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RESPCn S1HIL.ITIES AND OBJECTIVES 
01 'I'HE CENTRAL BX'NK 

1 'Tt shall ix rhc ~capc-,rlubility of the C:entr;ll Barlh u i  the Philippirles ~ 
tu idrninirtcr the n tonctaq  and banking system of the Republic. 

I 

1t shall bc tlrc dirt, oi the Central Bank to use the powers grantcd ' 

b 11. .indc. this Act  to .~chirvc the Lollowing objectives: 

I 

' To ~-naint,xi~l rncr~letary stability in thc Mlllippioes; 

1 
I 

) '1'0 ~)r,ew'rvil the lriternntional value of the pcso ~lnd the c::mn- I 
vcrtiuilirr r l i  thi. prvl i n ~ o  i l rher  freely coorcrtiblc currcncirs: and 

I 

I "(-c) '1-0 pplolriote ::r rising lcvel of productron, enlplcryrnrnt axid real 
llicunlr m thc Ph~lippmer.~ 

! 
I --Section 2, Artlcle 1, Republrc Act. No. 265 , 
I 

I 
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DEFINITIONS.--,The serics are defined in general t.erms in the "Notes on 
the 'Scric!s Used" scct~nn. .Footnotes :Ire used for further clrscrlption or clarifi- 
cntion and for drawing attention to specific differences between the d a ~ a  present- 
ed 3rd thc ge.r~eral terms uscd in the "Noltes on the 5e,r4cs Used" section. 

SYMBOLS.-.-The iollnwing symbols are used to aonvcy thc information it1 
each case. 

Symbol I~lforrnation 

. . Data not available. 
, ,. Data not applicable or appropriate. 
- Nil or x r o .  

- - Data too smallr to bc expressed. 

P (Set up as a superior index) I'reliminary. 
r (Set up as a supc~.:ior index) Revised. 
c (Set up as a superior index) Estimate. 

n. e. s. Not elsewhere specified. 

ROUNDING OF FIGURES.-Any slight discrepancy that may be: noticed 
between the sum of thc consti~uent items and thc total 3s shown in some tables 
may tn attributed to the roullditlg of numbers. 

Cxixl 





I. OVER-ALL ECONOMIC REVIEW 

In 1967, a vigoro~us eftort was made by the Government to accelerate the 
growth ot the economy. As sulst:ultial amo~unts of credit were rnade available 
bath tu thc publiic and private scctors, the economy rcspondccl with moderate to 
large improvements in  various lines of economic activity, solme incrcase in prices 
and a sharp rise in i m p r t  arrivals. The latter devclopment led to the adoption 
by the Central Bank ol: measures of res~raint during the latter half of the year- 

/ O n  the whole, the level of pnnluction activity in  1967 was higher than in 
1966. The growth rates, however, were generally lower than i n  1966 although 
they were high,ex than ,in the ycars immediatcl~y prior thereto. I n  th'e agricul- 
tural secto~, which hc~lrlited grc:~[ly frcrnl the infs:tstructure program of thc gov- 
crnment, output of f d  crops co~ltinuccl to increaw :at a high ratc. This was 
offset, however, by the drop in export crop production due to adverse weather 
conditions. 

Othcr production indicators were also more favorable this year than in the 
last. In the rnining industry, the over-all irldex registered a record gain of 13.7 
per cent compared wit11 9.5 per cent in 1966. Simlilarly, p ivate  constructiol~ 
nulivity at-ld real estate tral~snctior~s were both characterized hy higher rates of 
increase, while electricity output continued its steady high pcrformancc. 
Shipping and railroad wcre also more active. An exception however was thc 
m;~~luiact~iring i l ~ d u s t r ~ ,  ~vhert: durable goods production rose hy 7.1 per ccnt 
butt non-dur:tble goods production increased by only 3.5 per cent, p ~ ~ l l i l ~ g  down 
thc over-all increase to 4.2 per cent, or less than hall the growth rate of 8.7 per 
ccnt in 19&. 

~IIcrng with the growth in output, gains were observed in  tlrnpl~ynlen~t and 
gross sales. In, l.he case of ernploymcnt there were ,increases in both, the agricul- 
tural and  nor^-agriculitural sect(-I~I-S, a l t h o ~ u ~ h  extraneous seasonal factors make 
valid comparison with prcvious years difficult. Largc increases in, salcs appeared 
to reflect higher effective demand in  thc economy anrl rising prices. 

Financing of the ul~surgc in econu~nic activity wns largely dcl-ived Crom the: 
easy crcdit policy which started, early in 1966 and contiriucd through mid-1.967. 
During thc current year, total dclrrlestic credits of the rnonetary systcm rose by 
+1,71;7 r n i l l i o r ~  or 21.2 per cent, ccrmpared with the expansion of W08 million 
or 12.2 per cent in 19C;G. Of t,hc total increment nE P1,767 million, P8h2 nillion 
went to the C;ovcrnxncnt s,cctvr wllile the balance was ahsoshed by the private 
sector.. The crcclits lnadc a~a~ilahlc to tha p ~ ~ b l i c  sector urc,re in large part atilize 
in the governmeat's rice and roatls progratn as wcll as in  thc refinancing prograr I 
of the D~eveloprncnt Hank of the l'hilbippines. Mainly because of th.ese credits, 
public internal debt incrc~~sccl by 15 per cell$. C o n ~ ? ~ r r e n t l ~ ~  p ~ l b 1 1 ~  exterriill 
drht. registered :J risc of 32 pcr ccnt, which wus used t o  fund thc gap between 
foreign rxch:~ngc r-eceipts ~lnc-l dish,.~rscn~etlts :IS wcll ns ncld to the countryTs for- 
cign clxchange remuxccs. 11: may Le noted that longer-tcrm obI,igarttions now 



constitute a greater pcrcerltage ,of internal public debt whilc cxrern;~l publlc debt 
consists mostly of short-term lnaw. 

While the liberalization of credit facilitat.rd economic activity, it also bred 
excess dcnland and speculative cotlditions that permittcil arid c~~couruged the 
irnpr~rtation of goods not only for currerit production r(:quircments b u ~  also for 
inventory purposes. As domestic credits climhccl to a 1-[2corcl level (.)I- plO,Wj 
rnillioi-l? im/x,rts soarcd to $1,051 million, breaking through the $1 hillion 
ma]-6 lior ~ t l c  first time, for an  extraorhnary increase of 24 per ccnt. S,ince cx- 
ports, after a rcmarkablc five-.year rise, dipped by 2 pcr cent as a rcsult of advcrse 
~)roductii)rr ancl world rn:~i-k t:t developments, thc: c:ountry suffered a trade dcficit 
of $242 million, its worst since 1W9. In incurring this deficit, the Philippines 
came C ) L I ~  with an ilnf:~varahle trade baluucc even with countries with which it 
uscd tc) cl-ljov a tratlc surplus such as Japan nud t.he United States. 

I 
Kcflcc.r.itlg thcsr advcrse trade clevclopmer~ts, thc ~ntcrnational reserve, net 

of horl-owings i'torn LJ.S. coxnmcrcial hanks and thc dr;lwi~~gs from the IMF, 
drclinccl hy $65 million. ?'his was notwithstanding the nearly $35 rnillion re- 
ceivxl From the U.S. G~~vernrrlcnt as payn~~cnt for war damage and veterans' 
claims. There was concurrently an increase in t11c inter-bank rate from an avc- 
rage of p3.910 i n  January to p3.?15 in June, to f 3.918 In Septemkr and to 
p3.019 in Dt.ccmhcr 

J Faced with a deter-ioratitlg halance oE pnvments position, the Central Hank 
adopwd precautionnrv mcnsures on Junc 26,1967 to ccmtain credit expansion :~nd 
rrdirect credit from itnportatic~a to prnduc~ion Financing. These were followed 
hv :rcldhion:~l rest.ra,ining measures in October when c-lolnr.;tic credits nnd lrnpart 
payments cotltinued to expand in  tlle th,ird cluarter. 1-Xowcver, even in the 
fourth quarter tlhe level of credit creation ancl inipc>tts showrd no signs of suh- 
siding. App:~rently, thc foreign payments situation and the devaluat.ion of ster- 
lirig In Nnver~ller gave:: rise to speculation which increased rather than reduced 
the rlemand for inlports. This sl>eculnti~,n, hc:)\vc.vct-, muld have k c 1 1  damped 
i f  the credit restr:lints bad not been, rendered ~ncftectivi. -hv fiscal imbalances 
during the f i~urth  c1uart:er and the continued availme~~t: o i  credit hv government 
finizncial instit~itions. 

Despite the contractionary irlfluence of thc loss in oc-r forcigtl evchangr as- 
set,~: moncy supply rose hy '$411 million 01- 12.7 per ctwt compilrcd with the in- 
crease of P30.t million 01- 9.9 per ccnt the previous ?car. L!v sector. the contri- 
butions of the public, ~ r i v a t e  and external sec.tr~rs ro the expansion o f  money 
supply were $313 rnillion, P18S rnillior~ and minus million, respctively. 

Notwithstr~ndiirrg pcnk lcvels in motley supply, prices ruse only moderattly 
&cause of thc huge i r l f l~w of imports, the nutflow o f  i:orrign exchange and 
increased local prcduction. Consumcr prices in the Pllilippines increased by 5.9 
per ccnt arlcl retail items 2nd whulesalc priccs in Manil:l, Iy 4.8 per ccnt and 4.7 
per cent, respectively, These price incrcascs lrd to a reduction in real wages, 
as money wages did nd rise as fast as prices. 



I)rvrluplncnts in 1967 again p i n t  to a deficiency in the economic policv 
mix which is fnurzcl not only in developing countries but, as brought out at in- 
~crnlatio~~ab muJletary meetings, also appears ttn bc qiritc comrnoll arnong deve- 
loped cou~itries. Basically, the trnrib~lc: lies in over-dtpr.ndencc ou  rnonetary po- 
licy lor the regulation of c~nnomic activity. This has led on a lcvcl to 
alternatc ptriids oi spced-up and slowdown, and to a secular rise in  interest 
rates. O n  thc rintional level, when credit is liberalized in nrdcr to stimulate 
growth wit hi,u t hotvcvc~- insititu~i ng complcmemtary fiscal measures, the conse- 
quent Sst: in  den-~:ind lcads to a drain on a country's foreign exchange position, 
forcing an cvcntual slo~wdow~i in d.evelopment spnding. The balance o'f pay- 
menls effecr.s oi increased domcst~c dcmand must he ahsorbecl by increased for- 
eign c s d i ~ n g :  rcsour-ces, in t t~ t :  iorm u i  highcr cxpnrts which howcvrr take t i n t :  
: ~ n d  invrstrncnt to gencratr. al-~cl 111 the Eorm of sub~stanti;ll international financing 
for clrvelrjpment l.,rojccts, I31rt: ~n te r~~at ion :~ l  development loans are ofterl linked 
wi th  thc institution of appropriate fiscal policy by recipient countries. The 
conclusiorl is thcrcfnre incscaPalle that nluch greater reliance will have to be 
placrrl o n  .~pprnpriatr  Fiscal poli~:y n1c:lsures for economic adjustment and rela- 
tively less on ;In alrcady ovcr-loaded monetary policy. The tax prolmsals for 
1968, i f  f~ni~l ly al.>prnvcd, shoultl go a long way toward hclping thc government 
cxtcnd tbt 11r.nits 1:o which i c  can  pursue its development cfforts. The altcrna- 
tives to such fiscal legislation nrr. either a slower growth rate or alternating per- 
iods of high and low econnn-~ic activity. 



11, MONETARY DEVELOPMENTS 

The rapid exp:ursion of domcstic crcdits and imports which started during 

the third quarter of 1966 continued through the first three quarters of 1967. In 
the light of these devel~~rncnts ,  the Ccntr:ll Hank adopted several measurm in 
June atid October which, changed the direction of mo'netary pcvlicy fro~m credit 
case in force since January 1966 to rqstraint. Tliesc measures were designed to 
moderate the credit cxpanoion and to redirnct- the ap~plica,tinn of credit resources 
away frnnl impart iii~anc;ng and into clo~mcstic ~>mductimn particularly rice and 
processed cx1x)rt co~mmodities. However, seasirnal atid cyc1,ical factors, reinforced 
by speculative activitimes against thc paymenI.s system ;~ncl thc mnmentum of the 
rice production program, o'peratcd in opposition t o  the direc'tion of monetary 
policies during the latter part of the year. As a consequcnce, the cxpansion in 
domcstic credits c~nt~inued ar~,cl the increase in import payments persisted cluriiig 
the last quarter of: the year. These developments gave risc to a depletion of thc 
net foreign exchange asse8ts of the Central Bank :~ncl commercial hanks in the 
amount of $65 million and a P411 rn~illio~n or 12.2 per cent increase in money 
supply during the year. 

.A. MOKETAKY AND CREDIT POLlCY 

On June 23, 1967, th.e Central :Bank 11nder C:ircul.lr No'. 244 raised the 
rrserve requiremen~s agrrinst peso deposit 1i:thillitics of cc:~mmrrcinl banks. Ef-. 
ftctive June 26, 1.467, the required reservcs :~gai~lst clem:~nd cleposits would ha 
11 per cent' and would b~e raised hy 1 per cent rvcr\j 30 days thereafter until 
the reservc requirements would have 1-eaclird 16 per cent. Thc r c q u i r e d  
reserves ag:linst savings arxd bimc dcposits ~voulcl be S per cent2 and cvould like- 
wise by I/Z per cent every 30 days  until thc rcquucd reserves would have 
reached 10 per cent. 

The C:cntral Bank on October 26, 1?67 iss~rcd C:jirculnr No. 253 raising thc 
required reserves against the depos'it lia14iliti~s (A  he commercial hanks further. 
Effective October 31, 1.967, the requ~ired rescrvcs against. demand deposits of 
commercial hmanks wo'uld he 15 per cent atlcl. those against savings a n d  time 
deposits would be 10 per cctit. .Fi~rtherrno~-e, :iO days sfter rhe effacttivity of 
the said circular, thc reserve requirements against demanc-l deposits would he: 
raised hy 1 per cent t a  reach 16 p8e,r cent, axld t;lios(: n$:linst savings and time 
deposits would hc raised :lt thc ramte of 2 prr cult evcry 30 days until they 
would also have, reached 16 per cent a t  cnrl-January 1.968- 

1 The rcscrvc  requircmcnt Inl- tlctnaird tlrl)osits Ir.t-)lr~ May 1965 to Jnnc 25, 19157 w;ts 10 
rNbr ce11t. 

27'1-~e ~ - e s c ~ r t ( !  I - ~ ' , - ~ ~ ~ ~ I . ~ . I I I C . I I ~ S  TI-om jar~uar?-  1'366 tc In t~ l :  15, lOtj7 1xrc-.rc S I,CI- cc:~lt f n r  5avi11i:s 
cl(mposits n r~r l  1:; \re;- ccrit lor til~lr: tlt?l~c:~iil.s >arl(l (i 1.wt. 1.':111 Toi tinlc tlel>o.;its inatnring 
within 30 clays ;incl 5 pel- ccnl  for tilnc rlcposits rn ;~ t (u- i l~g  I)cynr~d 30 days. 



At the same timc the  rninimum proportion of the required rcrerves which 
would l x  held in  he £01-tn of drpr-)sit balances with the rzntr;ll Bank was 

raised frnin 25 pel- crnt to 50 pcr- ccnt. T h e  rern:lining portion cut required 
s 

reserves could be held in t.he for-m of ellg~hle government securities and/o'r 
cash in vaults. Actu:ll ~implementatiorl of the c h a n ~ c  in the  composition of 
required reserves, hnwevcr, was dcfcrred un to necemher 31, 1967 d u r i n ~  which 

75 per cent was permitted t o  be in the form of d'igible government. sccurit;ec 
with Central B;~nk support, casll i t 1  vnults o~r free. c x p r t  bills. This typc of 
reserve assr8ts ~vorild he rcduceil monlthly hv 5 r)er cent until Mnv 1. 1968 when 
50 per cent of the rcquil-rd reqcr-vcs tvould h:lvc hcen fullv in the form of dc- 
p s i t  balances with the  Ccntrnl Rank. Retwren May atid Dtcemher 1967, the 
hanks I-ec-~uirrcl r-cservc incrc:l\erl hv p352 rnillir~n or 86 nrl- crrnt cnlnn'ared tr) 
the 10 npr cent cxp:lnsion i n  their clepos,it liabilities. OF thc p3h6 ti1 i 11 i n n 
incrr:~se i n  thaii- :~vailaMr rcscrvrs durinq thc same period, F276 million was 
accourlred fot- by the expansiorl in their deposit h~alances with thc Central Bnnk. 

d Aloti~.  with the raisinq of rcserves requirements, t he  basic rediscount rate 
of the Ccntrnl Bank was irlcrcased it1 Junc from 4 3/4 per cent to 6 ncr ccnt. 
T h r  new tcdiscount rate pt-Jicy prcrvJidcd for the  maintenance of the 3 ner cent 
preF~rrnt-inl r-;lte for in~~trunicnts rrertaining tn the itnpor.tntion a r ~ d  
distribut~ion o'f ricc and corn. It nlso cstahlished n 3 3./4 per cent rnte for 
instruments pent~inlng to the. production of pro~ess~ed cxport comrnod~ities. 

Enrlicr. the Central Rank of January 20, 1967 had authorized rcrliscountinrr 
hy the (.orrrmrrmci:~l hanks of RCA rice and cn'rn qucrdans at' 1.00 per crnr nf their 
6 c e  va11.1~ ;~nc-l thr. xrdiscnuntrin~ h v  the PNR nf paper coverinp proclilc-tinn credit 
, ~ r a n t e d  h!. t.hc ACA at. thc pmrrferrntial rare nF 3 riel- ccnt in supl,nl-t of the 
rice proyrnrn of the rovcrnmen~t. Under Circular No. 223 such al.ledans and 
paper covening t>roductior) (:I-edits were briny rediscounted a t  onlv 80 per cent 
of their face valuc and at thc rate of  4 3/4 per cent. T h c  same rcdiscountinc 
autliority wai  extcndcd the PNR o n  thc collateral nf Frnmisso~ry not.cs of the 
Iiicc and ('rrrn Adr~ilinistratic-m, g1.1aranteed hy [he government. and of the AF 
rjc~lltui-:~l C:rcdit Administratlio~i. 

Also o r )  Jrltic 23, 1967. thc rctliscnunt ceilings of commercial hanks were 
revised to 125 per cycrit ol: naicl-up capital plus 90 per cent of other net worth 
items as  of March 31. 1967; prnvliclrcl, however, that  only 50 per crnt of these 
ceilinqs wcsuld hc availahlc L ~ I J  t o  'l:>.cccmber 31., 1967. A n  addition31 15 per cent, 
could LC avatlcd of e x c l ~ ~ s i v c l ~  lor export financing, and rice and corn f i n : ~ n c i n ~  
woulcl nr-,I. I-)c sirbiect to 111iv ceiling. C)n October 26, 1967, the Central Bank 
revisecl t h e  rcdiscc~~unt, cclilir~gs of domestic comnlercial hanks under Circular No. 
251 to 125 per ccn t  of their p:lid-~tp capital plus W per ccnt of thcir other net 
worth items : ~ s  of J u n c  30, 1967, provided, however, t h ; ~ t  n t  least 50 pcr ccnt crf 

the ceilini: would be uscd cxcl~i~ivelv for financing cxport activities. Borrowings 
for rice arld cot-11 financing continued to bc o u , t d e  the  ceiling. Despite these 
measures, however, Central Eank loans and advarices to thc cornmerckl banks 



rose by p4Fh million compared to  the PI16 tnillion inc-reasc during the 
year. A sizahle pro~prrrtic~n of t h c  current ve:lr's incre:lse went. into the gnv- 
ernrnent's rice program. 

Alony with ihesr measure?, the volume of credit ~ n ~ t r u m e n t s  eliqihlp fnr re- 
discounting was reduced by the G n t r a l  Bank. A f l ~ l  iwire extending the ex 
piry dare of Circular No. 227 urh~ch authorized comnicrc~al hank\ to rediscount 
with thp Crntral Hank up to  40 per ccnlt of t h t  loan v.11~1r nf their credii\t instru- 
mcnrs not elogihlr undrr Circular \To. 223 hut. clthrrwisr c-li~ihle nndtr Section 
87 rrf R A No. 2h5. thc Cxntral Rank  rtonped these nrrornmndntion~ on A u ~ s r  

31, 1967. Fnrlicr, on March 71, 1967. thc Rnnk h ~ d  unrrrnclrrl the nrinritv rstiner 
,qf some 3C economic ac~ivities listed ~lnder  Cirrular. Nc) dated 7unr 25. 1966 

L--- 

Another ~ e l c d c d  measure adnptcd hv the Central Rnnk on Tune 23, 1967 
was to rrcluirc cornn~ci-cia1 banks to maintain a i~nc-to-one r:-1t:irr hrtween their 
act11a1 foreien exchsnpc assets and foreign cxch:ln,pc linhilitiec undcr Circular 
No. 240. T h e w  I;nluiliti~s arise mainly out of the finnnrring of irnports hv the 
commercial hanks. For this purposc, Inrvmr-cl exrli;~nyc. customcrs' 
liahilitv acr~pt f in ' :~~  :lnd deferred pavments 1vn111d not 11c rnnsiderrd as nsscts,. 
Cnmmercial hanlis t l i ;~ t  faliled to maintain their rntin \vnr~ld not he permitted 
to sell foreign exchnngc or incur liab~ili~tlics in fnreiyn c5xchnnge until orherwise 
expressly authorized i n  writing hv t.hc Cenrrnl natllc. On October 26, 1967, 
thc Central Bank rcvisecl the requlired cnvel- of thc foreign exchange liabilities, 
in allowinS 1117 to 7.5 ncr cent of ,the cover to 1v htld iri thc form of Treasury 
Notes and nstirrnal government securitries which csrrv Ccntrnl R;jnk support is- 
sl~ed on or before 0ctoher 2G, 1x7'. Ho~vevcr. the cornrncrc-i:ll b:lnk~' foreign ex- 
change liabilities were limited to the: va11,lc of their nctunl forbgn a s s ~ t  h d d i n ~ s  
as of October 26. 1967. As n result. the bnnks' forcicn cuch:lnqe liabilities de- 
creased by $25.9 nlillion whrile their foreiqn exchnngc nsset rrvsc hy $32,0 million 
hetween June 26 and Decemher 31, 1967. 

Alnnr the Tame line, the Central Rank rxercic~d moral suasion on corn- 
mcrcial banks to facilitate the afnrecitrd ohjectiv~< of thanneline resources te 
ward domtstic and exportproducinq a~tivitirs. Toward this end, on Tune 26, 
1967 the Bankers' A~sociation of the Philippines in a Gentlemen's Agtcement 
mecuted by and among its members agrcrd for s period of cix months tn impow 
c a ~ h  margin deposits on the opening of lcttrrs of credit llnder the fnllowing 
schedule: 

Cash Mmp'n 
Cutegm.es of Goods to bc Xmportcd (Pm rent)  

a. Essential Froducer and Essentir~l f i ~ n s u  tncr Gmds . . . . . . . . . . 25 

6. Semi-essential. Producer Goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 

c. Semi-essential C ~ n s u m e r  and Non-ess~ntial Producer Goads , . 75 

d. Luxury Items and Nomn-essential Cunsumer G c ~ ~ d s  ~ n d  others 150 



These cash margin deposits were subject to 100 per cent reserve, 50 per cent 
of \vliich c-oulcl hc in the f n r ~ n  of governmenit sccuritics r o  hc held hy hanks 
until thc liqc~idutjinn of the corrcspc,nding import hills. In the fr,llo~wing mo'nths, 
exe~l lp t i ,~~  1'1-c-rn~ these. tlrposit rrquirements were made, n:lmly: certain t y p e  
of raw mat c:rials imported by selccted local ind ust-ries ; some 57 commod'ities 
listed under the Essential Chnsurner (EC) cnteyory; and 4 items under 
the Essttntis] F'rndl~cer (EP) p o d s  cateq-ory. Hv thr end of the y r .  the cash 
margin drposits :~rnounted to F176 million. 

B. MONEY SUPPLY 

T ~ F  movement of money supplv i n  1.967 j7wx cirnilnr tn tbc rrattcrn registtrecl 
in 1966 with :I suhstantial! upsuryr in th r  Isst four tnonths of tlir vcnr. 0 r . l  

the other hand, the Factors behind the inctr:rsr- in lmancy srrpply durinq 
rhe vc:~r as n \vhcrlc rliffcrecl signific:in,tlv: whereas forciqn cxchanfe transactions 
were c:ol-~tributor-\r to th'e mon~tarv expansion  in 1966. this pear thcv exerted 3 

contractionary influence. Non-hreign cxcliange operations, cspecinllv dotr~eshic 
credits, were therefore the snlc cxpansinnary clcmciits during 1967. .Another 
nntnhlc differencr was the conltribueion oC the private sector tn t:hc ex- 
pansion in 1966, this year they exerted a contractionary influence. Non-foreign 
exchange operations, ~ ~ p C c i 3 1 1 ~  domestic credits, were therefore the sole expan- 
sionarv elements during 1967. Another notable difference was the positive con- 
tribution oE the private sector to  the expansion in money supply in 1967. In  
1966. this sector scrvcd to compensate io'r thc cxpansionarg pressures originating 
from the surplus in foreign, crrchange transactions 2nd governrncnt operations. 

Following the expansiomn nT m69 million or 8.7 per cent dur-ixlg the last 
four months of 1966, money sup'ply rose further by p411 million nr 12.2 per cent 
in 1967. As in  1966, more than four-fifths of this incrrase occurred during the. 
last quartcr of the year. On an annual basis, thc expansion in 1967, even with 
thc restraining effect of a foreign. exchange ou~tflow, suhstantiall y exceeded the 
increase of p304 milliori or 9.9 prr ccnt during the 1966 when there was a fo- 
reign cxrhangc j nflow. 

During the first three quarters of 1967, money supply rose hv only P46 
rnillic,)n or 1.4 per cent. l i e  cxpansionary pressures g~nerated b'y thc- large in- 
crease in dtsrnrstic credits was nl'lsct hy tbr effects of the deficits in intcrnational 
transactions. In {the ensuing last three months of the yiPar, rnoncy supply 
increased by F365 million or 10.7 per cent, reaching a new pcak of P3,783 mil- 
lion a t  end-December 1967 despite the measures t n  moderate credit expansion 
in J'unr and Octnher. The October-Decrmnlm- 1967' upsurge in money supply 
was brought a b u t  mainly by the F610 million increase in domedc  credits in 
respolisc tc., ~~casorlnl il~ctcrrs and, in the case of thc govcr~inlrnt budgut, cyclical 
forces ;IS well. The nntiorul government, after rcpaying PlGS million in the 
precrdil-ih: t ~ < - o  quarters, availed of P212 mi1,liun in budgetary loans from the 
Central Uanli. Anothcr factor lwllind the credit expansion was the speed with 



FACTORS RESPONSIBLE FOR MONEY SUPPLY MOVEMENT 
As of Dates Indicated 

(Million pesos) 

I Increase o r  Decrease (-) 
9C6 , _ - - - I - -- Net Eiiect on hfaney Supply1 

I 1967 1 1967 i - -- 
I T E M  i 

ept 19671 Dec. 1967 Dec. 196; ' Sept. 1967 i Dec. 1967 
I December September Eccember I c,,7er over over I over ot-cr 

i 1 Dee. 1566 I e ~ t .  1967 1 D I C .  19f6 1 DPE. 1966 1 S e i ~ t .  1967 1 DIC. 1966 

1. Money of Internal Origin 
A. Public Sector; 

1. National Government 
a j  Securities held by 

Central  B a n k  . . . . . , . .  730.7 i30.3 tr10.6 83.7 0.4 90.1 + 89.7 + 0.4 + 90.1 
b j  Securities held by 

comm'l banks . . . . . .  W.8 603.7 541.6 62.6 37.1 99.7 + 62.6 + 37.1 + 99.7 
c )  Central  Bank  loans.. .. 386.9 174.9 314.9 -140.0 212.0 72.0 -14lO +212.0 + i 2 . 0  
d)  Commercial banks? 

loans . . . . . . . . . . . . . . . .  - - - - - - - - - 
Less : 

n 
e)  Total  Nat'l. Gov't. 

w 
U 

. . . . . . . . . . . .  balances- 404.9 W J . 3  582.4 77.9 - 55.4 22.5 -128.22 - 2@.lb -108.1~ 
Cash in Treasury 

T.,'aults . . . . . . . . . . . . . .  18.2 7.0 6.5 0.5 11.2 11.7 - 0.5 - 11.2 - 11.7 
Demand deposits w/  

comm'l hanks . . . . . . .  218.0 235.1 lY8,j 36.6 - 17.1 5 - 36.6 + 17 1 - 19.5 
Demand deposits w i  

Central  Bank . . . . . . .  131.5 133.4 101.9 31.5 1.5 33.0 - 31.5 - 1.5 - 33.0 
Trust  iunds  

Central Bank . . . . . . .  33.8 84.8 75.5 '1.3 - 51.0 - 41.7 - 4,3 - 51.0 + 41,: 
f ?  Total savings and time 

deposits . . . . . . . . . . . . .  422.2 &5,9 238.6 161.3 - 3 . 7  -- - . - - -  -- I 352  1 + 27.7 - -  -133.6 
T o t a l . . . . . . . .  931.3 598.7 - - 825.6 -276.9 332 6 1 ~ 5 . 7  -?--,7 - - -  , ,  +297.3 + M Y  - - - -- 2. Local Gov't. 6r Semi-Goc't. 

Entities 
a )  Securities held by 

Central  Bank . . . . . . .  657.7 695.0 377.3 127.7 52.7 180.4 +127.7 + 52.7 +180.4 
b) Securities held by 

comm'l banks . . . . . . .  420.0 397.3 249.4 147.9 22.7 170.6 +147.9 + 22.7 +170.6 
c) Central Bank Loans..  395.9 394.0 394.2 - 0.2 1.9 1.7 - 0.2 + 1.9 + 1.7 
d)  Commercial banks' 

loans . . . . . . . . . . . . . . .  592.0 551.8 344.5 207.3 40.2 247.5 +207.3 -t 40.2 +247.5 



Less : 
C )  Sai.Ii i~i anr l  time 

Goy:'t hanks . . . . , . . . . 671.8 
-. : . . . 1,087.Y 
Total Pcb!ic 

L5ect4:sr - . . . . .  2,Ol:i.Z -- 
B. Prir7ate Srctrsr 

a )  (:ornni'!. 11ank.i' li>a!ic, discounts, 
overdrafts: and 
customers' liab. ac- 
ceptances . . .  . . .  . . .  . . .  6,264.3 

b Securities held by 
comm'l, b a n k s  . . . . , . . 4.8 

Less : 
c)  Savings, time S- othcr 

dei,oslt~ . . . . . . . . . . . . . 3,575.1 
d )  Yet hlisc. Acctr. of 

prickre comm'l. 
hanks . . . . . . . . . . . . . . . 754.7 

Total Private 
3 Sector, . . . . . . . . 1,939.3 
u - 

C. Total  Public and Private 
Sectors . . . . . . . .. ., . ..... .. . . . 57958.5 

11. Mener; of External Origin 
a )  International 

Reserves . . . . . . . . . . . .1,@15.6 
Less:  h )  Revaluation of In-  

ternal Reserves . . . , .  269.3 
c) Specia! loans and 

advances abroad . . . 922.3 
Total  Money of 

External Origin.  -- -176.0 

-- 

1 Plus  sign (+) indicates the  magnitude of the  increase and minus sign (-) the decrease in money supply, 
2 Consisting of the National Government, local governments and semi-government entities. 
3 1nc1uding unused overdraft  lines. 
a Adjusted to include National Government expenditures abroad, amounting to FX.3 million. 
b Adjusted to include National Gor~ernment expenditures abroad, amount ing to f 3 5 . 3  million. 
c Adjusted t o  include National Government expenditures abroad, amounting to F85.6 million. 



which rice production progressed, exceecling tlic t3rgds for thc year. As a 

result, the funding of the program ballooncc-l ;~nrl rrccnlrse was made to m6 
million of Central Bank crcdits i n  crrdcl- to  keep ull wit.11 t,hc accrlcratio~n of 
production srld distribution activities. 

For the jrcar as a whole, therelorc, the  ni;~in rxp:lnsionary influtnce on 
money supply was the large irlcreasc in priv:jtc c:rcdits, m:ltched hv fin nlrnost 
equally large amount of' ne t  i~rcluisition of governtnent credit instruments hy the 
Central Hank and commercial banks. These were partlv offset by the  continu- 
ous inflow trf private si~vings and t h e  deposits, u n d  t h e  improvenlent i n  yov- 
ernment cash and deposit balances. Pnrt of thc  increase in the latter, however, 
was largelv due to thc  distribution durirlg the vear of :a prti tsn of the rwalua- 

tion profits r e a l i ~ d  in the post to the  nai,ional governmcnl:. The nct miscella- 
ileous transactions of thc nionetary institutions exerted a c-r,ntractio~n:~ry influence 
on rnuncy s ~ l ? ~ l y  as a result n~a in lv  of an incress'r in har~ks' capitnl accounts to- 

gether with the  othcr changes in thr: surplus and liabilities accounts of the Ccn- 
tral Bank. The detel-ioraticvn in  the country's tratlsactic)ns with the rest of the 
world which resulted. in a $65 million drop in ttlc n e t  international reserves of 
the Philippines likewise siplmned o~fE local purchasing power Irc>m thc rnonctary 
stream. 

MONEY SUPPLY A ~ T S  COMPOSITION ' 
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Both components of rnoney supply showed increments in 1967, with the 
rxpansion in currency morley slightly bigger than that of deposit money. Cur- 
rency 111 circulation went up by P212 million and totalled P1,756 million at 

end-,Ut:cernt~r 1067 while peso demand deposits increased by PI99 milkion to a 
level oi p2,027 million. As a result, the share of currency in circulation edged 
u p  from 45.8 per cent of money supply in Decernkr 1966 to 46.4 per cent in 
1)eccmixr 1967. Conversely. the share of peso demand deposits decreased from 
54.2 per cent to 53.6 per cent. 



MOhTEY SUPPLY. ITS MONTHLY AND ANNUAL CHANGES AND ITS COMPOSITION 
1965-1967 

(Amount in million pesos) 

1 ! .- MonthIy - Changes . - ( pp Annual Changes . Currency in Circulation(Peso Demand ... Deposit .- 

End of Period ! Mane j- 1 Per  1 %  of Ma- 1 I %  of Money1 % of Money 
1 Supply 1 Amount I Cent ( Amount 1 Supply Amount  Supply 1 Amount 1 Supply 

1965 -- Decernjsr . . . . . . . . . . . . . . .  3.066.9 130.6 4.4 193.1 6.7 1.433.2 46.4 1,583.7 51.6 

19% - January . . . . . . . . . . . . . . . . . . .  2,974.2 - 52.7 -3.0 197.5 7.1 1,4l8.9 47.7 1,555.3 52.3 
. . . . . . . . . . . . . . . . . .  February 3,001.9 27.7 0.9 249.7 9.1 1,434.6 47.8 1,567.3 52.2 

. . . . . . . . . . . . . . . . . . . .  X a r c h  3.057.4 55.5 1.8 256.0 9.1 1.42.7 46.5 1,634.7 53.5 
April . . . . . . . . . . . . . . . . . . . . . .  3.023.1 -34.3 -1.1 263.7 9.6 1.448.1 47.9 1,575.0 52.1 

. . . . . . . . . . . . . . . . . . . .  M a y 3,028.2 5.1 0.2 307.0 11.3 1.436.5 47.4 1,591.7 52.6 
. . . . . . . . . . . . . . . . . . . .  m Jute 3,205.5 177.3 5.9 439.2 16.1 1,419.8 M.5 1,780.4 55.5 

. . . . . . . . . . . . . . . . . .  t5 
U 

J u 1 y 3,105.2 -100.3 -3.1 3 6 . 8  13.3 1.404.2 45.2 1,701.0 54.8 
&gust . . . . . . . . . . . . . . . . . . .  3.102.7 - 2.5 4 . 1  335.0 12.2 1.396.9 15.0 1,705.8 55.0 

. . . . . . . . . . . . . . . .  Septemher 3,172.3 69.7 2.2 403.5 14.6 1,543.4 44.8 l , 7 52.6 55.2 
October . . . . . . . . . . . . . . . . . . .  3.142.4 - 30.0 4 . 9  291.7 10.3 1,424.7 45.3 1,717.7 54.7 

. . . . . . . . . . . . . . .  Noceml~e r  3.215.0 72.6 2.3 278.7 9.5 1 .-t1 0.6 4 . 8  1,774.4 55.2 

. . . . . . . . . . . . . . .  December 3,371.3 156.3 4.9 304.4 9.9 1.513.4 35.8 1.83.9 54.2 

1967 - January . . . . . . . . . . . . . . . .  3,313.9 - 5214 -1.7 339.7 11.4 1.475.7 44. 5 1,838.2 55.5 
. . . . . . . . . . . . . .  February 3,360.3 46.4 1.4 33.4 11.9 1,487.4 443 1.872.9 55.7 

. . . . . . . . . . . . . .  Sf a a c h 3,121.9 61.6 1.8 364.5 11.9 1. 5111 5 44 1 1.911.4 55.9 
A 2 r i l  . . . . . . . .  3, W.3 - 17.6 4 . 5  381.1 12.6 1.52.=.9 14.8 1,878.4 55.2 
hi a y . . . . . .  . . . . . . .  3.379.3 - 25.0 4 . 7  351.1 11.6 1,505. 4 a. 5 1,873.9 55.5 

. . . . . . . . . . . . . . . . . .  J u n e 3.1-10.4 61.1 1.8 234.9 7.3 1,i31.5 41.5 1,908.8 55.5 
J u l y  . . . . . . . . . . . . . . . . . . . .  3,416.3 -24.1 4 . 7  311.1 10.0 1.498.1 43.9 1,918.2 56.1 

. . . . . . . . . . . . . . . . . . . .  August 3,361.7 - 54.6 -1.6 259.0 8.3 1.510.8 44.9 1,850.9 55.1 
. . . . . . . . . . . . .  September 3,417.0 55.3 1.6 244.6 7.7 1,566.11 45.8 1, 851 . 0 54.2 

October . . . . . . . . . . . . . . . . . .  5.498.5 81.5 2.4 356.1 11.3 l.hO1.7 -15.9 1 b 3 . 8  54.1 
. . . . . . . . . . . . . . . .  Sovember 3,542.8 4 4 3  1.3 327.8 10.2 1.643.1 46.1 1,899.7 53.6 
. . . . . . . . . . . . . . . .  December 3.782.5 239.7 6.8 411.2 12.2 1.755.7 46.4 2,026.8 53.6 



C. CREDIT CE13EKA'I'IO~NS OF TIIE BANKING SYSTEM 

The growth in dom~e~tic credits of the morietary system, which accelerated 
starting August 11366 con~inned unahatcd in the following year, reaching Cor the 
first time the PI0 billiorl rxlark in December 1967. At this levcl, total dnmstic 
credits were P1.77 billion or 21.2 per etl t  larger than the to~a l  of I k ~ e m b e r  1%. 
This expansion was nearly twice rhc F908 million increase during 1%. Insti- 
tution-wise, p1,423 million, or XO per cent, c:)E the total expansion in domestic 
credits in  1967 was brought a b u t  by thc conlmercinl karlkitlg system while p344 
million was contrihutrd directly by the C:entral Bank. The growth-lin the pre- 
ceding year was P666 m,illion for the commercial banking system and P242 mil- 
lion Sor the Central Bank. C:lassified by the original issuer c)E credit instru- 
ments, private credits I-osc kg P905 million versus last year's increase of P633 
million. (;overnmcnt' credits also increased by p862 million compared to thc 
F'275 million incrcmerlt in 19th. 

(MILLION PESOS) 

D,OOO DOMESTIC CREDITS OF THE 
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1. Ccntrul Ban4 Credits 

P o r t i ~ l ~ o  transactions during 1967 exerted espansionnry effects on money 
supply i l l  the :~ggregaflc: :irnu~unt. of P863 milllion. This compures with the 
expansion (:,I' P357 million .in 1906 and frGO million in 1965. This year, however, 
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the expansion in the Central Bank's portfolio originated principally from loan 
transactions with the commercial banks which liricreased the outstanding amount 
by p505 rnihon :in 1967, or 4.5 times that of the preceding year. In  the prc- 
ceding year, nearly all a4 the increment went to the PNH. This year, 17 per 
cent of the increase was obtained by private commlercial hanks. 

Of the balance o'f "$358 million, the major shares consisted of the PI80 
million of DHP bonds, Y107 m:illion worth of Treasury Notes acquired from 
secondary sources and P72 million of additional budgetary loans to the national 
government. 

Another noteworthy feature of the prtfolio transac-t~ons during 1967 was 
the fact that the expansion in the fourth quarter arncbunted tn p519 rnillicrn and 
accounted for six-tenths of the total itlzrcase for the vcar. 1 3 ~ 1 - i n g  this period, 
large increases were rcgistcred i n  the budgetary loans to the natiorlal government. 
fP212 million) and loans to conlmercial hanks (P252 million). Of the latter 
amcunt, m6 million consisted of advances for the rice program. 

With these developments, the ratio of outstanding Ic>ans and advances to 
total porfolic, rose from 52.8 per cent in December 1966 to 56.9 per cent in 1967 
while that of governrnetlt securities went down from 47.2 per cent to 43.1 pcr 
cent. Credits outstanding t o  the government sector ( i r~clutf in~ the PNB) in- 
creased by P765 million or 36 per cent and by year-end aggregate-d 'p2,887 mil-, 
lion or 87 per cent of the total portfolio. Credits 1.0 the private sector also 
expanded by P97 million or 29 per cent to a yearend level of F431 million. 



................. I. Governrnent Securities 1,117.9 
-L- 

A. National C;ovrrn~nrnt . . . . . . . . . . . . .  6+0.0 
A- 

I ,  PW tG EL) Boilds .............. 2lb.J 
2. Certificates of Indcbtedrirss. ... 15.0 
3. Trcasu1.y Notes ................ 406.1 
4. Socio-Economic Bonds .......... 0.6 
5 .  N.I.A. Horirls .................. 2.3 

B. Local C,ovt'r.tl~llcnts ............... 1.4 * .. I-r-- 

1. IPMI; Hands ................. 1.4 
C .  Semi-liovernment Entities ........ 475.0 -- 

I. D B P  Hontls . . . . . . . . . . . . . . . . . . .  416.7 
2. ACA Motes . . . . . . . . . . . . . . . . . . . .  17.G 
3. NAWASA Bontls .............. 2.0 
4. NPC Borrds .................... 37.1 
5. MWrl Bonds .................. 2.5 

: STATUS OF THE CENTRAL BANK CREDIT PORTFOLIO 
As of k m b e r  31, 1%7 

(Million pesos) 
C)utstand-I 'Total I Iota1 Uutsta~~d-1 lrlcrease 
iug as of / Purchases 1 Sales & / ing as of 1 or 

11. Loans and Advances ................. 1 , 8 7  1 3,865.2 -- 
A. National C;orernnient ............. 274.0 452.0 - -- 

1. S t~bsc r ip t~o t~  Faymerit to I M B  116.9 A 

2. " IBRD 16.1 - 

3. " I D A  1 .O - 

4. Budgetary Loans .............. 110.1) 452 O 
H.  Loci11 Governments (Budgetary 

I.oans . . . . . . . . . . . . . . . . . . . . . . . . . .  6.0 15.1 -- 

I t e m  

C. Scrni-Govt. Entitics ................ 388.2 
1. PVI'A-ACA Sl~ccial l..oans .... 353.2 
2. DBP ............................ 35.0 

a. Rediscount under RA 2081 .... 35.0 

I). (fon~tnercial Ranks ................. 555.5 - 
1. Loaris and Advances . . . . . . . . . . . .  554.4 

a. Prcferei~cial rate of 3% 48.7 

TOTAL ........................... 2,455.9 4,388.1 3,525.4 3,318.6 - --,- - - -- . - . 
862.7 

c .  6% ........................... 
d. Spl. Asst. 1 ~ a r i s  a t  60/0.. ..... 21.8 
e. " " 7%% .. 1.0 
f. " " ,I I' 9% ....- 6.5 

... $* " " ' ' 1 2  45.0 
h. PNB for rice iniports 6% .... 130.9 
i. " I *  2% ....... - 

2. Overdrafts ..................... - 
3. DLF Filiancing ................ 1.1 

E. Rural Ranks ...................... 73.4 
............ 1. Regular Rediscount 72.2 

2 . I B R D  ........................ 1.2 
11. Government Notc on 'rreasury 

Certificate Account .............. 40.9 -- 

Dec. 31, ( Decrease 
1967 1 - 

aIncluding loans for sugar financing. 

Hcpayments 
Received 

Dcc. 31, 
1966 

& Loans 
Granted 



2. Commerciul Banking System Credits 

Following the expansion of I 9 7 1  million in the second half of 1966, do- 
mestic credits of thc commercial banking system rose hy p716 million in Jan- 
uary-June 1967. Despite the restraining measures :~doptrd in  June and ill C)c- 
tober 1967, domest~c credits increased further bmy IF362 million in July-Srptrmher 
1967 and by another F343 mtillion in thc last quarter of the year, or by $705 
million for the whole of the second srrnester. 0 1 1  thc whole, domestic credits 
of the comxnercial banking system. ' showed an ur~prccendentcd expansion of 
+1,422 million, or 22 per cent, for thc whole yrar 1967. The corresponding 
credit expansion in the preceding year was '%'666 million or 11 per cent. 

The substantial cxpansicvn in bank credits during 1967 may be asc~ibed to  
the follo~wing factors8: 

a. Pr~vate savings and time depo'sits of the commercial banking system 
rose by W52 millton against last year's incrcasc of p613 million; 

b. Government deposits went up by p23h mill~on whereas in 1966 govern- 
ment deposits dropped by p205 million; and 

c. Central' Hank outAanding loans to the commrrcial banking s H l e r n  
increased markedly by F519 rnilllon compnrucl to thc 1966 increase of 8115 
million. 

Of the ii~creas~e of 71.4 h~illio~l during the current. yrar, the private sector 
obtained P905 nlillion compared to the increrncni oC $633 millior-1 lr~st yrar. 
The government sector ab~so~rbied p517 million oC th,is ycxr's increase compared 
to its share of P33 m,illion durting 1066. Thus', priv:rte and, pub81ik credits 
amountecl to FG,2h9 million and P1,653 m~illion, resprctively, for a mmbined 
total of +7,922 millio'n a t  the cnd 01 1967. Classihird by type of credit, out- 
standing lwns and discounts cvE the co~mmcrc;ial hankillg system rccnrded the 
largest expansion it1 the amount cd 'm4.7 million. follmwrd by domestic securi- 
ties (270 million), overdrafts, including unuscc-1 portion ('PI29 million) and 
customers' liatkility acceptances ( R O  miuion). 

Total credits granted by cornmerc.ia1 banks d u r ~ n g  [he first three: quarters 
nf 1967 amoullted to $6,392 million, which was R 4 3  rnlillirv~l or 5.7 per cent 
larger than tho#= granted during the corresporldlrlK lm-iocl oi last year. The 
clistribution c,f thcse crcd~its by inclustry is sho'wn hclow: 

1 Cunsists of comm~crcial ljaiiks and rur-a1 ba~ilis acr:cptin# dcir~at~rl deposits. 



TOTAL CREDITS1 GRANTED BY COMMERCIAL BANKSZ 
Classified by Industry 

January to .September, 1966 and 1967 

(Amount in million pesos) 
..... .. ,. ... - , "  . . 

J a ~ ~ u a r y  to  ....... September I~ i c r r a se  or Decrease (-1 
T~rtl t~stry . 1 - -  1967 1 1966 1 

...p-..... -- -- ... . . .  , . , . Amount , 
I 6;;- .. , , . - ~ e i t  

... . .. . 

A, Agr-ic:ulturc!, Fishcries 
& Forcstr-v . . . . . . . . . . . . . . . . . .  994.1 917.3 76.4 8.3 

B. Mining  & quarry in^ . . . . . . . . . - - -  4.3d 51.5 - 8.2 -15.9 
C. M a n ~ ~ l a c t u r i n ~ .  . . . . . . . . . . . . . . . . . . .  1,9812 1,951.1 29.8 1.5 
13. Contract (lonstl-uction . . . . . . . . . . .  99.8 102.1 - 2.6 -- 2.5 
K. Comtnerce 2,754.8 2,5CAj.9 193.9 7.6 . . . . . . . . . . . . . . . . . . . . . . .  
F. Real Estate 125.5 82.1 43.4 52.9 ...................... 
G. Pul)lrc UtClitic.; .................. 120.2 120.6 - 0.4 - 0.3 
H. .Services 106.6 124.7 -18.0 -14.4 .......................... 
I. I;overnmcrlt ...................... 0.3 1.5 - 1.3 4 6 . 7  
5. Personal i : o ~ ~ s ~ ~ r n j r t i o ~ ~  166.6 136.4 30.2 22.1 ............ 

. . . -  .... . . . .  . . .- -- 

1 Consisring oi loa ,~s .  discounts, i>\-errlrafts, domestic bills, customers' liability accep- 
tancc:s and c:xpc.trt bills. 

2 Exc1ur:ling r t ~ r a l  I)anks accclrtiug dcmancl deposits. 

TOTAL CREDITS GRANTED BY 

0 loo0 2000 3000 4000 5000 6000 
( m u n t  in miltion pesos) 6500- 



3. Conlt?lcr-czd Bunk Strtrcturc und Resources 

As in thc prcvinus ycar, n o  new cur-nrncrcinl Lank wns cst;~bl~shcd (luring 
1967. However, tllcrc were 31 additional branches and agencics cstalllished in 
1967 con~p;~rt:cl tn 77 sct up last year. At the clld of 1967, there were 41 ~011-1- 

mercial kankh in operation with branchcs anti ngencics tcutalling 55W, of which 
252 wrr-e in the Grcatcr M a n ~ l a  are:l and 251; in different pravincc:~. 

' l ' , i t , ~ l  I . C ~ ( I L I I . C C ~  (.)mi C ( . I I I ~ I ~ I C ~ C ~ ; I ~  banks1 iry 1907 :,xp:~nrlcd Lly 'P.?,003 rn~ll io~l ro I 

levci ( J I  F'!),O:i5 milliol-I a t  cxnd-December IYGS. This exparisiorl was rnnri:: th;ln 

twice the rnillir~n incrcasc registered during 1961;. With ;L considcrahlc 
increase in lending activit~ics, earning nsscts expi~ncled by +1,434 million 
wt~ich ovcr.lindr~n~ctl thc coml1incd ;~ccurnul;~tion in lirluicl ;lnd other nsscts. '1.11~ 
cxp;~nsion I-:I~(:: of ~ ; I I - n i n g  ;~sscts was more th:m ~Iou11lt the P6S2 mill~(-~n incrr- 
ment last ycar. 

Wi th  the upsur"gc in s a v ~ i  n ,q s - t i m c dcposit~,  currcnt liabilities 
increased by p1,058 m,illion vcrsus las't ycar's incrcase of orlly 'p755 ~n~illion. 
Savings and time deposits inore:lsed by P732 til,illii~n rw 69 per cent of the 
ovrr-all incrvmcnt. l ) cmn~~c l  cltposits gained p2.35 nuillion against thc P24 
mil18ion rcc1uctic)n in the prccccling year. As a r e ~ u l t  of irlcrcased availment 
from the Central Bank, total bills payable, which ilicrcascd b'y PI40 million in 
1()06, I-osc Ijy anothrl- B-11 million in 1967. Whilc total nct worth irnl~rtwcd 
ky a srn:~llcr nrnourll, tllcrc oc-c~~rred a dcsiralslc. shift i l l  the co~n\n-)nent a<:cc~unts. 
With 26 cc-~rnmerci;il banks (versus 19 last year) raising their paicl-in c:apit:~l, 
~;1~)it:11 SLOCI.. p:li~l it.) C , Y ~ ~ , I I I ~ C ~  appreciably Ily P110 milliotl d ~ u - i n s  the current 
~ ( , ; I I - .  ' I ' l l<:  COII I~ ;L~; I I>IC figure last ycar was ' p44  milliorl. 

l'hc ilserage I-at.in 01: nct, wo8rt.h tr-) risli asscts oL domc.stic ~ornmcrciu! Lank:; 
; IS  of l l  celnbcr 31. l!)tri w:ls 19.0, p:r cc111, sl,ighltly lower than thc raticl o f  19.3 
per cent in I lecenrh,r  1966. Howcvel-, ~flcrc ~vcrt-* two b;111ks that  failed tc-J 
n ~ c t  thr  :,tatut.ot-y min,imun ratio of 15 pur cent as ag;u~lst only onc ~ : I I I ~  I x t  
!car. 'I'htrr~. were also rhrcc b ;~nks  npcratirlg near thc statutcrry cciling comp;~rctl 
tc.1 four in  10%. 

, -- 

1 I hcsr pc'i-1;1111 tcr) co~~l~llcr-ui:~! 11;i11ks only as tlislinci fro111 the corllmr ]-rial I);inkir~g sys- 
tem cn~icc:].~i clisc:ussctl prt:vio~~sly.  



(Million prsos) 

Decernl)cr 31 I Cllsriscs D t r r i ~ ~ g  . .  ........................... I t r. I l l  ...... .... - .- 

19t17 i l9tjfi I 1 9 -  1 - 1 9  1 1966 

Total hs,scts . . . . . . . . . . . . . . .  9.634.6 - 
Liquid Assets . . . . . . . . . . . . . . . . .  1,309.0 .... 

Cash . . . . . . . . . . . . . . . . . . . . . . . .  191.8 
Cheeks 8~ cr-)tlicr i':;~s11 !trlns 15X 1 
Due from the Central Bank . .  404.8 
Ilue from Other Banks .... 461.3 

Earning Assets . . . . . . . . . . . . . . . .  7,rro.i.O .. , . 
Loans and Iliscounts . . . . . . . .  4,187.6 
Overdrafts . . . . . . . . . . . . . . . . . . .  1,250.5 
Cuctorners' Li., lbility Acccp- 

tances and Cit~n~aturcrl  Ex- 
port Bills . . . . . . . . . . . . . . . . .  1,138.5 

Investments in  Stocks, 
Ronds and Otlirr Securi- 

. . . . . . . . . . . . . . . . . . . . . . . .  ties 1,087.B 

Other Assets . . . . . . . . . . . . . . . . . .  f4j1.7 
-.- 

509.5 476.2 .- - , 152.2 
-.,.. ...... 33.3 .- 

Bankinp Housc, ITnrniturr 
and Fixture . . . . . . . . . . . . . . . .  207.2 179.5 118.7 27.7 30.R 

Othr r  lieal 6r Cl~nt tc l  Pro 
pcrty Ownetl . . . . . . . . . . . . . .  106.9 56.4 .3 3.? 50.5 23.1 

. . . . . . . .  Misccllnncous A:, sets  347.6 273.6 3 4 . 3  74.0 420.7 

Total Liabilities ant1 
Net Worth  . . . . . . . . . . . .  9.634.6 7,631.3 ti.7Jl.O . .. . -... - .- 

2.003.3 
.- . , ....... -- . . . . . . .  

Y(H).3 
.... - . ... 

Drmanct Drlmsits . . . . . . . . . . . .  1.756.5 1.521.4 1.545.7 235.1 -24.3 
Savings Deposits ............ 2.455.5 1.925.4 1. 4075 5.30.1 522.9 
Time 1)eposits .............. 1.31fi.R 1 . 2 1  1.053.9 201 -0 161.3 

~ I I C  tu Ranks . . . . . . . . . . . . . .  281.5 ~08.7 110.8 72.8 97.9 
Cashirr~'  ant1 h l a n a ~ e r s '  

Checks .................... 67.7 48.0 52.0 18.8 -3.1 

04her T.iiil)jlitic.s . . . . . . . . . . . . . .  2.614.0 1, 772 2 1,737.8 84 1.8 
, .. .. . 34.4 .. .. - . 

Divitlrt~tls k'ayahlf h . . . . . . . . . .  - - 1.3 - -1.3 
Bills I'ayal)lr . . . . . . . . . . . . . . . . .  1,Jq.i 0 953.9 814.1 541.1 139.8 
G1rarantt.e Acrotlnts . . . . . . . . .  .380.l 202.4 243.6 177.7 4 2 . 2  
Misce1liineous 1.iabilitics .... 738.0 615.(1 677.8 123.0 -411 9 

Nct Worth . . . . . . . . . . . . . . . . . . . .  1.042.6 939.5 818.3 
\ ..- 

103.1 
-. 4 . . . .  

111.2 ..... . .  

Capital Stock I'aid-In . . . . . . . .  593.5 484.0 440.5 109.5 43.5 
Surplus . . . . . . . . . . . . . . . . . . . . . .  214.3 229 ..i ?14.R -15.0 14.5 
Resrrves . . . . . . . . . . . . . . . . . . . .  152.6 130.9 118 .. Z 21.7 12.6 
I.Jndivi#lt.(l IJroiiti . . . . . . . . . . . .  8 . 2  95.3 54.7 .--13.1 40.6 





siur~ng th:: bear- ;2/lcal-~whilc, a\-irilable reserves i ~ l l ~ r o v r d  by o111,y P349 million 
I 1 ;dlnr,ng thc zo~npc:)ncnts of available rc:scrvts, clcpc,sits with the Central 
Rank showed ~ h c  .largest csp:inslon (fP22S million 1. 71-11e r ; ~ t i o  o f  thrse deposits 
LO requircil rrscrvcs alscr :cent up C-rom 47 pel- ccnt. ir) 1)rcrmber 1966 to 53 
pr ccnr rn .I>ccrmkr 1907.:' U r z  the other hand, pc,trntial reservi:s wh.ich rosr: 
by PIC31 mllliori i t 1  19th registrred a W2 rnil1ic:)n contraction this vear and to- 
tallrd p.3(11 ~llilliu~l in end-Dec-ctnbcr 1967. T h c  drclinc in potcntinl re!;crves 
C O I ~ S I S ~ C ~  of decre~nerlts ol" $ 9 1  million in government securities an(-l P21 million 
in cash in l:ra~lk\' v,~ults \vhich wcrc partly offset by F4O million g a ~ n  in foreign 
I~laoccs-  O n  the whulc, cxcess ; ~ n d  pt-vtcntial rescrvcs went down b v  f 110 mil 
lieu in 1967 co11l~art.d ~C:I rhc f1257 million cxpans~on ;n 1966. 

I I n  D c c ? m b i : ~ ~  1966, the rxlstln:: r"t:ilnl;~~~nri \:.~li that at  ! i . : r > ~  1 pcr ccrlt oi total depo:::it 
liabilities i r k  cornrlict~.cial I)runh< slioulcl hc i n  thc t'ilrm c > l  rleposits XI-it11 the Centrai 
Bank. 0 1 1  Jiruc 26, 1!)67 :li pr.1. Circulnr Nu. 244, 25% 3E rcqui~-ed rctjcrccs shc:altl bc 
in the form c .bf  dr11osi:s !\-it11 Central lhrrk. This was raiscil tc-I 50% as  per Circular 
NU. 253 cl;itetl (3c:tobcr 2(i, l'lii7 II was I~ovvcver, clarilicrl trrldcr Memorandum to Au- 
thorized Agent Banks tlatcc? I)~.~:crl lhcr  5, 1907 illat ?5',r oi 1-c.rluirerl reserve.i can bc 
nn t l ~ c  j0rrr.c 01 po~crnmcnt  rcur i t ics .  cash ill I~anks '  \;aults or free rul-port Ilills, Start- 
ing .Ial-~u:lr\,  1 ,  LS)h8. l l r e ~ ~ ~  t)l.lcs oi assets shall be oiily 20% of ~.c(luirrd rrsthrres to be 
r~ducc:~.i jr; ~ ~ i i ) l ~ t h l y  until M:ty 1, 1968 \vhi.ti 507; o i  rcquired reserve sI1;ill then  be 
ellrircl! in  ~llr  i0r111 O L  ( i r p 0 ~ 1 f 5  with the Ccntral Hank. 



D. OTHER RANKING INSTIIWTIONS 

1. Rural Banks 

The rural banking system showed rrtri.1rknhlr ,grtawth In 1%7 14th thr 
establishment crf f h i r t y c t ~ l e  (31) rr ml banks, -:U ot which wcre itr Lu-mn. Thus. 
the total number ul! h:.~nks in opetation rcLlchc.d 6 9  at [.he md of rhc year. Of 
th~s rot:d? 55. \veIe aukhorizcd to accept demand deposits. By geographcal 
distributiotl, there wet-l: 281 rur:i Ilanks in l.,u7~>r1. 74 tn the Visayas, and 35 
m Mindanao. 

At the end ~i 1967: tlrtal : - 1 e m i  In t h e  Rur;~l Hank Trust Fund (the 
source of counterp;lrt capital) an1uutltt.d to P5Ci million The i~lcrcasr ol $7 

million Lorn thc 1-~errcrnhr 1966 lrvrl or~girlated trnm tht- Central Bank. In 
addition, the Ccntr-nl Bank incrcrasr~d .it! credit acc-ommodation to the rural 
hanks by F14 million during 1%7. 'T'hert* were 56 tnorv hanks rvhic-h svailcd 
of the facilitirs of thc C:B-IBKD Farm Mechanizabiol~ Program. With a trrtal 
participation r ~ f  126, the rural b l n k s  h a w  u'tilized f'15.3 million of thc p19.d 
rnillian available und1.r t h t  Proglxm. ,2t the end of 1966, only f 1.4 millimn 
had bem utilized. 

Total loans grantcd hy rural hanks durin,? thr tlr-ct ten months nl: 1'45 
amounted to P-727 m~l!inr~, r.rp h! WQ million. nr 1 2  1v.r  cent (nvvrt- t.hr amrrunf 
~rantrd  during th t  \.rme 1;lst ycar- '1-his atnor~nt was :4v;riled of hv 
345,134 hoxruwcr5 o r  ,111 ,average of $939 per hnrrowcr 111 contrast to R 1 4  last 
ycar. Classifitrl by plirpsc< agrizultt;lr;~l 1n:lns arcountc:rl for thc largest shar>: 
(P279 rnillicm), f:ollo\a,etl I>y rnmmt:~-ri;ll loans (P34 millinn>. industrial ban. 
(PI0 millinti'l. ancl clthers (PI millianl. 

Total rcrourccq ot F401) rnillic-111 rxpalldcd I n v  $85 ~ u ~ l l ~ n r ~  I~c~tweet~ ~ t ~ r t  

1967 Loans out.st;~r~rltny. tvhich :lggrc~dt':d p<3i tllillioll ; ~ t  t h ~  1:*~11.1 of tht 
year, i n c r c n 5 t i J  h! W2 million In 1967. T.ikrwisc, deposit liahi- 
lities grew b!~ P4c mi811ioxl to f14r1 million. \\/hilr nt.t worth gained 1 1 ~  F21 
mil,lion to P15F rnillicrn. Cln thc nthcr hantl, ~nvrstrnents in pvt-rnmenr wctl- 

rities remained practically unchanged .it the 1966 level of P 7  million. 
LOANS GRANTED BY RI7R A l .  R.ANKS 

Classified hy Purlx)rt. 
1965-1967 

( M i i o n  pesos) 

A 1 .... I.!!? F l s r  or D::ExI-) 
Purpose! " january to (~lctnhi.,. 1 1!'(17 . . .  over .. I9hhl .. 1!165 over . 1965 

8 -- -- 
, / ~ m o u n t '  "' Per 

I Cent Pmount I Cent 1 1967 '9.56-L "" - ..  .-- 
............ TOTAT.. , 324.2 P 245.1 222.6 79.1 32.3 22.5 10.1 

-* - .- 

Agricultural . . . . . . . . . . . . . . . . . .  279.2 205.6 184.2 73.6 35.8 21.4 11.6 
Comtlrercial . . . . . . . . . . . . .  33.5 30.3 2 J.2 10.6 1.1 3.8 
lr~tlt~strial . . . . . . . . . . . . - . . . .  10..3 13.4 R..; I 172.6 0.1 1.2 
Otl~ers ................... ..... 1 .2  0.8 1 0.4 50.0 4 .  -11.1 
-.. 

a These rural bartks arc ~ncli~decl 1x1 the. concr::- oi "cninrne~ r ial  bankine avstern" diu 
cussed previously. 



'l'hr ,:sfnhlrishn~ent of 1h.c FBiclelity Snvirlgs and Mortgage 1 h n k  on lkceml.wr 
22, 1967 .~nt l  thc opcnin:,:: of 4 bru~lches arlcl 1 ext.ensio11 nffiic brought t h c  
tc,1.:11 I I L I I I - I I ) ~ , ~  oi s;ivii~gs I ) ' I I I ~ <  ~ I I  I : I ~ . ) L ~ I - ; I ~ ~ ~ I  t~ 3.5 ( S  IIC::I(~ ori'iccs, 11 I ) I - ; I ~ I C ~ ~ ( : $  
and  It; extension officcs) at the end of D r c c n l h r  1967. 

l'crt:r! 1o:lns granted d~~i- in^ 1967 rcachccl f 130 r~~il l ion,  I ~ I - F C I -  hv $22 tnillion 
than thnsc. g-rxnted last ycnr. As of Ilecrmh~rr 31. 11367: tn~al! rrsourcr\ \vrnt- 

up tci F4!l milliun, all c\l?:insirjn 01 '$113 milliol~ ut- 38 cent nvrr t h r  l W  

vcai--cntl !:we]. O u t . s t n n d i ~ ~ , ~ -  1co:lns ::-ainrtl by P51 milliol~ to F27-1 millicr~l. 1 r 1 -  
vestment 111 gclvcrnrncnt sccurit,it.s nlsc, registered ;I $10  nill lion Encrca~t-,d tr-, 

p45 millir-rn n t  thc cncl ol: 1967, LleyjosE~ lIi~b8ilil ics incrcascd p - ) 3  million 
to P350 rnillic-1r1. while: n,.:t worth cdgcd up l ~ y  P12 m,illion to ;i 1ot:11 of 'P47 
million. 

F ~ v e  (5) I . ~ ~ ' s t ; ~ l  s~ilt.i(-~,ns nF t . 1 ~  govcrnmc~~t-ow~lc:cl Phil'ippinc Postnl Sav,ings 
Bank wcl-c cltr'szd dul-ir~g 1967 to reduce the tc:~tal in opcratir~rl to 1,413 us of 
D r c r ~ l h c r  -31, 1967. No8tnrlthstnnding the sm:lller numbel-, tut-11 resources 111: 



rhc hank showecl ;In incrensc of P2 million ovrr the. l_)ecemt)cr 1966 Icvcl. How- 
ever, savings deposits droppecl by PI million to $60 million. S~rnilarly, trust 
f u t ~ d s  administered hy DRP declined by P million to the level of +73 milllion 
at the end of 1967. 

4. Development Ban$ of the P/1iltppinrs (DBP1) 

Total lwns  g~-n~i~.ed  by ~ h c  DHP during 19ti7 :~ggrrgntcd 'F.33fi million, arl 

amount which was '$67 million. or 25 per- cent larger thnri th:,t granted during 
1966 and more than three times larger rhan the $105 millinti g t an~ed  in 1965. 
Of the ahsolute incrrnicnt, agricu1tur:~l loans a(:(-ounted for- $30 million while 
real estaite loans and Ilomnns to the government :~ccountcd I'or $16 million each. 
I n  !he casi. of the latter., t.his was in  contrast- tn the ~.rdr~c-~.inll of '$9 million in 

1966. Industrial In:lns, on the other hand, d~-o~>~:)etl hv P'il 11.1illio11 i l i  i.ot~trgst I:., 
the PI41 mil~linn e~p;rn?~;cju lr~st year. Of the  indust.rial Io8:~ns crantcd nf FIX5 
million, PSP millinn wcrlt to food procrssinx, F 2 3  nlillicln to public utilities,, 
fA21 lnillion to text,ilc industries and PI3 million to  clit!rnjc:~l ilid1,lstrics. 7'o'l.al 
agricultural loans gr-antccll amounting to PI01 million wrrc distributed as £081- 
lows: palay, F3.3 million: coconut, 7 2 0  millio~l; livestock, $17 milllion; sugar, 
14 million; corn, +3 million; and others, P I 4  rnillior~. 

Total resuurtc-es rose by F401 million or 27 pcr cc111 tc-, :I level of Fl,()(X; 
rnillic-rn in Decenlbel- 1967. Outstandin,? h o ~ ~ d s  p:iy3blc increased by '8284 mil- 

lion: PI04 rnillicl~i i l l  PI-ogress Ixlnds and PI80 niillion i t )  regular bonds which 
were purchased by the C:rntralj Hank to  p:~v for mnturing foreign and domestic 
obligations. As a result, lnans payable  broad were rcclucetl hy p64 million to 
p261 million. Of thcsc outst:lrtding lo;~ns, p248 million were :~v:liled of from 
variclus U.S. commerci:~l I-);lnF;s and rhe balance (:)f PI', rliillion reprrsented West 
German loans. C n t i t i n ~ l i n ~  the 1966 jncrcase of f212 milllion: net worth rose 
further hy Y16 million jn 1967 ;lnd agg1-egatcrl %5PX niillicrtl at. thc end  of 
the year. T h e  large incrc:lse last year was tracc:abNlc to thc: c-onversion of P180 
milllion DRP bcrnds into equity cot~trihution of the Government in that  ins- 
titution. Outstanding loans went u p  by $251 rnillio~n I.(-) $1,387 million and 
i~ lv~s t tnen t  in sttcur-itir.; grrw by f 107 million to reach 82.35 million. 

LOANS GRANTED HY THE DBP, CLA.SSTFIED l3Y PURPOSE 
19fi5Ll967 

(Mil~lion P ~ s o ~ s )  
---- 

P u r p o s e  

TOTAL: . . . . . . . . . . . . . . . .  336.3 269.2 105.2 7 N.9 lf4.0 155.9 
, - 

Agricultural, ................... , 101.3" . (52.5 36.2 38 8 62.1 26.3' 72.7 
Indus t r ia l  ....................... 135.1 189.0 47.7 - 0  -2.1 141.3 296.2 
Rest Estate ..-...-............. 28.8 12.6 7.4 16.1 128.h 5.2 70.3 
Ciovernment . . . . . . . . . . . . . . . . . . . .  21.1 5.1 13.9 16.0 313.7 4 . 8  - 4 3 . 3  

1 Including  rust Funds .  



Continui~ig t.he program of refinancing distressed industries started it1 

early 1966, the DBP expanded its scrrpe of operations in 1967 to irlclude other 
viable and new enterprises. During the year under review, a total of 2,313 
loan accaunts worrh F1,016.0 million were refinanced by the D13P. Of this 
total 2,198 lnan :~ccnunts worth F2H5.0 million were refinanced through the 
cor~ventional refinancing program, while 115 loan accounts involving p731 mil- 
lion were rehinanced through the securities refinancing sc,hcme. Of the latter 
amount, the DBP in 1%7 invested p108 miilion in preferred cn'nvertihle stocks 
of 14 compilnies, principally engaged in the manufacture of textiles, chemicals, 
flour, rubber (vinyl), fertilizer, cement, steel, sugar and lumber. 

Total issues of Progress Bonds, Series A, H and C, amounted to +199. 5 
million as of December 31, 1967. The first series (Series A) of YlOa million 
was sold out in less than W d:~vs after its introduction on November 3, 1966. 
The second series (Series B) of -0 million registered a sales volume of W9.2 
million (luring the semester ending June 1967, and the third series ('Series C) 
recorded sales of m0.3 million during the second semester of 1967. The second 
and third series were largely nbsurl>ed by the commercial hanks to help convert 
their loans to the refinan,ced industries into longer term maturities. The DBP 
also intrduccd a payroll savings tn induce wider public participation in 
thcse issues. At the end of 1967, outstanding Progress Bonds on the three 
scrics amounted to p197.7 million. 

5. Private Dcuclnpmcnt Bants 

One additional bank was opened during 1967, but, with one under liquid- 
ation, the number of private development hanks in operation remained the same 
at  25 (25 head offices and 9 extension offices). Total loans granted by these 
banks during the period under review amounted to F48 million, f)15 million or 
47 per ccnt more than thosc granted during the comparalde period last year. 
The total Increase was wholly reflected in produc~ion loans. 

Total resources reached PI18 as of December 1967 or p24 million over the 
December 19& totall. Outstanding loans increased by p18 million to p96 million. 
1)epcrsit liabiIiitie\ gained by Y18 million to p40 million. Outstanding loans 
from DRP increased by P1 rnillion to W8 million and capital assistance from the 
snme institution likewise row by P2 million to p19 million. Net worth also 
ErPMr hv p5 million to rr ,~ch -846 million at the end of 1967- 



, LCh1NS GKIZNTET) BY I-'RIVA'T'E WEVEl.0PMENT BANKS 
,,' (:lassified hv f'urpcrsc: 

(In l'lmusaad Ibscus) 

1 1 - >!K~!:;LSC ~3r 1 ) ~ c i i ~ ~ : i s ~ ~ ~ ~ ~ -  i 

8 1067 , - ~ t , r  1966 , l!)OO 07;yr ll.-J$! - 
I9li7 P 1 I ( l i  1965 - L' r r  1, 1) rr .; tb F c r  

1 ,Arnn~rn t  Per \rrlclunl ' I Cent (-.t-nt 

Capital in\-cstment . . . . . . . . . .  6.579 e..377 5,432 2132 3.2 935 17.4 

Public Utility 1. . . . . . . . . . . . . .  7 220 291 47 31,.,1, -71 '.1..4 

,_ . . - - " .  . A 

l Y lUON PESOS - .- ,- ,-.. .:---FUBLIC UTILITIES 
. . . . . . .  50 .', - . :, . . 

. . . . . . . . . .  . . . . . . . . . .  . . . . . .  
CAPITAL INVESTMENTS 

LOANS GRANTED BY 

BANKS, Jan: Sept. 65-67 

CONSU MPTlON - 



E. N(IlN-I3ANK FINANCIAL 1NSTI'I"UTIONS 

Idn.-itls granted hy non-barlli l.'inancid instirutions durilig 1967 :~,gg~-cg:jtcd 
l%%O ~l -~ l l l i ,  1 1  [(.)I. ;In. ew].v;lrlslon of P215 ~-n~illion or 30 pr r  scnt ove r  t11c.rst:. granted 
in 6 . 1  I'o:;11 ;I-cdits r r ~ i  guvcrrl>mrlit norl-banli fi11anci:11 it~sr.ituticrns : ~ ~ ~ I ~ L I I > ~ T c ~  

In f'6;'ti r-nill,in~-! whili: priv:lI c non-ha>lk fi rl:~ncial inst.itutions gru n ~ c d  P344 
million. 

TI>(: C;SI S and pr~ivat(:: insurance ~ o ~ m p a n i e s  wcre, as i n  previous vcnrs, thi 
m;!ii!~- i~-b~t,ic,-.. .-I: rhrir t r~~t:~l  I o ~ n s  x~-:l~~tccl 21-nountcd to fS4I)l million 2nd  $167 
million, rcspcct-ively, to ac!crrurlt Ccu- 72 per ccnt of thr tot:ll ~1-ar1ted.  Thcsi-: 
wen-. follu\vc-.cl bv SSS, p154 m;illinn; pawnshops, P71 million; ACA, p-32 ]nillion: 
a n d  111:iild;ng- and Iball asscrci;~tic~rls, F 5  rnilliol-I. C:lass,ifird by ~.~iirl,,-)~c. con-  
s~ln!ptrr,)~-~ In:~ns I-cprcsentcd t . 1 ~  higgcsr s h ~ r c  a t  P5'SG ~ n i l l i o ~ ~  !ollon~rrl P'97 
~~l i l l i r - ) r~  1 1 1  real cstate buns. 7:'ol.al loans out.standing inc-re:~se(l I:,? fY451) millic~n 
or ?X p:,~. crnt  t o  reac11 3 11en high of p2,(979 million by the cncl O F  IIecemhcr 
1967. 

T o t : ~ l  Irrnns Lrr:rntecl h \  ~ n r c r n n i c n r  not>--hank firlarlcinl i~ )s t i t~ ! t ions  nmountcd 
I:(.) Pt;7(; rnil~liorr. nn  incrcnirnt. of P204 mil1;iun o r  43 per cent c-lvcl- 10M. Tl ic  

nnloulil: ~ ; ! -nnl ;~c- l  hv thc C:SIS I-eprcsentctl a n  incr-c:lsc of PI37 million co~xl- 
P:lrcd I:(, ~ X \ C  P:26 tnill.ioNn drc~p last year. Thc- incrense w a s  d u c  to t h e  5-mon~t i  
salary l i  all.: i:\-rl-lnded hv l.hr ST-stcm to typhoon-stl-ickrn rnc~nhc-rr. Thc  SSS 
:~nd A(3h ~irni l~l t - ly  accrleral.cc1 thcir loans g r a ~ l t c d  bv p 6 3  million a n d  $15 mil- 
lion. r,cspt:cl ivcly. 

H\ 11~11-pocc., loans ,CI-nntcc-1 (or conslirnpl!i~)11 w e n t  up  hv PI15 tnillinn trr 
P.375 n-~illir-,n ~ ~ r h l l c  rcal cst i~te  lonnc gnir l~i l  P7-F million t o  F270 million. T.ili(::-- 
wiscx, :rr.~-i, .-~~ll~lr.:~l Innns inircnccd by F15 million. 

T . o ; ~ r i ~ ~  c-~iu~.- i ,~nding of TO\-cr-nment non-hr~nl; Cinnncid institut;nns rose by 
$319 rnillil-rn nl- 26 pc:r (rent t o  thr year-end volume. of "$1,537 milliorl. 

T r,,-rl,:: r l - n  ntc~c-I bv prjvntc n o n  -bank financinl institutions i n  1967 n!r,yte,qated 
P?-!-I mill ,. - I . ,  $11 millic-~n I-I-ln1.1- rhnn t h e  tc~~tal Kr;\nt~-.cl :I vcar ~120.  P~-ir;lte i n -  

suranc-c: com\,3nics grantcd Pl67 mdllion, followed by pawnsllolv wit.11 p71. mil- 
lion :~nrl I.r~~lcl;ny nnrl Irnn nssorintions with. P5 million. Totnl  outstandinrr 
In :~r~s  T I - ~ T I :  h y  P I 4 0  ll'lllli~n or 15 pcr ccnt t o  rcach p542 million on Dccen-iber 
31. 1967. 

f.:rcdils grantcd bv thr NIDC d u r i n ~  1967 amountcd to PIG million, an i n -  
crcxsc of P:! n-lillicm compared 1.0 last year. Of t h e  total grnritcd. public utili- 



ties absorbed p6 million, followed hy industrial financing (F1'4 million) and 
real estate (Y2 million). The halancc of $4 millmion went tn various purposes. 

Total resources of the NIDC went up by 'PI4 milliomn or 10 per cent ancl 
aggregated . . PI61 million at thc closc of 1967. 1-oans outstanding also yai~led 
hy P9 million to F91 million. On the other hand, investments showrtl ;I drop 
of i13 million to p29 rnillio'n. Likewise, current asse'ts declined hq 'PI0 million 
ro $5 milliorl at thc end OF the year. Net worth in the form of stockholders' 
equity increased by p15 million to PI48 millio~n. 

2. Private Development Cmporation of the Philippines ( P D C P )  

Loans granted by the PDCP in 1.967 aggregated F1M million, P9 m~illfon 
less than the total gnnted in 1966. Cornmerci:~l loans prrinted in the form of 
temporary loan pllacrrnents with commercial L'allks tntalled p50 nzillirrn followed 
by industrial loans with P28 millioq arld loans to  public- utilities with p24  million. 

Total assets amounted, to '$124 million, an increase of: m5 million over the 
1% year-end balance. Lmns outstanding also went up hy '$23 million to 
+I01 million while investmcnts increased by $1. million to P20 mildion. Omut- 
standing loans from the IBKD increased by P16 million to $5.3 mil11011 while 
tht: M I )  30-ycnr loan remained unchanged at p 2 8  million. The net equiity 
stood at P34 million an increase of $2 mi!llio8n. 

3. BANCOM Devdopment Corporation 

Lending operations of the RANCOM Development (3oryx)ratlion gained no- 
tably in 1%7 :IS total loans granted totalled $140 millin11 or more than twice 
the amount of .$t;S, m.il:lion granted in 1966. These 1o;uls comprised entirely 
commercial loans in thc form of temporary lorn placements and call loans to 

commercial banks. 

Total resources at cn81967 amounted to $35 m~lilion, an increment of p 3  
miillion. Loans uutstanding ~ncreased hy $2 million to p 2 2  million. Current 
assets also went up by 8 3  m~ll~ion to. F33 rnill~on while tht  qtockhalders' equity 
gained by F 3  rnill~on tcr '$11 million as of Decemher 31, 1967. 

4.  CCP Securiti~s Corporirtion 

Total lodns gr:inted by the CCP Securities Corporntion durling the year 
1967 amounted to s mere '8'4 thousand compared to the P4 milliinn granted du- 
rmg 1966. Total reso~urces dromppd by 'F2 miillion lo a level of  p19 m8illion. 
I~lvestrnents :~lsn decreased by P I  milllion to '$6 million. TTowevrr, net worth 
increased hy F 1  million and totalled $9 million at the encl c)f 1967. 

G. CAPITAL INVESTMENTS 

During 1967, th,trp. were 11,846 new hus.iness firms registered with the 
Securities and Exchange Commission and the Hurea'u of Cornrnercc with an 



aggregate capital paidin of p419 million. Thcse were 1,269 more in number 
and F31 million larger in capitalization compared to last year. The increase 
in number was brought about largely by single proprietorships and corlxrrations 
vrhich lacreased by 1,224 and 69, respectively, while partnerships declined by 24. 
Corporations and partnerships expanded their respective capitalization by p43 
million and F 2  milllion. Capital paid-in of single proprietorships, on the other 
hand. was smaller by PI3 million. By na,tionality, Filipino capital cxpa~ld~ed 
by P27 million. Likewise, Chinese capital and paid-in capital of other nationa- 
lities incrcased by P1 million and F 4  million, respect~vcly. American capital, 
on the orher hand, dr-clined by P1 mlillion. Classified ky industl-y, the bulk 
represented investments irl wholesale and retail trade (PI30 mill'ion) follnwcd 
by rn:~nulacturing (PX6 milllion); real estate ('$49 million); banks a n d  othcr 
financ~al inst.itutIons ($3.3 million); transportation, storLige arid communication 
(p27 million); communication and business services (P27 million); agriculture 
(PI7  million) ; const.ructiun (p15 million) ; forestry, fishing and livestmk (PI4 
rnillioi~ j ; 1-ecre.:itiun and pcrson<~l services ($13 millicrtl) ; and o~.hers ('pH million). 



111. FISCAL DEVELOPM ENTS 

A. OVER,-AIdI., SITUATION 

Following 3 ycar al  rcstr:-lint :~r>tl consnlidaiic,t>. thc  govr-.~-~lrncnt rnovr[l 
vigr-,rnusly in  1967 to i~npl ' cmcnt  its infl-asttuct~~lcf ;~n( l  cup:~~iclrd food ~ I . ( . ) c ~ I I C ( ~ ( . I I I  
prcriccts. I n  t.he process, t h e  gap hetween rtcc..il,ts nrlrl dishurscrncnts \vitle~>ed 
nrlcl thr: volunlc of ncw clebt, instr-umcnts tcr i-in:~l~cc th r  c:lcl:icit i~~c~-c:a.;rcl su1.r.;- 
t:intially- 

TI-le ~-c\,t .uuc ~ntalcc of thc govrl-ilmc:lt. c :c~n~~~ilrr , i l  1 0  iru13rclvc,. (:iillsitlt:r.- 
inp that. rln ncw rc.:vrnuc nlcasurcs Xvcrc passccl tlur-illi: (hc ycur, t h e  imprc-ive- 
ment. ma): bc: Irncrd to t h c  incrrasing efficiency (.ti: ill(: I ; I ~  ,-~..rll~rc~.ii~u mach~ni:r! 
i n  rnnlbinfilion with t h e  higllcr lcvcl, 01' cci:rnc.>~-nic . . Ic~I \ - I  t:c:s T r i  (inlrnclar vc.1 r )  
1907, :~ggreg:ltc cash I-eccip1.s of tlie govcrnmcnl cul):~~lclccl I>!, I S  pc:r ccilt. 'l-'l~i!,, 
liuwever, includcd the trarisier of P13~4 ruillicrn I-I-om t h e  ri v;~luat ion nr-rn~llli. 
cji  tl1r CrlltraB Banli, 1:hercby c n a h l i n ~ ~  the  govc:~ nnii:l-lt Iv l . i~ rn  tht: r ~ l i d - ~ r a r  
del:iclt i n t o  a cash sr~r.plus OF p1.O-t  nill lion a t  the ellcl of 1.111: lil-st ninc: months.  
In t l.lr nvxt tlirre months,  which is 1101-mall y a scnscina l c.lr.l.icit. l.,c~-~ucl, [ I ) ( :  lag 
111 t l ~ c  111rio1v o l  revcl.~-1~1t.s comp:trrd ta t h c  I-nlr I.)[ ~ : z l ~ r ~ r l l \ u r e b  hc.r;lrl~r III~II-,.. 
p r o n c j ~ ~ l ~ c d  this ycnr. Tkis  was evident ns the  cash rl~::i~rit nl F3Oh ~-~.lilljoll 
i l l  C)rtober--1)rccmhcr.r 1.907 Tvas ~~tal-l!. 1.llrt.c: t ~ n l r s  t l ) ; ~ t  rri t l ~ r  col~i j>: i~- .~l . ) l~ 1.)~r  

iucl last JC-~I I - .  'I'lius, the  cash gap ill t h e  n;j~cratior~al l.~~.lilcci. tlurIlig 1.11~ I:lst tllt-cc 
r n ~ : ~ n t l ~ s  nc,t. only wiped uut  t h e  surplus in 1-l~r iil-.t 1111ct: c-lrr:irttrs ~ I I I  .tv;tlci~cd 
t h r  rrvc-.~--311 deficit by 3.; per cent  b e t n e e n  1966 :>nc-I 1.9fi7. 

Althoirgh cash clisburscmer~ts rxp:ll.lclecl bv I8 pel- ccni. i l - I  1067. i l~cr i :  ~\~l-.l-c 
ixiclications t-hnl: the expt:ncliturc p3l.t~:1-1.1 I';I.~-cJI( CI c : I ~ I ~ ; I ~  ~ - I I I I  I : , ?  I o \(1,1\.1(11 1 1.h. 
~)l-cigr:lr~-ls C I ~  infrnstr~, lc t~.~re I& t r m s p n r t  and i~-rip3t-int-1 11-1 ~ h c  I.rucly:c.t I:IE thi: 
govcrnnicnt,  w11c1-c t h e  niirhnrizations a d  a l l o f n ~ e r ~ ' ; ~  .~r-1: 1 1 1 1 ~  1~1ccs o l  i , ~ s l i  r,k,i.- 

lavs, tllc capit-nl I>uclget, coxls'isting ~pritnnl-ilv of ;nI'~-.~st.~-uctur~c: : I I I ( ~  devc,lo;)r-iic.~lt 
scrvic,cs. :~ccountccl Fol- 54 per cent  uf thc tatnl  r.~utl:~vs ill I7Y li)61r-67. 'J'bis i.ntn- 
~ ; I I - e s  wit11 ~ h r  arjilu,~l 3rc::l-,a::-e ol: 50 per cc11I ~u thc ~ - , ~ - c \ - i r r r r \  t \ \-n I ' ; S ~ - : I ~  ,-c,l~s. 
Illilicativc ol' t h c  cl'ihrts to clevnte rrlorr resnuri-rs 1.0 c:~l.~11;11 olltl;lys, t l i F  rsccss 
01: total I-c.vcniic o\ ,er  current nutlnys rmovccl fri-111-1. :I 111 1 r l i ~ l ~ u r s r : r r ~ ~ : ~ ~ t  c-,[ $7'1 
rr~,ill;r,ri in fiscfil yc-nl- lO65-CX l:o a. slrl.plu~ of 'f*2.;.5 lnillicsl> in F Y  ll)f,f8-T,7 Tht :  
rmph:~sis r:)ll, c:~pital c::rpenditurcs was  lil~enrisc cvicicn~: 111 1.11~ ,-:ish tr;tnr:~ctir,~il, of 
tht: Spc-:ci;~l Fund, tllc r~rincipal fund for ro:ltls. hricl>:r?s :inti l>ortn-r~~.l.;.;. ;?ls il 

result. c-1.f nccrlcratcd rli~hurscments. the size of tfic cash nc-tr~.~mi~I:ltic-~~l I I I  this I?LIII,:~ 
u t a q  rcduccrl I:~-nm f 5 7  tnillio'n in 1965 rc, f)17 n i i l l~on  i n  I%<(; :lnd furtl-lcl- r c ,  F_; 
m;llion i n  1967. 

'l'hc- financial tl-ans;1,ct.iions of t h e  govcrnnlcnt tl.1 c:~:vr>l t l l~ :  (:ash drEit-it rc- 

s~rltccl i l l  thi:. :~vailtner.nc of P3-18 million thrrl 1,hc. :::~LI,I  n c r  4. i- nc\v s c r : ~ ~  I- i t  it,s (p_'7h 
millir:~n) ;ltld incrsasril ic:rnl~s (P72 ni~ l l ion) .  Tlli.: i-omp.:, c:. n it h thc nci  ; iv :~ i l -  
rnellt of p140 million last ycar. 'She lcran of $72 m i l l , v ~ i  rcprcscnt.cd ;I r l r l  



drawing i'ronz tflc C:erltr;ll Ijaok, ~ h c  hulk oT which was ava~letl oi in the last 
quarter of 1967. 111 thc pl-cccding ycar, a iict rcpayrneilt of P3U rnillio~l was 

made. The res(.)urrrs cli~~cctly obtained by tho govt'rnment origin;lted to ;I  

Ii~rge rxtent 1:rnm the rnonct:~~-y systrm ~11lr1 the trust funds under the  manage- 
rnellt of the Ccrltral B:~nk. 71'hesc stlt~rccs were t l o m i n ~ n t  in view of the dilli- 
cultics in .marketing long-tc:nn gc.wcrnment buncls to the  non-hanking sector. 
Hetwcen 19% ancl 1067, nc:w invcst~l-~ents of the cornmcrcial hanks i n  'Treasury 
l:lills ;~ccountcd for 57 pcr cenlt of the net increase of $83 million in thcse bills. 
The  trust iunds of the  (::r,ntral Bank, o n  the nthcr hand, extended Fin;~ucillg 
Er-~tili~ics to the authol-izetl govccnmcnt sccurir i t~ dealers on tr;~ns;~ctions (A/' 

Treasu~ y hills. A t  the cntl of 1967, thesc funds held P25 mlilliun of thesc bmills 
c111dc1- :I rq~urchnsc ngrrcnit :~~t.  

r 3 1 11;s year, t h r  TI.C:ISLII-1. IICILC. c(.msolid;~tio~l I . ) ~ o ~ I - ; I ~ I . I  p~~jvidcd.  'F 101 rnilljon 
o i  atlt1it:oll:rl ~.esourccs 10 tllc. PSI:  ;111(.l ~ovel -n tnrnt  financial i~ ig t i t~~t ions .  Sinc:r 
the t a l - t  in M:ly 196fi, ~hc.sc institutinns received PI94 million frorr~ the Ctn-  
rral 13a111i. At. the cnd of 1067, thel-e ~-t.maincd clnly F58 million of the original 
$252 rni181ic~r~ in thc h,lntls o f  thcsc institutions. In  atlditmion, the Crntr;ll Usnk 
I j u ~ h a u l  PlXO rn.illior~ ( ~ i  OHI' t)c.rnds to help that instit~~*tiori 1iquid:ltr ~ t s  ma,- 
luring f'oreigrz and dolncstic ot)ligat.ions. This  brought the tcrtal purchases of 

the Central Bank to f300 millinn. 

A l - ~ r t  from the suhstnt~tial of clomestic i~idcbtedness, rhr ylvern- 
ment's external tlcht sho\vctl 3 .;iz;~l)le incrc;~sc in 1.907. This W;IF tr;lct.;~blc to 
the actluisition t:)y rncrr~ct:~ry ~~lstitut.ions of s h o ~ - t - t e ~ ~ n  loans from I.J.S. coin- 

mt-rcial t,a~lks to help nlCct. thc irisistelit clernn~rtls on the foreign excliiinge rc- 
serves of thle cuuntry. 

On a I'iscal ycar basis, wkir:~-c! ~x:lcases of authol-iz;~tions and  allotincnts cons- 
t i t u~ .~ :  the b:~scs for c;.~sh ~ ~ ~ I I S ; I C ~ I O ~ I S ,  the g o v c r ~ l ~ n r ~ l t  incurred a n  accounting 
of ,269 nlillion ill FJ.' l'-~OO 07. Hczausc th r  i!ii:rca~c 111 expellc!iturrs WAS lid(.! 
to thrcr,-fifths nli the ~ I I C I . ~ , I ' ~ L '  in  I-c:vt.ni~cs, tlic El' 1966-67 cleiicit 1~3s snial~lc~- 

by 29 per cent ctmparcd ttr t k l t  of the prcccding ycar. 

B. CASH OPERATIONS, CY 1.967 

Cash operations oi thc Kational Govel.nment rcsultecl in deficit of F20.; 
millio~z in 1907. 'This was i n i l~~cnced  by dcvclop~ncnts in the Occobcr-Lkcemkr 
period when ~ h c  favorable tr-end in Ciscal opel-utious rcgistcrrc-1 in Janui1r.y-Scp- 
ten~b'cr was rc-:ve~-scd. Wliile cash cli~hurscincnts in Octo1xr.-I>cccmt:)cr wert ac- 
celcr;~tccl ti) n r n o ~ ~ t h l ~  :lver;lge: (.)I: p.25 m i l l i o ~ ~  co~~~~>al- t : r l  to the r l~c l~~ th l "  ~ v r - -  
rage of f 315 11-~illiun iri rllc: lil-st n i ~ ~ c  n ~ o ~ ~ t l ~ s ,  cash inct>mt: during the 1;~s.t 

. [Ill-eo months attained tllc ~~lc-)ntl-~lv nvcragc: ( I (  only '$271  nill lion, n rlrol) o f  BlO; 
million fro111 the averagu 111(11iti1l~ r:olltec~ions oC 'p.321 million in the first nine 
mc~ruhs. *l'lius, cadi opcl-:llions ill Octohcr-l>cce~~ibclr not only nril>c.il out  
thc cash :,i~rplus of: tlic 111-cvious months, but alsu a l idc~~et l  the dcl'icit hetwecrl 
1966 ant1 14107 1)). pcr cent. 

L311 



With improved tax collections and the substantial share of the National 
Government in the ~rof i t s  of the Central Bank, cash rtcelpts of the Treasury 
moved up by 18 per cent to P3,576 million in 1967. T h ~ s  rate of increment was, 
however, matched by a similar rate of expansion in cash disbursemnts which 
advanced to 83,779 million in 1967. A t  these levels, the aggregate operational 
deficit amount to P203 million cumpared to PIS3 million in the preceding year. 

The government availed of p348 inillion in additional resources during 1967. 
This consisted of an increasc in (1) net bnrrowings from the Central 
Bank of ?72 million, (2) new issues of Treasury hills of P113 million, and (3) 
new bonds, inclruding government corporate bonds,' nf 81181 million. These 
resources were obtained almost excIusively from, thc monetary system 33 per 
cent from the Ckntral, Hank and trust funds under its management and 57 per 
cent from commercial hanks. 

The inflow of net additional resources helped fund the cash deficit and 
also improved the end-1967 Treasury position by p12 million at the beginning 
of the year, showed a halance of p11 million at  yeal-'s end or an improvement 
of 8132 mjllion. This approximated the reccipt of p131 million from the re- 
valua.tion account of the Gnt ra l  Bank. Moderate increases were also registered 
in the Special Fund, although the size uf accumulation in 1967 was smaller than 
in the previous two years. On  the ol:hcr hand, cash halances in the Bond and 
Fiduciary Funds dropped in the respective amounts of W.? million and B5 miL 
lion. The ovcr-all increment in govcrnmcnt cash resources at the end of the 
year was tfistributed among the different dekx~sitories as follows: Treasury vault, 
p12 rnilllr,n; Crntral Bank, F'14 million; Philippine National Bank, p77 million 
and various commercial banks, million. 

1 Excludes DBP and Land Bank bonds. 



AGGREGATE CASH TRANSACTIONS OF TEIE GOVERNMENT 
Calendar Years 1967-1966 

(Million pesos) 

I t e m  1 1967 I ,966 

A. C)pi.r:iiio~~.:l Transactions 

B. I; i~~atlcial  Transactions 1 .............................. 314.9 - - 112.2- . . . . . . .  -- . .  

1. Sirlliiny1;nnd Paynicirts .......................... 32.6 27.6 

1. U ~ r r c t  Llorrowings fl-oru t l ~ e  Celitral Bank ........ 72.0 (30.0) 

3. '.l'r.cr;isur!- Notes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12.8 6.8 
, 

Issuc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  405.0 152.5 
Retle~nlltion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  381.5 70.U 

7. . \ I j H  l'r~:rnlissory Notes . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 0 '  -- 
.. - . 

C:. Cash Tlalance (+ Increase) .......................... 112.2 
- .,, -- 

(4:7) 

SOC'HCE 0 1 ;  13,2SIC D.4TA: Rtrreau of the Treasury. 
1 Refer lo net availmrnt 13f ;~tltlitional r t sourr rs .  
2 F:xclutlcs DT;P and I.al)tl Bank 1)nnds. 



CASH OPERATIONS OF THE NATIONAL CC)VEKNMEN?' 
BY MAJOR FUNDS 

C:Y 1967-19M) 

(Million pesos) 

T t t m  

A.  Current Transactions 

Operating Receipts ............ 2.348.1 1,824.5 472.8 425.3 2 .O -0 

Operating Disbursements ..... 2,168.1 1,8711.2 4h!b.4 408.7 0 97.0 

Surplus or neficit  (-) ........ 79.7 -45.7 3.4 I .  ----203.9 -9.3.0 

lntrrest Payments 81.9 72.2 - - - - ............. 

Sinking FtlntL Paytrlants ...... 31.6 27.6 - - - 

Repayment of Notcs  Payablc . . 548.3 6.W.ri .- - - 

Hepayl~lerit ol Overdraft- 
Central Bank ................ 380.0 1770.0 - - . >. - 

C. Public llorrowir~gs .............. 1.00-1.8 971.6 --- 181.0 88.8 - ......... -- . - . - . . . . . . .  

Treasury Notes and Certificate: 
of :Inrlcl)tcdness .............. 177.8 584.1 .. - - -.,  - 

'l'reasury Eills ................ 465.0 117.5 - - - - 

.......... 11. Net Cash Transactions 131.7 -44.5 -- . . . . . . . .  3.4 -......... 10.T; -. -22.9 -4.2 . . . . . .  

E. Status of Casl~  Balances 
.......... K e ~ i n n i n g  januarp 1 -17.0 77.7 324.1 X17.5 56.8 (it . I  

SCI1;RCE OF BASIC DATA: Bureatr O E  t l ~ c  Treasury 



D u I - ~ I ~ ~  calcllclal- yc:lr 1967, the governtrlc~lt resorted heavily to lnternat 

:,IIC~ cztrr-n.11 svutces ol' furlds. Intcrt1:ll i,;detvtedtless was largely u~ ilizecl to  f u ~ l d  

the  g;jp bctwcen cash incornc 2nd disburserne~lts. C)n thc other hand, the avail- 

rncnt crf c\ter-n:ll financirlg ~su~,~)l~erl-let~ted thc country':, frrrcign cxch:~r~ge resour-ccs 
lo rrrert ihc insistent dern;ll-d tar foreign exc1i:lnge during the year- 

l 'hus, i~,tc-:r,inl dcld, niitcr cxpandir~g by 7 per cent in  1965 ; ~ n d  12 per cctlt 
in lot;G, .itlv:lnccd by 15 1)t.r wn't this );c;rr-. For-eign indrbtccltlrss, \vhic l~  clc-- 

cre,tst:cl 1) )  1 pc:r trcnt; i n  the precccl i~ l~  "ear, I-osr 11) .<I per, cent in 1967. 

'I'hr i~l~crcment i r ~  in icrnnl  clcht was financed to a lilrgc.. estcnd I-ry the 
monetary systc~ll nrld the trust. funds under the  1nnn;lgclneni crl' Ihc C:;entr;~l 
Hank. T h e  i't.niral Uunk, including t hc trust funds 1111rler its :rdministration, 
;-~l)so!-l>ctl 47 1)cr- cent of ~ h c :  ~ncrcmcnt,  while the cnmii~rrci ;~l  hanl.;~, 37 per crnt. 
'ihc ivrrign loi~xls obta i~~t :d  by the monetary institutic-)n\, \vhich 131-grly ficcnullt 
i(-)~. the Inurt,rl.lcnl. it] c-utcr-r1.11 inclcl~tcrlncss, were shor-t-tcrm in n,!tc~re ailcl thrl-c- 
I-(:)I-c- c-(-)i~ld 1)irhe :1 C O I ~ S ~ ~ C ~ I - ; I I . ) I C  p ~ - o h l e i ~ ~  in 1968. 



INCREASE IN INTERNAL DEBT 
1967 

(Million pesos) 

........ Outstar~(ling Internal Dcbt 4.159.2 3,51?.6 
-. . ... ... .- - 

1,767.-< 
. . .  
1,127.7 639.5 

- .  -. 

I t e m  

I. National (;csvernmeni. ....... .2,490.4 2,050.2 
. ......... -. 926.0 440.1 1,367.0 

. . .  

........... n l l t l ~ e t a r ~  T.oans 212.0 140.0 452.0 380.0 72.0 
National Collateral Rorlds . . 1j.8 1 .3 - 0.4 - 0 , 4  
PW Xr El.) Bonds .......... 8(;!)0 775.7 9 1  1 - 04.1 

............ Trrasnry Notes 584.2 5hY.2 165"O 150.0 15.0 
.............. Treasury Hills 165.0 81.5 470.0 387.0 82.5 

N a t i n ~ ~ a l  i;ovt. Replacement 
Ronds ..................... 180.2 180.2 a /  .- 180.2 

Ohligations to 1I;ovt. EmpIo3-- 
ecs, Vcterans and  Indivi- 
duals Arisi~rg from WW 11 6 1 . 8  L'fi5.1 5.6 8.9 -3.2 

C)thrrs ..................... 116.8 21 0.8 - - - 

.. .. - -- 

!~dr ] i t iona l  ; Rede_mp- Net Increase December 1)ecernl)er I , Borrow- ' o r  TIC- 
1967 1966 , ingr ' Repay- ' crease (-) ' mcnti 

11. Local Governmrt~t  ........... 88.9 87.8 19.6 . .-,, - - . 18.5 ... 1.1 - .. " . .  

. .. -- . ............. 

Budgetary T.oans ........... 9.3 6.0 11.6 8.2 3.4 
K;~ckr~ay  Obligatiot~s to  War 

Govt. Employees .......... 15.4 1li.l 0.5 1.3 -0.7 
1,oans fro111 GSJS .......... 16.0 17.0 -- 1.0 -0.9 
Lnar~s  fro111 TIRP . . . . . . . . . .  45.7 4(;.2 7.5 8.0 -0.5 
Manila Public Improvement 

I3nr1ds .................... 2.5 2.5 - - 

111. Govrrtrment Corporatiolls 
(C;uarantccd by the Nat'l 

(iovt.) ...................... 1,193.3 
. 

................ NP(, Bonds 217.5 
. . . . . . . . . .  NAWASA Bonds 137.7 

................ NTA Bonds 35.0 
.......... Land Rank Ronds 10.0 

. . . . . . . . . . . . . . . .  DRP Ronds 569.8 
. . . . . .  nRP Progress Ronds 197.7 

Backpay Obligati~lns to Prc-  
W a r  Govt. Employees .... 6.7 

Othcrs !.. . . . . . . . . . . . . . . . . . . .  10.0 

IV. Governtncnt Corporations 
(Not Guararlterd hy the 
Nat'l Govt.) . . . . . . . . . . . . . . . .  386.6 . .. -- 388.2 - 1 . f.i 

- - - . . . -  -1 6 

a Correspond to  Central Bank holdings of DBF hnnds which were exchanged with Na- 
tional Government Bonds. 



1. Internal Debt 

In 1967, internal public debt expanded by 640 mil'lion against an increase 
of .p381 rmlliorl in 1966. All levels of government contributed tu thc increment: 
national, hy f440 million; local, by il million; and governnleclt curpurations, 
by p198 mililion. 

Natio~lal govcrnnient indebtedness stood at P2,490 milliotl at the end of 
1965. Of the i~rcrrment of p440 million, F180 lnillion represented an obligation 
assumed from tlie DB1' by retiring an equivalerlt an1c:Junt of DBl' b11ds for re- 
placement by national guvernment burlds. This operatiotr helpcd illcrease the 
govel-n~nerit's equity contributiotl to the DHP. 111 effcct, therefore, new in- 
dehtcdness of the Nationah Government which procluced additiu~lal resources for 
its requlrerne~~t amounted to '8262 million, cornpsed largely of tht: net availrnenr 
of p?2 rr~ill~on from the Central Bank, net issues oi Treasury bills of P83  mil- 
lion and PW & ED bonds of P94 million. 

Goverriment corpol-ation indebtedness expanded 1al-gcly horn the operatinns 
of thc DH13, as ill 1966. With a net issue of F212 rnillior~ 111 1966, the. DBP issued 
another f284 rnillic~n of its bonds in 1967. These consisted of PI80 million of 
refinancing hotlds to help lirluidatc maturing foreign ancl domestic obligations ant1 
PI04 million of Progress bonds to prosecute the refin~lncing program of distressccl 
industl-irs. Other corporate honds ni W7 million included th,e initial Flotatiorl oE 
F10 nilillion of Land Bank bonds. The government corporate sector therefore ac- 
tually flloatrd $ 3 1  nlillion in new securities in 1967. Howevcr, because of the 
convrrsiotl of PI80 milllion of DBP bonds in to the equity contribution of thr 
Nntic-)n:~l Gnvcr-t~mcnt in that institu:ion which reduced the outstanding ohliga- 
tion:; oi the l:>HP whilc incrrasing thosc of the National Gnvernrnent bg :In 
equivalent amount, the outstanding was less than it would have been witho'ut 
the transfer. 

Local povertlmerit borrowing rose by F1 million colnparcd with the expall- 
sion o i  p16 million i n  19(6. Thr source of borro\vings was the Central Bank 
instead of the 1)HP as it wns 1:lst year. Total indebtedness of the local govern- 
ments amounted to p89 million nt the end of 1967. 

?hc hulk of the borrowing operations of the N;~tional Government and of 
govrrnrnrrlt corporations in 1967 was in medium and longiterm securities, with 
this trend hc.ing particularly pronounced in the case of the latter. Co8nscqutrntly, 
as a percenkage of tatal domes,tic debt, long-term obligations increased from 45 
per cent to 57 pcr cent, while short-term dropped fro111 31 per cent to 19 per cent, 
Meclium-tcrrn debts continued to maintain the previous year's riitio which was 

24 pcr cenl oI total clornestic debt. 



EXTEKNAL PUBLIC DEBT 
1966-1967 

(Thousand U .S. dol~lars) 

.. :3..4'% U .  S. Expol-t-ltnport Rank, 1956-1996.. 0,719 
3-4'5 [I. S. Exl)ort-1tnl)ort Hank, 1957-1997.. .. !1,(105 

. . . .  3-lC/r 1:. S. E x p o r ~  - 1  nlport Bank, 1958-1979 4.5'M 
.. 5-%fhr L"..S. Export-Import Rank, 1960-1979.. 10,B5 
. S-.t<q IT. S. I 'xl~)rt-lnil lort  I3ank, 1961-1977.. 3,357 

35'h. LT. 5.  .,\~(:llcq' Tor It~ternatiunal 
. . . . . . . . . . . . . . . . . .  r )~ \c l~ l , t nc t i t .  1059-1071 5,831 

.)/4SC U.S. Agencl- Lor I riternational 
. . . . . . . . . . . . . . . . . .  I~)rvclopmct~t.  19(A-1908 2,505 

J/jffi P. S. Agency for l t~ternational 
l)cv~.lopnicnt. 196-1005 . . . . . . . . . . . . . . . . . .  3,465 

4K% C!.S. A ~ e n c y  lor Interliatiotial 
I)evclol>tnetlt, 1065-lO!)h . . . . . . . . . . . . . . . . . .  2,621 

SJ<'h IBRI),  1001 -1078 . . . . . . . . . . . . . . . . . . . . . . . .  5,&7 
57/Lth IUHI). 1(~~)5-1!)05 . . . . . . . . . . . . . . . . . . . . . . . .  3,613 
Non-Tntert-st l : c . : ~ r i t ~ ~  Noit:, IBRD, on 

detn;rntl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,557 
5$4% M 0rg;ln (i1iarant.v Trust Co. 1()a-1973. . 3,403 
534% Star~dartl  Elcctri(:k I..orenz 

Aktiengclshalt, 196.3-1972 . . . . . . . . . . . . . . . . . .  1.019 
Ss,('/r Stat~dartl  'I'clcl)l,oi~c C:al,le Pty ,  k. 

Ltrl.. 19f33-1073 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,427 
S.)'if/r Ilell ~ ' P I C I I I I O I I C  Vl fg. ('o.. 1963-1973 ...... 1,437 
(I:/;% I<cl)ul)lic crC the t'hilippines, External 

I3tjntl. 1905-1080 . . . . . . . . . . . . . . . . . . . . . . . . . .  13,218 
Nan-Tntt,rrst Hc;lring Note, International 

E \ l  o ~ ~ c t a r y  1-tintl, (111 tlei~iand . . . . . . . . . . . . . .  45.531 
Kon.r~~tc t res t  nc*arir~g Note, International 

1ronetat.y F U I I ~ ,  011 tli.mat~tl . . . . . . . . . . . . .  .15.oOo 
7</r C'.S. 13riv;ltc Sul~ljlicrs 1967-1972 . . . . . . . . . .  ls,(~iO 

B. (;u~raiitectl ................................. 1 h1,005 
. . . . . .  - 

Natirr~lal PI>\\ ct- ( 'orl)or:~ti~)ns 55.899 
, 

45; U. S. I<xlro~-t-l~n]rort Ha~ik ,  1952-1'175. . 7,(j)7 
. . . . . . . . . . . . . . . . . . . . . .  rifh 1 IIRT). 1!)57-1!J81 14,440 

IIIRI), IO(il-10H(r . . . . . . . . . . . . . . . . . . . .  30,612 
.i,',,:! IERI) ,  I!)()'-1080 . . . . . . . . . . . . . . . . . . . . . .  2.929 

. . . . . . . . . . . . . . . . . . . . . .  0': I.l:RI), I'Jf)7-1087 311 
l)t~\clol)mcnt I<a t~k  (11 tlic PhiIi,lq>ines 06,903 

I$, 53 if/:,, 6% ;-~utl i?i %I. Private I J  .S. 
.......... (:orn~nc*rcial H;ttlk, 1961-1972 63,474 

.ib;'k. l<rt.tlitanstalt Fu r  Wictlcraufbau, 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1964-107!~ 3,429 

National I)evclopmcnt C'o.--SYo various 
Tal,nr~rse ~li i~,l~uilt lers,  1959-1968 . . . . . . . . . .  659 

National i\'atcrwnrks & Scwcragc Authority 
. . . . . . . . . . . . . . . . . . . .  5:ii I HR13. l!)(A-lO&I 7,741 

..... - .... .. ... ...... 

...... ... . . - . . . .  -. . . .  . . . .  .... ... 

.,,,her 
Issuer, Intcrest Rate, Maturity I- =.-- c r  

1:::rr ,- 

+ 1966 crease(--) - .. ..... ..... .... - . . . .  .......... .- 

........................ Total C)rtlstantlit~g ....... 075,914 514,231 . .  -. . .- .... a /  llil.OB0 ., ....... .......... ....... 



EXTERNAL PUHLIC DEBT (Concluded) 

(;ovc,rnmcnt Service Insurance Co.- 
7%) Private U. S. Commercial Hanks ...... 

Natiorial l ~ ~ v e s t r t ~ e r ~ t s  Development Carp.- 
.............. h!L'Yu, Meadow Brook Bank 

Philippine National Bank 
. . . . . . . . . . . . . . . . . .  5)4% 1BH13, 1963-1972 

(>'/k IUHI), 1967-1984 . . . . . . . . . . . . . . . . . . . . . .  
Pl~ilil)pinc h'xtic-)t~al IIighways 

hy'o I ~ ~ t c r t l a t i o t ~ a l  tienera1 Electric 
'0.. 1056-1966 . . . . . . . . . . . . . . . . . . . . . . . .  

6% 1 t~ t r r~ ia t iona l  (;enc.ra1 
. . . . . . . . . . . . . .  Elt:ctric Cu., 1962-196 

h'i: 1 Litachi I.trl., 1961-19h6 . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . .  hr/, Alitcl~i PI (1.0.. 1Yh5-1970 

. . . . . . . .  0'5, C. Itoh & Lo.. Ltd., 1965-1976 
C'onlmu~~ication ant1 Electricity 

13evrlopnlent Authority 
tjv~ N. V. Pliilipps Tclecominunicate 

................. Industries, 1005-1974 

I.;sucr, Irilerest Katc, Maturity 

TI, Others* ............................................ 

neccm- 'Becem-1 Tncrease 
bcr 1,er 1 or  I)e- 

1067 1900 I crease (-) 

Philil~pinu National Railways ................ 
07'c Toyo Mcnka Kais l~a  I.td., 

1901-1968 . . . .* . . . . .* . . . . . . . . . . . . . . . . . .  
6% Kawasake Rolling Stock, 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1961-1966 
0'5 Iino S11il)l)uilding Lo., 

............................. IOhl-I966 
Or, Xlitsui Co., I,td., 3966-1977. . . . . . . . . . .  
of% hlitsni & Co., New York, 

............................. 1006-1077 
0% hf its~ri B Co., J apa t~ .  1966-1977 . . . . . .  
0'2 C'. Itoh & Co. ,  N e w  York 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I(J(k1-1077 
6'5, C:. Itoh Rr C'o.. japan,  1966-1977 . . . . .  
0% d41s t l~o~ i~  of France .................. 

Central Hank of the Philippines . . . . . . . . . . . . . .  
I M F  I) raai r~gs  under the (.;old 

, 4  Iraiiche . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
S1h%, O%, 6%%, 7%, 73/4%, ancl 8%, 

Sl>ccial A d v a ~ ~ c e s  & Loans from 
Private U. S. Commercial Banks- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 3  days 
4% %. 5% ;itld 5-1/2%, Rice Procurement 

1.r:ians frorn Private U. S. Comn~ercial  
.................... Hanks-18 months 

sG%> Hural nnllk Loan, IBRD, 1966- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1!167 

. . . . . . . . . . . . . . . . . . . .  Phllil)l)itic National Batik 
5 % % .  I.oan fro111 Private U. S. 

C:c:mmu~-cia1 Hanks, 120 days . . . . . . . .  

a Revised to inclutlt~ TMF loa11 of 1960 and 1965 corrcspo~lding to pcso portion of increased 
subscriptions a11t1 tht. loan uf the Pu'ational l~ lves tmrn t  Development Corporation from 
[I. S. cornmcrcial banks. 

* Pertain to  direct ol)li~atioris of the ctntitirs concerned which do not carry the guarantee 
of the Natiunal (;overn~neilt. 



Foreign d e l ~  nloved U P  From $514 rr~illion as of Drcrmber 31, 1966 to $676 
million on 1)ecemb~r 31, 1967. Mo~letary institutions, with net add2tional b r -  
rowings of $160 million, :rnd the National C;overnmcnt, with a net utilizstiorl 

of credit lines of $18 niillic:,rl, were responsibl~c for the growth of rxternal deht 
in 1967. On the other hand, government corporate ohligations reflected net 
rtpaymerrts of $16 million. 

I3ircct c:)bliga\ii~r~r of the National C;overnmr:nt i~nlou~ltcd to $100 millioil 

a1 thr etl~! of 1967. The primary tactor behind thc rrlcrcment of $18 million 
was the importatinti of public works construction ccluipment for thc infr:~struc-- 
turc program of the guvernmcnt. Similarly, thc Gentrid Hank increa,scd its 
forcign obligations by $135 tnil'lion, and the PNB, hv $24 million during 1967. 
l 'hcse additional bormwings were undcrtakerl in view i r f  the increasing pressure 
on the country's foreign exchange reserves. 

l 'he reductkjn irl gmverrllrlrrlt corporate indehtedrless stcmmed from the 
liquidation Iry the UBI? ol  its oh1igaltic:)ns wi~th U.S. conirncrci:~l L;~nks. As pre- 

vioi~sly s ta!~d.  the IYIW obta~nrd thc resources t.o pk~y for t:llc>c rn:lturi~lg It-,:~ns thru 
thc flor:~tio~i ol: ;I:.; hcrnds \vhicli were purih:lstcl hy the Crntral I3at1k. At thc  

md of 1967, external obligations of government corporations dood at $153 million. 

l 'hc shifit to stlont term in the maturity strulcture uf extern:~l dcl)I w;rs fur- 
ther accenr.uated in 1967. Between 1966 and 1967 the ratio of shont tcrn-l to 
total rose fri~rn 59 per cent to 63 per cenlt. This  was p r ~ t x ~ r i l ~  due to the n c t  

adclitionirl borrowings of monetary institutions, 95 pcr cent uf which were in short- 
dated instrutnents. On the other hand, long and rnrdium-tcrm o t~ l i~a t i nns  

dropped from 20 per cent to 16 per cenl it1 t.hr case r-~f the former, while the 
latter was hcld at the previous year's level of 21 per cent. 

Of thc external debt of $676 million at the end of lqh?, :lhor~t. $124 million 
represented obligations which were payable, at the olltion ot: tht: N:r!intial Gov- 

ernment, in Philippine pesos. Thc  latter figure represented a decrease of $4 

million compared to  the level at the start of the yc:lr- 



3. 'The Bill Markel 

L'hr. bild market 111 I!Xr; ~~on~iriuecl to rt:flcct the tnvo~,ablr 11-cr~rls uf I?#&. 
.&re was consistent ovcr-subx-I-@ion for each auction arid as a corollary, there 
was a declirie in thc i~aercst I-atcs. Moreover, average viclds cluring 1967 were 
gcnerall\ ~O\VCJ-  I~,IIL rhose I.,lrt:lini~lg in the ::co~npar:~blc period last !;car. 

.Howe.ver, there was a stcctch of 13 weeks n r h c ~ - ~  the averagc raTcs reversed 
?hc car-lric~ rrlawnwartl 11-c::nrl .111cl till-neci upwards- 1-his occured bctwecn mid  
.May 2nd A~igust. I0f;f: 3 I . ) ~ ~ . i ~ K J  pl-er:ec\ing and follo\r-ins- the issu:ln.cc of the five 
<:irculars OIL JLIIIC 26, 1!)67. Wltllil.1 this prtiod, ;LI-I ; I I I C ~ ~ O I ~  \YRS canccllcd and 
the govtrrnnicnt ~r-1,tcrverltion hccamc rnore pronounctc:l and  addi~~otial financing 
r : 
13,.1liti1::< \v~:J-e XI-L;ICIC: dvailnl->le tc-, authorizecl goverrlmcnt sccuritics dealers 1.0- 
wards the ~tod oi  the year, the hill1 rate began tcr l-llovtr 11p once more:. 

I>ur.~r~g the iirst week of Novembcr 1.967, fiscal authorities dccicled to in- 
,.r~:.r~jt. t l . 1 ~  l i ~ n i t  of Pl30 r-~r~llitrrr lor issues of f)l-d:lr. 7 ' r t : ~ u r y  bills ,lnd 182-(Sav 
'I:'Tc:I\LIT~ htI1s h\' ; l t l r~t t l i :~-  FtF 111iIlion. E-lcncc. f.Le ,~\\,:u-ds for 91-d3.v Trcasul., 
bills starting with the 721id i c r ~ c ~  arnou~ited to  m5 millinti in$te:\d nt F 5  tnil- 
lion each week while the .rvtrckly auction for the 182-clay '1'rcnsr.rr" bills begin- 
tling w ~ t h  the s3rd scries lutnllscl - million coxnpnrccl to p2.5 million. 

The S C C O I ~ ~ ~ L - ~ ~  1n;lrkc.t IcJr Trt:asury hil!s roratirruzcl to t ~ c  1imit.i.d ~ I J  the corn-,. 
~nercial ba~~king- svstern nrld the Central Bank. C-2,rnhined holdings ob the Phil- 
ippine Nat lo~~a l  Ihnk and pr-ivntc cntnnlcrcial banlcs 3cccr1mted for 61 pcr cent. 
of the FIG5 milldarl bills outstanding n t  the end of 1?67, CM thc ;lr,nnunt held bv 
commerc:ial bnnlis, p 6 2  million were uscd to o-l-~raill :~dvanc:cs frc-,rn thc  C:encral 
Bank 'Thc Sccrrrities Stal-rilizatiot-I Fund (SSF) of thc Clclltr,nl 13anl; 11c:ld ano- 

rher 15 per. cent: of the tot:~l outst:rnding. Thesc stemmed frntrl ~-cpt~r-i-h;lsc agrcc- 
nlents wi:h the: arltllorizc(1 pcrvcr~-rmrt~t wcur-itie~ cft:,~lers. 

T h e  govcrnnrent introducecl :I newv T r e n s ~ l r ~  series-the Tax A n t ~ a p n ~ o n  
bills--to help evt.11 out the lopsirled pattcrn of rcvcxruc flows. 

Twcr issues of Tax \.Anticip;ition bills wcr r  sold bv the C:e~tral Rank in Feh 
runty 1'367, nnmcly: (3) 62-dav hills for the arununt of p 2 5  million :it nn avr -  

rage: vieWd o f  4.4 per cent.. nncl (h) 152-day bills worth p15 rnilllion at n n  ave-, 
rage yield of 5.5 pcr ccnt. The  proceeds of the Tax .Inficipa:ion bills were lodgcd 
tinder n Treasury Tax and .h: ln .Account with depository hanks, ruhjctct to pet- 
iodic calls i.)f thc Yationul Tre:lsurcr. These deposits \ i r c l r  subject tc, .-! liiruidity 
floor of 40 per cent, in addhion to the legal reserve. 

Tota! prooectls of the trills arnaunted to  f39.5 millioti. of wkich, f30.6 mil- 
lion were with lti dcpositnsy banks a11d p8.9 million with t h c  Ccntrnl Hank. 
13.y April h, 1067, h e  govcrorncnt h;:d withdrawn all of its dcp,:)sit:s with the dt,. 
pository hanks. 01: the torn1 L:xunnce of P40 rnilliat?, P34.f rnilho~l were uscd 
in the payment of taxes and R . 6  million were redeemed in due ;:ourw at ~natu-  
r i ty , 



1) MOVEMENT. (AN11 t.iOLdI)f'KS ) 01. (;C)V I K  W M  b.NT- SE( :lJRI?'IEh 

In 1967, the mrjnclarv system dom.innted thc trarisa~~tiotls ;ti governmew se 
rurities. Long-term issues were unclertakcn thr11 sj)cc-1;11 nrr:rt~gcmenrts with thp. 
commercial b;lnking svstem. Short-da!c:(J in\t.r-unlc*nfij weri rv~ntually Imlged 
with the commercial banks or with thr t n ~ s ~ .  i-und\ i n  ttir (Xntr:rI 13a11k. Gov-- 
ernmcni: Xinnnci;ll institutions, under the  Trcasurc ncwtc rnrl::c)lidat~o~i ,:)I-crprarn, 
continuclc! to unload their holdings to the C.entrn1 Rank These developments 
made thc monetarv system thc principal supplier of funds to the govrrnmenl 
ant! to a certain cxtcnt. t o  the government Fina~winl' insri~tutions. 

In terms ol' volrlmc.. tr:~ding in govcrntiirrl~ st:ci~r~tlc\ rlcr:linctl hy R , . ? W  
million in 1967 cnmparcd to 196h. :Kefinarlcing operatioris in 1'367 werr :~t r-r srl~:tll- 
r r  volrrme. Ckntral Bank opcrr+tic-rns ~ I I .  thc opctr rnarkr-.,~ were s~lbst;lnti:~l~lv 10- 
wer,. Thus, over-all transnct.ir-rris . imr,u~~ttcl  t o  F2.485 million in 1967 ~ . q : ~ l n s i  

P4,793 million in 1.966. 

Securities tr:lded fol- the Nation:-11 Gnvernnicnt  amuul~itcd tn p1.375 willirrn, 
while thosc for the Cetitrul Ranli account rc~chi :d  P'1.11.0 rilillir-lrl. i'x~rn~ral-etl wi~:h 
the trading volumr: of the  precctling year, the Yntivnal (.;ovcrnmcr~t account dc-  
creased by PI11 millio~rl and thr  Central Bank. kv  P2.1W mill~ion. (.)I) t hc  I,:lsis 
of aggregate transactioru during thc )rear, securities, tr;ldccl ILI- t h r  National Gov- 
trnmerut representcd 55 I r r  cent : rn t l  thosc for thr  (3~1lt1-.1l R:rnk. 45 1K.r c:el~t 

Salcs of new issues rose, by 1 pel- ccnt to p826 mil1110n; i t 1  i-ot~tr:lht. p~irchnses 
for redemption declined by 18 per cent to P550 mi1lic:)rl. Of the ncw isslies. 
ID276 million represcn!.t:d an  inflow of rcsourccs Icv tlic G<.~vrrn~-nrnt .  Thc  I,:I- 
Eancc, which was eqa~v;~lent to t h e  volumc r?f rccicriijitiot~. c ~ n s ~ t i t ~ i ~ c d  lsrpely 
rcfil~ancing issues Soine of the rcfin:lncing issurs. howc:vcr. wcre floated :rt .1 

higher cost: to the government. This pcrtainfd to  he Trc:~surv hills whose vields 
bexan tn riw beginnine M:I! 1967 :rnd continued so for :I strrtch of 13 weeks. 

Among the sccuritirs wl~ic-h generated mi\'- rrlc,nc!i I t i r  thc: C;ovr~,nmcnt, thc 
National Goverrlment accoun.ted for PI90 million ,111tl the g(.)venlmcnt. r r ) rp~~r :~-  
tinns, P87 million. The motlctarv sysltexn, particularl~ t h i  I-'NK, and tlic trust 
funds in the Cen,tral Rnnk werr the large purc:h:asers 01" thcsr scxrrriti(-:\. 

Trading T ~ ; I I I S : I C ~ ~ ~ ~ ~ I I S  uC. the C:c:rll~-al R:IIIL Y Y ~ . I , ( :  Inr;cly i-~)tll:inrd to thc Iwr- 
chases of securities and inter--fund transfer aperations of thc v:rrious trriq I"i~tnds 
within thc Central Hank. Security purchases consi.;retl 18:lrgclv of periodic nh - 

sorption of Treasury nr~tcs from government: fin:rnc:inl ~nstitut.ions :rntJ include,d 
a11 rwr.h:ulgt: wilh thc  PNB o'f P4O lnillio~rl in * I : ' c ~ ~ I s L I ~ \ ~  I I ( . I ~ C Y  ~ ~ ~ r c i f i c ~ l  :IS c l i ~ i b l ~  
for legal reserve rcquircments. Trcasurv bills b~mmt: p,:lrt of the OF 
thr trust funds under the repurchnsc. agreemcl~.t uvitll thc :~utharized government 
securities dealers. Together with inrerfund transf(:rs which were smaller by 



rn~lllun i o ~ ~ l p a r e d  tu thc ~olumt. In thc preced~ng year, thcse transaotrons rcsultcd 
in net additlorls of P91 m~ldlori to the ('Kntral Bank portfolio, p41 milliotl to 
thr Bond Slnk~ng Fund and p l y  rnillion to the Securitiel Stabillzaltio~l Fund. 

On the whole, the <;c.~l l l . ; l l  Rank and trust funds increased  heir io~nbined 
,ccurity holdings .l:rnrn Pl ,I 3.t 1 1   illi ion to ,284 million. The commercial hank,- 
ing system- p:trtiiularly the .l-'KB, also incl-cascd ;ts invesrrnerl~s i n  ~ovcrnment 
scclirities. O n  t.hc other hand, rhere was disinveat.rnc:nt in  the nun-rnonc~arv sec- 
tor 



CENTRAL BANK ?'RANSACTlONS OF GOVERNMEST SECURITIES 
l!?6i 

i Value of 1 Centrat Bank Sales ] Central Bank Purcbases 1 Value of 1 
I - - -- - - - - . - - - . - 
; Securities I j Non- I ?\'on- I 

I T E M  I Securities I Increase - 
! Held on Original; Origins1 '1-otal 1 k e d c m r  Redcmp- Total I Held on 1 (Decrease) 
I Tari. 1 'fj7: I;sti:-s 1 Issues / , ti011 i tioil , / Dec. 31/67 1 

T O T A L  . . . . . . . . . . . . . . . . .  

.......... i. Outside of the Central Bank 
A. Banks other than the Central 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Bank 

1. Philjppine National Bank ........ 
h 2. Other Bank . . . . . . . . . . . . . . . . . . . .  
$ 
Y B. Financial Institutions . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  1 DBP 

C. Insurance Compai~ies . . . . . . . . . . . . .  

D. Local & Semi-Govt. Entities . . . . . .  
E Other Private Entities and 

Individuals . . . . . . . . . . . . . . . . . . . . . .  
F. Undistributed (Treasury Bills 

& Bearer Bonds) . . . . . . . . . . . . . . . .  
11. CB Open Market Operations & 

Interfund Transfers . . . . . . . . . . . . . . . .  

1. Open Market Operations . . . . . . . .  
. . . . . . . . . . . .  2. I n t r r f u n d  Transfers 



-- 

CENTRAL HAVK ?'R.AMSA(:TIONS 01' GOVERNMENT SE:CLTRITIES1 (Condudcd) 

/ Value nf Central Bank Sales Central Bank Purchases- - - I Value of ; - - -- - - -- - 

I Non- I Kon- Securities Increase 
I t e m  Held on Original I Original Tola! Ktdemp RE demp- Total Held on (Decrease I 

, Jan. 1/67 , Tssues Issues lion tim Dec. 31 /67 I 

4 Central Bank Portfolio 811.; - - 342.8 342.6 161.5 Yh7 - 252.2 912.3 906  
- - 

I. Open Market Operatiors 339.7 339 7 lhl 5 12 8 -334.3 

2. Interfund Transfer5 - 3.1 3 1 17.9 47 9 - - 

B. Bond Sinking Fund . . . . 215.8 - 5.0 -- 57.4 - 62.1 - - - - 21.4 21.4 2'8 41.0 - - - 1. Open Market Operations - 5.0 15.0 20.0 -- - -. - - 
P 

2. Interfund Transfer . . . - - 42.4 4'2.3 .- 21.4 21.4 - 

C. Securities Stabilization Fund - 91.0 - 25.7 25 7 - 7 3 7.4 109.3 18.3 - -- 
1. Open Market Operations - - - - ?  5.5 . - - - 

A 

2. Interfund Transfers 25 7 25 7 ' Y 1 9  - 

D. Industrial Gurantee Loan 
Fund . . . . . . . . . . . . . . . . . . . . 5.1 - - - - - - 5.1 - -. - - --- -. - - --- - 

1. Open Market Operations. -- - .- - -- -- - - - 

2. Interfund Transfers . . . . . - - -. - - - - - - 

SOURCE OF BASIC DATA : Securities Market Department, Centrar Bank of the PhiIippines 
1 Excludes DBP bond issues and RP external bonds. 
* Less than P0.05 million. 



CENTRAL BANK 'I'RANSACTIONS OF (XIVEKNMENI ' SEC:UKITIES 
1967 

( W o n  pesos) 

- 
Xational (;ovcrnment 

-. , 
i.-entral Bank ....... r t c ny, 

Sales i Purchases--/ Sales 1 Purchaser 

41,L THANSAC'TIONS . . . . . . . . . . . .  825.8 -- 

NON-CENTRAL BANK .................. 820.8 

...... Hanks other than Central Bank 352.8 

Philippine National Bank .......... 346.2 

Other Ranks . . . . . . . . . . . . . . . . . . .  6.t; 

Financial Institutions .................. -. 
..... .- - 

Insurance Companies . . . . . . . . . . . . . . . .  - - 

I; S 1 S . . . . . . . . . . . . . . . . . . . . . .  - 

S S S  . . . . . . . . . . . . . . . . . . . . . . . . . .  -- 

Private . . . . . . . . . . . . . . . . . . . . . . .  

Local and Semi-Government 
Entities * . . . . . . . . . . . . . . . . . . . . . . . . .  . . 

Other Private Entities and 
Individr~als . . . . . . . . . . . . . . . . .  3.0 - 

. .  Undistributed . . . . . . . . . . . . . . . . . . .  , 465.0 . 

TENTHAI, HANK . . . . . .  5.0 

Central Bank Portfolin . . . . . . . . . . .  - 

Bond Sinking Fund . . . . . . . . . . . . . . . . .  5.0 

Securities Stabilization 
Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 

Jndr~strial Guarantee Loan 
Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

NATIONAL GOVERNMENT . . . . . . . . . .  - - 



Thr setting within which the b'udget proposal for FY 1966/'67 was iorrnulateri 
dict:ltcd the rnagnitudc anrl direction of the expenditure ~ltld revc~luc program 
for that year. Among others, revenues had levelled off and thc exccss of aggre- 
gate collections over currcnt expe~lditures showed a declining t rend As the 
claim 01: current expenditures, on overall outlays increasecl, the arnounlts devrxed 
to cnpi8t:il r-!u!lays were thereby rcduced. Moreover,, deficits col~t i r~ued to maunr 
a11(1 wcrr I'in;~n(:ed to a larFc cxteiid by the  monetary syskern. 

111 t.1-1i torc>gl.~t~ig ccrrltcxc, i~scal author~ties prupasrd a11 exl,cncli~urt: program 
of p2..593 r~iilliorl for :FY 1466;"67. Although t,hcy ru~riici~ated ..I 2'2 per. cent rise 
In revt:lit.t(x8, f o r  that year A,, ~rl.rr~.~~,-~rerl tcr FY 1965/'66, thc proposed experlc-lilul-c.; 
reflected orrlv 31.1 ;ncrcasc crt 7 per cent. In a subst.~:~uct~r revision, rcvenucs were. 
revised downwar:ci to m,228 nlillion while cxpendiiurts wc-re raised to P2;4GY 
million 'I'he: (rr:visrd) :~ccounting 1.1cficit for FY 1966 '67 thcrrh!. rose. to f 239 
mr l l i o r l  

Fiscal operat~nns in FY 15)66,'67 resulted in a deficit (:actual,:) o t  p269 md 
l i o n ,  t:upc nclii L I I  c-:s,. inc l i~s~~v~:  ::of gnvcl-nmcnt corpor:ltu bonds, nwnr:)unled t , c b  

P2,60R rllil~lic~rl 101- F;Y- 19(6 67 whilc revenues tohlled P?,339 rriill~ioit.. C:ornparcd 

to F Y  .1.!365 "66. exprni.litt~re showed at1 increase 01: It; per cenl: and rcvcn~lcs a ~ i  

25 pcr ccnl. Shus .  thc nccrruritlng deficit n.as rtclirccd hctucrl-I 1966 31.1~1 1!>1;7 
l ~ v  PlClg rrlil111.11,. 

l:'l ,i  duw n t~-r-:~,rl ;I I revcnuc collections wlich ~-r-l,~rkrcl fiscah opct-;ltic:ms in I l-~r: 

pri:.wrling fu.o jic:lrs w a s  reversed in FY 1966./'67. Sax rcccipts which consl~tu- 

!cd o\c:r I - : . J L I ~ - - I : ~ ~ ~ ~ I E  I - ) (  ~oI:;L~ rcvcnues incrc:lsed by 23 per ccnt. Silaic rlo rlcr:Fv 

rcverillc IllinSLlrt.> werc: cn,~ctecl during the  year, t-hc: irnprcssive r-isc rn tax <il l-  

lections c ; ~ t ~  he attrihutcd to (I . )  a higher- lcvel crF itliorne a ~ d  hnsincss ;:~lrrivi'~le. 
in the ;:asp of iritcr.na1 revenue col~lections ancl the higher lcvel nf impc>rts, in thc 
case of customs rcvcnues, and (2) a substax11.ial iml:~rovrmcnt in thc collecticrr~ 
machi~rr.~-c ~ r - r  the (:ustoms and Idt.ernal Rcvcnutl TIur:c:~us. h'on-t~ux rcccipts 

increased I)\- I8 per czrlt during the year. This increment was contributed p - i n -  
.il.~dIy I.,! 1 1 1 ~  sh:lre c-rL thc National Govcrnmcat in thc  operating as well as rrl  

the rP\:rIt~.~~-icrn pr-d'itc (-11' the Cetitral R a n k .  

. t . l . ~ ~ ~ r ~ ~ d i ~ u ~ - r ~  i l l  FY 19fih. 67 rrnderscnrrd the cotntnilmcnt of t1.w Gove~-n 

mrnr tu i t s  devclopmcnt program. Principally, t.his was rcflcctcd i n  t.1-lt incrc:lsrd. 
outlays Lw irltl-;~strust~~re f.ldl~ties, rxpaticlecl hod prugrnm, I;,nc:l rcl'nrn2. ,1n4 

mass et.lucnticrn. Governrrlent cxpcnditures for eco~lnmic develol.r~~lcnt, whir:lr 
suf l en-(-I r<.t:luctir:~n!, i n  prcv~ous ycnrs, inct-easccl h y 44 per cellt ll~lr uui1;uys ior 
sociirl cl:;v~:.iuprx~e~~: 3cIv,1ncrd by 3 per c e i ~ t  cora~pnrecl to thc I ~ r c c c t l ~ ~ - ~ g  yc:;~r-'s Jc 
-vels :4 ,i~rnil:xr uptrend 117 pet. cent) occurrcd in dcfcllse spending primarily 



. - .  
a rcsuh c.~t cxtsrni~l iolnlnitn~ttlztx :~ntl 11-11. i ~ l - i i , ~ ~ c ~ n - ~ i ~ ~ l  ,IIYI,: .~c.tion groups 

in  the Armed Forces. 

The surplus in the current budget (total rrcripts less current rxprlnditurcs) 
amounting tn p2.33 rnilliax~ compared favorahlv with the net cxprr~ditures cri: 
f*51 ~nilliot> ; I ,  thc I-rrcc-cding . vear . aurl the 'PY.i ~ i l i l l i o ~ l  * ~ ~ r p l u s  in FY 1964-65. 
From an annual average (nf 50 per clrrlc in fiscal year, .1%5 :ind 1966. capital out-- 

lays ilaimr:d 54 pcr (:en1 (.bf  iiggrcgati: c xpcl,idi~ urcs in I" Yl')hh47. 



RESOURCES AND FXPEND1TURF.S OF THE NA'TIONAl., 
GOVERNMENT 

Fiscal Years 1965-1967 

I t e m  I 1 , 9 6 5  , 1964 1 1967 

I. Expenditures ( :2  + 13) . . . . . . . . . . . . . . . . . . . . . . .  Z,lO!).b - . . . . .  

A.  National Go\ ~:rtimt,r~t . . . . . . . . . . . . . . . . . . . .  2.077.3 

. . . . . . .  Acquisition of Guods : ~ n ( l  Stbrvicrs 
-. 15764.1 A ., .- - , 

Current rxpcn(li1 llr-cL . . . . . . . . . . . . . . . .  850.4 
Development .;ct-vicci . . . . . . . . . . . . . . . .  707.2 
Gross capital iormaliirrl  . . . . . . . . . . . . . .  206.5 

Transfers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  313.2 -. 
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  102.3 
Capital . . . . . . . . . . . . . . . . . . . . . . . . . . .  64.5 
Subsidies . . . . . . . . . . . . . . . . . . . . . . . . . . . .  64.4 
l h b t  interest . . . . . . . . . . . . . . . . . . . . . . . . .  55.2 
Direct Lending . . . . . . . . . . . . . . . . . . . . . . .  26.8 

. . . . . . . .  El. Governrner~t Corporate Securities 32.3 
..... 

Powel- rlrojects (NPC bonds) . . . . . . . .  22.6 
Waterworks (NAWASA bonds) . . . . . .  9.4 
Latided estates (N1.U) . . . . . . . . . . . . . . . .  

. . . . .  Land reform (Land bank honds). 
lrriaatiorl projects (NJA honds) . . . . . .  0.3 

Tax Revenue . . . . . . . . . . . . . . . . . . . . . . . . . .  1,523.7 - ......... 

Non-'rax Kevcnuc! . . . . . . . . . . . . . . . . . . .  .. .. 322.8 
. . .  .- .. 

Operating ant1 service irlcorne . . . . . . . .  216.0 
. . . . . . . . . . . . . . . .  Miscellaneous income 58.6 

Othcrs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  45.4 
. . . . . . . . . . . . . .  Hcp;rymerit c)f advances 2.2 

. . . . . . . . . . . . . . . .  Profits iro111 Ccl~tral Bank 17.2 

General Fund . . . . . . . . . . . . . . . . . . . . . .  .. 10.2 
Rural Hank Ktvolving Fund . . . . . . . . . .  7.0 

Reversiotls arl<l 'Tr:it~sfrrs Crmn Utller 
Funds - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - .- 

111. Net Expenditures . . . . . . . . . . . . . . . . . . . .  ,. ..... 215.9 - 



--- -- - 
(MILLION POiOS) ----- 

3mF---- - -- RESOURCES Ec EXPENDITURES 
OF THE NATIONAL GOVERNMENT 

ET EXPENDITURES 

EXPENDITURES 

- - - - - - R E S O U R C E S  

F. CENTRAL HANK OPIZRATIONS AS F1St;Al. AGENT' Ub rl-IIP. 
GOT:E.KN MENT 

Durlng 1967, the Ccn~rali l h n k  prrformed thr tollawing servlces tor thc 
governmc:nt. 

In  1967, thr Foreign Exchange Department prmcssed 3,078 applicatiolls with 
all aggregntc value mf $25 millior~. These comp:lrcd with the 1966 total of 2,791 
npplicati~ns involving $21 million. The incremlit was principally dur to the 
imymcnt of interest: and principal on the larger external debt and the expenses 
for the transport and maintenance of the cxpcditionarv continrcnt of the Armed 
Forces. 

2. L,uuns und Credits 

Thr Dclrartrner~t of b a n s  and Credits extended Innns to thc National ant1 
J i ~ a l  governments in aggregate amount ol: P467 million 111 1967 compared to last 
ve:~r's P2X2 million. Chnsidering a smaller volume of repayments in 1967, bud- 



gatary ler~ding of the CXnQral Rank to the National Government increased by 
#2 million. Outitanding loans of lacd governments also increased by F 3  millirutr 

Thr department likewise rendered assistance to  inducJtria1 firtns, through 
TGLF financing for new and additional capital outlays. T h ~ s  year, hawever, 
tutal repayments exceeded lcsns gt.,intrd with thc result that total loans oustand- 
ing declined from p42 million In 1 M  t o  p 3 8  million in 1967. There were 22 
commercial hanks which participated under thiq program. 

3. Open M ~ k e t  Operationc utrd Payroll Savings Plan 

T d  membership In thc Payroll Savings Plan of thc Securities Marker I)e 
partment advanced to 26.801 a t  the end of 1967. This correqponded to an in- 
crease of 6,558 members or 73 per cent over thc t o t ~ l  for the preceding year. 

As ~drninistrato~-, thc Department engaged 111 increased operations in open 
market purchases and sales of government securities for the account of various 
government funds. Tho ,%uritirs Stabilization Fllnrl registered an increase in 
total resources from p1.70 million in 1966 to F140 milllion in 1967. S!iRhtlv more 
than one-half of thc incrtlmcrlt came from tht: revaluation profits of the Central 
Bank. In  terms of investments, the Fund increased its holdings nt' government 
securities, particularly of Treasury hills, during 1967. 

Total re%-~lirces of the Bond Sinking Fund also recnrded an increase o'f p 4 1  
million, the total xrnountin~ tr, -7 nlillion at the end of 1967. This was pin,- 
+ally reflected In the pcrrtfcrlio ol' the fund which increased itc holdings of 
PW K: ED bonds by f'3X million. 

4. DCPOS~~QY of Counterpart Fund 

lrishurscme~~ts of thc I:o'ux~tcl.t.~~art Futld fur dr~cloprrlent 1u-c-biects : ~ n r l  ~cch- 
nical assistance expanded irr 1967 Major transactions :~ccounting for  thc  incrr- 
menr werc outlays for various counterpart projects ior rcotiorn~c ~ C V C I C I ~ I I I ~ I ~ L  
and stlu-ial ovcrh~:~rl which excecdcd by +5 million thc 1964; tot;~l 0 1 '  &19h 11- illi ion. 
and technical assistance tl-us1 fullds with ;ln increase of P 3  rnillinn irvcr the tutal 
of p37 millior~ in  1966. .4t the end c-IT 1967, I he balance of the C:n8ti~rtc-:~-part Fu t~d  
with the Central Bank stcwd fit p15 milllion cnrnlj:~rcil tc-) thc: halancc. oi  8 7  
million a vear ago. 



IV. BALANCE OF PAYMENTS AND THE 
INTERNATIONAL RESERVE 

The  ~n~tcxnational payments psiti011 ok tbc Pliil~p~iir~t:s. which had impraved 
steadily sin<.< 1964! dr-teriar:rted in  1967 as crlt-rent trans;\cttons, largely because 
nf the sharp cxpm~sic)n in dommtic credits and unl:avorahlc weather conditions, 
resulted in :I marl,cd dcficit. (thr first sirlce ICHi2) \vh~ch was however offset by 
:i sizeahlc i~~flflow of capit:~l. Tht: d i ~ ~ u i l i h r i i ~ r l ~  in thc lmlance of payments w a s  

agcrav:~ted h! t.hr r-ist: il-i I hc crtcrnal tlrl)l: s ~ , ~ - v i c c  1-)u1-t1~1 I ( r:ltic-I id  rrl~ayrncnts' 

for foreign debt to exports) I'rotri 14 per cent in  1OM tc, 24 per cent i n  1967'. 
Current transactinns, which showed a stlrplus (-I[ $1.61 rnillion last year, turned 
into a deficit of $73 million while capital trnrisactinns showed :i surplus td $127 
mi1:ion against a (IcE~LI~, 1d $44 rl~iIJioll l::'.t yc:Tr. Conwquently, the hc~lar~cc of 
payments ~hnwed :In over-all surplus of $70 million compared to $60 millic-In t h ~  
pr~.vir)i1s year.' Howrvcr, the  over-all sl~rpllus withour th ( .  rlet ;~vailn-~(.ncs of 
$107 niillin~l in official short-term loans and $27.5 rnillic~n drawings from thc 
Tnternntional Monctnrv Fund  (JMF) would have turner! into a deficit o f  $65 
million for. 1967. 

The payment for p o d s  and services, which an~ounteri to a net surp1u.i (d 
$65 million last ve:.lr. t~r~r-~i:.:! in to  n net dcficit nf $212 million as the trade de- 
ficit soarcd tr-I 62-12 milliomt~ (,the highest cver recorded since the establishmct~t of 
the (:(,nit-::l R:~ul. ,'r-r>l-n $25 rl-~il,lion ;i !-e;rr a p  due to .I marked rise in impxlrt 
at-rrvnls :lrizl :r rr~i l i l  i-';tll in c::xpons- The  defit-it in gor.~ds and services wnuld 
havc heen rrruch morc i f  i t  wt:tt: rlat for rht. rurplu.: of C.30 million in nc.)tl-mer- 
rhandise transaction<. l)onatinns from . V ~ I I - I ( - ) I I ~  IrrI\.~tc and  official institutinns 
which rose by $83 rnillro~l to $179 rnillio~i ~ I P I I ~ ( . c I  ~rc'duce the deficit in gu~ds and 
services t c ~  $33 mi181ion 

The net inflow Irom capital transactions which turned from a deficit of 
$44 million tl-I -11 surplus of $127 million mow than matli. up for the drf~cit  in 
current tr:~ns:lctions. T h e  incrcasc was ciur to hot11 k~r-lc term and short-term 
capital with thl: 1.1ttcl. .I<-i-ounting for :-I, sul-lst:int~;~l Iri)il.iorl 0 1  the increment. In 
tht cnsc of long-term capital, thc official sector. dut, t~ thc :~ssis: ,~t~ce 
hv the IMF, I:( ~ntributcd largely to the improvement. Thuk t l i t ,  i nternatinnal 
rf:<ctr\t. i11c1-rnscd (1-om $151 million at thc cnd of' 1966 to $121 rnillion a t  t he  
ctnd of 1.967 largclv bec:lusc of the nc.1 inflow o l  c:;lpit:~l o i  $127 milllnn hrcluRht 
alnlut by increased lnan receipts from foreign banks and !.he IMF .IS wcll as re- 

. . - . 
Illrlnrling ~ - c j ~ : ~ ~ t n e n t .  .)tl short-term loans which wcrc rcr~cwcrl n rltrmber nf times during 
the year. 

1 1Crrot.s anrl omissic-)tls also turrled from a negai.ivr tlalanrr ( 3 ,  $47 millinn to a negative 
Iialanr~. t l i  $24 million 



duc-rtl I ~ . ) . I I ,  r , cp , l ?~- r~~nts  to rurlrwa1,s ruacle on shc)rt-tc-~~n 10:111s with -1meri- 
,,UI I-);III~,,, *I,*hc. i ~ r ~ ~ ~ r o v r ~ r ~ , , ~ t t  was :icc-oit~ited Lil- l ~ ) t l ~  tlw Cc11t1-:11 Bii~~!i 
thc .:ommcl-ci:~l h;lnks 3 5  tllc'lr hnl~lilig\ t ~ i  frrrcip~ r > s ~ l \ a n g ~ :  il-li-l-c,~;c~cl bv $14 mil- 
liol-I a~ i tJ  $3; millinn, r l~[r~ . .~: t ivvl t  , 

No~wi~hsta~tc:l~ng !lit. rnrprovelumt in thc i n ~ . ~ : r - n , ~ t ~ o ~ ~ r l  t-i.::c~-\-u: pre-ssurr 
ag;linslt the pcsc, cir-lclupc ( 1  i n  r l lc .  . YL:~I : I I I~C  n-l,\r-lict. jJ:~rticul;i~.ly during the be-- 

curltl half uf thr year. This was tractable to heavy denland built up by subs- 
t;ult.i<~l ..iilv~ncr, to guvc  r-n 1 1 . 1 ~  1-1 I t in:~~~.cial  instituticms despite thc June and Uc- 
~obcr monetary wst-raint nlr.lsures. arrd was sharp:ned by :hc de.vtllualion. of stcr- 
Jinx whsh  ;ig,qrnvalcd be:lv>, s~~ctr l :~t ive  trading in the L-)reign i:xchange market. 
'l.'h+.: C:r.trtr;rlr H ~ o k  t.herrl:orc, was compelled to intervenr. hcavily jn thc n1:lrkct 
1 1 1  (JI .CI<V 11.) ~ L ~ I - I I ~ I ' L I - '  the i.xch;lugc r,itc. Tht-: intc~.b:~ul; ralc. \ \ ' l ~ i r ; l ~  avcr:~gc;cll 
p3?11414 rn 15)0ti I l,)i(: 10 P:i*l)l!l I.>\ tht: end ol Bccmt.~cr 1967, the ~ n a x ~ m u m  C:entral 
:Bani, ~ L I ~ ~ I ( . I I - I  I-.I~-<: f 0 1 -  , i ) ~ t l  C S C ~ ; I I I ~ , C .  CXntral Hank ullcs oii for,(:iq11 rxrhangc. 
t h r ~ u > : l ~  i11,. r'It!li/)~~irr~ X-*t J ( > ~ I ; I I  .I~%:IIIL l.or ?~:~l.)iir,,,,:> tio11 ,~LII-IIO,L,,  ~ I I  1067 amouli- 
tcd to $ 3 3  I I I ~ ~ ~ I ~ I I  - 1 %  ' :I: , ~ : i i  3.1.; i~lillioll ii~l.. thc ,'I-(-\ i0t.1~ vear, while its 
irr-~~(-)~nted to $298 171illion. i.ump;lr~d to $f!8 million for thc prrvic-~i~s year. Thus, 
the cxtenl. Cxt~ttr;ll 13:rnk intcrventirrn in 1967 nTfi; ]lot onlv henvicl- thnri lasr 
)<* , , I " .  I,bril-  it\ jx)rllior.~ u , r >  . r ls t i  T L = I C : I - S C ~  from a nct  F,urch:~s~~t 0 1 '  %-I4 n~i l l in t~  to ;I 

net <c*licr of 17.3 r-~lillii-)~~ 



v' BALANCE OF PAYMENTS OF THE I'HILIPI'TNES1 
1961967 

(MMfion U.S. dollars) 

A.  Goods and Services 2 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Exports (f.0.b.~ 812 

Imports (f.0.b.) . . . . . . . . . . . . . . . . . . . . . . . . . . .  -1,054 

. . . . . . . . . . . .  .......... Tradme Ralancc , - 242 

............ TJ. 5. government expcnditnros 103 

0 t h c 1 -  services . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 90 

Sllrplus or defirit (-) . . . . . . .  - 212 

R .  Transfer Payments 
Private . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  109 

. . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  Official , 70 

Total . . . . . . . . . - . . . . . . . . .  .. .. . . . . . . . .  1 79 

C. Total n i  (:;nod.;. 5<.1-\-ices ;nlrl '1:ranfet 

Payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 33 

TI. Capital Transavlicon$l 

1.0n.q-term . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6 

Private IO;IIIS . . . . . . . . . . . . . . . . . . . . . . .  11 

Official In;~tis . . . . . . . . . . . . . . . . . . . . . . . .  R 

O f h ~ r  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 1 .$ 

Short-tcrrn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  121 

. . . . . . . . . .  Privatc ltut1.- . . . . . . . . . . . .  , 7q 

0ffici:~l Inan.; . . . . . . . . . . . . . . . . . . . . . . .  11% 

Other - ffl 

5. Total CapiLal Movement . . . . . . . . . . . . . . . . . . . . . .  -- 127 

F. Errors and Omissions . . . . . . . . . . . . . . . . . . . . . . . . . .  - 24 

... Ovur-all Surplus or Tjcficit (r'+E+F) . . . . . . . . . .  -- 70 

1-1. Increase (--) or clecre:isr in intetn:itional rr- 

serve of the Central Bank and the Ranking Sys- 

tem . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - -  70 

1 No sign indicates credit, minus sign, debit. 
2 A debit entry refers to a net dirbursement; a credit entry, a net receipt 
3 A debit entry refers to a net outflow; a credit entry, a net inflow. 



B. MERCHANDISE TRADE 'TKANSAC:TlONS 

For the fiEth corlsccutivc year, the overseas tl-adt: o f  the Philippines it1 1967 
cxparided further by 11 per c;cnt to $1,866 million. But conu:~ry to the deve-, 
lopme~lts in 1W, exports t:cll whilc imports rose sharply. As 3 conscquence of 
these opposing trends, the $25 million trade deficit i ncirrred last year worsened 
.to $242 million, the largest cver experienced since 1949. 

(F.O.B. vallue in million U.S. dollars) 

, I ' 
I Export< Iniportr 1 Fialancc oi Trade pel- Cent Change 

Perlod I 



Impurts ~vllich last ycal- ~ucreased h) b F r  cont r-osc by 24 per cent to an  
utlprecedented level oi' $3?054 million. l'hc risc wemed to have resulted from 
an expansion in the volume of imports and, to  :I lcsser degree, from an incrrasc 
in unit import values. CH thc ten principal imports, only textile fibers not mma 
nufaaturcd irl~tcr yartis cf~clined while thc others registered increases of varying 
magnitudes. 

Exj.mrts \\rl~icl~ rose by 8 per cent last year fell hy 2 per cent to  $812 million 
after fivt. yc;rr-s of silstai~led The contraction appears tn hnvr been due 
ch.itflv tri volun-rc (:x~w)rte~l which morc: than offset the  increment in prices. Oi: 
the priticip11 c!xpi)rts, only sugar, logs ~r lirrn\n:l. cnrltred pineapple and copper 
concentrates increased while the rest, notably cotont~l pr(dnrrt,< nnd manufnctrrrrd 
abaca deteriot-;.rtc.d sharj?ly. 

With czlrcrrt prices going up I:astcl- tharl t,hc ~n<-r-r~nncmt in Import paces, the 
net terms of t.r.ade ilf-85 = 100) imprnvccl frorn 89 tc-8 90. (Lnverst\lv, the pur- 
,;hasing powrt- of cx1x)rts dropped from. 161 tn 156. 

Ci)urltxyurlsc, the Philippine tradc ioblowed thc? sarntL ~mttern as the previous 
yr:lr\. k-Iowcvrt., t h e  su~:~~lus  ctnjoyed with the Oniterl St:!te.i. Japan and Ger,- 
manv last ycal- tilt-ned intcr a deficit. the trade drf'icit with ~ h r  United Kingdom 
and J3elpium increased whilr the tradc surplus \~'itll t h i  V.~etherl:rnrls decreased 

A gcmd part 01' tllt: fall in exports llrL(y Ile attrilwted t o  :ldvc-rse wca1thc:r con- 
ditions, specificallv t h c  series of 1,yphoons that hit Mincl:ln:lc> ; ~ n d  the Vis:rY:i5 i11 
1% which lecl t o  a slrortfall i r ~  the harvest (.)I! ccnrnnllt 171-c>ducts. .Although i r l -  

tern:~tir)n:il prlc-c.5 >om(: cc-)mil-iodities lilx nhac:r, q p e l  cant trt\tr:rtci ,\nil c:\rincd 

pi11rapplt' cleclinrd hecausc cd :1 slack it) ~:lc-~~i:lnd iri .;olnc ~nd~ls t r ia l  i o ~ ~ n t r i e s  :~nd 
stiff mrnl.retit~nn frnrn crlosc s~rl>dit.utes, h t h  n:rtural ;rnd man-made, in the cast 

of ahaca, this \\.:LS more than offset hy thc in(.rc;rst: In the prices o f  sugar, logs 
~r lumber, c:r:)uouirt oil. dc.sic~:ttcd cnco~lut aad plv\z~nod- Were it not for thr 
decline in the prrxluctinn of ccrconui. i,~.oduc~s. 1967 \voold have hecti another 
hanner year for cxpjrts 

T h e  valuc c.)f the ten principal exports a:t. $681 lnillion which accounted for 
- - 86 per cent ol total domestic exports declined hv f, pel- ,.ent. bxcept for tht 

increases registered h\, sujyl. ($5) rnillion) logs & lur~~hcr- ($2 million) a n d  c.:innrd 
pineapple ($1 n~ill.ior-I) :~nrl copper concentrates ($0.3 millinn), practicallv :111 thr 
principal traditional exports deteriorated nnd thrsc includrd copr;r ($20 mil'lint~). 
coconut oil ($1 h million), des8icc:lted coconut. ($1 millic:ti). c.opr:l rne:~l ($6 million). 
abaca ($4 million) and ply wood ($2 million) - 7'hc com~x~sitic~rl of  the t rn  prin- 
cipal e x p r t s  I-crnained thc same with logs & 11.11nl-)ct c~- t :~r l lv in~ !-.I prcn~ier positinl-l 



TEN PRIVCIPAL EXI-'ORTS 
19t;6-1%7 

(F.O.B. value in rnillicin C.5, doHat-5: quantlt!: i n  million kilograms) 

Commodity 
1967 I 1966 Percentage Change - - -- - 

Quantity ~ a l u ;  Quan t~ ty  Value - i Pricc Quantity , 1-aluc Production 7 

TIjTAI, DOXfESTI(' EX PORTS . . . . . . . . . . . .  751:6 --- 826.9 
-- -. 

- -1.3 

Total T e n  Pr;nci~:;il Fx?c:rts . . . . . . . . . . . . . . . . .  @l.  i 721.3 - 6.0 
Lags & 1.11rn5~:r ' . . . . . . . . . . . . . . . . . . . . . . . . .  .:.ih:,H 207.4 .$.fi05,8 4 .  - 5.6 -- 3,9 + 1.3 - 4.2 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sugar  ' 074.3 141.7 080.2 103.0 -t 6.6 - 0,6 + 6.6 + I l J  

Copra . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7@9.!! !28.4 040.4 157.2 - -18.2 
n 

-18.2 - 4.5 

8 Copper concentrates 4 . . . . . . . . . . . . . . . . . . . .  368.2 71.9 329.3 7 . 6  -10.6 ~ 1 1 . 8  + 3.6 +73.); 2 
U 

Cocon1:t oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 j . 7  58.4 ,:no,h 74.5  7.1 - 26.9 -21 ,it + 7.7 

Plywood 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ~IJ,II  ? 7 , 5  8S.i' 17.7 + i i . Y  - i.i - 1.4 - :3,4 
- - 

I les iccated coconut . . . . . . . . . . . . . . . . . . . . . . .  6L!,9 1T.!i 67.2 17.7 -: 7 . 7  - 0.4 - 3.8 + 0.3 

. . . . . . . . . . . . . . . . . .  -4Saca unmanufaciurer! 57.4 T4.7 78 a 18.7 - i .6  - li .6 -2l,.< - 4 4  

r:opra mcal tlr , : a h  . . . . . . . . . . . . . . . . . . . .  ld5.!!  10.9 139.1 li.2 --18.1 - 22.6 -16.6 -11.2 
- - 

Canned p in r a~p l c  . . . . . . . . . . . . . . . . . . . . .  :!I',Y I(!. 1 4.; 2 8.9 - 9.1 42.7.2 t l . 7 . 5  , , 

1 P r o d u c t i o n  is in crop ; .cnr  rxcrpt inr  ce>conLrt n ~ i .  vc::llje' metal. copra 1 1 . '  A '  llr cake a n d  canned pineapples which are expressed in calendar 
year. 

2 Q u a n t i ! ~  in million board feet. 
i Includes rrii.triiugal and reiinrtl .ti,gzr. 

Includes estimated d u e  oi copper concelt!ratrs in concentrates of cop!?er  a n d  silver 
Refer<  in copoer metal 





beans and other vegetable and animal oils. Exprts to the Netherlands at $32 
milliari and ta Germany at $21 rnill,ion were b t h  lower by 35 per cent. 

Esport.s nt coconilt oil decreased by 22 per cent to $58 million. Apatr horn 
the factors that adversely affected copra, the contraction in  cr-xanut. oil r . x ~ r t s  

mav also be attributed to (1) a higher degree of improvement attained 111 thc: 
production of petr~hemicnl  based suhstitutes: 12) higher tariffs imposed o n  ccb 
conut nil hy the European Cmmman Market (ECM) which, tnok effeot last J11lv 

1%7: (3) stiff c-ompethion from African palm oil. Exports to the United States 
declined by 14 per cent to $50 million. Shipments to  the CJnitcd States which 
exr:redrrl thc tariff-free quola (120,000 long tons) by 58 p r  cent were however 
smaller hy 48,717 matric. tons. Similarly, exports to 'the Nethrrlands declined 
by 24 per cent to $3 milllon whilr shipments to Germanv declined more drasti 
callv by 81 per to $2 million. 

Because of the contraction sn volume, exports of devccat~d coconut, 74 pel 
cent of which went to  the United Statm, decreased by 4 per crnt to $17 mlllinri, 
f while those of copra meal or cake falling in lmth volume and pice) declined 
bv 57 13c1 c-~nt to $11 mill~rrn. ,llmut 85 per cLrrlt ol cLopr:i meal tSxport5 \vent 
to Germ:ir~\ . ~ r l r l  thr Ndhe~~-l,uncls. 

U(,sj~itc 111c ctxparlsic-)I] in volunle, thc i - i~ lue  of L-o!rllcl- I - O ~ I ~ ( : I I ~ I - ~ I I C S  export.* 
fl $75 million was l~tmut thc same as last year hecausc: oi . I  la11 in pr~ccs owing 
parriy to thc redactio11 in thc U.S. stockpile. Exports 10 J ; I~ : I I I  . I I  ghSI ~llillint~ 
which :accnu~ed for 68 per cent c.d total shiptnenbs declined b y  10 ,)cI- C C I I ~  \\~hilc 
those tc-I the United States a t  $24 rmiljion rose by 32 lrer ccnt. .is thc den1:inri .~nd 
supply situation for copper in the U.S. hecamr- mort L:I-itic:tl Ilec;~usc of thi: Vir.t- 
rlam conflict and the copper strike. 

I'lvulc-)(id c:xkwrts, \vhicli arc ilr-pcnilrnt on thc: U.S, marl;c:t, rl~clined hy I 
per cent to $18 mi1'lio.n as the increment in prices was oElsr:t hv thp decl~nc .In 
volume Mainly respc~~~siblc for the decline in  plywtn.)d export\ was t hc jlutup 
in buil~tlillg cnnstruction ir-I the Unitct-l Statcs clue tc-r thc t~ght i.lctlit s i iu;~r~o~l  
c:ompouridcd by higher ireid] t rates. 

Ch~~tr-e-)ntcd 1vitl1 rnany problems such as (I) thc incrt:;~sirig t h l - c ~ l t  from wrl- 
thetic fihcr- sul)stitutcs, (2) keener cornpetition of low priccd c ix ;~ l  :111d lit:n~11uc11 
and (3)  disposal hy the-: United. S~tates of its nbB;~c:q stocko,ilc. ~ u j 1 0 i . t ~  1 1 1 :  :111;lc~ 

ckclincd hv 21 per cenr to $15 rnillio1.n :IS prices and ~01111.111. ( I ( , C ~ I I ~ (  (-1 I)!' )I: IX'I- cent 

and 15 pel- cent, rrs~wc~velv. A b u t  36 pcr ccnt went to thr 0nitc.d St;~rc\ 
and t:hr halarlce c,f 64 1x1- ccnt went ro Japan, the Unit.ecl Kiti~dnni. and others. 

Notwithstanding ~:bc clrrrp i n  prices, exports 01: cannrcl prl.~c.:t~)plc .r t $10 
rr~illion msr by 14 per cent due ro the 25 per cent increast. in volutnr , is  ;I r.esult 
of: thr: ~x[~~~lisic-)n in dcvnicstir o~rtput. While thc. ITnitcd St:~rt-:s :li~snrhctl thr bulk- 
of canned pineapple exports, other countries like the Unikrd Kingdom, thc 
r\[ethrrl:lnds. Germany and Tapan rcuk appreciablr sharw. 



EXPORTS BY COMMOIII'I'Y GKOUP 
1966-1967 

(F.0.B value in million U.S. dollars) 

TOTAL EXPORI'S ...... 

...... .A. Total 1)ornestic Exports 791*6 97.5 -~ 826.9 .- - 99.8 

. . . . . . . . . . . . . .  1. Agricultur~c 301.7 -- -.- 37.1 -,- 328.0 -, 39.6 . 

Copra . . . . . . . . . . . . . . . . . . . .  128.4 15.8 157.L 19.0 

Sugar . . . . . . . . . . . . . . . .  141.7 17.4 133.0 16.1 

Abaca . . . . . . . . . - . - . . - . . .  11.7 1 .&I 18.7 2.3 

Tobacco . . . . . . . - . - . . . . .  8.7 1.1 11.3 1.4 

Others . . . . . . . . . . . . . . . . .  8.2 1 .O 7.8 0.9 

........ 2. Log? and l.utrtbcr .- 207.4 . 25.5 .-- .- a4.7 24.7 

9. Mir~crals . . . . . . . . . . . . . . . . . -  107.7 
. , ,. 13.3 

. ,,.- 
102.3 .- 12.4 

Copper corrccntratcs .... 74.9 9.2 74.6 9.0 

lrorl ore . . . . . . . . . . . . . . .  3.0 0.4 5.7 0.7 

Uhromitc <.,re ........-... 2.2 0.3 8.4 1.0 

Olhers . . . . . . . . . . . . . . . . . .  27.6 3.4 13.6 1.6 

. . . .  4. Matiuf;~cturctl ,Articles 174.5 .- 21 -5 191.4 - -. 23.0 

Coconut oil . . . . . . . . . . . . . .  58.4 7.2 74.5 9.0 

Plywood . . . . . . . . . . . . . . .  17.5 2.2 17.7 2.1 

Desiccatetl coconut . - . . . .  17.0 2.1 17.7 2.1 

Copra lrtcnl or cakc ..... 10.9 1.3 17.2 2.1 

(I',, nried pincapplt . . . . . . . .  10.1 1.2 8.3 1.1 

Sugar ~~ro t lnc t s  (confec- 
tionery. r c l i n i d  sug:lr 
aritl ~nolasses)  . . . . - . . . .  !).S 1.2 7.8 0 !) 

1 In:-ludcs the estlmatctl value of copper concentrates In concentrates of copper and 
sllver 





(F-0.B. value in rnillic-~n U.S. c i n l l ; > r ~ )  

..... .. , . ..... .. ....... _ 
Per Cent 

I t e m  ( I967 ( Distri- ( l0Mi / Per Distri- Cent per cent 1 .- . bution - ........... .- hutinri ..... - .- 

TOT'AI ... IMP(-)ltT.(; . . . . . . . . . .  1,054.0 100.0 852.8 - - -  - 100.0 
-- .- 

t23 .h  

Producer Gooti.: . . . . . . . . . . . . . . . .  900.3 85.4 7 4 5 ;  - -- . .- . ... 
87.5 4-'a.7 

...... Machinery ar~rl cquiprnent 214.3 20.3 160,O 18.P 3.1.0 

. . .  IJnprocrssed r:c~\- materials 135.2 12.8 130.5 IS..; + 3 7  

... Semi-processed ran- materials 499.7 47.4 3983 4b.P t Z 5 . 3  

Supplics . . . . . . . . . . . . . . . . . . . . .  51.1 4.9 56..J 6.6 - I).? 

L-onsumer Gcmds . . . . . . . . . . . .  153.7 14.6 107.2 
. . .  

12.5 +43 4 
.... 

Durable goods . . . . . . . . . . . . .  12.; 1.2 13 7 I .b -- 7 7  

Nnn-rlurahlc goods . . . . . . . . . . . . .  141.0 13.1 1.);;. 1O.Q -+50.9 
.... . . . . . . .  .... -- - .. . .  - ... 

'I'hc v;~lui: of the tc ,n  prin~it )a!  in~pcrrts. :dl ol  \ \ , l ~ i t - l ~  I-c:g~srcrc:tl I I I C L . C I I I ~ ~ I ~ ~ . -  

cxcrpt textile fihers not manuC:rctured into vnms \vhi(-h clc~~~linccl :~p~~r(-'ci:~hl!;. ~ - t r ~ r - .  

by 26 per cent. to $811 million. T h e  cotnpoaitior~ 01. tlic. tcl-I prit~cip:~l it~-l(ln~-tc 
was maintained, toplwl bv machincry other than clrctrii:. 

'I'EN PRINCIPAL IMI?O:H.*:I'5 
1966-1967 

(F-I.1.H. v:llue in million 17.5. doll:rrs) 

. . . . . . . . . . . .  h4:;icllincr~- t l t l l i > i -  lliarl electric 277.1 
7'ranyl)nrl cquipl-nc~il . . . . . . . . . . . . . . . . . . . .  I?).'! 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rase metals  105..1 
Mineral fuels, lubricants anrl related 

t~~atel-i;~l< . . . . . . . . . . . . . . . . . . . . .  9:3 7 
. . . . . . . . . .  I'ereals & cereal yrr-<,parations , , 81.8 

l?lrc.trir rnac l i in~r~ .  apparatus Rr 
;~pplianct*i . . . . . . . . . . . . . . . . . . . . . .  ... -I(? ( J  

Explosivn~ k micrlljineous cht~mical 
. . . . . . . . . . . . . . . . . . . . . . . . . .  materials .16.1) 

. . .  7't-xtilc ynl-~li. 1-ahrxc:. k m:id<.-up article: 31.8 
I.);lir,v j~rir(lil(:l L. . . . . . . . . . . . . . . . . . . . . . . . . .  ?t'..i 

Textile fiber+ no? rnanufacturrd 
into ynr.11~ . . . . . . . . . . . . . . . . . . . . . . . .  'q ! 





and fertilizers by the agricultural rndustrlcs. Thc c:~n~paigtl agalnst techn~cal 
smuggling hy the Cfivernrnent, which mitwmized the rnalpr,~chce of under valua- 
tion, ~~ardlv  accountcil h r  thc expansion of declared imparts ot textile yarns, 
fahrics and mnclc lip , r t  tlclcs. 

3 .  Direction of Trade 

T h e  Unitted States, Japan, Germany, the Netherlanrls and the United King- 
dom, as it1 the previous year, dominated thc overseas tradc of the Philippines in 
1967. Together, they accounted for 73 per cent of imports and 87 per cent of 
rxprts. Of the over-all trade deficit of $242 million, 38 per cent was accounted 
for hy thesr: ununtrirs, topped by the Uniritl Rirrt.l~lom ($35 million), Tapan ($31 
million). and Germanv ($1'1 ~~i i l l i on )  :~nd  thr  Unitrrl S I : I~~ . ,<  ($6 ~ni'llinn). 

The Unized States continr.1~~1 tn he the country's lcading trading partner. 
Imports from the U.S. accuuntillg tor 34 per- crnt  of tirtnl imports increased hy 
25 per cent tr) t.57 million- T'h': incrcasc n.as partic-ul:~rl\ PI-c-rniit~c rlt: in t h ~  case 
o f  machinery other than electric ($29 million), transrxrrt cqiiipmcnt ($12 million). 
cerr:~lx and cereal preparations ($17 million), and clcctricnl machinerv and ap- 
p1i;inces ($11 million). Exports to the United States nt $351 million represent- 
illK 1; I I C ~  ccnt < i f  total csports incrcnsecl slightly- \Vhilt. cuports o i  suE:Ir ($147 
million), copra ($45 rnilliori), ck~nnecl ~,inc;lpple ( % I  mi1l;on) at~c:l copper cnncen- 
trnrcs ($21 niilllir~~~) increnscxl, thosc of coconut oi l  ($51) ~r~illioli), :IIIC~ nhac;~ ($5 
million) decreased. Hcnce, ithese developments rcsul~tcil in  :I trade deficit of 
$6 million compared to a tr:ide sul,j41us of $62 million Ijast year. 

* 4 l rndc with J : p n  c-lmm:~tically cliatigecl ns import\ outran exports, for the 
first time i r ~  scvell yr;lrs. resultillg in ,I tradc deficit of $31 million ;IS against a 
rratlc su rp lu~  (11: J10 million lnst vr:lr. Imports from ) n l ~ : i ~ i  roc(: In !  77 pt-I- cent 
to $305 million. As :I supplier of Philippitic: im pc-~rtq. lal3;11> w:~s th r  principnl 
supplier of hasc metals :111c1 S C C O I ~ ~  to thc Unitcd Stntes in textile yarns, fabrics 
:tnd made-up articles, non-electrical machinery, transport rrluipmcnt. ~lectric.:il 
machinery an(-l appliances, textilt. liherc 2 n d  cxplosivcs. Espcrrts :~t  8274 n~illion 
cxpnnded b~ 4 per cent. As a n1nrl;et I'(i1- l'hilippinc. csports, J a p n  accounted fol- 
80 per cent of logs and lum.bcr and 70 per cent 01' tnetnlliferrous ores. 

Impcrts fr.vrn thc: E1.1rnpcnn Cmnrnon Markct (FCM) , consisting p~-in~arily 
of nnn-e1r:ctrical niachinc-I-!, trarlspnr-t equipment, electrical machinery, base metals 
and dairy products rrrse by 24 per ceni to $112 million, while cxports c(>~~aiuting 
princip~lly of cncc-rtlut declined by 34 pcr cent t r ~  $84 million. 11s ,I 

conscqurnce, rhc tradc ; i i rp l~~s  oC 3.37 million last year changed to :I tr;lde deficit 
of $29 million [vhich \v:is incurrcd with :111 tho LC:M countries except the Nether-, 
lands. 

Paralleling the developments in the European Cornman Market, imports from 
thr Europcnn Free Trade Association (EFlX) at  $61 millinn rr~sc hy 17 per cent 
while cxports at $18 million declined by 29 per cent. The increase in imports 





DIRE<ITIOhT OF TRADE 
1965-1967 

(F.O.B. value in million U.S. dollars) 

C o u n t r y  

TOTAL (All Countries) . . . . . . . . . . . . . . . . . . . . . .  1,U;q.O 100.0 652.8 1M.0 812.3 1 . 0  8-78..! IWJJ -241.7 -21.6 -- -- - L_ - __. __  --- - -- - > - - - .  

North  America . . . . . . . . . . . . . . . . . . . . . . . . . . . .  371 + 3.5.2 35.9 352.3 163.4 348.4 41.1 - 1  +42,3 
- - - - - - , - -- - - - 

U.S. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 1 0 7  33.8 28-15 3 . 4  360.6 M.2 346.4 41.8 - 1  +61.5 
Other X, ;\, cou!itries . . . . . . . . . . . . . . . .  14.7 1.4 L1.b 2.5 1.7 0.2 2.0 0.5 -13.0 -15,B 

Central  America . . . . . . . . . . . . . . . . . . .  .... . . .  5.3 1 ..! 0.2 0.2 - 0.4 0.1 -5.1 4 . 8  0.4 - - - - -- - . - . -- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  South  America 8.7 6.0 6.8 - 5.9 0.7 -1.9 -.01 
-- - CI.3 0 . 7  - - - - 

K o r t l ~ i ~ e s t e r n  Europe  . . . . . . . . . . . . . . . . . . . .  155.7 15.1 135.1 15.8 2 6 . 5 -  11.9 1-17.3 - -  - -  - 17.8 -63.2 $12.2 
. - - - -, - - - - . - - - - 

. . . . . . . . . . . . . . . . . . . . . .  United Kingdom 41.4 5.9 37.9 4.4 6.9 0.8 7.1 3.8 -34.5 -30.8 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Belgium 11.7 1.2 11.6 1.4 0.8 0 1 1.1 0.3 --11.9 -9.5 

Netherlands . . . . . . . . . . . . . . . . . . . . . . . . . .  21.6 2.0 19 .L 2.3 42.6 5.2 G.6 7.7 +21.0 +14.4 
Germany . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50.3' 4.8 42.2 4.9 31.5 >.O 5 . 3  0 .3  

- 
-18.3 +11.6 

. . . . . . . . . . . . . . . .  Other N. I??. ccountrics 33.7 3.2 21.2 2.8 14.7 1.8 20,7 2.5 - 1  -3.7 

S i i u t l~e rn  Europe . . . . . . . . . . . . . . . . . . . . . . . . . .  1.5 10.1 1.2 8.3 1.0 10.7 1.3 - 4  +0.5 
-- 15.7 .  - - - - .. __ - _ . .  - _ 

. . . . . . . . . . . . . . . . . . . . . . .  I ta ly  13.1 1 .? i . 3  0.9 3 0.7 5.4 0.7 -/ .% -1.9 * - 
Spaill . . . . . . . . . . . . . . . . . . . -  .. ..  .. . . . . .  1.1 0.1 1.7 0.2 2.6 (I,.? 5.1 0.6 $1.7 +3.4 

. . . . . . . . . . . . . .  O t h r r  5 .  E,  countries 1.2 0.1 1.1 0.1 0.1 - 0 2  - -1.1 4 . 9  

Eact Europe . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.4 -. 41.1 -. - - - - 

- - - . ... . -- - . 
- - 

, - -  - 
d. j .4 , ---@4 

, - . - 

Middle Eas t  . . . . . .  - . . . . . . . . . .  .:2.d 5.0 27.9 -- - - 
4.4 
- , -  

0.1 - 
-- 

0.9 - 
-- 

-52.7 -37.0 0.1 -- - 

Other Asia . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  396.0 37,j 316.1 37.1 311.6 51.0 308.1 -54.1 -8.0- --. L- -  - . P - - 37.2 - -  -- - 

Japan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  394.9 28.9 213.9 28.6 3 4 . 0  35.7 261.7 31.7 - 3 . 9  +18.8 
Indonesia . . . . . . . . . . . . . . . . . . . . . . . . . . .  21.8 2.1 22.3 2.6 16.2 2.0 0 2 - -3.6 -E.1 

. . . . . . . . . . . . . . . .  Orher Asian countries 69.3 6.5 49.9 5.9 51.1 ( j , ?  45.2 5.5 -17.9 4 . 7  

Oceania . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  43.1 5.0 37.0 1.4 3.7 0.4 -38.9 -33.3 -- - 2 0.5 -- - 

Other  Africa . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.2 - 2.5 0.3 0.9 0.1 1.8 0.2 -0.7 4 . 7 -  
-- - -  - -- -- -- - .  - . -- 

3,fiscelIaneonj . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 0.3 . - 0.3 - 0.2 - - - - - . . -. - - - - -- - -- - .  .---, -- 
- - $0.3 - 0 . 1  

-- -- 

. . . . .  Other 1Y.S. Insular  Pcmsst.ssions 0.7 9.1 0.4 - 1.1 ij.1 0.8 
- - - - - -. , - - -. - - - - , - -. - - - U , I  - - - - +0.4 -. - +0.4 - - - - 



Noiz-rrade transaclt~ons which reached unpreccdcnted levels in 1966 expanded 
further in 1967, as  h t h  receipts ancl disbursernctlts lncre3sed by 12 per cent and 
38 per cerlt, rcspecltively. For  the fourth consecutive year, n o ~ l ~ r a d e  receipts 
($401 milllun) exceeded non,.tr:~de disburscmc~lts ($.371 million) resubing in a 
surplus of $30 million, $60 mIllliun less than last j-ral-. Signil:Ic;ul@ly, although 
misccllanecrus invisible recril.)lts Iri~proved by $18 n~illion to $298 million, miscel- 
laneous d~sbursetnents I-osc sharply from $269 milliot~ to  $37'1 million, thereby 
convert~ng last y c x ' s  sill-plus of $11 million to a deficit o i  $73 million. This was' 
partiallv offset by U.S. fit-)vrrnmrnt expendi,tures i l l  thc Philippil~cs which rose 
by $24 million to $103 niillion. 

%on-rr-lonetary gold also I-ose from $16 mlIlllio~l lust year to $18 million 

Toul-1st cspi:nditurc,s in thc I-'hllippines continued t o  cacecd travel e ~ ~ c n d i t u r e s  
abroacl of rcsiclcnts. Receipts from fnrcign tourists anlounted to $80 millin~n, 

$16 million mar-c than the prcvinus year and surpassing slightly thc country's 

fourth-ranking export. .ApprosIm;~tely 122,000 tourists visitcd thc Philippines this 

year ct:mm~~lred to 101.,1190 lnst ve:tr (cxcllusivt: of AtncrIc:ln servicemen from Vict- 

nam who c;rrnc to 1:hc Philippines for rest and  recreation). 011 'the other hand, 
travel  cx1)cndit~lres of FilIpino tourists abroad also wcnt u p  from $53 million to 
$62 million, despite the rc-s~rictivc rncasure impo~secl on the sale of foreign ex- 
change Col tr:lvel (luring- thc lust quarter of the year. 

Freight ;111d ~ I ~ S L I I ~ I I C C !  (:)II merclla~ldisc reFlccted a net payment of $84 mil- 
lion, an  illcrease of $30 mlllio11 iron1 the net payment. incurred in  1966, due to 
the sharp rise 111 impcrrts. 

Outward rc,rnittarlces (A profits, earnings and d~vidends :rt $42 ~nillion were 
morc t1l:ul twicc the amrrunt rernittcd ($19 million) last Vear. 1nwa.rd remit- 
tanccs of profits, carnil-~gs ;~ncl dividends, hoswever, droppcd hy $3 million to $8 
million This, togeither with thc g.5 million incl-emcnt in other remittances oE 
iorcign coml.i:lnies and the $7 nlilliu11 rise ill i~lterest p~vment s  on long and short.- 
tcrm lo8:lns, accounted for the expansion of $39 million in net outflow in the in- 
vcstrner~t illcome account. 

F'hl1ippine govenlnlcnt cspenclitures abroad at $13 111illioll increased by 56 
million. f':~yrnen~s receivecl by local residerlts for misrcllancous scrvices xen- 
dcrcrl to iol-eign individuals and ent-itics remained at about the sanze levcl, while 

outward payments for services, salaries and comn~issions to foreigners rose to  
$93 rnlll~ion, $18 million nzore than the previous year. 



NON-TRADE TRANSACTIONS 
1%4-1967 

(,Million U.S. dollars) 

- ?  - .  A - . -  -- 
I I' " "l Credit 1 Ueljit - S e t  i C'redit 1 Debit 1 S e t  I C r ~ d i t  ' ~ ) c h i t  I Yc-t ' Crcdit I Debit i Net 

lil- I- 

U. 5.  G o ~ c r n ! n e n t  
Expenditures .. . . , . 41.35 - 41.3.5 - - 78.74 103.28 -- - - - - - . 

07.19 67.19 X i 4  . ---- ., , _ ,  _ - 
- 

w - 103.28 

Fortie:: t r a i e l  . . . , 15.14 2rJ.l? -11.:1.5 27.80 52.U9 - 25 14 I :2.75 9 .  8 0 . 3  hL.rlo 18 .3  

Transpor ta t ion  . . . , 11 .?8 67.18 -55,:W 13.7'1 iU.38 - 56.59 2 73.96 -50.~8 26.23 gb.irfl - 69,:: 

-,- --  
Inves tment  illcome. . I? !;R <i/ . / I )  -25.07 

-- - -  18.G 550.09 - 3 1 . 4 5  18.4  5 2 1  -36.74 11.C? 53.42 - / ? . / , T  



G ~rc,~c> - 1. , ~ n d  scrviccs rccrived by the l'hilippinrs from the U.S. Government 

arid v;\ri~:)i~h intcruati(:)n;ll  rid private entities aggregated $179 million cornpared 
~ 4 t h  $96 m;ll;on last year. Thr substantial ir~creasc of $83 mi1,lion resulted p i -  
~narily from the increased inflow of receipts fro'm private itldividuals find insti- 
tutions, chc aclditional payments made to veiterans and  tht. heavier shipments rrf' 
reparations gtn:)cls urtd servi'ces from Japan. 

Dishursemcnts of the U.S. Veterans Adminisitration in the Philippines surged 
to $87 tnilllc-~n. mainly clue to the $31 million in adclitiwal benefits granted to 
I'hilippine veterans it1 July. 

Rcp:trations from Japan rnsc by $27 million to $60 tnillion due to the carry- 
over of allocatiolls fro111 thc  prcvinus year's schcdulc. Grnnts from the  U.S. GOV- 
ernment, :.in~ounting to $6 tnilmlinn, wcrc slightly lcss bv $.I34 million. Don!~tions 
fro111 United Nations age~icies and other international or,qnnizntions likewise de- 
clined b y  $1 xnillion. 'I--lowever, personal and insitiitu!tion:~l remittances fro~m 
abroad arnr~unted to $15 million, $13 million more th:m last year. This was due 
in part to Increased temit$ances to their families here of Filipino professicnals 
working ahro:~d. part.icularlv in the United States. Tn 1967, 3 \ 9 6  Filipino pro- 
fessionnls trligrntcd to the U.S. as against 1,175 in 19Ch. Moreover, total Filipino 
immigration to Canada in  1966 amounted to 2,6339. Volunltary relief agencies 
including- (:ARE contributed almut $8 million wo'rth of :and services. 

E. CAPITAL, TRANSACTIONS 

Caplital tranraction5 which showed a net outflow of $44 million last ycar 
changed tc- ;I net inflow o l  $127 million. 

Tor::~l c-apirnl inflow amounted to $568 millio'n, $126 million more than the 
previous yeilr. Of this amount, availmcnts on external borrowings of both the  
private :~nd official sectors aggregated $400 million. Government: and bnnlcing 
intiltuti(:)ns accc)r.tnted for the hulk of the  harrowings, as their combined utiliza- 
tion of forc.ign cred,its amounted to $359 million, $128 rnilliorl Inore than the 
amounl borrowed last ycar. 

Long-term loans of t h t  government amounted to $45 miltion. Of this 
amount. $27 million rcprcsented drawings from the IMF; $10 million, from the 
IBRD to F;na~lcc the construction of the Rataan thermal plant arid the expansiotl 
c)f the Mari::~ Cristir~a hvdrt.~lectric station; and about 58 million, from thth- De- 
v r l o p r n r ~ ~ t  Loan Fund and the Eximharik to finance other developmedt projeats. 

Long-term tx~rrowings of the prlvatc sector a r n o ~ ~ n t e d  to  $41 million, macle 
up m,u~ilv oi tthc $16 niill~on Eximbank loan to thc I l i g ~ n  Iutcgraterl Stecl Mills, 



$15 mil'liarl of long term ~~uppliers' crcdits, :~nd the $7 niillio~n IHRI3 loan to  the 
Privat'e Drvelnpment Corpcrration of the Philippinc:~. 

Short-term loans nI' banking institutions r~~greg:~tcd $314 million, of which 
$200 rnillio~l represented bom~-rowin~s or the <:cnt~-;~l Bank from U.S. banks 
marily to stabilize the exchange rate and to finance thc rice impn~tntirms of the 
government. 

Loan repayments a t  $197 milliorl \rTt.rc $8 million morc ~ h a n  last year. The  
privatc sector paid $65 million on its long and shnmrt term obmligations while the 
official sector paid $38 million on its long-term I C J : I ~ S ,  $22 million of which rcpre- 
sented amortiza~io~l paytncn;ts of the DHP to 1J.S. cc~mmercial bnnlis. The crf- 
ficial sector also p:lit:l $94 nlillion on its short-term obligytior~s, $69 million to 
U. S. commercial banks and  $25 million to t h e  Fcdel-:d Reserve hank of New 
York. 

Other ca1>itital n~ovc.n-~er~ts showed a nct outflnw of $77 millinti which was 
$45 million less tlial-I. I:kslt y e x  largely on accoun~: of n decrease of $30 million in 
the net outflolw o[ short-term ca,pi8t:1l ren1i;ttances :~nd n $1.; million decline in 
nct outflow of lo'nptcl-11-1, capital as 1as.t ycal-'s fig~rures includcd the non-recurring 
payment made on thc snhscriptjon to the IMF. 

DONATIONS 
1964-1967 

(Milllion U.S. dollars) 
.. .... .. . .- . . . .  . . . . . . . .  ... - .- - 

I t t. 111 
I 

1964 1965 / 1966 1 1'167 

Personal and Tnstitutional 
rcmitatice: ........................... 4.17 
Trolutitarv relief agencies ........... 10.(J4 
11I.S. Veterans Administration ........ 42.57 
W a r  danlagc paytncnts .............. 29.58 
Otllcrs ............................... 6.57 

Official ................................ 15 29 
7 

................. U.S. Aid l'rograln.. 2 69 

Grants . . . . . . . . . . . . . . . . . . . . . . . .  2.46 
Public Law 480 ................ .23 

........................ Other Aget~r ies  2.95 

. . . . . . . . . . . . . . . . . .  United Nations 2.02 
.. .................. C'olombo Plan .,. -65 

Others .............................. .?X 
Reparations f rom jrtpan ................ 10.80 

(:otitrihutinns to Intrrnational 
(3rganizations .......................... - 1.15 



F. FOREIGN EXCHANGE RESERVE 

The i~llernatiollal reserve rose sharply by 46 per ccut to $221 m~llion at  the 
cnd oi 1967 trom $151 rxlilljon at the heglnning nE the ycar. This was largely 
brought about hy cor1sidrr:lble cc:,mpnsatnry borrowings from abroad, without 
which the international rcwl-vc wou~ld have dropped by $65 millio8n dut-ing the 
year. 

INTERNATTONAT RESERVE 
1949-1967 

(Million U.S. Dollars) 

International ; Yet Forcign 1 
1 Rcrrrve i.>f the 1 ~ x c l i a l i ~ e  Hold- ; IZ~lil nf Period 1 Central Bank lings ( ~ f  C(w~mrr-.- T n t a 1 



(MilIinw y90o11~rs ) 

4 0 0 ) 1 1 , , ~ , , , 1 , , , ,  INTERNATIONAL RESERVE, 1949-1967 ( m ' " ' e " u ~ D o l l a v a ~  

- I,,, " 2 2 1  
'00(&.D2r5~ 51 52 5) 54 55 56 57 58 59 60 61 @ 63 64 €6 66 67 - ----- 

0 

For the fir* fivc nlnnths, thc international IAescrv(> rnovemrnt ~ ; I S  charncter- 
ized by continuous downtrcnd, except. for a ternporarr recovery in April. T'his 
was comntrary to normal seasonal movements of thc reservc-: 3s trx~.wrts I I S U ~ ~ ~ V  rise 
and imports level off during the first sir months of thc year. T h e  trend, how- 

ever. was rcve,rsed in Jur.~e and July as the  rescrvtt ro'sc to $130 million r~nd $192 
million, rcsoectivcly, due to the  payment of :tdditiunal henefits t o  Filipino vrtcrans 
by the U.S. gcrvernmcnt and tn subst:rntial horro\vin~s ft-c-)m :~hmro;ld. T h ~ t  hrrausc 

of t h r  inahilitv nf private f i rms to obtain irnnckl-ts or1 cl-edits on nccount rrf Cir,- 
cular 243, the reserve in August dropped to $185 rnill;c-~r~. 111 the succedinp four 

months however, the  international reserve rose t,v $36 million to $221 n~i l l inn hv 
the end nf 1967 partly duo t o  drnwin,gs from 1he intci-n:rtinnnl Monetary Fund  
and additional borrowings from U.S. commerci~l hnnl;~. 

\ / 
/ 

Commercial Banks \ I 

T h e  Central Rank reserve which amounted to  $166 millinn a t  rFr cnd of 

1966 increased hy $14 million to $180 million hv the enrl 01: 1.967. T h c  improve 

men? vY:is reflected mninlv in d d  h o ~ l d i p ~ ~ ~  whic:l. incrrasrrl hv 81.7 millinn. nulli- 
fvinp declines i n  de~xlsits wfith U.S. banks and other fo,rci~n cxchnnge ho ld in~s .  

T h e  net foreign exchangc holdings of comtnercinl b:lnks ~imilarlv rcflected 

a suhstnntial irnprovemcllt from a neeative $15 millinn nt the end of 1966 to n 

positive $42 million bmv the end of 1967. This w;ls brcruqht ahnut hv :In increase 



of $26 m,ill;on in their iorcign exchangc a s ~ s  coupled with a dccrcax of $31 mil- 
.lic.,n ill ~ h r i r  fcr'rcljin exch;lng-c li;~hilii'tics which 11l;ly 1)r ~ t t r ibutcd  1,~rgcly to t h c  
cffecis of the June and Ot:t.obcr circulars. 

.t; OKEI(J N LXC::I-l Ah CiE 1tEC:EIPTS AND S)IS13UlISEMEN'17S 
1966-1967 

I (M;181ion U.S. Dollars) 

I I I Per cent 

.................. ~I.cI-.:h;+r~tlihe E x j ~ o r t s  c.i.f. 771.79 787.32 ( 2.0) 
i:; (1 I t l  ..................................... 16.74 15.K2 11.4 
I.'.S. ~ o v c i - n m z n t  expenditures .............. 189.79 121.36 56.4 
C)thv%r In\,isiblrs . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,009.11 886.81 

. - 13.8 

FORE lGN EXCHANGE RECEI WS 
AND DISBURSEMENTS, 1966-'67 

DISBURSEMENTS ---., I 

Phil. \ Goit.expenditures RECEIPTS ------& 
Merchandise imports 

I 

Other invisi bles 

I Million US Dollars. ) 
T. 

[731 



G. FOREIGN EXCHANGE MARKET 

1. Structure of Foreign Exchange Rates 

Since November 6, 1965, the offici~~l par value of thr Philippine peso has 
lxen fixed at p3.90 per U.S. $1.00 (0.227864 gram of fine gold per peso), with 
commercial, bank minimum and maximum spot rilles <:stnblished a t  p.3.8610 and 
P3.9195, respcctivel~y, and minimum and ~naxirnuln spot selling ratcs a t  p3.8805 
and f3.9390, respectively. Exchange ratcs fo'r auth(:)~-izcd curren~ies purchased 
by the Central 13mk ar-e based on the spot buving I-IK sclling rates in New York for 

the currency concerned a t  the close of: the (:lay prio'r- to thr nctu:~lr purchase in Ma- 
rlih, and the Centr:~rl Hat~k's cu8rrent spot lmying or sellirig rilles f o ~ r  the 'U.S. 
dollar- Premiums and discoullls on forward rxchangr transactions are, in prim 
ciple, left to the interplay of market forces, but the Central Hank engages in for- 
ward exchange transactions (up to 90 days) with :juthorizcd agent b'anks to 
cc:)ver import and export transactions, at the intrrbank spot rate with fixed p~re- 
miums. 

a)  Spot 

The foreign exchatigc rate of the prstr depreciated in 1967 as demand for 
foreign exchange in the market tcnded to outrun supply The interbank rate 
which \va: at a he1r:)w-pari'ty average of 'p3.898 in 1Wd inched upward from 
p3.910 in January to p3.919 in December :~vcraginp P1.IE17 for the year. Except 
for a temporary dip it1 May when it averaged 'p3.910, the rate consistently rose 
to p3.915 in June and to 'p3.919 by end nt ~ l l e  year. 

Huyiug and selling rat,es of commercial 1)anks which averaged p3.894 and 
p3.927, respectively, in 1967 were at  cnmp:lrativrlv higher lcvels compared to the 
averagcs trf p.3.888 (huying) and "$3.905 (selling) in 1966. Buying rates grad- 
ually rose from 'p3.891 in January to P3.897 by thc end nf the year, and selling 
r:~tes, from '$3.920 tn m.930 dui-ing the same pe.riod. As :I result of these devdop- 
ments in the market, Ithe average spread between merchant huying and selling 
rates widened from the 1966 average of $0.017 to p0.033 in 1967. 

b) Forward 

Forwnrd exchange transactions in 1967 were considerably less than last year's 
by a b u t  53 per ce~jt. The decline was mainly fett in thc volume of purchases 
which dropped by a b u t  2/3, averaging only $6 million in contrast to last year's 
$20 millic!~. T11c volume of forward sales remained a t  ahout the same level, 
averaging $11 million as compared to $12 millio~i. last year- The: high cost of 
futures as well as the absence of sharp and erratic fluctuations in the spot rate 
(mainly clue to the Central Hank's readiness to support it) were responsible for 
the drop in the volume of transactions during 1967. 



3. Crntrul Bunk Intervention 

The cxtullt of Ce~ltral Bank ir~ervention in the foreig11 cxchunge market in 
1967 was not  henvicr than l r~s t  ymr's but its pcrsilic:)~~ dlso changed from tha8t o'f 
a net l~urzhas~er to a net seller. Sales of foreign exchange through the PNB 
amou~ited to $371 million, averaging $31 million a mnnth in contr:lst to the 
slightly less than the $4 million average for the previous year. Purchases slmi- 

larly werc nt higher levels :iggregating $298 nlillio~l or a mo'nthRy averagc of 
$25 million. nearlv four times as much as the $7 million nvcrape for 1966. Thus, 
the Crrltral Bank was n net seller it1 1967 to  the extent of $72 million. 

Thc  unusually heavy sales of foreign exchangc by thc Central Bank, pa~-ti- 
cularlv during the second half of the year, werr brought abou,t by the sharp ex- 
pansion r r i  dollleatic credits which, coupled with incl-e:~sed government expendi- 
tures triggered oif not otnl! an cxcess demal~d for inlports but a'lsn cnnsider:lblc 
snecr~lat~io~l ;~pinsrt the pesn. Also, the issuance of Cet~tral 'H:unk Circ~~lar  Nn. 
240 in June 1967 requiring cornnlercial banks to nzaintain a ba1:lnced position 
betwccrl thcil- fr)reign eschnnpc: assets and liabilities causrd :I further lt~crease in 
the drmaod for foreign exchange as cotnmercial ba~lks pul-chased heavily to 
cover the dcficicncies in their net foreign exchange position. 

4. T h e  Peso in the Hongkong Market 

In the :Hongkong cxchar~ge market, the Philippine peso-US dollar telegra- 
phic transfcr cross-rate lluctuated between F3.931 and P4.398, averaging F4.115 
t h r c w g h o ~ ~  the ycar, as canlparcd to the 1 9 6  avcragc of p3.921. Thc Philippine 
peso was a t  its lowest in the free port in July, soon after the impsition of Clr-- 
culars 240-244. However, :t gradual recovery from August to Dccclnber followecl, 
and by crld of 1967, the Philippine Peso-US dollar TT cross-ratc stmd at p4.199, 
the irnpl-ovement also hnving been partly due to t.he abatement of speculative 
activity in Hongkong following the United Kingdom's decision to evaluate the 
pound it1 November 1967. 



V. PRODUCTION 

A. OVER-ALL 

C h  the who'lc, the p~roduction pictitre for 1967 slinwrrl c-otltinued advances i r i  
the major sectors ot the economy. Howcvcr, the rates nF growth in snmc scctors 
failed to match thosc reco~rded it1 the  preceding vc:11- .A.griculturtt advar~ced b!, 
3.9 per cent or barely half the 8-3 per cent: growth rate In thr previous crop vcar. 
Similarly, manufacturing (based on nilit  lllonths Fig-urc.5) ga~ned by 4.2 pet crnt 
as compared with 8.7 per cent in 1!)66. T h e  min ing  rr~c-l~~str-~,  however, spurrerl 
by 13.7 per cent compared with the 9.5 per cent grn*th ]-ate last year :IS hoth 
base metal and gold pro'duction established rccord i~lcreuscs. 

INDEX OF THE PHYSICAL VOLITME OF: PRODUC:TTON 

1966-196'1 

Agrir i~l t~rrr  1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  158.1 152.1 3.9 

T;nodcrc)p.; ................................... 1Ml.O 150.3 6.4 

................................... Exl)ort cl-ops 153.3 156.6 -2.1 

M i 1 1 i n ~ 2  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  189.0 lfi6.2 13.7 

Cold . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  110.4 108.2 10.4 

H:isc. meL;~ls . . . . . . . . . . . . . . . . . . . . . . . . . . .  ..... .. 243.7 211.9 15.0 

SOIJRCES OF RASTC DATA: cooper at ill^ govcrnulent agt:ncic.; :~r id  
private fil-ms. 

I C'rolr year (July 1-June 30). 
2 Calendar vcar. 
"anuary 117 Se])let~~l>er. 

In agriculture, thr. smaller increase in Ihr p~-I:)(-luution index was due in ~ h c  
fall in the  output, of ml:~ior exprr  prnclucts by 2.1 per cctlt in co11,trast i t - )  th.. 
11.1 per crnt incrcmc~lt in t.hc previous crop year. Nr.vcrtl~clcss, the gain in thc 
country's ugricultur:~l output was larger than the  2-7 pel- c:ettt avcr:lge : e p : ~ ~ r l ~  
betwecn 1963 a i d  1965 (cmp years) and was still nhcncl ol: the es'timated rate 



M I N I N G  

at incl,casc. i n  170pulatii)n. T h e  E>roduclion of h o d  CI-ops robc by 6.4 per cent, 
s l i g h ~ l ~  r,~'l' froll-n the 7-2 prr cent growth of lihe p r rv~ous  year. Production of 
palay incrcr~st:cl by 17--3 per ccnt. 1-l::~i-ely improving un thc 2.0 per cent growth 111 

crop vcar- 1966. The  ti,ihrlical break-~thru~ugll o l  the "~i~il-:~cle rice" seeds did tiot 
affcct marci-id! the 1!1(,7 L I - ~ I : )  !rat- but  is expected to t-:lise prod~rct.iorr of this 
cereal to a~-oi~i.id 8.3 prr cent in crop yrar 19i8- It might he r~icntioncd thnt 
alt.hough t.he i:)~.c:ihahlc li.-~r-v(~st: :irra lor crop year 1968 would be around 3,126 
hectarcs J S  cc-mparcd with :<,OX1 hcctarrs in crop ycnr 1967, this acre;tgc plan,trcl 
to pal;)! lr~-udt.ti.tion ~voulcl still bc smallcr thatl the ;lrea oE 3,329 hectares in 
crop vc::al- 1959. 

O u t p u ~  of tlic major cxpurt crops welit dow.11 by 2-1 pcr ccut principally due 
tu lower rsp(:)i-t pi.iccs I:nr cc-lpra, lulllbcr and  ahnca during the crop vcar. 111 
addition, ihc coct:rl-lut regions were hit by typhooos, resulting in a severe loss of 
25.0 pcr rc:nt in ~ o ~ c o l l ~ ~ t  harvestsl- T h c  bright spot among the export crops W:IS 

swg31-, wh~st :  pi-oducti011 incre:lsed I)y  1.1.3 per cciit in I.espoosc to favc-)rable p~-iccs 
and :~lso l o  n marked impmvcmcltt in yicld per hectare 

U:~srti ol-1 t h r  iii-st nine 1nn11:Iis ligures, the mur~u lac tu r in~  industrj- did not 
f;~l-t .  ns \\.<it in 196t;. 5,01~-du1-:1I~lc manufactul.e n.ent u1.r by ollly 3.5 per ccnt 
nr lcss (I-1.111 half the g,.rc-r\\,th r,ite in 1 9 6  Durable niani~l'nctu~-cs perfornlctl 
I r t t t r  \ \ , i ~ l i  :I  7.1 PCI- ccnt inu'casc, itnproving slightly or1 3 6-9 per ccnt 

last year. 



The mining inclustry experie~lced i ~ s  third cotlsecutivc gi)nri year ; I S  the base 
metals group increased its outp~lt  by 15.0 per cent, a record high in almozt a, 
clecade. Cmpper production led with a 23.8 per cent increase as the l a b r  prob- 
l m ~  in the major copper producing countries and thc intensified military opera- 
tions it1 Victtlam boosted thc demancl for copper. Mxnganese ore also went. up 
by nearly 50.0 pcr cent as compared with the gain of 12.3 per ceni last year. 

Gold production establ~shed a record peak. Thc 10.4 per cent advance in 
output was three tirncs the 1966 rate and, cxccpt for lOh4, wac the highest in 
the last decade. 

Contrary to its perform.ance last year, thc construction industry picked up 
irl 1.967, The casler credit situation as well us accelcratcrl lending operatio~ls ol 
the two gcrvernment nnn-bank ' financial institutions brought the value of new 
con5tructir)n (as based on perm.its issued) up lo '$510 rnil11c)n in 1967 or 35.6 per 
ceut over the level in 1966. Fnllo~wing the samc trcnd, real estate sales in Ma- 
nila and sub'urbs wens up by 30.9 pcr cent as cornparcd with the 1.0 per cent 
gain lxst year. 1x1 the public ~til i t~ies sector, clcctric power generated by the 
Man& Elcc~tric Company we8nt. up at a high rate nZ 11.3 prr cenl with sales rising 
hv :1 highcr 12.3 p8cr ccnlr. The cnmpktion of Plcr 1'5 resulted in increased 
nctivitics at  thc Port of Manila. Both the nunlhcr of incr-ominR vessels and their 
correspontling tonnage went up at much highcr r:Ites than in 19fh. Slrnilarly, 
tllc number of outgnitlg 1xitt.oms and their corrl-:spr:)ndit~g tonnage were up, in 
contrast to thc decline last year Thc  Philippine Natior~al R:rilways, on the basis 
o'f the Cirsr three clr~arters figures, improved its l.)t:rfor.mnnrt. in  1.967 as revctlues 
frum bath passcng*cr and freight went up by 18.1 per cent compared with 7.8 per 
ccnt i n  the like period last year. 

The slower grovc;th rate of thc agricullural scct.nr c)f the country in crop 
year 1967 could be traced to thc drop in, the output. of  thc tuaior cxporr products'. 
(In the other hand, productjon of food crops continued tc -r  increasr at 3 fair rate 
(although slightly llo~wer than in the preceding crop yenr) mainly due to the 
C;overnmet~t's intet~sified drivc towards the attainmcnt of food sufficiency. Pro- 
duction of the main cereal, rough ricc, was given cnr~ccntr-;ited attenti011 and 
based on the findings of the Suhcnmmittcc rrn Rice Production, the 1968 crop 

reach a level of 8.3 per cent higher than in crop year 1967. 

1. Domestic Food Crops 

The  prduction index for food crops went up frorn 150.3 to 160.0 (1955 - 
100) in crop year 1967 The 1967 growth in focrcl output:, while hclow the 1966 



expansion r,ltc-, more than doubled the 3.1 per cent average recorded hetween 
1960 and 1965. 

Dcspite the fractional dccli~le in area planted during 1967, preliminary p'ro- 
duction iigures for palay (rice paddy) amounting to 4,165.1 ,thousand metric 
tons showecl an illcrease of 93 thousand metric tons or 2.3 per cent. Mnreovcr, 
the latest cst~mate on palay output for crop ycar 1968 shows a much larger rate 
expansiori, largciy in respnsc to the intensified use  oi  high yield sceds, cxpatlded 
irrigation facilities . ~ n d  wider fertilizer utilization. 

Corn production cont;nued to increase at. 4.0 per cent to 1,437 thousarld 
metric tolls hut: Failed to match thc 5.1 per cent growih in the 19M ?'his 

might 1 3 ~  at.tribuled 1.0 the snlaller increase of 2.9 per ce~l t  in x e a  platltecl to corn 
as cornpal-ed to the 9.5 k>cr ccnt expansion in crop ycar 1966 Thus, thc yicld 
per 11ect;il.t of corn rose Ijy 1.0 per cent 111 crop year 1967 while there was :1 decl~ne 
ol 4.1 pct ccnt in 1966. 

Cuff-ec and cacao production arrlcbun,ting to 48.9 thousa~id mctric to81ls re- 
cclvered iu 1967, rising by 4.5 per cent, to  xnore than offset the 3.1 per cent decline 
ill  the pr,cvious yrar. l'his was a4t:~ined in  spite of thc reduction in l~ect,aragc, 
,IS per Iiccral-e inq~rovcd due to  better plant carc. I'eanuts (unshelled) pro- 
ducticw 'cs~iulatcd a t  139 thousancl ~llctric tons went, up by 1.5 per cent, which. 
was S ~ O R ~ C I -  t h:~n f.hc 3.8 per cent gain ohtailled in. 1966. Similarly, output ol 
fruits a ~ l d  ndts amounting lo 1,330.3 thousarld metric tons during 1967 rose 
rrloderately hy  1.3 per ccnt, followed b y  1.1 per cent for beans and vege'tables. 
011 the othcl- h a ~ ~ d ,  produt:tiun of r i d  crops co~~tillued to decrease at a Fractiouul 
0.5 per c c ~ i t  in crop year 1967. 

Meat and, poultry pruclucts, another scutor of high govcrnmznt priority, ill- 
crcased furt13c.r to 432.1 thousand rnelric tons or 10.4 pcr  ce l t  over the  receding 
year's level alrhough it failccl to sustain the 27.2 per cent rate of 'I!)C;ii. The gain 
was attributed to athe concerted efforts of the government 3 r d  ~ r i v a t e  sectors 
In irnprovc production in this industry. From the I h e l o p m r n t  Hank uf the 
P h . i l i ~ ~ p i t ~ c ~ ~ l o r i e ,  the amount of loa~is re1e:lsecl to poultry and swine I-aisers dou- 
bled llctwecn crop years 1966 arid 1967. Fish production also attained a high 
level in 1967: renching 778.0 thousand metric tons whicll was 10.3 pcr cent higher 
and  twice ihe expi~tlsion rate in 191%. This again was partly in resljonsc to the 
Gover~ltnent's Fisheries 13~evelopment 13rogr:lm which cxtended liberal assistnnce, 
financial and technical, to this industry in 1967. 



(Thousand Metric Tons) 

1Yb9 1. , 
P r o  d n c t  1966 Pcr Cent 

i ( I l i ange  

Rice ( r n u ~ l i  j . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cc11-11 (sl1cllct:l i . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Beans a n d  vegetables 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Coffee a11d cacao 

I?I-uits a i d  nuts . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I . ' ~ : I I J I I ~ S  (11iishc11cd) . . . . . . . . . . . . - - . . - - - - . .  

Rnutcxc.)ps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Mcat  anrl puultl-y prcrducts . . . . . . . . . . . . . . . .  

Fish 1 ................................ . . . . . . .  

5C)UKCES O F  BASTC DAl A : Bu~-c!au of Agrictiltnral f~c:or~omics 
Philippine Fisheries (:ummissiu~l 

1 Calerldar yea]- 

PER CENT IN TH -E-LPLR-m" CT.,m .$oFFOOO CROPS 
Crop Years 1967 OVER 1966 

RICE ( rough)  

CORN (shel led)  
.- .... 

BEANS a 
VEGETABLES 

COFFEE B 
C A C A O  .---- 

FRUITS B NU 

MEAT B W L T  R 

-,. , . 

- I  0 + 2 -L 4 +6 +8 
- ( P e r  C e n t )  

[sol 



S,C,WCI- cxport prices i'ot copril, 1u11lLe1- arld nb;~ca ;IS \r,cll us nilrcrsc weather  
~ o r ~ d i t i o ~ ~ s  wcr(: t~rspo~i~iI.>lt.  I'IYI- thc: ~ U O I -  Iir~-ic-)~-mancc: c-~f thc  m,~jc~r- c..\por-t crr)ps 
in 1967. 

Copra ])I-c-)cluctic-)I-I \\cnt tlo\\rn ti, 1?417-0 t1ioiis:it td trlrtric tnl-IS, 3 dccl-ease, of 
4.5 prr  w1.1t I'ollowing ; I U  rstil-l-~atrc-1 25.0 pcr2 ct-:nt loss in  c o c o ~ ~ u t  h:lr~c-st c-luct lo 

t h e  srvrtrt (11-I-~ught in M I I ~ ~ ; I I I ~ I , . . I  ; I I I ( ~  tile t \ - l . ) t t ( -~~-)~.~% \\-hi~lh hit tlic T,vis;l>a% an:f 

Luzon coiollut ,.Ireas, 1311ring t.hc period :tlso, :~vc.i-:tq<: \+u~-ld copr-n pr ic t .~  wrrr 

8.3 p r i  crrlt lower than  the I?M Icvcl. 

:\ver;~gc. a t ~ a c a  prices wJcre .1Iso 1 0 ~ 1 ~ 1 -  'J.4 ~ C I -  i i ~ l t .  thu5 inducing :-I f;1:1 
in tlir l.ll-~,rluct.irin of this e.\por-1 Iit-c,c-luct 1.0 12S.7 tllo~t.; ,~ nd  rnvtric tons or- aliout 
5.0 1 . ~ 1 .  L C I I ~ ,  m d  :I cort-r.;pc-,llditlg ?\I) per cent: clt-op i n  hcdar-:lge. l'lw c-wcr-all 

harvrrt ol. tnh;~ccc-) l e ; ~ i  \ v : I ~  cu t  ~ I C L  I l y  14.1 per cent n s  tlic ,I]-~.,I pl:intecl to nntivr 
tob;lcco dccllned by +4.2 I.,rr c r n t ,  n'o iul~rrc-,vcrncnt- i n  ttrl>:~c.co prices Ltl)ro;~d \\!:is 
observed dill-ing t h e  pcriijcl. ,4ftcr- a record of  i0.0 per- ccrlt in  crrnp vt';lr 
1966, ou tpu t  of  1(-1gs drol)licd t.i) :i.325.4 rnillion ho:lr.d feet, 3 rcrlurticon c:)f 2.5 Ipcr 
cent :I< strictet- i m p l e m c n t : ~ t i o ~ l  01: t h c  log C X ~ O I - I  ~-cgt~l , t t ic l~~s \\,as il~fo~.i:c(:S ill 1907. 
Going ~ ~ ; l i l l h t  the t rcnd i  in th,c construct;on i n d u t r v ,  It~tnhr:r- l?t.odi~cric~n \\!:.IS 

still I:TL I ~ C  ~ l ~ \ \ ' ! d t - e i ~ d .  d r n p p i ~ l g  tcs 322.2 million hoard fret (-)I- IS.') 13cr c rn t  he-. 
low the' I!.)(;(; Icvctls. Flo\vrvt*r, this I-(-rntl-action wils ricrt :IS lnrgc us 11iat. reg-istered 

d u r ~ n g  19L;ri i l v r l -  1965. 

Ttlt bril! l':-t\~o~-:il-~l~: i l t : v c . I ~ ~ ~ ~ n c ~ ~ t  ;tmonR 1.lir i ~ p o r - t  cornmotlilies I:ollo\ving 

hi,qhri- prices ahrc-,:ld n . ~ c  the e ~ ~ i : ) n s i o n  of sug:lr (:PLII:~)CI~ ?.D 1.560-(! I . ~ I ~ , , L I S : I I I ~  mrt-1-ic 
tons nr 11.3 per, cetjr :)hrrvc th,: 1966 1rvc.l. This  \\':)s rlue alqo to :i 13.5 prr  cen t  

i n ~ ~ ~ r ( : ) v m w n t  in  yield per Iicc~~.:rrc. 

( ' I ~ o L I ~ ~ I I I ~  rnt.':.l-ic tons)  

5 )  1 1 E ;  I :  I>ui-c;111 of .,4jir1(-riltural Ecoiiomics 
I~LII-eau o f  I:'orrstr>- 
l i l~ i l i~ i~) i~ ie  (:ocoi~~it .\i1111i11istr:itic111 
Sugar Quota Adi~liili;-ti-a!ion 

1 C'alct~dar year. 





dcclint: ill t h e  I!)b(i t)criacl. Tcst i lc  productiorl, but:)yed (11) I,y DIsP rdillancin,q, 
r:sp;~ndecl markcdly hy !,-.I; per c r l ~ t  rluril-lg t h e  period ulicler- I-tvicw ;-IS comp;lred 
tcr 1.6 per ccnt. i n  1066. l ' t i jd~~ction ~:)f  petroleum p r o d u r ~ s ,  .nrcnt :~ l though  
;II :.I sl:lckellec-l 16.5 p c ~  irllt .  Output i l ' f  p:lper prt!d~~cts, l ikcwix ,  I-ose b y  2.S 
per cent ns comparctl 10  the  -5.6 pcr. cent ~ - : ~ I I I  i n  lO(;G. ( I n  t h e  r~thel- h:tncl, t h e  
toh.~c~i-i ilidustt-!- ~ ~ l l i i h  1.cgistc1-cd ;111 aver:lgc gain of 16.3 per cent  ill the pask 
thrcc yr;tl-s ~ u i t c r e d  a 10s.s of 5.7 1)t'r crrll I-csulting fronl the c~l tbn~l . :  i l l   prod^^^- 
tlon (,I: V ~ r ~ i ~ l ~ a - t y ~ : l r  cig;irc~t.ts. Similarly, t h e  clle~l-~ic:~l g~-crut> sjjd..hy 2.0 per 
tent .-IC cc,rnp;~rc:d trl 1.t1r .3.4 per cent g~1111 olszrvecl in t h e  PI-ccccllng ).c:II., I'o!lo\\-- 
ing  rcduccd ou tp i~ ts  oil I,,-~sic industri:ll chemicals :lud vcgct;~ble oils, p;l1-tic111;1~1~ 
cncntirlt (oil. While o ~ 1 1 1 ) i ~ t  V I  tllc relntivclv ,less .ih'llii:iu;~~it illdus~tl-ies S L I C ~  a,, 

rl.~bhcr 1t:lthcr products ;1-1-1~~1-cjv~c-I o n  tl~eir- col-rcspondi~lg l c ~ r  Is I J I  Ii)h(ii, foot \vc:lr 
:111c l  nlcl:ii-ing :~pparcl .  pr int ing :.and miscell;~neoirs ~~c-;n-c- l~~r~~lhlcs  ezpcl-~cnccd set- 

hacks, r ~ n g i n p ,  FI-am 1.6 ,per cent to 11.0 per ccnt. 

I n  tllr iil-st l l i~ lc  mc.)nths of I967 t.hc volunic ir1clC\  tri tl-IC dur;~hlc srclc)r 

I-nsc to P272.5, nn incrraw of 7.1 per ccnt us comp:~t-rcl \i.irh 6.0 pcr cent i n  l h c  
same pel.iocl (.)I' 1!)(;0. ' I h c  ;rdv:;~~icc i-alne maini? Cro111 I)ig I I I I ~ I I - O V C I I I C I I ~ S  i n  
wrjc-)d marlufaitul~es. 1 ' 1 1 1 - I I ~ T L I I - c  '111~1 f~x tures?  II-unspol-1 ~ . c ~ L I ~ ~ , ~ I L I I ~ .  : I I . I ~  c l r c ~ r i c  
nl:~chll-lcl-y. I~~ilue~ict-:c.l i)! t h e  I,lrg:-c.: tu rnout  oE ply\10011 : I I - , ~  ~ c ~ i c c l - .  ~z"nt-)d J-liLl- 

nuf:lclurcs rose sul>ctallti,~ll\ 4.;.O PC' ~~111 .  nl- ni:lrly d r~uldc  t h c  inc~-r;tsc oh- 
1::1lnrcI clul-jn2- ~ h r  1Y06 OCI-iod- Fr-jllo\ving t.he pick--up of the  cons t r r~r t in~ l  in-  
ilustl-!, l~11.11it1.1l.c 2nd ~ I \ I L I I - C S  ~ ~ r n d ~ ~ c t i o n  went LILJ I>\' ?I)-(-) pcr ccnt,  ~.ccovc-!r-i~lq 

from t h e  '-1.3 pel- crrlt clccli~.rr rrKistered Letween the loC;S-l;O I ~ r r i c ~ d ,  T h e  1966 
g21ir) of ?.3 p c ~ .  rent  i l l  ( - > I I I ~ I ~ .  oi' ~ . I - ~ I . I s ~ ~ o I * I .  e t l ~ ~ i l . ) n ~ c n t  \v:~s s~!stninrd dul-ing ilrc 

pel-itorl under  rcvic~r.. 7'11~ ri-111tin~ling Iligh de.~l-l:lnd ((.)I- ; l l ) l . ~ l i . ~ ~ ~ i : ~  I)<-msted t h ~  
outlput i i  c..Iectl.ic m,~cIiincl-\~ rl!- 78.9 )3<?l- C C I ~ ~ .  :IS C ( ~ I ~ ~ - ) : ~ I - C ~ ~  w i ~ l . ~  t . 1 1 ~  2.9 pel- cent  
gain In li)66. 'I'hc 11o1-I-clccrrir:ll r n n c h i ~ \ e r ~  g r ~ i ~ l l . )  ;~lzo esp;jnclcd ~v i t t l  o l ~ t p u t  

r i s i l ~ ~  hhV 136.13 pcr ccnt nvcr fllc.: 131-evious year's Ic-vcl. I r l  tlic. n-list-c.ll:~ncnrrs d u -  
~-;tl~le :,.rolllx g i n s  in thc I-r~.oiI~ct i~:)~l  of 111ucicnl i , .~:tl-~~rne~its.  011tiotic ;111C3 ]>cnc;ls 
1 ~ ~ 1 - t .  r~:s~~c~nsihltr for th(: :?19.5 I.)er- cent  cxp,~,isinl-, c l u l - i r ~ ~  ttir Il,::l-ii-)c.I ~1nc1c.l- rc'\vic\v. 



1NI)EX OF TI-IE PHY SIChL V(3LI.J ME. 0 t; I'R(-)l)LJi-:'YlC)N 
IN MANUFI~C:TLJKING 

January-.Septernbu-, 1966- 1967 

\ \ ' ( r~d  ;unl c111-I; nialtui:~(:hll-cs. c ~ c c p t  ftiriiit~trc 

1 i t  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .. 27 1.3 189.7 46 .(I 

I ~ i i r i ~ i ~  ILI-c ailel iirtltt-(-5 . . . . . . . . . . . . . . . . . . . . . . . . .  14-1 r . )  119.6 20.0 

X !>n  -~lici:~l!ic: nli~~ct-dl ~)~'crcluch . . . . . . . . . - . . . . . . . .  787.0 288.7 -0.6 

Metal ptoiliict.;. currcpt n1ac:l-iiitci-y . . . . . . . . . . . . . .  351.4 356.0 -I .i 

.M:ci:l~il~c~i-v. cxc~,pl: clcctt-ical rr!;~cl~inc.i-y . . . . . . . .  :'O,i.4 I OH i> 86 

Ii:lcct~-ic;tl ~ l~ ;~ch i i i r i -> .  cr~uilnncnt ant1 supp1ir.s . . . .  4 3 . i )  328.2 2H.!) 

1'r;ti1~1i1irt e.(~uirii~ii.i~t . . . . . . . . . . . . . . . . . . . . . . . . . .  I 711 3 158.0 7.8 

hiis~.t , l l ; i~~couc tlut-ahlc manuiaclnrcs . . . . . . . . . . . .  ti1.5 44.1 3%5 

SC)T:Ri ' l?i  0 T:..\TC. %j!\7.4. Coc.lprrativc j iovcrnmc~~t  a~ roc i c . ;  and 1priv:itc fii-111s 

1 l :~~cl i ic l r~  flc.101- cu\ cri11~. 

2 1nt.lritlci; culrbrt S ~ I ~ > C S .  

3 Inclti11c.j -+(.I-tilizcrh. 



P. 
- 

PER CENT CHANGES IN THE PHYSICAL 
VOLUME OF PRODUCTION IN MANUFACTURING 

Jan. - Sept., 1967/ 1966 

. MON-DURABLE MANUFACTURES 

0 + 1 + 2 + 3 + 4 + 5 + 6 + 7 + 8 
- ( Per Cant 1 

D. MINING 

T h e  index of mining p~-nduc~iorl in 1!)07 clil-nl~rd to 189.0 (1955 = 100) 
fro111 10i;.Z irl 1166. B~- iskc~-  aii.i\ities in hasc n ~ c t ; ~ l  mines, ~:II-titularly cnppcr, 
coupled with gvverrinlc~~t incc.ntivcs such as tl-~e :~ssistaucc to golil producer$. 
largely .acrountcd for the rizi~hlc gains ~n ttlc procluctiun nl' t h ~  mining i n c l i ~ s t r ~  

during the period 

I n  thc 11;1\i: mc:~;~ls st-oup, thi. volun~e i11dc.x rosr ti .)  243.7 i n  1967. an ill- 
crease o t  15.0 per cent, imp t -ov in~  or1 thr  12.1 pel- ccnt i11c1-east: i n  ttlr prccec l i l~~ 

? 4 

ycar. I his w 3 s  ; I ~ S O  t h ~  11l~hest yc:lrly g~-o~vt l i  I - A L ~  ohtnincd in alrnnst a dz- 
carle. Tilt inil-ease in clcn1.1nd C ~ I -  cr-)ppcr i n  vie\\ oi 1,lhor prohlcrns ill  ~naic-~r 
copper,-p~rocluc-ing :-coulltric< abroad :IS well as thc C ~ I - I ~ I I I L I P ~  117ilita1.y operation\ 
in Vietn3m - I.~rouf;ht, : I I ) C I L I ~  tht: i ~ ~ s t . : l l l , ~ t i ~ ~ l  of adclitional n~nc:hincrv in tnw 
large cuppcl- mines. This boostecl cnpprr prc-rduction to 9l,:j?S metric tons in 
1967 or  . I  3.:.5 per- r - rn t  i~~r l - caw 35 ~ i ) n ~ ~ i : ~ r c c l  with t h ~  17-(; J'CL. C C I ) ~  g a i ~ i  c1~i.ri11g 
1966. Ou tpu t  of  il-on c-)rr :~mcru~~t ing  1.c-1 1.506 t h o ~ ~ s ; ~ n d  tnctl-ic tons i~lcreasr(l 
only n ~ o d e r a t c l ~  h y  2.1 per cerrt dcspite cleternli~ied cffcrrts to ovel-come pl:~r~t 
and other tcchtl~t:nl difl-'icultpcs. Mo~.covcr, cspor-t ~ ) r ~ c c s  ~ I C   on ore suffered a 

slight c:lec,~r.ast. dul-ir~g thc  period. ?'lie i,~.rtl,l~t of m,rnF;incce nrc spurted dt.rring 



1967, rising to 86,483 mt$;nric tons or nearly 50.0 pel. rt.nl. as cc-r~llp;~r-ctl I(-I  t l ~ e  1110- 

dcst gain oE 12.3 1)er cent last year. O n  t h c  other- hiind, nut \vi thst :~rr t l i~r~ Iitvor-- 
i~hlr prices, chromitc productic-)n $vent doivn to -120 thous:~nrl ~ n e t r i c  t o r ~ s  dllrinl: 
1967 o r  abour 25.0 11(-,1- cellt helow the  vcar-111-tlvioi~s Icvcl. 

In response to t h e  recent, and  more or less iridefirrit(~ t : x t c t ~ ~ i o r ~  of ;ISSISL:II>CI' 
t o  t h e  gold industry a s  w'ell us the  br-isk operat.ions 01- copper rnincs l l ~ - o d ~ ~ t : i ~ ~ g -  
golcl as a l>y-p~-ocluct, out.put of golcl espandrtl  1 0  5iM),417 fine ounccs c l u r i r ~ ~  10h7 
o r  more than 10.0 pet cent  a l~ove  t h c  1966 level. ?'hi5 was th r rc  timcs the gr-c~wth 
rate 111 1136t'j, und  e~cc-pt  for t h e  large post-strikc rccrivc:ry i11 1964, was  the  hichcsl 
year-to-year p i n  r-cgis~tercd in the Illst c-lec;~rlc. 

W i t h  the  cxcepticrn of zinc, \vhicll iell off hy 0.1 per- cent r c - s u l t i r ~ ~  I;~rgely 
from 1c)w ore rccover-y, pr-oducticrn of minor rnetnllic !.~rrrducts imprrrvcd ;llso 
dulling lC)67 as co~nlxrl-ed t o  l!lhh- O u t ~ i u t  of q~ric1;silvci- rose to 2,514 flnsl.;s (-,I- 

4.1 1wr x i ) [ .  ,lilcl lead \vent u p  t(.) 9.5 metric trlr~s rrr- -;.$ [wr. c c t ~ t  .tbove previous 
\,c;II. levclc. 5(:.1h:tcli \\,ci-c notctl. h(-rnrcvrr. in t h e  ncr~~-mrt :~l l ic  group,  l~nr t i r~ .~ l : l r ly  
i l l  ro:ll :i11cl s:111 production. Kcduccd t l e r n i ~ l ~ l s  From ct-111 rtInsumers I-rsultcd 
in a 14.0 per- c(:nl. (11-o1) in co:ll l>roductil-rn, alttiriugh this w i ~ s  Irss than t h e  170.0 

pcr cent cl(7clinc hc~\vet-:n 1965 a n d  1966. ' J :~~hoonh t ! ~ t  occurred during t h e  

la t ter  part of 1967 I-cduccd nutpuit rrF ~ a l f  to 3.469 t1iou';:lnd s;?cks t l r ~ r i n , ~  I-hc 
I.)criod or  : ~ h o ~ . ~ t  5.0 per ccrit heln\\~ the 1Yf,l; I > I - ( - I ( - ~ , ~ ( . ~ I ~ - ) I I  

E:ls[-* hf ctals- 
Trnu ore ............ 
C:hrvinitc ore . . . . . . . .  
Copper (t~irtrtl . . . . . .  
Mang:uicse orc  . . . . . .  
T.c:id (nict:~l) . . . . . . .  
Zinc ( ~ r ~ e t a l )  . . . . . . .  

Quicksilvrr (111ctal) 

Nt-rtr-t~ietallici- 
Coal ........ ... 
Sand and gravcl 
Salt ........... 
Silica .......... 

hlcti-ic t o n  I ,.?06,.371i 
., ., 4 10.753 
3, 3, 91,328 
3 ,  '. Y0.4X.I 
I ,  I .  

11s 
6 '  3 ,  1.548 
lilask 2.544 

Metric ton (r1,798 
Cubic l l n t c r  . , 

C. . r lVd11 .".460,120 
Mctric ton . . 

.... -. . . . . . . .  

SOURCE (IT; RASIS J3A'T.A : Ht~reau of Mines 



The  cas~cr avail;tbility of crcdit in 1966 :und thl-oughout most o l  1967 con- 
tributed to thc rrcovcry ol: privatc construction aotivity i r l  the Philippines as 
gathered fro111 thc nurntxr and value of constructioil permit: issued [luring the 
ycar for Maliilla :ind its suburbs as well as thirty-two chartered cities in the cctun- 
try. However, irr Mariiln itself, the previous year's slump continued. 

Thc total value of cr~nstruction permits inclusive of additions, alterations and 
repairs rose hy 35.6 per cer~t from $376.3 million to p510.1 million in 1967. l 'hase 
issued fnl- the suburbs ai-oultd Manila aggrega~ing F258.0 mil11011 or nearly 51.0 
pcr cent of thc total went up hy 61.8 per cent. In Sianila, ho\vcvrl-, cc~nstructien 
pcrtnits wi th  :I totill value of WS+5 mill8ion were almost 10.0 per cent lower than 
:hc lcvcl in the preceding year. In the 32 selected cities other than Manila, 
t h r  huildlng rcachecl p156.6 millicrn or :I large illcrrase of 41.0 per cent 
: ~ h v e  1966 levels. 

Private construution activity lor the  period was characterized by a p i n  of 
49.Q per cent in  non-residentii~l construction arising pri~liipnlly from increments 
aE 122.6 per cent in the suhurhs of Manila and 61.0 per cent in the other char- 
tcrcd i t i e s .  RcsIderi~tii~l co~lstructioll increased by 27.6 per cent, reversing the ' 
12.8 per cent decline it1 1966. Similarly, in the addition, a1,ter:ltion and repair 
category, total permit v:llu:ttion  mounting to y47.6 million representccl a 22.6 
per cent gain ovcr the previous year. 

Thc rcsurgcnce in  private construction activities was financed mainly by 
non-bank financ~al institutions and to a lesser extent by the banking system, al- 
t hc ju~h  towartls the end of the year the two big government financial institu- 
tions ((31s and SSS) nnnc-)iinced a new policy of rutting back on real estate 
housing loans of over +15,000. 



NEW PKIVATE CONSTRUCTION AC?'IVITES IK MANILA: 
A/LAr\TILX SUB LiR13S AND LHAKTEREL) CI7'IE;S Ih' THE I-'HILII'PIh ES 

1966-1967 

(Value in nlill~oll pcsus) 

SOLRCES OF K:lSlC' I>.i?';4 : Euicau u i  Census a1;d t a t i s t i c s ,  
Jlrpar!~nri>r 11i Enpii~ecri!~g ai:ci Public \ i - 4  ~ r l i . ~  Lit!- E ~ ~ g ~ n c e r ' .  0 f iice, Xlanila 

1 C , ! ~ I ~ ] ) V - C ~ [  t i t  the  r.ilit- 01 ( ' n l , ' l l ~ . a r ~ ,  ( ~ I Y ~ W I !  a!ld Pa>. i~-  aiid t l ~ r  ~riu  ;ici;.:ili:ira ~-8i l l ~ l i a t i  l l . ~ ~ ~ d a l u > u ~ ~ ~ ,  Sa j i  Jua11 allrl P;lrafiallue 

- (. n~n~!obcd o i  32 >t.lrctell ci:artr red c i t i ~ s  located t h r ~ u g i ~ o u t  the  c o u t ~ ~ r ~ .  

T o t a l  Resirlrntial . - - - - -. - - - - - - - - Yon-rcsi t lcr~t jal  I.lclditinn. - - - - Alteration, - - - - - - - 8; Rcrjair 
Lucation 1967 1 1% 1 p ~ r  ~ G T - ~ X ~ T  - e n  i i ~ ~ a ~ ~ ~ p ~ r . , t )  1%; 1 1 9 6  pc, c,,*- I I I ~ 1 1 a n g e  , i I C'lhange I Change I Change 



lr . c r b P. 1.. 3$ 'i' PI' " " , ; "i; tj? 



F. REAL ESTATE 

lluritig 1907, re:11 r s t ~ ~ t r  tr:~nsactions iri M;inila. s~~l-rr~rl);tn cities and muni-- 
cipalities picked up  strongly with the growth 0 1  c,.,t~lu-iict~c.rn .lctivitv- I n  Ma- 
nila, sal'es rcprcsrnting 28.4 per cent 01: the aggregluc: ~ z ~ r l t  u p  by 40.1 per cent 
as compared wit-h tlie slighi! dcclinc in tlie 1966 pcr~nd.  Similarly, S:I~CA ill S I I -  

hurban Qurzon City, (~aloucnti n r~d  P:isay (.:#lty \vrr-c 711-1 13" 30.4 pcr ccnt to 
p170.9 million in 1467 ~ v h i l e  those in the s~~rr-our~din,g munic-ipalit!ics coml~ris1ng 
Malahon, Xavotas, Mnkati, Matldnluyol:g a n d  S:ln Ju:~rl \kith thc c~wc-cl.rti(.)ti of 
E-'arnfi:~qutl, inc-re:~sed hv 193 per cen t  ;~ll>ovc l!)!i!; Icvcls. 

Following this expansionary trend, n - l o r t ~ i g ~  r-c,gi?~r-a~ion iti  :111 nrcas, like-, 
wise, rose subst atitially during thr per~od. The total :~rllol~tit reached p923.6 
million, surpassing thc 1966 volume by 50.2 pcr cent, r ~ r ~ d  reversed ~ th r  12.0 pcr 
ccnt faill of I he precc:.ding y c:lr. Nt)~ivi ths ' : i r~ t l i~ t~  tthc dcilil~c-. ill tl-rc I'nsav area. 

n rw martpages registered in Manila ; ~ n d  sul~urhan citic-s nc.lv;irlcc-d hv rirarlv 50.0 
per cent while those in  the sur tound~ng municipalitie~. ~ . cp~-cs< jn t i r~ ,~  31.7 pcZ:r rctlt 
of the aggregate, almost dnublcd thc 1966 figorc. 

G. PUBLIC UTILITIES 

In 1967, the ma nil:^ Electric Company gent-1-:rtrd .<,X.i-7.1 milliot~ L i l o ~ ~ : ~ t t -  
hours of cleu!ric energy, rising by a slig-l-htlv lo\vcr ratl-: v l  11.3 pr:r cent as corn- 

pared to that in the preceding ycar. Sales, howc-,ver-, wcrv  ;rhle to sustain the 
1966 12.3 pcr cttlt gail-I as the e?rp;i~ldl:d I-cc:luirrmer-~tr. I.):~rticularly frrrn-i tllc in -  

dustr'1:ll S C C ~ O ~ ,  Ix-~ostt.d S;IJCS of electr-icitv to 1.431.4 r ~ r i l l t c r r l  I<ilo\vntt-hc-ri~r~. ?'his 
sector, which purchnsc(l 1,354-3 million kil(-~\v:ttt-hours ox 30.5 pcr c-cent crf total 
power sold during thc period, hiked i'ts us? oC clrctrit: ircnvrr- l>y 14.0 per- crn t  

~n 1967 as compared to 11.0 pcr cerlt in 1966. S;\lcs t r ~  tljr rt.xidc.ntial SKLOI- 

grnounting (to 959.3 million kilowa~t-]?our-s rt:c-t. hv 8.0 1 7 ~ '  ccnt :~scornl.?:u-rd to  
11.0 per ccnt in 1966. 111 1:he cot)-lmercial c:lte$or-v, wlcs I-c,~c:hctl 935.1 tnjllion 
kilowatt-hc-ruvs during. 1967 r x ~ n n d i n g  by 13.4 per ctnt. or- ;rlmost :I? the s;lrnc 
I - :~ r  R S  thxt registered in the 171-cccdir~g yenr. 

Wi th  exp;~ncled harbor facilitjcs lollo'wing the  comp1c:tinn of Pier IS, inter- 
national shipping . . i n  the Pork of Manila lnoved n t  at1 :~cc~lrrnted p:lcr during the 
period under review. The number of incoming vc+~r l s  t ! - ~ l n l l i n ~  2-31 1 and their 
cot-~-erpond~ng to8nnnt.e :imounting- trr ?,C)51.919 metr-ic r o n s  I-I-1.c I I V .  1.-i.8 llrr cent :~nd 
10.6 per cent. respectively. This improved o n  fhc crrrrcspr~ntlirl,~ g:~ins of 8.0 
per cenr and 7.7 per cent during 1966- Likewise. bd..:h thc numhcr of orrtgoing 



f22 . ( i  n~~l!Ecui 111;r-c:lscc.l I)! P-i.7 I-nillion crr 1S.I. I-lrr cent as cull-lpared with the 

bottoms ancl their corrrsponcling tannage rose by 1.3.0 per ccnt, reversing thc 
averagc dcdlinc ol- I..< llcr c c ~ ~ t  r.)o\t.rtl i ~ i  the 1966 p~:l-ir~cl. 

The operations o't tQlr Philippine N:uttional Railways continued to show 
~xn!.u-c~cu~~cnts clul-i~ig t11,: l'irct nine mon:hs oC 196; ovcr cnmp~~r-able levels in  
1966 T h c  aggr,cg:~tc rr,vc-,ul u r s  I'nr both passenger anrl fr-cig ht 3rnr,~111tirn,q to 
7.8 per cent  gain ~ I I  thc sflrnc period of the previous ve:lr. While the combined 
numhcr r ~ f  paviengrrl; car,t-lcd i n  Cirst a n d  second cl,~ss ;~cuo ln~noda t io  reached 
7,270,416. I-~sil-I:,: I-)! onlv '3.0 ~ C I -  emit 11s c c ) ~ n p ~ r c d  to 12.0 ~ c r  ccnt in the 1966 

thc  iorrespondilxg I-cccipts amounting to p15.S m~llion went  up hv 3 

higlicr 18.3 per cent dur ing  1967. Similarly, frr~glut i L l r  loadin,? ~ .n t a l l i n~  69(;\,004 
rnrtl-ir tons :~nd  thc c-or,-espnndlng receipts of' p6.9 million rrgistcrcd an incr(:;lsc 
of 3.3 per cent and 17-6 pcr cent, respeci:ively, rcvel.sing the losses i l l  t h e  I'ilic 
period of 1961;. 
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CkNI'KA1, SUGAK PROT>UC:1'lC)N BY DlS7 'KI~~T 
1940; 1052-1007 

/("" 
,/ (Production in  M r ~ r i c  'I-on5) 

1 T o t a l  1 Luzon District 1 Visavan nistrirt  
. . \ No: .of . . .. . .- - - -  -. - - - - - -  

Crop Year I 
I No. of 1 Production 
1 Centrals , I No' 1 Production , Cclltrals , Centrals I 

1 Production 

5C)IJRCE OF GASIC D A T A :  Sugar Ql~ota  Administration 
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hI.4 KL~FalCI'UR1r\;G PKODU( :'l?Oli .. 1958-19b7 ((_loll t ioucrl) 

(Thousand pescls) 

I i 
, I I p a 1 P o t 
I Printing, i ~ ~ ~ t h ~ ~  1 , hIisccl laneoui  ............ 

Pulp paper, Manufac tured  puf>lisl1iW products . ) 1 )  I ijrorlurti of ; l\li.cci!ancr,u -. 
Pr.riot. : paper board articles of 1 and  allled . products I Cl~c jn i ca !~  ljctrLilrllln ' ~ ~ l - ~ l l - k l r ~ ~ ' ) ~ ~  

.... a n d  irall board  paper and  1 illdu\tiies 1 i ~ ~ ~ ~ ~ r  1 g coal ; i t ~a~ lu f ac tu r c s  
I 1 ) paper board i I I 

i i I 







VI. EMPLOYMENT, WAGES AND GROSS SALES 

Based on the  survey of the Bureau of the Census and Statistics, thc natinn'.s 
I:~hc!t Iyorce stood :Ir 13,274,000 in May, 1967, :111 extra-r~rdin:rry increase of 1,3813,000' 

from the level oE May, 1966. Employment al,so incrcasrd hy 1,15.38,000 with 
hot11 agricultur31 2nd non-agriculturul e m p l o y ~ n t . ~ ~ t  r-cgistr.,-ing gains. Notwitll- 
standing this, unemployment still movecl up by 2135,0011 :I? the new entrants to  
the laho'r force numhercd nlorc tllan those provided w ~ t h  crrll~!,:~~ment during thc 
period. 

T h e  non-ngricultural etnployment indcx of the Central I33nIi for the wholc 
year of 1967 supported the t r e ~ l d  nbscrved in the sample survey crI: the Kurenu 
of t l ~ c  (:ensus 2nd 5t,1tis,tics although tllc tcvtnl n u ~ l ~ h c r  rrnl>'loyrd in  ncrn-farm 

posificln.: went  u1-r by less than  1 per cent, reversing thr slight drcrease of 0.7 per 

ccnt in 1966. 

In  terms oC real urnfit::l rates sk~illed ~ n d  ~~nsliilleil 13horct.s were 11ot ;~hle tr-r im- 

prc:)vr their positions. Whil~c their monrv wage rates rvcnt by 4.7 per ccnt, pri- 
ces 01: commodities :~nd  ~crvices hvught bv this w:lgr-earl-lcr group went lip a t  a 
faster pace, therehy dcprcssing thcir real wage ratcs from their 1966 levels by 
I..? per cent, Avcr:~ge monthly eartiings of bo't1.1 sa1:lricrl rtnplo~yers and w~lgc  
ear-ncrs increased it1 1967 but not a t  thc rates of increi~sc exprrictlced in 1966. 
,4verage earnings of salaried c ~ n ~ ~ l o y e e s  irlcrcased by 1.8 per cent: cnrnparcd with 
5.1 per cent last, yc;lr \vhilc thnsc of wage earlicrs incre:~secl bv only half thr ratc 
of growth of the previorrs year (5.9 per cent compared with 10.4 per cent). 

Gross sales in 1967 ixltrrcasecl hv 11.4 per cent ; i c  ctlmp:~rcd with 7.8 prr cent 
it1 1966, rcflc-dinS th: sul~stantial liquidity ill the economy as well 3s the in- 
crease in prices. 

The latest 11o~1srI~;)ltl s~snplc  survey o'f tfic Division 0 1 "  Surveys, Bureau of 

thr Ctn>u$ :111d StL1tiytics lndicatcd that over-all cmploynicnt ju~npecl by 1,153,OCIC) 
to 12,185,000 from May, 1060 t c  May, 1967. T'tlis devt.lopmcnt: was due mainly LO 

the exccptionnl'ly I-lrgc! l l~~l i lher  <)I' riew e t~ t ru r~ t s  to  ~11c I~)hi l i l~p~nc 1:lhor force tntnl-, 
ling 1,388,000. U~ie rn~ lovmen~t  also increased to 1,089,OCK) in May, 1967 which 
reprcsented 8.2 pcr cent of the total labar force. 

a Tl~c  r ~ c t ~ ~ ) t i o r ~ a l l ~  largc incrcasc in t l ~ e  labc:~l- force 1va.K due  to t l ~ r  ttt~ustial c*nincidcnct. 
of !Ilr Survey Rrferrncc Wccli with a pcriorl ivlierc ;L tn:ljurity c-rf the r~ation's strrdents 
ve r t ,  already on vacation ant1 thereEore were a~-:~ilnl,lc and looking [or m-ork. Hence, 
comparison wit11 last ycar's lahor statistics c:~nr~rrt v:llitlly I)(: maclc. 



I,A HOR FORCE AND EMPLOYMENT 

. . .  - . . . - .  . . .  .. ....... . -. ....... - .- 

Ma' ! May May 
Labor l ~ o r c c  Slatus 

.......... - ........ . . . . . . .  . - .. -. . . . . .  - ... i 1965 , 1966 I 1967 P 

Labor. I;'orc(-., i h o ~ r s a ~ ~ d s  ...................... 11,1'/1 -- ., 
11,886 
- .  

13,274 - -- 

A s  Pel- i'cnt of I_;LIIOI- Force 

S O L ~  I' .. - 
,t. L : f:urt,nu c r i  i.hc Censur. and Statistics 

1 F t ' ~ - j ~ i ~ ~  \ ~ ~ , l - l ; i l i ~  1 ~ ~ s  t l ~ d i i  JU l l ~ ) l i r ~  pcr week and who ~ ,an l i .d  adrlitiiinal work 

LABOR FORCE AND EMPLOYMENT 
1965 - 1967 

TOTAL LABOR FORCE-,., 
FULLY UNEMPLOYED.--., 

EMPLOYED- - .  

MAY 
l9@ 

M A Y  

1967 

I I I I 1 I 



C. NON-AGRICULTURAL EMPLOYMEN'I' 

Nun-agricultul-31 employment ia 1967, us gathered by the Central Bank from 
a samplr of 1,289 c:oc~pcratling nnn- ;~~r icul tura l  cr;tahlishments, went up by 0.6 
per ccnt after dropping by 0.7 per cent in the previo~ls ycnr. Therc was in- 
creased hiring i n  most of the industry d;visic:)tls, p c c d  hy public utilities and 
personal services. O n  the other hand, losscs were observed in construction and 
commerce. 

The lx~hlic utilities sector reported addiliorial liirinR a t  a pace twice the  
rate in 1966. I'ersonal services, likewise, hikcd i ts  cniploycd Corce by 3.9 per 
cent. T h e  t.runsport & cornmu~~icat io~l  industry which laid ofi 1.1 per ccnt of 
its work iol-ce ill I!J(ih, registered a gain in cmplrrymcnr 0'1. 1.4 per cent in the 
year ~ ~ n d c r  rcview. Manuf;~cturing ernl~luyment I)i<:Led up h y  1.3 per ccnt revex- 

sing thq dcclinc nE : lhnu~ the same rate in 1966. C;ovt.rnmcnt and tnilnit~g h cluat- 

rying repofled nominal incrcaws. 

O n  the other hand, the sluml> in cotlstruct.iot~ activities in Manila m7;ls I-e- 
fleeted in 2 drop ol  3.1 pcr cent in thosc ernplovcd in t l ~  runs;tructinn industry 

'(which included cotistruction firms based rnni111~ in the Manila area). (:om- 

merce which wcnt do\v~.i hy 2.6 per cent last yerlr, declinc further by 2.4 per 
ccrlt in 1967. 

INDEX OF NON-AGRICULTIJRAL EMPLOYMENT 
1966 - 1967 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .ALL ITEMS 13t;.(; 335.8 +O.h 

XI  i ~ i i i i g  & cluarrying . . . . . . . . . . . . . . . . . . . . . . . .  85.3 
.............................. Matiufacturitlg 127.2 

Consti-uctinll . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  185.3 
Flcctricity, gas iET httat, ~vatcr  XL 

sanitary servict:~ .......................... 1 (i3.5 
C'omiucrcr .................................. 137.9 

................ I:ransj)orL L% ~.-r .ci~~ilumicnti i~l~ 141.5 
..................................... ,Si.rvicc.s I01 -0 

Rvcrratinnl . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 UZ.4 

I'crsonal .................................. 144.1 
l ;ovcrtl tnet>t~ . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  164.4 
-. . . . .  . . 

SC)C:R(:E OF RASTC; UtYrA: 1.289 conprratiilg cstablis1~mrnis 
1 .Actors, acti-1:sscs a n d  othrr- ~:)la?-ers ill rnolit-r~~ I ~ ~ C ~ L I J - c  l t ~ d i ~ s  arc I I U ~  included. 
2 Covering 7.1 l.rtrrraus ar:d olfices. 



PERCENT CHANGES IN W N  AGRICULTURAL EMPLOYMENT 
1967/ 1966 

The average daily money w a g  rates of both skilled and ullskilled laborer: 
went LIP i t? 1967, regislerirlg identical increments of 4.7 per cent uvcr their yea,-- 
previous levels. Tllesc increases, however, were smaller than those of last: year. 
Almcjst all the various classes olr laborers (skilled and unskilled) enjoyed gains 
i n  rnonrv wagcs with the exci-ptiorl of cigar & cigarette nlakers who suffered 
a fl-actionai loss of 0.7 per cent. 

. . The rise in price levels, however, nullified the pins 111 rnoncy wages. The 
rcal wage rates of hot11 skilled and unsl<illed workers rcfleoted losses of I.? 
per cent. 



WAGE RATES INDEX FOR NON-AGKI(.:UIdTURAL LABORERS 
IN MANILA ANP) SUBURBS 

1966 - 1967 

(1955 = 100) 
. .........- - .... ....... .- - 

Pcr Cent 
W a g c  R a t e s  1 1967 1966 C,la,,Ke 

- . . . . . . .  .. ,. 

Money Wage Rates:  

Skilled lahorers ........................ 125.7 120.1 4-4.7 

...................... Llnskilled lahorrrs 137.6 131.4 +4.7 

Real Wage Rates1 : 

.......................... Skilled laljorers 78.8 711.8 -1.3 

Unskilled laborers ...................... 8fi.2 87.3 --I..? 
. . .  . -  -. -...-A . . .  -" - 

S0IJHC:E OF  RASTC D A T A  : Private firms. 

I The real wage rate index i s  obtainccl by deflating thr money wagc rate index by the 
consurxer price indcx (1055 = 100) lor a wag(: c a n e r ' s  iamily- i l r  Manila. 

\ 

E. EARNINGS 
\ .\ 

., . 

Based on r e p r t s  received from 787 business establishments, the avcrage 
monthly carnings of salaried employees and wage earners co~lti~lucd thcir up- 
trend in 1967. The galns reported for the period under I-eview, hawevcr, were 
1.8 per cent for salaried employees and 5.9 per cent for wage ear.tler-s, thus fail- 
ing to sustain respectively the 5.1 per cent and 10.4 per cent gains of 1966. 

The average monthly earnings index of salaried employees edged up to 145.1 
(1955 = 100) from 142.6 a year ago. Responzihle for the only slight gain was 
the loss suffered hy salal-ird employees in the mining & rlu~rrying industry of 
6.2 per cent despite the gains observed in their production and employment. 
Gains in the take-home pay of salaried cmployees ~ J I  puhlic utilities (9.3 per 
cent). manufacrusing ((I 3 per crnt), transport and conirnunicatinn (4.4 per cent) 
and commerce (0.1 per cent) barely offsd the above loss. 

Wage earners fared better than the salaried employees with the exception 
of those in transport & communication who suffered a loss of 1.0 per cent in 
their e:lrnings. Wage earners ill the mining k (quarrying sector unlike the sa- 
laried ~o~-c tn~ . ) l~- )~ed  enjoyed the biggest increase oC 14.7 pcr cent, due principal- 
ly  to the a~nendment of the minimum wage law on June 13, 1966, which ex- 
tended the law to cover workers in the mining industry, thus raising wages in 
the industry but not average salaries. 



/' 
/, 

ITU'DEX OF I~VEIIA(. ;I~ MONTI-ILY EiIRNlS(;S IN SELECTED 
NON-AC;KICUL.TlJKXL I h  1)USTRI ES 1N THE PI-I1 l.,lPPINES 

1961967 

All M'orkrrs : 

Industry I)ivisiun 

Salaried employees 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  145.1 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  LVxgr rarners  155.4 

1967 1966 I Fcr Cent 
Change 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salaricd c.~nployccs 151.8 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  \2'agc c;u-nc:rs 147.1 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Salaried rtnj~loyees 118.7 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Wagc c i i r n e r s  160.5 

SOUI<C:E O F  RI~SIC: OAT:\: 787 coopcrating cstnl ) l i i l~mcnt~  

1 Salaricd crnployres irlci~lrle rxerutives at~tL sulrervi~ors. 



I11 general, s:~lcr :~i t ivi ty  duririg 1967 3s me;~su~-r.cl 13) Ihc ;I-osr s,llcs ;nclc.s 

iollowctl the s:~mc tl-ct~cls observcil in thc i)tl,i:r 5c-\i..,tol-s of 1 1 1 ~  ~:col-~ornv. T h c  
ovcr-all c:llcs inclc.\ r-l~o~vccl up Ifroll1 142.7 in  lqr;!i tcr 159.0 O I -  :Ill i i ~ c r c : ~ \ r  I - ~ t  I I.-/ 
/)I:I- C C I I ~  \vhit:l~ cxcc(:dcd t h e  7.8 per ccnt. q-i.,w!h (,I: l!Vr(;- 7.'hc m;~ior  i:~itnrs 
cn~lt~-ihut i l ig  ti-, rul~,lnclctl sales wcl-e thc S I ~ ~ - ) S ~ ; I L ~ , ~ I ~ I ~  ~ I I C I - C ~ I ~ C  III  ~ L I ~ C ~ ~ S I ~ I ~  PO- 

lvcr it1 th:. c c c - ~ ~ ~ o r n >  :IS wdll a s  1-is111g I>I-ice: in :.~lr-nost :ill  l ~ r - o d ~ . ~ c ~ j  strlcl. 

, - \mol~g t l i ~  i i v ~  ~ n a j o r  i t l d ~ ~ s t r y  divi~iolis,  r n ; ~ l n i r I ' ~ ~ c t ~ l t . i ~ ~ ~  S ~ O W C L I  the: big- 

gest g:iit~ c,i 1.5.2 cent. Alliollg t h e  xi-nulx in this .,CCI~JI-, ~?r; t i~. i l~g,  l~uhl ish-  

ing   nil ;tilied L:lusitic.ssts registrrc-.cl t h c  1argrs.t in,:l-eu~cnt ci l :  tS-6 pi:r ccnt, fol- 

lo\l,r.cl I I V  tol):~ico n~:.ln~.~iaoturcs ~ v h i r h  incr-cnsct-I I ) \ -  2:3-1; l)cl. c c ~ i t :  l n , ~ n t ~ l ; ~ ( ~ . ~ r e  

(-11: wood, c:llrr ,111i1 c(I~-~c,  b'y 22.1 l ) r ~ -  ccnt ;  rn:j~lrltac:tu!t rrl 11:lsc tnr.t,~ls, bv L'I.!) 
IK,I: c ~ ~ ~ t ;  :!I-I(:~ I ~ I ~ I I I I I ~ : ~ C ~ L ~ ~ C  c)! I!CJ(.)CI, I-)! 1 6 7  1.3~1- ccrr~. i.11.1 t h !  l.)t.t~~:r. II:IL~(~, III;,- 

nur':~cture of furnit.ul-e axlcl fixturcs 311~1 innanul; ,~ct~~~-r  u i  n ~ ~ ~ i : h i l l r r y ,  cxcrp~t clec- 

trical rnachilicrv, suffcrcd decrcascs of 17.7 1x1- ccm .-unil 20.3 ~ C I -  cent,  rcspectivcly. 

All ?!I(-, fc)l-:rcl in:lnilI!;~cturinfi. i~~di~stric-ls s t ~ ( : ) \ \ ~ t l  c:ul).lrlsion i l l  s,~lcs, ;ilthough 

highcl- y~- i ies  o t  h-w:~d accoun,ted mainly for t h c  121-gc s ~ l c h  v;~lurs- 13ig ~l-lcreascc 

wt:re cspccially noted in 11ic pl-epa~.;~tIon ncrd pl~cs~~I-,vil-~ig 0 1 -  rne:rt nncl ,gr-arll rrzill 

~voducts which exhibited big incre;lscs 01 23.4 per trcrit .~nc.l 24.7 p r r  ccnt. res- 

l~cctivrly. 111 tllc tohi~cco industry., central-y trl ~-rrt:~tlt~c:ticr~l trclrds, ~-ul-npaliies 

n l ; ~ r - l u h c t ~ i  cigar :~ncl cigarcttcs cnjoycd hl-~vker ~ I I S I I I ~ S S  t l r ~ r i ~ ~ ~  the  ve:Ir l r 1 l -  

drr review signilying the probable rcduclioi> ~ l f  ~nvcntr:)rres ol thcqc: prt~~duc.ts. 

Newspapers, magaz i t~es  n.nd periodicals >howcc-l ;I rn:tr-l,i,c.l 1rlcl.c;Isc of 85.0 per- 
cent f r o m  tlic 1966 lcvcl u~hich more t h a n  nl:l:srt thc tlcc-r-l:,iscs ol' Lhc other  husi- 
nrsscs ill the group.  

S : I I ~ ~  ill (1-~c commerce division nrhich inc-luclet.! - \ ~ ~ l i l - l l r ~ , ~ l r  ;)nd rcf;~il triide 

rosc: I-)v 11.4 t)c~-  ccnt t"ro1n1, the 1966 lcvcl. &lost o i  tlic ~ I I I ~ . ) I - L I L C I I I ( : > I ~ I  ill i l ~ c  ~vhoIc.- 

sale lsvcl W:IS 1,cgistcred in  thc si~les of mineral 11ict;ll~ : ~ n ~ : l  i~1clustri;-lI c.helnic,~ls, 

whilr o1r the  r.ct.si1 level, phnrn-~acIes rind. ~ I - L I ~  st(:It-rs nrcrc. tlic: 1):1cc .;c,t.tcl.s* In.. 

crc:l<ct-l recr i l~ts  in  clcctricity, gas  :111d strilm : ~ n t l  \\,.!tcr- & s..~njt.i~-y ser\ilr-cs liprl.c 

registered I- lur i~lg t h e  ycar under  review a t  10.3 pcr ci:~i.t. 

111 t h r  ~J-;I.IIS~T)I.~.~~.~C~I~, stoldage atlcl co~u~uunic:-~t ic , l~s  ~ . I I Y I \ I O I ~ ,  C I ~ I > C L S ; I I ~  trr11d5 

 TI-c i.)l~scr.vctl. Slrhilc ~ - i ~ i l \ ~ a y  ;~ncl  air tra11spi11-t r-cc~i(-rl:, irnprt~vcci p ,~r t ly  d u e  
tcr tr.:~in I':II-e i l~crcn~cs ,  o ther  ,t~-nnspc)l-l: services I~ul lct l  t l ( 0 \ 2 1 1  t he  to,t.ll for- this  

I Stoi-;~<c: SCI-VI(:CS ~.c:.pmrtecl a s~mil ; l~-  clrol) 113 t l lc~t I ~ : ~ ~ ~ I I I ~ S .  OII I.II,\ othcl. 

II,IIIL~, ctmi~nunic:~,tio~ns sl)o\ved a n  i11crc:ase o f  18.1 11c.1- c-r11t Thc snlllC tlrvrlop- 



meut w;is observed in the ~r rv ;scs  division whcrc 311 thc v;triaus typcs oi: Lusi-  

n e w s  suffered dccreases with the exception 01: rccrention scrvices &lnd I:~cuiclry 

in personal services. 

GROSS SALES AND/OR RECEIPTS OF COOPERATING 
BUSINESS ESTABLISHMENTS BY: 

(PER CENT)  PER C6Nr CNAN~E)  
t 

". . -"- ..... 

MANUFACT URlH 

....... ......... 

..... 

.. ..,. ....... *.* -... 

. -.. ..., - ..-.. .... - 
I (PW Cent)  0 t 5  .t 16 



... I+'C)OI) h~lANUF.4CTURINC; INDUSTRIES 

CENT C:FJANGE OF CROSS S,II.,ES ~ 1 h ; l ~ )  ()K RECEIPY'S OF 
. COOPERATING IIUSIXESS FSTAI~LISIIMLN7"S 13Y 

INDUSTRY DlVlSlON 
1967 

(1962 = 100) 

.............. I'reparation R- ~) rc>e rv ing  oi meat  
................ Manufacturr of clairy prc.)ducts 

C'a~lnirrr: I% prt:hcrving o l  fruits CG vegetables .... 
Canning Rr prcsc.rving of fish o t l ~ c r  sea ioorls . . 

. . . . . . . . . . . . . . . . . . . . . . . .  Grain mill products .... 
Hakrry protlu-ts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . .  Sugar rcfitierics c 9. factories 
.......... C.ocna. chocc, latc RT sugar confet:tionc.ry 

. . . . . . . . . . . . . . . .  Alisccllancous foot1 preparation 

I t e m  ' 1967 ) 1966 
I 

................... Hl5VEH.AC.E INDUSTRIES .... 

Pcr  Ccrlt 
Change 

. . . . . . . . *  1)istilling rectifying & blending of spirits 
B~.cwt!~.ir.s Sr tllc n~anufactnrc  of malt . . . . . . . .  

. . . . . .  Soft dririks k carl)oliated \rater industries 

g a r  . cigal-cttc f;lct(:)rics . . . . . . . . . . . . . . . . . . . .  
LcaE to1);ccro redrying & curin fi. plarits . . . . . . . . . .  

. . . . . . . . . . .  Othcr robacco ~na l~ufac tu re s .  n.c.c. 

Slritlning. weaving 8z filiishirlg 91 tcxtiles . . . . . . . .  
knit tin^ mills . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  Col.tla~c'. rope. twinc (% net ~lialiuiacturc 

M I  I E 01; F o c ) ~ - r w ~ . \ ~ t .  OTIIEH 
\L'E24RTN(; AP.PA KEL & M.IDE-UP 'I.'E,?- . . .  111.11. ............................................ 
1;oot.n cat.. cxt.rl.)t rubber shoes . . . . . . . . . . . . . . . .  

.............. 1L'. raring ap~. i~ .e l ,  except lootwrar 
......................... Afadil-ltli tcxtile gootls 

Ill hNl,'T.'A~:'l'L~ItE 01;' \VOOD . (:iZNE B COICK. 
EXC'F:PT hl,Z h.CFAC1.LTRE O F  T;OC)1'WE:hK 
Sawi~iills. p la l~l i i~ l  p. & otlier \voorl mills ........ 

Vct1c.c r c Y. plyivocul f:lctorirs ................... 
. . . .  Ll-it~dov- (Y door sash. €l.ame (ST jalor~sie f ty  

C)tli(:~- I\-ond h cork manu[at.turcs. n.c.c. ........ 

hllZXl:F.ZCl'T. ICE (-11; FT;RNlT17RE & FIXTURE . 
Tiattali . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Wnod ............................................ 
Mct;~l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Vr11etia11 Rlirids IY. other a-indow scrrerrs . . . . . .  
I'urnilul-c & f i u ~ n r t ~ s ,  11.c.c. ..................... 

. . .. 

[lox] 



PER CENT CI.. LlNGE OF GROSS SAT, ES rlN11, 'OK RECEII'TS 01: 
C.00PE KATlKC. BUSINESS ESI'ABLISHMENTS BY' 

INDUS'I'RY DlVISIUN 
(Continued) 

P e r  Cent 1 1967 / 1966 1 Chaw.  

MANUFACTI!KE I-~I; PAPER & PAPER PRO- 
DUC'I'S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  151.5 1466 3.3 

. . . . . . . . . . . . . . . .  Pulp,  paper Kr I~aperboard  mills 135.8 132.3 2.6 
. . . . . . . . . .  . A r t i c l c ~  of pulp, paper Xr ~:~ l l r r l~nn t r l  162.0 156.1 3.8 

I'HIN?'IN(;, I.'URI, ISHIN(; 8 AI.T.IFD :INLIUS- 
, \ I RIES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  177.0 123.3 43.6 

. . . . . . . . . . . . . .  . Newsal~ctr .; magazines, periodicals 229.9 124.3 85.0 
Commrrt.i:~I printing . . . . . . . . . . . . . . . . . . . . . . . . . . . .  134.5 140.2 ( 4.1) 

........ Bindery 9r bl;itlk hook i~roducts  factories 98.7 119.2 ( 1 7 3  
printitlg, pnl)lishing, n.e.r. ...................... 91.2 83.2 9.6 

MANUFA('TURE OF 1,EA'fHF.R & FUR PRO- 
DUCTS .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  127.0 131.1 ( 3.1' 

.............. Tanncrirs R. frather f i t~ i sh i r~g  plant  189.5 171.8 10.3 
Lrat11t.r h ~ ~ s ,  hillfulds, e t c  . . . . . . . . . . . . . . . . . . . . .  84.4 86.2 ( 2.1) 

............ Other leattier Xr fur products, n.e.c. 116.8 141.4 (17.4) 
. . .. MANUFAC?'C! R E OF RUBBET< P R O D U C T S  127.6 123.5 3.3 

........... . . . . . . . . . .  Rul)h<hr shoe rnanufactut-er * 179.3 150.0 19.5 
Tire K. inner tube n-lanufactarrr ................ 125.0 124.9 0.1 

...... Retrcatling . rvcaltping Kr vulcanizing plants 173, 4 130.0 33.4 
........................ Ruhhcr- products, n.e.c. 125.0 106.5 17.4 

MANUPIZCTC~KE (:IF CCIEMICAI., Rr CHEMICAL 
..................................... PRODU(:'I'S 166.8 145.4 14.7 

. . . . . . . . . . . . . . . . . . . . . .  Basic industrial chcrnirals 174.9 127.8 36.9 
Paints,  v;rrnishcs Kr lacqners .................... 142.9 132.3 8.0 

.............. Miscellaneous chemicals prorlucts 173.4 153.6 12.9 
hl-4NUFJ4C3-CIX O F  PKC)l~l.8(''l'S 0 1 7  T'E'I'RO- 

...... LEIJM & COAL . . . . . . . . . . . . . . . . . . . .  ... 135.8 130.3 4*2 
M A N I J F A C T U R E  (IF NON-M ETALLIC MINE- 

]<A1 . PROIlLJI:'I"S, EXCEPT PRODUCTS OF 
PEI'ROI, EUM Rr COAL . . . . . . . . . . . . . . . . . . . .  176.4 153.4 15.0 
Structural  clay products ........................ 119.4 108.8 9.7 
Glass & glass products . . . . . . . . . . . . . . . . . . . . . . .  169.7 134.0 26.6 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ccrncnt 187.3 169.5 10.5 
Sculpturing ..................................... 57.8 45.8 26.2 

.......... Non-metallic tnincral products, n.e.c. 155.5 122.6 26.8 
BASlC METAL 1NDUST'RIE.S . . . . .  , ............... 133.0 109.1 219 

I ron & stcrl  1, asic industrirs .................. 1W.9 119.1 37.6 
Non-ferrous metal basic i t~dr~s t r ics  ..........,. 94.2 86.1 9.4 

MANUFAC'TGRE OF METXI . PRODUCTS, EX- 
C:EP.i' MACHINERY & . TRANSPORT 

........... EQUI F'M E N 1' . . . . . . . . . . . . . . . . . . . . . .  , 163.0 157.7 3.4 
! ~ I I I ~ I I I I ~ I I I I  I . . ~ I I ~ ,  l i 1 1  c.111 \ 8 l ~ o l l i . ~ \ \ .  \\;ITC . . . . . . .  230.1 214.8 7.1 

........ Crltler,., l~a~r t l too ls  k gericl-;rl hart-lware 190.3 312.7 (39.1) 
............ I;.il,t.ic,~ t ~ ~ t l  s t r u c t u r ~ l  nlctal prorlucts 201.3 143.6 42.2 

.......... Mctal s t . ~ r n l ~ i l i ~ ,  coating B c - n ~ r a v i t ~ g  97.3 87.0 11.8 
I:abrica~t*ti wi1.c produt.ts . . . . . . . . . . . . . . . . . . . . . .  114.5 1 16.0 ( 1-31 
Miscl llarrt~c,i~s f . ~ l )  ..ic.ttcd rnrtnl products ........ 102.0 140.6 (27, 5) 
H l a t : k ~ t ~ i i t i ~ i n ~  ,% \ \-elrl in~ . . . . . . . . . . . . . . . . . . . . . .  77.1 11 7.6 (34.4) 
il'llc2 rnrt:~l oroducts . 11.c.r:. ................... 140.5 147.4 ( 4.7) 
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hl.2N I . FA~:'J'~.''RE 01: M AC'I.lL&EKY, EXCEPT 
. I I :  I L I H 1 . . . . . . . . . . . . . . . . .  

. \ < < ( .  I I I I I I ~  c'C r<:l>:ii~- o f  ~I - : I~!oI-s  4% far111 111;1c11i- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  l l l ' l - \ -  

, \ + < t *  i~ihl! K- ~ - e l ) i ~ i ~ -  I ,  i i~~cl~lst~-i: i l  ~ilacli i i-~rry . . . .  
. \ i i i i l l l , l ,~ & 1-rli;lit- I-i[ uflice i ~ ~ a c l i i n e r ~ ,  cxccl)t 
i t :  m:icliinc~->- . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1 . 1  I ( ) I .  F.I.KC"TKTC.IZL M'ACHJ . 
NI ..I<l'.. .\PPI\I?!\T'I'S . .APIJI.I. .INNC.E & S ' W -  
PI.IES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
l?l~:c~i-i(:;~l tr : i i~s~~lis:>!o~.~ k , listri1>11tio11 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (*cliiiplr~rnt 
.................... 111-1- ccll K stcri . .igc Ii:~tt( '~-it s 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  F'lc!c.t.r-ical 1x1111, c 

[:;~dic~ & ::~rlc\. i5i11r1 ~rcci.i\  in^ i r t s  & pal-ts ........ 
(.~tllc t. ilcrtrical l~,~u;rl iol(l ,  oifice 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .. 111>1.rli<.s, 1 1 . ~  I: 

I \ ' I I 1'I::lYSPDRT EQUIP- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1IFTT 

:il i i l) l) i~il i l in~ k r r i ' : ~ i r i ~ l ~  . . . . . . . . . . . . . . . . . . . . . .  
1 . I i l c  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I i  i I . l . ; t . l t i  . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  .. \I 014. ryrlr., 5- l~icy:lc!~ 

IS(  m.1 ~ ~ m j ~ ~ ~  \ r  \ K \ . ~ F . ~ C T U R I N C  IN'OL-s- 
'7 RTEI: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Y2.!! 91.0 2.1 
T'r-ulcisi~~riial, svivtiriiir inc.1 .; nri11g X; control ins-  

tl.i~r,l,?nt.; . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  293.2 210.1 24.6 
I ' l i ~ ~ r i ~ ~ i . n p l ~ i c  . olltica1 gonrl; . ~ t c  . . . . . . . . . . . . . . . . .  69 .!J 71.5 ( 2.7) 

: / r  ric.11.i. Sr . rcl:~trr-l .~~.ticlt.s . . . . . . . . . . . . . . . . . . . . . .  102.0 94.2 8.3 
l r a i i c . 1 1  i ~ ~ s t i . u r ~ i t ~ ~ ~ l c  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  140.0 134.3 10.9 
l'l;~;~ic: i i t~otl i ict~ . esccpt: ~vearirig apparr l  ........ 108.1 102.1 5.9 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1:11Itoi1 inctot-ips 77.5 113.2 (31.5) 
3!i~...clla1.1cor1.< ~ ~ i n i ~ u i a c l n r r s .  n.e.c. . . . . . . . . . . . .  03.7 68.4 ( 6.9) 

L!. k .. I .I=. (-TI< lC .TT \ ' ,  t 1-49 c? El l?l\T, \i'.AFrl<H & 
S.Ah'IT.'i.I?Y SEIIV'ICES . . . . . . . . . . . . . . . . . . . .  189.8 172.0 10.3 
I*li.ctrij:.ty. {:;is S- :;lea111 . . . . . . . . . . . . . . . . . . . . . .  104. 4 1 76.7 10.0 

I ' l  ..I..[ 1.i~ li.-lit c'l- I.ro\vthr . . . . . . . . . . . . . . . . . . . . . . . .  198.9 179.6 10.7 
( . . .  ,.I, r~!.llt~. . S- ~.liqf~.;l, utinu . . . . . . . . . . . . . . . . . . . . .  1.50.1 148.0 1.4 
\ \  .ii~.r-. ;-~ncl sanit:~~"? scrxiccs . . . . . . . . . . . . . . . . . .  164.4 145.4 13.1 

.i. c 'r.llrllt;.Kl:.E . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1Jtj.Z 131.1 11.4 
\ I \  I .  . . . . . . . . . . . . . . . . . . . .  .... .. . . . . . . . . . .  15U.2 131.2 1l .o  

12lc(li::ii1nl k litiarrnn~euti~l-11 prepariitions . . . . . . . .  86.7 77.8 11.4 
.\~ric.ultu ral  raw 1iiattr1-iali . . . . . . . . . . . . . . . . . . . .  74.3 79.8 ( 6.9)  
h1inr1.a.l. inrtal  1% i~~clustrial  c ~ l ~ ~ m i c a l s  . . . . . . . . .  123.9 101 . 0 22.7 
12tln-llicl .. cunstruclioi~ inatet-ials . . . . . . . . . . . . . . .  141.0 131.2 7.5 
Trlil~~.>trinl, comrnri-ci:il & agricultural machinery. 165.3 140.') 12.5 
( 'olrr;~ & coc.r.,liut ~~r.otlucts . . . . . . . . . . . . . . . . . . . .  103.3 91.7 12.6 
l'ctroltlmn & other i ~ l i ~ l ~ r i l l  oil products ........ 167.7 147.0 13.6 
I)!.! g.oorli, tcxtilc- . . . . . . . . . . . . . . . . . . .  .. .. . . . . .  102.7 10(i. 3 ( 3.4) 
i:oocl . Ibc..vcraq c. i? ttol, act.(.) . . . . . . . . . . . . . . . . . . . . . .  137.7 127.8 7.7 
l\'liu11i5alc trade, I I I S ~  . broker, n.e.o. ............ 136.8 133.6 2.4 
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VII. P R I C E S  

A. OVER-ALL PRI C:E DEVELOPMENTS 

On thc average, consumer, retail ;lnd wholcsalr prices during the year 1467 
were all above their respective levels prevailng as of the year pre~io~us.  Consu- 
m'cr Prices throughout the rlnti~vn were 5.9 per cent- higher, retail items in M:lnil:~ 
4.8 pvr ccnt, and M:~uil:l whdlesale pices 4-7 pcr ccnl. 

Month to  month movements of all the gencrul price indices followed eswn- 
tially the same pattern during 1%7: a January figure which was higher than 
December 1966, conti~lued uptrend in Fehruary, a slilckrning in March touch- 
ing bottom by April (except ~vholesale prices where the trough wus during March 
and April l'Sh7), then worlcing upward again lu rexrh :I \xak hy th r  months 
of Novernher (retail. Manila) :itid Decernher (c-o~lsumrr, Philippmincs and whole- 
sale, Mnnil;~). The illcl-ease from January to I.)rcrml)cr 1967 fnr consumer pri- 
CPS in the Philippines \ Y ~ S  4.7 per cent; for retall pricc:c in Mnniln, 5.3 per cent; 
and rcrr M:ln~la \vhrrle~:~le prices. 8.5 per cent. 

The major factor which cawed the uptrenrl clur~ng the year 1967 was a 
carry4ver from the p;lct years, namely, the rising co5t ot food. The  next im- 
portant influences were the strong gains 111~dr hv price5 of export products 
which affected hnth thc export and the  dome5tic n1;lrkets. 

On the rnonctar!~ dctri;~nd side, not~vithst:lnding pe:~k levrls in money sup- 
ply during 1966 nrlrl  cc.,~ltinued hlgh levels ln 1967,  rice exp:insinn in 1967 wus 
cnntait~cd within morr moderate limits owing to the ~:vutflow o f  foreign ex- 
change to finance huRc inflow of imports. T'hc hhenvy importations following 
the accumulnt~inn of liquid fu t~ds  in the econclmy app:lrcntly partially deflected 
the impact of inflatic-)nary dcmand 2nd prevrntrd :I higher and more widespread 
movement of prices, specially during thc first three qiiartcrs of 1967. In snmc 
instances, these commodity inflows might hnvc rnadr possihle a lowering of custs 
of selected lrnported goods. 

A n  additional indication crf the  deflected impact of ttle monetary expansion 
0811 the  economy was t.hr behavior of thc  stoc:l; mar-lirt. For 3 market which 
had casier acccss to licluid funds, movements in  stoc.k prices from January to 
June, 1967 were be:irisli cornparecl to averages of 110th the preceding and year- 
!)I-minus semesters. After the June 1967 credit rrsmtrnlnt circulars, stock prices 
again disl)lnycd an oppositc rc:~ctinn fetl hy spcculat,itms regarding the  
devaluation of the pcso in  view of foreign exchange difficulties and, latterly, the 
devaluation nf the English pound and currencies c-)f  other couti,tries Taken 
as a whole, however, the price dec1,i'ne during the first half tempered the in- 
crease for the whole year to  only 1.8 per cent. 



I I 

Th: ;,rict: p~-oblem, in slulrt, continued to be tracrnble (given the outflow id 
foreign cxch;lngc) to  the rrlatcd diflicultics or' aclcy~~attl supply and rlistribution 
of fwdstuffs -.".- ccrcals, rne;it, fish and vrgetablcs. PI-nductinrl perennially scemcd 
to fall short c-)f 1-apidly cxpatltlcd drmatld, further aggravated by an inefFicient 
distribution syste~xl and dntnaging weather. 

B. C:CI;GSU?VIER I'RIrES IN 7'HE PHILIPPINES 

'I'he increase in  the 1067 colisumer p iccs  in  the 'Philippines \vns brought 
ahout I)y the. 5.9 per cerlt mark-up in Regions Outsidc Manila and the 5.7 per. 
cent incrc;ist: it1 consumer prices in Manila. 

Fwd pricts paccd  he uptre~ld.  For Regions Outg~de  Man;l:l, food itcl-ns 
cost 8.3 pcr cent more during this period while Manila consumers paid :11 extl-n 
X per cenl over last year's pricrs. A11 food items dcma~ldcd higher prices wit11 
the except,io~i 01' rggs 2nd milk i t 1  Manila. Prices of veget:tblrs in .Kegions Omut- 
sidr Manil'l r y ~ r r t c d  the largest irlcrease followed by prices oi fish, cereals, fruits, 
miscella~ler:~us focwl, mcat, and cggs and milk. T h e  price rise hizr;~rchy in Ma- 
nila was vegctablcs, fish, cerc:tls, fruits, meat nncl tniscellul~eous Ecrod. 

For  lwth Mani1:i arid Kegicrns Outside :Manila, peak prices a t  critical levels 
wcrc rrachcd by cereals during thc: month of: February, 1967 whet1 prices of cereals 
in M a n ~ l : ~  werc 29 per rcnt :~l->ovc those of February of 1966 whilc those in Krgi011s 
Outside Manila averagecl 3 21) per cent increase. Spurred by this crisis, the 
RCA intensified ils s c l l i~~g  activities which irnmcdi:~tel! iorcrd :I gcncr;~! lowering 
of cereal prices i n  the country clurirlg thc nlonths of M:~rch a ~ ~ d  Xpl-il. In ad-- 
dition, the goverr~ment resorted to lleuvy importatio~ls of ricc to an 
impending ricc crisis. Simultani~ously, there were more. vigol-ol~s follow-ups t o  
the gnvcr~ime~ital  advi t ies  under the Rice Program such as road truilding, irri- 
gation, agricultiir;~l exteriaiori work, ful-rn 1o1r1, comrnurrity devrlcrpmcnt tlncl 
-irnplerncntatio~i of cmrdinatcd progr:irns of pmduction like those involving thc 
RCPCC: (Rice and Ckr11 PI-ocluctio~l Ccmrdinatirlg Chuncil) which promoted 
the extensive use of high rice seecls. T h e  bouritilul crop o l  "miracle 
rice" which was harvested shortly thereafter - starting Julv 196#7 - rxceedecl 
even the rr~nst. optimjst~c nnticipntions! so t,hr,t rhc turncd about from 
one of shr~~-tup.c.: in Februiu-y 1967 to t h r  problem purchasing and, storitlg the 
heavy harvests- thrnughout thc nation's "miraulc ricc" g r a w ~ n g  I-cginns by Sc!.)- 

ternher 1!)67- From Septerntxr to h e  end  of 1967, prices of cerrells i n  Manila 
werc lower than thc prevailing during the coi-respndlng months of 1966. 
For Keg~ons Outsidc Manila. pricrs for the months of Sep ten~ lc r  and Octo- 
ber werc still h'igher than those (.)I' ;I vcar previous thnugh tmlv hy 1 alrd 31'10 
per cent, respectively. Ry November ancl Deccmler, 1967. the levels became 
slightly lower than thosc of the corresponding months of 1966. 





PHILIPPINES : T'EH (:F:hf'lv CHANGES IN I'HE CC)NSUMEK PRICX 
INDEX 

1967 over 1966 Averages 

.P I i i l i~ ) l r~nc i  . . . . . . . . . . . . . . . . . . . . . .  5.9 8.3 ,?8 1.1) 
I l ; i t ~ i l :  . . . . . . . . . . . . . . . . . . .  ....... 5.7 8.0 4..i 4.5 
liccil-in, Outside lf311il:i . . . . . . . . .  S.!> K :; ti..; u.2 

I. r l l . ~ l : ~ - l i  . . . . . . . . . . . . . . . . . . . . .  8.0 1 , ;  3.9 U.1 
I : I  . . . . . . . . . . . . . . . . . .  2.9 5.6 2.2 (j.1 

I l l .  ( : ' c ~ ~ l i - : i l  L,~izon . . . . . . . . . . . . .  (i.2 2 3.1 
11;. Si l r~ t l -~ i ,n l  TagaloK . . . . . - . - - -  4.7 X.2 17.8 0.2 
5-. I-$ j c c, 1 . . . . . . . . . . . . . . . . . .  6.3 4.9 8.1 0.5 

\ I .  I\ 't-str~-n \Tisayxi . . . . . . . . .  9.0 1 4 .  1.t5 0.3 
i 1 Il.istrr.11 \.is:iya.i . . . . . . . . . . .  4.!) 7.4 14.1 0.1 

1.111, S~:IIILII,\ t-sft!rti X f i j ~ c l a ~ ~ : i ( ~  . . . <7.4 1.5 14.7 0.4 
I X ,  K ~ - ~ I - T I ~ ~ ~ : I ~ ~ C I - I ~  ~ I : ~ I ~ ~ : ~ ; I I I ; ~ O  . . .  4.7 5.5 6.3 0.1 

P€R CENT CHANGES IN THE CONSUMER PRICE INDEX 
(%I 

1 1967 WW 1966 A c , ~ / o ~ e s  

I I- 9 I I 

PHILIPPINES 
L .. 

M A N I L A  
--*-  REGIONS OUTSICE MANILA 



Increased consumer pxlices during 1%7 were ohserved also in the clothing 
group anA for Manila, there were further hgher costs of: housing, education 
and services. 

Higher prices for clathing have been attribmuted to higher labor costs and 
to stricter app1ic;rtion of taxes and levies at the customs ;ire3 bath for raw ma- 
terials and iinished textiles (remnants). Higher rents wcre explained by the 
continuing influx of population into the Manila area, higher construction and 
maintenance costs as well as higher real estate values, which increased acquisition 
costs for new housing, and higher real estate taxes for hoth old and new dwel- 
lings. Tncrcased tuition fees and costs of school supplies accounted for the high- 
er cost of sending children to school. Prices of services followed the uptrend, 
largely as a result o~f the increase in the cost of living. 

PHILIPPINES: PER CENT CHANGES IN TEIE CONSUMER FOOD 
PRICE INDEX 

1%7 over 1966 Averages 

I I 1 Regions 
I T E M  I Philippines 1 Manila 1 Olrtside 

1 1 1 Manila 

ALL ITEMS .................................. 8.3 8.0 R.3 
(: r r r a 1 s ................................ 8.9 9.5 8.7 
F i s h .................................... 11.8 11.8 11.7 
M e a t .................................... 3.2 2.9 3.2 
Vegetables .................................. 21.1 22.2 20.5 
Frui t?  CL Nuts ............................. 6.5 6.1 6.7 
Eggs Rr Milk ............................ 1.4 - 0.7 2.7 
Fats k Oils ............................... 0.5 0.8 0.3 
Miscellaneous .............................. 5.6 2.9 6.6 

(3. RETAIL PRICES IN MANILA 

l'ht: same pressures that applied to consumer prices held true in the rctail 
sector. Food and cldhing showed the largest ratrs of increases. Only the 
drugs & Medicinc group showed a price decrease during the period. 

Prices of domestic items were 6.3 per cent above year-previous levels because 
of the general uptrend in rctail pices of domestic foods, c l o ~ h i n ~ ,  constructio~l 
materials, fuel, school suppl~es, and household supljlirs Pt equipment. 

Imported retail items, on the other hand, reflected an average price dcclinc 
of l/S per cent as a result of lower prices for imported catincd milk and imported 
cigarettes. The lattcr were practically being edged out by the less expensive d c  
mcrtic variety of the same brands. 



MANILA: PER CENT CHANGES IN THE RETAIL I-)Rl(:E INDEX OF 
SELECTED COMMODITIES 

I 1967 over 1966 Averages 

Construction ~uatcrials  .................. .... ..... 1.1 

F u c l  ............................................ 0.5 

I)rug> ;ir ~ n r d i c i t ~ c  ................................ -2.3 

School supplics ................................... 2.5 

Be\-er:rgc.i L" tnbaccn . . . . . . . . . . . . . . . . . . . . .  .. ...... - 

Honsel~oltl supplies & equipment .................. 0.9 

l)orncstic Itcnls . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.3 

Iniportcrl l t e i ~ l s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 4 . 2  

D. WHOLESALE PRICES IN MANILA 

All groups in ,the wholesale price index showed higher priccs. The most 
dominant pressure carnc froxn the heavily-weigh,tec-1 fwd group which avrragcd 
a 5.2 per cent pricc illcrease during the E x p r t s  came LIP with a larger 
9.4 per cent rlise in prices compared to locally produccd home-consumed pro- 
clucts which registered 2 lower 4.8 per cent increase. 

Major export products in Manila m:de :L higher p i c e  showing during- the 
1967 period in relapion to 1966 levels. Only abaca (which lust by 10.6 per ccut) 
and copl-a meal (15.6 per cent) showed price losses. Copra registered a 13.5 per 
cent price increase, sugar - 7.9 per cent, coconut oil - 11.2 per ccnt, lumber -. 
9 per cent, lugs - 11.9 per cent and leaf tobacco - 12.3 per cent. Oi rninor 
significance (because of its minimal weight in  the export index) was the largc 
gain ill prices ol chcmicul exports princil~ally brought about by the increase in 
priccs of alcohol of 22 per cent and of glyccrinc by 48 per cent. 

Imported wholes:~lr items showed the  sninllest pr~ce  increase o i  0.7 per 
cent (becausr r ~ f  impurtrd canned milk) betw-cen 1966 and 1967. 

[I171 



MANILA: PER CHN?' CI-L1NGES IN THE WHOLES.\.LL 1'Kl~;t i  INDEX 

1967 over 1966 

ALI, I'I'ERIS . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.8 

F n o c l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.0 

Gcvcrages & tobacco . . . . . . . . . . . . . . . . . .  7.9 

Crude Maicrials ........................ 9.-1. 

Millel-a1 futals . . . . . . . . . . . . . . . . . . . . . . . . . .  0.h 

.\liirl~ill & ; . c g ~ t : i l ~ I ~ ~  crii,, . . . . . . . . . . . . . .  13.0 

C:Izcmicalu . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  l.,O 

Manufactured goorl:, . . . . . . . . . . . . . . . . . . .  0.4 

. . . . . .  Evlachir~er~ cE.: transport c.rl~iij,rnerlt 2.6 

. . . . . . .  .Miscellal~eo~~s manu[aclu*.cs, 11.c.s. 0.9 
.- - .  .. 

.E. S1'OCK PRICES 

Prices ill the s1.crc.L nlarbct d u r ~ n g  1967 . rvc~- ,~g~i l  1 1 I ~ l l c . 1  that1 tllc ztnck 
pri~c:: prevailing during 1966. Quartcl..ly rnovc-1nenl.s c ~ I . I ~ - ~ I J ~ -  11!)07 wcrc crtat~c.  
'l'hcrc: was an  b per ccr~t  illcrease from thc last  thl-ec rno1-11l1s ot  1!h6 $0 the firsr 
threc months at 1967 :IS a result oi thc pricc ~ - : l l l ~  1u minlng sliares (plus 7 per 
cent) and large il-nprovernenr in mtntnerci;ll ant1 1ntl ustri;-11 ( 1  1 per cent) 

311d sugar stocks (12 per cent). From the til-st ~ L I ~ I I - ~ ~ : I ,  I C I  the second qi1:41-- 
ter of 1967, howcvel-, tllcrc was :III .lvcr;igs 7 per- cpn t  c-lc,lc-li~~c in stcrck prices- 
The t1ecre:lsc \ v ~ s  caused by thc dcclinc in  ~rriccs oi ha~lh  sllarcs (another 7 per 
ccnt) alld a 10 j>cr c;cnt slump in priccs cri' thc tnlrling- gt-oup. Therr  fo!lowed 
:I .i j)cr cr.nt price rc;c:::r:c.)very from thc ser:o~rd lo the tlilr-tl !quarter oE 1.967 with 
; I I I  scctors, cxccpting com~nerc1al & inclustrial, S ~ C ) ' I Y I I I ~  ~ ~ I C C  gains. :Bank stocks 
in  I~i~rticu:a~- I-osr ill pricc by 27 per ccnt. 

A g e n r r ; ~ ~ l l ~  spcl.cirlativc atmo'spherc spurreti ,~ci i v ~ ~ i r  111 t hc stomck market du- 
I-~II;; thc 1:lst c-1uart.er nf r.he year I ~ i n g i n g  thc prIrc .\\c:rax:.c\ 1113 hy 13.7 per cent 
ovcl- the third cluartcr- levcl. All groups registcl-ctl in(.~c-nhc in priccs r;inging 

(rc-lrn thc .3 pcr crnt g : -a i~~  (,I! i n s ~ ~ r a n c ~  to the 30 per- cent 111?surgc ill Iwnk sharc-s- 
? * .I I)<: yrar's avt:rag-c, ho~n~cvcr, w a s  only 1.3 per cent Iiigtl(:t- 1.11;ln thc 141A levcl 
;!s .i rcst~ll I:)( thc- pl-icc slunip s1rffert.d clurIuK tlic scct-)nc:l c.lu;u-ter nl' l9h7. 

'I'otal trat-,s;il- tic,^-is tlcc-1.c:lsc.d ill vc:rlu;-~~e hl- 32-I: 1%. I W I I ~  but  total v;~lue 
tr:~tletl it~creasctl. by 314.4 pcr cent from 1966 t(:) 1907. 
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MANILA: PEE CENT CHANGES IN THE: STOCK M I C E  INDEX 

1967 over 1966 





has lo hc kept with rhc C'Kntral 13ank. National gover~lmeut dekxfii~s likrwisc in- 
crcascc-l 1,) P3.i ri~illinn. T h c  .~dilitic-)nnl deposits of thc 1MF ~rq~rrsr~ltccl  tllc iu-- 

creased I i ~ b i l i t ~  oi the Cxntral Hank f(rr the dollal- purch:~sc oi $n-5 milliua made 
111 latc 10157- On  thc ot11t.1- h,ind, !);~l;~nc.es of t h e  gtsver11l-1-1ctnt. tl-ust iu~lclsl decrcascd 
!>v $12  nill lion in view of tl1c act.ivc participation I.,E thcst: t'ullds in thc govcr~iment 
securities li-~:~~-kct.  

The Revaluatiorl oi International Kescrvc Account.. which was originally 
set up in 1960 to absorb po i i t s  re:~lizocl and losses sustaillcd 1)) the  C:erltral Hank 
i r k  thr: ~rnplemt.nt;~tir,n crf the; decontrol program, in s u t ~ ~ i c l i z i u ~  thc m;ning indus- 
try and 111 the p~~r.chasc al~cl sallt. oE foreign exctlarlgt. :-~t variouh e x c h : ~ n p  sates, 
was redrlict-l 13! p247 nlilliilrl dul-ing 1967. Thr ~reiluctir-~II uf this  ~ccout l t  was 

due to the iolloiving :-:ha~-~c-.s: ( :I ) net foreign c s c l ~ ; l ~ ~ g c  Ios?;r.; (PS million) ; 
(b) refund 01: rxchatlpe diffcrcrlt,ial for 1967 ( F 5  million): : -~nd (c) the dist.rihu- 
tion r-,f p2.34 milliori tr-r thc  'V:ttion;~l C:r-rvernmcnt. thr gr-wrl-nment tmst  funrls 
and t l i c  C'c.nl-r:~l H:rnk i l l llu,gust 1967- 



/ 
,/COMPARATIVE STATEMENT' OF (:ONDl'J-](.IN OF THE 

CENTRAL RANK 
Dccernhcr 1966- 1067 

(In pcsns) 

ASS E'I'S 

I t e m  

.......... I .  International Rcscrves 701,006,331.!J1 (A7.74!).!125.87 53,346,407.04 
2. Drir from U. S. l3anks- 

Special Deposit. Acct. .......... 3,!!00,000-00 -4t).Xl)O,o00.00 (42,900,000.00) 
3. Dolnestic Srcuritics ........-.... 1.388.358,384.'H) 1.1 17,807,824.90 270,4!10,5b0.00 

............ 4. Loans and Advances 1.8#>.347,958.38 1.297,215.790.13 592,132,165.25 
.......... 5. Acct. to Secure Coinage . 1 7 , 7 ~ 5  ! 1 , 7 l S . ! ! l  (10~,000.')50.52) 

6. Hank Premises, Furniture 
& Eqllil)ment . . . . . . . . . . . . . . . . .  38,tiFK1,065..53 .18,365,875.34 322,190.19 

.................... 7 .  O t t ~ ~ r  Assets 204,797,370.00 176,210,685.Ci 3,586,684.32 ... ...... . .-, . . . . .  

Total Assets ................ 4.265.385.877.1 1 3,.173,JOR,820.83 891,977,056.28 
. , ...... ........ ................ 

Dcccnl1)c.r .ll. 

. . . . . . . . . . . . . . .  8. Currency Issue 1,970,497,099.28 
9. .I )ernand Deposits . . . . . . . . . . . . . .  bJ0,025,801.7ti 

10. Internatii)nal Motlrtary Fund. . . .  11 1,552,109.11 
11. Irlterr~ntional B;~ilk 101- 

Reconstr-uctiorl al: ,-! 
. . . . . . . . . . . . . . . . .  I~t:vclul~ment 23:.967,'172.17 

12. Asi :~n  I - ) ~ \ . ~ ~ O P I I ~ C I I ~  13ank- 
. . . . . . . . . . . . . . . . . .  Al:cuur~t I< 78,UUO.(K) 

1.3. Nolcs a~ltl  I.uans I'ayable-.. 
Foreigrl . . . . . . . . . . . . . . . . . . . . . . .  !)21,329,108.99 

14. I<cvaluatiori nf Tutc71r:tiiallal 
Rcscrvi:~ . . . . . . . . . . . . . . . . . . . . . .  -l69.209,118.57 

15. Other Lial-rilitics . . . . . . . . . . . . . . . .  34,208,732.72 
-- ,. . ,. 

'I'otal Liabilities . . . . . . . . . . . . . .  3,970.857.P~10.60 
.. - . .  

1967 

16. Cal)iinl . . . . . . . . . . . . . . . . . . . . . .  10,000,000.00 10,000,000.00 - 

17. hurplus . . . . . . . . . . . . . . . . . . . . . . . . . . .  t76b,U18.231.07 201.570.011.49 tA,448,218.58 
18. IZrservc for L~trrcm~:g 

Insul-a~~ca . . . . . . . . . . . . . . . . .  % . ~ 0 0 . ~ . ~  2 1104 1,UOO.OO 
19 1;escrve tor Jtefunrl oi 

Bl iirgin I' cr . . . . . . . . . . . . . . . . . .  1,257,576.Yb 5,061,370.26 (,3,803,793.30) 
20. l.iud;virl.cd Profits . . . . . . . . . . . . . .  5 . 5  .5,787.971.M (8,535.X45.20) . . . . . . .  - .... ... 

I)rcrmher 31, 

, lo ta l  N c t  Worth . . . . . . . . . . . .  294,527,034.51 242,410,354.43 52,308,580.08 
. .- ..... - .. 

rl'otal l,iiiL~iIjlic:< 
and Net Wort11 . . . . . . . . . . .  -1.1'65.383.877.1 1 3,.373,408.820.83 891,977,056.28 

... - -- +.-- - --- -- 

Increase or 
1 9 ~  (Decrease) 



(Amount in million pesos) 

Duc fro111 1;orc:ign L3ailks . . . . . . . . . . . . . .  J(~l.4 472.3 - 8 . 9  -1 .9  

. . . . . . . .  Forc1g11 Government Sccurit it.5 '-1.1 1.9 -. 1.8 -94.7 

Increase or 
Decrease (-) 

Amount 1 Fcr Cent 
l l c m  

C:UMPAKATIVI.3 Sr1',l'I'LMEN'1' OF LIkPOSIT LIABI141TIES OF 'THE 
CEN'l'Ki4 L HI\N K 

December 31. 1965-1967 

(Millic,~~ pesos) 

Dec. 31, 
1967 

(~rrmmc.rc~al Hanks . . . . . . . . . . . . . . . . .  46K.i llj<).fi 129.1'1 2!)8.,; 40.2 

Kti r ;~ l  B:tt~ks . . . . . . . . . . . . . . . . . . . . . . . .  -1.7 2.3 ci 5 0.2 -4.0 

S ; ~ v i n ~ s  S- T . I ~ I I  Assoc.i;~titms . . . . . . - +  O..i 0.2 - 0.1 0.2 

101.9 17.1 > ,  

Trcssurt:~ oi tlli: Philippines . . . . . . . . .  134.0 .,.>.(:I S4.S 

Govct-nmciit l'rusr I'unds . . . . . . . . . . . .  .3.Z.R 75.b .;.5 2 - -4 I .X  4j.4 

TCITAL. . . . . . . . . . . . . . . . . . .  6-10.0 350.0 18X.4 290.0 161.6 - *- .- . -  ,.. 

Dec. 31, 
1966 



B. KESUI-T OF OPERATIONS 

In th; course ol:- its ~lormal banking operations, the ('Antral Hank realized 

a net income of F0.5 million in 1967 compared to the f16 million net of 

hst year. 'l'he drop in net income was due mainly to the substantial increase 

of P16.2 million In int.erest pavmrnts consrqumt tcr the cxpansion of the Bank's 

foreign obligations b y  more than 100 per cent durlng the year. However, with 

non-operatmg prufirs nl! p14.2 million, thr total net incotne of f 15 million was 

only P1 million less than that of 1966. 

Gross income expanded by million in 1967- This was clcrived pnncipally 

from its credit portfolio which contributed an ;~dditinnal PI5 million thru loans 

and advarices and itlvt:stments in domestic srcuritirs. I-Itrwcvcr, with a decrease 

in time deposits ahroad, income from foreign invrqtmcnts tiropped I>y +7 million 

On the dishurs~mcnt side, total expenses went up hy F22 million mainly on 

account of the p16.2 million increase in interest payments on larger external 

ohligations of the Central Bank. This item representrd 76 per cent of the 

over.al1 increase in expenses during the vear. 



CBMPAIATIVE PROFIT AKD LOSS STATEMENT 
For 196: and 1966 

I I 1966 
I ~ a s e  or (Decrease) 

I t e m  1967 1 ---<mount i Per Cent 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  GKOSS INCOME - +lW,iO5,511.97 - - - - - -. a 6,754$K9.32 7.2 P93,941,502.65 -. 

I ~ i c o m r  i r o i ~ ~  Ftorcign Ehih;.npt- 'Tra~rsact~ons . . . . . . .  ;i.YW:jY7.i8 2,55 1,449.52 I ,448.IQ.2b 53.8 

Income i rum Foreign In!.. st~nents 18-31 1,497.82 25,230:006.36 ~h.U18,.508.54 ! . . . . . . . . . . . . . . . . . .  1'27.4) 

Income irom Vomrstir Loans 2nd >\dvanrrs  . . . . . .  8.527.324.04 32,275.1M.713 6,252.175C6 19.5 

Iacomc irom bornestic Inuestmci,ts . . . . . . . . . . . . . . . . .  35,f,YK,-153.51 16,780.759.68 8,Y l i ,M3.8b 33.2 

Mi>cellaneous I ~ ~ c o r u r  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.168,638.79 7,104,138.31 [2,935.495.52) t M.8) 
n . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  + ?'OT.-\L E X P E N S E  ? 1 ~ ~ , 1 ~ 1 , 4 5 1 . 6 9  -- - -- P77,882,924.90 - -. ?22.268,526.7Y - 28.6 
M 
Y 

Operating Expenses . . . . . . . . . . . . . . . . . . . . . . . .  ... .. .  .... 43.i44,399.29 38,2'21,662.03 4,922,737.26 12.8 

Xon--(_)pcrating Expenditures . . . . . . . . . . . . . . . . . . . . . . .  2,097,liO.LP 2,794,982.53 (697,512.351 (?.?,ol 
Capital Exprnditurts . . . . . . . . . . . . . . . . . . . . . - . . . . - - . . .  862.736.17 722.588.9h 140.1 47.21 (14.3) 

. .  . . . . . . . . . . . . . . . . . . . . . .  Mis:elIancous Expenses .. 6 033,498.52 5,116,787.94 916.710.38 17.6 

General F~cpenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,013.347.73 3 1,026,903.44 1 h.986.444.29 54.8 

of n hich : Interest A C'ummitment F xpenses.. . . . .  47,160,141.1; 30,965,797.51 t 0.194.443.6h 52.3 

. . .  . . . . . . . . . . . . . . . . . . . .  K c t  Income Aitcr Expenses .. t 51-1.0!:U.28 +16,058,577.27 i t I.i.SM~517.1~1 t 96.3 ) 

i \ d i i  : Nan-Opt rating Inconie iica'ized in t l ~ e  
. . . . . . . . .  Sale oi Salvaged 1 -Peso Silver Coins 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAL. SET ISCOME P 14,776.258.U7 !P 1,282,319.681 ( 8 1 )  
, - - .- - - -, 

%16,U58,577.75 
, - . - - - - - . 



MS'TRIBUTION OF ANNUAL NET PKOFI'L'S 1:KOM OPEH AT10 Y S 

AND C:OI,I,ECTIONS ON SALES OF FOREICiN F.XCHANC;E FOR lQh7 

I t e m  I Total Operations YTar~in 
ITct: 

Less: Amouttt s(11 ;~sidr For refund of 

rnar~in  Ecc . . . .-. . . . . . . . . . . . . . .  475,868.4: - 
- 

475.W.41 . - P -,. 

Net Profit for Oistrihtitinn .............. f 14.776.258.07 F1.1,77ii,Z58.07 - - .- -- -- .- -- 

Seri~ritics Stahilixatioti Fund . . . . . . . .  500,0(nl.0(1 500.0110.CK, 

General F r ~ n d  . . . . . . . . . . . . . . . . . . . .  7.7CK),000.00 7,7(K1.0nO.W 



A P P E N D I X  

MAJOR LE-L AND ADMINISTRATIVE MEASURES OF ECONOMIC 
SIGNIFICANCE ADOPTED BY THE GOVERNMENT AND THE 

MONETARY BOARD DURING 1967 

H, No. 15716 

[Republic Act No. 45941 

AN ACT CREATING THE PHILIPPINE NATIONAL FRO 
(FOOD AND AGRICULTURE ORGANIZATION) COMMITTEE 

Be it enactcd hv thc Si:natc ~ n d  House of Represcllt:~tives oL t h c  PkilippI~~es in 
Congress dbscrnblc d : 

SECTION 1. Thzrc is llerchy crcatcd under the President oi the l<cp~ublic. 
oi the Phjlippincs the Pliilippi~~e National FA0 (Food and Xgriculturc Organi- 
zation) i:c:~lnm~ttce, hcrrinaftcr called the Committee. Tlle Gmmittec shall bc 
cornposed of :L Chairman, all Execudve Secrdwy, ;~rld thc fnllowi~~g uther Mem- 
bers: the directors of the Uurcau of Arlirnal Industry, Bureau 01: I'laut Industl-y, 
Bureau ol: Suils, Bureau ol Lands, Bureau of Forestry, Bureau o l  I'uklic Scbools, 
Burc,~u tri I-Ie:~lth 31ld RCSI":ITCII T,aboratory, Food and Nutrition Rcsearch Cell- 
ter of. the Nat~o~la l  Science Dcvclopment Board, Forcign Aid (2oordination ul' 
the K,~t~c,nal Lconornii Coullcil; the comnissiunrr~ I.)C the Philippirlc Fisheries 
Commissic>n, C:nnlmission an Agricultural Productivity; the Chairman and GCII- 
era1 Manager, Philippitie C~ocunut Administratioti; the Gencral-Manager, PHTL.-- 
SUGIN; the .i-ldminis~r;ltor, National Irrigation Administration; rhc ;\dminis- 
trator, rlgricultural Credit Adtninistratiun; the Chief, Eco~lornic ,iifairs Dlvisan, 
Departmc~nt ol: Foreign Affairs; and thc Dean, College of Agriculture, University 
oi tht  Philippines. 

'I'llc (llairrnan and the Lxccutive Sccrdary of thc C:onimit~:cc- shall he :rp- 
puir~tc~l It! t hc  President, of the Philippines, but the latter shall bl-: appcrint:ec1 
in ;~ccord;irlcc v7it.h thc Civil Service Law. No pcrson sh:111 I-)(: :lppointcd as 
Cha,it.rnan or' t l ~ c :  Con-~mitrttr.: 11111rcc hr is 3 mat-, of scicnce. crlj(:)];s the rcspcct 
ui Xiih p~..:i-,-. ~ ! ~ S X S S C S  i.)ro~d k~ruwlrclge ul .l;,\(.) aiiairs and wide experience i n  
~nter[i.~tiot.i;~l LC,II~C~CIIC~S, 1 . ~ 1 ~  1~1;1tly ytf:Irs of  ad~ninistrativc pr:rcticc!. ntl(-I l~nld \  
at 1c:lst .I 13;lchclors dcgrcc in ..lgr~culturr or its related c.:quivul.r~~ts. No per- 
son shall bt: ,~~;)puinted as Executive Secretary of the Comrnittc-c unless hc has 
icchnical t~ailling ill ~ C K K I  , I I ~  agriculture, hro:ld know1rt:lge and cxtrnsivc cxpc- 
ricncr ~ n d  rnt.erest in F110 ~lnd  related matters, a wnrki~lg knuwlcdgc: uof c j t ~ t ,  

of the official 1anguagt:s of the FA0 of the UnIted Nidions, arid is a holder of 
at least a Bachelor's degree in Agriculture, Hornc Ecor~umics or- rcluted fields. 



The Chairman sl~all be thc head of thc C~.)nlmittt.c and the presihng officct- 
of its meetings- T h t  kc-cutivc Secretary shall be .I Mcrnhcr of the Chrnmittec 
and also the rtdministrative officers of its Secretariat and the: recorder of its dc- 1 
1ilwr:trions. I n  the alyencc of the  Chairman or in his inability to preside ovar a 
C(-)mmitter merting. rhr Memhcrs mav clect ;I trrnlw)r:rrv chairman from among 
themselvi:~ to pr-ccidi: r.,vcr- such meeting. 

. . I hc (.:hnirman shall receive an annual cnrnpt.r~satiol~ of cightecn thousand 

pesos plus a representation allowance of two thomusand tour hundred jlestrs an-- 

r~ualrlv. The. .L.~t:cutivc-: Sccrztarv shall recrivc: an annu.11 ccrrnprnsation of twelve 

thousirrlrl pews. The  other Mrmhers of the Coa lmi t t e~  shall ~rcccive a per diem, 
oI: t\vt.rity-fivt- l.)c:sos cach FOI- L V U T V  meeting of thc: (::omrnlttt:r ;~tteodcd by them. 

The Comrnittw shall1 have such technical, .;rcrc.t:l~-i.~l ;.lnd ot11t.1- prrscrni1:l :IS 

may hr necess:lry whose n u m b -  and cornpcr~s;lti;)n shill1 Ijt- dt:tr~.rninr<l I.\. t:hc 
Conimittcr:. Thc!~ shall1 hr: appoint.cd by thc  C:hairm:~n in  accol-d;rnce with thr 
Civil Scrvicr, L r ~ w  and theil- compensatiot~ shall he fixrc-l i l l  nccor(lar~c~ w i ~ h  the 
scale of salaries and wages prescribed h) the Wagr :~nt l  Positirrn CI:rssifir:~tinn 

Office. 

SEC- 2. The Committee shall have thc foU(-rwrng genera! functions: 

( I)  Scrvr as tht. ~latiorlal liaison ill securing dirccl. and quick exchallgc of 
ll~fnrmatiuri betweell (he Government of the K c p i ~ b l l ~  of: t h ~ :  Philippines and 

thr Fr,od 2nd ,4gric:l~ltu~-e Or,gar,izatio~~ the Ullitc(l .Y;~tiot~s, hereinaftel- callcd 

th,: Organixatirrn: 

(2) h r d i n a t r .  : ~ n d  administer ill iotld ;~ncl ,~gr~c-ulturc :~ctivities of the 

C;overnrnent pertaining to food and agricu1tur:ll yrnductlo~~. and the destrihutlon 
 rid m a r k r t i ~ ~ g  of agricu1t:ural products in the  Philippines, and to thls end, the 
C:(-,rnmittee sh;~ll assist in thc  national eff[-)r~: to I-:~ise ~ h c  Icvcls crf nutritiol-i ant{ 

at,andards of living of the Filipino people; imprrrvt thc efficiency nf i o c ~ 1  and 
ag-ncultural and distribution of agric:~~lt.~.~r:~l l~roducls ir l  the Philip- 
pit]-: and impmve t111: living mndiltinn of ~ht-: i~)t,abit;~nty of the Rtpuhlic art' 

the I'hilippinrs. especiall~ tht-)st-, ir-1 the 1-ilrr4fl AI-C:IS- 

SEC,. .i. The Cornaitrrr-: shall havc thc Idlo\villg spcrific- po\vcrs ; ~ n d  duties: 

(1) Bring to thc attrntiorl o i  the Gnvcr~lmrnt ageucics co~lccrt~rd the var- 

ious t,echtlical as well as financial assistance bci~lg offered by the OrKi~:anization; 

(2) Receive project proposals for assistance and cvaluatc:, in consultation 

with appropriate Govrrnment agencies, thc: feasibilitv of t h t  projects submitted: 



( 3 )  In consul~tntior~ with ihe Natiollnl Econrm~ic Coulicil, recc~mrncnd s~clec- 
trd PI-ojrcts arranged i11 thr. order of prioNrity to thc United Nlltions Technical 
Assistance h a r d  or to the Organization Hradquartcrs in Rome, far approval; 

(4) Ev:iluate periodically the progrcss of o~lgoirig projects and rriake sug- 
gestions and recomn~er~datio~~s as are necessary to execute the projects to a suc-. 
ccssful end; 

( 5 )  Establish, a regular senior research fellowship in the fields oC agricul- 
ture, nutrition and home econom~cs and related subjects similar tc) the F A 0  
Andre Mayer Fellowship; 

(6) T&e o~riginal :rct;orl on all candidatures for F A 0  scholarship, fellow- 
ship and practical tcchliicall training programs; 

(7) Act on all invitations 3 r d  form delegations and/or representations to 
international conferences, sessic-)~~~, trt:tirlicnl meetings, train~tig centers, seminars, 
symposia, study groups, study tours sponsored or co-sponsored by the Organiza- 
tion; 

(8) Maintain an adequate rnnchinery which will ensure accuracy, continuity 
and unii-ormity of prrseritat~on of the data and information prescnted by the 
Philipplne delegations to the valious meetings of thc Organization; 

(9) Maintain a Philippine representative to  the Food and Agriculture Or- 
ganization in Rome, Italy; 

(10) Recommend measures for accelerating the development of food and 
agricultural production; 

(11) Select nomiriees for pactical training and fellowships and nominate 
representatives to training crntcrs sponsored bmy the Organization, or sponsored 
by the 0rganizatic:ln and Mcrnlxr Ciovcrnments of the Organization or sponsoretl 
by the United N'ations itwlf 31ld its specialized agencies; and 

(12) Perform such other rellated functions which the President of the Phil- 
ippines may assign to 1t from time to t~rne. 

I SEC. 4. The Committee is empowered to call upon any officcr or employee 
of any department, bureau, office, agency., or instrumcntality of the Government 
ior 5uch assist:lncr as inay I c  needed for the proper dlschargc of its functions. 

S.E(.:.- 5 To  cxrry out  ihc p~~i-l~uscs nl this Act I'or thc fiscal year nineteen 
hundi-crl cixty-six, thr surn cri olit million pcsos is authorized to bc appropriated 
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out of any Cunds i n  the National l'rcasury rlol ~ ~ t h e r w i s r  appropri:~ted, the same 
to be expe~lded by the Committee for its operation as Lnllo~ws: 

(1) For salaries and wages; 

(2) For sundry expenses consisting of transprtation, and other expenses 
as weill as per diems for travels of Philippine reprcsentativcs to  FAO-sponsored 
or co-sponsored conferences, scminars :mcl othcr meetings, held locally or ahroacl: 
supplies and materials; lighting and illurnmination; trkphcrne, telegraph, cab'le and 
radio services; of official organ; binding and print jng of useful psh- 
'licatinns; I-cntal nt: buildings; entertairmnlexit o'f loc;~l and visiting scientists; F A 0  
officials and  FRO speci:llists; and meal allow:~xiccl of C:ommittec Memhers in-- 
cluding memhcr-s of the secl-etarial staff and gilcsts ;~ttending Committee meet- 
ings; for local cxpenscs i n  holding FRO sponsored or cn-sponsored international 
trarining centers, seminars, regional conferences, etc., when the I'hIilippines is host 
thereof; and fnr honus or honnrarium for a cnnsult;unt plus allowa~lce for trans.- 
port ation ; 

(3 )  14rrchast. ;lnd rcpair of furrliture and equipmcni including the purchase 
of one utility inotor vehicllc for official bBusiness; and 

(4 )  O t hcr services. 

SEC. G. i \dmin~strativc Orcler Numbered :t;o~-ty-u~lr, issued by the I'resident 
uf the Philippines or1 Junc seventeen, ni~lctccn hundrcd forty-six, as an~endcd. 
and a11 Acts, executive orders, rules ; ~ n d  regulations. or- p;-~rts thereof, inco~nsistent. 
with the pmvisions I:& this Act, arc rcpealcd, and thc Philippine Committee o n  
Fond and ligriculturc c r a t e d  by the said Administrat~vc Ordcr is hereby abo- 
lidied and its records, property, assets ntid liabilities ,Ire tra~lsferred to the (3o111- 

mittec hcrein crcatcd 

SEC. 7. This Act shall take effect upon its approval. 

Approved, June 19, lN5. 



I 
(KES'UB1,IC ACT NO. 4879) 

AN ACT TO AMEND SECTION FIFTY-THREE OF REPUBLIC ACT 
NUMT3I<KhD TI IREE HUNDRED THIKTY-SEVEN, OTHEKWISE 
KNOWN AS "THb. GLNI-,KAL RANKING ACT." 

Be i,? enacted kv the Setllnte irnrf Housc of Rep~escntativei oj- tlzc I-'lzilipyines in 
Congl.tj~7 i l ~ . j ~ t , ~  rlll~d: 

SECTION 1. Scction fiilY-tllree of Kepuhlic r lct  Kut1111et.ed l 'hrcc hui~-,- 
drcd thirty-sevca is hereby arncndrd lo rcad as foll(->\vs: 

"SEC. 53. Mutual I-)uild;llg and loan associalion may purch:lse, hold, and 
convey rt:a.l cs8tate under the sarne conditio~ls as tllose specified with rcfcrence 
to commercial barlks it1 Scctic.,n twenty,-five of this .Ad. 'l'hey may also acquire. 
rcnl cstate for subdivisio~.~ into rrsidt.r~ti:~l lots, o'n each of which it nlust co~ns- 
truct and erecL a rcsidc~rtial house I:or disposition h y  sales or lease excl~s~ivcly 
to their n,li:mbcrs : I'rvt/i~lerl. Tl:h:~t each association shall not invest rnc1l.c t h~1n 
twenty-five (25%) per ccnt of i t s  paid-in capital and  surplus irl the acclulsitlon 
oE rc;d rstate lor suhdiv~sion purl:mses: Provideti, f~lrllter, That a member uI' 

any building and loan association shall1 acquire not more than c,nc residenlial 
lot, suhdlvidcd under this ~ e c t k ~ n :  PromuiJeJ, /inally, Tha t  thc  :~c~uisirinn ancl 

rcsalc or Ie~ise oE rcal c8sItate as prolvidecl for in this sectio~l shflll he subject tci 
the approvall of two-thirds ol all the members nf t he  .Board oi Directors ol t l ~ c  
associatio~ls." 

SEC:. 2. This Act, shall t ,~kc effcct upon iis approval. 

Approvcd, Junc 17, 1907. 



(REPUBLIC ACT NO. 4886) 

AN ACT AMENDIN(3 SkC:TION ONE I-IUNDKh13 SIXTY-1'HKEE OF 
REPUBLIC ACT NUMKEKED THIRTY-LIGHT HUNTIRED FOR'l'Y- 
FOUR, OTIIlZIIWISE KNOWN AS THE "IIGK~CUI,TCJK~ZL LANL) RE- 
FORM CODE." 

Bc it enacted by thc Senate and House of Keprrsentntit~c:r of  the Philippines rn 

C'ongrr.ss r~sscrnhled: 

SECTION 1. Section One hundred and sixl-y-three of Rcpuhlic Act Num- 
S'cred Thirty-eight hundrcd and iorty-four, otherwise known as (he "Agricultural 
Land Reform Cc-)de" is amended to read as follows: 

"SEC 163. Functions of the Office 01 rllr ,4,yraviun Cazsnsel. - It sh,~ll 
l ~ e  the responsibility of the OEl'ice oi Agrari~ln C:c-~u~~st.l, up011 proper notificatiol~ 
by the party concerned or by the association or orgar~izatio~.) to which he belongs, 
represent ttnants, agricultural lessecs, agricultural f a r m  wnr-kers anrl agriculturnl 
owner-cultivators or the rnen~lwrs of thcir irnmrdintc farm hnuseholld referred to 
in this C:mle who canno't cngage the services of compatclll private counsel in cases 
bri'c~re the Court of Agrarian Relntions. This rcsponsihility shall inclutle repre- 
scntatian before courts, iricluding apFllatc, in cases, civil or criminall, instituted 
by or against said tenant, agricultural lessees, f : ~ r t r ~  work(z,rs or owner-cultivators 
or the mcmhcrs of thcir immediate Farm househnlcl, whcrt. thc cases arise from or 
are connected with, or are results or effects nE ;111 agrarian dispute. 

SEC. 2. This act shall1 take effect u p n  its approval. 

Approved, June 1.7, 1967. 



MALACARANG 

RESlDENCX OF THE T'RFj,STDENT 
OF TI-TE PHILIPI'INES 

MANILA 

BY THE PRES'IDmENT OF THE PHILIPPINES 
ADMINISTRATIVE ORDER YO. 87 

AUTHORIZING THE CENTRAI, RANK OF THE PHILIPPINES TO ACT 
AS DEP0SITC)RY 1'C) KFC'EIVF, AND 1.-jOLD NOTES FOR THE AC- 
COUNT C)F AND SUBJE(3T 1'0 THE ORDER OF THE INTERNA- 
TIONAL RANK FOR RECONSTRUCTION AND DEVELOPMENT 
(IBRD) . 

WHEREAS, pursuant to the provisions of Republic Act No. 2052, the Ke- 
public of the Philippines hac illcreased its subscription to the Inter~lational Rank 
for Reconstruction and Development (IBRD); and 

WHEREAS, the IBRD requires evidence of the Central Hank's authoritv 
from the Philippine Government to act as depositorv for said Bank on the in- 
creased subscription; 

NOW THEREFORE, I. FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in mc by l ~ w ,  do hereby authorize the 
Crntral R'inh ol' the I-'hi~lippines to act as depository to receive and hold notes 
for the account of and sllbiect to the orcler of thc It~tcr~lational Bank for Re- 
construction and IXvclq?mcnt (IBRD) . 

Done in the City crf Manila, this 4th day of October, in the year of Our 
Lord, nineteen hundred and sixty-seven. 

(Sgd.) FERDINAND E. MARCOS 
President of the Philippines 

I By the President: 

(Sgd) RAFAEL M. SALAS 
Executive Secretary 



Executive Order No. 53 

CREATING TI IE MANPOWER DEVELOPMF,NT CX)CTNCTL 

WHEREAS, the proper development and wise utilizntion of critical man- 
power axe essential t o  economic development in gencr.18 and the attainment of 
the goals of the Four-Ymr Economic Development Prngr:im in p:lrticular; 

WHEREAS, various inctiti~tions, public and privntr, :Ire invnlved in plnn- 
ning. propramming and euucuting activitits related to manpower dcvclopment: 

WHEREAS, the integrat.int~ and cmrdination of such nctivitics are  essential 
to rs8tnh!ish :In c-:Ffectivr svstcm oE producing the m;lnpowcr requircd fnr acce- 
lerated ecnnomic growth; and 

WHEREAS, intc.gr,\tion and coordination can he5t lue achieved by centrali- 
z inc  rrsponsthilitv and < ~ ~ ~ t h o r i t y  over mntipower I)l,~tlninp at the highest Itvrl: 

NOW, 'I'HRlIEFOHE, 1, FERDINAND F,,. MAKC:C)mS, Prcsident n'f thr  
Philippines, hy virtuct c-bf thc powers vested in rnc hv l:>up. dn lierehv crente the 
Manpower Dcvelopn~e~l t  Cotlncil in the  Officrr of rht. Prcsident. 

1. The  Council shall he comprised of the fr)llowinK: 

a. T h e  Secretary] of L a h r  . . . . . . . . . . . . . . . . . .  F;xO€ficin Cha6rman 

h. The Chairmshi, Nakinnal Econnmic Ci-mncil Member 

c. The Secrrtarv of Educaticm . . . . . . . . . . . . .  Memhcr 

d. The Uridcrccctetary nE National Defcnsr Meniher 

c. The Director Gencral, Prekidrntinl 
Economic Staff . . . . . . . . . .  Memher 

f .  Thc Secretary of Community Development, 
PACT) . . . . . . . . . . . . . . .  Mcml~er  

g. A rrpresentn tive of Private Management . Memhcr 

h. A representative of Labor . . . . . . . . . . . . . . . .  Member 

2. The Council shall he assisted hv a, technical staff ro he composed of 
such personnel as mav he assigncd or detailcd to it Frnm the Department of Labor. 



3. The Courlcil shall huvc the followitlg dutics xrld fur~ctions: 

I .  D~rvelop an  integrated long-term mnnpolvcr plan as a companetlt 
of thc ovcr:~ll st-rcial and economic deve1c)pment plan. T h c  targets 
established by such manpower shall bc used by the I>cpnrtrurnt 

of Education and the Hudget Commissiorl in progrnmming- puhllic 
investrnellts i n  cducatinn and out-of school. truillitig schcmcs; 

1,. l"romotr ancl roortlinatc manpower planninx activities i n  rh(? figen- 
cies rrpresentsd in thc Council, in other r-,:1:1trd agencies n ~ l c l  irl pri- 
vate industry; 

c .  Detr~-minc priorities in thc implcmcntation of r n n n p u \ ~ c ~ -  dcvclol>- 
mcnt and 11tiliz3ti~11 programs and maintain a cont,inuing assess-- 
mcnt of such pr i~~r i t i rs  as  the plan prog12css; 

tl. Ijeterminr priorities for rescarch projects essential to thc formul:~- 
lion. isnplcmentation and evaluation of manpower dcve11:)pment plans 
and programs, nrld coordinate the operation of such ~rnjec ts ;  

e. Reviejv atld evalllatc pcric~dicnll~ :dl c?ctivitirs rclatcd t o  human rc-, 
sourccs d e ~ d o ~ l r n e n t  assiglled tc, variol~s a~cllcies of the government: 

f -  Evaluate :)nrl recommcr~d approval of requests for external, and tech- 
nical :wsist:~ncr involving manpower trainills 2nd development; 

g. Submit a n  n n n u n l  I-eport, and an annual rnanpr:)wer l:~~t:l,nct to the 
Pres'ident of thr  Philippines; 

h. Reconlrncnd thc allocation of manpower resources in case OF natio- 

nal emergency; 

I. I 'ron~ul~ate. such rulcs :~nd procedures as may be ncccssary to exc- 
cute the purposes of this Order; and 

i. Advise thc President of the  Philippines on matters pertaining to 1lu- 
man rrsorlrccc utilizatiotl a t ~ d  dcvelopmcnt. 

4. Tlic. Caul-icil is hcrd3v authnrizcd t o  draw from available budgetary np- 
prapriut~nn nE :uiy depa~-tmcnt, burcau, agency or  instrun:lcntality oF the govern- 
n l ~ t i t .  2nd tht' entity co~lccrnrd shall! makc avuilahle to 1:hr (:out~cil. such Funcls 
and other .~ssist:~nce ;IS the 131.1.t.1. mny recluirc to  carry out and implement reIatecl 
programs approvcd by thc Prccident. 



5. This Order shall take effect irnmcdiatrly. 

Done in the City of Manila, this 8th day of Ilcceml~er, in the year of Our  
Lord, ninetcen hundred and sixty-six. 

I 

(SGD.) FERDINANI) E. MARCOS 
Prcsiclcnt oC the Philippines 

By the President: 

(SGD.) RAFAEL M. SALAS 
Executive Secrctary 



Executive Order No. 54 

CREAl'ING A J O I N T  COMMITTEE O N  FINANCIAL MANAGEMENT 
IMPKOVkMENT PRC:LC;KXM I N  TFIE PHILIPPINE GOVERNMENT 

AND ITS INSTRUMENTALII'IES 

Realizing the need for sound financial management in the Philippine Gov- 
ernmerit and its itlstrllnlc~~tailities and in ordei- to cffcctively man3FC (:bur resour- 
ces to en:lhle !.he Government to for ttlr ever--increasing demands for 
essential pul>lic services and to effect certiiin charlges in farm, direction and subs- 
tancc 1 . d  C)LIT rxisring fiscal poli(;ies, I, FERDINAND E. MARC:OS, President: 
of the Philippines, by virtue of the powers vested in me hy law, do hereby crcate 
a Joint Committee on Finatlcinl Management Improvement program that will 

satisfv the needs of tho Philippine Government and its instrunlentalitiies. I t  is 
untlerstood that during the Committee meetings, leadership therein shall be pro- 
vided by the respective inemher under whose jurisdictinn the subject matter k i n g  
considered falls. 

The basic objectives to bc achieved are: 

1 Strengthening of agency organization and irnprovcrnent of facilities to 
pruviclr for the mosi effective conduct of agency financial man,lgement- 

2. Est:tblishment of suitahle internal control systems in nocordancc with 

I existing laws, rules and regulations. 

3. Development of effective accounting systems responsive to the nccds 
of agencies. 

4. Establishment of effectivc budgeting systems integrated with thc ac- 
count$, 2nd resl-~onsivu to  the necds nf agc-ncies. 

5 Tl>cveloprncnt of nccur~te and useful government-nide reports on finan,cial 
conditions, results of crpcrations a t ~ d  cost of agency programs. 

6. Intcnsificatiun of training of personnel engaged in financial management 
to prornotc efficiency 3iid to effcct economy in Government operations. 

To carry out the objectives of this program, thc efforts of the Joint, S~nl rn i t -  
tee should tx directed towarcls the promotion of rnutual agrcemtnt on the irn- 
provement needed and on the planning of projects t.o insure prornpt and effcc- 
tivc execution thereof. 



The members of the Joint Committee shall designate their respective repre- 
sentatives to act in their stead. The representatives may create teams to study 
specific problems areas and submit appropriate xecommendntions thereon. The 
Committee shall appoint a full-time Secretary who s h ~ l l  rnkr charge of the Office 
of the Toint Cmmmittee and perform such other dutiec ac may he prescribed. 

The C:ommittee shall meet regularly to consider problem areas, iniriate work 
projects and rtview the progress heing made. Personnel o f  ngencies affected 
bv ,.hi$ progrnm shall assist the Committee. 

The Committee shall endeavor, ac itc primarv aim. to coordinate fiscal af- 
f a i r ~  and proceclures. 

It may call on any official or employee of any agency or instrumentditv 
of the government to report, produce official records, and to render such othrr 
service as the Committee may deem essential to its operations, particularly on 
the adoption nf systems in pursuance of the objectives for the creation of the 
Committee. 

Done in the City nf M:~nil:r, this 8rh clay of Dec~mlrrr ,  i n  the y c ~  of Our 
Lord, ninrtrcn hundrcrl ,~nd sixty-six. 

(5GD.) FERDINAND E. MARCOS 
President of the Philippines 

Ry the President: 

(SGD.) JOSE J. LEIDO, Jr. 
Acting Executive Secretary 



FOREIGN EXCHANCE 1)EI'AIITMENT OVERSEAS AFFAllZS OFFICE 
Manila 

1:xchangc Rates of I:oreign C::urrrncirts as of Dccet1lhc.1: 15, 1966 
Mcmber-C'o~rntrics 

i 
I 

ot t h e  Itlternati(:rnal/ Erluivalcrlt Equivalent in;T;orcign Cur- 
Monctary  Fund ! UI-lit of in 1J.S. I Fhil. Cur- 1 rency I J n i l  
(Currcl-icirs w i t h  I t'urrency Curretlcy rency a t  I Per U.S. 

Par  Value) Ol l ic i ; i l  R:ltc: $ 

1. Afgllarlihtarl .%fchai~i  $ ,02222 P ,08666 45.00000 
2. Australia Y)(.)ll;ir 1.12000 4.36800 39286 
3. Austria Scl-~illirlg -03846 .14999 26.00000 
4. Delguim '1.- 7 r ,.I .. TI (: .02CIO0 .078M 50.0000 
5. Hurma K ~ : I  t .21000 .8 1!)00 4.76100 
(5. Rurundi  F r a r ~ c  ,01143 .04458 87.50000 
7. C'atlarla 1)ollai- .92500 3.60750 1.08108 
8. C cy111lr1 Rupec .21M:)0 .81YM) 4.76390 
9. Costa R ~ c a  r o l n l ~  -15094 -58867 6.62500 

10. Cvprrtc I'ound 2.8000 10.92(K# 35714 
11. Ije111-11;irk Krone .144.78 .56461 6.90714 
12. l j o i ~ ~ i r l i c a n  Rvpublic P c i o  1.00000 3.90000 1 ,0000 
13. E c ~ ~ a t l o r  Sti~:re ,05556 .?I668 18.00000 
14. El Salvac-lor C<>llIlll ,40000 1 .5h(H)O 2.50000 
15. Ethir-rpia Dol lar .40000 1.5MM0 2.50000 
Ih .  Fi r l la r~d Markka .31250 1.21875 3.2(KKKI 
17. France Fr; inc .20255 ,78995 4.93706 
18. C;crnlat~!, 1;rd. Rep. c ~ f  I )e~~ tsch~e  Mark -25000 ,97500 4.00000 
19. Ghana C'ecli 1.16667 4.55001 ,85714 
20. C.;reece I)r:~chtna .03333 .I M09 30.ooo(K1 
21. C;natrmnla Q n e  tzal 1.00000 3.9WOO 1 .OM00 
22. H a i t i  (;oarde .moon .78000 5.00000 
23. I lonr luras 12ctii~rir:~, .SO000 1.!>500 2.00000 
21. Ic r la t ld  Kronrt .02326 .09071 4 3 . 0 0 0  
25. Ind ia  Ri lpre  ,13333 ,51999 7.50000 
26. 1 r ;I n Ria l  .01320 .05118 75.75000 
27. 1 r s. c! n i n a r  2.80000 1 0 . 9 2 0  ,35711 
28. I re land Pnuni l  2.80000 10.92000 ,35714 
19. lirael P~-runrl -33333 t.3)0!)? 3.00000 
30. 1 t a 1 y 1 . i r a  .no1 ,0624 6~5.00000 
31. J;irn:iica P l l u ~ l d  2.8000CI 10.92W0 -3.5714 
32. I a l j a r ~  Y e n  ,09278 ,01084 3 6 0 . ( n ~  
33.  lo^-dan D i n ~ r  2.80000 10.92000 -35713 
34. lcenya S l ~ i l l i i l ~  -14000 .54600 7.14286 
35. Kuwait. 1 T ) i n : q r  2.80M0 10.92000 .35714 
36. .Lcb;lnnl-~ P o ~ r i ~ d  .45631 1.77961 3.19148 
3 7 .  S L i I j e i ~ ~ a  Dol lar 1 .on000 3 .900(~)l 1 .(KKI(KI 
38. .ldiliy:~ Ptwnt l  2.80000 10.92000 -3571 4 
30. Luuelnhourg F r a n c  .0m00 .07800 50.IUlO00 
10. Malaw i  Found 2.80000 ~~.?~YN)(I  3571 1 
41. Mii lavsia Dollar ,32667 1.27401 3.06122 
42. Mexic:o Peso .08000 ,31200 1?.50000 
43. Moroccts D i r l ~ a m  -1 9761 .770f# 5 OhOd? 
44. Nct:lierlr~ncls Guilder -27624 1.07734 
45. Ncm %e;~ la~ i t I  F o ~ u i d  2.78090 10.84551 ,359li0 
3ti. Nic;ir-ag11a (:crdolj;~ ,14286 ,5571 5 7.nn000 
47. Niger ia P a u n  (1 2.80000 10.?M0fl ,35714 
48. Ncrrway K~.trrir .140C)0 ,54600 7 14286 
49 Paliistrtn R.nl)cc .21000 .81 on0 3.76190 
50. Panama Balboa I .owui ,?.9iT1Ml 1 .o0Mo 
51. Philippines I' e 5 o ,25641 1 .n00fl0 3 .~OOOO 
52. P o r t u ~ a l  Escudo .03478 ,1564 ')FI 751'Wn 
59, R v - a ~ ~ d a  r; 1- 3 11 c -01 nnn .03onn i n o . w n n  
54. Saurli Arahia Riyal -27722 86666 .1 .5n000 
55 C:ic-~,r-a l corle L m n e  1.40000 5  fin^ .714?0 
56. Snm: l l i ~  Sniii2li Sl i i l l inq .I4000 .53ri00 7 14286 

, "  , -  .J 

[I391 



Mcr~iber-Countries I E(1uivaler1t i n  ll+'oreigri Cur 
of tlic International) \ Equivalent 1 l'liil. Ctrr- 1 rctlcy Unit 

Morictal-p Fund ! Unit of 1 in U.S. 1 I-cncy at I Per  US. 
( i ' a r r e ~ ~ c i e s  with 1 C:urrcl~cy- Cum-c~lr-y Il)ilicial Iiatel $ 

South Africa 
Spain 
Sudan 
Sweden 
Syrian Arab l<epublic 
'l'anzar1i:i 
Tliailand 
'I'rinidad 8 Tobago 
Tunisia 
Turkey 
LT~al~da 
United Arab Republic 
LJnitecl liingtlom 
United States 
IJruguay 
Yugoslavia 
Zambia 

Hand 
Peseta 
Pound 
Rrvna 
Pound 
Sh~l l ing 
Baht 
TT Dollar 
D i ~ ~ a r  
Lira 
Shilling 
Pound 
Pound 
Dollar 
Peso 
Dinar 
Pound 

Member-Countries of the Interaa'l Monetary Fund 
(Currencies with Par Value) 

1. Arffentina Peso .M)407 
2. Bolivia (Selling Rate) Bolivian Peso .08418 
3. Brazil Cruzeiro 

F r r e  Hate ,00045 
Coffee Export  Rate  .0010h 

4. Paraguay (Selling Hate) Guarani .00794 
5 Peru Sol .03729 
0 Vietnam Piastres .00847 
7 Veriezuela Bolivar 

Selling Rate .Z?222 
O f f ~ c ~ a l  Free  
Market Hate .22026 

Non-Member Country 
Cu-ie. without 
Par Value 

1, Switzerland F ranc  
Sput Hnte $ .231f33 F .90340 4.31700 
1;orwal-d Rate .23158 .903 16 4.31800 

Member-Count- of the 1.M.F.- 
Non-Metmpolitan Arear 
(Currencies with Par Value) 

1. French Gt~iana, Guadalupe, 
Martiniclue Franc $ .20255 F .78995 4.93706 

2. C m o r o  Is., Reunion, 



hl.cr~~bcr-(,ountries I 
oi thc 1.nternatinnall 

Monetary Funrl  
I I 
I Equivnle l i~]  Phil. Cur- / rency Unit  

(Currencies with 1T11it of ( in U.S. ( rrtlcy at  I'er U.S. 
Par  L'alne) ! Currency I Currency /fiir:i:il R;ltcl $ 

St. :Picrrc t% Miquclon CFX Franc .00105 .0157Y 246.85300 
3. PI-cnch P u l y ~ i r ~ i a ,  Ncxy Calc- 

dorliii, Ncw :Hchritlcs, IVal.. 
lis Xr l?ut~rna Is. 1'1-anc .01111 .04345 89.76470 

4. Frct~cl i  Sornalilanl-1 Lljibuuti 
[ rant  ,00466 ,01817 214.39200 

5. ~ Z ~ ~ t i l l e s  & Suri r~am C;rrilcler .53026 2.06801 1.88585 
ij. ihlt igua, na~-b ;~dos ,  Ijomxnica, 

h f ~ ~ ~ s ~ r r : ~ t ,  St. Christop11cr.- 
Nel-i,-.Anti~uilla, St. T,ucia. 
St .  Vit~ccnt I.)ollar .58333 2.27499 1.71429 

7. L<I-itish Hol-~dul-as Dollal- .70000 2.73000 1.42857 
8. Eahrain Dinar 2.1000 8.13000 ,47619 
3. Peel. ol South hrahia T)ina~- 2.8W00 10.9Z)OO .35714 

10. R a h a ~ ~ l ; ~  [slarids Ijollar -98000 3.82200 1.02041 
I I .  I-ierini~rla, I'alkl':~t~d Is., I'cr und 2.80000 10.92000 ,35714 

i t  k [i.liodesia Malayan 
12. Hru~ici  dollar ,32667 1.27401 3.061 22 
13. Fiji I'ound 2.52252 9.83782 ,39613 
14. I-lol~pko~tg Dollar .I7500 .ii8250 5.71429 
15. PvIau~-itir~s. Scq-~:hcllcs R n p e e  .21000 .81900 4,76190 
16. T o ~ i ~ a  Pcrund 1.24000 8.73600 .44ti43 - 
SC)LIl<C:F: O F  DATA: International Financial Statistics, January, 1967. 



Cl+.h"l'KAL BANK OF THE. PI I11,IPPtNES 

M a n i l a  

CIRCULAR NO. 234 

Pursu:~ut 1 0  Mo~letary Board Resolution No- 2079 clatetl Uecembcr 2.3, 1966, 

Ithe rffcclivity ui C::cntral Bank C i r c u l : ~  No. 227 as  an~r~ldecl  by Circular No. 232, 

whictl dlowu commerci:~l banks to obtain fro111 the Central Rank advariccs rquiva- 

Icnt to forty per cent. (40%) of the .I'ace valur ol:, ur 11- part paymc.nts 11:lvi: 

been made, thcc ou,tst:lncling balrance covered by, crrclit instrur-nents not acceptable. 

under (:cntrarl Bank Circular No. 223 datecl June 25, 1966, but  otherwise eligible 

under -.. Section 87 of Kcpublic Act No. 265, IS herchy cxtcnded up to March 31, 

1967, 

(SGn.) !4XDIIES V. CASTILL0 
Governor 

January 3, 1967 



CENTRAL h \ N K  OF THE PHILIPI'INES 

M a n i l a  

CIRCULAR NO. 235 
January 5, 1967 

Ar~~endii~eizt  to Circular. No. 157 

P U I E U ~ I I L  ~ C I  M~~nctdry UUdld Re~olutio~l No. 2016 dated Dleccmkr 13, 1966, 

Sub-paragraph (a) of Section 8 of Central Bank Circular No. 157 dated Septctn- 

hcr 2.1, 1963, is hereby iunlcnded to read as follows: 
.. .. 

iA 

"SEC S .  Branch Of]ke:  and Agencies 

( No 'Savings and 1,uan Association shall open, maintain or operate 

a bl-anch or  agency without first applyillg for and obtaining from the Mn- 

lletary Uo,rrd, through the Ilircctw of thc Department of Savings and Loan 

iissociations, ;I license or cer'iificate of authority to operate such branch or 

agency. 

"'l'he iernl 'branch office,s and agencies' shall include extension offices 

ol a Saving?, and .Loat1 ilssociation, where opcratio~ls or transactions, or any 

phasc thereof, are co~lducted by said Association." 

FOR THE MONETARY BOARD: 

(SGD.) ANIIKES V. CASTILLO 
Governor 



CENTRAL BANK OF 1'HE PHILIPPINES 

M a n i l a  

CIRCULAR NO. 216 
February 10, 1967 

AMENDMENT TO CIRCUT,AII N O .  2.30 

Pursuant tx, M. B. Res. 1588 datcd January 27, l!sh7, paragraph 2 of Central 

H:ulk C#ircul:~r No. 230, datcd Scptcmber 9, IlIbC;, rel;~tivc tc-I thc rc~ulat!io~n govern.. 

ing foreign borrcrlwings through stand-hy letters nf c r ~ d i t  for the purpose of 

gencratitlg peso.;, i s  Iicrrh)~ smcndcd tot rcad as follo~ws: 

"2. Foreign borrowings by pivate  firms or ;ndividuals for thr pur- 

pose of generating pesos m:ly be covered Ly st,ind-by letters of credit issued 

by the comrnercinl, hanks, proNvided the procccrrls t.hrrcol: shnlll Ix used for 

the promomtion, dcvclopmcnt, or expansion of rxllnrt industries or fur finan- 

cing of projects falling under Pricxity I ol: C:cnrrul Rank Circular No. 22.3 

dalcd June 25, l!)66; pro'vidcd, further, that amortization of such ohligatinns 

shall hc sprcad out over an agreed period." 

This Circular shall take effect immediately. 

(SGD.) AMADO R. BRIRAS 
Ileputy Governor 



CENTRAL HANK OF 'SHE PI3II..IPPlNES 

M a n i l a  

I'ursuant to Monetary Board Res. No. 514 d:lted March 31, 1967,:the credit 

priority listing appended to thc Ckntral Bank Circular No. 223 dated June 25, 

1966 is hereby rcvised. Thc revised List of Economic Activities falling undcr 

Priority 1 1s hrrcwith ntt,\chcd as Appendix I. 

Ths Circular shall take efiect immediately. 

FOR THE MONETARY BOARD: 

(SGII.) ANDRES V. CASTILLO 
Governor 

April 4, 1967 



ECONOMIC ACTIVITIES FALLINC; UNDEK PKlOKI1'Y I 

A. Econornic Activities Eligihile For Crcdits Up to F,l(:;H'l'Y Per Cent (80%) 
of Loan Value of Credit Instrument 

1. Agriculture, Fisheries and Forestry 

Abaca 
Cassava 
Cattle and dairy farnls 
Coconut 
(:offee and cocoa 
Corn 
Pilllay or rice 
Pigger y 
Poultry 
Ralnie 
Rubber ~lantation 
Sugara 
Other- fruits and vcgetahles 

b. Fisheries 

1) Fishponds and ~nland fishing 

2) Marine fishing 

c. Forestry 

1) Forest nurserics a n d  reforest:~rion projects 

2. Mining and quarrying 

a. Metal Mining 

1) chrornitc 

2) Chpper 

3 )  Iron 
a A5 pcr c~rcular- KO. 226 (fur  t l ~ r c e  !cars) 



4) Lead 
5 )  Manganese 

6) Mercury and quicksilver 
7) Nickel 
8) Zinc 

b. Non-Metallic Mining 

1) Asbestos 
2 )  Sulphur 
3 )  Coal 
4) C-iypsurn 

a. Radc: M e t l  Industries 

1) HLast furnaces, stecl work and rolling mills 

2 )  Iro11 and steel basic industries 

3)  Iron and steel foundries 

4) Non-ferrous metal basic industries 

t ~ .  C:hemical and Chemical Products 

1) Basic chemicds 

2 )  I3rugs and other  pharmaceutical preparations 

3) Fertilizer 

c. Cnconut Products and Thcir Prepration 

1) Chc-onut oil, edible 

2 )  (>oconut nil, inedible 
. C:(I~L..I me:~l and cake 

d Electrical Machinery, Apparatus & Appliances 

1) Tra~lsrnissio~ls and distribution equipment 



e. Food Manufacturing 

1) Canning and prescrvlng of fish and other sea foods 
a) Fish canning 

2) Canning and preserving of f ru i ts  and vrgetables 

a) Chnning, drying, b ~ ~ ~ - \ i n g ,  pickling or otherwise 
Preserving or preparing vegetahlrs 

h) Cmning, drying or otherwise prepring and preserving 
fruits 

3) Slaughtering, preparation and prrsrrving of  mrat 
4) Sugar factoriec and rrfinrrirs 

a) Sugar rcfinlng plants a/ 

5) Miscellaneous fwd 

a) Prepared fccds for nnimals and fowls 

f .  Furniture and Fixtures Manufacture 

a)  Rattan and  hnmboo furniture 

g. Leather and Ixnthct Products 

1) Tanning ancl finishing 

h. Lumher and Wood Products 

1) Veneer, plywood and prt:fabricated products 

i. Machinery, Equipment, Accessories and P a r t s  

1) Agricultural machinery 
2) Engines and turbines 

3) Industrial, construction and mining machinery 

j. Non-MetaJlic products 
1) Cement 

k. Paper and Paper Products 
1) Pulp, Paper and paperboard 

1. Petroleum and Coal Products 
1) Coke 

m. Textile Cordagc and Twincs Manufnctur~s 

1) Cardage, rope, twines and nets 

2) Hemp milling, abaca stripping and haling establishments 

a As per circulal' Vv.  226 (for thrcc years) 



n 'I'ransprtatior~ Equipment and Parts 

I )  Aircrafts i ~ n c l  p:lrts 

2) Motor vchicltis, equlpmen,t and parts 
3) Motnl-cycles, bicycles :~nd pnrtc 

4) Ra11ro:lc-l rcluipnlcr~t 

5) Shil:)s arlcl boats 

0. Miscell~ulcor~s Mnllufi~cturing Industries 

1 j Lahor-atory, engineel-ing and medical illstrurr~errts 

a. Contract 

I ) Uuildlng convtruction 

a) Comnle~.cial 2nd industrial projccts 1, 

5 .  I?i~blic Utilities 

a .  Icc and lcc Refrigeration Planfs 

13 C)prration of wh,\rves, dry docks, rtc. 

i Warehousing 

( 1  VvTatcr supplv .111d sanitary scrvices 

1) I~rigation cystems 

2) Wdtcr supply systems 

:I. Export products 1 

I?. Impi,rtatiun of c:~pit;~l goods and raw materials I,/ 

. Domestic tr;ldc (1:ilipillo only)  wholesale and retail I,/ 

1 To Tollow I-at in^ o i  econn~nic aclivities includetl i n  this list. 



B. ECONOMIC AC:TIVITIES ELIC;IRT,E FOR CREDITS UP TO SIXTY 
FIVE PER C:);,N?' (65'7'0) OF THE LOAN VALUE OF THE CREDIT 
INSTRUMENT 

ECOA'O MIC ACTIVITIES 

1. Agriculture, Fisheries and Forestry 

a. Agricultural 

1) Citrus 
2) Cotton 

3) Sallt farming 

4) Soybean 
5)  Other ~.oot crops 

2. Mining and Quarrying 

a. Metal Mining 

1) Gold 
2) Silver 

b. Non-Metallic Mining 
1) Asphalt 

2) Marble 

3. Manufacturing 

a. Chemical and Chemical Products 

1) Dyeing and tanning materials 

2) Explosives (exclluding firecrackers) 

b. Coconut Prod,ucts and their Preparations 

1) De~~iccarerl coconut 

c. Electrical Machinery, Apparatus and Appliances 

1) Commu t~ication equipment 

2 )  Dry cells and storage batteries 



d. Food Manufacturing 

1) Canniug and preserving of fruits and vegrtat~lr. 

a) Fruits and vegetables, sauces 2nd srasonin;: 

2) Dairy products 
a) Milll; processing 

3)  Miscell:~ueous lood pteparatiorls 

a) Cofice roastillg, grinding- alid 'ur  processing 

e, Furniture and  Fisture Manufacture 

1) Wood furniture 

f .  Lumber and U'c-)or1 PI-uducts 

1) Cork 
2) Sashes and doors 

3) Sawn and planed lumber 

4) Wooden box 

5 )  Woodch~ps 

g. Machinery, Equipment, Accessories and Parcs 

1) Oflice and store machines and devices 

h Metal I~~dus t r i e s  

1) Cutlery, handtools and general products 

2 )  Fabricated structural and metal producls 

3) Tin and aluminum ware 

i. Non-Metallic l'rotluc ts 

1) Glass and glass products 

2) S~ructura l  clay 

j. Textile, Cordagc and T w ~ n c s  Ma~lufactures 

1) Jute bags and sacks 

k. Miscellaneous Manufacturing Industncs 

1) Cottage llative halldicraft i~iduslries 

2) Footwear (other than rubber) 

3) Photographic a i d  optical goods 



4. Construction 

a. Contract 

1) 13uilding Constl-uct.ion 

Con~rnercial atid illdustrial prnjccts" 

2) Highway anil strcct construcrioll (including road building) 

5.  Public Utilities 

a. Comlnon Carriers 

1) Airlines and other alr transportatio~l 

2) Motor vehicles 

3) Kailroacl ancl railway companies 

4) Stearnboats and steamship lines 

b. Cornmuni~ation 

1) 'l'elecomn~unicat1011 (cable, ma11 & express, telegraph, telephone) 

c. Electricity, Gas and Steam 

1) Electric, Uight, heat and power 

d. Water supply and Sanitary Services 

1) Carbage, sewerage and disposal system 

6. Services 

a. Buslness and Professional Services 

1) Engineering  rid technical services 

b. Educat~orial Sel vices 

1) Private vocational and trade schools 

2 )  P u h l i ~  ~rniversitres and higher edut ational institutions 

3) Publlc vrxational and trade schcmls 

c. Medical and Other Health Services 

1) Iyublic hraltll services 

d. Recrraticrll Scrviccs 

1) Theatrical production (I.(:., :111 pcl-ihr-ming arts) 
-. . . . . . . . 

1 To follow rat.irlg crT ~ r o ~ > n m i c  ac1.ivifit.c i t~c l l~drd  in tllc l i5l  



c. Hesearch and Scientific Institutions 

7, Financial 

a. Har~ks 
I) Privatc developmerit banks 
2) Rural banks 

a. Exl:~>rl products 
h. Impr>rt:~tion of c:~yital goods and raw materials' 
c. Domestic tradtt (Filipino only) wholesale and retail1 

9. Other. Activities 

a .  Loans for other dollnl-eat-ning purposes nor ,.lscu~hcrc classified ( i n -  
cluded in this category :~rc thr co~~struction,  dcveiloprnent and ope- 
rations ol: first-cI:ls\ hotels which cater- tu thc  weds of: the tourist 

rndustry.) 

C:. ECONOMIC: .I (.:TlVI'l'l ES ELIGIBLE FOK C;KEDI'I'S U1' TO FIFTY 
PER C:EN'l- (509.') (IF' IT311 Z,C)AN V:-\T,T!E C)F TFIE C:KE:I)lT 
INSTRUMENT 

l?CT)NCiTt/ll(;' ."ICTIVlTIES 

1. A g n c u l ~ u ~ . ~ .  Fi~hcries ~ t l 1 - 1  Fo1.cstl.r 

I ) I'tsl~ct-~ scrvlccs 

2 j  Pearl fishing ;ind i:ult~~rc, shell g:lthcrlng : ~ n d  r-lil-~c.i- r n ; \ r i ~ ~ c  
products 

>-- ,~ .., .. .. .. . 

1 To follow rating oi c!ctlnnm~c artivititb it~cluded it1 t l ~ c  list 



2. Mining and Quarrying 

a. Non-metallic Mining 

1) hfi~ltral snllt 

2) Silica 

3. Manufacturing ~ 
a. Apparel a ~ ~ d  Other Finished Products Madc from Fabrics and 

Similar Materials 

1 )  Emhroidery shops 

b. Chemicals and Chemical Products 

1) Pa~nts ,  varnishes and lacquer-s 

2) Soaps and other cleansing prep. 

c. Coconut J1rnducts and their Preparation 

1) (:,opl-;l 

d. Electrical1 Maclj,incry. Apparatus ; ~ n d  .!\ppliances 

1) Electric lamp 

2) I-louschold appliances 

3) Radh, television, telepho~rl-. I-ccr~ving %CIS,  cl~c.trorl~c tubes and 
components 

c. Food Manufacturing 

1) Canning anrl preserving of fish and other sea foods 

a )  F ~ s h  sauce (patis) manufacture 

h )  Shellfish curing, smoking, salting 01 p~ckling, n.e.c. 

2) C~K-oa, and chocolate processing factories 

3) Grail1 Mill Products 

a )  Corn mills 
h) Rice mills 



C) '1'111K'r- fl~tur mills 
d) What tlout- 

4)  Miscell.tncou\ tcud preparations 

.I) Salt rnnnr~facture 

I ) )  Staril l  ;uid ~ t s  products 

i) Vegetahlc lard and margarine manufacture 

d )  Vertnicclli and noodles ma~lufacturc 

1 Lumbrar . I I ~  Wor~cl Products 

1 )  Crmcutrnp and other w d  treating 

g. Mrt;~l Indust rie\ 

1) Fabricated wire pt-oducts 

2) Mc-t:11 starnp~ng-, coating and c l ~ ~ r a v i ~ ~ g  

h. S o ~ ~ - n ~ c t : ~ l I i c  I.',-, ~ l ~ ~ c t  \ 

1) I'lastic produits 

2) Pottcry. china, c:irthenware 

i. Paper i111d Iiapcr l'rducth 

1 Cmatetl and glazed piiper prnrlucts 

j. Printing: l'ublishilig- ::-tnc-l Allied industries 
1 )  Book publishing and printing 

2) Newspaper ;IIKI pe~-ioilicnl puhl.ishIr~g 

k. - 'I'nhaccc~ 
I. ) Cigar and cigarette iactories (rl:ltI\ c-1 

1. Miscell:tneo~~s M:~ l~ut :~c t~~r . ing  Indust I - i rs 

I ) Chygen. .~cc.tylt-llc aocl sili1ila1- pruducts 

2) Silvcl- i~nil golcl \vork without. precious stones 

4. C;unstr~~clion 
a- i . i>~l~r:~ct  

1 ) 13~111cii11y C ; O ~ I S I  I-II(-~II:)II 

i. Government projects 
t i .  ~ : ~ ~ I I I I I I - I C : I - L I ~ I ~  ; I I I < I  i~~dustri:~]  pr<~jtc~.s, 

2 )  Hcavy construction i ilrdudin,~ I?r-idgch ar~d irr~g:~tion proircts) 
- -- . 

'J'cI follou r:rt~~i;; O i  cctr~lonl~c- :~c~:ivitic.~ includccl i ~ :  riii. 1151. 

r 1551 

- - 



b. Personal 

1) Constr~lctio~l ( rlot r~crrding p30,000) 

2) Recnnstrui tion (not exceeding +311.000) 

5. Public Utilities 

a. l<I~~tricity.  Gas and Steam 

1) Gas manufacture and distribution 

2 )  Steam heat and power 

b. Wakr Supply and Sanitary Services 

1 )  II)mit~:lt.~ < ~ \ t c t n  

6 Services 

3. Medical and Other Health Scrvices 

1 )  Private health services 

b. Recreation Serviccs 

1) Motion picture production 

7. Financial 

a. Uiulks 

I)  Cornrnerciall banks 

1) Savings ant1 rrlortgage 

8. Commerce. 

a. Export products' 

b, Importation of capital goods and raw materials' 

c. Domestic trade (Filipino only) Wholesalt: and retail' 

J To folio\\ rating of economic activities included ~n the list. 



CENP1'KXL BANK OF THE PHILIPPINES 

CIRCULAR NO- 238 

Pursuanr ro Mo~ietary b a r d  Krmlution No. 514 dated March 31, 19672 the 

cffectlvlrb ot (.:e~ltral Bank Chcular No. 227 as a~rlellded hy C:ircrrlnrs Nos. 232 

and 2.34, wllich allows cornrnercial banks to obtain from the C:entral Bank ad- 

vances equivalent to forty per cent (40%) of the iace value of, or if part pay- 

111ents havt: ken  m:ide, the outstanding bailance covered by, <:]-edit instrumctlts 

nu1 acccpiablc under C h t r a l  Bank Circular No. 223 d;ltcd Jul~e  25, 1966, but 

)-,tllerwisc eligible under Section 87 of Republic I-1t-t No. 265, is hereby extended 

up to June 34  1967. 

(SGD.) ANDRES i7. CAST1 LALO 
Gwcrnor 

April 3: 1967 



CETU'I'KAL BANK OF THE Y H i I,I I'PINES 

M . 1 n i 1 3  

CIRCULAR NO. 239 

June 6, 1967 

[n I.inr with the decision of the Monetary B a r d  ( in  its Resolution No. 7x0 
dated May 5, 1.967) to reduce from six and one-hali per cent (6fi0jo) to six per 
cent (GF), cff~ctivi: July 1, 1%7, the maximum annual interest rate which com- 
mercial banks and savings and mortgage banks shall pay on rime deposits in 
order ti, cnaWlc banks to reduce the primt rxtc on  Ir~ilris 1:01. Ilrc.)cli~ction and pro- 
jects Included 111 the ecr,t~ornic program of the G~vv~vcrnrnent, i t cm 3 c) oi I:ir- 
cular No. 222 dated Junc 14. 1961; is herchy amc.nded 1.u rc:,cl as boliows: 

"c)  Schedz4lt of interr.rt rotrs. 

(1) Cotvttt ~.'i.r-ilrl hank.( rrnd savings ancl /mtrIg(zg~. / I U I ~  /CS - LI'LCC~IVC 
Tuly I ,  1%7, the rnaximurn anrru;ll i11tc:rc.s~ ~;itt.  shad1 he six per 
~.etir- (0%) . 

(2) Vez~rlopmmt bunks ( inc l~ t r i in~  tltr L)r~~clopr~trr~t  Urwk of thr Phil 
ippincs:) r-oope~fit?vc. Fun/(s, r-ural ban4.r ~ / u l i  tht: W-4 CIII A hunk- 
:% maxirn.utn a n i ~ l ~ a l  intcrcst rnlc of six and r~oe-half per cc~lt 

(645%) shall hc a~llnwed 0 1 1  titne clcposits ~n .~ccordancr with t h c  

tnllrrwinp: strhcdulc: 

180 days - 67.  



CENTKRI, HANK OF THE PHILIPPINES 
M a n i l a  

CIRCULAR NO. 240 

A11 hanks shah1 rnaillrni~l a i-r;lbnccd position betwee11 their foreign cxch;~ngt 
assets ,111~1 1i:ll)lli t i c i  

I'ursuant to the prov~sions of Section 81 of Republic Xct  No. 265, all author- 
lzctl a ~ r n i  hanks are hrrcby required to nlainta~n .it least n one-to-one ratio 
betwccn thcir .~ztual  Iorcigtl wchange assets and foreign cxcl~allgt Iiabjlitic.; a< 

en.urncrated in Form FED 1, revised as of Janu;~rv SO, l%T. For this purposl. 
forward exchange purcl~.lsis.  customers' liability acceptarlcrs nrlcl dcirtr-I-ctd ixiv- 

illents shall not. bc considcrcd as aswts. 

To i'acilitatc the computation of the ratio, authorized :gent banks are tur- 
ther requ~red t,o subrriit: tlleil- daily summary oC lorcigll rxchnoge transaction5 
ulldcx F r u ~ m  F.EI) 1 on thc day immediately fol~lowing, duly signed by a res\pn- 
sible officer" 

Age~lt- banks wbo (nil  to maintain this ratio between their foreign rxchangt 
assets anrl liabilities shall not sell foreign exchange incur Ii:lbilities, whether 
real or cuntingent, i n  iure~gn ex~hangc until otherwise expressly authorized 
in *rlting by 11ic Cent:1-.1,! Rat~l.;. This provision shall take effect immediately i n  
rcgarcl to liahilit~cs incurrcd h e r  June 26, 1967. For drtliciencies arising from 
transactioas prior to junc 26, 1967, the ratio of one-to-one between foreign cx- 
ch:ul~~c ~ssct:. :~nd foreign euchangc liabilities shall be complied w i t h  hy Octnkcl- 
26, I W ;  I~mviOrcl ,I-~o~\\cvr.r, tll:rt: onc-fourth nE thc dcf ic ic t~r~ as of June 26, 1967., 
shall bc toverrd by July 26, 1967, one-fourth by August 26, 1067. one-fourth 111. 

Sct~tctnh:r- 26, 1967, and o'nr-fourth hv Octohrr- 26. 1967 

l ' h ~ s  arnrlids Circu1a1- -No. 207, dated Seprernbcr 7, 1965. All othcr circulars, 
nlemo~,:~nc.l:t (-,I., rcgulatiorl.i inconsistent herewith 3rr h ~ r e l , ~  modified, arncnded or  
revoked accordingly. 

Yhls Circl~lnr ~hnlll takr effect on June 26, 1967. 

For the Monetary Board : 

('SGII).) ANl3HF.S Lr. C:.+S?-ILl,C! 
Governor 



CENTRAL BANK OF THJ? PHILIPVINES 

M a n i l a  

CIRCULAK NO. 241 

Pursuant to Monetary Board Resolution No. 1081 dated June 23, 1967, 

Memorandum to All Cmmercial Banks dated July 27, l!W, issued by the 

Department nl' Loans and Credit, is hereby amended to read: 

1 .  The I ~ I C  rediscount ceiling of domestic cnmmerc~nl t,;~nks shall hc 125 

per cent oif their paid-up capital ~ I I J S  ?O pel- t-rnt ni- their other nrt wnrrh 

item (11rt worth less paid-up ci~pi ts l )  : I $  c l t  March ? J .  1P67: prav~dcci. 

howcvcr-, h a t  o111lv one-h:df or the cciling shall IIC ;~vailable from tht 

date of cffccrivi~~ of r.l~is circular up t.o I)c.ccmhrr 31. IO(17. cxcept: In 

the C:IS(: (.1( i'ina~~ciag exports or export crops wirrr: an ndditinnd 115 

per- cent ~1w.y b. availed of; and pl-ovidrd. fur1 h , . ~  t t~ i l r  rice and corn 

financing- shall not he subject to ally ccilinp. 

2- Thi5 (.:ircr~ln~- takr r,Ffect 011 June 20, ICHC 

lunc 23, 1967 



CENTRAL BANK OF THE PHILIPPINES 

M a n i l a  

C;IRCULAR NO. 242 

Pursuant trr Mulletarc Jk~attl Rewluhon Ncr 1082 dated June 23, 1967. Ithe 

rediscount rates of the (Xntral Iiank applic:ll)le I c 1 ,r ll banking institutions, except 
- I 

rural bank., I s h . 4  bc as fcdluw. : 

1. 'Ihret: (3) p e r  cctntum per annum for financlng the production, ~mporta- 

tlorl a~rd distril)~ltior~ rlcc :~nd corn. 

2 Four ,ind three-fourth (43.4') l x r  c e n ~ ~ u l l  per annum tm burrvwngs 

stcurcd by eligiblc credit lnstrumnents pertaining to a p o r t  activities ]all- 

ing ur~der Ihrivrirv 1. n \  listed u11clc.r ( 'kc-ular No. 223. 

3. SIX ( 6 )  per centurn per annum on borow~ngs based on all othtr credit 

instruments pcrtarning to rtonornic a ~ t ~  vlt i l  a cligible under Clircular No. 

Z3, as amended, and credit instruments not ,zcceptablr under Central 

Bank Circular No. 2 3 ,  ,is amnendcd, but otherwise eligible under Stcuon 

87 of Republic Act 265 

'I'his Circular shall take effect on Junr 26, 1967. 

(SGD.) ANDRE3 'V. CAS'l'IILCl 
Cnvcrnor 

June 23, 1967 



CENlXAL BANK OF THE I~~~ILIPPIN)rs  

M a n i l a  

C:IKC:ULAR NO. 243 

(Amcndnlent to Circular X o  219) 

Pursuant to Keso1ut;nu No. 1084 of thc Monctilry h a r d  adopted a t  its 

nlccrilig hel'o-l n n  June: 25,  1967, Circular No. 219 rlntccl March 21), 1966, amellding 

Scct~on 2(a) oli Circi11,lj- Xu. I j i  ;IS arnenr1cc:l b y  (kntral  Hank: Circn1:lr Nos. 143 

arid 152, a n d  continued in iorct: and effect by Central Rank C;irc-ular N(.I. 171. 

dated April 2.;. 1964. is liereby further amended to read ;IS follows: 

"All i r n p ~ - ~ s  must: l)c covcrecl by letters ol: credit csccpt trnl-~snctions ~nvolvirrg 

not more tl~r\tl $100.00.'' 

All1 i n ~ p r r  shi[>mznts wli.ich havc left their ports 01' origin U I ~ ~ C I .  L)ocu~ne~its, 

again.st P~aynicnt (DJ", Dxumi:nls agaillst ~ \ c c c p t n c e  (D~'i\ ') rrr opcn account 

arr;~ngements may he liquiclated in accordance with the terllls and conditions 

governing thcir m i g ~ ~ a l  imp<#]-intion. Hetlcelc-~th, in~ports must d h e r e  to r h  

provisioris of this circular. 

T h ~ s  Circular shall takc eifect on J u ~ i c  26, 1067 ill1 othcr circulars, nlzmo- 

randa or regulatioris lncollslstctit herewith are hereby tnodiliecl, amended or re- 

voki%cl ~ccortli~lg$y. 

(SGIJ.) ANDRE V. CASTILLO 
Governor 



CENTKAL, BANK OF THE PHILIPPINES 

M a n i l a  

C:IRCULAR NO. 244 

Pursuan! to Mon~$ai.y 1ba1-tl KI-solution Nu.  1083 dated June 23. 1%7 Sec- 
tion l (a )  o f l ~ c n t r n l  Bank C:irculal- No. 202 datcd June 30, 1965, as n~ncnded by 

C- -- , 
Circular No. :?I5 tlntcli j;lnu:u-!l 2-1. 1966, is hereby further amrlldl-$to read as 
follows : 

"SEC:TIO.N 1 - Rcsclrvcs :rgainst Deposit Li:~bili tics. 
SX X XXX AXX 

:a) Kcsrrocs oguirtst deposits i n  Ioral L.urr.c.nq o/ cornnlmcial bank$ 

(1) Dcmirnd Deposilr - The  rcquirrd reserve shdll bc eleven per 
cent (11%) of thc tut:~L ;11nount crf quch rleposit liabilities 
of t hc hank., ; .r nd 

(2) &zvings Deposits and Time Deposits 1-he ri:quired rcservc 

shall Iw cight per ccllt (XSk) o f  the ilotal  mount of  such 
deposit liaiilities of the bank. 

Every thirty (30) Jays aftcr the  elfcctivity of this Circulilr. rhc above 
reserve requirements on dernand deposits shall be raised a t  thc I-ate of one 
per cent (1%) until 1.11~ rcservc requirements ; ~ ~ a i n s t  dcrn:llld clepsits shall 
have rc:~chccl sixtccn pcr cent (16%), and thosc i~gainst saviugs iuncl rime dc- 

a t  the rate oi one-"h;lll' per cent ) shall have r.eachct1 ten pel- 
cent (107'~ :). 

rit least twenty-i~vc ~w:~.r irrlt (25% j oli  he rt:cluised I-cscrvrs shall LK 
held in the for111 (-)I' deposit balances with thc Ck11tr:tP Bank of the Philip- 
pines. 'l'he rernailli~lg pol-lion of the resrrve 1-1~1y I,c hcld i n  thc form of 
cvidc~!czs ol: irldc1)tcdl-lss nr rrbligations of the licpuhlic of the l-)l~ilippincs or  
ubliptions thc :;ervici~lg ;\ncl repayrnc~~t  ci which are fully gi~iu-;~~ltc.cd 1 . 1 ~  t h ~  
Krpublic cd rhe I-'hilippincs, and which <.vic:lcnces of undttt)tcd~less o r  ohlii;a- 
ltiuns are supported hy r11c Central Sank of thc Philil,pini.s: ; ~ n d ,  c-:r i : l> l~  i r l  
v,1ult - 

XXX XXX .S>,X 

This C:irznlar sh:~ll tabr ~ - f i t : l . ~  on June 26, 1367. 

(SGD.) ANDRES V .  CASTILLO 
Govcrrlor 



CENTRAL HANK OF THE PHILIPPINES 
M a  n i l  

CIRCULAR NO. 245 

rial hanks t1.i obtain ,~clvances frun:~ the Central Hank ecluivalent to 40% of me.- 
/ 

dit mslrumrtits rlrrt :~ccc~rr:lblr i111der- Central B:mk Circular- No. 223. )as amended, 
. .. 

hut cxhenvisc eligible under Scution 87 of Republic Act No. ?65, i s  hereby cxten 

ded u11 t r ,  Zugust 3. 1%7 

( SGD.) ANDRES V. CASTILL0 
Govern01 

July 3, 1%7 



CENTRAL, HANK OF THE PHTLIPPINES 
M a n i l a  

GIRCULAR NO. 2-10 
July 17, 1967 

Pursuant trr Kesol~~t rorr Nrr. 1 111; nclopted I ly  the Monetarv Rn:~rtl at its rnm: 

tinp held 011 June 27. 1907. In 11nc with the loreign policy of thc Philippines 

(as ;I ~ignatorv to tht' rc:salution , ~ d n ~ t r d  by till: Uniterl Natio~ls rrn economic 

:~nd crther sanctic-rns against t h e  C2nvttrnrnent of the  unit)^^ rrf South :Ifrica atmeci 

at curtriag its :~l~artheid [* i l i cy \ ,  ,111 Ai~tl~rrrizcd Agent Ranks arc hereby prohl. 

biter1 from issuirig letters 01" i:r.vdit ior i~npmts corning troln  be Uxl~on of South 

.4 frica 

This r.ircul:rr take.: cif< ir immediately. 

FOR 11 it: bI( )h E'L'AK! I:C)AKL) 

(SGD.) ANDKES V. ~~;,~SI'ILLCI 
Governor 



(XNTKAL HANK OF TH 1, 1'1-1ILlPl'INE~S 
M a n i l  :r 

CIRCULAR NO. ;".4; 

Julv 21. 1967 

SUB JEC1.f ~-lrncndtncut ol' (;rl~tr~d Bank ( :i~-cul;l I- \c I.i7 clatc*(l J:II~L~:II.: !;O. 

1.902, as :~n~ended ,  011 110-doll;~r irnl,nl-is 

Central Bank Circ111a1- Nc). 1-37 cli~tcd J ; I ~ I L I ; I ~ ~  -30: 1!&2, I r \  Ct811l I-ill I ~ J L I L  
Circulars Nos. 142, 144 and 188 dated April 17, I.CNiZ, May 2'7, 1902 . , r l t l  I:lni~ary 
5. JO(i5. rrspcctliv<:l!~. i +  hcrchy I:i~rthcr :~mendccl to r t :~d .IS loll on*^: 

"I. The retluit-cmeilts of Ceritr:ll Eanh (.?ircujl;~r N u .  I i.3, tl:~tc(I I ; ~ I L  
uary 21,1962, as amended, and as extended and continiicd ill iorcc :~nd (~'lcct 
by Central 13:irlk C:ircular No. 171. clntcd April 2:3, 1!)(73, : I I I ~  :IS f i ~ r t h ~ r  
amended by C:c~lt~-;ll Rank Circular- -No. 181 c-larcd julv 31. 10~14, (:cntral 
Bank C:ircul;lr No. 191 dated Fcb1-1.1ary 76. 11W;5. C:cn~~-al Hank (-:ir-c11l:11- No. 
219, clat.cd Marc11 .39, 1966, Cent r;ll Rank I:ir-c:l.~l:.~ I- Nv 2.4.3 dntct.l Novc-mbc~- 
14, 19rh atid Ccntr-;11 Bank Ci~.culnr Nil. 743 cl:lrctl un i  3, 1907. l-t.garrling 
letters oE credit and relc!ase trrtificntel shill1 Ilrrl- :~plll\ tn thc it~llo\$,ing I I O -  

dollat- importahor~s 

"a) Pcrsorial el.J:c-cts ;~n t l  crttier ;ICIII$. i l l  rt..~sc~~~al.)lc il[lnlltll.irs. he- 
ing hrcrug-lit in I)v ;i ~rrturning residr~rt lor- 111h 17r1,snn;ll ~1st or- ~hnr  r i  

lnis i1nmcdint.r family nnrl 11ot for xes:ili I-lr I:):lr-tc~. I I I I I C ~ $  thc1.c is 1.v;-- 
r!encc of abuse it-] the us(. oJf this privilcgc; 

h )  Prcrfessionnl instruments ;~ncl rl~ll~lrr~lcrrt.c, to(.)ls 0 1  tl-~tlc.. I I L  

crlpatio~r or cmployr-nent, w c a l - i ~ ~ ~ ;  ~F)J).II-c.II, dnrnc.qtic ;~ni~n;lls, : I I I ~  l.lci-- 
snl-rnl ;u11cl Iiorlqehdlld cffcc1.i i ~ ~ c l u d i n g  vc11icW~c~ l>t: l i~n~ing t r r  pcrsons c-c.mm- 
ing ti? settlc in  thtr Vhilippillcs 1;)~ 1-1-1c i.i~-hmt. 1.rrnl.. il-1 I lu;~nti~tirs :rnd ot- r:l~e 
cl:lss suitnblc I:(:\, the l)rcriessionl rat~li  rir- ptrsil rrj ob t hc pcrxrrl importing 
them for thrir own use arid not  \.or I.)art-el- crr d c .  accomp.lrlylr-l::~iyi such 
pcrsons, or ;lrriving within n reasnr~al:rlr tinlcr l>c.:Jr-rri or ;qCtr:r thc arrival 
of the r:)wntrs: l"rt:rvided, T h a t  this r)rivilcy.-c h:r\ ru:vcr I>c:i:n prcvinusly 
:;':f.n~ltt'i.l ti) them; and Providcd. Curther. -1'11:-11- I I C I I ~ C I -  ~nc-'rcha~~rlist. rrE 

: ~ n y  kind, nor .machinerv or other ~lr'i-iclcs 1.or l i x c  111 [ ~ . I ; I I I u ~ - : ~ c ~ ~ I I - ~ .  ~11:111 
111: cl~as~il'ic(S rtrrdrr ~ h i r  sul3-para,gr:1ph; 

"i) \Y t::lrlng ;~pp:~rel,  articles of p>c~.scrllal. .-tilnrrlllur~~i, ttrilt:t nrtlclcs, 
porrdblr tocrl~ .-111(-l inst l-~~ments,  thrr.atric:~d r-nstunrt::* :.~nd sirnililr p ~ r s ~ ~ l a l  
effects, .tccumpanyin~ tcmprrrai-y visitor.; or tu~rrixtq; 01- arriving witkin 
a rensol~:~hlr tixrrc hekrn-c or aftc:r tlrc c-~~vtlc~-s. I r t  Ir\c t l f  ; i~irl  rrrt-tssnr!r 



ancl .~ppropriatc ior thc wear or usc of sui11 prrsons according to thcil- 
profcssinn 01- positit-pn ior the i rn~nrd ia~c  purpose of their itrurncy :IIICI 
their prcsenc cor~~l ; ) r t  and conveniencc.~ and not for hart:cr-. or snlc or 

h~r-t,: 

"d) Articles tor display ill public tsxpositions, o r  ior cshibition 01 

competition For pr.izts, which shall bc exp:)rted nftcr such display, exhi- 
bition (:lr somprti tion: 

"c) Cir~c~l~at(-,graph;c iilms, television I:ilms ; I I I ~  tcchnic;~I ;-IIICI 
sciutific films itnportrc-l ior  exhibition : I I  ~ h c  Philiplirll-s whcttict, 
prolit or otherwise; 

) .lrticlt.s ~:,i c3sy iclc~ltification cx/n~xrl-tecl I'rorn the Philippines 
for repairs abrn;~cl ~ n d  subsequently re-imported: Pruvidetl, Tha t  thc 
~~1st of such rcpnirs docs not exc'eecl onc hutldred doll;~rs ($100.00); 

"g )  t3offi11, or u1.11, cor-it;~i~iing h~irnan ~.ctnains, bo 'n~s  o~r ssllt:s, 

and all articles tor orn:trnenting said coffins or urns and, accompanying 
thc same; and uw.1 pcrsollal houscholtl cfFects, tiot merchanclisc, of 

the dccrased persons; 

"h) , i r t ic lc~ ncht ~,xcc.eding $1(M.00 iri value h r o t ~ ~ h t  into thc Phil. 
ippines during cvcry thrcc-month period h!- officers and  crcw lnomlwrs 
of hoatu, shil.)s. vcssels or any water craft uf whatever kind and nature 
and irrespectiv~: cd sizt: 311d tonnage and by nlficers and crcw mcmbcrs 
of airplr~ncs (-11, :In! ;iircr:ift o l  :~tly kit)(] and m;lke: 

"i) C;ilts srrlt fro111 abroad to  onc si~lglc person, providcd thc value 
of the  gift dots ~ i r r t  cxcred $100.00 unless thcre is evidencr of abuse in 
the usc of this privi1rgi.c; 

"j) Shipments by the I- C. A. or its successor entity; 

"k) Haggage5 anrl pcrsonal cffects o i  officials of forerg11 gaveln- 
rnents and nlemhcrs d international organizations who h ~ v t  been AC- 

corded dipilom,rtic privilrKeh; 

"1) C;oCKJs, c ~ ~ n n ~ d i t i c s  and articles consigned to, anrl for the ex- 
c:luslive use of cml~ssbcs, lcgatiuns i111c1 consulates of foreign governnlents 
other than those of the United States, and oC their oflicitlls duly accrr- 
ditcd to the Govcrnmrnt cf the Rcpuhlic of the Philippines; 

"m) Samples anii advertising materials dcstiried exclusively for dis- 
play or exhibition of a value not excecdir~g $100.00, unless there is evi- 
dence of abuse in the use of this privilege: 



"n) Gcwds, ~rtides, and conl t r~dt i r s  urrisigncd I t . ,  thc U.S. F,m- 
bassy and Ci,nsulates. tB U5. Armrtl krviccs  ;rnd othrl- A~nrr i i~r~r  
Government Pcdcral .Igencith and U.S. citizen pcrsonnrl Itlr their of- 
ficial and jxrsonal ux.; 

"o) Lccterhcads, printed rnattcr or tu1-111:, LC, I K  used tx- 
elusively by offices in tht Philippines of foreign firms :und other firms Tur 
matters consigned t(., such offices in thu Philil~pinrs c.~f:  hreign t;rrns f1.11- 

frcr: distributirvn, ; ~ n d  nut I ~ I -  s;~lc or hartcr; 

'"1 Articles donated from abroad and conslgnc.~l to July csca- 
blished cjr duly incorporated international civic organlza~io~~s, ~ e l i ~ l o u s  
or charitable institutions or socjz~ies exemytcd irom customs dutics and 
taxes pursuant. to Republic Act No. 1916, which artides arc:. by nature 
artd destination, Ihr the uxclusivc use uf tht doriec~ (:lr (or  frcc clisr r-i- 
b u t i o ~ ~  to 1.h~ j . m r  ~ n d  thc needy i~nd not for hartcc, 131r or hirc: 

"q) Enlpty papcr bags, Hessian cloth bags, steel tlnrll~s and cr1ht.1- 
types of cunt;iincrs consigllcd to 1nc;il producer> lo lx u ~ c d  i - z c l ~ ~ r i ~ i . l v  
as containers o f  sugar, of wlient and rice, and nthrr prcr-- 
ducts for cxjx~rt 1)) such producers r o  the supplir:rs of such containers: 
Providecl, howcver, th:it (i) thc. coxlsig~lecs arc iwnu fidc ~xprbrt.crs; and 
(ii) that such ntdollar importation shall tw covered by t.)unds, as re- 
quired by the Custnrns and Tariff G d c ,  ti, guarantct re.cxportation 
thereof: 

' I  Raw mniitrrials, dycs, bleaching chernials, threild, etc., caul., 
signed t,o wearing appard and embroidery firms to he 'usetl'e.xclusivcly 
in the processing of finished artides for export to the ivreign suppliers 
of the said raw materials; decorative and ornamental :rrticL*s, etc., coxl- 
s~gned to local furniture factories to be used exclusively in thc manu- 
facture of finished prducts  for export to the ic)rcign suppliers of said 
articles; and other raw materials and/or curnp>crnent parts consigned 
to local producers ta lx used in thc manufacture of finished gwds for 
export to the foreign suppliers of such raw materials and/or cornpot- 

ncnt parts: Provided, however, that (i) the consignees of such x-:iw ma.. 
terials, dycs, bleaching chemic:rls, thre:~ds, ctc., ciecorative a r~d  orl-lamen- 
tal articles, ctc.; and othrr raw materials and/or cnnrpunent parts are 
Cona fine exprters; and (ii) such nodollar imporratlans shall be covered 
by bonds, as required under the Tariff and Customs Cde,  to guar'an- 
tee the re--exportation thereof; 

"s) Goods imported as Japanese war reparations, certified tu as 
such by the Philippine Reparations Commission; 



"t)  M3cIiillcry ,:(lid, equipment sh~pprd k y  t(11-ci~11 suppliers to In- 

;a1 indust~-ies (311 rentill 1 ) a . i ~  :uncl to I,r: I-c-rspc.rtcd ~brt.l;~d ul)on t.ermi- 
*liltion o l  the rental cuntructs, provided such m ~ ~ c l ~ i n c r - ~  and  ~ i ~ u ~ p m e n ~  
21-e covered by bollds to gunrantee t.l~eir rc-espc~t-tatic-111, if I-cquircd ullder 
the provisions oC the C:~rstoms and Tariff Lodr; 

"u) C:ipit:ll p ~ d s  rind etlu~prnent sliil)pctl to the P l ~ i l i ~ ~ > i n c s  from 

abroad ;ls part o i  tlic co~ltributintl of the foreign ~ n ~ ~ d i e ~ "  ~sliipper to the 
c : ~ ~ ~ i t ~ l t z ; . ~ ~ . i o n  I-,I: ~ h r  I-rt-ipicnt d (~~ncs t i c  corpor.lti~-)n. t n t i t y ,  o r  oilier eu- 
terprisr: 311~1 

"v)  Importations not. covered h y  letters i r f  credit hut nutio~-ized 
unclrr ~ h r  provisions of international :Igrcrlnents tn which the Govern- 
ment oi the Krpublic of the Philippine is ;I pal-ty. 

"2. The Commissioner of C:ustnms is authorized to I ,~-or~l~~lg:~te  such 
rules and re:,rul:lt~ons :IS hc niay deem necessary Tor the elfectivt. implemen~a- 
tion 01 this Circular. 

r. > . This Cir-c.ul:~r shall titkc effect immedi:ltrly." 

FOR THE MONET.4RY RO.AKI3: 

(sen.) .~YI)KI:.S V. CAS'I-ILLC: 
Governor 



CENTRAL RANK OF 'THE PHILll'b'INI-;,S 
M : I  n i l  r l  

CIRCULAK NO. 24'3 

I Pursuant to M o ~ j e t ~ ~ r y  Bo:~rd Resolutint~ No. lR.;'i Jatccl Scptemhrr 22, 1%' 

the crcdit pri0rit.y list-ing appended to Circular Ncr. 2.;; tlatrd Al.)ril 4, 1Yh7, is 
' 1 

., hereby~rnendrd to incllude in tllr economic activities f;illin,q ~ u ~ ( l c t  Priority I-A 

the following: 

, ' ?, 

-3. Manilfnct.[rring 

m. Tcs~ile,  Cordage arid Tw~ncs  Mnn~~iai tu~-cs  

3:) Knitting mills 

4) Spint~ing, urc:lv~ng and f i t l i s h i ~ ~ ~  tcxtilcs" 

This C ~ I - c u l ; ~ r  sll:~ll t:ikc cffect immedi;l:elY. 

(S(f 1) ) .IMiZT)O K. BRIRhS 
IIc'i7ut v Gnvernor 



CENTRAL, BANK OF THE 1'1-lILIl'I'1NF,S 
M a n i l a  

CIRCULAR NO. 249 
October 25, 1967 

,4tncnttmcnt to  Circlrlar No- 157 

I 'urs~i~llt  to Monctary Board Rcsolutioll No--,1959 dated C1ctoh:r 10, 1967, 
Section -iO(a) ai: Central Hank CIrcu'lar No. 157 c-lated Scptemher 23, 1'363, is 

hereby amcndcd to read as follows: 

"(a) For cach loan ~lpplication, a savings Luld loan asscjciatiun ~ u a y  
charge thc following: 

" ( I )  Handling and service lee in the nlirlirnum anlount of two 
j>~Si>"'P2.00) up to a max;rnun~ of two-tcnths (2,  10) of one pcr cent 
(1 nl' the loan granted, in the casc of stock assncintions, and a r n i ~ i -  
mum of one peso (f1.00) up to a ~llaxirl~unl of two-~enths (2.r110) of 
one pcr C C ~ L  ( 1 % )  of 1thc loan grnntcd, hut not to cxcced tell pcsos 
(f 10.00), in the case crf non-stock associations; and 

"(2) Legal ancl documentation fee of five pcsos (85.00), exclusive 
of the actual cos~  of docurncntary st;~mps usrd." 

This Circular shall take effect immediately. 



C:IKCULdXR NO. 250 

October 26, 1467 

Puss11:1n1 to the pi-c.)visinns of Srctlon 8 1 of Rcp~ll)lil- A c t  No.  265, :-11,l : I L I I ~ I ~ I , -  
iz rd a g w t  I > a ~ ~ k s  arc: I-c:quired to provide full covt:r fcrt their iorcign csclinngr 
lizlb~lities.,l Such covcr shall be compnsccl of at  Ic:~st 25 1 r i  (:(.tit of  X:II.I;I~ ivr-e~yn 
t.xcli:~n~r asse~ts, autl I l ~ e  ha1:lncc may bc held i n  dorncstic assets in the for111 cd 
treasury hills iuld nntrs: 131-ovided, 1in1r~cvc1-, t'1i:-11 tl~c.;,: I ~ ~ ~ l ~ i l i t i e s  shnulcl not cxi.cecl 
the v:~lue of cvc-:~-y t~~t1il*?s a~ti1;11 fo r~ ig l l  rscIx~n,qr :~sscl.i. Iir:rldings a s  nf Octolirr 
26, 1967. 

Agrnt  hanks ~ ~ 1 1 0  ;tt any ~.ilnr fail ti! ~naini~li l i  111~. nrcrssary cover 101- thrsc 
liabilities shall scll l ' o l - r i ~ ~ ~  cschn~igr nor  incirr- ~ L ~ h f i t i r s .  \ftlicthrr rcal 01- co~ntin- 
gent, in foreign excli:~nge ~u~i t i l  otherwise expressly nuthnl-;zed in writing \by thc 
Central Rank. 

Tllis rrvukcs Cll-cular No'. 240, dated 111nr 23, l(J67, excclrt with ~-(:I:cI.c'I~cc 
to the sanctions apl~licable to h:~nks u.hich f:lilcd to c(.lrnplv with its ~ ~ r ( : n i , "  ' slons 
as of Octohcr 26. 1967- 

(SGD.) ANDRES V. CASTILIA(.) 
G( )vernor 



C:IKC:I.II,AII NO. 251 

Pc~r-sir:.lllt tcl S1ollct:tx-!- Ro;lrd Ilcsirlutinn Nil. :!ibSD d . ~ t c d  Octnbrr 26. l!)i;' 

1Circul;rr b,,  '!.I1 11,~tecI JLUIC 2;. l!iti7 is hereby u~nenclcd t o  read: 

1. Thr :  0.isli r c d i s c o ~ ~ ~ - ~ t  tilling- ic-,t dnmes~ic ci:)~l-lrl-ler-ci;ll 1),1!1l;s ?hall i-~c: 175 

pcr ccn t  01: their- I r ; ! i c l -~~ I . i  i:~[)it;~l ~ILIS C)O ~ > c I -  crlll i r F  tlici~. ot11i:t- l i r :  

~10t.tll i l . r ~ n s  (nc-t ivo1.11-I lcss ~xl id- i~p  ~ 3 ~ ) 1 t ; l l )  .IS ( ) t i  Juuc  30; lOh7; pro- 

vi(li2c-I. hon.cvtr~-. I . I I O I  : ~ t  Ii-.ist '5'0 pcr ccnt of thc cc11i1-I;: shnll I-),: ilsi:d ici.- 

f i ~ l . ~ ~ ~ i i t ~ ~  cspot-ts 01- t,\pirl-l crops. liicc 2 n d  cot-1-1 i i n n n r i ~ ~ g  xh,!ll n~r! 

ht- s~11-1ic.c:t to a r i y  c r i l i r ~ ~ .  

FOR Tl 1 t MCINETAKY l~OAltI1 

(SC>D.) ANDKES C'. I-;,\STILL0 
rover nor C 



CIRCULAR NO. 252 
(Anlrudrner~t to CII-LLI~.IT No. 243) 

Pursuant to Resolution No. 2051 thc Monet:~rv 13nard :idopted a t  its meeting 

hcld on  Clctober 26, 1967, Circular No. 243 June 23, 1967 is hereby amendcd to 

reatl a s  fi~llows: 

".411 impc-,rts involving more than $1110.00 must bc covered by letters of 

credit; Provided, however, that  ci~rnmodit~es whlich :Ire exempted from the  

cash n~nrgitl deposit requirements provlded in thc Gentlemen's Agrerment 

cxccutcd by and among the members of the  H:inkers Associ:~tion oC the 

Philippines dated June 26, 1967, may hc fin:inccd hy rncatls of dncumcnts 

;{gainst payments (I),/P) or documents against accrpta11ct.s (I3 'A) for a 

period not exceeding one hundred eighty (180) days it) the cnsc of producers 

or not exceeding ~lincty (90) days in the case of importers. Furthermore, 

imports of r4w materials rerluirtd by  Inc:~! industries also exempted from 

the cash margin deposits may tx financed under nn open account arrange- 

ment by JI:/D, M / T  or T/T within one hundred eighty (180) 

days after the issuance of the release crrtifirnte by the Authorized Agent 
Hank concrrncd ." 

Autl~r~rized A g c n ~  Banks nrr hereby authorized to sell foreign exchange for 
thc payment 01: obligations arising from the ahovcmentioned arrangements but 
their monthly sales foreign exchange for this purpose should not exceed their 
avt:rage monthly sales for the iisc31 year ended Junc 30, 1!)67. 

This Circular shall rake effect immediately. A'II other circulars, memoranda 

or regulations jncc~nsistent herewith a r t  hereby modified o r  revoker1 accordingly. 

1 W K  I'HE MONETARY BOARD: 

(SC;D.) ANDRES V. CAST1 ],LO 
Governor 

October 26, 1967 



(ZEhTTKiZL B,\NK OF THE PI--1TLIl'I'INES 
M : > n i l a  

I C:IK(:ULAR NO. 25.3 

I'ursuarzt tu M'onctal-). Uo;~rd Resoluticrn No. 2052 datccl October. li;, 19C;:. 
1 
,Circul;lr ho. 24-1 dated Junc 23, 1967 is hereby amended to rcacl ,IS follows: 

"SLC:7'10N I .  Rcscrves A p i n s t  Deposi t  L,iabil~tles. 

(I) Uer)~lrnd Depo.iiis T h e  required xesrrvcs shall hc I:~ftrcl, 11"- 

cc-rlt ( 1  5 % ) (it thc to~i11 ; ~ r n o i ~ r l t  of such dcpos~t. liabilities c:,f t h c  
banks;  :lnd 

( 7 )  Si/~~i/~~i-lj:poliit.i unll l'irne Depo~i i s  - The r c q ~ ~ i r ~ d  I.I;:SCCVC.\ 

shall br tc11 per i:c:nt (10%) of t h e  total ~ I I T ~ ~ L I I - I ~  of s i tch  deposit 
1i:rhilItiex uc t hc  1:)anks. 

'.L'l-ii~-t>- (30j cla\s ai'tcr thr effrcl.ivilty of this Circular, thc :tbove re-. 
mrvc r.rcluirerrrents on dcmand deposits shall l:re raised hy on<: per ccnt (1% ) 
t o  l-cnill ?~Iztcen per (:16:h ), ur-rd those :~gains;t sav,ings ancl time dt:l~osits 
shall i)r raised u l  t l ic rate  o'f twrr per cent  (27:~) evcry tliit-I:, d:ly unt i l  th? 

reserve recluiren~erus ng:-ain<t s3vitlfis 311d tinlc deposirs shalll have also reached 
s i s t c r ~ ~  klcr. c e r ~ t  (16%). 

A t  lcast- fifty prr cent. (50%) oE t h e  rcquired resrrves shall be hcld ill 

t h e  ~ O I - I I I  of deP(.)sit I.ral,~r~ces w i t h  t h e  Central  Hank of the Philippl~lcs. 
The rcrn,lil-lin,q p n r t ~ a ~ ~  of t h r  reserve may be held i r l  tlic Fol-ni D E  cvidelrcri 
of indcl>rcclncs~ or obligatior~s of t h e  Republic o f  t h c  I-'hilippinc-s o r  ohlig:~. 
tions t h c  sel-vicirlg ;lnd rcpaytnent of which arc  fullv ~uar:~l l teed by thr Kc:'- 
puhlic (-11' the Philippines, and which evidences cyf indcbmtedncss or clblig:~ltic-,~-ls 
a rc  suPprrtetl I ) ,  t l lr  Ccntl-al Bank of the P11ili!3~i1lcs ancl '01- c:tsli in v:~ul t .  

Tliic C:ircul,r~- s h ~ l l  trike rlicct c-)n Octohcl  3, 1967. 

FOR TI-I E .MONF,T,\RY ROAR13 : 

(SGI).) rZNDRES V. C,IS1'J L,I ,O 
Governor 



C:l<NTIIAL HANK CII: THE I'I 1 1 1  .II'I'INKS 
M . 1 n i 1 ~  

Purslral~t to Monetary Board Kesolulic-~n No. :?.164 11.1trd Deccm1)t.r 5, l!)07, 

t.hc credit pr;ority listing apprndrd to Circ~rl:11- ho. 237 d:~tecl April 4, 19b7 is 

hcrehy, nmendcd 1-0 include in [he  economic .~ctivitics i . i l l ~ n p  u11clc1- 171-io~-ii.~ I-(:: 

the following: 

"3. Manufacturing 

h. Non-metallic Products 

3. Coocrcte Aggrcgatcs" 

This Circular shall take effect immediately. 

FOR THE MONETAKY BOARD: 

(SGD.) A-lNI:>KES V. t:AS'I'ILLO 
Governor 



CEISTIIIZI, B'lNIC OF 'TI IE PHILll'l'lNES 
Manila 

MEMORr-1ISDUM '1'0 ALL AU'I'HORIZED AGENTS 

In orcler lo  rliorc aJi:quatcly assist the fiscal author-itics oL thc C;ovcrnmcnt 
111 the callli)alglr agairist s~ i~ugg l lng  :-i~td tax evas~on .und ior s(atistlca1 alld 0th~~ 
PurPusts, ~ h c  Miilrct,lry l<i);i~,cl, ill its Hcsolu~~cra No. 1085 datcd junc 23, 1917, 
~ p p r o v c d  the foilow~ng rt:guia~.ions rzlativc to salcs ot  foreig~l cxcbange for ill- 

v~sibles b) all authur~zecl agc~l ts :  

1, .Every applicalion for tllc p u ~ ~ h a s e  of borcign excl~angc ior invisibles in 
Ibc a ~ l l o u ~ ~ t  ui morc: thdn 4100 shall, effcztivc ~~~uned ia t r ly , ,  he uccom- 
p . ~ ~ i c d  I:ry a sworu z t ~ ~ ~ n l c ' n r .  of the purljose o i  such purchuse. 'This 

" - 
pruvisiol-1 supcrsrclrs Mcmc~randutn t o  lluthorizecl Agent Balks dated 
August 1, 1966. 

'Khe apki1ication lor the purchase of foreigrl exchangc far invisibles shall 
be duly azcompl~shcd l ~ y  the applicant on the apprcjpriate fcvrm ior the 
particular catrgclrv of pu1-c:h:rse nl- remitt:>nce dcs;red. 'Thc forms, sum- 

pies 01: nlhich :trr: al>pt:r1dc:d, shall he ser-ially nurnhercd by the ;li~thnrized 
ag"", hank or :~uthor-:zed :~grnt  concerned 311~1 shull he treated as ac-- 
cl.~untablt- fni.tns. 1;-i cfi 'ccti~el,~ in1 plcment the al)ovc-r17rntio11ed ob'ject- 
ives of 1.1iis m~:n-ini~:lndl~rn. a ~ ~ t  horized ag-erlts sh:lll be by the mc- 
mnrandum. (3f 1 1 1 ~  GC)VC~IICII~ of 1Zpl.il 16, 1962, co'py oE whtich is hc,rctri 
attached- 111 order 1-0 ins1rr.c that thc: guidrlincts cst;thlislicd in the  said 
ni8emcrrarldutn of . , Ipl - i l  16. 1962 \\)ill I.K ,:)~-c-i~)c:~-l~ ev:~luaterl a n d  applicd 
i n  rrsl>rct tcv npl-)licat~on for tlic pul-cllasc of forrigll csc-har~ge for in--, 
visihlcs, it is rcclucstc~.d tllat action on succ11. ;~~-)l.)llicalions I-le placed under 
the rllnrge of :in nfficcl- n'f tlic hank or nuthorizt:d :~geilt concrrncd. 

.<. ~luthnl-izcd agent;, it-\ selling FOI-rig11 cxc1.131jgc [OI- lnvisibles, should LC 
snrisl'it:d rcg:~rdil-~,q tlic cl:)~-rcctness of the I.iurl)nre oC thr p~~rchasc  or re- 
mit tanl-c: st:l~ccl ii.1 tiic :I t~t,licntion- 'The nu~.horizt:rl :iEcntl in  additioil 

tc.1 cc-,rtii"?ing lo t11c . . ~ I . I I O L I I I I  O F  i'orcign c.;ch;~n~c solcl, wil~l ulso ccrtifv 
t l ~ t  t . 1 ~  pcrsnn ill. cl.-tit\ p~~~-chns ing  1.1-lc- lo,-ci,gn c s c h a ~ l ~ c  is 3 resicle~lt 
o:' the Philippines . ~ v l i o  IS a c1ir1.11: ol' thc: hank and that to  the best oE 
the autl~orizcd a:c.nt's inlol-~na!.ion, linowlcdge, 2nd bclief the remit- 
tancc i b  being 1-1-inrlc (01. the purpose s!.ntcd in the :1~3~.)lic;ltion. 

4 .~l~tllc?ri.r.ed ~;:.CLIIS ~11.t l l  I I O ~  SC:I~ Il'o,-c'ill;~~ i,\i,h:~ngt. ior. P C S ~ P  t c ~ l d c r ~ d  by 

(w in beh;klC crl ~lonl.csiclcnts of the Pllilipp;l-les i l l  tllc tour-se of so.-callcil 



"arbitrage" operations. Said operations arc thc subject of 3 separate 
memorandum tcr authorized agent hanks. RrsIdcnts of the I-'hilippincs 
shall1 secure their foreign exchange needs through authorized agents of 
the Central Rank. 

Reconversion illto foreign exchange vf unut~llzcd pesos purchased liy 
tcrurisrs aricl transient visitors shall not in a n y  w ~ y  hc restricted and 
shall be made In r~ccordance with Memorandum tu Authorized Agents, 
Hotels, Travel Agencies, and Shipping and Airllne Companies dated 
February 12, 1962. 

5. The applications for purchase of foreign exch:~nge fur invisihles shall be 
accomplished in triplicatr, the original to be rcri~ined by the authorized 
agent, one copy to he furnished the ap$licant, and a copy to the Central 
Bank. The copies for the Central Hank shall he suhrnitted to the Fo- 
reign Exchange Department daily together with the daily report of sales 
of foreign exchange for invisibles. 

FOR TT3E MONETARY BOARD: 

(SGD.) ANDRES V. CASTILLO 
Governor 



CENTRAL HANK C)F THE I'HILIPPINES 
M a n i l a  

MEMORANDUM TO AUTHORIZED AGENT BANKS 
June 26, 1967 

?'he Menlorandurn to All Au.thorized Agcrlts of the Governor dated Junc 

23,1967' inhibits all authol-i-izcd agents from sellitlg foreign exchange fo'r pesos 

tendered I-jy ot. ill behalf 01: nnnresidents of thc Phiilippines in the course oE so- 

c;lllcd "arbitrage" (-iperatic.)ns. An arbitrage opcrat'ion is one in which the opera- 

tor sells local currency for foreign currency in u forcign market, which foreign 

currency 1s then convcrtcd into 1oc:ll currency in another market. A t  the con- 

clusion of the arbitrage operat.;on, the operator regains the curre~~cy used at the 

start  of the oper:ltio'tl. So-called arhitrage operations under which peso funds 

or assets pass to the ownership of nonresidents in payment for goods or services 

iurnished by such nonresidents do not conform to the objectives of Circular NO. 

133, as amended, and have been used as a means for circumventing the tax and 

customs laws oE the country- A~r,thorixd agent hanks shall, therefore, hence- 

forth desist from selling foreign exchange for pesos tendered by or in b&alf 

crf nonresidents of the Philippines in the course of the said operations- 

Any v~olation o'f this regulation shall be subject to the penal provisions of 

Section 34 of the Central Bank Act. 

(SGD.) ANDRES V. CASTILLO 
Governor 



CENTRAL HANK OF 'THE PHILII'I'INES 

M a n i l a  

MEMORllNDUM TO ALL ,ZUTHOKIZEU AGENTS 

In further clarificnt'ion of hilemor~nelum tc-J :-\I1 , l~uhor izcd Agents dated 

Jurie 23, 1967 rc:l:itivc to sales of 1'01-eip cxctlnl~jir: I:ur inv~zib~les :lad Mernor~ln- 

durn to i\uthorizrt:l .:YE-cni. Rnnks il;ated Ttlnc 20, 1967 r-clativc to "arbitrage" 

c!peratinns, pc~c:) :\ccounts ol' r~orl-rcsiilcnts of the Phil ipl~il~rs shall1 he subject tn 

the prohil~it.ion c-ovtair~cd it1 the said tnemornrld:~ wlic:~-c thc  urdcrs to pay agains~ 

the said accoullts or ~71thdt.awals thcrcEro~n wo~llcl Invnlvc the remirtluicc (jf 

foreigri cxrhangi, evcri wlicre t t ~ c  trnnsactic:~~~ clocs ~ l c ~ t  st1.1c11y p;lxt;lke of tllc 

tiaturc of a n  arbitrage operation. 

It is unclerstood, however, that thc PI-ol~ibition ~rcirrred to above docs not 

apply t o  pcso ac-cuunts crC 11ol-i-residents of the P1-iilipl.)ir~cs against which remit- 

tances of foreign exchnngr. may bc n ~ ~ t l c ,  suhjccrt ru thc :~ct:omplishme~~t of ap- 

plicatio~n forms and suhrn~ssion of ~~eccss:lry E L I ~ J > C ) J - ~ I I ~ ~  rvidcnce as prescribed 

undcr the uforec~ted Mernor:ulclurn to  All Authorizrcl .\gents dated June 23, 1Y6j 

for the purchase uE forcign exchange for c :~~ i t a l  tr;unicl.s and/or fnr the  rrmit.- 

tancc of earrlirlgs, proiits, and dividends t o  rlon-resid(br~ts. 

F O R  TIIE MONETARY BOARD: 

(SGD.) ANDRES V. ChSTIIddO 
Governor 

July 14, 1967 



C:F.N'I'RAL BANK OF T I E  PHI141PI'IN 1-3 
M a n i l a  

MEMORANDUM TO AUTHORIZED A G E N T  BANKS 

Effective immediately, liabilities arising after J I I~ IC  26, 1967, from the nego- 
tiation of usancc letters of  i;rcd~t outstanding as of Tulle 26, 1467, ancl/'or tht: 
refinancing u i  sight drafts clrnwn ag:~Inst letters o l  crcdit. outstnnr-ling as of June 
26, 1967, sh:~ll not he snhject to the cjnc-to-unc ratio ;is prcrvidcd iol. under Cil--- 
cular No 2-40. until Octnhcr 26, 1967, and provided further tbnt the lintilities 
arising i rom refinarlcit~g crt sight clraCts arose from :~vnilm(:nts o i  t h c :  creclit lincs 
of the Agent Bulll<s with thcir foreig-11 rorrcsporlde~~ts existing ns nf June 26, 1967. 

111 this connect:ioln, 311 I.):~nk.; shall subntlit to thc Forcijitl E?rch:~ngc Dvpart- 
ment, Cerltrnl R;ink, a11 inventory of all thcir lctters of credit outs,t.anditlg as 
of June 26, 1967, givIng the FoRlnwi~g data: 

(a) I./C No. 
(b) Opcning Dale  

(c) Account Party 

(d) Thc  rc1:itivt: nutst:~nclinji hnlancc as of June 26, 1967, as wcll as an 
inventory c-)E crcdit lines giving the following information: 

(1) C ~ r c s p a n d c n t  Bank 

(2) Amount of line 

(3) Unused linc 3:: mE June 26, 1967 
(4) Expiry datc of line. 

Subsequent nego~intions nndcr the aforesaid letters oE c ~ r d i t  shall hc duly re- 
jjcrrted uoclcl- scpar;rtc c:~p~tioil a~ l c l  total, in Sched~lle 2-'2 of FED Form No. 1. 

In-lportation c:)F capital gnc)d, machinery and raw materials urldrr pcrfec- 
ted contracts r:)r urr:~ngernent:s which are valid and subsisting as of June 26, 1967, 
subject t u  vcril'izat.io~l, which i~n~~or tu t ions  are not covcred by letters of credit, 
may be ~:onsidcrcd as not f:~lling under the provirions o'f Circular No. 243 dated 
June 23, 1.967. 

111 the cust: c-)F dcfcl-I-ed !),~vrnet~t transactions calling For the  irnporta~t~iotl 
of: cnpit:tl gocrd~, rn:ichinrt-!- . ~ l i c l  row materials under the gunrantce of thc Nu- 
rional 111vest1nerlt iind L)c\,elopme~it Corporation or t h r  &vclopment Bank nf 



the Philippines, thc said transaction shall he covered by letters nf credit to the 
extent only of foreign exchange liabilities or payments due within 180 days. 

Imprtations under US Public L.IW No. 480 shall not be wbject to the 
special marginal deposit requirements required undcr Memorandum Agreement 
dated June 26, 1967, ;IS well as to the thilty per tent (30%) L/C reserve rc- 

quirement undcr CB-DSE Form No. 11- 

This Memorandum to Authorized Agent Banks does not apply to the fol- 
lowing banks from which no relative st:ltistical data h ~ v c  heen received to date 
by the Hankers Associatiori of the Philippines: 

1. F ~ a t i  Hank & Trust C:o. 

2. General Bank & Trus t  Co. 

3. Prudential Batik c;l Trust Co. 

4. The Chartercd Bank 

5. Philippine National Cnoperative Bank 

6. Republic Hank 

7. Overseas Hdnl.: of Manila 

(SGD.) ANDRES V. CASTILLO 
Governor 

July 14, 1967 



CENTRAL BANK OF THE PHILIPPINES 
M s n i 1 . a  

MEMORANDUM TO AUTHORIZED AGENT BANKS 

In further reference to Memorandum to Authorizcd Agent Ranks dated 
July 14, 1967, which, anlong other things, 'provides for the exemption from thc 
provisions of Central Bank Circular No'. 243 of importatior~s (wi~hout letters of 
credit) of capital goods, lllachillery and raw materials under Ejrrfcctcd contracts 
or arrangements valid and subsisting 7s o d  June 26, 1967,l the Monetary Board 
clarified that : - ,  

'1) The verification of said perfected contracts or arrangements shall be 
undertaken by the hanks conccmed; 

"2) A simple report o'f such verified contracts or arrangements (which may 
indudr the anlourlt of foreign exchange obligation involved, the be- 
neficiarv, and thc nature, d:& and terms of the contract or arrange- 
ment, together with a copy each of sucll contracts or arrangements) 
shall tx subrnltted bv the hank concerned to the Foreign Exchange 
Department of the Central Bank; and 

"3) Such contracts or arrangements shall be subject to further verification 
and review by the Central Hank, if warranted." 

FOR THE MONET,2KY ROARI): 

(SGT).) ANDRES V. CASTIUO 
Governor 

July 24, 1967 



CENTRAL BANK OF THE PHILIPPINES 
M a n  i - 1  a 

MEMORANlIIJM TO AUTHORIZED AGENT HANKS 
July 26, 1967 

Subiect: Copies of evilltwce o/ Export 7'rl1nrattinns fo he furnished 

Central Bunk 

"To cnal~lc the (:. T:. E1:onrt Department. to ut~dert:~ke effective post veri- 

fication of  cxpnrl pricrs : l i ~ c l  z~lpervise the repntri:~tio~l of rzport proceeds" (M.B~ 

RCS. No. 1643, clai.cd Srl-)l-eml->er 25, 1?66), authorizrd 3RCllt hanks ;Ire reminded 

of the requirement tn fr.~rnisl, the C. B. Export Dcpnt-tmcnl its cnpy(s) of thc 

Reports of f:nreign S:d - s  (nffer hank rcgistrntior~ thcrrof) 2nd rrf the Exprt 

License/Permit (nftrr h:~nli issunncc 1.11rrcof) in  tlic rn:lrlner rcc:~pitulated herc- 

under: 

Re: Report of Foreign Sales 

(CB:ED Form 101 

1. Central I3ank Circular "The Report of Foreign Sales, shall as here- 

No. 229, datcd August toforc, bc filcd m ~ i t h  31.11 t~c-)I-ized agent hanks far 

23, 1966 p11rpnscs "OF rr,@stl-;lti(.)~" 
Authorized agent hanks shall furnish the 

Export Tlcparttncrrt of thc Ccntrnl Bank ddIy 
with copies o~f 5aic:l reports and elf nthcr docu- 
rnents filed hy exporters." 

2. MAAH, d:~ted Clmct.l.4, "Furlrish daily copies of unultilized Report 

1966 of Foreign Sales x x x which have not hecn uti- 

lized wholly or in p:irt indicating the unutilized 
portions." . 



Re : Export Liccnse/Permit 
(CB: ED Form 102) 

1 rl) MAIZB NO 44, "x x x Agent H , I I I ~ S  are requested to for- 
da[ed Mail11 25, 1959 \\ . I [  (1 to this Drpartment (Export) the duplicate 

ccq~ies of negotiated export 1icensc.s with all the 
supparting rlocunlerlts within forty-eight (48) 
bonrj dfter thc relative negnti~tion thereof." 

2.  ED MXAE: No. 67, "x s x Agcnt H ~ ~ n k s  are reclucsted tn for- 
d;~tccl Ju~ly 27, 1961 1c;-u-d to this Departmcnt (Export,) thc triplicate 
(after receipt oC :upits of ~iegot~iated export 1iccnst:s within forty- 
paymel~t)  tight (48) hours after their receipt of the for- 

eign exchange p:~yments for t h ~  cc:)rresponding 
c-.xl.)c)rt shi pnle~lf s." 

3.  Unnutr111~t:rcd MAAI3, "Agent B:rnks shall s~lhrnit to the Export 
d:itrd lunr 9, 1961 (re 1)cp;irtnicnt of the Central Bnnk the duplicntt 

I :  I : I I ~  oil ) copies thereof imlnedintcly a f ~ e r  issua~lce :rnd in 
no casc shall they IIC submittcd later t h a n  1O:N) 
o'cflmck A.M. of the following I-~usinesc rl:~y. Pro- 
vincial hranches of agent banks shall report im, 
mediately b,v telcgrarn the  details of export li- 
ccnses issued by them and shall mail the dupli- 
catc cnpics of [he Iiccnses irlvolvcd not 1':itcr than 
the succeeding business dny." 

4" FD MAA13 .No. lo]., "Requesting Agent Banks ta furnish the 
tI:,lcd F c l .  7. 19(d (rc Export 1)epartment of the CR with copies of 

cmhruidrr .~ shipments) Export I,icenscs issued together with copies of 
I c ~ r r c s ~ w n d i n g  invoices to cover embr-c~idcrv ship- 

ments, within twentv-four (24) hours fro8m date 
of issuances thereof." 

5- Unnurnhcred MAAR "Authorizecl Agent Ranks are requcstcd to 
dat,ed Octc11:)er 2, 1964 suI~nliIt to the Export nepartrnetlt advance copies 
( r ~  log C X P C Y ~ ~ S )  of all cxport licenses covering log export ship- 

ments issued by them x x x within twellty-lour 
(24) hours from dare of issuarlce thcrcof," 



6. MAAR No. 53, dated "Agent banks shall kccp t u c k  of all ex- 
Nnv. 18: 1960 port drclaratiotis (C:R :ED Form 102) x x x a n d  

shall submit to thc Export Department of the 
Central Rank a daily report of cases jnvolvin: 
the failure of exporters to submit to them for 
negotiation or collection the relative shipping do- 
cuments within 1$ days from date of lloading in- 
dicated in the said export declarations." 

For proper implementation, authorized agent hanks arc requested to  instruct 

their personnel handling this work to consult wit.h thc C:entral Bank Export ne- 

partment for assistance and guidance if they so desire. 

Effective immediately. 

(SGD.) ANDRES V. CA5TII.LO 
Governor 



CENTRAL RANK OF THE PHILIPPINES 
M a n i l a  

Office of the Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 

With reference to the applicability of Memorandum to Authorized Agent 
Ha~lks dated June 23, 1967 to purchases of' foreign exchange for invisibles by of- 
ficid~ls of iorrign diplomatic 3 r d  consular establishments iu the Philippines1   lease 
be advised that the Mor~erary Boartl at its meeting held on llugust It;, 1967, 
decided as fallows: 

"1) When purchasing foreign exchange for inv'isibles, officials of foreign 
diplomntic :~nd comnsul:lr establishments in the Ihilippines, shall he ex- 

empted from the requirement under Memorandum to Autho'rized 
Agents dated June 23, 1967 that every application for the purchase cf 
fordgn exchange for invisiMcs in excess of $100.O(Y shall be accompanied 
by a sworn statement of the purpose of such purchase-. Such officials 
shall., however, lx requested to  accomplish the appropriate application 
for111 for each particular purchase of fo'rclign exchange for invisibles and 
state in such application form the purpose of such and 

"2) If the proposed foreign exchange remittance is to he charge against 
the fareign currency accounts whicll are funded exclusively by inward 
remittances of foreign excl~ange and maintained with local banks by 
the fareign govcrnmnents concerned, such foreign diplrrrnatic and con- 
sular officials, in their own hehalf of thc governments thev represent, 
may be exempted from accumplishing the requisite ~pplication form 
for the purchase of forcign exchange for invisibles." 

This Memorandum shall take effect immediately. 

(SGD.) AMADO R. BRIRAS 
Deputy Governor 

August 23, 1967 



CENTRAL BANK OF THE 1'1 IILIPPINF,S 
M a n i l a  

MEMORANDUM TO A I L  BANKS 
Sep temkr  14, 1966 

We quote lie~eunclcr. for your inlo*rnntion nncl ~rfcrcncrb the of 

Monetary h a r d  Resnlutiun No. 1454 datcd Srptrrnhcl- 2, 1')hh: 

‘\The Bonrd aut.horizcd cc-jmmercial banks and thcir hr:lnchcs, as well 

as rural 3 rd  priv:ltc dcveloprnent banks, ~ v h i c h  arc duly :icoreditrd by thc  

Development Rnnk ol the Philiypil~c-s (Dl<P) :I< vulcs :rnd wrvice agencies 

for its f n r t h c o n ~ i n ~  ho'nd mat-l~et~ing opcrntio'ns, t o  n1jc.n ;u\cl nl:lintnitl special 

DBP acccrutlts arising out o'f the proceeds of I.)l<P builds sold by said servicc 

agencies, which accounts sha~ll bc t.re:it~d as s1pcc:ial aycncv acco~unts ancl not 

as dc:posits and. hencc, such xcounts  shnll no t  I-rc 5~1bjcct tr-I the liquidity 

flw~r requirement un gn'verlrmellt dcpoits." 

Reasc he guid'cd accordingly. 

(SGD.) AMADO R. BRIRAS 
Dcputy Govcrllor 



CEN'l'K XL SANK OF THE PI-1lLIl"PZN ES 

M a n i l a  

MEMCTRI~K I > U M  TO ALL 11U'l'Ii01<1%BD AGIN TS 

This is to ar~~iounci .  thc opcniug of the Cash UllIt i i ~  the ( h i i r a l  Bank 
Regional Offict: at D.IV:IU City 011 Octobcr 2, 19G7; wkicll will pcriurm thc lol- 
lo\&g ful~ctiu~-is : 

1. To accept cah  deposits lntendcd to  mcet hhc rescrvc. I-equircmcnts c:)f 
con-1rni.1-cia1 hanlis, illcluding the Philippine Nut icr~l~l  h ~ l l l i ,  and Rural 
.b,~nks cll.)rl-ntinx, wit11111 lllc City o i  l)av;ln, 1 . 1 1 1 ~ ~  L ~ I - I I I ; I I : I ~  l n g  thc pj-cscnt 
:~ t - r ;~ngc~uc~ l t  ii IIC:I-{:by 1.11~ I-'NI-3 Bran(:E~ at I>:~vno :~cccpts srli-11 i l c  
Liosits u~ lde r  t11c- (:.~:~sli-l-lclcl-in-~l-~-~~st ~ l c c o u n l  Lor thc Central E , I ~  
Hanks shall bring the cash to thc ol 1he Ccntr,~l Iriarlli I<rgional 
(:)I:iict \vht:~-c it shall bc v i l - i l id  anrl cnu~lteil ill t11c 1.rl.csrncc uf the authomr- 
 zed rcprcsenlative nf t h t  depositing bank. 

Currcncy 111tc11dc:rl I:or deposit w11ic11 cLinrlijt b: verified during the 
day fray bc ~c-ce~:)terl by thc Keglonul Oificc subject :o vcril:~c:lliu~l. 
Vcl-ijicatinn of siiicl deposit shall be done the  fullowi~lg uilice d;ly in, thc 
l ~ ~ - w ~ n c : m O f  the authorizecl reprzsenl.a~,ivcs of thc d r p a s i t l ~ ~ g  b:~lll;s. 111 
this conncction, I . ) ~ I ~ L s  arc: rcquestccl, in m~kin;: deposits, to scgrcgate 
clcan notes Iron1 currerlcy which is n1uliIlatc:tl or unfit Eo~r circulation. 

2. To supply the currency rcquirc.mcnts of t ilr br:ulil~es uf c:crn~rnt'rcl;ll 
banks, includ,ing rhc I-'l~.il~ppi~~c. Nation:ll Biulk, upcrating witlli~l Dav;io 
(Iity, using fo'r t l ~ c  pul-l~osc Ccntral 13anl; illc.cl;>. 13lr111li Fol-mIs uf 

the chcck. 1nay he sccurcd from thc Banlis' respective H-,~cl Olfices ai 

Manila a ~ l d  that  any withdrawal is understood to be ~u thor i zed  hy the 
main office. Baoks shall take phy~ical dclivrry of such cxsh at the 
yrtmistts of the Central Bank. 

3. '1-hc Cash Unit  of  the Ccntral Bwk Rcgio8na;l (Iffice nt D'avao City sllnll 
rcplacc mutilated currrncy, upon premsenlaFiorr thci-col:, at, lace value- 

T h e  lollowing rcgulations gnvcrnirrg .cvithdra\val from circulation and 
tcplaccment o i  currency unilt for c~rculat ion art. licrcby prescrlbcd: 

1. The Unit  shall ~ - i ~ l l d 1 - ; 1 ~  fronl C I L . C L I ~ : L ~ ~ ( ~ I I  nll ncltrs 2nd cuins m~l~ich 
ior u n  y r.c:lstj~l \j.hal sclcvcr are unl-it 1'0, circul:liir-,n, :rnd sllul], replace 
them by ~clcquarc no1.c~ rind coins, c.xccpt \vh#i~- l~  sucll nates :111d COIIIS 

$311 under ally of tlic lollowlng classificaliotls. 



a) Noltes and coins the identific:rtic)n of which is impossible; 

b) Coins which show signs of filing, clipping or Ferfurat~on; and 

c) Notes whch have lost more than two-fifths of their surface or 
all oi the signatures inscribed thereon. 

2. Mutilated notcs and coins whose exch:lnge value cannot be readlly 
determined shall be acceptcd by the Unit on a collectiua b~asis only 
and shall! be forwarded tn the Currcncy Issue EJ Retirement Office, 
Central Bank, Manila, where finall determination v'f their exchange 
value will be made. 

At  the close of business everyday, thc amounts of cach deposited and with- 
drawn by each bank shall be relayed to the Central Bank Main Office at  Manila 
by the Davao Regional Office for accounting purposes. 

(SGD.) AMADO R. BRIRAS 
Deputy Governor 

September 19, 1967 



CENTRAL BANK OF THE PHILIPPINES 
M a n i l a  

MEMORANDUM TO AUTHORIZE0 AGENT BANKS 

Effective immediately, all l~t ters  o'f credit which are required to be opened 

to cover importations under the of Circular No. 243 dated June 23, 

1967, must be opened on or before the actual1 date of shipment,--' 
- ,, 

In this umnectioil, every Authorized Agent Bank is requested to submit, to 

the Central Bank thc particulars of all its letters of credit opened, if any, after 

the correspnding shipment had already arrived. 

FOR THE MONETARY BOARD: 

(SGD.) AMADO R. HKIRAS 
Deputy Governor 

October 12, 1967 



CENTRAL HANK OF TTIE PHILIPPINES 
M a n i l a  

MEMORANDUM 1'0 AUTHORIZED AGENT BANKS 

In further clarificatiotl relative to the salcs ol: 1:orcign cxchnngr fa'r invisihlcs 

and Memora~ldum to Authorizcd Agent Banks da~(,cl April 111, 1962 

the guidelines in the salcs of cxchange Eor travel, authol-izcd agent banks art. en- 

ioined to linlit the sales of travel funds to their dlirnts in thc amount uf $50.00 

per travrlrr for cach day olI st:ly outside the Ph~l~pl>il-~cs. 'I'lrc ~naxirnum amounr. 

to be sold to the applicant prior to dep:lrturc shall not excecd 91,500.CKI cquivnlrnt 

to a thirty-day slay nbro:~cl- In cases whcre the apl)l~icant. w ~ l l  stay abrruad for rnore 

than thirty days, he may makc arrangernrnts with :In nutllorized agent bank to 

r c m i ~  tu him, not earlier than, thirty d;lys Crunl his c-I~.:pnrturc-, nt his ternpclrary 

address abroad nn addi'tjonal 850.00 per day, ~wov~r lcd  tl-,at the amount to be 

remitted shalml not excerd $1,'500.00 for every thirty-d:ly period. 

The authorized agc1t.t bank cotlccrnecl shall1 ~ndicnte i n  ~ h r  passport. cf the 

applicant the amn~unt of travel funds sold :.o hirn prior tcr his departure and ad- 

ditional foreign exchange for such purpose shall not t)c sold to him by any 
. . 

other authorized agent. 

(SGD.) ANDRES V. CASTILLO 
Governor 



C:EN~.LCI~L UIINK OF '1 1-lE PI I I I , l l ' l ' lNL~  

M a n i l a  

Furtht:i- to (.)ur M ~ r n o r - ~ l ~ l d u ~ n  to  iluthorizccl ll,grrlt 13anks datecl ( I c~11xr  17, 

1967, ~ r c l n t ~ v e  I.(.) lcttcrs ,.)I: il-ctlit req~1ire.d the  p~-uvisio~ts oi C:ircul:~r No. 24.3 

dated June 26, 1967, i t  1s utlv~scd that Authorizccl Ajicnt 13,111ks m a y  open 1r1,ter. 

of credit for sl~ipmcnts whiclx ha2 ,~lre;~dy arrived nr -\rnuc: ill tr~unsit ns n F  Octobcr 

17, 1967 pl-oviclccl the in.ll.)ol-tci. concernrd shall p u t  up thc ~ u r r r s ~ j o n c l i n ~  cash 

~ ~ I - ~ ~ I I J E  dcposit in  act:c-,r.clr~clcc %+it]-I l:hc Mrmoranclum .-\gt-ec~ncnt ,A1-)2on,q All 

Authoriz:.cl 2-igcnt Hanks d:ttcd Jui-tc- 2,6, 1967, which dcpt:~sit sl~all be held ancl 

sh:lll bt I-clc:lsccl (.lrllY :~ l tc t ,  thir ty (-30) days frorn tlic (late t k ~ :  letter of cl-edit 

is rvpcnrd or i~ l -~t i l  said 1ctte1- 01: credit is lully ncgoti;~tetl, whizhevrr comes later. 

S u d ~  Icttcrs of creclmit sfr;lll call for- drawings at sight :1nd s1l;lll be tlhc basrl; 

for the Issuance of rcleasc ct.rtil'ic;ltes ft.rr Custol~s purposes. 

I t  1.s rcitc.r,aI:cd that ; I I I  lrttcrs of crcd1t wfiich are r~c.~uirt::d to bc t-)pcn8cd to 

cover imp(-lrtations under tllr pi-(-)visions of Cil-cular 213 datctl June  2.3, 1967, 

;IS arncndetl, r l l u t  be opc:nc:d o n  or bcforc the actual date c ~ l  sltipmcnt- 

I-'lc,lsc bc guidecl accordingly. 

(SGD.) XNl3liES 'L'. CASTII,l,C) 
Guvcrnor 



C,bN'll<AI, BANK 01:  THE l'HILll'l~lNl..S 
M a n i l a  

are valid ;111c1 sul-)sisi.i n;; a:, (.,I: JLIIIC 26, 19(j87, snl;;l-ct to veriLicnt ir-,n, whlcl-I im- 

prtaticms :KC not ctsvt.r,cd lcttcrs (:)I' cl.ctlit, m;ly Lx cu,~~icjcrc.cl not i ' : ~ l l i n ~  

undcr Lhc pmvisiuos I.): Circular Nu. 243 d:l,ccl Jon< 3, ~!,(~f,',.( Lplu:ac be rJv;scJ 

that  the Monctary 130LrrJ, UI-ldcr Hcsolutior~ hTo. 1!J!)0 datcd Octc~L)cr 13, l%i'?, 

clarifierl thc terms "rn;lchincry" a n d  "capital goods" 11s uscd ill said Mc~noranc lum 

as follows: 

1) The tcrrn "illachincry" shall bc dcc-mccl tc-I I-cFcr to thc 1nac1ii1lel.y 

cournerntcd 11-1 t hc  attached l..ist (.)i: Llx-r icul t~~rul ,  Intlust rid1 a n d  Min- 

ing Mac1unr:ry (Revised as u l  Septemhcl- 12, 1067) ; :111cl, 

?) 'I'hc tern1 "cn l ) i t n l  goods" shall bc c o n s t l - ~ ~ ~ c l  :IS ~::;cluc-ii~-lg "r.rnnspor: 

ccluipme~,~t"  ~. , t t~cr 1ha1-I trucks uscd lor ;~gricultur:~l,  inclus~ri:il and. cnm- 

mercial purposes. 

Please be picled accorllngly. 



CT;,n'l'RJ\L P,.1NK OI-' T I E  1'1-IILIPPINES 
M a n i l a  , 8 

MEMOKANUUM 1'0 AUTI IORIZED XGEN-1' 13ANKS 

With furthcr  refcrenct, t o  Memorandum to J I ~ ~ t h n r i z e d  Axen;  I3;lnks dated 
July 14. 1907. 3 s  sul)pl;~tl~c:~rtc..(I I,y I\/[emorandir~l-I rc-i .\uthorizc(l ,Iscni.  l : i :~nl<s (]:I- 

t& July 24. lO(i7, rrlativc it-) pr:rlcctccl co~ltracts  or nrruligcnic nr \ \ \  hicll :u.i: valid 

and s u t ) ~ i s t i r ~ ~  ;IS of J \ . l n ~  2tr. 11j(r7 c-ovrtir~g inll>orla~icr'n of c:ll)it:il ,qc::,cls, m:ic-hinrl-y 

and raw rn:lterials withnul Icttrrs o f  crcdit, 311 t1;111lis 21-t: hcl-clrv ;~rl\,;scil t c ~  rc.1.1uirc 

their  in~portrr-cl icnts  cn1lcc1-11ccl rr-, su l -~mi t  .rvidrllcc of ( , \ c c ~ r t i o ~ i  01 c-locu~~iel~t / ' s  

embodying s:lirl contr:lcts or ;rl.ran;;crnents, .;~lch 2s :icrty)tcd 11~1rc-ll;lse OI-riel-s, 

acceptrt-i fi1-1.11 ofI'r1-s 01- C ' S C ~ ~ I I R ( ,  trlf !CI~CI .S ,  ti1 the  I > ; I I . I ~ s  for r c $ \ t ~ : ~ t i r , ~ ~  : ~ n d  vct-i- 

fication 110t later th:ln Novc:111he1- 24, 1967. All h:~nkr shall suhmit to fhc F<-,~-cijin 

Exchange T)cpr~rtmcut? (=c*!ltr:~l :r:nrll< of the  IJhilit~lij~lt,s, not  1 : ~ t c t  than N o v c m h r ~ -  

27, 1967, a n  inventory (-)If rcgisfcrctl contracts nr- n r r ;~~igr rncn ts  sl-~r-inilin,q t h r  f ~ ) l -  

lowing details: 
. . 

a. Nnrne a n d  :~ddrcss rrC impor-tcr 

h. N ; ~ m e  ;111d ad(Jrcss r)f Co1.~i,yn supplirr 

c. D;lte whcn o(:rrrtl~acI ol-  :IrranKcnlcnt- was petEccted 

d. C:(mrnodity C O V ( . * I . C ~ ~  ((ji1:111lity, c1u:ilitY nnc-l t-lc.~livtr\~ cl:~te n l t ~ s t  hc $13cci- 
fied) 

e. Dollar v:~lue 

f.  Dnte whcn  cotit r : ~ c t  irr . I ~ I - n n g c m e n t  w;~s rcgictt'rrrl 

g. T c r m s  (-:I" I)nvmcnl (S~:I!I\ whether l),  ';I, 0pc1- I  ~ I c c n u n t  rjr Drfrrrcd 
Payment  A r r ; ~ n g n i c n t s )  

Any such contract. 01- ;ul-angcrni:nt rrndcrcd to rhe b a ~ i k s  :~ f t r r  t.hc: tli-,adlinc 
of November 24, 1967 shall  not  hc accel.)ted for purl.,oses of this incrnora~ldurn* 

Please he guided accort-lingly. 

(SGD.) ANDKES V. (XSTILLO 
Governor 

November 10, 1967 



CEN1.R A[, BANK OF THE I'HII,IPPINES 
Manila 

MEMORANDUM '1'0 AU'I'HOKIZED AC:EN?' BANKS 

Effective immrdiatclv, a n d  until further notice. l;lll  tlrinks arc herehv autho- 
rized tn accept dem:u~d, chcc1;ing ;rnd, or s : ~ v i ~ ~ g s  ~lcl-~os~r accc-~LJII?~ de~lomi~la t rd  
j, 'U.S. dollars in thc name nf Filil?ir~os trmpc>t-.~l.ilv wnrl;i~ig and 'or residing 
ahroad, s ~ ~ b i c c t  tcr the I 'o~ll~i\v~~ ig c ~ ~ l d i t i o n s  : '3 

(1) T h c  dej>o~jt ; I C C C ) L I I L ~ S  to bc opcnecl sli:~ll hi: I'untled orily by in\vard 
remittances of dollars; 

(2) Withdr:i~v;~l a,q-:-:~irlst doll:sr ,dc-posits for 1!-1c:11 clisl.~ursemcrlts shnll only 
be allowed in pcsos. Wjthclr,l\val to covcr remitlanc!: or I:orei,gn cxch:~ngc abrc:lnd 
s8haM b alltrwcd urll\l nf8-cr thc locnl depository hnl~l.: cn~~c:.r-~.ucd shall h:lve ac- 
complished the prcsr~-il>~ctl lfclrln with rhc swol-n a f f i d ~ v i t  01' 11ic purpo'se of qucli 
rcmittancc, TI-rr : I I I C ~  (,]I Irch:~!': (-)I' the non-rcsidr~~lt c.l(-.]>os~to~ i r l  whose accoullt 
withrlrawal shall h'c rni~dc, ~ubject  to  he pr-o\.isio~~ls 01- rxisting regulations on 
folreign exchnngc rcmiftilnce; 

(3) Any dollar deposit opened sh:ill he nutrrtnaticnllv ~:ot~vertcd to peso 
deposit upon thc rctul-11 to the Philippines of' Ihc 1-~cl-son 111 wll~o$c. nilme tht: 
deposit was established; and 

(4) T h e  1o~c:rl clcposito8ry h:~nl< s1i:ill suh'mit to thr Forriqn Exchat~ge Dmrpnrt- 
mcnt, Ccntrul Rank O C  the IJhilippincs, Mnuiln, :it. tht: c-nd nT rvrry quarter, ;I 

reporr showing the: account number, original ilntc of opct~in,K. and the  c-)utstanding 
balance of each dol'lal- dcposit accc~unt. 

T h e  interest accruing to  :~ny dollar savitigs ncccrr~nt- may  be p:~id either in 
Philippine pesos ot- in U.S. dollars. 

Please he guidccl accordingly. 

(SGD.) ANnK ES V. (:IZSTILL.O 
Governor 



MEMOKANDIIJM TO AUTHORIZED AC;ENl' BANKS 

F o r  ljllrpnse of implementing t h e  1imit:ltion on  tlic rnurithly sales ul: foreigil 

exchnn,qc 111 payment f i l l -  imports ~ i n n n s c d  through clpcn accounts ((>/'A), do- 

cuments  : I , ~ , I I I ~ F I ,  pnvnirnts (11 P) , :lncl dorumrnts  :~g ;~ ins t  ;~cccpti~iicrs (D;'12) 

as pr(~~vidc.cl for urlder C:irculnl- No. 252 fcluted Octohrl- 26, 11167, : I L J ~ ~ U I - I Z ~ ' ~  agent 

banks may in any sirlgle ~ n o r ~ t h  rsccecl their avcragr ~ ~ l o n t h l ~  s:llcs in FY I0t;c- 

1967; proviclrcl, hnwevc~-, that  rhc ssle of forclijitl cschi~rlgr fur :I twdve-rnnnth 

perid shall not  go beynnd thc-: total nmouot sold during t h e  said Fisc:ll year. 

I'least. be g-~iided accordingly. 



CENTRAL BANK OF TIiE PHILIPI1INES 
M a n i l a  

MEMORANIWM TO AUFSHOKI%ED AGENT HANKS 

Pursuant to Monetary Board Resulution Ni). 2282 of Novcmber 28, 1967, 

1 .- - 
all Natiolla'l C;overllmrnt securities which carry C:etltral Bank hi~p~n-)rt a n d  wrrr 

issued on or Lrfore October 26, 1Yd7 shall alsu he ~ , l i ~ i b l r .  as cuvcl- f o l -  foreign r.x- 

change li;tl,ilitic's in lllc inl l . ) lc l l ientat i i~~~ of (:ircul:~r. No. ,?5(!, prok~tlcd that sucll 
4 

~ccnril'irs arc trtilizetl r:xt-lusivclly ftw this putlw->st:. Exccpt Trcns t~ry  ti l ls,  Natiorl:~l 

C;nv~rr~rner~ t  st.curi~.ics. \4~ith or  \vithc)ut (.:~11t.r;11 l3:lllIi ~111) l~ r r t .  1vhic11 may I l c  issuctl 

after Octoher- 26, 1967, shall nomi be eligihlc as cover for forciKn c u c h : ~ n ~ e  1inlilCties 

under Circular No. 250. 

Novcmber 28, 1967 



CEN1'KAI, HIINK OF ?'HE l't ~Il.,IIJI)INES 
M a n i l a  

For  jjLiXLXISC'S of . i ~ l l ~ ) l c ~ ~ i i c ~ l t ~ ~ q  (.:ircular N ~ I .  25.< d:licd Octohcl. 26#, 1067, the: 

cumpositiori of thc '50% clrlw.sit l>alar~cc in tll:. C e l ~ t ~ a l  TJank :is r.cquircd I-cscrve 

agaulst dcpc~sit liabil~tirs oi corl-~mrrcial batik< shall 1 : ~ :  

Eligible government 
i l rpos~!  sc-l-uritles with 
h:~lnnces C:cntr:lI Bank s u p l ~ o r t  
M'I t 11 the cash in hank vaults,  

C:c11 t rill B;~tlk or [rue cxpclrt bills 

To Dcc. 31, 1967 25% 25 70 
January 1, 1968 30 % 20% 

February 1, 1968 35 7% lr% 

March 1, 1968 40 % 10 %i 

Apriml 1, 1968 45 % 5% 

May 1, 1968 50 y0 0% 

The export hi1l.s ht:reirlahr)ve rcfcrretl to shall bc those in eucr:ss or the cover 

used against foreign exchange liubilities, hence thcir designatbn :IS "TI-ee cxlxlrt 

tills." 

Please be guided accordingly. 

December 5, 1967 

(scm.1 IIXL'DKES V. C:AS'I'II..~..CI 
Governor 



CkNTK/ZI, BANK (11.' TI-Ill l'HlLII'I'INI~.S 
M a n i l a  

This is to :lnnouncc the  opening :~f tk r  Cnsh Un1t in  the Cclrtral Uank Rr-  
gicrnal 01:fice : ~ t  ( M u  City nn I>ccembc~- 14111, 1%7, ~ v l ~ i c h  will l.)c::rl:nr~l~ the 
folluwing f unct:io~ns : 

1. Tn accept cash depos'its intcnclcd tc-1 1-1-lrrt th,: r-cscr-vc rccluirc~llcnts of 

commercial hanlcs, inellriling the Philippine h!ation:~i li;~nli, liur,11 I3nnks 

and sav;ings 2nd l~,iuis ~1ssoc1ation opc1-:11111~ wi th in  t.11~: (151 y o i  C ~ ~ L I ,  

thus terrninati~lfi  he 1.11-escnt ,lrr;tngcmcnt wl>cr-c:hv ttlc PNl< Ijr:l~~c:l~ a t  

Cebu (;ity iicccpts such dcposils ~ l~~c le r -  thc C:,tsIi -I--lc!!tl-111-Trust Account 

for  the Cerltri~l B:ulk- H:lnks shall b r i ~ ~ g -  thc cLtsh lo t t ~ e  I)~-rruiscs ON{ the 

C:enttal Bank Regional Office n~hc r r  1t rhall I:)<: vcl-il'ird ,111cl countccl i n  

the prcscrlcc (-)f the authurized ~~cprr-:xc~~l,~tivc c,I-  tlrr drpusitillfi h:~nk. 

Currency interldrd (01- deposit \vh1c11 c:lnnc-)t I)(: vcrificd during t l ~ e  

day may be :~cct .~ ted  by the Kcginnal 01:fic-c sul>j(-.cl to  verification. Ve-- 
rificat,iun ok said (:Itposit shall he dr-~nz ttlc. lcrllo\z,;~j~ :-office d:~y in thc 

presence of the author-;zed representnt1ves o l  1 I I C  c-lcl~c-rsi ting 11;t11F;.s. 111 
this conncct.ion. b,lnlcs ;Ire rrcluest.rc1, in m:tl<~ng- rliL)c-lsiis, lo .segregate 

clean rlotes ir(.1111 those which 31-e rl-lutilatcd 01. uoiit 1'01- circulation. 

2. lh supply t.he cur-r-cncy rcqu1rcmcnts oC tlrr I:)~anclies of comrncrcinl 

banks, inclluding the l'hilippine Nation;~l I'Ja~lli, c.)j.,cr:~t~ng withi11 Ccbu 

City, u s ~ n g  for thc purpose Centr:tl 13n1-11, cheeks. Hlank iorrl-1s of tllc 

check rnay hc sccrll-cd tl-om the B:~n!i's rrhl~c:ctivc I-1c:;lt-l C)i:l::ices a t  Manila 

:inti that ally withdrawals is understnt-1c1 1.0 I JC ,~~~lIicrrized by the m;~itl 

office. Uanks shall take physical clclivrry (.I[ such cash ; ~ t  the prenliscs 

of thr: (:cnt~-:)l Uank. 

3. Thc cash Unit. of th(: C:entral E;~nli Kcgio~~;rl (:)ilicc : ~ t  Crbu (:ity shall 

replace rnutilatcd currency, upoli prcsel~tnt~oll therccrf, n t  face value. 'L'he 

iollowi~lg regulations gover~iing withdr:)w;~l Crum circul:~tio'n and rc- 

placetnent of currency uni:lt fol- circulaticrn, :trc hcrcby prcccriled: 

1. The Unit shall withdraw lrum ci~-ru l : i i~c~~l  ,111 ncdc.s and coins which 

fo'r any reason whatsocvcr arc unfit for. circul,~tio~i, and shall replace 



~ h c m  by ndrc-lunti. nntes 2nd C C I ~ I ~ S .  c.irc:pt whcn suctl notes ancl 

coil]:, [all untlt ,~- ;In)- uC tlie Ik l lo \v in~  c1:lssitications: 

I )  .Notes arlcl cLrllls thc idcntiEicntion of \ \h i rh  is  in-1poss111,le: 
-. - 

h )  1;o111s \\11icl-I z l ~ i ) \ \ ,  signs of t t l~ng,  <l i l i l ) i~-~g (.]I- pc~-fol..lton: mid 

- )  Y o t c s  \vh1~11 h:~vc lost lrlore th;ln t\\,o-Gfths oi  tkcir surf:~cc iJr 

all (-)I: thc signnturcs inscribed tt~cl-con. 

1. M L . I I ~ ~ ~ ~ . C C ~  11otc\ ;11iJ C O ~ L I S  \vhuse t.\changt v.llu~: c~llinolr hi: ~-caclily 

cl i .~c- .~-~ni~~et l  s11,lll 1.w : ~ r c r ~ ) t r d  tlic: V n i t  0 1 - I  :I collt:c~ic-~n h~1si.i c-11;ly 

:~ncl shall be ~:o~-\v:~r-cIc:tl tc.~ thr C~UI-I-(-:I.IC)- TSSL.IC :111d K e t i ~ - e ~ n ~ l l t  OEficc, 

(.. 'r~.lt~-;~l Ban!,. M:lniln. whcrl- fin;ll c l c t c . l ~ ~ n i ~ t i  of t h c ~ r  cxch ;~~lgc  

v,ll uc. will I:)c, 11-latic-.. 



CXNrlHAIA 131iKK C)F I-I-IlY 1'1-~ILII'l'lN~S 
M a n i l a  

1 T 

It1 order to cffectivcly implement t h e  provisions of Memor-a~lclurn tu -\~rtho- 
rizccl 1lge11t kianl;.; d , ~ ~ c d  i lpr i l  10, lC&2, ;IS r c ~ s s ~ ~ c d  .111(1 a n ~ p l ~ i i c d  ullrlrr hlclllo- 
I-:lnrlum t o  All Xr.lthnrizer1 . I r g c ~ ~ t s  dated J u n r  2 ; .  1907, : ~ n ~ l  ti, i~chirvc the objez- 
tives cnvisionerl therein, cifectivc immediately, l i ~ ~ t h r ~ ~ - i z t : ~ l  .Igrnt l - h ~ i k s  ;Ire hcrc- 
by r~ l jo inrd  to obscrve prudence i l l  t h e  evaluation oi: ,ill ; ~ ~ ) ~ l i c ; ~ t i u ~ i s  fomr ~ h c  pur- 
chase oi f o r c ~ g n  I : N C I I L ~ I ~ ~ C  ohserving strictly the guiclrl~ncs sc; 1111- in the  said 
rnernora~dum ol' -\lpril If), li)f)2. .lpplicants muht iully ; ~ c c o ~ n ~ j l i s h  t h e  i'orln prcs- 
c-rihcd lor  lhc purpose of I-rrnittancc, substi~l~ii:rted by iloct~lnrnt,~l-)- cvidcnce to 
prove i h ~ ~  t h e  pur~)osc  is lcgi t i~nate  ;unrl t h e  a m o i ~ n t  ;ipjilicr.l tor is I-e:~sonahlc. 
T h e  p81-escribcd i ippl icat io~~ furm, ;IS a c c u t ~ ~ ~ ~ l i s h e c l .  rnust h r  ;~c~:r~mp.l~licil  t h r  
Coblc  win^ : 

1. Rrp;itriation 01: sapit:11 of IIOII-resident ilivcstor l<vidrncc oli jl,\va~-d 
~ - e r n i t t ; ~ l l c ~  o f  frrrrign money c-~~-igin:~lly i~ivrstctl  thr-i,u,gh n corn- 
tncrcii~l h ,~nk  :incl o r  shipping and  other d o ~ - ~ r r n r l ~ t s  covcrillg ship- 
!ling :~ncl othtl- dtr~curnt.nts covcring shipniel~rs to  ~ h r  Philipl)ines 
o f  irnpc~rt c o t ~ - ~ p o r ~ c n t  (-I[ firreign investments. (.::irc~~I:rr No I40 
d:rteil March 27. 1962 re~lu i r r s  the repor t i~ lp  t c ~  ( h e  C:entr;~l 13:111li 
in ;I 1)rescril~rtl ~'OI-III id foreigtl invcstments in thr Philippines. 

2. Rcn~i t tnncc  c-)f profits 2nd dividends cluc the  non-rcsi(lrt~t investor 
Evidcncr showing tlividend declaration o r  dist~-il)iitioll of prr:~fits. 
Kemitt:~ncc nf earnings shill1 only he allowed t:o t h c  extent. of di- 
vidcndh clrclnrcd less w i t h h o l d i ~ l ~  tax, i f  ;111), ( 1 ~ 1 ~  t h e  fi.lrc"isn inves- 
tor. 

-3. 13:!ymcnt :ln(l ~ c l - v i c i l l ~  c~f foreign Io;111s - Evidrncc showing i l ~ f l o w  o i  

iol-eign IILII I  money through n ~-c~mmerci;il  h a ~ i L  . ~ n d / o r  s h ~ p m e n t s  
oi c:lpit,ll ,Kt~)ils loaned ;1nc1 schrrlulc of repavmrnts ;1l-ising thcl-c- 
LIII~CI. .  Rcrni t t . r~~cc shall he ;~llo\ved ti1 covcr i l l  full t he  p:l!rliiellt 
of p~ , inc i~ l :~ l  ;~r ld interest due  in accclrrlancr with the schedule of 
liclu~d;ilioll o r  t h e  accclcl-atrd p:~ymcnt  :IS , ~ g r ( w l  upc,n h c t w r r ~ l  
t h e  parties concerned. 

4. C:apii.:~l transfer of Philippine rtlsidcnt - C:apita,l t,r,~o<icr rcprcsc~lt ing 
investment abroad of Philippine resident rnust I)c ~rt ,s t :~~i t i ;~t .cd hy 
tlocurncntation of equity i r lvestmrnt  The p~~c,cc:ctls frotn sul?~c-  
( l i tc~i t  Iicluidat~on of such investment ; ~ k r o ; ~ d  I,r tl~c: clvsrscils sales 
prr1cctds O C  domestic invrstmcnt helonging tu rcsidcnt colil t o  nc-,n-- 



I-csidcri t sl-):I I 1  l-re remitted i t ~ w : ~ r d l ~  througll  the co~.nmcrcinl hanks  
311d \hill1 1101 Ilc ;~llo\vcd tc~ he rct:lil~rc! ovrrscas. 

5. Translt:r cjf :;.lssrts o l  i u t e r ~ d i ~ ~ ~  e~nigt-ant  - Krrnitt;~ncc of tc1rei~11 ex- 
cl~; i r~gc rc-j.rrc\cntilig snlch }lrc~cccds (:)[ donicstic : I S X ~ ~ S  or intending 
emigr:~rit milst 1~ s i ~ / l / r o ~ - t ~ < l  l>y deccl rrl: s.11~ of s u c h  iiccrts. N o  fr~rc-~ig~l 
ttxchangt. sh.111 11e sold in  : I~IOLII I I  ill excess o i  thr ~l~11131- C ' ~ L I ~ V : I ~ C I ~ ~  

of t h e  said s;tles proceeds. 

6. Kernitt;~rlcc for Olllrl- i~lvisihlr itrrns -- Alqjlicntiot~ ~CI I -KI I$  ~ O I -  t hc  piir- 
chase oi! foreign rxchange for other invisible itcrnq, ~1nclc1- thc 111-es- 
cri1xt.d forms Nos. 4, 5, 6, 8, 9, and 10, niust be nccnnip:~l-lied hv 
documentary cvidcncc thar thc }lUl-~I(JSc o1' thc  I-cr-11it1-nnce is legi- 
timate nrld t h e  alnoutlt af such rernittnl~cc is vi~lidly due t h e  be- 
nrfici~lry. 

7. In the i:lse o f  resident persons or firms wht) ,Ire c l o l l , ~ ~  c:artiers it-OIII 
invidbles, l~ ; r r t i cu l~~r ly  lAhilippi~le shillll i~lg and  .iirl~nc companies 

engaged in c~vcrscas v o y a g s ,  cnmmissiom agent 5, ma nu  factu t-cl-s' 
r ~ ~ r e s e r l r a t i v r s ,  Authorized Agcnrs nrc rr~joinecl to rrs t rair~ them- 
selves from selling $01-eign exchangc tc.1 s,lid do1l;lr r:i~-ners unlc,.js 
the appl ica~l ts  CAII  show prtx~f  t h i ~ t  their foreign e?tch;luge earnings, 
if any,  have heen consistelltly rernittcd intr) t h e  Pliilipl)inns thru 
the commercial harrks in accordmcc with the rrquit-c-rncnt\ rrf Cir- 
cular No. 133, as iunendrd. 

No restrictiolz on  foreign investment shall he uc-mstructrd to  Ilc i~l-li)c.,sccl 
herein. Full remittebility of foreign investment, whether  17uhlic or PI-iv:~te fn- 
rtipn capitill, sncl legitimate irlcome derived frorn such inveslrne~lt in the  I.'hilip.- 
pines is h r r h y  guaranteed. Authnl-ized Agents  are I > e r ~ l l i t t ~ d  to mcrt in i ~ ~ l l  
the foreign exchiinge rieeds I'or such remittance, hui they : ~ r c  ruquirrd to cscr- 
cise discipline a~lcl  judicious rnilnngcment c-~f the  fol-eigt1 rxchilnjir I-csrrurces of 
the country in .;clling for.t>igrl exchange for invisillle p:~ymeors. 

Strict cnic-)rcemt.nt of t h e  ;ihove ~lrovisions i s  hrrchy crljoinecl. 

December 29, 1967 



DEPARTMENT OF SUI'EKVISION AND EXAMINATION 

MEMORANDUM ' 1 ' 0  ~:UMMEKCIIZI, A N D  SAVINGS BANK-T>SE 
June 15, 1907 4 [.* 

Wc quote Mnnct;lry 1Str:lrd Kcsnlutiorl No- 887 datod May 23, 1967. ;ts 

follows : 

"The Boarcl dccidcd that, as :I matter of [~)licy, out of t h c  prrfrr~-c-:cl 

shares uf stocl.; ~ d l i ~ h  'commercial and savings hanks rnny henceic.~l-th hc 

~uth(:l-izt(.l to ~ S S L I C ,  ; ~ t  1~;1st 5C7% 01: ca8ch such issi~e o f  pi-~frlrrcd ~tocl i  shill1 

be cotlvct.tiblo into cornrnc~n stock a t  the option of the holders thrrerjl' ;.~ttcr 

( 5 )  years L'rom cl;~tc oi issuej provided, hnwever that: 

1) I hc hank cc.,~icert~ed may, if i t  so des~res. allow th r  convers~on oL such 

Prcfci-rcd stocl, into common stock even bcforc. the lapsc 01: iivr (5) 
venl-s from clatc nf issue; and 

2) At thc titne of the sale of the preferred stock, both dasses thereof (one 

wIth convcrtihility I'eature and the other without convertibility icaturc) 
sli;~ll bc offt:~-etl to thc purchasers, with the ~urchasers having the yltioll 

acquire cithcr or both classes of preferred stock. 

"The foregoing resolution supersedes Resolution No. 435 dated March 

14, lQ67." (Res. No. 435 tvas the suhiect of Memoranrlum to ALL Com- 

mercial and S'lvings Bank - DSE dated March 30, 1967). 

(SGD.) BASIL10 ESTANISIdAO 
Acting Superintendent of H:unks 



- 

DEPAKTMbN?' OF SUI'EKVISION AND EXAMINATION 

MEMORANDUM TO /ILL COMMERCIAL BANKS --DSE: 

~Zupust 21, 1967 

I With reference to Monrt:~ry Board Kcsolutlol~ N o  750 datccl May 5 ,  1967 

reducing the  interest rate which commercial and sav~ngs and mnttgagc bank$ 

may pay on time deposits tn enable banks to reduce the prirne rate on loans for 

projects Inc'luded in the eco~lomic prngranl of the Govcrument, the Monetary 

Hoard, in the same resolution, enjoined - 

1 )  T'hc commr1-ck11 h:~l~ks to follou, LIP the loans granted by tllern i l l  

ordcr to ins~r re  that the proceeds of such loans :Il-e utilized for 

the purposes lor- ~ v h i c h  they wcre granted. x x x" 

Since it is also rcquirt-:d tllat our Depiirtrnc~lt should rcndcr 3 periodic r e p i :  

tn the Mii11et:lr~ Brrard on the co~npliance b y  tianl; s with the :~bin,r-quotcd rc,- 

quirement, it is suggested that banks adopt appropriated rccords 011 theIr com- 

pli;~nr-r u!ith s : ~  id rcquirrmcnt. 

(SGll.) E!:ZSII,IC) ESTANISLAO 
,Icring Superintcndtnt of Banks 



UEPARTMFj,NT 0 1 ;  SAVINC;S AN13 L 0 , I N  .\SSO(;lATlONS 

'r 'r 

MEMORANDUM '10 SAVINGS AND LOAN ASSO(:IA'I'IO.NS NO. 9 

Effective immediately, and for put-posts oC complying with Section 32 of 

Central Bank C:ircul;ir No. 157, as amc~~ded ,  savings and lo;111 ussocintions (]pel-a- 

! 

ting within Greater Manila which includes the City of Manila, (<almcan (3ity, 

Pasay City, Quezon C i t y ,  Makati, Mal lda luyn t~g ,  P a r : ~ i i : ~ q u r  slid San Juan, Kil.al, 

or in those places whcre there are C:entrnl Hank Regio~t;d Off~ccs with Cash Units. 

shall deposit the cash portion d their required rescrves :1gili11~t deposit tiabilities 

directly with the Central L3anli ol' thr Pl~ilip~ines OI-  with $;lid Regio~ial of lice^. 

All orhcr savings L ~ ~ ~ d  lo311 associations shnll dcl)r)sit the cash portion of 

their required rrscrves against deposit liabili~ies with ntly hranch or agency of 

f,he Philipl-rine h'atii:)nal H;i11l; located in their resIiecrivc pl;iccs oC business. Proper 

arrangements had allrrurly been m;rde with the Head OfEic-c r ~ f  said Bank that such 

deposits shall bc hcld in  trust fol- the C:cntral 13ank of  tllc Phllippii~es. 

This supersedes Memorandum to Savings and Loan  ;\sriociatians No. 2 

dated June 18, 1964. 

October 11, 1967 


