-DOLLAR IMPORTS (Republic Act No.
1410):

Cases of misdeclaration, over-valuation or under-valuation committed
by importers under the No-Dollar Import Law shall be penalized as fol-
lows:

1. If the party importing holds a quota allocation with the Central
Bank, the matter shall be referred to the CB Export Department, the
Commissioner of Customs and to the No-Dollar Import Office for appro-
priate action, and a penalty corresponding to the offense committed as
described above shall be imposed against his quota allocation.

2. If the party importing is not a quotabolder of the Central Bank,
the matter shall also be referred to the CB Export Department, the Com-
missioner of Customs and to the No-Dollar Import Office, for appropriate
action. In addition, agent banks shall be advised to refer to the CB
Import Department all applications to open letters of credit for the pay-
ment of imports filed or which may be filed by the party concerned, (watch-
listing) . ‘

VII. GENERAL PROVISIONS:

1. In all cases where the penalty to be imposed is permanent re-
duction or cancellation of quota allocations, a covering memorandum-re-
port shall be submitted to the IEC for confirmation of the proposed penalty.
All cases for reconsideration of penalties imposed pursuant to the fore-

going, shall likewise be submitted with appropriate recommendation to
the IEC for confirmation.

2. Violations committed by holders of non-recurring quotas shall like-
wise be governed by the foregoing penalties. 'The penalty corresponding
to the offense committed shall be charged against whatever amount of
non-recurring quota is left unutilized. In addition, such cases shall be re-
ferred to the Import-Export Committee for notation and appropriate action.
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The above prescribed penalties shall be without prejudice to the ap-
plication of the penal provisions of Sec. 34, Republic Act No. 265.

VII1. DEFINITION OF TERMS:
As used in this schedule of penalties:

1) “Misdeclaration” refers to an importation of a commodity under
a specific classification but which upon verification was found
to be a different commodity belonging to the same or different
category.

Ilustration:

a) An importer declared his importation as cotton denims
under the EP category. Verification of shipment disclosed that
the same consists of cotton and rayon mixture (fancy denims)
properly classified under the UI category.

b) An importer declared his importation as plain galvanized
sheets under EP 681-07.02. Verification of shipment disclosed
that the same consists of corrugated roofing sheets, properly
classified under EP 681-07.01.

2) “Misclassification” refers to an importation under a specific
commodity classification but which upon verification was found
to be the same commodity as declared, but properly belonging
to a different category.

Hlustration:

An importer imported rubberized cotton fabrics and declared
the same under the EP category. Verification of shipment dis-
closed that the same is rubberized fabrics which should be
classified under the SEP category.

3) “QOver-valuation” refers to an importation, the description, com-
modity classification and quantity of which are found as declared
but the value per shipping documents is more than the verified
actual value of the shipment.

Ilustration:

An importer imported 100 cases of sardines classified under
the DC category valued at $10.00 per case or $1,000 for the
whole shipment. Verification disclosed that the shipment really
consisted of 100 cases of sardines under the DC category but
the verified cost per case is only $8.00 and not $10.00 as declared,
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4) “Under-valuation” refers to an importation, commodity clas-
sification and the quantity of which are found as declared
but the value per shipping documents is less than the verified
value .of the shipment.

Illustration:

An importer imported 100 cases of sardines classified under
the DC category valued at $10.00 per case or $1,000 for the
whole shipment. Verification disclosed that the shipment really
consisted of 100 cases of sardines under the DC category but the
verified unit cost per case is $12.00 and not $10.00 as declared.

5) “QOuwer-shipment” refers to an importation, the classification and
unit cost of which are found as declared but the quantity that
actually arrived is more than what was declared in the ship-
ping documents.

6) “Under-shipment” refers to an importation, the commodity clas-
sification and unit cost of which are found as declared but the
quantity that actually arrived is less than what was declared
in the shipping documents.

7) “Illegal disposition of raw material imports” refers to raw ma-
terial imports of producers which are diverted without author-
ity from the Central Bank to purposes other than the produc-
tion of commodities they are authorized to manufacture.

(Sgd.) ANDRES V. CASTILLO
Acting Governor
July 9, 1958

olo

CENTRAL: BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 87
Series of 1958

SUBJECT: Retirement of pre-war treasury certificates

Pursuant to Section 59 of Republic Act No. 265, otherwise known as
the Central Bank Act, treasury certificates of the pre-war series shall
be surrendered to the Central Bank of the Philippines or to its authorized
agent banks, or to provincial, city and municipal treasurers, for replace-
ment or exchange with Central Bank notes. These treasury certificates
of the pre-war series bear the seal of the former Government of the Com-
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monwealth of the Philippines in red color, as distinguished from the Vie-
tory series which bear the Commonwealth seal in blue and which shall
continue in circulation as heretofore.

The said pre-war treasury certificates which censed to be legal tender
after December 31, 1948, in accordance with Republic Act No, 199, ap-
proved March 29, 1948, may be exchanged or replaced, at par and with-
out charge, with legal tender currency during the following three (3)
years ending August 35, 1961.

After August 5, 1961, the pre-war treasury certificates which have
not been exchanged shall cease to be a liability of the Central Bank of
the Philippines and shall be demonetized.

(Sgd.) ANDRES V. CASTILLO
Acting Governor
August 5, 1958

00o—

CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO 88
October 3, 1958

SECTION 1

Section 4(b) of Circular No. 42, dated May 21, 1953, as amended by
Circular No. 55, dated July 6, 1954, is hereby further amended to read
as follows:

“(b) Philippine residents leaving the Philippines for abroad
shall upon departure declare all Philippine currency, foreign ex-
change and securities of whatever nature carried by them on E.C.
Form No. 304-A. This form shall be accomplished in triplicate and
the original and duplicate thereof, together with the exchange
license granted to the traveler by the Central Bank representa-
tive at the pier or airport of departure. The triplicate of the form
shall be retained by the traveler. If the departing resident is not
carrying foreign exchange, he shall submit to the Central Bank
Agent at the pier or terminal of departure his copy of his exemp-
tion certificate from the requirement to hold foreign exchange li-
cense prior to issuance of passport or travel ticket.”

SECTION 2
This circular shall take effect upon its approval.
For the Monetary Board:

(Sgd.) ANDRES V. CASTILLO
Deputy Governor
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CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 89

SUBJECT: IMPORT AND EXPORT OF PHILIPPINE COINS AND NOTES
INCLUDING BUT NOT LIMITED TO DRAFTS, CHECKS
AND/OR OTHER BILLS OF EXCHANGE IN PHILIPPINE
PESOS DRAWN ON BANKS OPERATING IN THE PHILIP-
PINES.

Pursuant to Section 14 of Republic Act No. 263, the Monetary Board
hereby further amends Circular No. 37, as amended by Circular No. 60
dated May 12, 1955, so that hereafter the same shall read as follows:

SectioN 1. The import and export of Philippine coins and notes in-
cluding but not limited to drafts, checks, money orders and/or other hills
of exchange in Philippine pesos drawn on banks operating in the Philip-
pines, or any order for payment in Philippine pesos, is prohibited with-
out the necessary license issued by the Central Bank of the Philippines,
except in the following cases: - o

(a) Returning Philippine residents and transient visitors en-
tering the Philippines may bring in Philippine coins and notes in
an amount not exceeding twenty pesos (P20.00) each, provided the
coins do not exceed ten pesos (F10.00) in the case of incoming
third-class passengers.

(b) Outgoing Philippine residents and transient visitors leav-
ing the Philippines may take with them Philippine coins and notes
in an amount not exceeding twenty pesos (¥20.00) each, pro-
vided the coins do not exceed five pesos (¥5.00).

() Peso checks or peso drafts, in any amount, drawn on
local banks by their correspondents, or on foreign banks branches
in the Philippines by their head offices, remitted directly by mail
or otherwise, which are funded in U. 8. dollars and duly reported
to the Central Bank.

Section 2, The following shall also be held liable within the mean-
ing of this Circular:

(a) Any outgoing passenger already booked and ready to leave
the country found having in his person or among his luggage, at
the airports or piers, any note, draft, check, money order, bill of
exchange, or any order for payment in Philippine pesos, in any
amount, or Philippine currency in excess of twenty pesos (P20.00)
or Philippine coins in excess of five pesos (P5.00).
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(b) The sender of any mail matter, envelope or package, ad-
dressed or intended for delivery abroad, already deposited in the
mails or manifested or put on board an outgoing international
carrier, found to contain Philippine coins and/or notes, drafts,
checks, money orders, other bills of exchange, or order for pay-
ment drawable on peso accounts with banks in the Philippines, in
any amount, when no license therefor has been previously ob-
tained.

Secrion 3. All circulars, notiﬁcatidns or regulations previously pro-
mulgated by the Monetary Board inconsistent herewith are hereby re-
pealed.

Section 4. Violation of any of the provisions hereof shall subject the
offender to the penal provisions of Section 34 of said Act.

FOR THE MONETARY BOARD:

(Sgd.) ANDRES V. CASTILLO
Acting Governor

October 21, 1958

00o——-

CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 90
Oct. 22, 1958

SUBJECT: Blocked Pesos of Non-residents; Deposit
Remittability and Uses of

1. All blocked peso funds of non-residents, except peso bank ac-
counts of non-resident commercial banks which are funded with U. S.
dollars, shall be deposited in special blocked fiduciary accounts in the
names of the non-resident owners either singly or in groups with com-
mercial banks prior to December 15, 1958, as a pre-condition to remit-
tability, and all credits and debits to such accounts may be made only
upon prior authorization of the Central Bank,

2. Blocked peso funds deposited in special blocked fiduciary accounts
of non-residents with domestic banks shall be separately reported by said
banks, which shall be required to provide a maximum legal reserve of 75
per cent; provided, however, that this reserve requirement shall start at
18 per cent and shall be regularly increased by 4 per cent every thirty
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(30) days from the date of this circular until the maximum legal reserve
of 75 per cent is reached. Additions to the blocked accounts deposited
in any given bank over the total amount so reported on the date of this
circular shall require a legal reserve of 100 per cent. If no commercial
banks will accept blocked peso funds for deposit in special fiduciary ac-
counts of the non-resident owners of said funds in view of the high re-
serve requirements, the holder of such funds may take them to a govern-
ment depository.

3. Blocked peso funds of non-residents deposited in special blocked
fiduciary accounts in the names of the non-resident owners with commer-
cial banks or with a government depository may be utilized upon applica-
tion to and approval by the Exchange Control Department for the follow-
ing purposes:

(a) Withdrawals for local expenditures of the owner of the account;

(b) Withdrawals for the purchase of gold;

(¢) Withdrawals by foreign motion picture companies from their
blocked peso accounts to finance local production of motion pic-
ture films by paying for local services out of the blocked peso
funds but without making any direct or indirect demand on the
foreign exchange reserves;

(d) Withdrawals for the purchase of government bonds. The re-
mittance of interest on such bonds shall be subject to such policy
as may be adopted by the Central Bank;

(e) Withdrawals for purchase of shares of stock in companies en-
gaged in extractive mineral industries that did not declare any
dividends during the last five years or since the date of their
organization. Such shares of stock may be transferred abroad
to the non-resident owners, provided that the dividends which
may subsequently be earned thereon which are subject to re-
mittance, shall not exceed the actual net dollar savings of such
companies.

4. Subject to the prior approval of the Monetary Board, blocked
peso funds of non-residents deposited in special blocked fiduciary accounts
of the non-resident owners with commercial banks or with a government
depository may be withdrawn and utilized for the following purposes.

(a) For developing the production of such heavy dollar saving items

requiring local development such as rice, cofton and corn, pro-
vided that the remittable profits thereon shall not exceed the
actual net dollar savings on such enterprises;

(b) For investment in new dollar-earning industries. Blocked funds

may be invested, with prior authorization of the Monetary Board
in new dollar-earning industries or firms, and dividends derived
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therefrom may be remitted to the owners in accordance with exist-
ing regulations, and the blocked funds originally used may be
repatriated in stated annual amounts (for example, 20% a year
starting after the fifth year) provided the total amount remit-
table shall not exceed the net dollar earnings of the industry or
firm derived from such investments. By net dollar earnings
are meant dollar receipts minus their direct dollar expenses.
Expansion of present dollar-earning firms may also be permitted
with blocked funds, provided the remittance of earnings does not
exceed the increment in the net dollar earnings of such firms.
Care should be taken that a mere reshuffling from old dollar-
earning firms to new dollar-earning firms does not take place in
order to take advantage of this remittability privilege;

For expansion of existing highly essential dollar-saving industries
utilizing 90 per cent local raw materials and capitalized by non-
residents, subject to the following conditions:

(1) For every blocked peso used as operating cost, such highly
essential dollar-saving company will have to bring an equal
amount in fresh dollars as counterpart investment. For ex-
ample, if the peso requirement of a firm desiring to expand
is P10 million, P5 million may be withdrawn from any blocked
peso funds and its counterpart of $2.5 million shall be brought
in as additional investment,.

(2) The fresh dollars brought in as counterpart may then be
counted as foreign investment subject to repatriation and
investment remittances under the Central Bank rules, but the
use of blocked funds wipes out the foreign exchange liability
of the Central Bank with respect thereto.

(d) For such other purposes as may be authorized by the Monetary

3.

6.

Board on a case-to-case basis.

Blocked funds withdrawn or utilized without the prior approval

of the Central Bank or not deposited in banks prior to December 15,
1958 as provided in the preceding paragraphs lose all their remittability
rights and the privileges of blocked funds.

This Circular shall take effect immediately.

(Sgd) ANDRES V. CASTILLO
Deputy Governor

October 22, 1958
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CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 91

1. Section 4, paragraph (c) of Circular No. 42 dated May 21, 1953,
of the Central Bank, as amended by Circular No. 55 dated July 6, 1954,
is hereby further amended to read as follows:

“(e) Visitors entering the Philippines shall upon entering the
country, execute a currency declaration on E. C. Form No. 305,
Revised September, 1958. This currency declaration shall be pre-
sented at the pier or airport of entry by the visitor to Agents of
the Central Bank who shall stamp and return it to the visitor,

“The visitor shall keep his currency declaration until his de-
parture. He may carry with him the foreign exchange and other
currency declared by him in his currency declaration, but to meet
his local currency needs he shall sell U. 8. dollars only to special
tellers of the Central Bank assigned at the piers and airport and
to Authorized Agents of the Central Bank. At the time of his
departure, the visitor shall surrender his currency declaration to
the Agents of the Central Bank at the pier or airport of depar-
ture, accompanied by the official receipts issued by special tellers
of the Central Bank andjor Authorized Agents of the Central
Bank covering conversion of U. 8. dollars into peso currency
during the visitor’s stay in the country.”

2. This Circular shall take effect immediately.

FOR THE MONETARY BOARD

(Sgd.) ANDRES V. CASTILLO
Deputy Governor
November 17, 1958

000

E. C. Form No. 305 (To be accomplished by
(Revised Sept. 1958) every visitor entering
the Philippines)
CENTRAL BANK OF THE PHILIPPINES
Manila

EXCHANGE CONTROL DEPARTMENT
CURRENCY DECLARATION OF VISITORS ENTERING
THE FHILIPPINES

Name . ... Citizenship _ .. ...
{(In Print)
Date & Place Name of
of Arrival ... .. . Carrier
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DECLARATION

I hereby declare that I brought with me to the Philippines the fol-
lowing U. S. and other currency:

U, S. Currency

(a) Notes and Coins ............0..... S

(b) Others (Specify) .................. S e
Total .. e $

Other Currency

() i e e e s e

by .
Total .. s

Date .

N. B—PLEASE OBSERVE CAREFULLY THE INSTRUCTIONS
PRINTED AT THE BACK OF THIS DECLARATION TO
AVOID INCONVENIENCE OR DELAY IN YOUR DE-
PARTURE.

INSTRUCTIONS

1. This Currency Declaration shall be accomplished by every temporary
visitor entering the Philippines and shall be presented by him at the
pier or airport of arrival to the Central Bank Agent who shall stamp
and return it to the declarant.

2. The temporary visitor shall keep this Currency Declaration during his
stay in the Philippines.

8. Temporary visitors shall exchange U. 8. dollars only with:

a) Special Tellers of the Central Bank assigned at the piers
and airport; and

b) Authorized Agents of the Central Bank of the Philippines
listed below.

4. Upon his departure, the temporary visitor shall surrender this Cur-
rency Declaration to the Central Bank Agent at the pier or airport of
departure, accompanied by the official receipts issued by Central Bank
special tellers and/or Authorized Agents of the Central Bank covering
conversion of U. 8. dollars into pesos during his stay in the country.
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LIST OF AUTHORIZED AGENTS OF THE CENTRAL BANK

1. Bank of America, NT&SA 12. Philippine Bank of

2. Bank of the Philippine Islands Communications

3. China Banking Corporation 13. Philippine Trust Company

4. The Chartered Bank 14. Philippine National Bank

5. Commercial Bank & Trust Co. 15. Prudential Bank & Trust Co.

6. Equitable Banking Corporation  16. Security Bank & Trust Co.

7. The First National City Bank 17. Philippine Banking Corporation
of New York 18. Manufacturers Bank & Trust Co.

8. The Hongkong & Shanghai 19. The American Express Co.
Banking Corp. 20. Manila Hotel

9. Pacific Banking Corporation 21. Bay View Hotel

10. Peoples Bank & Trust Co. 22. Shellborne Hotel

11. Philippine Bank of Commerce 23. Filipinas Hotel

00o-

CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 92

SUBJECT: Period during which blocked funds of non-residents
may be deposited in special blocked fiduciary accounts
without losing their remittability rights; extension of —

The last day on which blocked peso funds of nonresidents, except
peso bank accounts of nonresident commercial banks which are funded
with U. 8. dollars, may be deposited in special blocked fiduciary accounts
with commercial banks or government depository, without losing their
remittability rights under the provisions of Central Bank Circular No. 90
dated October 22, 1958, is hereby extended from December 12, 1958 to
January 16, 1959.

(Sgd.) ANDRES V. CASTILLO

Deputy Governor
December 11, 1958

—_—0l0————

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1033

The following amendment to the Statistical Classification of Commo-
dities (Revised July 1, 1957), implementing Central Bank Circular No. 44,
shall take effect immediately:
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For Reclassification:

Cocoa

NEC 072-02.00 — Cocoa powder, includes “Quick-mix”
to read:

UI 072-02.00 — Cocoa powder, includes “quick-mix”

Quota reductions as a result hereof shall be advised to agent banks
of importers affected.
(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
January 2, 1958

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1035

Effective immediately, all firm offers covering proposed importation
of flour under the terms of Memorandum to Authorized Agent Banks No.
159, irrespective of the price quotations thereof, should be forwarded to
the Central Bank for confirmation in pursuance of Memorandum to Author-
ized Agent Banks No. 215.

This revokes our Memoranda to Authorized Agent Banks Nos. 1023
and 1030 dated October 10 and 15, 1957, respectively.

(Sgd.) G. 5. LICAROS
Special Agsistant to the Governor

January 13, 1958

olo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1057

Subject: Utilization of Unreverted “UI” Quotas by Producers

Agent Banks are hereby advised that, in accordance with a resolu-
tion of the Monetary Board, producers not falling under industry groups
considered ‘“essential” within the contemplation of paragraph 4 of Cir-
cular No. 79 as enumerated in Memorandum to Authorized Agent Banks
No. 1056 dated January 15, 1958 shall be allowed to retain and utilize
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their quotas for raw material requirements classified as non-essential con-
sumer (NEC) goods and their unreverted raw material quotas for items
under the unclassified (UI) category. Corresponding letters of credit
covering said items shall be subject to a marginal deposit requirement
of two hundred percent (200%).

Please be guided accordingly.
(Sgd.) G. S. LICAROS

Special Assistant to the Governor
January 15, 1958

—olo-

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1059

Subject: Special Excise Tax Clearance

Agent Banks are hereby advised that, in accordance with a resolu-
tion of the Monetary Board, each quotaholder, producer or importer, shall
first be requested to present special excise tax clearance from the Office
of the Auditor, Central Bank of the Philippines, before he may be al-
lowed to open letters of credit for payment of imports.

The foregoing procedure shall take effect immediately.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor
January 22, 1958

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1060

Pursuant to Resolution No. 1864 adopted by the Monetary Board on
December 13, 1957, and the amendment of Paragraph 14 of Circular No.
44, entitled “Guiding Principles Governing The Licensing of Foreign Ex-
change For The Payment Of Imports”, as per Circular No. 81 of even
date, Revised CBP Form No. 5 (Release Certificate) in accordance with
the attached sample shall, effective immediately, be used by Authorized
Agent Banks to cover releases from the Customs of shipments of imports.
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In case of discrepancy in any shipment, the procedure provided in
Memoranda to Authorized Agent Banks Nos. 510 and 511, both dated
June 4, 1956, shall be observed, except that any reference therein to the
Special Investigation Division shall now refer to the Examination Divi-
sion, Import Department.

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
January 23, 1958

olo———

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1062

Agent Banks are hereby advised that, in accordance with a decision
of the Import-Export Committee, the following industry groups, in addi-
tion to those enumerated in Memorandum to Authorized Agent Banks
No. 1056 dated January 15, 1958, shall be considered “essential” within
the contemplation of Paragraph 4 of Circular No. 79, dated December 9,
1957:

1. Bakeries

2. Furniture and fixtures

3. Fire extinguishers

4, Printers and publishers of school textbooks or government
publications, newspapers and magazines

5. Truck assembly plants

6. Tablewares

7. Construction

8. Towels

9. Handkerchiefs

10. Pharmaceutical supplies
11. Repair of motor vehicles
12. School supplies

Accordingly, applications of producers under these industry groups to
open letters of credit covering raw materials, spare parts and operating
supplies requirement, are subject to the marginal deposit of not less than
50% required by Paragraph 4 of the aforesaid Circular, regardless of the
commodity classfication of the items sought to be imported, including those
under the unclassified (UI) category, and whether these items are covered
by regular quotas or by non-recurring allocations.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

January 28, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1063

In view of representations made by the Chairman, Bankers’ Commit-
tee, Memorandum to Authorized Agent Banks No. 1060, dated January
23, 1958, shall be implemented, as follows: -

1) Effective January 23, 1958, no item of import shall be
released from the Customs without presentation of a release certi-
ficate duly authenticated and countersigned by the authorized re-
presentative of the Import Department, Central Bank of the Phil-
ippines, in the Bureau of Customs, after examination of the ship-
ment involved, pursuant to the provisions of Circular No. 81 is-
sued on that date by the Governor of the Central Bank.

2) Pending the printing of Revised CBP Form No. 5, with ap-
propriate identifying symbol and numbering prescribed by each
Authorized Agent Bank, the present form of release certificate
may be used up to January 31, 1958, for shipments requiring
early release from Customs. However, Authorized Agent Banks
shall advise their clients to have said release certificates validated
by authorized representatives of the Central Bank at the port of
discharge, Said release certificates shall, upon presentation for
validation, be stamped with the following:

VALIDATED PURSUANT TO CB CIRCULAR
NO. 81 AND MAAB NO. 1060

Release Certificate Validated

(Authorised CB Representative) o

3) Effective February 3, 1958, Authorized Agent Banks shall
only use Revised CBP Form No. 5 (Release Certificate), as re-
quired in MAAB 1060, dated January 23, 1958.

4) In case discrepancy is noted in any shipment for which
a release certificate has been issued, the provisions of MAABs
510 and 511, both dated June 4, 1956, shall be observed.

5) To facilitate the examination of shipments, Authorized Agent
Banks shall require their clients, when applying for issuance of
release certificates, to submit the original and duplicate copies of
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1063

In view of representations made by the Chairman, Bankers’ Commit-
tee, Memorandum to Authorized Agent Banks No. 1080, dated January
23, 1958, shall be implemented, as follows:

1) Effective January 23, 1958, no itemn of import shall be
released from the Customs without presentation of a release certi-
ficate duly authenticated and countersigned by the authorized re-
presentative of the Import Department, Central Bank of the Phil-
ippines, in the Bureau of Customs, after examination of the ship-
ment involved, pursuant to the provisions of Circular No. 81 is-
sued on that date by the Governor of the Central Bank.

2) Pending the printing of Revised CBP Form No. 5, with ap-
propriate identifying symbol and numbering prescribed by each
Authorized Agent Bank, the present form of release certificate
may be used up to January 31, 1958, for shipments requiring
early release from Customs. However, Authorized Agent Banks
shall advise their clients to have said release certificates validated
by authorized representatives of the Central Bank at the port of
discharge. Said release certificates shall, upon presentation for
validation, be stamped with the following:

VALIDATED PURSUANT TO CB CIRCULAR
NO. 81 AND MAAB NO. 1060

Release Certificate Validated

- -(-Autl-:_c;n-iie-ci- CB l-tenrme-nt.at.iv.e-i h

3) Effective February 3, 1958, Authorized Agent Banks shall
only use Revised CBP Form No. 5 (Release Certificate), as re-
quired in MAAB 1060, dated January 23, 1958.

4) In case discrepancy is noted in any shipment for which
a release certificate has been issued, the provisions of MAABs
510 and 511, both dated June 4, 1956, shall be observed.

5) To facilitate the examination of shipments, Authorized Agent
Banks shall require their clients, when applying for issuance of
release certificates, to submit the original and duplicate copies. of

[ 209 ]



the commercial invoice and the Packing List covering the ship-
ments, which shall be attached to the Release Certificates when
presented for validation by the authorized representative of the
Central Bank in the Bureau of Customs.

Please be guided accordingly.

(Sgd) G. S. LICAROS
Special Assistant 1o the Governor

January 28, 1958

00o———

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1065

Effective immediately, the opening of letters of credit for the im-
portation of deconirolled (DC) items shall be subject to the following
conditions:

1) Letters of credit shall be opened within fifteen (15) days from
receipt of confirmation of price quotations by the Central Bank;
confirmations shall be considered revoked at the end of this
period.

2) Shipment or delivery of the proposed importations must be
effected within forty-five (43) days from the date of the
opening of letters of credit. No extension of expiry date of
the letters of credit shall be allowed.

3) Commissions and/or rebates earned by the local indentors
and/or importers under these importations shall be remitted to
the Philippines in accordance with the existing Central Bank
exchange control regulations.

Any Memorandum inconsistent herewith is hereby revoked or modi-
fied accordingly.

(S¢gd) G. S. LICAROS
Special Assistant to the Governor

January 28, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1068

Agent Banks are hereby advised that the textile swatches required
under MAADB 921 dated May 15, 1957, shall be at least six inches (6”)
square,

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
February 3, 1958

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1069

Effective immediately, Agent Banks are hereby advised to refer to the
Import Department, Central Bank of the Philippines all applications to
open letters of credit for empty bottles listed under Ul 665-01.05.

(Sgd.) G. 8. LICAROS

Special Assistant to the Governor
February 5, 1958

olo—

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1071

Effective immediately, Authorized Agent Banks are hereby authorized
to give due course to applications for the opening of letters of credit for
the importation of decontrolled items, subject to the provisions of the
following Memoranda to Authorized Agent Banks:

No. 49, dated June 25, 1954;

No. 155, dated February 7, 1955;

No. 159, dated February 18, 1955;

No. 163, dated February 22, 1955;

No. 170, dated March 9, 1955; and/or
No. 803, dated November 16, 1956

A separate weekly report on letters of credit opened for the importa-
tion of decontrolled items shall be submitted to the Importers’ Division,
Import Department, as per CB Form No. T-A.
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The following items, which have been reclassified to the “Ul” cate-
gory, shall be considered deleted from the list of decontrolled commodi-
ties, to wit:

Category Code No. Nomenclature
Previous Present o
DC VI 011-05.00 Liver, kidney, tongue and heart
DC Ul 012-02.00 Smoked, dried or salted beef and veal
DC Ul 013-02.02 Sausages of all kinds (except
Bilbao type)
DC Ul 013-02.07 Beef in air-tight containers
DC Ul 013-02.12 Meat Pastes and spreads

(devilled meat)

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

February 11, 1958

o0o———-—

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1072

Agent Banks are hereby further advised that the nomenclature of
the items covered by Memorandum to Authorized Agent Banks No. 1071,
dated February 11, 1958, should correctly read as follows:

Category Code No. Nomenclature
Previous Present
DC UI 011-05.00 Liver, kidney, tongue and heart, of
beef and veal
DC Ul 012-02,00 Beef or veal
DC Ul 013-02.02 Other sausages, n.es.
DC Ul 013-02.07 Other heef, n.es.
DC Ul 013-02.12 Meat pastes and spreads

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

February 14, 1958

[ 212 ]



IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1074

The following amendments to the Statistical Classification of Commo-
dities (Revised July 1, 1957), implementing Circular No. 44, shall take

effect immediately:

For Amendment:

1) EP 713-01.03

to read:
EP 713-01.03

2) Ul 713-01.04

to read:
Ul 713-01.04

Tractors, other than steam

Parts and accessories, tractor (except the fol-
lowing Caterpillar tractor parts: carriers, final
drive seals, end collers /inner and outer/,
brass bushings, capscrews, locks, top roller
shafts, roller seals, roller shells, roller shafts,
wear plates, idler shafts, cork gaskets, and
grease fittings)

Parts and accessories, tractor (except parts for
tracklaying tractors as specified in Code No.
UI 713-01.04)

Caterpillar tractor parts: Carriers, final drive
seals, end collers /inner and outer/ brass
bushings, capscrews, locks, top roller shafts,
roller seals, roller shells, roller shafts, wear
plates, idler shafts, cork gaskets, and grease
fittings '

Following parts for tracklaying tractors:
Final drive seals
Idler shafts
Carrier rollers and carrier roller shells
Track rollers and carrier roller shells
End collers /inner and outer/ for carrier and

track rollers

Brass bushings for carrier and track rollers
Capscrews for carrier and track rollers
Locks for carrier and track rollers
Shafts for carrier and track rollers
Seals for carrier and track rollers
Wear plates for carrier and track rollers
Cork gaskets for carrier and track rollers
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All applications for opening letters of credit for tractor parts em-
braced in the nomenclature of Code No. Ul 713-01.04, as amended, shall
be referred to the Import Department, Central Bank of the Philippines.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

February 21, 1958

o0o—

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1075

As an exception to the provisions of Memorandum to Authorized
Agent Banks No. 1071 dated February 11, 1958, Agent Banks are re-
quested to refer to the Central Bank all applications to open letters of
credit for the importation of live cattle, either for slaughter or breeding.

(S¢gd.) G. S. LICAROS
Special Assistant to the Governor
February 19, 1958

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1078

Subject: Consular Invoices Covering Shipments to the Philippines

Further to our Memorandum to Authorized Agent Banks No. 975,
dated July 31, 1957, regarding the provisions of Section 1309 of Republic
Act No. 1937, otherwise known as the “Tariff and Customs Code of the
Philippines”, the term “responsible officials of the country of exportation”
shall be understood to include:

a) Notaries public in the countries where there are no Philip-

pine consuls; and

b) Notaries public in the Netherlands who are appointed by the
Crown,

pursuant to a letter of the Commissioner of Customs, dated December
19, 1957, and the 1lst Indorsement thereon of the Secretary of Finance,
dated January 6, 1958.

(Sgd) G. 8. LICAROS
Special Assistant to the Governor

February 25, 1958
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1081

The following amendment to the Statistical Classification of Commo-
dities (Revised July 1, 1957), implementing Central Bank Circular No.
44, shall take effect immediately:

For Reclassification:
Paper and paperboard

SEP 641-03.03 — Kraft and Manila paper
to read:
NEP 641-03.03 — Kraft and Manila paper

The above item shall be deleted from the list of items importable by
importers.
(Sgd) G. S. LICAROS
Special Assistant to the Governor
March 6, 1958

olo

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1082

The following amendments to the Statistical Classification of Commo-
dities (Revised July 1, 1957), implementing Central Bank Circular No.
44, shall take effect immediately:

For Reclassification:

Cotton fabrics of standard type (not including
narrow and special fabrics)

SEP 652-02.11 — Cotton remnants, n.es. (not more than 10 yards
in length)
to read:
Ul 652-02.11 — Cotton remnants (in assorted colors, not more

than 5 meters in length)

Other textile fabrics of standard type (not
___including narrow and special fabrics)

NEP 653-05.03 — Remnants, rayon( not more than 10 yards in
length)
NEP 653-05.04 -— Remnanis, rayon (seconds and factory rejects)
to read:
UI 653-05.03 — Rayon remnants (in assorted colors, not more
than 5 meters in length)
UT 653-05.04 — Rayon remnants (seconds and factory rejects)
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Foreign exchange allocations for the above items presently held by
producers shall be maintained but all applications for opening letters of
credit against said quotas shall be referred to the Import Department, Cen-
tral Bank of the Philippines.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

March 10, 1958

olo

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1085

Agent Banks are hereby authorized to give due course to Letters of
Credit applications, filed by producers and importers alike, to cover im-
portation of Cotton remnants (in assorted colors, not more than 5 meters
in length) — UI 652-02,11, and Rayon remnants (in assorted colors, not
more than 5 meters in length) ——UI 653-05.03 under the provisions of
MAAB No. 1083 without previously submitting said applications to the
Import Department, Central Bank of the Philippines.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

March 14, 1958

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1087

It has been noted that importations of textile fabrics consisting of
50%: acetate and 50% rayon have been made under Code No. NEP 653-
08.05 — “Mixtures of other fabries, n.e.s.” in view of a previous letter
from this Office classifying this type of fabrics under the above category
and code number,

Agent Banks are hereby advised that henceforth, fabrics of a com-
position stated above shall he classified correctly under Ul 653-05.02 —
“Rayon cloth”.

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor

March 18, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1088

In relation to the provision of Memorandum to Authorized Agent
Banks No. 1071, dated February 11, 1958, which reads:

“A separate weekly report on letters of credit opened for the
importation of decontrolled items shall be submitted to the Im-
porters Division, Import Department, as per CB Form No. 7-A.”,

the Monetary Board adopted in the enforcement of the aforequoted pro-
vision, the following rule:

“any Authorized Agent Bank that fails to submit every Mon-
day the weekly report required under Memorandum to Authorized
Agent Banks No. 1071 dated February 11, 1958, covering letters
of credit opened for decontrolled items during the preceding week,
shall not open letters of credit for decontrolled items in the fol-
lowing week until it shall have submitted the required report,
duly receipted for by the Import Department of the Central
Bank.”

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

March 19, 1958

aolo

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1090

Agent Banks are hereby advised that, in accordance with a decision
of the Import-Export Committee, the “soy sauce (toyo) manufacturing
industry” shall be considered “essential” within the contemplation of Para-
graph 4 of Circular No. 79, dated December 9, 1957, in addition to those
enumeraled in Memorandum to Authorized Agent Banks Nos. 1056 and
1062, dated January 15, 1958, respectively and shall be treated in accordance
with the provisions of said MAABs 1056 and 1062.

(Sgd) G. S. LICAROS
Special Assistant to the Governor

March 24, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1096
Subject: Tax Clearance
Further to Memorandum to Authorized Agent Banks No. 971, dated
July 24, 1957, Agent Banks are hereby advised that the local tax clearance
required before quotaholders are allowed to open letters of credit for
their imports refers to tax clearances obtained from the City or Muni-
cipal Treasurer where their factories are located in the case of producers,
and where they conduct or operate their business, in the case of importers.
Please be guided accordingly.
(Sgd.) G. S. LICAROS
Special Assistant to the Governor
April 23, 1958

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1098

The provisions of MAAB No. 949, dated July 3, 1957, notwithstanding,
no switching of quota allocations under Line 14 — “Fertilizer Importers”,
shall be allowed.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor
April 25, 1958

olo

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1099

Agent Banks are hereby advised to delete the following grouping
from page 1 of the Central Bank “List of Decontrolled Items” revised
as of February 24, 1958 which was inadvertently included therein:

__“1_VIeat: Dried or salte_d smoked or cooked,
not in airtight containers

DC 012-02.00 Beef and wveal
Spiced beef Jerked beef
Smoked beef Plate beef
Dried beef Family beef
Beef brisket Roulade beef

Beef navels”
The above item was reclassified to the “Ul” category pursuant to
MAAB Nos. 1071 and 1072 dated February 11 and 14, 1958, respectively.

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
April 25, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1103

Further to MAAB 914 dated May 3, 1957, MAAB 921 dated May 15,
1957, and MAARB 1068 dated February 3, 1958, agent banks are hereby
advised to require submission of sample swatches of all “UI” textile items
(except remnants) to accompany L/C applications filed by producers and
to specify the percentage in the composition of textiles of mixture fabrics
to be imported.

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
May 6, 1958

olo

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1104

The following amendments to the Statistical Classification of Commo-
dities (Revised July 1, 1957), implementing Central Bank Circular No.
44, shall take effect immediately:

For Amendment:

Special textile fabrics and related products

EP 655-06.05 — Twines and cords, cotton Kilo
to read:
EP 655-06.05 — Cords, cotton Kilo

For Inclusion:
Special Textile fabrics and related products
Ul 655-06.07 — Twines, cotton Kilo

All foreign exchange allocations presently held by producers speci-
fically for “Cotton Twines” shall be cancelled and reverted to the Central
Bank in accordance with MAAB No. 288, dated November 22, 1955,

(Sgd.) G. 5. LICAROS
Special Assistant to the Governor
May 7, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1111

Pursuant to a resolution of the Monetary Board at its meeting on
June 13, 1958, the following rules and regulations in connection with certi-
fications, transfers and consolidations of quota allocations of Importers
and Producers shall be observed, effective immediately:

1. CERTIFICATION OF SEMESTRAL QUOTAS

1. Effective the second semester of 1958, quota allocations of Im-
porters and/or Producers shall be certified to Authorized Agent Banks,
designated by said Importers and/or Producers, in accordance with the
provisions of this Memorandum, subject to the following schedule:

Semestral Quotas Certiﬁczgi_qa

of $5,000 or less : To be certified through only one (1) Agent
Bank; .

of 5,001 to $10,000 : May be certified through two (2) Agent
Banks;

of 10,001 to 20,000 : May be certified through three (3) Agent
Banks;

of 20,001 or more : May be certified through not more than four

(4) Agent Banks.

2. To facilitate implementation of above schedule in the certifica-
tion of quotas for the second semester of 1958, all Importers and Pro-
ducers are hereby required to advise, not later than June 20, 1958, the
Import Department, Central Bank, as to which banks they wish their
guotas to be certified in accordance with aforestated schedule.

Authorized Agent Banks are requested to circularize their clients ac-
cordingly.

II. PERMANENT TRANSFERS

1. Requests for permanent transfer of quota allocations shall be made
on CBP Form No. 6-A (Request for Permanent Transfer), as per sample
attached, which shall be accomplished in quintuplicate and filed directly
with the Import Department, Central Bank, at least 30 days bhefore the
beginning of the semester.

2. Permanent transfers of quota allocation shall be allowed only once
every semester.

3. No Importer with a semestral quota of $5,000.00 or more shall
be allowed to maintain any portion of said quota in an amount less than
$1,000.00, in any one (1) bank.
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4. When the transfer involves a semestral quota of $5,000.00 or less,
of an Importer recorded in only one line of business, the transfer shall
cover all the categories of said quota; when the quota involved is more
than $5,000.00, any category of said quota allocation may be transferred
to another bank or banks, provided that the quota of the category to be
transferred in each case is not less than $1,000.00.

5. In cases of Importers recorded under Line 53-Multiple, the trans-
fer shall be considered by line of business; the transfer of the quota of
one line of business shall cover all categories in said line of business as
shall be warranted under the above schedule. Importers recorded under
Line 53-Multiple, with an aggregate semestral quota of $5,000.00 or less,
for all their lines of business, shall be maintained in one bank.

6. Non-shiftable quotas for specific items of Importers may be trans-
ferred only in their entirety, except in cases where the aggregate quota of
an Importer seeking a partial transfer, warrants splitting of said quota
between one or more banks under the above schedule.

III. TEMPORARY TRANSFERS

1. Temporary transfers during a semester of quota allocations of
Importers and/or Producers from one bank to another may be effected
by quota-holding Banks, upon request, only within fifteen (15) days after
the release of said quotas.

2. Requests for temporary transfer shall be made on CBP Form No. 6
(Transfer Certificate) which shall be accomplished in quintuplicate.

3. Upon receipt of a duly accomplished Transfer Certificate, the quota-
holding bank shall stamp the date and time of receipt thereon, and for-
ward the duplicate so stamped to the transferee bank.

4. The quota-holding bank shall immediately deduct from the cus-
tomer’s quota ledger the amount of quota being transferred and the Trans-
fer Certificate signed by a duly authorized officer of the quota-holding
bank. The original of the Transfer Certificate shall be sent to the trans-
feree bank; the triplicate to the Central Bank; the quadruplicate to the
Bankers’ Committee; and the quintuplicate to be retained by the quota-
holding bank for its file,

5. The original copy of the Transfer Certificate duly accomplished as
provided for in the preceding paragraph shall be forwarded to the trans-
feree bank within twenty-four (24) hours from receipt thereof by the quota-
holding bank; Provided, however, that if the 24-hour period should expire
on a bank holiday then it shall be deemed to expire on the next following
business day. If the transfer cannot be accomplished within that same
period, the transferee bank shall be notified in writing by the quota-
holding bank of the reason or reasons therefor.
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6. If the original of the Transfer Certificate or the written advice
mentioned in the preceding paragraph is not received by the transferee
bhank after the lapse of 24 hours from receipt of the request by the quota-
holding bank, then the quota covered by the Transfer Certificate shall be
automatically transferred to the transferee bank. In such cases, the trans-
feree bank may set up the quota in its books and allow utilization thereof,
giving written notice to the quota-holding bank that it had set the quota
in its books; and it shall be the duty and responsibility of the quota-
holding bank to deduct the gquota thus transferred from its ledger.

IV. REPEALING CLAUSE
All Circulars, Regulations and Memorandum to Authorized Agent
Banks inconsistent herewith are hereby revoked or modified accordingly.

(Sgd.) G. S. LICAROS

Special Assistant to the Governor
June 13, 1958

00o—

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1112

Pursuant to Circular No. 81 dated January 23, 1958 and a Resolution
adopted by the Monetary Board on June 13, 1958, the following portions
of CBP Form No. 5 (Release Certificate) are hereby amended 1o read,
effective immediately, as follows:

1)

.uva]idaﬁon of Release Certiﬁca@_g

This Release Certificate is hereby validated and release
of goods herein described may be effected, without pre-
judice to such action the Bureau of Customs may take
thereon in accordance with law.”

()
“INSTRUCTIONS
1. x x x
2. x x x
3 x x x
4, x x x
5. x x x

6. In case any discrepancy is noted in the shipment covered by
this certificate, the provisions of Memoranda to Authorized Agent
Banks Nos. 510 and 511, both dated June 4, 1956, shall be ob-
served; Provided, however, that release certificate covering perish-
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able goods and/or shipments suspected of undervaluation or mis-
classification but not involving banned items may be validated
without prejudice to whatever action the Central Bank may take
thereon.”

The foregoing amendments may be effected by super-imposing the
same rubber stamp on your present stock of printed release certificates
(CBP Form No. 5, revised 1/23/58).

(Sgd.) G. S. LICAROS
Special Assistant to the Governor
June 13, 1958 ‘

olo—
IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1113

Paragraph 1 of Title IIl — TEMPORARY TRANSFERS, of Memoran-
dum to Authorized Agent Banks No. 1111, dated June 13, 1958, is hereby
amended to read as follows:

“l. Temporary transfers during a semester of quota alloca-
tions of Importers and/or Producers from one bank to another
may be effected by quota-holding Banks, upen request, after fif-
teen (15) days from the release of said quotas.”

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
June 18, 1958

olo—
IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1114

Further to this Office’s Release No. 274, dated June 4, 1958, reclassify-
ing cotton cords from the “EP” to the “UI” category, Agent Banks are
hereby advised that all foreign exchange allocations specifically assigned
to said item shall be cancelled and shall not be certified as of July 1,
1958, in accordance with MAAB No. 288, dated November 22, 1955.

(S¢d.) G. 8. LICAROS
Special Assistant to the Governor

June 20, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1115

Effective immediately, Authorized Agent Banks shall refer all applica-
tions for the opening of letters of credit for the importation of Decon-
trolled Commodities (DC), to the Import Department, Central Bank, duly
supported by firm offers wherein the quantity, brand, unit price, total
value, date of shipment and other pertinent details shall be clearly speci-
fied. The authority granted Authorized Agent Banks to act upon said
applications under Memorandum to Authorized Agent Banks No. 1071,
dated February 11, 1958, is hereby revoked.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor
June 20, 1958

olo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1116

Please be advised that importers and producers may utilize their first
semester 1958 regular quota allocation up to and including June 30, 1958.

Applications to open letters of credit and/or request to remit by M/T,
T/T, or D/D in payment for imports against first semester regular quota
allocations must be received by Agent Banks not later than 5:00 o’clock
P.M. on June 30, 1958. Such applications, which should be supported by
all documents required by the regulations in each case, should be stamped
with the date and time they are received duly acknowledged by a respon-
sible official of the Bank.

Agent Banks are hereby authorized to permit:

a) Utilization within thirty (30) days from receipt of advice of
non-recurring and non-shiftable quotas granted by the Central
Bank - to importers and producers in June, 1958; and

b) Utilization within thirty (30) days from receipt of advice of
action taken by the Central Bank on requests for switching
of first semester quota allocations which were received by the
Central Bank on or before June 30, 1958.

The provisions of this memorandum shall be subject to existing Cen-
tral Bank rules and regulations and those that may be issued by the
Monetary Board from time to time.

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
June 24, 1958
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1117

The following amendment to the Statistical Classification of Commo-
dities (Revised July 1, 1957), implementing Central Bank Circular No.
44, shall take effect immediately:

For Inclusion:
Electric machinery, apparatus and appliances

SEP 721-01.10 — Electric motors, open protected type or drip
proof type —1/100 to 3/4 h.p., 1 phase
to 3 phase, 4 poles, 60 cycles, voltage range
of 110-220, speed range between 1680 to
1800 RPM, 1150 RPM and 3600 RPM No.

All applications for opening letters of credit for the importation of
the above item shall be previously referred to this Office for approval

The above restriction shall likewise apply to those of 1 to 5 horse-
power, reclassification of which has been implemented per this Office’s
Release No. 279, dated June 10, 1958.

(S¢d) G. S. LICAROS

Special Assistant to the Governor
June 26, 1598

00o-

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1118

In relation to Memorandum to Authorized Agent Banks No. 1115
dated June 20, 1958, Authorized Agent Banks shall:

(1) Submit to the Importers Division, Import Department,
separate report as per CB Form No. 7-A (Revised) on letters of
credit opened for the importation of Decontrolled (DC) Items,
pursuant to the second paragraph of Memorandum to Authorized
Agent Banks No. 1071 dated February 11, 1958, and subject to
the rule provided for in Memorandum to Authorized Agent Banks
No. 1088, dated March 19, 1958;

(2) Observe strictly the provisions of Memorandum to Author-
ized Agent Banks No. 1065, dated January 28, 1958, in the open-
ing of letters of credit for the importation of Decontrolled (DC)
Items; and
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(3) Not extend the period of letters of credit opened for the
importation of Decontrolled (DC) Items upon expiration thereof,
except for negotiation purposes, where shipment has been effected
during the validity of the corresponding letter of credit in ac-
cordance with existing regulations.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor

June 27, 1958

olo-

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1120

“_ "

Effective immediately, sub-paragraphs “b” and “c”, par. 3 of Memo-
randum to Authorized Agent Banks No. 511, dated June 4, 1956, which
authorize agent banks to issue amended release certificates for shipments
found with discrepancies, are hereby amended to read as follows:

“b. Where the discrepancy involves only commodity classi-
fication of the importation and does not constitute misdeclaration,
over-valuation or undervaluation, provided, that the amendment
of classification is in accordance with the existing Central Bank
rules and regulations on ‘switching’;

{1

c. Where the discrepancy is misdeclaration, over-valuation,
or under-valuation, i.e., the landed shipment, as verified at the
Bureau of Customs, is other than the declared merchandise or
that its quantity and/or actual value is other than that indicated
in the Release Certificates, the authority to issue amended Re-
lease Certificates covering such cases shall be exercised only by
the Import Department of the Central Bank.”

For purposes of clarification, the distinction between misdeclaration
and misclassification of imports is illustrated hereunder:

MISDECLARATION:

An importer declared his importation as cotton denims under the EP
category. Verification of the shipment disclosed that the same consists
of cotton and rayon mixture fabrics or fancy denims, properly classified
under Ul category.
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MISCLASSIFICATION:

An importer imports rubberized cotton fabrics and declared the same
under EP category. Verification of the shipment disclosed that the same
is rubberized cotton fabrics but should properly be classified under SEP
category.

Please be guided accordingly.
(Sgd.) G. S. LICAROS
Special Assistant to the Governor
June 27, 1958

00—

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1122

The following amendments to the Statistical Classification of Commo-
dities (Revised July 1, 1957), implementing Central Bank Circular No.
44 shall take effect immediately:

For Amendment:

Copper
EP 682-02.04 — Wire, bars
to read:
EP 682-02.04 — Bare wire, gauge #20 and finer, solid or stranded
EP 682-02.05 — Wire, uninsulated
to read:
EP 682-02.05 — Bare copperweld wire, tinned wire and other com-
posite wires, solid or stranded
Manufactures of metal, n.es.
EFP 699-04.01 — Copper wire rope and cables
to read:
EP 699-.04.01 — Bare copper wire rope and cables, gauge #20 and

finer, solid or stranded
For Inelusion:
Manufactures of metal, n.es.

EP 699-04.03 — Bare wire rope and cables of copperweld wire, tinned
wire and other composite wires, solid or stranded

Ul 699-04.04 — Copper wire rope and cables, n.e.s. (excluding bare
copper wire rope and cables, gauge #20 and finer,
solid or stranded, and bare wire rope and cables
of copperweld wire, tinned wire and other com-
posite wires, solid or stranded)
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Copper
Ul 682-02.07 — Bare wire, n.es. (excluding bare copper wire, gauge
#20 and finer, solid or stranded, and bare copper-
weld wire, tinned wire and other composite wires,
solid or stranded)
For Amendment:
Electric machinery, apparatus and appliances

EP 721-13.00 — Insulated cables and wire for electricity
to read:
EP 721-13.00 — Insulated cables and wires for electricity, n.es. (ex-

cluding insulated copper wires and cables, 19
strands or less)

For Inclusion:
‘Electric machinery, apparatus and appliances

Ul 721-13.01 — Insulated copper wires and cables for -electricity,
19 strands or less
Quotas held by Producers for said banned items and those ordinarily
utilized therefor by importers in Lines of Business 7, 11 and 21 (in the
case of bare copper wires and cables) and Lines of Business 2, 11 and
40 (in the case of insulated wires and cables for electricity) shall be
maintained until September 30, 1958. Said allocations shall be cancelled
and reverted to the Central Bank effective the fourth quarter of 1958.

Please advise your clients accordingly.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor
July 7, 1958

o0o—

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1126

In accordance with the directive of the President of the Philippines,
Agent Banks are hereby advised not to open letter of credit covering
any barter permit issued under the provisions of Republic Act No. 1410
until further advice and pending approval of the proposed Revised Rules
and Regulations on Barter now under consideration by the Cabinet.

(Sgd.) ANDRES V. CASTILLO
Acting Governor
July 18, 1958

[ 228 ]



MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1127

Agent Banks are hereby advised that henceforth anti-diabetic prepa-
rations other than “Insulin,” such as “Rastinon,” “Tolbutamide,” “Gluco-
fren,” etc., shall be classified under Code No. EC 541-09.39 — “Other medi-
cinal and pharmaceutical products, n.e.s,” instead of under Code No. DC
541-09.01 — “Insulin in all forms.”

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor
July 21, 1958
— 00—

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1132

Agent Banks may open import letters of credit against barter per-
mits approved prior to July 1, 1958 in accordance with the Supplementary
Rules and Regulations, approved by the Cabinet on August 14, 1957 and
may give due course to transactions in connection with said barter per-
mits, subject to the provisions of our Memorandum to Authorized Agent
Banks No. 1003 dated September 11, 1957.

In no case however, shall import letters of credit against barter
permits issued under the consolidated (revised) rules and regulations im-
plementing Republic Act No. 1410 as approved by the Secretary of Com-
merce and Industry to take effect on July 1, 1958, be opened, pending
final resolution by the Cabinet on said consolidated (revised) rules and
regulations.

This modifies our Memorandum to Authorized Agent Banks No. 1126
dated July 18, 1958.

(Sgd.) ANDRES V. CASTILLO
Acting Governor
August 1, 1958

olo

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1133

Pending corrections being effected on the Central Bank Statistical
Classification of Commodities (Revised July 8, 1958), Agent Banks are
hereby advised that its effectivity is suspended until further notice. Du-
ring the period of suspension, the old edition of same (Revised July 1,
1957) shall be applicable,

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
August 5, 1958
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MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1134

To minimize cases of misdeclaration and/or misclassification result-
ing from generalized description of import items in firm offers, authorized
agent banks are hereby requested not to accept any firm offer as basis
for opening letter of credit unless it contains a clear-cut and/or specific
description of the items sought to be imported, which description must,
at least, contain information on the quality, measurement, brand, com-
mercial or technical name and unit price thereof. Whenever feasible, the
firm offer must be accompanied with samples or labels of the commodity
to be imported. Furthermore, in those cases where there is doubt as
to the correct classification of the items intended to be imported, the
opinion of the Special Studies Division of the Import Department on the
matter should first be obtained before giving due course to the corres-
ponding application to open letter of credit.

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor

August 6, 1958

olo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1137

Agent Banks are hereby advised that pursuant to a resolution adopted
by the Monetary Board on August 1, 1958:

1) The following general item groups are hereby decontrolled:
a) Agricultural insecticides
b) Fungicides
¢) Herbicides
d) Fumigants, soil and grain

2) The following amendments to the Central Bank Statistical Classi-
fication of Commodities are hereby adopted:

For Deletion:

Miscellaneous chemical materials and
products

EP 599-02.02 — Insecticides and rodenticides Kilo

For Inclusion:

Miscellaneous chemical materials and
products
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DC 559-02,03 — Apgricultural insecticides and insecticides

formulations Kilo
EP 599-02.06 — Insecticides, rodenticides and pesticides,

household and industrial, n.e.s. Kilo
DC 599-02.05 — Fumigants, soil and grain Kilo

For Reclassification;

Miscellaneous chemical materials and

products
SEP 599-02.02 -— Fungicides, other than medicinal Kilo
SEP 599-0209 — Herbicides and other similar prepara-
tions, n.es. Kilo
to read:
DC 599-02.02 — Fungicides, other than medicinal Kilo
DC 599-02.09 -- Herbicides Kilo

3) An itemized list of items showing the commodities that fall under
each general group stated in 1) above is attached marked Appendices “A”
“B”, “C” and “D” and shall form part of the Central Bank Statistical
Classification of Commodities;

4) Only qualified importers whose lines of business include pesticides,
ingecticides and similar items, rodenticides, fungicides, herbicides, and fumi-
gants shall be allowed to import said items;

5) Applications to qualify as importer of the items decontrolled under
this memorandum shall be forwarded to the Import Department for ap-
proval, the following to be the bases for qualification:

a) Reliability — The firm must be reliable.

b) The applicant must be a representative of reliable manu-
facturers of trademarked pesticides or whose specific formu-
lations have been tested and proven satisfactory for Philip-
pine usage. _

¢) The firm must have competent technical staff for handling
poisonous chemical materials and for demonstrating and
training the farmers in the proper handling and use of
chemical materials.

d) The firm must have adequate distribution facilities to serve
farmers.

e) The firm must have proper storage and display facilities
to avoid contamination of foodstuffs.
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Applications to qualify shall be accomplished in accordance with the at-
tached Form CB-ID No. 18.

6) Importers who shall have qualified as provided in 5) above shall
be provided with the necessary foreign exchange to cover their require-
ments for spraying and dusting equipment- equivalent to their 1957 quotas
for the same.

This memorandum shall take effect immediately.

(Sgd.) G. 8. LICAROS
Special Assistant to the Governor
August 18, 1958

00o-

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1140

Effective immediately, the following amendment to the Central Bank
Statistical Classification of Commodities shall be effected:

Tobacco: Unmanufactured

From: NEP 121-01.03 Leaf tobacco, except wrappers
To : NEP 121-01.03 Leaf tobacco, except wrappers!

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Special Assistant to the Governor
September 1, 1958

1Importation of this item is subject to the provisions of Republic Act No, 1194, other-
wise known as the Virginia ‘Tobacco Law.

000~

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1152

Pursuant to a resolution of the Monetary Board at its meeting held
on September 30, 1948, a levy of 1.20% service charge shall, effective
immediately, be collected on all letters of credit opened or remittances
made by M/T, T/T or D/D for payment of imports (including imports
under Barter, FOA, P/L 480 and others). The amount so collected shall
be remitted to the Central Bank every Monday of each week.
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This supersedes Memorandum to Authorized Agent Banks Nos. 519
and 1150 dated June 11, 1956 and October 10, 1958, respectively.

(8gd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

October 15, 1958

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1151

Subject: Importation of Evaporated Milk Under Section 402,
Mutual Security Act of 1954

With reference to Memorandum to Authorized Agent Banks dated
September 19, 1958, FLIO No. 19, please be advised that ICA Procure-
ment Authorization for $845,000.00 should read:

Authorization No. 92-0901-00-K2-8156

All letters of credit opened under this authorization should, therefore,
be amended accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
QOctober 15, 1958

00o

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1154

Pursuant to a resolution of the Monetary Board adopted at its meet-
ing held on October 14, 1958, Authorized Agent Banks shall continue the
existing procedure of referring to the Import Department of the Central
Bank for prior approval, all applications to open import letters of credit
under barter permits issued by the No-Dollar Import Office, giving the
usual information required to be submitted, and duly supported by the
following:

1. True copy of the corresponding Authority to Import issued
by the No-Dollar Import Office;

2. Relative firm offer/s of foreign supplier/s, which should be

properly signed.

For textile and paper items, samples thereof; and

4. For machinery, equipment and spare parts, catalog/s or bro-
chure/s thereof.

L
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It was further decided that the period from date of receipt of the
applications by the Central Bank until their return to the agent banks
shall not be considered in the determination of the time limit set by the
existing rules on barter.

(S¢d.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

October 24, 1958

oo
IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1157

When applying for “Permit to Negotiate under Acceptance Credit
Financing” in behalf of their clients corresponding to their regular quota
for the 4th quarter of 1958, Agent Banks are advised to conform strictly
to the commodity breakdown as certified during the third quarter with
regards to commodity, category and code number and amount, in order
to avoid delay in the processing of the aforestated applications. How-
ever, should any commodity switching be indicated, the pertinent authority
of the Import-Export Committee or Bankers’ Committee for such switch-
ing should be attached to the application.

Likewise, transfer certificates covering temporary transfers from one
bank to another, of quotas of clients subject to the above financing ar-
rangements should accompany the application, in cases where such trans-
fers have been effected.

Please be guided accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

October 31, 1958

0lo

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1158

In connection with Memorandum to Authorized Agent Banks No.
1152 dated October 15, 1958 which requires the remittance every Mon-
day of each week of all collections of service charge on letters of credit
opened and remittances by M/T, T/T and D/D for payment of im-
ports, Agent Banks are requested to submit the abstract thereof in ac-
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cordance with the attached form. The levy of 1.29% should be shown
separately from that of 0.59% which was authorized for letters of credit
opened and foreign exchange purchase during the four quarter charge-
able against unutilized import quotas for the previous quarter, as well
as for the importation of books for personal use and individual subscrip-
tions to foreign magazines, periodicals and pamphlets.

Please be guided accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
November 4, 1958

olo-

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1159

Please be advised that with reference to the $75 million EXIMBANK
line of credit authorized for the Philippines on July 10, 1958, the Export-
Import Bank of Washington, with the concurrence of the U.S. Maritime
Administration, has authorized vessels of Philippine registry, as avail-
able, to participate up to 509, of the total movement of freight financed
under loans established under said credit line. If at any time it appeéars
that neither Philippine nor U. S. vessels are available, the Maritime Ad-
ministration is prepared to approve utilization of other vessels as re-
quired.

Beneficiaries of such loans will be required to make arrangements
to report all shipments to the U.S. Maritime Administration as a record
of flag distribution. These reports will show names of ships, dates and
ocean freight revenue when the ocean shipment consists of materials and
equipment on liner vessels.

Freight financed under existing credit lines of Philippine commer-
cial banks with the Export-Import Bank of Washington is not included
in this authorization.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
November 3, 1958

oflo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1160

In clarification of Memorandum to Authorized Agent Banks No. 1158
dated November 4, 1958, requesting the submission of an abstract of the
weekly service charge collections on letters of credit opened and remit-
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tances made by M/T’s, T/T’s and D/D’s for payments of imports, Agent
Banks are hereby informed that, in accordance with the letter of the
undersigned dated October 16, 1958 to the Bankers’ Committee, the col-
lection of service charge may be waived on letters of credit, T/T’s or
D/D’s for books for personal use and individual subscriptions to foreign
magazines, periodicals, and pamphlets in amounts not exceeding $25.00
per applicant per calendar month. However, where the amount exceeds
$25.00 per applicant per calendar month the service charge of 1.29% shall
be collected.

The abstract form prescribed by the abovesaid MAAB No. 1158 should
therefore be modified and accomplished accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

November 7, 1958

olo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1161

Subject: Acceptance Credit Financing

In connection with the procedure governing acceptance credit financing,
the Agent Banks concerned, upon tendering peso payments to the Central
Bank on each acceptance, should present, aside from copies of the letter
of credit and a complete set of the corresponding shipping documents, a
certified statement in four (4) copies of the discount charges and the
acceptance commission of the correspondent bank, plus the Agent Bank’s
commission of % of 1% per month on the life of the acceptance, showing
the following details:

1. Name and address of the correspondent bank;

Central Bank license number, date issued, and amount covered;
Letter of Credit number and the amount covered;

Name of the client for whose account the letter of credit was opened;
Maturity date of acceptance;

Acceptance number, if any;

A breakdown of the discount charges and acceptance commission
of the correspondent bank, indicating the rate at which the amounts
were computed, and supported by a certified true copy of the
statement of claim by the correspondent bank; and

8. Computation of the 3 of 1% commission of the local bank.

Nom o W
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The Central Bank, upon receipt and verification of the foregoing,
shall reimburse the Agent Bank concerned the amount in pesos necessary
for the purchase of the required foreign exchange to cover the discount
charges and the correspondent’s acceptance commission, such purchases
to be reported under “sundry sales.” Reimbursement of the Agent Bank's
commission on the life of the acceptance shall be computed on the face
dollar value of the acceptance and converted into pesos at the rate of
P2.00 to every $1.00.

Four (4) banking days before the maturity date of the acceptances,
the Agent Bank should formally request the Foreign Exchange Dept. of
the Central Bank for remittance of the required foreign exchange, sub-
mitting details thereof in accordance with CB-ID Form No. 19-B, attached.
The form should be accomplished in quintuplicate and submitted to the
following departments of the Central Bank:

Foreign Exchange Department ... ... Original copy

Import Department ... .. ... e e Two (2) copies
Accounting Department ... ... .. . One (1) copy
Cash Department ... ... ... ... . One (1) copy

In submitting applications to the Foreign Exchange Department for
exchange cover for imports and other outward remittances, the total
amount of letters of credit opened for importations under acceptance
financing should be segregated.

Please be guided accordingly.
(Sgd.) VIRGINIA YAPTINCHAY

Special Assistant to the Governor
November 15, 1958

olo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1168

Effective immediately, agent banks are hereby requested to advise
quota-holding producer clients to put up appropriate signboards showing
distinctly their firm names and addresses at conspicuous places before
their establishments in order to facilitate location and identity of the same.
The signboards should at least be one meter long and one-half meter
wide. Non-compliance with this requirement may lead to suspension of
the quota allocation of the quotaholder concerned.

Please be guided accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
December 4, 1958
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1170

Re: Closing of Procurement and Purchase Authorizations
under Section 402, Mutual Security Act of 1954 and
U.S. Public Law 480

For the proper determination of the final amounts paid under the
Letters of Commitment issued in favor of U.S. Banking Institutions, please
furnish this Department with a complete statement showing total negotia-
tions against the sub-authorizations issued under the following expired
procurement and purchase authorizations:

Procurement Authorization No. 92-99-39-E701
” ” No. 92.99-39-E702
” ” No. 92-1701-00-NI-8151
” ? No. 92-1701-00-NI-8153

Purchase Authorization No. 42-01
” ” No. 42-02
" » No. 42-03
” ” No. 42-04
” ? No. 42-05
” " No. 42-06

It will be appreciated if you could give this matter your immediate
attention.
(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
December 18, 1958

olo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1173

The following amendment to the Statistical Classification of Commo-
dities (Revised December 1, 1958), implementing Central Bank Circular
No. 44, shall take effect immediately.

For Inclusion:

_Mﬁce_lgrﬁqus chemical materials and products

EP 599-02.07 — Woud preservatives Kilo

Likewise, the items “Wolman wood preservatives” and “Wood pre-
servatives” are hereby deleted from Appendix “C” — “Breakdown of Fun-
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gicides, Other Than Medicinal” of MAAB No. 1137 dated August 18,
1958.

Please be guided accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

December 22, 1958

alo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1175

Please be advised that importers and producers may utilize their
second semester 1958 regular quota allocation up to and including Decem-
ber 29, 1958.

Applications to open letters of credit and/or requests to remit by
M/T, T/T, or D/D in payment for imports against second semester regular
quota allocations must be received by Agent Banks not later than 5:00
o'clock PM. on December 29, 1958. Such applications, which should be
supported by all documents required by the regulations in each case,
should be stamped with the date and time they are received duly ac-
knowledged by a responsible official of the Bank.

Agent Banks are hereby authorized to permit:

a) Utilization within thirty (30) days from receipt of advice of
non-recuring and non-shiftable quotas granted by the Central
Bank to importers and producers in December, 1958; and

b) Utilization within thirty (30) days from receipt of advice of
action taken by the Central Bank on requests for switching
of second semester guota allocations which were received by
the Central Bank on or before December 29, 1958.

The provisions of this memorandum shall be subject to existing Cen-
tral Bank rules and regulations and those that may be issued by the
Monetary Board from time to time,

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

December 22, 1958
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1177

Further to Memorandum to Authorized Agent Banks No. 1175 dated
December 22, 1958, please be advised that letters of credit may be allowed
to be opened in payment for imports under acceptance credit financing
within fifteen (15) days from the date of issuance of the corresponding
licenses, provided the license application is received in the Import De-
partment, Central Bank of the Philippines, not later than 5:00 o’clock
PM., December 29, 1958.

Please inform your clients concerned accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

December 26, 1938

000

MEMORANDUM TO AUTHORIZED AGENT BANKS

In connection with Central Bank Circular No. 79, dated December 9,
1957, the following instructions are hereby issued for the compliance of
all authorized agent hanks:

1. All letters of credit and/or authorities to purchase subject to the
provisions of Circular No. 79 of December 9, 1957 shall be carried in a
separate controlling account denominated “Unused Letters of Credit Sub-
ject to Circular No. 79,” which should be distinct from the accounts con-
trolling letters of credit not subject to the provisions of said Circular.
This account shall further be provided with the following sub-controls:

a) Sub-control “A” —Letters of credit subject to 1009 cash
deposit requirement

b) Sub-control “B” — Letters of credit subject to 200% cash
deposit requirement

c) Sub-control “C”.— Letters of credit subject to 50% cash
deposit requirement

d) Sub-control “D” — Letters of credit subject to “down pay-
ment plus 25%"” cash deposit require-
ment

2. In addition to the regular entry recording the receipt of the down
payment referred to in paragraph 5 of Circular No. 79, a corollary memo-
randum entry in the same amount shall also be made for the purpose
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of controlling the outstanding amounts of said down payments, by de-
biting an account which shall be denominated “Down Payments Sub-
jeet to Circular No. 79.”

3. Upon the sale of T.T.s, M.T.’s or D.D.'s subject to Circular No.
79, the Bank, in addition to the regular entry recording such transac-
tions, shall also make a corollary memorandum entry in the same amount
for the purpose of controlling the outstanding amounts of such T.T.s,
M.T’s and D.D.s, by debiting an account which shall be denominated
“T'T.. M.T. and D.D. Remittances Subject to Circular No. 79,” which
controlling account shall also be provided with the following sub-controls:

a) Sub-control “A” —T.T.s, M.T.’s and D.D.’s subject to 100%
cash deposit requirement

b) Sub-control “B” — T.T.s, M.T\’s and D.D.’s subject to 200%
cash deposit requirement

4. The deposit balance of each bank with the Central Bank of the
Philippines plus the amount of government bonds used as margin cover
shall at all times be sufficient to cover the sum of the following:

a) 100% of the outstanding letters of credit, authorities to
purchase, T.T’s M.T.s and D.D.’s subject to the 1009
cash deposit requirement under Circular No. 79, as re-
flected in Sub-Control “A” of the account “Unused Let-
ter of Credit Subject to Circular No. 79” and Sub-
Control “A” of the memorandum account “T.T., M.T.
and D.D. Remittances Subject to Circular No. 79.”

b) 200% of the outstanding letters of credit, authorities to
purchase, T.T.’s, M.T.’s and D.D.’s subject to the 2007
cash deposit requirement under Circular No. 79, as re-
flected in Sub-control “B” of the account “Unused Let-
ters of Credit Subject to Circular No. 79,” and Sub-
control “B” of the memorandum account “T.T., M.T.
and D.D. Remittances Bubject to Circular No. 79.”

¢) 509% of the outstanding letters of credit and authorities to
purchase subject to 509% cash deposit requirement un-
der Circular No. 79, as reflected in Sub-control “C” of
the account “Unused Letters of Credit Subject to Cir-
cular No. 79.”

d) 1259% of the outstanding amount of down payments on im-
ports referred to in paragraph 5 of Circular No. 79, as
reflected in the memorandum account “Down Payment
Subject to Circular No. 79,
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The resulting excess deposit balance with the Central Bank shall be
available as reserves against deposit liabilities.

5. The accounts “Unused Letters of Credit Subject to Circular No.
79,” “Down Payments Subject to Circular No. 79,” and “T.T., M.T. and
D.D. Remittances Subject to Circular No. 79,” shall be reversed, whether
in whole or in part, only upon presentation of the Release Certificate with
the certification of the Bureau of Customs duly countersigned by the
Central Bank representative that the goods have been inspscted and re-
leased to the consignee, or upon the cancellation, in whole or in part, of
the credit or the remittance.

6. For the purpose of Circular No. 79, DSE Form No. 1-A, sample
copy attached, shall be accomplished daily and the original and one (1)
copy submitted to the Department of Supervision and Examination, and
one (1) copy to the Accounting Department of the Central Bank of the
Philippines not later than 12:00 o’clock noon of the following working
day. The reporting on this form shall be effective on January 8, 1958.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor
Atts.: As stated.
January 8, 1958
olo

DSE Form No. 1-A

DAILY CONSOLIDATED REPORT OF REQUIRED AND AVAILABLE
BALANCE WITH THE CENTRAL BANK UNDER THE
PROVISIONS OF CIRCULAR NO. 79
For , 19

OUTSTANDING BAVLANCE

T.T.
L/C M.T. & D.D. Total
1) 2) ()

1. Qutstanding balances of:

a. “Unused Letters of Credit Subject
to Circular No, 79”7 and “T.T, M.T.
and D.D. Remittances Subject to
Circular No. 79” accounts:

1) Subject to 1009 deposit re-
quirement ... ... b
2) Subject to 2009 deposit re-
quirement ... .
3) Subject to 50% deposit re-
quirement ... .
4 . Subject to “down payment
plus 25%” deposit require-
ment ...




Outatanding Balance

b. “Down Payment Subject to Circular No. 79”7 account .. P

2. Required balance which should be maintained with the
Central Bank:
a) 100% of amount in column 3 of item 1l-a-1 above _._ ¥
b) 200% of amount in column 3 of item 1-a-2 above ...
¢) 509 of amount in column 3 of item 1l-a-3 above ___
d) 125% of amount under the heading “Outstanding
Balance” of item 1-b above ...

Total Required Balance ... ... .. P

3. a) Due from the Central Bank of the Philippines ... P
b) Government bonds used to cover margin requirement
(not to exceed 509 of the marginal cover required
of the importer depositing the bonds) ... ...

c) Total oo e e P

4. Excess balance available as reserve against deposit
liabilities (ilem 3-c less item 2-e)

(Authorized OQfficer) {Designation)

INSTRUCTIONS

1. The amounts shown in Column 1 (Outstanding balances of L/C’s
subject to Circular No. 79) should agree with the balances ol the corres-
ponding sub-control accounts of the controlling account “Unused Letters
of Credit Subject to Circular No. 79.” The total of column 1 should, of
course, agree with the balance of the controlling account “Unused Letters
of Credit Subject to Circular No. 79.”

2. The amounts shown in Column 2 (Outstanding balances of T.T,,
M.T. & D.D.) should agree with the halances of the corresponding sub-
control accounts of the controlling memorandum account “T.T., M.T. and
D.D. Remittances Subject to Circular No. 79.” The total of column 2
should, of course, agree with the balance of the controlling account.

3. The amount shown as the outstanding balance of item 1-b should
agree with the balance of the memorandum account “Down Payment Sub-
ject to Circular No. 79.”

4. The amount shown in item 4 above (Excess balance available as
reserve against deposit liabilities) is the amount to be shown in item 3-a,
Deposit with the Central Bank, in DSE Form No. 1.

5. Accomplish Form No. 1-A, daily and subject original and one (1)
copy to the Deparment of Supervision and Examination and one (1) copy
to the Accounting Department of the Central Bank of the Philippines not
later than 12:00 o’clock noon of the following working day.
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MEMORANDUM TO AUTHORIZED AGENT BANKS

Pursuant to a Monetary Board Resolution dated January 8, 1958,
agent banks are hereby advised that effective this date marginal deposits
required under Central Bank Circular No. 79 dated December 9, 1957
may be in government bonds in an amount not exceeding 50 per cent
of such deposits. These bonds shall be in the name of importers them-
selves and shall be deposited with the Central Bank.

(Sgd.) M. CUADERNO, Sr,
Governor

January 15, 1958
/age,

olo

MEMORANDUM TO AUTHORIZED AGENT BANKS

In connection with Central Bank Circular No. 79, dated December
9, 1957, particularly paragraph 7 thereof, the following instructions are
hereby issued for the compliance of all authorized agent banks:

1. All letters of credit and/or authorities to purchase subject to the
provisions of Circular No. 79 of December 9, 1957 shall be carried in a
separate controlling account denominated “Unused Letters of Credit Sub-
ject to Circular No. 79,” which should be distinct from the accounts con-
trolling letters of credit not subject to the provisions of said Circular.
This account shall further be provided with the following sub-controls:

a) Sub-control “A” — Letters of credit subject to 1009% cash
deposit requirement

b) Sub-control “B"” — Letters of credit subject to 2009% cash
deposit requirement

¢) Sub-control “C” -— Letters of credit subject to 509% cash
deposit requirement

d) Sub-control “D"” — Letters of credit subject to “down pay-
ment plus 25%” cash deposit re-
quirement.

2. In addition to the regular entry recording of the receipt of the
down payment referred to in paragraph 5 of Circular No. 79, a corollary
memorandum entry in the same amount shall also be made for the pur-
pose of controlling the outstanding amounts of said down payments, by
debiting an account which shall be denominated “Down Payment Sub-
ject to Circular No. 79.”

3. Upon the sale of T.T.s, M.T.s or D.D.’s subject to Circular No.
79, the Bank, in addition to the regular entry recording such transac-
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tions, shall also make a corollary memorandum entry in the same amount
for the purpose of controlling the outstanding amounts of such T.T.s,
M.T.s and D.D.s, by debiting an account which shall be denominated
“T.T., MT. and D.D. Remitlances Subject to Circular No. 79” which con-
trolling account shall also be provided with the following sub-controls:

a) Sub-control “A” -~ T.T.’s, M.T.’s and D.D.’s subject to 1005
cash deposit requirement

b) Sub-contro] “B” — T.T.’s, M.T.’s and D.D.’s subject to 200%
cash deposit requirement

4, The excess reserves against deposit liabilities of each bank with
the Central Bank of the Philippines as reported in item 4 of DSE Form
No. 1 plus the amount of goveinment bonds used as margin cover under
Circular No. 79, shall at all times be sufficient to cover the sum of the
following:

a) 1009 of the outstanding letters of credit, authorities to
purchase, T.T.'s, M.T.’s and D.D.’s subject to the 100%
cash deposit requirement under Circular No. 79, as re-
flected in Sub-Control “A” of the account “Unused Let-
ter of Credit Subject to Circular No. 79” and Sub-
control “A” of the memorandum account “T.T., M.T.
and D.D. Remittances Subject to Circular No. 79.”

b) 2009 of the outstanding leiters of credit, authorities to
purchase, T.T.’s, M.T.’s and D.Ds subject to the 2009,
cash deposit requirement under Circular No. 79, as re-
flected in Sub-control “B” of the account “Unused Let-
ters of Credit Subject to Circular No. 79,” and Sub-
control “B” of the memorandum account “T.T., M.T.
and D.D. Remittances Subject to Circular No. 79.”

¢) 309% of the outstanding letters of credit and authorities to
purchase subject to 50% cash deposit requirement under
Circular No. 79, as reflected in Sub-control “C” of the
account “Unused Letters of Credit Subject to Circular
No. 79.”

d) 125% of the outstanding amount of down payments on
imports referred to in paragraph 5 of Circular No. 79,
as reflected in the memorandum account “Down Pay-
ment Subject to Circular No. 79.”

5. The accounts “Unused Letter of Credit Subject to Circular No.
79,” “Down Payments Subject to Circular No. 79 and “T.T. and
D.D. Remittances Subject to Circular No, 79,” shall be reversed only upon
execution by the importer of a commitment in writing authorizing the
Central Bank acting in its behalf or acting through its agent-bank to
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recover from the exporter and/or importer with the assistance of both
the local agent bank and the foreign correspondent bank concerned what-
ever discrepancy there might be in dollars due to misdeclaration, over-
pricing or similar reasons which brought about the shipment of goods
not in accordance with the documents presented.

6. For the purpose of Circular No. 79, DSE Form No. 1-A, sample
copy attached, and DSE Form No. 1, Report of Required and Available
Reserves, shall be accomplished daily and the original and one (1) copy
of each submitted to the Department of Supervision and Examination,
and one (1) copy each to the Accounling Department of the Central Bank
of the Philippines not later than 12:00 o'clock noon of the following
working day. The reporting on DSE Form No. 1-A shall be effective on
January 17, 1958,

7. This Memorandum to Authorized Agent Banks supersedes the
Memorandum to Authorized Agent Banks dated January 8, 1958.

(Syd.) ANDRES V. CASTILLO
Deputy Governor
Atts.: As stated.
January 17, 1958.
00o

DSE Form No. 1-A
(January 17, 1958)

(Bank)

DAILY CONSOLIDATED REPORT OF REQUIRED AND AVAILABLE
BALANCE WITH THE CENTRAL BANK UNDER THE
PROVISIONS OF CIRCULAR NO. 79
For oo 19 .

OUTSTANDING BALANCE

T.T.
L./C M.T. & D.D. Total
(1) (2) (%)

1. Outstanding balances of: - -
a. “Unused Letters of Credit Sub-
ject to Circular No. 79" and “T.T,,
M.T. and D.D. Remittances Sub-
ject to Circular No. 79” accounts:
1) Subject to 1009 deposit re-
quirement ... b
2) Subject to 200% deposit re-
quirement ...
3) Subject to 509 deposit re-
quirement ...
4) Subject to “down payment
plus 25%" deposit require-
ment .




Outatanding PRalance

b. “Down Payment Subject to Circular No. 79" account .. P

1. Required balance which should be maintained with the
Central Bank:
a) 100¢ of amount in column 3 of item 1l-a-1 above ... P
b) 2009 of amount in column 3 of item 1l-a-2 zbove ..
c) 30% of amount in column 3 of item 1-a-3 above ...

d) 125% of amount under the heading “Outstanding
Balance” of item 1-b above

e) Total Required Balance ... ... e F

3. a) Excess reserves against deposit liabilities (as shown
in item 4 of DSE Form No. 1)

b) Government bonds used to cover margin require-
ment (not to exceed 509; of the margin cover
required of the importer depositing the bonds)

c) Total oo e P

4. Excess (or Deficiency) balance under Circular No. 79
(item 3-c less item 2-e)

Authorized Officer (Designation)

INSTRUCTIONS

1. The amounts shown in Column 1 (Outstanding balances of L/C’s
subject to Circular No. 79) should agree with the balances of the cor-
responding sub-control accounts of the controlling account “Unused Let-
ters of Credit Subject to Circular No. 79.” The total of column 1 should,
of course, agree with the balance of the controlling account “Unused Let-
ters of Credit Subject to Circular No. 79.”

2., The amount shown in Column 2 (Outstanding balances of T.T.,
M.T., & D.D.) should agree with the balances of the corresponding sub-
control accounts of the controlling memorandum account “T.T., M.T. and
D.D. Remittances Subject to Circular No. 79.” The total of column 2
should, of course, agree with the balance of the controlling account.

3. The amount shown as the outstanding balance of item 1-b should
agree with the balance of the memorandum account “Down Payment Sub-
ject to Circular No. 79.”

4. If the excess reserves against deposit liabilities as shown in item
4 of DSE Form No. 1 is negative (i.e. deficiency reserves) do not enter
any figure in item 3-a above.
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5. Accomplish both DSE Form No. 1 and 1-A, daily and submit
original and one (1) copy of each to the Department of Supervision and
Examination and one (1) copy each ito the Accounting Department of
the Central Bank of the Philippines not later than 12:00 o’clock noon
of the following working day.

o0o

MEMORANDUM TO ALL AUTHORIZED AGENTS

All Authorized Agents are informed that, in view of the reduction
of the foreign exchange budget for invisibles, the Monetary Board has
approved the following modifications of existing exchange control regula-
tions and policies:

(a) On Education — The present scale of monthly living allow-
ances for students in the United States, Canada and South
America shall be reduced by 209, provided that the minimum
for each student shall be $100;

(b) On investment remittances — As a temporary measure, the al-
lowable remittance out of 1957 profits shall be reduced by
25%.

In view of this decision of the Monetary Board, effective immediately,
the foreign exchange allocation for the maintenance and living expenses
of Philippine residents attending foreign colleges and universities in the
United States, Canada, and South America, are reduced to the following
rates:

(1) $200 monthly for those attending foreign colleges and univer-

sities in the United States and Canada;

(2) $120 monthly for those attending foreign colleges and univer-

sities in South America.

Any scholarship assistance or allowances received abroad by the stu-
dents concerned shall be deducted from the allocation to be allowed at
the above-stated rates.

In the case of children of alien residents who are being sent by their
parents temporarily to the United States, Canada and South America
to study in their home country, remittances for their maintenance and
living expenses shall not exceed the following schedule:

United States South
Students of college 1 and Canada America
Students of college level $200 monthly $120 monthly
Students of high school level $160 ” $100 »
Students of grade school level $120 ” $100 "
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Exchange licenses already lodged with Authorized Agents authoriz-
ing remittances for February, 1958, onward, for the maintenance and liv-
ing expenses of Philippine residents studying in the United States, Canada
and South America, including children of aliens who were sent by their
parents to study in their home country, in excess of the reduced schedules
indicated above, are hereby amended accordingly. In case of doubt as to
the amount which may be remitted for the maintenance expenses of any
student studying abroad, the Authorized Agent shall consult with the Ex-
change Control Department before effecting the remittance.

With respect to profit and dividend remittances already effected against
1957 net earnings, all the adjustments needed will be made by the Ex-
change Control Department in future remittance for the same purpose.

Authorized Agents are requested to transmit this information to all
their clients.
(Sgd.) ANDRES V. CASTILLO
Deputy (Governor

January 27, 1958

olo

MEMORANDUM TO ALL AUTHORIZED AGENTS

1. Authorized agents are hereby informed that in the meantime, the
Exchange Control Department will not consider any new applications for
the remittance of living expenses of dependents abroad of residents of
the Philippines, except applications which are filed to continue monthly
allocations for the same purpose which have been approved correspond-
ing to January, 1958 or for a prior period, by the Exchange Control De-
partment or by the Authorized Agents in behalf of the Exchange Control
Department, under the provisions of Notification to Authorized Agents
No. 22 dated February 8, 1950, as amended.

2. Effective February 1, 1958, monthly allocations for necessary living
expenses of dependents abroad of residents of the Philippines for whom
remittances for the same purpose have been allowed for January, 1958
or for a prior period, shall be reduced by 209, provided the minimum
remittance shall not be less than $50 per family per month when war-
ranted by the annual income of the applicant-remitter, and provided, fur-
ther, that allocations approved by the Exchange Control Department or
by the Authorized Agents, in behalf of the Exchange Control Depart-
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ment, for necessary living expenses of dependents abroad of residents of
the Philippines, in amounts not exceeding $20 per month without regard
to the annual income of the applicant-remitter, shall not be reduced,

3. All exchange licenses already lodged with the Authorized Agents
authorizing remittances for February, 1958, onward, for living expenses
of dependents abroad of residents of the Philippines under the provisions
of Notification to Authorized Agents No. 22, as amended, are hereby
amended accordingly. No remittance against the said licenses shall be
effected in excess of the reduced amount.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor

January 28, 1958

ofo.

MEMORANDUM TO AUTHORIZED AGENT BANKS

Effective February 3, 1958, the daily foreign exchange transactions of
all Authorized Agent Banks, including the American Express Company,
must be accomplished on the attached form No. FED-10 captioned “Daily
Summary of Foreign Exchange Transactions”. This form supersedes E. C.
Form No. 3.

Authorized Agent Banks, including the American Express Company,
are requested to submit their reports to the Foreign Exchange Depart-
ment of the Central Bank not later than 5:00 o’clock P.M. of the next
business day, together with the following supporting schedules:

1. Daily Foreign Exchange Acquisitions (Form No. FED-10A)

2. Daily Foreign Exchange Dispositions (Form No. FED-10B)

3. Foreign Exchange Acquisitions from Exports (FED-10A-1)

4. Schedule of Receipts Listed Under Items 4 to 10 of Form No.
FED-10A (Form No. FED-10A-2)

5. Foreign Exchange Sold in Payment of Imports (Form No.
FED-10B-1)

6. Schedule of Payments Listed Under Items 4 to 10 of Form No.
FED-10B (Form No. FED-10B-2)

(Sgd.) ANDRES V. CASTILLO
Deputy Governor
January 28, 1958
Encl,
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Central Bank of the Philippines
Form No. FED-10

C. A minus B

(Name of Bank)

DAILY SUMMARY OF FOREIGN EXCHANGE TRANSACTIONS

AS OF ...

(In U.S. Dollars)

Balance nut
Close of
Debit . Credit Buginess

FOREIGN EXCHANGE HOLDINGS

1.

Due From Banks abroad

a) Regular ..................
b) Barter ...................

. Due from H,Q., branches and

agencies abroad

a) Regular .............. ...
b) Barter _..................

. Export bills purchased
a) Sight ....................
by Usance ..................

. Drafts bought and other items
in transit . ......... ... ... ...

. Loans and advances in foreign

CUTTENECY . o vvvnnnsnnnna s

. Investment in foreign securities . ...

. Foreign currencies on hand
a) U8, Currency ...........
b) Other foreign currency ....

. Other foreign currency assets
(itemized) ...................
Total ..............

FOREIGN EXCHANGE LIABILITIES !

1.

5, U.S. Government dollar deposits ..

Dusa to Banks abroad
a) Foreign currency liabilities

b) Peso liabilities .._...._....

. Due to H.O,, branches and

agencies abroad
a) Foreign currency liabilities

b) Peso liabilities . _..._.....

. Special foreign currency accounts

licensed by the Exchange Control

Dept. ......civnriiii

. Drafts issued outstanding .......

. Other foreign currency liabilities 2
a) Payable within 90 days ....
b) Payable after 90 days ...

Total ...............

1 AN liabilities not yet licensed by the Central Bank for remittance should be itemized separately.
* Exelude liabilities incurred under special speecial U.S. loans.
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D. ADDITIONAL INFORMATION:
(or OTHER FOREIGN CURRENCY DATA)

1.

© kNS otk W N

. Future exchange purchased outstanding ....... .. ......... ......
. Foreign currency accounts (excluding item B 2 above)

. Liabilities under special US. loans ...... .. ... ... ... .........

Commercial L/C's and A/P’s outstanding ..................... [ —

a. Regular

(1) U. 8. Banks .. ... . ................. ... ————

(2) Foreign Banks ........................ —
bh. Under special financing arrangement with U.S.

Government (I.C.A., LM.G., U.S. Public

Law 480, etc.) ... ......... ... .. .. —_——
¢. No-dollar imports . ..............c..ccvevvun.. [V

d. Export-Import Bank ....................... ———

. Travelers L/C’s outstanding .............. .. ... .. ... ....... .. [
. Import bills received for collection . ...... ... .. ... . .. ... ... ... .. —
. Qutward bills taken for collection . ... ......._ .. ... ...... ... .. —

. Non-resident peso blocked accounts ............................ —

Future exchange sold outstanding .. ... ... ... ........

Signature of Authorized Officer
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Central Bank of the Philippines
Form No. FED-10A
(Name of BHank)

DAILY FOREIGN EXCHANGE ACQUISITIONS

(In U.S. Dollars)

1. MERCHANDISE EXPORTS:

a) To the United States . ... ............ ... i ... -
b) To other countries ......... ... .. ... . 00, ————
2. OVERSEAS FREIGHT ON EXPORTS:
a) Paid to Philippine companies ... ... .. ........ ... . ... .. .... B
b) Paid to Foreign compamies ........... .. ......._........ ... .. -
3. INSURANCE ON EXPORTS .. ... ... . -
5. TOURISM & PERSONAIL EXPENSES OF TRANSIENTS ..... ... -
6. UNITED STATES GOVERNMENT EXPENDITURES:
a) Peso purchases .. _......... ... ... ... . [ —
b) Treasury Warrants ... ... .........oviur e ———
7. OTHER FOREIGN GOVERNMENT EXFENDITURES:
a) Diplomatic and Consular expenditures ....................... -
b) Others .......... ... ———
8. INWARD INVESTMENT REMITTANCES:
a) Capital for investment in the Philippines ....... ... ........... -
b) Withdrawal of Philippine investments abroad ................. JE S —
c) Earnings, profits and dividends ............ ................ . -
d) Others .. ... ... i e
9. DONATIONS AND CONTRIBUTIONS:
a) Personal remittances . .............. ... ..., —————
b) Remittances of non-government institutions ................ .. _—
c) Other private transfers . ...._...... ... .. .. .. ... ... .. . ... .... [
10. MISCELLANEQUS SOURCES:
a) Settlement of obligations .............. ... .. .... .. _...... ——
b) Insurance benefits and premiums ......... ... ............. . ——————
¢) Cancellation and refund ... .. ... . . ... ... .. ... . . ... .. .. ... R
d) Unclassified ......... ... ... .. .. —_
e) Adjustments ... ... ...
11. SUB-TOTAL (Items 1 thru 10) ......... ... . ... .. ... ... ... .. —_
12. FOREIGN EXCHANGE ACQUIRED WITH PESOS FROM BANKS:
a) Purchases from Central Bank ........ ... .. ............. .. . .. —
b) Purchases from other local banks ......... ... ................ e
13, CONTRA FOREIGN EXCHANGE ENTRIES:
B) . —
b e ———
) —_—

Signature of Authorized Officer
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Central Bank of the Philippines
Form No. FED-10R

10.

1.
12.

13,

(Name of Bank)

DAILY FOREIGN EXCHANGE DISPOSITIONS

(In U.S. Dollars)

. MERCHANDISE IMPORTS:

a) From the United States ...... . .. ......................

b) From other countries _ ... .. ..... ... .. it i

. OVERSEAS FREIGHT ON IMFORTS:
a) Paid to Philippine companies ................. .. ... ......
b) Paid toc Koreign companies ................. ... 00 voaooosn

. INSURANCE ON IMPORTS ... ... ... ... ..... ... ............

. SERVICES:
a) Rent on imported films . ......... ... ... ... .. ... ...
b) Communications ............... e
€) Others ... .. .. e
d) Interbranch operations ................ ... ... . ...l

. TRAVEL:
a) Business ... .. .. ... ... i

B) Ohers .. e e

. EDUC., SUBSISTENCE & SIMILAR EXPENSES ABROAD:
a) Students ... ... e s
B) Others . ... e e

. PHILIFPINE GOVERNMENT EXPENDITURES ABROAD:
a) Diplomatic and Consuler expenditures ..... ... ............ ...
b) Official travel expenditures ................................
c) Other (excluding payment for merchandise) .................

. INVESTMENT REMITTANCES:
a) Capital for investment abroad ...... ._............ ... .. ....
b) Withdrawal of investments in the Philippines .. ..............
c) Earnings and profits ........... ... ... ... . .. . i i,
d) OUhers ... .. ittt

. DONATIONS AND CONTRIBUTIONS:
a) Personal and institutional ..................... ... ... ...
b) Other private transfers .............. ... ... ... ... ...,

MISCELLANEQUS PURPOSES:

a) Settlement of obligations ................ ... ... ... ... ...
b) Insurance Premuia . ..........iournnonoaieanie s
¢) Cancellation and refund ...... ... ... ... ... ...,
d) Sundry Qtems . ...
@) AdJUSImEnts . .. ...ttt e

SUB-TOTAL (ITEMS 1 thru 10) ........... .. ...,

-FOREIGN EXCHANGE SOLD FOR FPESOS TO BANKS:
a) Sales to Central Bank ....... .. ... ... ... .
b) Sales to other banks .. ........... ... . i,

CONTRA FOREIGN EXCHANGE ENTRIES:

A) ——— s
B e

) —

Signature of Authorized Officer
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Central Bank of the Philippines {Name of Bank)
Form No. FED-10A-1

FOREIGN EXCHANGE ACQUISITIONS FROM EXPORTS
(SCHEDULE TO ITEMS 1 AND 2 FORM NO. FED-10A)

Name of Exvorters Merchandise Exported j Country Df.l License No|

‘ ‘COSTS OF EXFORTS (U.8. & Equivalent}
Date of |Method of
| Destination |

| Shipment \ Payment’i F. O. B. |Freight & Insurance; OLF.

TOTAL D T T

* [ndicate curreney if not denominated in U.S. Dellars.
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Central Bank of the Philippines {Name of Bank)
Foerm No. FED-10-2

SCHEDULE OF RECEIPTS LISTED UNDER ITEMS 4 TO 10 FORM NO. FED-10A

i Date)

|
: Residence of [Amount remit-: !
Remitter ted (indicate | Method of u.
{eountr¥) ! currency} Remittance
|

Mame of Beneficiary Purpose Classifi-

Name of Remitter
vation |

S. Dollar BEquivalent

TOTAL
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Central Bank of the Philippines
Form No. FED-10B-1

{Neme of Bank)}

FOREIGN EXCHANGE SOLD IN PAYMENT OF IMPORTS
(Schedule to Items 1 and 2 Form No. FED-10B)

$ COST OF I MPORTS
Il_nport . Country i;\pr:gre::it Methog:i of {U.S. Doliar Eguivalent}
License Name of Importer Merchandise Imported Conér(;ldodxty of (Indicete Rem‘t
No. -ode Origin Currency) t.nm] - $ F. O. B $ Freight & C. L F
nce | + M B 1 Insurance $CLF
1 i
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Central Bank of the

Philippines
Form No. FED-11B-2

{Name of Bank)

SCHEDULE OF PAYMENTS LISTED UNDER ITEMS 4 TO 10 FORM NO. FED-10B

Date

: s Rezidence Amount Type
License Name of Remiiter Purpose Classifi- Name of Benaficiary of benef. approved of U.8. Dollar
Number : ention (country} {curreney ) bill Equivalent

: 3

| i




MEMORANDUM TO AUTHORIZED AGENT BANKS

Pursuant to Monetary Board Resolution No. 162 dated January 28,
1958, please be informed that effective immediately, all imports of ma-
chinery and equipment for essential industries approved by the Monetary
Board and ordered directly by end-users shall be exempted from the
marginal deposit requirements of Circular No. 79 dated December 9, 1957.

(Sgd.) M. CUADERNO, Sr.
Governor
January 31, 1958

—o(0

MEMORANDUM TO AUTHORIZED AGENT BANKS

In view of the issuance of Circular No. 79 on December 9, 1957, the
following clarifications are hereby issued in connection with the prepara-
tion of the monthly reports of banks on DSE Form No. 11, “Consolidated
Report of Available Reserves for Outstanding Import Letters of Credit:”

1. The amount to be reported in item 35, “Excess Reserves,’ appear-
ing on DSE Form No. 11, “Consolidated Report of Available Reserves
for Outstanding Import Letters of Credit,” shall be the amount of ex-
cess reserves against deposit liabilities, as shown in item 4, “Ex-
cess (Deficiency) Reserves” appearing on DSE Form No. 1, “Report of
Required and Available Reserves” plus: (a) the amount of government
bonds used to cover margin requirement, as shown in item 3-b, “Govern-
ment Bonds used to cover margin requirement,” appearing on DSE Form
No. 1-A; and minus: (b) the amount of margin cover required under Cir-
cular No. 79, as shown in item 2-e, “Total Required Balance,” appearing
on DSE Form No. 1-A, “Daily Consolidated Report of Required and
Available Balance with the Central Bank under the Provisions of Cir-
cular No. 79.”

2. Item 9, “Import Letters of Credit Qutstanding (excluding ICA and
PI-Japan Account),” appearing on DSE Form No. 11, shall also include
letters of credit subject to the provisions of Circular No. 79.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor
February 6, 1958
—0o——
MEMORANDUM TO AUTHORIZED AGENT BANKS

In connection with Central Bank Circular No. 82 dated February 18,
1958 amending Circular No. 79, the following clarification is hereby issued
for the information and guidance of all concerned:
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Producers manufacturing essential or semi-essential goods shall
be allowed to use their import quotas without the marginal cash
deposit requirement provided under Circular No. 79 dated Decem-
ber 9, 1957.
(Sgd.) ANDRES V. CASTILLO
Deputy Governor
February 25, 1958

—olo

MEMORANDUM TO AUTHORIZED AGENT BANKS

Beginning with the second quarter of 1958, the following changes in
the procedure of issuing the 17% special excise tax clearance, required
in MAAEB No. 1059, dated January 22, 1958, shall be observed in order
to facilitate the issuance of such clearance:

1. Attached hereto and made part of this memorandum is a list of
importers, producers and quota-holders whose tax liabilities with the Cen-
tral Bank of the Philippines, as fiscal agent of the Government, have not
been definitely settled. These firms shall procure a clearance from the
Office of the Auditor, Central Bank of the Philippines. For this pur-
pose, importers shall file their applications either on the form prescribed
therefor or by letter, making reference in either case to the number and
date of the clearance previously issued to them. All others, not appearing
in this master list, are not required to get the said clearance.

2. Because the audit of the 17% special excise tax account is
still in progress, Agent Banks will be requested from time to time to
transmit to their clients letters of demand from the Office of the Auditor,
Central Bank of the Philippines. The receipt of such letter by authorized
agent banks shall have the following effects:

(a) The firm’s name is automatically added to the Master

List attached hereto;

(b) It shall automatically cancel any tax clearance previously
issued to the said firm.

3. The Office of the Auditor, Central Bank of the Philippines shall,
at least once a month, summarize these additions to the Master List, to
be identified as Supplementary A, B, C, etc., which shall be furnished
the Agent Banks.

In case of doubt, Agent Banks are enjoined to invariably require im-
porters to obtain clearance from the Office of the Auditor.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor
March 22, 1958

[ 260 ]



CENTRAL BANK OF THE PHILIPPINES
Manila

MEMORANDUM TO AUTHORIZED AGENT BANKS

Please be advised that the Monetary Board, at its meeting held on
October 16, 1958, decided to reduce from 2009% to 1009% the cash deposit
requirement under Circular No. 79 dated December 9, 1957 for all letters
of credit in foreign currencies, authorities to purchase in foreign curren-
cies and all T/T or M;T remittances against import quotas including coun-
terpart imports under barter licenses, for the importation of semi-essential
consumer goods and non-essential producer goods as classified under the
revised list of importable commodities, except as stated in paragraphs 4
and 5 of the aforesaid circular.

All' other provisions of Circular 79, as clarified by MAAB dated Decem-
ber 17, 1957 and amended by Circular No. 83, shall remain in force.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor
Qctober 23, 1958

olo

EXPORT DEPARTMENT

EXPORT DEPT. MEMORANDUM TO AUTHORIZED
AGENT BANKS NO. 30

SUBJECT: Documents Required in the Processing
and Verification of Export Papers
For the information and guidance of those to whom this may concern:
Attached hereto is a summary list of the documents required by the
CB Export Department-—before and after issuance of the export li-
cense — in the course of processing and verifying export papers related
to an export shipment.
This summary information consists of the following parts:
A. SUPPORTING FAPERS TO REPORTS OF FOREIGN
SALES (CB:1ED Form 101);
B. SUPPORTING DOCUMENTS 10O NEGOTIATED COPIES
OF EXPORT LICENSE (CB:1ED Form 102);
ACCOUNTING FOR UNDRAWN PROCEEDS;
NO DEDUCTIONS WITHOUT AUTHORIZATION;
MISCELLANEOUS PROVISIONS; and

APPENDIX — EXPLANATORY NOTES
- SHIPPING AND SHIPMENT INFORMATION
FORM.

mEUoOo
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In case of hesitancy or doubt, the agent bank should request for il-
lumination on the manner and method of accomplishing the documents
referred to herein and required by the Central Bank Export Department.
This will obviate return or disapproval of the sales report or applications
for export license due to improper accomplishment thereof,

R. MARINO CORPUS
Special Assistant to the Governor
February 11, 1958

00—

A. SUPPORTING PAPERS TO REPORTS OF FOREIGN SALES*
(CB:IED Form 101)

The report of foreign sales must be submitted twenty-four (24) hours
of confirmation of the offer. The date of sale will be determined on the
basis of such confirmation. In support of it, the exporter must submit
the following:

1. Sales offer and confirmation or purchase offer and confirmation,

either by cable or letter;

2. The formal coniract evidencing the sale and specifying the full
terms and conditions of the sales contract;

3. Shipping and shipment information (in supplementary sheet, form
attached);

4. AAB certified true copy of covering letter of credit which must
be presented to the CB Export Department for “Notation” before
issuance of export license; however, the CB Export Department
reserves the right to demand the letter of credit during the pro-
cessing of the sales report whenever necessary to illuminate the
terms of sale**;

5. AAB certification in case of payment made in advance by the im-
porter;

6. Notarized Deed of Assignment, if letter of credit has been assigned;

7. Export Permit (Issued by the Office of the President) for banned
items under the Export Control Law; and

8. Bureau of Forestry permit to export under-grade logs (below 75%
sound).

(NOTE: Failure of the exporter to submit the supporting papers
required above may delay release of the sales report.)

* See APPENDEX for more details about the supporting papers to the Report of Foreign

Sales,
#% This will cancel requirements of Export Department Memorandum to Authorized Agent

Banks No. 15 re submission of copy of Letter of Credit with advance copy of export
license,
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B. SUPPORTING DOCUMENTS TO NEGOTIATED COPIES
OF EXPORT LICENSE
(CB:IED Form 102)

The following documents must be attached to the negotiated copies
of the export license when surrendering them to the CB Export Depart-
ment:

(a) Copy of original of commercial invoice;

(b) Copy of non-negotiable bill of lading;

{c) Proof of insurance coverage; for C & I or C.LF. basis;

(d) Copy of Peso-Freight License whenever freight is prepaid in the
Philippines

(e) Copy of original of export entry bearing Customs approval stamp;

(f) A set of specification tally sheets (Log Invoice);

(g) AAB certified true copy of letter of credit duly noted by the CB
Export Department;

(h) Original copy of covering Report of Foreign Sales (CB:IED Form
101) in case of final shipment;

(i) Copy of the written statement submitted by the exporter to the
Customs explaining reason for short shipment, duly acknow-
ledged by Customs official at the loading port or a certifica-
tion from the master of the vessel or its agents in case short
shipment is due to “shut out”;

(j) Copy of letter of undertaking to account for the undrawn proceeds
within the prescribed period; and

(k) Government Certificate of Identification:

(1) Bureau of Forestry Inspection Certificate for logs and
lumber

(2) Fiber Inspection Service Certificate for fibers

(3) PHILCOA Certification of Inspection for copra and coco-
nut oil

(4) BIR Inspection Certificate for leaf tobacco

(5) Bureau of Commerce Inspection Certificate for shells, gum
copal and rattan poles

(6) Bureau of Fisheries Certificate for marine products

(7) Bureau of Mines Assay Report for ores.

If the export license is not utilized, the original copy shall be sur-
rendered to the Central Bank for cancellation with a letter explaining
reason for non-shipment of goods.

Additional Puapers — After Unloading

Within thirty (30) days afier unloading at port of discharge, the ex-
porter shall forward to the Export Depariment, Central Bank, through
its agent bank, the following papers:

-



(1) A copy of the Customs import entry stamped “Received” at and
bearing the seal of the Customs at the port of destination and a signed
copy of the Custom’s Weigher’s, Inspector’s, Examiner’s, or Appraiser’s
report. This shall be required of all shipments other than those with
initial drawing. (For those with initial drawings see Item C).

(2) In lieu of requirement (1), a Delivery Verification Report issued
by the Bureau of Customs at the port of discharge may be submitted.

(3) For shipment of logs., a copy of the re-measurement list certified
by scaling association or independent surveyor at the port of destination.

C. ACCOUNTING FOR UNDRAWN PROCEEDS

The residual balance of export proceeds against which initial draw-
ing of less than the full invoice value have been authorized must be sur-
rendered to the Central Bank within a period of one hundred and twenty
(120) days from the date of shipment, except such proceeds flowing out
of shipments to European countries which may be made within a period
of one hundred and fifty (150) days from date of shipment.

Accounting for such undrawn proceeds must be reported to the Cen-
tral Bank Export Department through the agent bank, in a Liquidation
Statement supported by:

(a) Certificate of weight or analysis issued by a public weigh-
master or a reputable superintendence firm at the port of
destination properly confirmed by the buyer.

(b) A copy of the Customs import entry stamped “Received” at
and bearing the seal of the Customs at the port of destina-
tion and a signed copy of the Customs Weigher’s, Examiner’s,
Inspector’s or Appraiser’s report.

(¢) In lieu of requirement (b), a Delivery Verification Report
issued by the Bureau of Customs at the port of discharge
may be submitted.

(d) Copy original of the final invoice to the ultimate consignee
or end-uger, if the export shipment is made through broker
or agent claiming commission.

(¢) Copy original of the bill of expenses such as sampling charge,
weighing and taring charge, surveying fee, freight and insur.
ance, etc.

(f) Copy original of accounting evidence that “commission” had
been paid to and received by consignee as declared by the
exporter.
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In the case of copra, in addition to the documents enumerated above,
submit also a copy of the certificate of analysis for FFA (Free Fatty
Acids) and moisture content issued by independent chemists.

In the case of sugar, in addition to the above documents, a copy of
the summary of Polarization.

In the case of ores, submit together with the documents listed above,
a copy of the certificate of analysis issued by independent analysts at
port of destination.

Shipped Weight Final

In case of drawings based on “shipped weight final”, the exporter
shall likewise be required to render an accounting for proceeds and sub-
mit necessary documents to support any deduction made therefrom.

D. NO DEDUCTIONS WITHOUT AUTHORIZATION

Sales Reports containing items of deductions may be released only
subject to the following conditions:

1. That no retentions of export proceeds in the form of deduc-
tions shall be made without the prior advice of and consent of
the Central Bank;

2. That such retentions by deductions if resorted to must be sup-
ported by satisfactory proof that such practice is the custom
and usage of the trade. The satisfactory proof must be from
a third and independent party and not in a self-serving declara-
tion by the Importer or Exporter; and

3. That “retentions” of export proceeds for so-called deductions
must be accounted for item for item and amount for amount
in which such disbursements or payments must be supported
by the proper vouchers, receipts, statements, etc.

E. MISCELLANEOUS PROVISIONS

In cases where payments has been received in advance by any means
other than the letter of credit, a bank certification to this effect will suffice.

Irrevocable letter of eredit which provides for drawing at sight is
required to cover the following:

1. Export shipments of copra and coconut oil

2. Export shipments to Guam, Hongkong, Taiwan, Indonesia and
Japan
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3. Export shipments of watchlisted firms
4. Export shipments of scrap metals

5. Export shipments under Private Barter Permit issued by the
Monetary Board.

F. APPENDIX —EXPLANATORY NOTES

SUBJECT: Supporting Papers to Reporis of Foreign Sales
(CB:IED Form 101)

To facilitate and expedite the processing of Reports of Foreign Sales
(CB:IED Form 101), complete and essential information must be fur-
nished to the Export Department with the following supporting papers:

1. The Offer and Confirmation
2. The Formal Contract

3. Covering Letter of Credit or Bank Certification of Advance
Payment, if any

4. Charter Party or confirmed Booking Note (if required)

3 b B * £
I. CONFIRMATION OF OFFER

For our purposes, the preliminary and tentative quotations furnished
by a Philippine exporter to a prospective buyer abroad or an order dis-
patched by an overseas buyer to a Philippine exporter when accepted
(confirmed) by either parly is the Offer and Confirmation referred to
here. While the Offer and Confirmation constitutes the basis of a valid
(private) contract or agreement, the price quotation and other conditions
are subject to the exchange control regulations. In the consideration of
the offer and confirmation, credence will be given only to offer and con-
firmation in writing (letter or cable).

The importance of the confirmed offer is to pinpoint at the outset
in the Report of Foreign Sales (CB:IED Form 101) the date of sale as
a basis for determining the current market quotation on such a date for
such a commodity. Export regulation requires that the declared export
price must reflect the current market quotations.

To be submitted will be the letters and/or cables, exchanged between
the parties, leading to the closure of sale. These should be submitted
with the Report of Foreign Sales (CB:IED Form 101), twenty-four (24)
hours of closing of sale in order to comply with Monetary Board Regula-
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tion No. 5. Copy original of the cable/letter offer (to sell or to buy)
must be submitted with the copy original of the cable/letter confirmation
of such sale plus two (2) copies certified by an officer authorized to bind
the firm or corporation. Copy original of the offer and confirmation will
be returned to the exporter after verification against the duplicates which
shall be retained by the Central Bank for its file. For easy and expedi-
tious processing, the confirmation offer should econtain enough informa-
tion to disclose the specific commodity grade or classification, the unit
price and terms of sale (ie, FOB, CIF or C&l basis) the quantity in-
volved, packing, the party contracting the vessel, date of shipment, method
of payment, etc.

II. THE FORMAL SALES CONTRACT

This is the document which formalizes the terms and conditions and
specifications of the sale as initially forged by the confirmed offer. Copy
original of this contract will have to be submitted not necessarily within
twenty-four (24) hours of confirmation of offer but necessarily prior to
release by the CB Export Department of the approved Report of Foreign
Sales. Where signatures appear, the signing parties must be authorized
to bind the firm or corporation. The formal contract evidencing the ex-
port sale may take various forms and various names; thus, it may be the
purchase note/order or confirmed purchase note/order or coniract of sale/
agreement, etc. Whatever the term used, the formal sales contract in-
volving the exportation of Philippine product should contain as minimum
information the following:

1. Full name and address of the parties to the contract;

2 Status of the named buyer in the Report of Foreign Sales, i.e.,
whether named buyer is an agent/broker and for whom OR
whether named buyer is importing the Philippine product for
his own account as distributor;

3. Unit price and quantity of each grade and aggregate value on
FOB, C&lI or CIF basis. The amount involved must be suffi-
cient to pay for the cost of the exportation according to terms
of delivery and price quotation. The terms of sale OR terms
of delivery must be definite; i.e., FOB named vessel OR FOB
named port of loading, CIF port of destination, etc;

Nature of credit, whether irrevocable, assignable, etc.

Name of issuing (opening) bank;

Latest date for establishing letter of credit;

Documents which must be in accordance with the documents
required by the Central Bank depending on the commodity
involved. (A summary list of required documents will be fur-
nished on request.);

-
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8. Ocean freighls whether freight prepaid or freight collect as the
case may be;

9. Partial shipment, indicating whether partial shipments permit-
ted or not as the case may be;

10. Expiry date for negotiation or payment. The latest date for
shipment may also be indicated; and

11. Reference to covering sales report by CB Reference Number.

III. COVERING LETTER OF CREDIT

The text and terms embodied in the letter of credit must substantially
conform with the terms of the formal sales contract and of export regula-
tions. Accordingly, the letter of credit should provide for the following:

1. Drawing at sight for full invoice cost, except in cases where
initial drawings of less than the full invoice value have been
authorized by the Central Bank of the Philippines;

2. The specific classification or grade of the commodity;*

3. Unit price and quantity of each grade and aggregate value on
FOB, C&l, C&F or CIF basis (indicating all these at the back
of the L/C if not sufficient to report on face of L/C);

4. Ports of loading and destination;

5. Whether partial shipment is allowed or not; and whether freight
is prepaid or freight collect;

6. Expiry date for negotiation or payment and latest date for
shipment;

Party effecting insurance and payment of freight charges;
Reference to relative sales contracts or purchase orders;

Buyer’s import license number, issue and expiry dates (when
shipments are destined to countries where import license is
required); and

10. An undertaking that the amount represents the full sales/pur-
chase price and that no deduction have been or will be made
without specific authorization from the Central Bank of the
Philippines.

* Should the Letter of Credit cover the value of several shipments, the shipper should
present a copy (typewritten or photostat copy) whereby the information relating to
grade, quantity and value will have to be itemized on the back thereof; and for the

other separate and individual shipments, the same procedure will have to ba followed- -
submit copy of letter of credit and the itemization of the shipment at the back thereof.
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Preferably, letters of credit should be opened directly in favor of the
exporter who appears as a contracting party in the contract of sale. In
case of assignable letter of credit, a deed of assignment together with a
written statement from the exporter explaining why an assignment of
letter of credit is being made should accompany the letter of credit.

In case the letter of credit embraces two or more commodities, men-
tion must be made of the quantity and value for one and for the other
commodity, Any subsequent modification must be evidenced by an amend-
ment to the letter of credit. The face amount of the letter of credit shall
not be less than the full invoice cost.

ollo—
EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 31
Subject: Weighers & Samplers

This is a supplement to the Import-Export Dept. Memorandum to Au-
thorized Agent Banks No. 184, dated May 12, 1955, regarding the licensed
samplers and weighers whose certifications are acceptable to the Central
Bank of the Philippines,

Philippine exporters may now avail of the services of Kruthoffer &
Doll, P.O. Box 656, Rotterdam, Holland, as samplers and weighers for
copra and coconut oil discharged at the ports of Rotterdam, Amsterdam
and Antwerp.

R. MARINO CORPUS
Special Assistant to the Gowvernor
February 17, 1958
olo———

EXPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 32
Subject: Receiving and Releasing of Export Papers

Effective immediately, the hours for the receiving and releasing of
export papers across the counter of the Receiving & Releasing window
of the Export Department shall be as follows:

Monday to Friday —9:00 AM to 5:00 PM (no break)

This memorandum revokes Export Department Memorandum to Au-
thorized Agent Banks No. 3 dated April 16, 1956, insofar as the hours
of receiving and releasing of export papers are concerned.

MARIO P. MARCOS
(Assistant to the Governor)
Acting Director
March 21, 1958
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EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 35

Subject: Submission of Reports of Foreign Sales
(CB:ED Form 101)

Export Regulation No. 5 dated May 21, 1952, as amended requires
the submission to the Central Bank of the Reports of Foreign Sales of
the exporters within 24 hours after the closing of the relative sales
contracts.

Accordingly, agent banks are hereby requested to transmit to this of-
fice the Reports of Foreign Sales of their exporter-clients as early as
possible, preferably on the same day that these Reports of Foreign Sales
are filed with them by their exporter-clients.

(Sgd.) MARIO P. MARCOS
(Assistant to the Governor)
Acting Director
May 30, 1958

0lo

EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 36

Subject: Expiry Dates of Export Licenses Issued
by Authorized Agent Banks

Effective immediately, the following rules shall be observed in con-
nection with the expiry dates of export licenses (CB:IED Form 102) is-
sued by authorized agent banks against duly approved Reports of Foreign
Sales (CB:IED Form 101):

1. The expiry date of an export license covering a shipment financed
by a letter of credit wherein a delivery period is specified shall
not go beyond such delivery period or the expiry date of the
corresponding report of foreign sales or fifteen (15) days from
the issuance of the export license, whichever is earlier.

2. The expiry date of an export license covering a shipment financed
by a letter of credit wherein no delivery period is specified,
shall not go beyond the period indicated in the letter of credit
for the negotiation of the relative shipping documents or the
expiry date of the corresponding report of foreign sales or 15
days from the issuance of the export license, whichever is
earlier.
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3. The expiry date of an export license covering a shipment financed
by other methods of payment shall not go beyond the expiry
date of the corresponding report of foreign sales or fifteen (15)
days from the date of issuance of the export license, which-
ever is earlier.

4. An export license with an expiry date extending beyond the
expiry date of the corresponding report of foreign sales may
be issued by an authorized agent bank only upon prior authoriza-
tion by the Central Bank Export Department.

5. Requests for extension of the original expiry dates indicated
in export licenses issued by the authorized agent banks may
be granted by the issuing banks subject to the following condi-
tions:

a. If the shipment involved is covered by a letter of credit
wherein a specific delivery period is stipulated, the ex-
tended expiry date shall not go beyond such delivery
period or the expiry date of the corresponding report
of foreign sales or fifteen (15) days from the original
expiry date of the export license, whichever is earlier.

b. If the shipment involved is covered by a letter of
credit wherein no specific delivery period is indicated,
the extended expiry date shall not go beyond the period
specified in the letter of credit for the negotiation of
the relative shipping documents or the expiry date of
the corresponding report of foreign sales or fifteen (15)
days from the original expiry date of the export license,
whichever is earlier.

c. If the shipment involved is financed by other methods
of payment, the extended expiry date shall not go be-
yond the expiry date of the corresponding report of
foreign sales or fifteen (15) days from the original
expiry date of the export license, whichever is earlier.

Requests to extend the original expiry dates of export licenses issued
by the authorized agent banks beyond the expiry dates of the correspond-
ing reports of foreign sales shall be forwarded to the Central Bank Ex-
port Department for final action.

The expiry date of an export license shall be understood as the last
day within which the articles, goods and/or commodilies proposed for
export may be shipped.

(Sgd.) MARIO P. MARCOS
(Assistant to the Governor)
Acting Director
May 30, 1958

[ 271 ]



EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 38
August 18, 1958
SUBJECT: Re-export of Raw Cotton and Cotton Waste
Imported Under the Mutual Security Program

In accordance with an official advice from the Director, International
Cooperation Administration, United States of America Operations Mission
to the Philippines, Manila, all Authorized Agent Banks are hereby in-
formed that cotton waste remaining after the processing of Philippine im-
ported raw cotton being financed under Section 402 of the Mutual Security
Program are covered by United States laws . They are, therefore, sub-
ject to the provision prohibiting their disposition to the Soviet Bloc, Com-
munist China, North Korea, Macao, Hongkong, or Communist controlled
areas of Viet Nam, and Laos, unless otherwise authorized by the United
States Government.

The cotton waste from such importations is considered by the United
States Government as a semi-manufacture and still identifiable as of U.S.
origin and, therefore, subject to the same re-export restrictions as cotton.

(Sgd.) MARIO P. MARCOS
(Assistant to the Governor)
Acting Director

olo

EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 39
December 2, 1958

SUBJECT: Amendment to Memorandum to Authorized Agent
Banks Nos. 6, 15, and 22

For the information and guidance of all concerned, we are enumerat-
ing hereunder certain chanpges in the handling of export papers and in li-
censing procedure which are, in effect, amendments to our Memorandum
to Authorized Agent Banks Nos. 6, 15, and 22, dated May 17, July 23,
and November 19, 1956, respectively:

1. Re: Memorandum to Authorized Agent Banks No. 6

The copies of the peso freight licenses issued by authorized
agent banks for export shipments with dollar payments shall
be submitted to the Export Department together with the cor-
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responding negotiated export licenses as prescribed in Export
Department Memorandum to Authorized Agent Banks No. 30
dated February 11, 1958. This revokes the previous require-
ment that copies of such peso freight licenses be submitted to
the Export Department within 24 hours after issuance.

The copies of peso freight license issued by authorized
agent banks for export shipments without dollar payments need
not be submitted to the Export Department anymore.

2. Re: Memorandum to Authorized Agent Banks No, 15

The copies of export licenses for shipments to Japan and
Guam will be distributed in the same manner as export licenses
for shipments to the United States and other countries, to wit:

Original ... ... . to the Bureau of Customs

Duplicate ... to be forwarded to the Export
Department with the required
supporting documents within two
days after negotiation.

Triplicate ... to be forwarded to the Export
Department upon receipt of the
corresponding foreign exchange
payments.

Extra copies of such export licenses, which were previous-
ly required to be submitted on or before 10:00 of the day fol-
lowing the date of issuance, need not be submitted anymore.

Provincial branches of agent banks may now issue export
licenses (CB:IED Form 102) for all export shipments origina-
ting from ports outside Manila, including those destined for
Japan and Guam.

Applications for Registration to Trade with Japan (CB:
ED Form 105) are no longer required of exporters desiring to
trade with that country.

3. Re: Memorandum to Authorized Agent Banks No. 22
Paragraph 2(1) of this memorandum which reads
“On or before 10:00 of the morning following the
day the license was issued, authorized agent bank will
furnish the Export Department with copy of the issued
Export License, to which is attached the export invoice.”
is hereby revoked.

This memorandum shall take effect immediately.

(Sgd.) MARIO P. MARCOS
(Assistant to the Gowvernor)
Acting Director
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EXPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 77
June 2, 1958

SUBJECT: Indorsements of Liquidation Statements and
Triplicate Copies of Negotiated Licenses

Hereafter, it is requested that liquidation statements submitted to
the Export Department be stamped with a certification of payment at the
back thereof in the form illustrated below, for the net proceeds received:

We hereby certify that payment of the net amount
indicated on this Liquidation Statement has been re-
ceived.

Date Payment Received: ...

A mount e

Export License Number: .. ...

(Position of SBigning Officizl)

Triplicate copies of negotiated export licenses surrendered to the Ex-
port Department, likewise, should bear a certification of payment at the
back, as follows:

We hereby certify that payment of this shipment
has been received.

Date Payment Received: ...

A mount U

(Name of Authorized Agent Rank)
" (Signature of Authorized Official)

(Position of Signing Offielal)

The cooperation of all Agent Banks on this matter will be highly
appreciated.
(Sgd.) MARIO P. MARCOS
(Assistant to the Governor)
Acting Director
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EXCHANGE CONTROL DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENTS

Effective immediately all applications for foreign exchange covering
travel for the purpose of studying abroad in a college or university shall,
in addition to the usual supporting documents, be accompanied by EC
Form No. 103-1(5) (Additional Information Required of Students). No
application for travel for the aforementioned purpose will be accepted
unless the said form, properly accomplished, is submitted.

(Sgd.) AMADO R. BRINAS
January 3, 1938 Acting Director
/age.

—00o
EXCHANGE CONTROL DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENTS

Subject: Remitlance of Maintenance Allowances for February
and March, 1958, of Students Attending Educational
Institutions Abroad

1. Authorized Agents are requested to defer the sale to their clients
of foreign exchange for maintenance allowances corresponding to the month
of February, 1958, of students enrolled in foreign educational institutions
who are dependents of Filipinos as well as alien Philippine residents, un-
Jess they can present evidences that the request contained in our Memo-
randum to Authorized Agents and in a Central Bank press release of
December 4, 1957, relative to the submission of required information about
said students, has been complied with. The desired data on students was
due in the Exchange Statistics Division of the Exchange Control Depart-
ment on December 20, 1937.

2. Authorized Agents are further requested to direct their clients
to submit to the Exchange Control Department, not later than February
28, 1958, the following:

a) A certified transcript of grades for subjects or courses com-
pleted by the student during the semester or term ending in
January, 1958; and

b) A certificate of enrollment covering the spring ierm (Feb-
ruary-June, 1958), indicating the course/s of study being pursued,
the degree to be obtained, and the period of time still required
to complete the course /s being pursued.

Maintenance allowance for the month of March, 1958, shall not be
remitted unless the foregoing have been complied with.

(Sgd.) AMADO R. BRINAS
January 27, 1958 Acting Director
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EXCHANGE CONTROL DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENTS

With respect to our Memorandum to Authorized Agents dated January
27, 1958 and in view of a cable received from the Philippine Ambassador
to Spain, maintenance of students in Spain may be remitted notwith-
standing non-submittal of the certified transcript of grades for subjects
or courses completed during the semester or term ending in January,
1958, required under paragraph 2, sub-section (a).

The abovementioned transcript of grades should, however, be sub-
mitted at the end of the school term in June, 1958.

(Sgd.) AMADO R. BRINAS
Acting Director
February 26, 1958

olo

EXCHANGE CONTROL DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENTS

In attention to a number of queries received on the matter, Authorized
Agents are hereby informed that in lieu of the transcript of grades re-
quired under Memorandum to Authorized Agents dated January 27, 1958,
a certificate from the school, college or university, that the grades are
to be issued at a future date, shall in the meantime be sufficient for
purposes of giving due course to applications for monthly maintenance
allowances and other authorized remittances to students abroad.

(Sgd.) AMADO R. BRINAS
Acting Director
March 3, 1958

00o

MEMORANDUM TO AUTHORIZED AGENTS

For the information and guidance of all concerned, the Central Bank
has proved the following measures to reduce and minimize the outflow
of foreign exchange for non-life insurance and reinsurance premiums:

A. On remittances of premium collections on direct insurance by
local agents or branch offices of foreign non-life insurance com-
panies licensed to do business in the Philippines —
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1. Remittances of net (of commissions, elaims and other ex-
penses) premium collections on direct insurance of foreign
non-life insurance companies lirensed to do business in the
Philippines to their head offices abroad shall be limited to
only twenty per cent (20%) of such net (of commissions,
claims and other expenses) premium collections effective
with the premiums on insurance for periods subsequent to
March 31, 1958, the remittance of the said 20% to be per-
mitted for a period of one year, or up to March 31, 1959.
Thereafter, remittances of this nature shall be the subject
of further review.

2. The remaining 509% of the net premium collections on in-
surance for periods up to March 31, 1958, which has not
been licensed by the Exchange Control Department for re-
mittance abroad shall be treated as “blocked accounts”.

On remittances in payment of premiums under reinsurance treaties
between local companies and foreign reinsurers —

1. Local direct-writing companies which have reinsurance trea-
ties with foreign reinsurers will be given until January 1,
1959 within which to conclude, if they have not already
done so, treaties providing for reciprocal reinsurance or
treaties wherein they (the local companies) will be the
reinsurers. Such treaties should, within a reasonable period
of time, be expected to match in foreign exchange, as much
as possible, receipts in the form of reinsurance premiums,
the foreign exchange disbursements for reinsurance pre-
miums. The overseas business ceded to the local compa-
nies should, as much as possible, match the business ceded
abroad by the local companies not only as to premium
income but also as to profitability.

2. The following shall be the minimum requirements in the
petrcentage reciprocity for the various kinds of non-life re-
insurance treaties:

1. FIRE
a. First Surplus

55% reciprocity by January 1, 1959
709% reciprocity by January 1, 1960; and
80% reciprocity by January 1, 1963.
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b. Second Surplus

40% reciprocity by January 1, 1959
45% reciprocity by January 1, 1960; and
509 reciprocity by January 1, 1963.

c. Retrocession

30% reciprocity by January 1, 1959
40% reciprocity by January 1, 1960 and
50% reciprocity by January 1, 1963.

d. Excess of Loss
Each case to be studied by the Central Bank on

its own merits.

NOTE: The inward foreign treaties to be ac-
ceptable to the Central Bank should be expected
to give the following results:

In Exchange for Expected Profitability

a. First Surplus at least 10%

b. Second Surplus & at least 6%
Retrocession

In order that the Central Bank can determine
this, the statisties of the foreign treaties showing
premium income, losses incurred, expenses, net
profit or loss for the past three years, should be
furnished the Central Bank. The Central Bank
may accord interim approval of all treaties nego-
tiated to take effect as of 1 January 1958; pro-
vided the local company concerned duly certifies
that the foreign treaties under consideration are
accepted as reciprocity for the outward treaties
and that they are expected to fulfill the require-
ments of the Central Bank with regard to the
percentage of reciprocity and to profitability.

II. MARINE

Foreign reinsurance shall be allowed; provided
no less than 25% is retainegd in the country either
as retention of the writing company or as rein-
surance to another domestic company with no further
retrocession to any foreign company.
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III. MOTOR CAR

Not more than 25% quota share shall be al-
lowed to be reinsured abroad, this being intended
only to enable the local company to obtain an Ex-
cess of Loss Cover. For companies without an Ex-
cess of Loss Cover, no foreign reinsurance shall be
allowed. Exception, however, shall be given to
those companies which cannot obtain reinsurance faci-
lities in the local market. These companies after
showing satisfactory proof that there is no local
market for their business, shall be allowed to re-
insure abroad.

IV. WORKMEN'S COMPENSATION

The same rule as in Motor Car Reinsurance
shall apply.

V. PERSONAL ACCIDENT AND OTHER TYPES
INCLUDING EXCESS OF LOSS

Each case shall be taken up by the Central
Bank on its own merits.

V1. LARGE INDUSTRIAL RISKS

Foreign exchange for facultative or special re-
insurance arrangements abroad shall be made avail-
able for large industrial risks only when the total
amount of coverage exceeds ¥2,000,000; provided
that at least 20% of the surplus remaining after
the retention of the writing company and the ces-
sions to its automatic reinsurance facilities is re-
insured locally with domestic companies,

3. Should it be ascertained that portions of outgoing rein-
surance cessions may be absorbed without retroceding by
domestic reinsurance companies or reinsurance pools that
may be formed and financed from local capital, the perti-
nent reinsurance treaties may be the subject of further re-
view in the future with the end in view of availing, as
much as possible, of the underwriting capacities of such
domestic reinsurance companies or reinsurance pools.

C. On insurance of physical property and other mon-life risks directly
with foreign insurers abroad —
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The privilege presently being accorded to certain local

firms of placing insurance on their physical property and
other non-life risks directly with foreign insurers abroad be-
cause of the low premium rates involved shall be discon-
tinued as soon as practicable in view of assurances that the
said foreign premium rates can now be matched or approxi-
mated by local insurance companies,

It is understood that all provisions of existing Central Bank notifica-
tions, memoranda, and other communications inconsistent herewith are

repealed, amended or modified accordingly.

(Sgd.) ANDRES V. CASTILLO

Acting Governor

June 23, 1958,

olo—

MEMORANDUM TO AUTHORIZED AGENTS

SUBJECT: Revised Rules on Educational Remittanees for Students

For the information and guidance of all concerned, the Monetary
Board has approved the following rules governing the licensing of students’

Who Were Licenszed to Study Abroad Prior to July 7, 1958

epplications for studies abroad:

I. For students (citizens of the Philippines or aliens) who were li-

censed to study abroad prior to March 8, 1956:

a)

b)

Maintenance allowances for students who were licensed to
study abroad to pursue high school or elementary courses
shall not extend beyond August 31, 1958.

Where the student was licensed to pursue an undergraduate
course (collegiate level) and is still pursuing an under-
graduate course, his maintenance allowances shall not ex-
tend beyond August 31, 1958, unless he has been abroad
for less than four years as of August 31, 1958, in which
case he may be allowed maintenance allowances for a total
period of four years.

Where the student was licensed to pursue an undergraduate
course (collegiate level) and had shifted on or after March
8, 1956 to another undergreduate course (collegiate level)
which is not highly technical in nature and is still pursuing
such course, his maintenance allowances shall not extend
beyond August 31, 1958.
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d)

f)

£)

Where the student was licensed to pursue an undergraduate
course (collegiate level) and had shifted after March 8,
1956 to another undergraduate course which is highly tech-
nical in nature, his maintenance allowances may be conti-
nued up to the school term ending in January, 1959. Fur-
ther continuance of maintenance allowances after January,
1959 shall be considered on a case-to-case basis depending
upon the particular merits of the student concerned and
the importance of the technical course being pursued.

Where the student was licensed to pursue an undergraduate
course (collegiate level) and upon completion of such course
had enrolled in a postgraduate course leading to a master’s
degree, his maintenance allowances shall terminate after
the expiration of two years from the date he began pur-
suing the said postgraduate course; however, if the said
two-year period has already elapsed, maintenance allowances
shall not extend beyond August 31, 1958. If the student
is currently pursuing a course leading to a doctorate degree
(having obtained a master’s degree), his maintenance al-
lowances may be continued until the expiration of two years
from the date he began pursuing the said course; however,
if the said two-year period has already elapsed, mainten-
ance allowances shall not extend beyond August 31, 1958.

Where a student was licensed to pursue a postgraduate
course whether or not leading to a master’s degree, his
maintenance allowances shall terminate after the expiration
of two years from the date he began pursuing such post-
graduate course; however, if the said two-year period has
already elapsed, maintenance allowances shall not extend
beyond August 31, 1958. Where the student is currently
enrolled in a course leading to a doctorate degree, his
maintenance allowances shall terminate after the expira-
tion of two years from the date he began pursuing such
course; however, if the said two-year period has already
elapsed, maintenance allowances shall not extend beyond
August 31, 1958.

Where a student was licensed to pursue a postgraduate
course leading to a doctorate degree, his maintenance al-
lowances shall terminate after the expiration of three years
from the date he began pursuing such postgraduate course;
however, if the said three-year period has already elapsed,
maintenance allowances shall not extend beyond August 31,
1958.
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II. For students (citizens of the Philippines or aliens) who were li-
censed to study abroad on or after March 8, 1956, but prior to
July 7, 1958:

a) Maintenance allowances of students who were licensed to
pursue a postgraduate course leading to a master’s degree
shall terminate after the expiration of two years from the
date he began pursuing the said postgraduate course. How-
ever, if the said two-year period has already elapsed, main-
tenance allowances shall not extend beyond August 31, 1958.

b) If the student is currently pursuing a doctorate degree, his
maintenance allowances shall terminate at the close of the
three-year period from the date he commenced his study
abroad.

(Sgd.) ANDRES V. CASTILLO
Acting Governor

July 15, 1958

olo

MEMORANDUM TO AUTHORIZED AGENTS

SURBJECT: Revised Rules on Licensing of new
students for study abrosd.

For the information and guidance of all concerned, the Monetary Board
has approved the following rules governing the licensing of students’ ap-
plications for studies abroad:

For new students desiring to study abroad:—

In the allocation of dollars for new students desiring to study abroad,
a system of priorities has been established. For this system of priorities,
the following shall serve as bases: (a) Fields of Study, and (b) Aca-
demic Background and Capacity to Benefit from Advance Instruction.

A, To serve as such basis, the fields of study hereunder enumerated
are given corresponding points as follows:

1. Engineering (Graduate level) ... ... = 100 points
a. Industrial
b. Metallurgical
¢. Ceramic engineering
d. Chemical
e. Electrical (electronics)
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10.

11.

12.

Physics (Graduate level) ... ...
a. General and/or theoretical

Geology (petrology, minerology, geophysics
oil, etc.) (Graduate level) ... .

Chemistry (Graduate level)
a. Synthetic (plastics, etc.)
b. Pulp and paper

Economics (Graduate level)
a. Money and Banking
b. General and theoretical

Biology or Basic Medical Sciences
(Graduate level) .
. Physiology
. Anatomy
. Biochemistry
. Biophysics
. Human genetics
Nuclear medicine

oo

o

Agriculture (Graduate level)

a. Agricultural economics

b. Agricultural engineering

¢. Biological (genetics, botany, agronomy, soils,
plant pathology, entymology, etc.)

Fisheries (Graduate and undergraduate levels)
a. Deep-sea fishing and oceanography
b. Fish culture

Forestry (Graduate and undergraduate levels) ..
a. Wood technology

b. Forest products utilization

c. Conservation and reforestation

Mathematics (Graduate level)
a. Actuarial
b. Pure and applied

Sociology and Anthropology (Graduate level) .

a. Rural development
b. Demography
¢. Archeology

Law (Graduate level) ... ..
a. Jurisprudence
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13. Psychology (Graduate level) . .. . 40 points
a. Psychiatry
b. Mental health

14. Humanities (Graduate level) . .. ... .. 35 points
15. All other graduate studies ... ........... 25 points
16. All other undergraduate studies _................ .. 20 points

To serve as such basis, the academic background and capacity
to benefit from advance instruction are classified and given cor-
responding points as follows:

1. School from which applicant had graduated

a. University of the Philippines ... ... ... 30 points
b. Al others . ... ... ... . ... 25 points
2. Scholastic record of applicant
a. Average of 93 or over ... eeieieeeee eaeee. 30 points
b. Average of 88 to 92 ... 25 points
c. Average of 80 to 87 .. ... .. 20 points
d. Average of 75 to 79 . e 15 points
e. Below 75 strictly prohlblted to go on study
f. In lieu of the foregoing, where applicant
obtained one of the first three places in a
government board examination with at
least fifty examinees, or one of the first
six places in a field of at least one hun-
dred examinees .............. ... ........ 30 points
3. Age
a. 2025 years .o oo o 30 points
b, 26-30 25 points
c. 3135 7 .. e mmssemi e e 20 points
d. 36-40 . ... ... 15 points
e 41-45 7 i 10 points
f. Above 45 years ... 0 point
4. School in which applicant intends to enroll
a. Class A (Ivy League Big Ten, etc.) ... 30 points
b.Class B .. e 20 points
c. Class C .. i ... .. 15 points
d. Class D All other% ............... e 5 points

5. If applicable and for purposes of breaking a tie
Additional points for having passed a
Government Board Examination ... .. 10 points
Having failed or not having taken the Exam 0 point
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C. To determine the priority points of each applicant, he is given a
certain number of points in accordance with Basis A and a sub-
total number of points under Basis B. The sum of points under
A and B is the priority points of the said applicant.

D. The rules for granting dollar requests are as follows:

1. An applicant must be a Philippine citizen.

2. All applicants must be assigned priority points,

3. The applicant receiving the highest priority points shall be
given the highest priority; the one receiving the second
highest shall be given the second priority; etc.

4. Each grant must be for a periocd of one year, without pre-
judice to further renewals provided each renewal must not
be for more than a year, depending upon creditable per-
formance towards the achievement of the original purpose
of the grant or for other good reasons.

5. Any applicant who, after having been granted a priority
corresponding to a field of study, changes his field of study
shall forfeit the original priority and shall be assigned
the priority corresponding to the new field of study to the
extent that he becomes liable to lose his dollar allocation.

6. Every grantee of dollar allocation shall make a report of
his enrollment and a progress report at least three months
before the expiration of his yearly grant. Both reports
must be certified by competent university authority.

E. The following students shall not be subject to the foregoing rules:

1. Government pensionados selected through competitive ex-
amination. :

2. Students whose foreign exchange requirements for tuition,
board, and lodging, will be provided from abroad,

For the school term beginning September, 1958, the Board authorized
the allocation of foreign exchange to meet the requirements of seventy
(70) students who shall be chosen, in accordance with the aforementioned
rules governing the licensing of new students desiring to study abroad,
from among those who have filed, or who shall file, applications with the
Exchange Control Department not later than July 31, 1958.

Interested parties are, therefore, advised to file their applications with
the Exchange Control Department of this Bank not later than July 31,
1958, under E. C. Forms Nos. 103-1 and 103-1(S), accompanied by duly
certified or authenticated documents embodying the necessary inforrnation
and data as set forth in the foregoing rules.

(Sgd.) ANDRES V. CASTILLO
Acting Governor
July 15, 1958
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EXCHANGE CONTROL DEPARTMENT

MEMORANDUM TO ALL AUTHORIZED AGENTS

All Authorized Agents are informed that in a resolution adopted on
September 19, 1958, the Monetary Board decided that the existing policy
on investment remittances shall be made to apply only to profits earned
up to September 30, 1958, The remittance of profits earned thereafter
shall be held in abeyance pending re-examination and review of the exist-
ing schedule.

Authorized Agents are requested to transmit this decision of the Mone-

tary Board to all their clients.

(Sgd.) AMADO R. BRINAS
Acting Director
October 3, 1958

olo

CENTRAL BANK OF THE PHILIPPINES
Manila

EXCHANGE CONTROL DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENTS AND AIRLINE
AND SHIPPING COMPANIES

Authorized Agents and airlines and shipping companies are reminded
that under Central Bank Circular No. 89 dated October 21, 1958, the
amount of Philippine notes and coins which may be carried by travellers
coming to or leaving the Philippines has been reduced from 100 to P20
each, provided the coins do not exceed P10 in the case of incoming third-
class passengers and P5 in the case of outgoing travellers,

It is also advised that the Monetary Board has approved under Cen-
iral Bank Circular No. 91 dated November 17, 1958, the use of a simpli-
fied currency declaration form for visitors entering the Philippines on E. C.
Form No. 305, Revised. This revised currency declaration form is re-
quired to be accomplished by incoming temporary visitors entering the
Philippines in one copy only. The incoming visitor shall present the
accomplished currency declaration form at the pier or airport of entry
to Central Bank Agents who shall stamp and return it to the wvisitor.
The visitor shall keep his currency declaration until his departure and he
may carry with him the foreign exchange and Philippine currency declared
by him in said form. To meet his local needs he shall sell U. S. dollars
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only to special tellers of the Central Bank at the pier or airport or to
Authorized Agents of the Central. Bank. At the time of his departure,
the visitor shall surrender his currency declaration to Central Bank Agents
at the pier or airport of departure, accompanied by the official receipts
issued by the Central Bank special tellers and/or Authorized Agents of
the Central Bank covering conversion of his U. 8. dollars into Philip-
pine currency during the visitor's stay in the country.

Authorized Agents and airline and shipping companies are requested
to give utmost publicity to the f{oregoing changes in the regulations to
all travellers availing of their facilities in order that the travellers may
not suffer undue delay or inconvenience. They may also be informed
that violations of the provisions of Central Bank Circulars are subject to
the penal sanctions of the Central Bank Act.

Copies of E. C. Form No. 303, Revised (Currency Declaration of
Philippine Residents Entering the Philippines), E. C. Form No. 304, Revised
(Currency Declaration of Complement of Philippine Flag Carriers Leaving
Philippine Ports and Airports for Places Abroad) and E. C. Form No. 305,
Revised September, 1958 (Currency Declaration of Visitors Entering the
Philippines) to meet their needs.

(Sgd.) AMADO R. BRIRAS
Acting Director
November 17, 1958

Att.
olo
E. C Form No. 303 (To be accomplished in tri-
(Revised November, 1958) plicate by every Philippine
resident entering the Phil-
ippines)
CENTRAIL. BANK OF THE PHILIFPINES
Manila
EXCHANGE CONTROL DEPARTMENT
CURRENCY DECLARATION OF PHILIPPINE RESIDENTS
ENTERING THE PHILIPPINES
Name ... ... e BEX Civil Status ...

Address in the Philippines ...
Passport No, ... Place & Date of Issue ... .. .

Date of Arrival ... . ... Name of Carrier ... . e
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DECLARATION

I hereby declare that I brought wi‘th me into the Philippines the fol-
lowing foreign exchange and other currency:

U. S. Dollars
(a) Notes and Coins ................... S
(b) Others (Specify) ................... B e e

TOTAL ... o

Other Currency (Specify)

() e e e

TOTAL ..., -~

I hereby further declare that I have read and understood the fore-
going declaration, including the instructions at the back hereof and that
all the statements made in said declaration are true and correct.

Date ... ... ‘ e e e e, .
(Signature of Declarant)
Verified by:

{Central Bank Apgent)

Official Receipt No. ... e
TIssued by

INSTRUCTIONS

1. This form shall be accomplished in triplicate. The original and
duplicate shall be submitted to the Central Bank Agent at the point
of entry and the triplicate retained by the person reporting.

2. Under Philippine exchange conrol regulations, a resident of the
Philippines entering the Philippines from abroad must, at the time
of entry, surrender and/or deposit with the representative of the
Central Bank of the Philippines at the port or terminal of entry
all foreign exchange carried by him or her. In places where there
are no representatives of the Central Bank, the incoming Philippine
resident shall sell all foreign exchange brought by him in whatever
form to an Authorized Agent of the Central Bank within one (1)
business day after arrival.

3. No person shall, without specific license from the Central Bank of
the Philippines, bring into the Philippines, Philippine currency in
excess of P20, of which the coins shall not exceed P10 if he/she is
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an incoming third-class passenger. Plane travellers are considered
first-class passengers.

4. Any violation of the foregoing will subject the offender to the penal
provisions of Section 34 of Republic Act No. 265, which in part pro-
vides as follows:

“Whenever any person or entity wilfully violates this Act or
any order, instruction, rule or regulation legally issued by the
Monetary Board, the person or persons responsible for such viola-
tion shall be punished by a fine of not more than twenty thou-
sand pesos and by imprisonment of not more than five years.”

o0o
E. C. Formm No. 304 (To be executed in duplicate by every officer,
(Revised November, 1958) crew or attendant of Philippine flag carriers

leaving the Philippines for abroad)

CENTRAL BANK OF THE PHILIPPINES
Manila

EXCHANGE CONTROL DEPARTMENT
CURRENCY DECLARATION OF COMPLEMENT OF PHILIPPINE

FLAG CARRIERS LEAVING PHILIPPINE PORTS
OR AIRPORTS FOR PLACES ABROAD

Name oo Rank /Position ... ... ... .
Name of Carrier ... ... Owner or Operator ...
Date of Departure ... Point of Departure .. . . ... ...
Destination .........

Length of VOyage oF TIAD ..o oo e emes e ma e e

DECLARATION

I hereby declare that I am bringing with me the following foreign ex-
change and/or Philippine currency for which permission has been granted
me by the Central Bank of the Philippines under License No. _. ...
dated ..oy, 195

Foreign Exchange

(a) Foreign notes and coins .......... ..

(b) Travellers checks .................. :

(c) Drafts .........c i iiiiiiiiiiiiis s

() T OO OO O po
TOTAL ..........ccccvivn..



Philippine Currency

(a) Notes ... ... ... .. . . c.ciiiiiiinn

(b) Coins ....... ... ... ... ... ...,

(€)oo e b S
TOTAL .................... o

I hereby further declare that I have read and/or understood the fore-
going declaration, including the instructions at the back hereof and all the
statements made in said declaration are true and correct.

Date . e o o iy
Verified By:
Print Name ... ... ...
""""" (Central Bank Agent)
INSTRUCTIONS

1. This form shall be accomplished in duplicate by every officer, crew
or attendant on a Philippine flag carrier leaving the Philippines
for a foreign port or airport. The original of the accomplished
form, together with the license, if any granted by the Central
Bank to the person reporting to take with him foreign exchange
and/or Philippine currency shall be surrendered to the Central
Bank representative at the pier or airport of departure and the
duplicate retained by the declarant.

2. Under Philippine exchange control regulations, a resident of the
Philippines desiring to leave the Philippines taking with him foreign
exchange in whatever form and/or Philippine currency in excess
of P20, of which the coins shall not exceed P5.00, must obtain a
license from the Exchange Control Department.

3. Any violation of the foregoing shall subject the offender to the
penal provisions of Section 34 of Republic Act No. 265 which in
part reads as follows:

“Whenever any person or entity wilfully violates this Act
or any order, instruction, rule or regulation legally issued by
the Monetary Board, the person or persons responsible for such
violation shall be punished by a fine of not more than twenty
thousand pesos and by imprisonment of not more than five years.”

[ 290 ]



E. C. Form No. 305 (To be accomplished by every
(Revised September, 1958) - visitor entering the Philippines)

CENTRAL BANK OF THE PHILIFPPINES
Manila

EXCHANGE CONTROL DEPARTMENT

CURRENCY DECLARATION OF VISITORS ENTERING
THE FHILIPPINES

Name ... e e e, Clitlzenship
(In Print)

Date & Place Name of
of Arrival ... . ... s Carrier ...

DECLARATION

I hereby declare that I brought with me to the Philippines thewfol-
lowing U. 8. and other currency:

U. 8. Currency

(a) Notes and Coins
(b) Others (Specify) ................... S B

Other Currency

(B) o

Date o e e

(Signature of Declarant)

NM.B.—PLEASE OBSERVE CAREFULLY THE INSTRUCTIONS
PRINTED AT THE BACK OF THIS DECLARATION TO

AVOID INCONVENIENCE OR DELAY IN YOUR DE-
PARTURE.
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INSTRUCTIONS

This Currency Declaration shall be accomplished by every temporary
visitor entering the Philippines and shall be presented by him at the
pier or airport of arrival to the Central Bank Agent who shall stamp
and return it to the declarant.

The temporary visitor shall keep this Currency Declaration during his
stay in the Philippines.

Temporary visitors shall exchange U. S. dollars only with:
a) Special Tellers of the Central Bank assigned at the
piers and airport; and
b) Authorized Agents of the Central Bank of the Phil-
ippines listed helow.

Upon his depariure, the temporary visitor shzll surrender this Cur-
rency Declaration to the Central Bank Agent at the pier or airport
of departure, accompanied by the official receipts issued by Central
Bank special tellers and/or Authorized Agents of the Central Bank
covering conversion of U. 8. dollars into pesos during his stay in
the country.

Temporary visitors coming to the Philippines may not bring Philip-
pine notes and coins in excess of P20 each, of which the coins shall
not exceed P10 in the case of incoming third-class passengers. De-
parting temporary visitors may not bring out of the country Philippine
notes and coins in excess of P20 each, of which the coins shall not
exceed P5.00.

LIST OF AUTHORIZED AGENTS OF THE CENTRAL BANK

. Bank of America, NT&SA 12. Philippine Bank of
. Bank of the Philippine Islands Communications
. China Banking Corporation 13. Philippine Trust Company
. The Chartered Bank 14. Philippine National Bank
Commercial Bank & Trust Co. 15. Prudential Bank & Trust Co.
. Equitable Banking Corporation 16. Security Bank & Trust Co.
. The First National City Bank 17 Philippine Banking Corporation
of New York 18. Manufacturers Bank & Trust Co.
. The Hongkong & Shanghai 19. The American Express Co.
Banking Corp. 20. Manila Hotel
Pacific Banking Corporation 21. Bay View Hotel
. Peoples Bank & Trust Co. 22. Shellborne Hotel

. Philippine Bank of Commerce 23. Filipinas Hotel
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MEMORANDUM TO ALL AUTHORIZED AGENTS

For the information and guidance of all Authorized Agents, the fol-
lowing answers to queries relating to blocked pesos of nonresidents which
are required to be deposited in special blocked fiduciary accounts as a
pre-condition to remittability, under the provisions of Central Bank Cir-
cular No. 90 dated October 22, 1958, are transcribed below:

“1. Q.

“2. Q.

“3. Q.

Whether or not peso accounts or credits in the books of accounts
of residents in favor of nonresidents which are not deposited in
special blocked fiduciary accounts under the provisions of Central
Bank Circular No. 90 prior to December 15, 1958, may be in-
vested in the Philippines without further licensing but with no
right of remittance of capital or earnings thereof.

Nonresident peso accounts or credits in the books of accounts of
residents not deposited in special blocked fiduciary accounts under
the provisions of Central Bank Circular No. 90 may be invested
in the Philippines without further licensing but with no right
of remittance, directly or indirectly, of capital or earnings. How-
ever, the funds involved shall not be used or invested in behalf
of or for the account of another nonresident, or for any purpose
in which peso funds belonging to residents may not be used under
existing regulations.

Whether or not a nonresident depositor in a special blocked fidu-
ciary account, who is willing to forego all remittability and the
privileges accorded to blocked peso funds, can withdraw in part
or in whole for payment to a resident individual, resident legal
entity, nonresident transient or to his or her ownself, from the
blocked peso {unds without the prior approval of the Exchange
Control Department.

A nonresident depositor in a special blocked fiduciary account
who is willing to forego all remittability rights and the privi-
leges accorded to blocked peso funds, can withdraw in whole
or in part for payment to a resident individual or resident legal
entity, except that such payment shall not be used to settle a
debt, liability or obligation of a nonresident to the resident indi-
vidual or legal entity which require payment in foreign exchange
acceptable to the Central Bank under existing regulations. Pay-
ment may not be made to a nonresident transient, although it
may be made to the depositor himself if he should come to the
Philippines.

Whether or not a nonresident who owns blocked funds deposited
in a special blocked fiduciary account in a commercial bank, who
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“4. Q‘

withdraws the {unds from the special blocked fiduciary account
with the understanding that he waives all remittability privileges,
may be permitted to deposit the same funds in another account
in the same or another bank on a resident basis.

Blocked funds withdrawn by a nonresident from a special blocked
fiduciary account with the understanding that all remittability
privileges are waived, may be redeposited in the same or another
bank in another account to be operated on a resident basis but
credits to the resident account shall not be used to settle liabili-
ties which are properly chargeable to the blocked fiduciary account.

Whether or not proceeds of sale of properties of nonresidents,
including Philippine domestic securities, may be allowed to be
deposited in special blocked fiduciary accounts under the provi-
sions of Central Bank Circular No. 90 and later used to buy gold
under Central Bank Circular No. 73, as amended, or in any of
the other permissible purposes under the same circular.

Proceeds of sale of properties, including Philippine domestic securi-
ties belonging to nonresidents, may be deposited in a blocked
fiduciary account under the provisions of Central Bank Circular
No. 90, provided that the property involved was acquired in ac-
cordance with the exchange control regulations and the sale there-
of was likewise in accordance with the regulations.”

Authorized Agents are requested to transmit the contents of this memo-
randum to all their clients and to give the matter as much publicity as
possible.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor

December 5, 1958

000

MEMORANDUM TO ALL AUTHORIZED AGENTS

Authorized Agents are informed that for purposes of Central Bank
Circular No. 90 dated October 22, 1958, the following amounts belonging
to nonresidents need not be deposited in a special blocked fiduciary ac-
count on or before December 12, 1958:

1

2.

Funds authorized to be remitted to nonresidents under un-
expired exchange licenses issued by the Exchange Control De-
partment;

Funds belonging to nonresidents which are remittable under
existing exchange control regulations and for the remittance
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of which applications have already been filed with the Ex-
change Control Department.

Authorized Agents are requested to transmit the contents of this

memorandum to all their clients.

(Sgd.)) ANDRES V. CASTILLIO
Deputy Gowvernor

December 10, 1958

~000-

MEMORANDUM

DEPARTMENT OF LOANS AND CREDIT
AND RURAL BANKS ADMINISTRATION

February 18, 1958

CB:RB MEMORANDUM CIRCULAR NO. 6
Series of 1958

TO .  All Rural Banks
SUBJECT: Accounting for Interest on Bond Investment

For the information and guidance of all rural banks, the following
procedure in the handling of interest on bond investment is hereby issued:

Before accounting for interest on bond investment can be
made, it would be necessary to study the special features of the
kind of bond currently being issued by the Government through
the Central Bank of the Philippines.

PUBLIC WORKS AND ECONOMIC DEVELOPMENT BOND

The Public Works and Economic Development bond is being
issued by the Government through the Central Bank of the
Philippines at an interest rate of 4% per annum, payable
semi-annually, on February 16th and August 16th of each
year, until maturity (1964). When a bond is purchased
through the Central Bank, the purchaser will have to pay
the holder thereof (Central Bank) the face value of the bond
plus interest accrued from the last interest date to the date
of acquisition or purchase. The purchaser, however, will be
entitled to receive the full amount of interest for the six (6)
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months’ interest period which will be due on the next in-
terest date following the date of purchase.

Example:

Assume that the rural bank purchased PW & ED bond for
$1,000.00 on May 16, 1957. The Central Bank, the original
holder of the bond, is entitled to interest for the period from
February 16, 1957, last interest date, to May 16, 1957, date
of sale, or equivalent to three (3) months’ interest. Since
the interest on bond investment is payable only to holders
thereof at the interest date, the purchaser or the rural bank
has to pay the original holder (Central Bank) the accrued
interest in addition to the face value of the bond. Upon
receipt of the Central Bank’s “DEBIT MEMO” charging the
rural bank’s demand deposit for the purchase of the bond,
the purchaser (rural bank) should take up the tollowing
entry:

Dr. Bond Investment ... #1,000.00
Dr. Accrued Interest Receivahle . 10.00
Cr. Due from Central Bank ........__........ .. P1,010.00

On August 18, 1957, upon receipt of the check covering the
interest earned on bond investment, the following entry should
be made:

Dr. Checks and Other Cash Items .. ¥ 20.00
Cr. Accrued Interest Receivable ... ... ¥ 10.00
Cr. Income (Interest on Bond Investment) 10.00

Adjustment as of December 31, 1957:

The interest earned on the above-cited bond investment from
August 16, 1957 to December 31, 1957 at 4% per annum based
on the face value of the bond should be taken up at the end
of the year by making the following entry:

Dr. Accrued Interest Rceivable -——
(Bond Investment) ... P 15.00
Cr. Income (Interest on Bond
Investment) ... P 1500

Recording of Subsequent Receipts of Interest Payments:

On February 16, 1958, upon receipt of the check covering in-
terest earned on bond investment from August 16, 1957, the
following entry should be made:
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Dr. Checks and Other Cash Items . # 20.00
Cr. Accrued Interest Receivable . ............ ¥ 15.00
Cr. Income (Interest on Bond Investment) 5.00

On August 16, 1958, the following should be the entry in
taking up the interest on bond investment upon receipt of
the check:

Dr. Checks and Other Cash Items .. ¥ 20.00
Cr. Income (Interest on Bond Investment) ¥ 20.00

OTHER KINDS OF BONDS HAVING SIMILAR FEATURES
PURCHASED BY THE RURAL BANKS SHALL BE TAKEN
UP IN THE SAME MANNER HEREIN PROVIDED.

AUGUSTO F. ESPIRITU
Director

oo

DEPARTMENT OF LOANS AND CREDIT
AND RURAIL BANKS ADMINISTRATION

March 19, 1958

CRB:RB MEMORANDUM CIRCULAR NO. 7
Series of 1958

TO :  All Rural Banks

Effective immediately, Rural Banks’' remittance of payments to the
Central Bank should be made in Philippine National Bank drafts. De-
mand drafts purchased from any Philippine National Bank branch or
agency shall be charged a commission of not more than 1/32 of 1%, mini-
mum ¥P1.00, by the Philippine National Bank for each draft purchased,
in accordance with an agreement made with that Office.

This instruction shall not apply to Rural Banks making direct cash
payments to the Central Bank or those which are maintaining any regular
deposit (checking) account with any bank in Manila.

Above circular is being issued at the request of the Philippine Na-
tional Bank to facilitate clearance of payments made by Rural Banks to
the Central Bank.

AUGUSTO F. ESPIRITU
Director
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DEPARTMENT OF LOANS AND CREDIT
AND RURAL BANKS ADMINISTRATION

May 13, 1958

CB:RB Memorandum Circular No. 8
Series of 1958

TO : All Rural Banks
SUBJECT: Remittance of Payments

It has been observed that our Memorandum Circular No. 7, Series
of 1958, dated March 19, 1958, is not being strictly followed by some
Rural Banks. Your attention is, therefore, being called to the provisions
of said Circular for compliance.

To facilitate remittances of payment of account to the Central Bank,
Rural Banks may also utilize reserve deposits with the Central Bank for
such payment, provided:

1. That the Central Bank is duly advised in writing or a draft
is drawn in favor of the Central Bank against said deposit.

2. That the balance of said reserve deposit, after deducting the
payment, is more than sufficient to cover up the required legal
reserve.

Drafts drawn against said account for payment to third parties will
not be honored by the Central Bank.

Please be guided accordingly.
AUGUSTO F. ESPIRITU
Director

olo

DEPARTMENT OF LOANS AND CREDIT
AND RURAL BANKS ADMINISTRATION

June 30, 1958

UNNUMBERED CIRCULAR
TO ALL RURAL BANKS

SUBJECT: COMPULSORY COVERAGE IN THE SOCIAL
SECURITY SYSTEM OF RURAL BANKS

For your informaticn and guidance, we are quoting hereunder the
dispositive portion of the opinion of the Central Bank’s Legal Counsel
regarding the above subject:
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4"

. rural banks which have been in operation for at least
two years and have, during the first year of the operation —Septem-
ber 1, 1957 to September 1, 1958 -— of the Social Security Com-
mission at least fifty employees and rural banks which after
September 1, 1958 have at least six employees are covered by
the compulsory coverage clause of the ““Social Security Act of
1954” as amended.”

Rural Banks embraced under the above-quoted opinion should make
it a point to register with the Social Security System in order to avoid
any penalties for non-observance of the law,

AUGUSTO F. ESPIRITU
Director

——olo————

DEPARTMENT OF LOANS AND CREDIT
AND RURAL BANKS ADMINISTRATION

March 13, 1958

MEMORANDUM
TO RURAL BANKS

SUBJECT: ENCASHMENT OF BONDS

For information and guidance of all rural banks concerned, hereunder
is a set of instructions which should be followed in case they intend to
encash their bonds which are in the custody of the Cashier, Central Bank
of the Philippines, as part of their deposit reserves:

1. A board resolution must be adopted authorizing the President
or any officer of the rural bank to assign the bonds to the
Central Bank of the Philippines for payment and for such
authorized officer to accept the proceeds thereof.

The resolution should set forth the name of the officer authorized
as well as his official title and the name of the rural bank,

as for instance, x x x x x X x x x x, President,
Rural Bank of x x x X x x X x X x x x, Inc
X x X x x x x x, Rizall Copies of the resolution
must bear the corporate seal certified by the secretary or

custodian of the corporate records.

2, If the Board of Directors of the rural bank deems it wise,
for reasons of expediency, to authorize persons other than
its officers, say, the DIRECTOR, DEPARTMENT OQF LOANS
AND CREDIT AND RURAL BANKS ADMINISTRATION,
then it should, by resolution, authorize an officer of the rural
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bank to execute a power of attorney appointing the DIREC-
TOR, DEPARTMENT OF LOANS AND CREDIT AND RURAL
BANKS ADMINISTRATION as the attorney-in-fact of the rural
bank for the purpose.

THE ORIGINAL AND TWO (2) COPIES OF THE POWER
OF ATTORNEY, DULY ACCOMPLISHED, MUST IN ALL
CASES BE FILED WITH THIS OFFICE.

At least four (4) copies of the resolutions, as stated under Nos. 1
and 2, should likewise be submitted to this office.

Please be guided accordingly.

AUGUSTO F. ESPIRITU
Director

olo

MEMORANDUM:

TO : All Rural Banks

SUBJECT: Remittance of Payment to the Central Bank of the Philippines,
Manila.

DATE :  August 14, 1958

We have noted that some rural banks remit payments of their ob-
ligation with the Central Bank of the Philippines in checks drawn against
their depository banks in the provinces, which is in complete disregard
of the provisions of CB-RB Memorandum Circular Nos. 7 and 8, series
1958, dated March 19th and May 13th, respectively, on the subject “Re-
mittance of Payments.”

This practice cause much inconvenience in clearing the check because
“Out-Of-Town Checks” have to be sent first to the depository bank in
the provinces for collection before the proceeds thereof are applied to
the respective rural banks’ obligations.

Compliance of the aforementioned circulars is, therefore, enjoined.

Henceforth, this Office will be constrained to return to sender rural
banks checks issued in payment of obligation with the Central Bank drawn
against their provincial depositories.

AUGUSTO F. ESPIRITU
Director
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August 21, 1958
Subject: Unpaid Capital Stock Subecriptions

Gentlemen:

We have noted that some rural banks have in their books unpaid
subscriptions, long outstanding, but no effort has been made by members
of their Board of Directors to make calls for these unpaid subscriptions,
although they are in dire need of working funds.

In order that rural banks may be able to preserve its good credit
standing, goodwill, trust and confidence of the people of the community,
they should, at all times, have sufficient funds for their normal opera-
tion. Rediscounting of notes is one source of loanable funds. However,
rural banks should not always depend on it as a permanent source. It
should rather be considered as a means of meeting seasonal or temporary
requirements for credit operation.

May we suggest, therefore, that other avenues to secure these much
needed funds be tapped by making the subscribers feel conscious of their
obligations to the corporation. Your wholehearted cooperation for calls
on unpaid subscriptions is, therefore, enjoined.

AUGUSTO F. ESPIRITU

Director
olo
MEMORANDUM
TO : All Rural Banks
FROM : The Director, Department of Loans and Credit

and Rural Banks Administration

SUBJECT: Financing Farmers under the Rice and Corn Production Pro-
gram as Provided in Republic Act 2080 Appropriating P20
Million for the Purpose

DATE : September 9, 1958

We are bringing to your attention the RICE AND CORN PRODUC-
TION PROGRAM under Republic Act 2080, conceived and dedicated by
the Congress of the Philippines to accelerate the progress of rural develop-
ment affecting millions of rice and corn farmers in the country.

Under this four years (1959-1962) Program for which $20,000,000.00
was appropriated, Action Teams at the barrio level will provide assistance
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to participants. A list of participants selected by the Head of the Pro-
gram will be sent to rural banks concerned as fast as possible. An Action
Team is composed of one soil technologist of the local Soils Bureau to
analyze the soil and recommend fertilizers needed, one agricultural ex-
tension worker of the local Extension Bureau to supervise approved farm
practices, one plant pest control officer of the local Bureau of Plant In-
dustry to control pests and diseases and one ACCFA man of the local
FACOMA to procure and distribute fertilizers. Suitable rice or corn
certified seeds, fertilizers and farm chemicals will be purchased from the
Program’s fund and made available to participants at cost. We believe
that you will realize profitable operations under this Program.

We would like to justify the importance of this Program to your
customers, your community, your bank and our Country:

1. With closely supervised credit by rural banks tailored to
the factors of production recommended by technologists, farmers
will produce more, increase their income and standard of living,
effect orderly repayment, increase their savings, and consequent-
ly increase the volume of business and profitability of rural banks,
arrest inflation and attain a high level of production, real income
and full employment,

2. Borrowers will shy away from usurious lenders due to the
readiness of rural banks to accommodate legitimate and deserving
customers.

3. Public opinion will wield tremendous influence on Con-
gress, urging legislations fortifying rural banks’ financial strength.

We would like also to recommend credit policies covering loan accom-
modations to participants of the Program:

1. All participants are eligible for credit so long as they fall
within the purview of the Central Bank rules and regulations af-
fecting rural banks.

2. Loans should be entertained only on their individual merits,
and should be appraised and analyzed in the light of sound credit
principles based on the standards of income and capital.

3. Loan requests from farmers indebted to FACOMAS should
be scrutinized for possible overborrowing in relation to their in-
come, impairing repayment capabilities.

4. To effect the utmost profitable use of borrowed funds,
loans should be granted only to farmer-owner operators and farmer-
leasee operators and that loans should only be for the following
essential needs of the farm: a) cost of recommended certified
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seeds, fertilizers, and farm chemicals; b) irrigation fees (if any);
and c¢) a reasonable living expense of the farm family to tide
them over the production period.

5. Lioans should be limited to the cost of the above-mentioned
essential needs but in no case shall it exceed 50 per cent of the
farmer’s value of rice or corn share of the preceding season. Ob-
viously other debts should be taken into consideration so as not
to grant a loan amount much too high for income.

6. Loan requests should coincide with, and loan term should
correspond to, the production period of rice or corn whichever
is being financed; loan proceed disbursements should he made at
the exact time and amount needed; repayment program should be
definitely due when crop being financed is sold and that all loans
must be properly secured for protection.

7. Study price level and govern loan commitments by likely
trends in prices of rice and corn crops.

For further particulars, please contact the Director, Bureau of Plant
Industry as the Chairman and Coordinator of the Rice and Corn Produc-
tion Coordinating Council. San Andres, Manila or the Director, Depart-
ment of Loans and Credit and Rural Banks Administration, Central Bank
of the Philippines, Manila.

AUGUSTO F. ESPIRITU
Director

-olo

DEPARTMENT OF LOANS AND CREDIT
AND RURAL BANKS ADMINISTRATION

Date October 8§, 1938

UNNUMBERED MEMORANDUM ORDER
TO ALL DIRECTORS OF RURAL BANKS

SUBJECT: DUTIES AND RESPONSIBILITIES OF MEMBERS
OF THE BOARD OF DIRECTORS OF RURAL BANKS

To be chosen to serve as a bank director is an honor in one’s com-
munity; but more than that, it is a responsibility. It is for this reason
that there are listed hereunder the following reminders intended to assure
the efficient discharge of the manifold and serious responsibilities attached
to this position:
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1. A bank director must actively participate in the administration and
supervision of the bank and see to it that it is manned by competent and
efficient officers and employees, preferably those educated, trained, and
experienced in banking.

2. A bank director must not be negligent in his duties, for he is
the trustee of the interests of the shareholders, depositors, borrowers, bank
employees, and the community.

3. A bank director must exercise at least ordinary care in the ad-
ministration of the affairs of the rural bank, meaning that degree of care
which an ordinary prudent and diligent man would exercise under stated
circumstances. '

4. A bank director must see to it that the rural bank’s operations
are in conformity with all legal requirements and never permit or allow
himself to be a party to some illegal transactions of the bank.

5. A bank director’s actuations must be aboveboard, and he must not
take undue advantage of his position for personal gains.

6. A bank director must familiarize himself with his statutory res-
ponsibilities so as to avoid any possible liability arising from infractions
thereof.

7. A bank director may be held personally liable for losses suffered
by the rural bank due to failure:

a, To examine, or cause to be examined, the rural hank
regularly,

b. To take reasonable effort to collect low-quality loans and
investments.

e. To require the rural bank officers and employees to be
bonded adequately.

d. To follow instructions of the supervisory authority.

8 A bank director may be held criminally liable upon commission
of the following acts:

a. To receive deposits or pay out funds or transfer property
of the rural bank after the rural bank has become insolvent.

b. To borrow money directly or indirectly for himself or
to act as representative or agent of others in any transaction with

the bank .

¢. To appear and sign as guarantor, indorser, or surety for
loans granted by the rural bank.
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d. To accept gifts, fees, or commission or any other form of
remuneration in connection with the approval of a loan from
said rural bank.

e. To overvalue or aid in overvaluing any security for the
purpose of influencing in any way the action of the rural bank on
any loan.

f. To make false entries in any bank report or statement,
thereby affecting the financial interest of, or causing damage to,
the rural bank or any person.

g. Without order of a court of competent jurisdiction, to dis-
close any information relative to the funds or properties in the
custody of the rural bank belonging to private individuals, cor-
porations, or any other entity.

h. To willfully violate any order, instruction, rule, or regula-
tion legally issued by the Monetary Board.
Please be guided accordingly.

AUGUSTO F. ESPIRITU

Director

0lo

DEPARTMENT OF LOANS AND CREDIT
AND RURAL BANKS ADMINISTRATION

December 17, 1958

UNNUMBERED CIRCULAR
TO RURAL BANKS

SUBJECT: INVESTMENT IN 6% INTEREST PW & ED BONDS

For the information of all concerned, the Central Bank is now issuing
PW & ED honds at 6% interest. These are, however, redeemable only
after 25 years from date of issue, that is, on November 10, 1953.

Rural banks may be allowed to invest in these bond issues as part
of the deposit reserves, together with the other government bonds bear-
ing 4% interest.

Should you desire to invest in this type of bond, a board resolution
authorizing the Director, Department of Loans and Credit and Rural Banks

Administration, to make the necessary investment must be submitted to
this Office,

AUGUSTO F. ESPIRITU
Director
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FOREIGN LOANS & INVESTMENT OFFICE

MEMORANDUM TO AUTHORIZED AGENT BANKS

The attention of all Authorized Agent Banks is invited to Monetary
Board Resolution No. 53 dated January 9, 1958 which we quote here-
under:

“In view of the fact that importations under U.S. Public Law
480 do not involve any foreign exchange outlay from the Philip-
pines’ international reserves, the Board, after due deliberation and
by unanimous vote, decided to exempt dry edible beans (Pur-
chase Authorization No. 42-05) from Central Bank Circular No.
79 dated December 9, 1957 with respect to Paragraph 3 thereof,
provided, however, that all letters of credit opened against sub-
authorizations issued shall be subject to the 2009: cash deposit
requirement.”

Please be guided accordingly.

(Sgd.) VIRGINIA YAPTINCHAY
Coordinator of Investments

January 20, 1958
FLIO — &6

o00o

FOREIGN LOANS & INVESTMENT OFFICE

MEMORANDUM TO AUTHORIZED AGENT BANKS

The attention of all Authorized Agent Banks is invited to Monetary
Board Resolution No. 41 dated January 8, 1958 in which it was decided
that as in the importation of ICA (FOA) financed goods the P2.00 to
US$1.00 rate of exchange should be followed and applied in the nego-
tiations of letters of credit opened under U. 8. Public Law 480.

(Sgd.) VIRGINIA YAPTINCHAY
Coordinator of Investments

January 23, 1958
FLIO —7
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FOREIGN LOANS & INVESTMENT OFFICE
MEMORANDUM TO AUTHORIZED AGENT BANKS

SUBJECT: Importation of raw cotton under Section 402
Mutual Security Act of 1954
Please be advised that the Central Bank of the Philippines received
another ICA Procurement Authorization in the amount of $3,000,000 for
the importation of raw cotton, described as follows:
Authorization No. 92-1701-00-NI-8151
Commodity Code No. 1701
Contracting Period From : February 7, 1958
Ending : May 31, 1958

Delivery Period From :  February 7, 1958
Ending : June 15, 1958
Area of Source : United States

All applications for sub-authorization and issuance of letters of com-
mitment shall be submitted to this Office, subject to the provisions of
ICA Regulation No. 1 as amended and the conditions set forth in the
procurement authorization.

(Sgd.) VIRGINIA YAPTINCHAY

Coordinator of Investments
February 17, 1958
FLIO No. 9

olo

FOREIGN LOANS & INVESTMENT OFFICE
MEMORANDUM TO AUTHORIZED AGENT BANKS

SUBJECT: Importation of Evaporated Milk under Section 402
Mutual Security Act of 1954
Please be advised that the Central Bank of the Philippines received
another ICA Procurement Authorization in the amount of $55,771.00 for
the importation of evaporated milk, described as follows:
Authorization No. 1 92-0901-00-K2-8152
Commodity Code No. 10901
Contracting Period From : February 24, 1958
Ending : May 31, 1958
Delivery Period From :  February 24, 1958
Fnding : September 30, 1958
Designated Banking

Institution : The First National City Bank of
New York, New York 15, New
York
Area of Source :  United States
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All applications for sub-authorization and issuance of letters of com-
mitment shall be submitted to this Office, subject to the provisions of
ICA Regulation No. 1 as amended and the conditions set forth in the pro-
curement authorization.

(Sgd.) VIRGINIA YAPTINCHAY
Coordinator of Investments

March 7, 1958
FLIO No. 10

olo

FOREIGN LOANS & INVESTMENT OFFICE
MEMORANDUM TO AUTHORIZED AGENT BANKS

SUBJECT: Designation of U. S. Banking Institutions for Importa-
tion under Section 402, Mutual Security Aet of 1954

With reference to ICA Procurement Authorization No. 92-1701-00-
NI-8151 in the amount of $3,000,000.00 for the importation of raw cotton,
please be advised that the following U, S. Banking Institutions have been
favored with letters of commitment in the amounts indicated:

Irving Trust Company, New York .. ._......... § 200,000.00
Guaranty Trust Company, New York ... 400,000.00
First National City Bank of New York, NY. 1,200,000.00
Manufacturers Trust Company, New York ... . 300,000.00
Chemical Corn Exchange Bank, New York .. ... 200,000.00
Chase Manhattan Bank, New York ... 200,000.00
Security-First National Bank, Los Angeles .. ... . 300,000.00

Total ... e .. $3,000,000.00

In accomplishing Form 102 (Application for Issuance of ICA Letter
of Commitment), please leave blank the space provided for the name and
address of the correspondent bank for us to fill up. Each time we ap-
prove applications for sub-authorizations and issuance of letters of com-
mitment from your Bank, we shall inform the designated U. S. Banking
Ins'itutions that you are authorized to open the corresponding letter of
credit.

(Sgd.) VIRGINIA YAPTINCHAY
Coordinator of Investments
March 26, 1958
FLIO No. 11
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FOREIGN LOANS & INVESTMENT OFFICE
MEMORANDUM TO AUTHORIZED AGENT BANKS

SUBJECT: Importation of Raw Cotton under Section 402,
Mutual Securily Act of 1954

Please be advised that the Central Bank of the Philippines received
another ICA Procurement Authorization in the amount of $6,000,000.00
for the importation of raw cotton, described as follows: '

Authorization No. 1 92-1701-00-NI-8153

Commodity Code No. ¢ 1701

Contracting Period From : March 7, 1958

Ending : May 31, 1958
Delivery Period From : March 7, 1958
Ending : June 15. 19358
U. 8. Banking Institutions : Crocker-Anglo National Bank $ 500,000
: Guaranty Trust Co. of New

York ... 134,000
The Chase Manhattan Bank .. 334,000
Chemical Corn Exchange

Bank 467,000
Manufacturers Trust

Company -.....coeeeeeeeceeocee. 833,000
The First National City Bank

of New York ... . 1,100,000
Irving Trust Company _..... 2,632,000

Total ... $6,000,000

All applications for sub-authorization and issuance of letters of com-
mitment shall be submitted to this Office, subject to the provisions of
ICA Regulation No. 1 as amended and the conditions set forth in the
procurement authorization.

(Sgd.) VIRGINIA YAPTINCHAY

Coordinator of Investments
May 8, 1958
FLIO No. 12

000~

CENTRAIL BANK OF THE PHILIPPINES
Manila

MEMORANDUM TO AUTHORIZED SECURITY DEALERS

In its Resolution No. 715 dated May 6, 1958, the Monetary Board de-
cided to revise the general policy on switch transactions involving securi-
ties for the account of nonresidents, as follows:
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That switch transactions in Philippine domestic securities including
the export of securities from a nonresident to another nonresident are
allowed only after the following conditions are satisfied:

(1) That the purchase of the original securities by the nonresi-
dent of any alien holder and the dollar remittance of the
dividends earned have been authorized by the Central Bank;

(2) That the switch transaction is from stocks with larger earn-
ings and higher remittable dividends to stocks with smaller
earnings and lower remittable dividends or to stocks of high-
ly speculative character, such as those of oil exploration com-
panies; and

(3) That in no case, however, shall the investment remittances
of the dividends in the new stocks as a result of switch trans-
actions exceed the amount of dividends allowed to be remit-
ted of the original stocks.

In view of this decision of the Monetary Board, effective May 30,
1958, all applications on E. C. Form X for switch transactions involving
Philippine domestic securities belonging to nonresidents, shall be for-
warded to the Exchange Control Department of the Central Bank for
action, together with the following:

(1) A certification that the owner of the securities to be sold is
a nonresident;

(2) A certification that the said securities have been acquired
under license issued by or in behalf of the Central Bank, copy
of which license shall be submitted; and that dollar dividends
thereon have been authorized to be remitted by the Central
Bank;

(3) A statement indicating the price at which the said securi-
ties will be sold and the portion of the proceeds of the sale
which will be reinvested in other Philippine domestic securi-
ties;

(4) A statement indicating the Philippine domestic securities which
will be purchased out of such proceeds.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor

May 30, 1958
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CENTRAL BANK OF THE PHILIPPINES
Manila

NOTIFICATION TO AUTHORIZED SECURITY DEALERS NO. 6

Switch transactions in Philippine domestic securities for account of
nonresidents are allowed subject to the following conditions:

1. Nature of Philippine domestic securities belonging to nonresidents
which are eligible for switch transactions—The following Philippine do-
imestic securities belonging to nonresidents are eligible for exchange with
other Philippine domestic securities in switch transactions for account of
the same nonresidents:

a. Philippine domestic securities which have been held continuously
by the same nonresident owner since or before December 9, 1949;

b. Philippine domestic securities acquired in the Philippines by non-
residents since December 9, 1949, under license issued by the Ex-
change Control Department or by an Authorized Security Dealer
in behalf of the Exchange Control Department;

¢. Philippine domestic securities issued by a Philippine company with
a transfer agent abroad which were acquired abroad by the present
nonresident holder from another nonresident, and the transfer was
duly registered with the transfer agent abroad and duly reported
to the resident transfer agent;

d. The stock involved must be one listed and normally traded in
the Manila Stock Exchange.

2. To whom Philippine domestic securities of a monresident may be
sold in a switch transaciion—Philippine domestic securities belonging to
a nonresident which meet the qualifications prescribed in Paragraph No. 1
above may be sold in a switch transaction for accouni of the nonresident
owner only to a resident of the Philippines; provided, that, they may he
sold to the account of another nonresident if payment is made in foreign
currency acceptable to the Central Bank and the foreign exchange is
surrendered to an Authorized Agent of the Central] Bank within twenty-
four (24) hours from the receipt thereof.

3. Philippine domestic securities which may be purchased for account
of a nonresident in a switch transaction—Only Philippine domestic securi-
ties with an annual average smaller earning and lower allocation for divi-
dend remittance during the two-year period preceding the switch, com-
puted in accordance with the policy governing investment remittances,
ithan the stock for which it is to be exchanged, or shares of stock of a
highly speculative character, such as those of oil companies, may be pur-
chased for account of a nonresident in a switch transaction; provided,
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that, non-dividend paying stock may be exchanged for other non-dividend
paying stock. In the determination of the allocation for dividend remit-
tance of Philippine domestic securities for the purpose of switch transac-
tions, it is not necessary that the company involved remitted a cash
dividend during the two-year period mentioned, but it shall be sufficient
that had the company applied for the remittance, it would have been
allowed the said allocation.

4. Prices in the sale and purchase of Philippine domestic securities
involved in a switch transaction for account of a nonresident—In the sale
and purchase of Philippine domestic securities in a switch transaction for
account of a nonresident, the price of the stock shall not be more than the
fair value in the case of the sale and not less than the fair value in the
case of the purchase.

5. Switch transactions for account of nonresidents which may be
licensed by Awuthorized Security Dealers in behalf of the Exchange Con-
trol Department—Authorized Security Dealers may, in behalf of the Ex-
change Control Department issue licenses covering switch transactions
in Philippine domestic securities for account of nonresidents under the
following conditions:

a. Both the sale and the purchase are to be effected thru the Authorized
Security Dealer involved in the transaction;

b. The Philippine domestic securities to be sold for account of the
nonresident meet the qualifications set forth in Paragraph No. 1
above, and paid during the preceding two-year period at least omne
cash or stock dividend; and the sale conforms to the conditions
laid down in Paragraph No. 2 above;

¢. The Philippine domestic securities to be purchased for account of
a nonresident shall be shares of stock of a Philippine company
engaged in an extractive industry which has not declared a cash
or stock dividend since December 9, 1949, or highly speculative
stock, such as those of oil companies;

d. The amount reinvested shall not be less than 909 of the proceeds
of the sale or P500, whichever is greater;

e. The reinvestment of the proceeds of the sale of the original stock
in the other stock shall be made not later than 15 days from the
date of the sale.

The sale of the original stock in behalf of the nonresident owner
should be covered by a license on E. C. Form Y, unless an application
on E. C. Form X is approved with respect to the sale by a resident of
the securities purchased for account of the nonresident and describes both
the securities purchased and sold.
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Authorized Security Dealers issuing under this paragraph licenses
covering switch transactions in Philippine domestic securities for account
of nonresidents are held responsible for faithful compliance with the re-
quirements of these regulations in every particular.

6. Licensing of other switch transactions in Philippine domestic securi-
ties for account of nonresidents—All switch transactions in Philippine do-
mestic securities for account of nonresidents outside of the cases which
Authorized Security Dealers are authorized to license under Paragraph
No. 5 above, shall be acted upon by the Exchange Control Department.
In forwarding applications for switch transactions to the Exchange Con-
trol Department for action under this paragraph, Authorized Security
Dealer shall certify that the stock to be sold belongs to nonresidents and
that said stock meets the qualifications set forth in Paragraph No. 1 above.

7. Eaxport of Philippine domestic securities purchased for account of
nonresidents in approved switch transactions--Philippine domestic securi-
ties purchased for account of nonresidents in switch transactions licensed
by an Authorized Security Dealer, in behalf of the Exchange Control
Department, on E. C. Form X, may be exported abroad under the same
license, provided the exportation is made within thirty days from the date
of the purchuse. Philippine domestic securities acquired in a switch
transaction licensed by the Exchange Control Department may be ex-
ported abroad under the terms to be stated in the license issued by the
said Department.

8. Reports—Authorized Security Dealers shall submit daily to the
Exchange Control Department reports of switch transactions in Philip-
pine domestic securities for account of nonresidents for which they issued
licenses in behalf of the Exchange Control Department during the pre-
ceding business day. These reports shall be accompanied by two signed
and duly numbered copies of each license issued. Authorized Security
Dealers shall, furthermore, register weekly with the Exchange Control
Department Philippine domestic securities purchased for account of non-
residents in switch transactions handled by them both under their own
licenses and under license issued by the Exchange Control Department.
This registration shall set forth the name and address of the nonresident
purchaser, a description of the securities purchased, including the serial
or identifying numbers of the stock certificate, the par value and number
of the shares, the price paid per unit, the peso value of the securities at
the date of purchase, the date on which the purchase was made, the num-
ber and date of the covering license, and whether or not the securities
have been exported.

9. Revocation of other regulations—Notification to Authorized Secu-
rity Dealers No. 4 dated July 28, 1955, and all other regulations govern-
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ing switch transactions in Philippine domestic securities for account of
nonresidents heretofore issued which are in conflict with the foregoing,
are hereby revoked.

For the Monetary Board:
(Sgd.) ANDRES V. CASTILLO
Acting Governor

July 16, 1958

olo

CENTRAL BANK OF THE PHILIPPINES
Manila

NOTIFICATION TO AUTHORIZED AGENTS NO. 58

SUBJECT: Special Blocked Fiduciary Aceounts of Nonresidents

1. This notification supersedes Notification to Authorized Agents No.
19 dated February 6, 1950 entitled “Peso Bank Accounts of Nonresidents
Other Than Banks” in so far as peso bank accounts of nonresidents other
than banks are concerned.

2. Peso bank accounts existing as of October 22, 1958, belonging to
any person, firm, partnership, association, branch office, agency, company,
or other unincorporated body or entity not residing or located in the
Philippines, irrespective of whether such accounts are operated by persons
in the Philippines or by the nonresident owner, shall be treated as special
blocked fiduciary accounts of the nonresident owners, and debits and credits
thereto shall be as provided in this notification. All licenses heretofore
granted by the Exchange Control Department to operate peso bank ac-
counts of nonresidents as resident accounts are hereby cancelled, except
licenses authorizing the operation as resident accounts of peso bank ac-
counts of nonresidents which are funded exclusively by inward dollar
remittance and solely for local dishbursements of the owner of the account.

3. From and after the date of this notification and up to December
12, 1958, Agent Banks may accept new special blocked fiduciary accounts
of nonresident persons, firms, partnerships, associations, branch offices, agen-
cies, companies, or other unincorporated bhodies or entities not residing
or located in the Philippines, either singly or in groups, upon application
of the resident individuals and/or companies holding the funds for account
of the said nonresidents. The application to open the account must be
filed on E. C. Form 108, Revised, copy of which is attached, and must
include information as to the source of the funds to be deposited to the
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account. If the special blocked fiduciary account is to be opened for two
or more nonresident individuals, firms, partnerships, associations, branch
offices, agencies, companies or other unincorporated bodies or entities, the
application shall, in addition, be supported by a list of such nonresidents
in whose behalf the account is to be opened and maintained. Until the
sources of the amounts deposited to these accounts shall have been veri-
fied by the Exchange Control Department, no debits thereto shall be al-
lowed, except as provided in paragraph numbered 6 of this notification.

4. From and after December 15, 1958, no special blocked fiduciary
account of a nonresident person, firm, partnership, association, branch of-
fice, agency, company, or other unincorporated body or entity not resid-
ing or located in the Philippines may be opened with a commercial bank
without the prior approval of the Exchange Control Department. The
applications to open such an account must also be filed on E, C. Form
No. 108 (Revised), and must include information as to the sources of the
funds to maintain the account and the amount to be initially deposited.
If the account is to be opened in behalf of two or more nonresidents, it
shall furthermore be accompanied by a list of said nonresidents together
with a statement of the amounts to be initially deposited to the credit of
each said nonresident.

5. The following credits to the existing peso bank accounts of non-
residents other than banks which shall be treated as special blocked fidu-
ciary accounts of the nonresident owners, and to new special blocked fidu-
ciary accounts of nonresidents other than banks which are opened after
Qctober 22, 1958, are permitted without the prior approval of the Exchange
Control Department:

(a) Transfers from the account of a nonresident bank.

(b) Profits, dividends and interests on approved investments owned
by the nonresident owner or owners of the account, provided the
relative amounts are covered by checks issued by the companies
paying the profits, dividends or interests.

(¢) Proceeds of sale of inward dollar remittances, irrespective of
amount,

(d) Balances of an approved switch transaction for account of the
nonresident owner of the account, authorized under E. C. Form
X, and proceeds of sale of securities belonging to said nonresident,
authorized under E. C. Form Y, provided that said securities were
acquired in accordance with the exchange control regulations.

6. The following debits to the blocked fiduciary accounts of nonresi-
dents are permitted without the prior approval of the Exchange Control
Department:
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(a) Purchase of foreign exchange authorized under exchange licenses
issued by the Exchange Control Department or by Authorized
Agents in behalf of the Exchange Control Department, in which
the nonresident owner of the account is the beneficiary.

(b) Local payments in respect of postal and telegraph charges, stamp
fees, storage and safe custody charges, bank charges, payments to
servants, insurance premia, allowances to relatives, minor repairs
to houses, and other local payments, provided the aggregate pay-
ments in any calendar month do not exceed P2,000, and no single
payment exceeds F200.

(c) Payment of real property taxes on real property belonging to the
nonresident owner of the account, and internal revenue taxes due
from the same nonresident, provided such payments are made
direct to the provincial, city or municipal treasurer concerned in
the case of real property taxes, and to the Commissioner of In-
ternal Revenue in the case of internal revenue taxes. A certified
true copy or photostat of the official receipt evidencing such pay-
ment shall later on be submitted to the Exchange Control De-
partment.

7. Authorized Agents shall render weekly reports of all special blocked
fiduciary accounts maintained with them under the provisions of this noti-
fication and shall state the closing balances each week. In the case of
debits or credits to said accounts maintained in behalf of groups of indi-
viduals and firms, the report shall furthermore be supported by a list of
the nonresidents in whose behalf the debits or credits are made and the
relative amounts. This list shall be required by the Authorized Agent
concerned from the person operating the account.

8. Credits to special blocked fiduciary accounts other than those
described in paragraph 5 of this notification shall require the prior ap-
proval of the Exchange Control Department. Amounts withdrawn from
the said special blocked fiduciary accounts without the approval of the
Exchange Control Department shall lose all remittability rights and the
privileges of blocked funds.

(Sgd.) ANDRES V. CASTILLO
Deputy Governor

October 27, 1958
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E. C. Form 108 (Revised) To be accomplished in quadruplicate

CENTRAL BANK OF THE PHILIPFINES
Manila

EXCHANGE CONTROL DEPARTMENT

APPLICATION FOR LICENSE TO OPEN A SPECIAL BLOCKED

1. Name of Applicant (the applicant shall be the nonresident himself or
his authorized representative in the Philippines) ...

Addresa SRS e
Nature of Busmess e e e e e el

2. Person(s) in whose name (s) the account will be opened and maintained:

3. Name(s) of nonresident(s) for whom the aceount will be opened and
maintained:

4. Name of Authorized Agent in which the account is to be opened and
maintained:

5. Name of representative in the Philippines authorized to operate the ac-
count if operation is to be made other than by the nonresident himself:

Addrebs ot representatlve e
Relationship to nonresident owner of the account ...

6. Sources of the funds to maintain the account . ... ...

7. Amount to be initially deposited to the account and sources thereof. If
the account is to be opened for two or more nonresidents, the amount
to be initially deposited to the account for each nonresident shall be
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stated. If space provided on the form is insufficient, the statement shall
be submitted in a separate sheet to be attached to the application.

I hereby certify to the truthfulness of the information I have supplied
above and undertake that I will not make available to any person or
firm in the Philippines any foreign exchange against reimbursements
in pesos without having first obtained the permission of the Exchange
Control Department. I further agree that any transactions on the ac-
count, except those for which advance approval is granted by the Ex-
change Control Department, will be subject to specific prior approval
by the said Department, otherwise, the amount involved will lose all
remittability rights and the privileges of blocked funds.

" Bignature of Applicant
Application No. ... ... License No. ... .

Date Received ... . ... Date Approved ... ... .
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