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RESPONSIBILITIES AND OBJECTIVES 
OF THE CENTRAL BANK 

"I I shall be ttie respunsibility of the Central Balk of the 
PI I i lippines L(-I administer the monetary, banking, and credit 
systcr~~ of the Kepublic. 

"It s ~ I I  be. the duty of the Central Bank to use the powers 
gr.mted ro it u i~der  this Act to achieve the following 
&jec tives: 

" ( a ) PI-irnar~ly to maintain internal and external monetary 
strrhility in the Philippines, and to preserve the intei-national 
value (;f the peso and convertibility of' the peso into other 
l'rcel .convcriible c~~~-~ ,c r ic ies ;  and 

" ( b )  'To foster monetary, credit a i d  cxchange conditions 
conciucive to a balal-~ced and sustainable growth of thc econ- 
only. 

-Section 2, Article I of lie- 
public Act Nn. 265, as amet-ldccl. 

- I 
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I. ECONOMIC REVIEW 

A. OVER-ALL 

1974 will go down in economic history as a year in which the world 
faced PI-oblems that blurred former lines of distinction between dcvc- 
loped and developing countries, and between the East and West and 
begail LO see the drawing of new ones based an energy resource endow- 
menls. The massive Increase in the price of oil triggered a treme11- 
dous uphmval in the world eoonarny whose far-reaching repercussioils 
were felt both in ihc economic and political fronts. The oil price hike 
greatly complicated the task of combatting inflation and at the samc 
time intensified the forces OF recession which dominated the inter- 
national economic scene during the latter part of the year. 

For the Philippines, as for most other countries of the world, 1974 
was a year marked bv serious difficulties. Adversely dfected by the 
highcr cost of oil and "'stagflation" in industrial cconornies, the coun. 
Lry Cared one of its most trying years. Despitc these dilficulties, hnw- 
cvcr, the Philippines rounded off the year with thc external positioli 
in positive halance and the domestic economy reflecting positive growth 
rates in over-all prr~duction indices, underscoring the country's inhc- 
rent resiliency and the Government's efforts to maintain momentum 
and achieve progress towards development goals. 

The Philippines had an over-all balance of payments surplus of $110 
million in 1974, s-vcll bclow the remarkable surplus of $664 million i1.1 
1973, but an, achievement nonetheless when considered in the light 01: 
the sharp upturn in the price of petroleum products and the  often-^ 
ing of world markets for some of the country's principal exports i1.1 
the second halC of thc year. Substantial inllows from non-mercha~gdisc 
and capital accounts ($528 million) offset the tremendous merchan- 
dise trade deficit of $418 million, thus leaving a comfortible ovel--all 
surplus and making possible, for the year at least, one positive score 
in  the face cd overwhclrning odds. 

Exports lor 1974 reached $2,725 million, a 44.5 per ccnt iqpr-oxr- 
rnent over those for 1973, due largely tu carryover eff~cts  of fvorablc 
prices which lasted up to the first half of thc ycar. Tmparts, howevcr, 
affected by the unprecedented rise in the cost of oil (245 pcr c c n ~ )  
nearly doubled and hit $3,143 million, of which almost 21 per cell1 
($6.53 million, itself thricc that for- 1973) coilstituted petroleum pio- 
ducts. In fact the increasc in the petroleum import bill was nearly on<, 
thil-d the increase in total imports. Thus, the purchasing powcr of 
uxports went down by 18 per cent, totally offsetting the 7 per ccnt 
improvement in the country's net terms 01 trade. 

The United States regained the topmost position among the Philip- 
pines' leading trading partners after trailing Japan since 1970. The 



growing importance of the Middle East and the Communist bloc coun- 
tries in the country's external trade became morc apparent during the 
year. Total trade with .I.hc Middle East incr-eascd alnlost three fold, in- 
creasing its share of Philippine trade to more thau twice that of last 
ycar. Similarly, trade with Eastern Europe expanded significantly by 
allnost six Limes the coinparable level last year. 'P'racie with the Peo- 
ple's Republic of Cliina was also at higher levels. However, these lat- 
tcr increases staricd from a modest base. 

Significant shifts were also noted in the relative importacce of ex- 
port prruduc~s. Sugar re-emcrged as the leading cxport commodity group 
disl'odging wood products which dropped to fourth place; eoconul pro- 
d ; ~ ~ c t s  climbed to sccond position, displacing mineral promducts which 
slid to third. Non-traditional exports continued their growth b~ut at 
;i slsower pacc, maintaining their share of thc market at last ye'ar'b: le- 
vel. 

Net compensatory borrowings for 1974 amounted to $180 million, 
the Central Bank having provided earlier for a sccond line of reserves 
in view of the prnjcctcd impact of the oil crisis. This, on top of thc 
ycar's overall sr~rplus of $110 million, raised the year-end level of ihc 
international reserve to $1,165 million, 33 per ccnt higher than the re- 
serve as off the end ot 1973. 

The year's dcvclopments left their impression on the country's for- 
cign exchange rate, which depreciated to P7.067 per US$1.00 in Nov- 
ember, after having appreciated to F6.72 in mid-1974. It remained at 
f7.067, with normal fluctuations up to the end of the year. 

On the domestic front, the monetary system also felt the impact of 
external pressurs. Moncy supply, to a great extent still fed by ex- 
ternally-generated money, ruse to f 10,220 mlllion, 25 per cent more than 
thc end-1973 level. Although the domestic sector, particularly the puh- 
lic sector, continued to cxest a deflationary influence, carry-over ef- 
tects ok the highs reached by the export scctor up to mid-1974 spilled 
over to the monctaly slream. In terms of it\ contribution to total do- 
mestic liquidity, nitr)nev supply comprised 40 pcr cent of totla1 domes- 
tic liquidity, which in turn amounted to 825,692 milliol~ nr  34 per cent 
ovcr I he end-1973 It-:vel. Sav~ngs and time deposits, up by 15 per cent 
ovcr 1973 levels cmnprised 30 per cent of total liquidity, while depo- 
sit substitutes, highcr by 82 per cent over thc year-provious total, rc- 
presented 30 per ccnt of total domestic liquidity. 

The N:ttionsl Government continued to maintain the contraction- 
sry posture it had assumcd since 1973, again ending the year with an 
cperating surplus of P2,568 million in its cash operations. The 21 pcr- 
ccnl increase i n  thc government's ct~rr-ent surplus ovcr the preceding 
ycar's surplus resulted from increased customs collections (due t o  cx- 
pander1 trade ant1 rhc imposition of a premium duty on ccrtain ex- 
ports) as well as I r.nin collcclions nf ihc Boreau or Tnternal Revenuu 
and other government officcs which more than offsct operating dis- 
bursements, also a1 highcr levels compared to year-previ~t~s cxpendi- 



tures. Together with a financial net inflow of P562 million, this year's 
s~lrpllls lrorrl operations raised the government's cash balances to ncar- 
ly f 7  billion by the end of thc year, 84 per cent abovc the previous 
end-year level. 

Notwithstanding the policy stance to contain undue liquidity in cer- 
tain sectors of the economy, efforts were exerted to redirect credit 
towards productive seci.ors 01: the economy. This meant the monetary 
authorities' inr7olvcrncnl in the national strategy of combatting iofla- 
tion with higher productivity goals, particularly in the agricultural sec- 
t.or. "Masagana 99" financing thus totalled f528 million during thc 
yea]'. 

Over-all production indices ior agriculture, fishery and logging like- 
wise movcd up by 4.1 pcr cent in crop year 1974, with agriculural 
output reflecting the largest improvement (nearly 10 per cent) main- 
ly as a result of significant improvements in the production ol' the 
country's ba s~c  staplc ccreals and of the responsiveness of the sector 
to favorable world prlccs for its export crops. Manufacturing also 
managed a growth ratc oE 3.5 per cent, fa r  behind the 12 per cent 
acceleration in 1973, as it underwent the impact ,of world-wide in- 
flation, raw material and supply shortages in the dorncstic cconomy, 
as well as an apparcnt decline in demand especially towards the erld 
of thc year. Also a prcy to "stagflation" abroad was the mining in- 
dustry, whose index of production for 1974 suffered a 2.2 per cent set.. 
hack from the previous year's level. 0 ther indicators rcllected vary- 
ing degrees of response to thc twin problems of world inflation and rc- 
cesslon, with real estate activity exhibiting value uptrends and cnn- 
struction, electricity production and transportation i~~diccs  showing evi- 
dences ol a slump. Even thc gross sales index reflected u rcal dcclinc 
in sales activity in 1974. 

Indicative of the govcrnrnent's incomes policy was its grcatcr em- 
phasrs on creating new employment rather than on maintaining thc 
rcal inoornes of those already employed. Thus, total employed per- 
sons rcachcd an all-time high of 14.5 million in 1974, exceeding by more 
than 9 per ccnt those employcd in 1973. All industries covered in the 
Central Bank's index of employment, except for the transport, storage 
and c-o~~inlu~~ication group. contributed to the employment uptrend. 
Wage r-ales and salar-y earnings were both higher in 1974, although in- 
flation toolc ~ t s  loll a s  manifested by losses in real wage rates of up 
to LO per ccnt. 

Inllaiiol~ was the major disturbing factor in 1974. Steep upward 
~~lr~vcrner~ts  on an annual average basis were reflected in the wholesale 
(54 per cent) andl consumer (34 per cent) indiccs for Manila. These 
movements wcrc impelled by higher costs of food, high import costs, 
particularly of oil, and the overhang of the world commodity boom on 
both export and domestic-consumption goods. Cost-push and demand- 
pull pressures were cvidcnt in the behavior of domestic prices. By mid- 
1974, howevcr, annual rates of increase began to decclcl-ate, thus al- 



lowing the end-of-year annual ratas of increase to be wmewhat low- 
er  than whole-year averages. 

Through linkages with the other economies of the world, the Phil- 
rppines continues to be exposed to adverse world trends. Consequent- 
ly, the softening of export prices owing to continued recessionary pres- 
sures in industrialized countries poses one of the main problems for 
the economy in the future. Furthermore, the enormous problems aris- 
ing from inflation and the tremendous rise in the oust of fuel will per- 
sist tor some time and may later involve difficult choices between 
growth targets and external balance. Hence, in 1975 and thcreafter, 
greater effort will be required to further strengthen foundations and 
ensure that the economy operates with the same measure of resilicnr-y 
and responsiveness to corrective action that it has demonstrated in 
thc past. 

B. MONETARY AND CREDIT POLICY 

Monetary and credit measures were directed towards contaming 
inflatijon, the channeling of funds from urban to rural areas to finance 
rural productive activit~es; increasing the rate 01 domestic savings as 
well as encouraging Iongerterm placements; selective credit alloca- 
tion via revisions on the interest rate level and  structure; and 
strengthening both the hank and non-bank sectors of the financial system. 

Specifically, some of the new policy measures taken sought to mo- 
derate the expansion of liquidity at a rate apprnxirnately in step with 
price increasas. 

Towards thih ohjextivc, a net amount of P1,466 million or repi- 
lar (MB Rcs. No. 43 dated January 11, 1974 and MB Res. No. 1576 
dated July 26, 1974) and special (ME Res. No. 1437 dated July 12, 1974 ) 
Central Bank Ccrtiiicates of Indebtedness (CBCIs) were floated in ad- 
dition to  the outstanding CBCIs which amounted to f2,540 million as  
elf December 1973. 

To accelerate fwd  production, higher maximum loans per hectare 
IOI- agricultur.a] crops were also set. (Memorandun; Circular to all 
Rural RanLs No. 74-17 dated April 18, 1974). Furthermore, Circular 
Nos. 412 (July 2, 1974) and 427 (A~~gulst 22, 1974) werc issued to ensurc 
1 hat non-bank financial intermediaries engaged In quasi-banking func- 
(ions followed thc required reserve on deposit substitute liabilities and 
 hat the minimum size of fund borrowing for the purpose of placemei~t 
in the money market was not circumvented. This would make more ef- 
tective the contrnl of the volume of money crcatcd by the credit ope- 
ralions of the entire financial system. 

Other measures were aimed at broadening the base of loanable 
Sunds and domestic capital o,f the economy with the strengthening of 
the tinancia1 systcm. 



Circu1,ar Lettcs tiatcd October 22, 1.974, as liniendcd, dealt with 1.1,- 

cr-caslng 1.h~ required rrlinimum paid-up capital oi. privatc devcloplnent- 
hanks u p  Lo P4 1nillio11 (for banks located in Class A chartered cilics), 
P3 ~lliJlio,~-~ (1:or banks irl  Glass B and C chartered citics), or  P2 nlil- 
lion (for those located outside the greater .Manila Arcs and othcl- char- 
tered cilies;) cach. This measure was an extension of the pl-o- 
rxloting mergers, coilsolidations and -.&creased proprietaly capital- 
ization of all banks as well as of solidifying the liquiclity and sc:)lvcn- 
cy pc~sitiun ol' the banking systcm. In  a relatcd movc, thc Cc-rriral Bank 
issucd Circt~lar. No. 439 (effective December 1, 1974) wllicl-1 pl-escl.ibcc1 
thc ~rlinirr~urn capital to asset ratio (8  per ccnl ) oF non-bauli: i'inancial 
intermediaries. 

'To encoilrage 1n1 lgcr-[.ern1 supply of invcs~iblc I - U I I ~ S  and to .!>I.O- 
vide i? ~II'UI-c' eqllitablc ].elurn to savcrs, deposit rates or1 time deposits 
wcrc raised. 'I'hrift aucl ru r.al banlcs wcrc givci I 3 ,one-ha1 f: pcr.cel:i titp:. 
poin~.  differential above savings and time dcposii rates in commc~~cjnl 
barks (Circular Yr). 414 dntcd Julv 29, 197"4). No administrative ccil- 
ing I-)n 1ir:le cleposil ~-;!.tcs was imposed Tor tinw clcposiis with a .tel.l.li 
ol- c-)rer tzvo ye:lrs. Ccilix~gs on charges other i h a n  pnrc ilntercst LVCT-L-. 

iri~po~sccl I,C:i:rc~.~Iar NO. 31 5 dated July 29, 1974 ) .  

Kt.discorlnting l'acillties (:)if the Central Bank,  which forrnc1.1~ hacl bcc~ i  
extendccl only to co~-l~n ' le~r ia l  and rural banks, wcre offcl,cd lo t111-il't 
barilcs TO 11dp con?pc-:l:ls;:itc for the highel. cosr,s of intcrcsr. cfft!ctcd b!. 
1.11~ new ratcs on deposits (Circular No. 443 dai.ccI Decel-nbc~ 12, 1971 ) .  

'I'o atl.racL savings and timc deposits, Circular No. 419 clatcd A u p  
ust -1.5, 3974, allowed banlcing irlstitutions i o  adopt, strbJccl to req.ui1.u- 
mtnts bv  11:)~ Ccn(.l-:ll Ranli, any plan, program, benefit (31. incentive, 
includiny 1-alt1es ancl lotlerics. 

'Cu allncatc ortdit on a select-ivc basis 10 pl~ncluctivr uses and r v ~ t h  
the ail-11 oi increaing agricultural production, Circular No.  408 datc:t.! 
Mav 3.1 , 1974, required all public and private blanking i~lstitutiol-~rr 1 0  
set asic'll-: at leasi 25 per. ccnt of their loanablc funds Cor ag~:ic~lli:~~:~nl 
crcdit purposes. Furthei-mol,c, interest ,and other c11argc.s o n  1031-I:; 
gra118tc.d kor such pu~posc  have been fixed at 12 pcr cent per anl-IUIII 
Central Hank 1.etliscount ratcs and cornnlercial and thrill: bank lcnding- 
rates, as well ; IS  loall values of eligible credit instrumen-ts, have bcon 
I-CSI ~~ucturcd likewise to favor the financing of rice (especially Masa- 
garla 9c3) produc~ion, export activities and small-scale il-ldustries lis~c.c! 
in l-tw NEDA ancl ROI,/L)OI (Circular Nu. 442 datcd Dcccrnl~cl- 12, 1974 j. 
In c,outrnst, 11ighi.r ~:adisconnt and lending rates avcre impost-.cl. o n  or.11~1. 
e~cul~omi~:: activities (mentioned in Circulal No.  223 datcd June 25, 1966: 
IIOL highly l.avo~-ed. 

1:11 thc case of I-ural banks, the rcdiscou~ltir~g of supcrtiscd loan pa- 
per75 undt.1: the 1974 food producti.011 p~-ogl-aln was given t l lc  sxnc  
lrsatmerll. as in the rediscounting of rice and co1-n papers (Mcmoral-1. 
dun-I Circular to all Rural Banks datcd March 26, 1974). 



C. MONEY SUPPLY 

At the end ot 1974, total money stock expanded to 110,220.1 
million, registering an increase of aboul 25 per cent from the pre- 
vious year's level as against the 20 per cent rise in end- 1973. On an 
~lniiual corresponding-month basis, per cent changes in money supply 
showed a consistent move upwards beyond the I S  per cent mandated 
benchmark. With respect, however, to monthly movements in money 
supply, these showed seasonal peaks of 6 per cent (May-June) to 12 
per ccnt (November-December) and troughs of negative 8 per cent 
(January) to negative 2 per cent (October), changes which were sirni- 
larly noted in 1973. 
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CHART I 

Facrors Affecting Monev Szl pp ly  Movement 

Expansionary factors in money supply were traceable, first to thc 
net surplus in external accounts which pumped i n  P2,389.3 million in 
1974 as against P4,643.0 million in 1973; and second, to the transac- 
tions of the commercial banking system and the Central Bank with the 
private sector which I-rsulted in a net 85 pcr cent increase (F2,446.8 
million) in money supply. in  contrast, a 22 per cent decline (P827.h 
miilion) was registered in 1973. 

Similarly, cr*cdits to the public sector increasecl, resulting in a 
positive c t t c c ~  01 $1,362.5 million on money supply Hnwever, cash 
and deposit balances OF thc public sector which rose by 64 per 
cent in 1974 had an offsetting cntitractionary eftect of ?2,672.1 mil- 
lion and coupled with increases in net miscellaneous accounts of thy 
Central Bank, drained money supply by about 210 per cent (12,768.5 



TABLE 1. FACTORS RESPONSIBLE FOR MONEY SUPPLY MOVEMENT 
December 31, 1973 and 1974 

-- -- (Million Pesos) 
Item 

,. , , . ,- Supplyr/ 

I .  MONEY OF INTERNAL ORIGIN 
A Public Sector 

I .  National Governrncr~t 
Crcdits2 .......................... 5,665.5~ 4,9249 740.6 + 740.6 
I,css: Cash & Deposit 

Balances . . . . . .  5,858.8 3,797.0 2,061..8 -2,489.2h 
Treasury IMF 

Account: ......... - 109.1 - 95.1 - 14.0 + 14.0 
T ( . ) ~ . a l  ............................ - 84.2 1,223.0 1,307.2 -1.734.6 

2 .  Credits to 1,ocal Gov't. 
and Semi-Gov't. Entities2 1,974.2 1,352.3 621.9 + 621..? 
Loss: Savings & Timc 

Deposits ............ 576.3 393.4 182.9 - 182.9 
Net Misc. Ac- 

counts of CBj 2,338.3 865.4 1,472.9 -1,472.9 
T o t . n l  .................... - 9 4 0 . 4  93.5 -1,033.9 -J,033,9 
TOTAL PUBLlC 
SECTOR . . . . . . . . . . . . .  -1,024.6 1,316.5 -2,341.1 --2,768 5 

B. Private Sector 
Credits .............................. 24,179.1 16,422.1 7,757.0 +7,757.0 
Less: Savings, Time % 

Marginal Depw 
sits .................... 8,969.3 8,291.8 677.5 677.5 

Net Misc. Ac- 
counts of KBS? 9,893.5 5,260.8 4,632.7 -4,632.7 

TOTAL PRIVATE 
SECTOR ..................... 5,316.3 2,869.5 2,446.8 +2,446.8 

C:. ',Total Public & Private 
Sec,i:ors ............................ 4,291.7 4,186.0 105.7 321.7 

1 1 .  MONEY OF EXTERNAL 
ORIGIN 
A. lrliernational Reservc ...... 10,M3.5 6,774.4 3,269.1. +3,696.511 

Less: Compensatory Bor- 
xwwings Ahmad ...... 1,922.0 985.4 937.5 937.5 
TJse of Fund Credits 509.8 752.7 - 2429 + 242.9 
Foreign Currency De- 

posits (Circular 
343) ....................... 1.086.8 968.7 118.1 -118.!  

CBCI Foreign Cur- 
I-ency . . . . . . . . . . . . .  595.6 101.1 494.5 --- 494.3 

T o t a l  ................. 5,928.4 3,966.5 1,961.9 +2,389.3 
III. MONEY SUPPLY . . . . . . . . . . . . .  10,220.1 8,152.5 2,,067.6 +2,067.h 

SOtIRCE: Statement of conditions of the Central Ihnk and the Commcraial Banking SWstem- 
1/ Plus sign (+) indicates thc magnitude d t k  increase and minus sign (-), Ihc decrease in money 

SUPPlY 
21 Nrl of CBCXs held hy comrrlercial hnnks. 
3/ Irrclnde capital accm1nl.r and other linbilitie~ net ot other assets. 
n j  In<:luder Trc;isilrv Note?; against Japanese commdlty loan amounting to F855.8 million fur Drc. 

cmber 1974 ant1 Pf03.l million for Decmbcr 1973 but excludes PNR capital notes issued hy the 
National (>mcrnmcst as  subscription payment amounting lo P415.0 million ior 1)ccember 1974 and 
f140.0 million lrrr Ikcemhcr 1973. 

b/ Mj~istad for National G)vernment cxpcnditurcs abroad, amounting lo 1427.4 million. 

C 7 1 



million). The negative impact for the year 1973 in comparison was 
70 per cent (f2,459.5 million). 

The current downtrcnd in world prices al' some of the country's 
export commodities and the high cost of oil and raw material imports 
restricted the growth of foreign exchange reserves towards ihc 
last quarter of 1974. Given these same trends, internally-generated 
money supply might once again become a major cxpansionary factor 
in money stock ch,anges during the succeeding period. 

Components 

Maney supply in the form of currency in circulation amounted to 
F'4,311.1 million while peso deposits subject to check amounted to 
P5,909.0 million at the end of the year. When cwlculated as a propor- 
tion to total supply, both forms posted the sarnc ratios noted last 
year: currency i11 circulation, 42 per cent; demand deposits, 58 per 
ccnt. The larger share posted by the latter indicated the more 
active role ot the commercial banking system as cornpared to that of 
the Central Bank in money creation. 

Thc country's nvcr.-all liquidity position expanded by 34 per cent 
rn 1974 which, however, was lower than the 43 per ccnt Eatc recorded 
In 1973. The liquidity cffcct of external surpluses was moderated by 
the build-up in the cash balances of the fiscal sector Moreover, mone- 
l a r y  measures passed in November 1973, particularly the imposition of 
a 5 pel* cent rcscrve against deposit substitutes and the sale of Cen- 
tral Bank Certiljcates of Indebtedness (CRCTs) supplemented the con- 
tractianary 1 iscal posture. 

Money supply rcg~stcrcd a share uf 40 pel- ccnl to total domestic 
liquidity while savings and time deposits and deposit substitutes fol- 
lowed with a corresponding distribution ol' 30 per ccnt each. Although 
the anrrual powth of deposit substitutes slackened from 180 per- 
cent in 1973 to 82 per cent in 1974, this rate incrense still surpassed 
by a big margin the growth rates of both money supply and time and 
savings deposits. This was due chiefly tn the relatively higher intcrcst 
vields on deposit substitutes as against those on savings and lime de- 
posits. 

n DOMESTTC CREDITS OF TFIE MONETARY SYSTEM 

Domestic credits outstanding (net oif govenlment deposits and 
~nlcrhaxlk transactions) moved up to a level sf P2h,06Y million, of 
which the Central Bank's share amounted to 192,111 rnillion or 8 per 
cent and that of thc commercial banking syslcm to $23,958 million or 
92 per cent. The gro.ivth in credits inovcd from 16 per cent in Dec- 
ember 1973 to 37 per cent in December 1974. On an average annual 



basis, the increase was 31 per cent, thc highest observed lor the pas1 
25 years. 

I r(13r-r 2 DOMESTIC CREDITS OF THE MONETARY SYSTEM 
Decembcr 31, 1973 and 1974 
(Arnount in Million Pesos) 

TOTAL .............................................. 26,069 18,998 100.0 100.0 

.. ,- ,, .... , A,----"-- 

Marnly responsible f:or the unpreccden~ed growth in credits, .vvl.icn 
c,:lassificd by cnd-user, were the 47 per cent rise in privatc domestic 
crcdit:~ used to finance higher-priced input.s for additional prnduc-tior 
and the stcpped-up credit i'low to the agricultural sector. Heighter-~ecl 
den-land for credit in 1974 may have been influenced significantly I)? 

1 tcll1 

- 
ANNU4L AND MONTHLY PER CENT CHANGE9  IN 

DOMESTIC CREDITS OUTSTANDING OF THE MONETARY SYSTCN1.'72-'74 [yo.' 

Per CC,N 
1973 I Di .; I ri 1x1 I ion 

1974 1 1Y?3-'-. 



To some extent, credit growth had been restrained first, by the 
27 per cent decl~ne in credits to the public sector, an offshoot of the 
budgetary surplus realized by the government this year; and second, 
by the net sale of Central Bank Certificates a€ Indebtedness (CBCIs) 
which amounted to PI ,466 million. 

Central Bank2/ 

Conscious ~ffor-ts on the part oif the monetary authorities to rc- 
~wlate increases in liquidity led to a 25 per cent drop in credits of the 
Central Bank to reach a total of 'P2,111 million at the end of 1974. 
Outstanding credits which an~ounted to P2,805 million in 1973 nlso r;un- 
tracted at a lower rate of 19 per cent from 1972. 

The absolute decline of P694 rnillionZl in outstanding credits elf the 
Central Bank was accounted for by thc P1,494 million increase in gov- 
crnment deposits which more than neutralized the P8OQ millional worth 
of incremental credits in the form of: 

( 1 )  loans and discoul~ts (P217 rn i l l i~n)~f  

About 99 per cent went to non-deposit rural banks far fi- 
nancing the 1974 Food Production Program (rice, corn, live- 
stocks and poultry, fisheries and vegetables) and for the im- 
plementation q ) f  the third Central Bank-Tnternatianal Bank for 
Reconstruction and Development (CB-IBRD) rural credit pro- 
ject. Almost 1 per cent went to the Natisonal Government for 
subscription payments M various international financial agen- 
cies, while a fractional share of 0.2 per cmt  was allocated for 
budgetary loans to local governments. Borrowings of scmi- 
government cntities recorded a decline of F9 million at the 
end of Dcccmber 3973-1974. However, their share to total 
outstanding loans and advances (net of lmns to the comrncr- 
cia1 banking system) in end-1974 was 21 per cent; and 

( 2 )  domestic securities (F583 million) which came mostly from 
Treasuiy bonds issuccl by the National Government. 

Con1r7~er'cial Bankirzg Sv.slern4' 

Increased funds lor credit operations were made passible by the 
rapid growth in foreign borrowings and deposit substitutes which 
compensated fior the moderate gmwth of time and savings deposits 
and capital accounls as well as the absolute decline in marginal depo- 
s~ l s .  Additional funds also camc from borrowings from the Central 

11 When dcflated hy the Wholesale Price Index (1965=100), outstanding cwditr as of Ikccmbcr 1972. 
lY13 : ~ n d  IF74 showed values at 19,343 million. PS.699 million and n724 million, respectively. Kml 
domestic credits, therefore, actually decreased Iron; minus .7 prr cent in December 1972-1973 to 
minus 1 1  per cent in Dccrmhcr 19734974. 

21 Net of gwcmmerrl deposits and loans to the Commercial Ranking System. 
11 Nct of 1mns  to rbc conlmcrcial banking system. 
41 Net or zovernmcnt depmsirs and interbank tnnsavliuns. 



Bank 1x1 accordance with national policy to raisc production growth 
rates, the Central Bank oflered preferential rediscountmg facilities for- 
the Masagarla 99 rice production program and far exports. Erner- 
ge~icy 01. special credlt accanlxrmodations and overdrafts irlcrcased a1 
a r a p d  rale of 325 per cent, reflecting a liquidity demand build-up 
which started about  he middle of the year. 

I ~ . c d ~ t  Operations.-Credits outstanding of the commercial bank- 
j~lg bystem on a net basis amounted to F23,958 million exceeding last 
year 5 P16,193 million by 48 per cent compared with the 25 per cent 
changc In Deccrnbcr 1972-73. 

1.n absolute amounts, credits grew by P7,765 million from year cncl 
1973-1974. Expansionary credit factors arose from: 

([I ) the increase in lomans and discounts by f8,298 milliunJi c1jstl.i.- 
l>utetl into 93 per cent for businesses and, individuals and 7 per cent 
for sernl-government enlit.ies. 

I 2 ) the growth by PI86 million2' in domestic securities-investnlcnr 
of wh~cl i  99 per cent was purchased by businesses and individuals ancl 
1 pel cent by semi-govenlrnent entities. 

Colltl.actionary i'ac~ors from the (1) declimc of 1151 rnilIiolz'/ In 

purchases 01 liational government securities, ( 2 )  increase of P568 mil- 
lion i n  nat lo~~al  govcrnmcnt deposits, and (3 )  the rise of P43 mlll io~~ 
rn ptrrcllases oi Ccntlal Bank Certificates of Indebtedness (CBCIs) had 
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1 Excluilcs ( .]!Is loans ol- c(.ml-riel-cia1 batiks. 
21 h'er of Crnti-:11 Rank (ir-~ific;~lcs of Indrhtcdncss. 
3,' Nel 01 PNB capital nottrz arrd bonds. 



been. more than ol'fset by thc absolute inc~*casc of P8,781 million i n  
loans and sec~.~rjties (including CBCIs), conscqucntly accounting for i l x  
48 per cent gain in credits outstallding ( net (.,I: gc.)vernrnent dcposils 
and intel-bank tratlsacl.iuns 1 at the end 01: 1974. 

Kcscrve Position.-Tol.31 available. rcscmic..; agai~ 1st peso I ime, sav- 
.inzs, demand 311d I-r)~..~ign currency deposits inc~.c~nsccl by aboilt P31Q.5 
million or- 13 per cent on a December-to-Deccm1,cl. b8;isis in 1974. D u v  
ing the months of April, Ju,ly, August, Septemhcr ancl (Jc-lobel-, tllo bank.." 
Ing svstcm cxprricncccl. reserve deficiencies which callcd for cmcrgcncy 
crcdii accon~modati,ons from the Central Ranlc. A1 rhe crtd of Dcucl-r~bc~-, 
;~vailable reserves amounted to P3,104.8 milliol~, c>quivnlt.ut I:(-) I(l4 pe-r 
cent OF required rcscrvcs (P2,968.4 million 1 I-multing ila a lo we^, cxr:css- 
serve balance t)f $1 36.4 mill.ion, i n  cont~as t  1.0 1.h.e end-1973 t.x;~:e~_s 1-1.- 
serves ,of P265.8 million. Liquidity problctils I':~cccl hv 1 - l . 1 ~  b a n  l ~ i ~ i ~  sy:;- 
ten.1. :~l'ter thc f-irsl: semester brought about t h c  I:i>llowing c1~:lnpc.s: 

( I  ) clccel.erated growth rates in availahlc. I:c.scr\rc.s, t:i-oi~r 52 pci, 
cent to 13 per cent; and in potenl ial rc.st-:~.vc:s, Ir-oln 49 pc.1. ccnl. 
LO 1.8 per cent, in 1973 and 1974, ~.t 'sp~cti~:cly: 

I I -IC~US~UJI 01' ~l!';l~l;-~ble reserves on dt:pusi l :,I !],st i l.uirs sr~h,jcct ti.) 
reservc rccl~lireinents ancl an m:arginal dcposi I s ayninst import Icl.tcl..s 
of credit- 1'1.1r-1.her raisrcl avr-iilablc reserves by W5.7 million in 1074. 

L,egal rcscl-ves aggregated P3,890.3 millio~ I .  'l'his an-lou111: \ Y ~ S  

equivalent 1.0 21 pel: cent of lchan,ablc funds fl-urn pew) time, s av in~s .  
loreign currency dcposiis, deposit su~l>siil~lf.c ancl marginal clcposits 
of iho commercial banking svstem. 

C:rc-dlts gran~.ccl hy commercial banks in 1974 (J~1nua13 10 Si.13.. 
tember) went  up bv P24J47.3 million o r  78 pel- cent sincc: 1 .h~  cornpar- 
ahlc period in 1.971. The priviatc sector recci~rcd 1h6: bulli or '37 : ~ L . I -  

ceni of total credits, with the remaining 3 per cent absorbccl by thL- 
public sector. Credits tc:) the private sector- ~ ~ o s t .  by 76 per cycnt, ~vhllc 
r:redits to thc public sector (coming l;lrgelv 1:ron-1 thc Philip pi n u  Nil- 
tion31 B L ~ I - I ~ )  IIIC~C:ISCC~. a t  :I fasler pace o f  -1! 8 per c.cAnl.. 

0r.11: of total pl-,iv;li-e sccI:ol- crtdits amoul-~ting to P.54.748.1 1ni1lio1.1, 
1:llc tollowing ii~dustrics got large percentage .r;h:ires: 48 per cent, ~ ~ - ; ~ r l r ;  
26 per ccnt., rnanul:acturing; 12 per cent, hanks and ottier financial in- 
stitutions; ilrld 6 per ccnt, agriculture, Lislic~,ies and 1ijres11:y. CI-ctli~. 
flows to  I hosr whic [I, shn~vcd significant i~;cl-cases grc:ltcr than 100 pel. 
~:cni. were to illining and qdarr-ying and in services. Kcl,a,t.ively lower. ill-  

creases r -~ l :  61 lo 98 per. cent were noted in  the following ind~~sirics:  ~ 1 1 : ~ -  

nui-aci.ui.ing, b:~i~ks and o1.11cr Ifi llancial Insliiiitior~s, trade, real cstrrtc al-lcl 
:I~I-ic:ult~rre, fishcries and fores1.r-y. Ailncatecl crcrli1.s h:)r pet:sonal con- 
sumption, o t j~c r  n01i-171-c!ductivc and speculatjvc tlscr; and for ~ h c  co11- 



IABLIS 3. TOTAL CKEUITSII GRANTED BY COMMERCIAL BANKS 
Classified by Industry 

1973 a n d  1974 
(Amount i n  million pesos) 

Jar~uaryScprcmbcr  Increase or Decrease(-) 
I t ~ d u s t r y  .- .. I 1974 1 1973 h o u r i t  1 Per CCHL 

""" .-- - 
GRAND 'TOTAL ...................................... 56,592.4 31,745.1 24,847.3 78.3 

Tutal t'riv:~lc Sector .......................... 54,740.1 31,163.6 23,576.5 75.7 

Agriculture, Fisheries & 
F o r e s t ~ y  ............................ 3,261.2 2,026.8 1,234.4 60.9 

Mining dz Quar-rying ................ 1,253;9 559.9 694.0 124.0 

Manufacturir~g ........................ '4,236.8 7,199.8 7,037.0 97.7 

C:onslruction .............................. 309.3 255.3 54.0 21.2 

Public Utility ........................... 453.4 710.5 -257.1 -36.2 

Services ...................................... 838.5 412.0 426.5 103.5 
1 rade ........................................ 26,240.4 15,317.7 10,922.7 71.3 

Ranks & Othcr Fillancia1 
........................ I ~ ~ s t i t u ~ i o n s  6,332.7 3,496.8 2,835.9 . 81.1 

............................. Consumption 1,020.8 715.1 305.7 42.7 

Total P ~ ~ h l i c  SCCLOI. .......................... 1.852.3 581.5 1,270.8 218.5 

I /  Consistil~g r r l  l w n s  discorlnts advanceu, ovcrdraf t r ,  domestic bills, customers liability accept-  
inrlcc..; .rnJ culx r r  bills. 
SCIURCE OF &ASIC: DA'r.4: DEK Form No. 2.2.2. (dab Crum 19W lo 19671. DER Form No. I-A &I 
I-B (J<c\i.;cd Janual-y 1, 1968. Sulumary Kcport o f  Credit  trr~nsactions sublnittcd by Commercial Banks. 

slrtlction incluslry showed relatively smaller increases whilc (:I-cdits lo  
the public utilitv indusrry dcclined. 

Commercial bank credits lo the public scctor amounling to P1,853.3 
rrljllion wcnL to the nla~ivnal and local governments and govcrnmcnt cor- 
porallons. 

E. CREDIT OPERATIOILS OF OTHER BANKING INSTITUTIONS 

Z.oans granted bv d~velournent banks amounled to Pa54 millicm. 
.d 

ref'lesling a 162 per cent incrcase above those granted in the prccecling 
year. The increase was duc mainly to thc 261 pel- c e n ~  g.ai1.1 in r-eai 
eslnlc,  the 203 ncr ccnl illcrease in rnanufacturinc loans L L I I C ~  l11c ~111- - 
-usual.(" large & t n t s  to public utilities involving about W5 111illion fox- 
the ~:~urc.hastr of cargo vessels during the latter half of 1973. The bulk 
o l  thc c.rcdits went. to manufacturing (32 pcr cent), agricuiturc (32 pcr 
ccni. ,I and pulblic ~ltilities ( 17 per cent). 

C'c-)~-~-~part:d with 1.973. the De\relopn-ir:nt Ji'al-I h 01' [llc Phil ippi a::; 
whjr11 ; I I : C O U I I ~ ~ ~  for 86 per cent of total loans i11 this secto'r, r-llmusl 
 ripl led i t s  lending during the ycar. Ttotal loans atnountcd r:o P732 mil- 
lion .rx:pr:cscnting an incrcasc of 194 per cent From those gr-anl.ed a 



year earlier. More than half d the total (51 per cent) wunt to indus- 
trial loans, indicating in shift from agriculture which absorbcd the big- 
gest share of loar~s 111 1973. 

TARLE 4. LOANS GRANTED BY DEVELOPMENT BANKS 
Classified by Industry 

1973 and 1974 

(Amount in Million Pcsos) 

..... .................................. TOTAI. ... 854.4 326.5 100.0 100.0 

Agricull.ure. Fishcries a ~ ~ d  
........................................................ Forestly 

Mining and Quarrying ................................... 
Manufacturing .............................................. 

................................... Contract Construction 
Real Estntc ..................................................... 

. . 
................................................. Puhlic Uti l l l~es 

................................................ Scrvices ... ...... 
Governmen l ....... .. .................. 

SOIJKVF,: DBI' I-cpurt of lcritlli approved. 

Total loan5 extended by rural banks from January to Ducember 
1974 amounted to $1,825 million, an increasc ol P751 million or 70 
pcr cent over the same pcriad of 1973. Loans granted for agricultural 
pulrposes uornprlsecl 91 per cent of the total. At P1,670 million, they 
registered an increment of P693 million or 71 pc-r cent. Loans ex- 
tended lor comrne~-cia1 purposes expanded by 58 per cent, industrial 
loans by 61 per ccnt and loans for other purpost-s by 83 per cent 
over the year-ago levels. 

TABLE 5 .  LOANS GKANTED BY RURAL BANKS 
Classified by Purpost: 

1973 and 1973 
(Amount in Million Pcsos) 

Incrcasc 01. Ikcrca\p(-) 
Item 1 1974 I 1973 1 *mount ,Per Cent 

................................ TOTAL 1,824.7 1,073.7 751.0 69.9 

Agriculture ............................................. 1,669.5 976.9 692.6 70.9 
Cornmcroial .............................................. 108.9 69.0 39.9 57.8 
Industrial ................................................... 32.6 20.3 12.3 60.6 

Others ......................................................... 13.7 7.5 6.2 82.7 
~" 

.SOURCE: Dcpartment of Rural B a n k  and Savin~s and h Associations. 



Savir~gs Banks 

C:redit upcraliuns of savings banks from January to September 
1974 an~ountcd t:o P212 n-lillion, P120 lnilliorl or 124 pcr cent more 
than in tile corresponding period of 1973. Compared to the perivous 
ycal-, loans gr-anted were llr~ore diversely distl-ibuted. Thc bulk (f 158.3 
million) still went t.o real cslate, although its share to total loans 
granr:cd rir~opl)ecl rrorn 57 cent in 1973 to 75 pot- ccnt in 1974. The 
ballartce ul' 25 pel- cer-11 or- 192 million consisted of loans cxtendecl 1-0 
banks, ~irrd oihel- linanrial institutions and for- consumption, agl-i-icul-, 
lure, rnLincli:!i:l.~lring, con~tru~ction, public ~ltility, trade a]-ld services. 

F. CREDIT OPERATIONS OF OTHER FINANCIAL INSTITUTIONS 

1-11 1974, EoverIlment non-bank financial institutions (composed of 
GSIS, SSS, NTDC and ACA) loaned out a lotal of P1,528.8 million, rc- 
flectlng ,an i~lcrcasc of 44.3 per cent over a year ago. This uptun1 
the .r-cvcr-sc 0:' the 1 pe-r ceut downturn from 1972 to 1973. Most of 
tliesc loans ivcrc grantcd by  GSIS and SSS for rcal cst,ate ancl consul-np- 
tion purposes. C o n s ~ ~ ~ n p  tiun 1.nans (I-cprcsenting i b o u l  52 per cent ol: [he 
aggregat.t.1) r-osc by 63.7 pl-c cent while 81-cal estatc laans movecl up bv 
2.7 per cent. Loans for agriculture ancl industrial purposes illcreased 
by 18.5 per cent ancl 165.5 per cent, respectively. ~ u r i n ~  tlne ye:irq, SSS 
~*cleased B1.1. milliorl for cor~lmunity hospilals and t0.8 million J:ol- 
sll~ail. and mcdium scale jndustrics. 

T ~ n r r  0 LOANS GRANTED BY VON-BANK FINANCIAL lNSTTTUTTO!\IS 
1973 and 1974 

(Amount in Million Pesos) 

SCII!K( I:S 01: 13A51C: DATA: .Ijiricr~l,~:~-al C:rcdil Adminislraliun (A(;A), C<ivcr r~r t icn~  Scrvict: Insurmccr 
Systcoj (CSlS ) .  Soci;ll Sccur-irv Sysirrm ( S S S ) ,  Natiorlal 111vcs111lcnt and Dcvcloprnent Corpor;ltjurr 
( N I U(" I Puiva~e 1~)cvcloprncn~ Colpor;il.ior~ of the Philippines ( P E P ) ,  AANCOM Devt!lopmcnt Curpr- 
~'ation, Mu~u:>l B o i l d i ~ ~ y  ~ I I I ~  Lclan Association nnd Non-iStock Savirlps nntl l ~ a n  2ht~cia l ion.  

-i-o~:l; loal-1,s granted bv  BANCOM and PDCP during 1974 amounted 
LO P3,00?.0 I-i-~i!lion, rcfleceing an increase of 40.8 per cent over the 1973 
i:igu~,r, h t,ol.~t 70 per- cent of this am.ounl: wcnt to f i~~~ancia l  insti- 
-tutiuns j i.. l:~:;? i l ' i ~ d  undcr loans for other purposes). Compared to 1973 



levels, loans for agricultt~ral and industrial purposes were higher- by 
97.8 per cent and 78.5 per cent, respectively. Commercial, publlc utili- 
ty, real estate and consumption credits were on the uptrcnd in con- 
trast to the downtrend from 1972 to 1973, indicating the easing of crc- 
dits for  these purposes. The 34.2 per cent or 8643.5 million increase in 
loans for olher purposes was largely accounted tor hy credits extcntl- 
ed to financial institutions. 

TABLE 7. LOANS GRANTED BY BANCOM AND PDCPl 
CLaSSlFIED BY PURPOSE 

1973 and 1974 

(Amount in Million Pesos) 

............................... T o t a l  

Agricultural ...................................... 
Industrial ......................................... 

Commercial ...................................... 
Public Utility ...................................... 

Real Estate .......................................... 
Consumption .................-................... 

Others? ................................................ 

I /  Data were revised to irlclude forclgn loan accounts. 
2/ Ixr:ilir n' HANCOM for other purposes include loans 

ror szrvices and financial instilutiuns. 
SOIIRCES OF BASIC IrA'I'A: UANCCVM 13evalopmcnt Corporatirm utld Privale Dcvelrp~mcnt Curpol'n- 
lion of lllc Philinpines (PDCP). 

Most of the loans granted by non-stock savings and loan associa- 
tions and building societies during 1974 werc lor consumption purpos- 
cs. Of the FlUn.5 tnjllion total loans extcnded 1 0  members, non-stock 
savings and loan associations released P83.0 million for consumption, 
B9.1 million for real estate, F2.7 million for cnmmercial and 80.2 millron 
for agricultural purposes. The rcmaining P5.5 million was 1o;lnecl out 
bv building societies Jor consun~plion and r-cal estale purposcs. The 
aggregate of these loans represented a 7.0 prl- cent incl-ernent o v c ~   he 
1973 level. 

T\BJ.F 8. LOANS GRANTED BY NON-STOCK SAVINGS AND I.OAN 
ASSOCIATIONS AND BUILDING AVD LOAN ASSOCIATIONS 

1973 and 1974 
(Amount in Million Pesos) 

,-~.,"- 

T o t a l  ................... ............. 100.5 93.9 6.6 7 .o 

,-- 

Non-Stock Savings & Lnan 
Associatians ........................... 95.0 90.0 5.5 5.6 

Building & Loan Associations .... 5.5 3.9 1.6 41.0 
.. - - . - -- 

SOURCE O F  BASIC DATA: Department of Rural Banks arltl Savings b a r ~  Assmiatinns and Depart- 
ment of C~m~ncrc in l  and Savings Banks. 

1 1971 1 I t e m  1973 
Increase -. ---- 

Amount I Per Cent 



S roc: ic Savirzg-s nrzd Loan Associations 

1,oal-1: gran tctl by  .;;ock savings and loan associa tiuns stood high-. 
cl- tr\' 48 per cent than those of 1973. Of the total P222 million g,rant- 
ecl i;l  1974, 47.3 per cent went to commercial loans and 20.3 pcr ccnr- 
to consl.~mptiun lilans. The rcst were absorbed by rcal cstate (18.4 per 
cent 1, agriculture ( 13.1 per cent) and industrial (0.9 pcr cent) loans. 

Tnnrr 0. LOANS GRANTED 13Y STOCK SAVINGS & LOAN ASSOCIATIONS 
Classified by Purposc 

1973 and 1974 

C:oj]sur~lpLio~l .................................. 45.1 31.8 13.3 41.8 

Real Escal.c ....................................... 40.8 39.7 1.1 2.8 

I uCl~.rstrial ..... .................................... 2.0 4.7 -2.7 -57.1 

Con ~rnircinl  ........................ 105.2 65.1 40.1 61.0 

Agr.ic1.11 C L I ~ ; ~  l ........................................ 29.0 8.1 20.6 245.2 
--. "" 

,%nit-cc ol Ha5jc l).il:a: Dcpal.tmcn1 of Rural Banks & Swings and Loan Asswia~iun. 

G. CAPITAL AND MONEY MARKETS 

Nurncl-uus ii~ves tmenl incentives grantecl to invcslo~;s accclcl-a t t ~ l  
the pacl-: of capital formation. Paid-in capital 01' 49,686 newly-rcgistcl-cil 
busjnr:ss 1.il.m~ in 1974 aggregating P1,673.7 million escecded 1973 
invc.c;trr~c.i-~~ bv 70.2 per cent. 0f this total, ool:pul.nte investal-s I-aisctl 
53 1 x 1 .  cc11~ while siilglc proprietors invcstcd 40 per cent. '111: rcmaii-:- 

- ,  111g 7 I:)CI.. ~:c~I,I. cnnle from business partners. 

By I-~ationnliiy, Filipinos contributed P 1,526.2, milliol-i (.zc:)rnprisi~-ig 
911.2 per, ccmt 01' iota1 paid-in capital). 'I'he C ~ ~ I I L ' S C ,  A I I I C I - ~ C ~ I I S  L L I I C ~  

otlrui. nationalities invcsteci P147.5 million. 

The nc\b paicl-in capital cont.ributions were iunl~eled to thc folln\i-- 
j11.g: industr) groups: \,~hulcsale and rclail, P429.9 millioxl: manufa;- 
l.ubint', P309.4 lnjllior~; I-cal estate, F201.4 million; t:anks and athc~s i'i- 
l:8a~~cinl. insLi~utions, P188.2 million; recreation and personal ser~~izes.  
B147 3 million; forestry, fishing and livestock, P127.9 :millon; cnmmu- 
]]lip- :ind bcrsiness set-vices, P107.7 milli,on; ti-r-u-isportation, storage and 
conu~l~r~.licatj.o~~, P85.9 million; agricul~urc, P42.6 xnillion; mining ancl 
~ L I ~ I - I . Y I I I ~ ,  P25.7 million; clcctricity, gas ancl wal-cr scrviccs, P5.4 mil- 
lion ancl insurance, B2.1 111illion. As against 1973 levcls, iiicx~ements oc 
utlpual il-~Illatvs lo ~tlcsc industry groups rangcd i'rom P0.9 lnillioli ( in 
inst-~xar~cc) 1 1 : )  P138.3 ~nillioil ( in manufactu~-ing'). 



rAnLr: 10 CAPITAL INVESTMENTS 
13v 'J'ype ot Busrness Organization 

1973 and 1974 

Ilcrrt Increase 1973 - 1 1974 1 I 
- - I Amount 1 Per Cent 

T(:)1;11 I'aid-in Capital  ................................... 1,673.7 983.6 
,- - 690.1 70.2 - 

(.'orpol-ai ions ........................................... 88N..I 7 0 . 3  517.8 139.8 

During 1974, thc volume of transactions in  the Manila Stock Ex- 
change declined compared to 1973 trading activities. Number and va- 
.luc of sharqs traded dropped by 6.3 per cent and 24.0 per c'cnt, rcs- 
~wc:~ively. Mainly responsible for the decrements was thc -t-cduced i t , -  

tercst i n  oil shares, resulting in lower prices and smaller V O ~ U ~ T ~ V S .  Thc 
average shal-c price of commercial and industrial issues was P1.21. Oil 
shares registered an avel-ag-c of 1.01387 while mining issucs a~;cragc.cl 
F.03954. 

TABLE I I .  STOCK TRANSACTIONS 
/' (Manila) 

1973 and 1974 
--.mu" .--, -,.. 

1 t r:m 1 I971 1 1 9 3  

........................... 0 i 1 ...... 

........................................ Mini112 ................................... .. 
................................................................... Value (P Million) 

C'c.~rnmerci;ll & Industrial .......... 

O i l  ................ 
.................................................................................... Minirig 

--.- . . ~ -  , 

S(II.II-cc oI Basic L>:.II;I: Man513 Stock Euch.lnpc 

The ,o\,cr-aJl stnck pricc: index in I974 started a1 134.4 ( 1965 -- 100 ) 
in Jantlar-y, hit a peak of 1.65.8 in May and c1,osc.d at 90.7 in Dt:cembet+. 
I'hr vear's average was 125.1. The commercial ancl industrial i I-iclcx 
oprncd at 126.9 (1965 - 1.00) but ended at 87.6, awl-aging 115.4. 1'11~ 
rni11jng index, with an annual average of 132.4 ( 1965 -: lot)), began at 
141.7, climbed, ,to 185.8 in May but dipped to 93.2 bv Ducombct-. In.. 
tlicc.s oC hanks m ~ d  irls~lrance remained relatively steady. 'I'hc pricc ill- 



dex ot sugar, which averaged 60.3 (1965 - 100 ) ,  coin~~~cnced  ,\t 4" '1 
in Ja~luarv 2nd closcd at 61.3 in December. 

STOCK PRICE I N D E X  IN M A N I L A ,  1972-1974 : 1 9 ~ 5 =  'i,!:~ 

'1 

J F U A M J J  A S O H D  J F M A M J J A S O N O J F M A F I I J J A S O N O  
1972 + 1973 4 1974 

Chart  4 

M o ~ r c j  Market 

Money market transactions (covering interbank cal l leal-IS, bank- 
ers acceptances, repurchase agxcernents, pro-notes, cornincrcial 1oapel.s 
and other nmney market instruments) from January to Decembel- 1974 
lotallccl f 1 37,187 million. Money market rates generally exhibited high. 
er lcvcls and wider fluc,tuati,oxus cumparcd to 1973. Daily ratcs during 
thc year rangecl from 1 pci- cent to  46 pc1: ccnt. Weightecl average I.;LICS 

however, fluctuated I-i:om 10.26 to 20.86 per ccnt. 

nlrring 1974, interbank call loans amounlcd to P30,218 million; 
grxatel. by 42.4 pcr cent over the 1973 volume ul' ;P21,116 million. Tntcl-- 
l ~ a n k .  call rates started aL 13.135 per cent i ~ r  January, movcd UP t:o a 
pc,ali 01 17.971 pel- ctmt in May, and finallv closcd at 16.531 per ce11l 
ill Decembe~,. .rcgistol,il-~g an allnual weiglltccl average of 13.967 per ccnl.. 
T.his average was 8.070 percenlage points higher than i n  1973. I>:~ily 
r-atcs hrr: a IOW of 1.5  per cent and a high of 46 per ccnt. 

I'ransact Ions in the bankers acceptanccs, rt.1-jurchasc agl ccmc~) t s  :mcl 
131-0 nolcs gl-oup amounting to f 103,164 million (or. 75 pcr cent of lotai  
mollcy mar1~c.t transactions) registered a ~veightcd average r;lte 01' 16.401 
pcl cent Irom Jauuary to Deccrnber Daily rates ranged l ~ o n l  1 per- 
ccni Lo 45 per ccnl 

Rccol-ded Iransaciions lor prime coil~n~crclal papers 111 1974 a t  all 
ilvcragc rate of 14.512 per ccnt totalled F'2,965 million. The rate u t ~ s  
hlgher than the 1973 average by 5.064 percentage poin~s.  Daily i a l c i  
~;lngeci ll-onl 3 to 36 per cent. 



Ratcs of othcr lnloney market instruments opened at 11.114 pcr 
cent in January and closed at a peak of 15.587 per cent in Decern- 
I .  The weighted average for the year was 13.351 per cent. Trm- 
sactions during 1974 amounted to F840 million 

MONEY MARKET RATES 

CENT) 
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J F M A M J J A S O N D J F M A M J J A S O N D  

1973 4 1974 

H. PUBLIC FINANCE 

Cush 0peration.c of the Nnlional Government 

The National Government realized a mlrplus of F2,568 million from 
its c l a c n t  tra~~sactions during the whmole year OI 1974, representing a 
P448 million lor 21 per cent increase over the year-earlier figure. This 
1-esnlted from the considerably higher base level of operating receipts 
in 1973 which more than owset thc cffect of the higher annual growth 
1 air ol current disbursements. 

Current receipts during the period reached t17,722 million, an irr- 
crease of P6,628 million or 60 pcr cent. Customs collections at P6,603 
rnilli,r)n were thc biggest single source of government income. Thc in- 
creased customs rcccipts refIected not only the efficie,ncy of the 
collection machinery hut also the expansion of trade tran,sat:tions du- 
I-ing the year and th.e imposition of the premium duty on some exporl 
prc,d%fcts. Additional cash inflows origina,ted from collec1.ions of tllc Bu- 
reau oli Xbtel-nal Revenue ($6,031 million) and  of the othcr govcmmcnt 
ofl:iccs (F5,089 rnilli~un). 

Operating disbursements, on the othei- lli111d, amounted to f 15.154 
million, an increasc of %,I80 million or 69 per cent. Current opcra- 
tions ate up f14,648 million, an increase of 69 pci- ccnl ,  rcFleuting the 



exparlsron of governrl~ent services, socio-economlc deve,lopmcn~ pro- 
grams a~td rising costs. Interest payments of 1506 million, 72 per cult 
above the 1973 level, also contributed to the increased expenditures 
dur~ng the current period. 

Meanwhile, financial Lransaciions of the National govern men^ for 
the whole ycar of 1974 rcsulted in nct borrowings which amounted to 
P562 rn~llion or 61 per ccnt above the ycar-earlier lcvel. 

Loan availments, totall~ng f6,667 million, rose by P1,483 million 
01- 29 pcr ccnt. The jncrcasc was due largely to the flotations of Trcas- 
uly bill> (f)3,597 million), Treasury bonds (P1,633 million) and1 Treas- 
L I I . ~  I IO~CS (F711 rniJlion). 

l'otal debt redcmptions, on the other hand, ,reached P6,104 rnillioxi, 
an increnlent ok f1,269 million or 26 per ccnt. The bulk of these re- 
payments was utilized to retirc T,reasury hills (P3,570 milli,on), domes- 
tic gua~.antced loails (P1,216 million) and Treasury notes ('P651 mil- 
lion ) .  

'Ths operating surplus of F2,568 million and the nel boi-ro~vin~ of 
P56'2 million both contributed to the build-up of thc National Govcrn- 
men(. cash b,alance which reached 16,843 million, F'3,130 million or 84 
per cent above the pl-evious yaar level. The net cash inflow was re- 
flec~.t,..d in t h c  increased claims of the National Government on its de- 
positories: 

Depository -- . ,, 

Amount 
(Million Pesos) 

TOTAL. .................................................................................... 3.130.7 

........................................................................ l'rcasu~- Vault 
..................................................................... C c n i ~  al Bank 

.............................................................. Philipp~iiu .Nal.ional Bank 
Dcvelrjp~r~enl Bank ol' LI-~c Philippines ................................... 
Philippine Velernns Rank ........................................................... 
Land Bank u t  the Philippines .................................................. 
Other Banks .................................................................................... 

........................................................... T~-e~~s l l r !  Field Cashicrs 

111 / P I  r i r i l  Puhlic Debt 

As of end-1974, internal public debt outstanding rcachcd 117,317 
milllon, 38 per cent above the end-1973 level. The F4,783 million incre- 
mcrrt l u  the obligations of thc public sector resulted from additional 
bol-1 owlngs (81 1,683 million) outpacing debt retiremcnt (16,900 mil- 
lion) during the year under review. 

Govcrnment monetary institutions accounted for the major shar-c 
(64 per cent) of thc annual increase in domestic public dcbt outstand- 
ing. Obligations of the Central Bank a d  the Philippine National Bank 
rose by P3,050 million or 97 per cent, to reach F'6,188 million by end- 



TAHLE. 12 AGGREGATE CASH OPERATIONS OF THE NATIONAL 
GOVERNMENT, ALL FUNDS 

1973 and 1974 

( In  Million Pcsos) 

I t e r n  
.- 

I 1974 1 1973 

A. CUI-rcnt Transactions: 
Operating Rcceipts .......................................................... 

Bureau of lnternal Revcnuc ................................. 
Customs ............................................................................... 
Stabilizatioll Tax ............................................................... 

................... . Others (net of non-income receipts) ... 
Ilisbursemenls ................................................................... 

Upcratink; ...................................................................... 
lnteres t Payments ........................................................ 

B. Financial Transactions ................................................. 

1 .  13cbl Redemptions: ............................................... .. .... 

Sinking Fund Contributions ............................... 

Trcasury Bills ....................................................... 
........................................................ Treasury Notes 

C B  Overdraft Line ................................................... 
............................. Domestic Ciuaranteed Loans 
............................... Other C;uvernment Securities 

Foreign Loans ........................................................ 
2 .  Borrowings: ....................................................................... 

Trcasury Bills ................... ... ....................... 
Treasury Notes ....................................................... 
Trcasury Rontis ................... 

.................... Othcl- Covcmment Securities 
................................................. C B Overdra f 1 Line 

.................................................... Forcign Loans 

................................... ........................ C. Nel Cash 'I'ra~~sactions " 

13. Status of Cash Balancc: 

S~II~ -L ,C  of Basic I h l a :  Burca~~ o f  the Treasuly. 

1974. Additional issues of CBCIs and PNB loan availments (P4,969 mil- 
lion) far exceeded redemptions/repayments (P1,919 million) during thC 
ycar.. The outcome was an increase of thc monetary institutions' sharc 
o f  total internal public debt outstanding from 25 per cent at end-1973 
lo .36 pcr cciv by cnd-1974. 

Natlonal C;ovcrnmcnt debt outstanding, cornprlslng 55 pcr* <:on L 01 
r he 101a1, reachcd $9,507 million or 30 per ccnt ahovc the lcvel obtain- 
1119 a year earlier. Loans (P6,419 million) were availcd of principally 
through the  tlc~tation ul' Trcasury bills (t3,.58h million 1, Trcasurv bonds. 
(PI  645 million), Treasury notes (P699 million), Philippine Tr-easulv 
Iwnds (PI12 million), and thc newly-issued Prernyo Savings Bonds ( t 7 7  



mill~un). .  Kedetilpllonc;, 111 comparison, agyrcgated P4,206 million, thi. 
bulk u l  which went to retire Treasury bills (t3,405 million) axid Trcas  
u1.y nolcs (Ph lS  million). 

Dorncstic debt ouis~.and~ng of local governnlcnls (P108 million) ~ o s c  
by 12 per CC"IL due ixainly to increased av,ailments oC budgc~.a~.y, DBP 
and GSIS loans. On the other hand, internal debt outstanding of g 3 ~ - -  
crnrnen~ corporations, both guaranteed (f1,257 million) and non-gua1.- 
anlced (1257 million ) by thc National Government, drci-cased by 19 pcl- 
cell1 and 42 pci: ccrll, respectively. This chiefly resul~cd f'ro~m both thc 
I-cdcmption 01' NAWASA bonds, DBP bonds payable ancl DBP progress, 
bol-~ds and the, ri-tircmcnt of DBP and ACA (ACCFA) loans froi7n thc 
Cc.ni.ra1 Bank. 

Pxtc -~  1 , 1 1 1  Pllblic. Drhr 

Thcl p ~ ~ b l i c  seclol- ended 1974 with external debt outstanding ul 
$1,460 million, an increase of 19 per cent over the $1,225 rnillioxl rcc:)rd- 
ed thc plcvrous year. Obligations incurred during the year ($523 mrl- 
lion) wctc bigger- thail 1.cpayments ($288 ~i~i l l ion) .  I-osulting in a nc: 
loan a ~ ; ~ i l m c n t  of $235 million. 

A large portion. of the incremental foreign debt (67 pel cent :) \v:l~ 

ncg{:rtr:~ted h v  gcivernment monetary institutions, whosc exiernal dcht 
outstal-ding reached $679 million by end-Dccembei-, an annual incl-easc 
of 30 per cent. Their net availment of $158 rnillimon was m3inly account- 
cd ior by il-lcreascs in the balances of the U.S. commerc:ial hanks, RP 
Commodity Loan and ADB accounts. This development raised the Ccn- 
tral Bank ;.ll-rd the Philippine National Bank sharc of i.ota1 cxt-ernal dcbr 
out8s(anding frc-)m 43 per ccnt (1973) to 47 pel ccnt hy end-1974. 

TABL~: 13. PUBLIC DEBT OUTSTANDING 
December 31, 1973 and 1974 

(In Millions) 

h11ern31 Debt (P) ....................................................................... 1.7.31 6.h 12,533.5 
-. , 

Naliorial Govcrr~rnerlt ........................................................ 9,507.3 7,294.2 
Local Govcrnments ........................................................... 107.6 96.3 
Government Corporations (Guaranteed) ........................ 1,257.0 1,559.0 
Govecnrncpt Corporatiorls (Not-guaranteed) ................ 257.0 445.8 
Monetary In~ti~utians ................................................... 6,187.7 3,1382 

Ex[ ~31"nal Debt ($) ............................................................................ 1,459.7 1,224.9 -- - 
h?;iatiunal. C;ovcrnmcnt ......................................................... 571.1 465.5 
Local C.ovcrnments ............................................................... 0.1 0.2 
Guvernlllcnt Corporations ................................................ 259.7 238.1 

. . 

M017~tary Jnstitlltions ........................................................ (178.8 521.1 
-,- ," -- 
Soul-cc of Basic h l a :  DBP. NPC. PNB and orhcr operating demrtrncnt ot the Central Bank. 



Foreign debt outstanding of the National Government likewise 
rose, from $466 million in 1973 to $521 million by end-1974, at1 increase 
of $55 million or 19 per cent. This was the outcome principally of 
net availments horn various private suppliers, the lBKD, ADB and the 
government of Japan. 

Nct additional availments of $22 million wised the level of foreign 
debts outstanding of government corporations tmo $260 million. This 
occurred despite partial repayment of MWSS and NHC loans on ac- 
count ot bigger net borrowing by the Development Bank of the Philip- 
pines and the National Power Corporation. 

I11 comparison, thc balance of local governments' outstanding in- 
debtedness decreased to $124 thousand as of end-1974 due to the loan 
repayment of $94 Ihousand. 

I. PRODUCTION 

Based on preliminary Central Bank data, the main sectors of thc 
economy exhibited uptrends in production during 1974. Compared to 
year-ago levels, agriculture showed a pronounced gain of 4.1 per cent, 
while manutacturing output improved; further by about 1 per cent. On 
the other hand, mining production was lower by 2.2 per cent. 

lMBHX OP IIJDUStRIAL. P M m t l O W  
197%- 1974 Quarterly ) 

Due mainly to intensified government programs aimed at increas- 
ing food production, the over-all production index for agriculture, fish- 
ery, lorestry and logging moved up by 4.1 per cent in crop year 1974 
exceecilng the 2.6 per cent gain achieved in crop vear 1973. Output of 



T ~ B L L  14. riGRICULTURAL PRODUCTION 
Crop year1 1972-1974 

(Thousand metric tons j 
-- . - -UP..-. -- 

Per- C c r ~ l  C h m y c  
I~~~~ j 1972 1 1973 1 1 9 7 4 ~  

- ,, . -- . ., , . - - . -- I 1973 , 19% 

Fl.urls & nuts except pinciipplc 
& citrus .................................... 1,456.4 1,s 10.0 1,573.4 3 -7 4 .? 

Cuc- un1.r~: 
Cogrn ............................... 1,703.0 1,698.4 1,528.6 -- 0 .3  -10.0 
Coconut oil2 . . . . . . . . . . . . . . . .  636.3 620.2 601 -6 - 2.5 - 3.0 

......... Llesiccatcci couon~lt 110.4 98.8 86.0 -10.5 -13.0 
......... C:oprrr ~ s ~ c a l  or. c;~ltc? 386.8 289.5 271.2 -25.2 -6.3 

Al):\ca ................................. 
Tohacui~ ...................................... 

V:rrgrnia ........................ 

Vativc ................................... 

Ayr~cullu~":<l crops, r1.c.c:. 
H.ootcrops, includinl: putn- 
t ~ c s .  C3111olC7 & C;155:l\';l ...... 

......................... Pine;ipplc 
C:ittus ................................... 

C:ofiec and cacao ...................... 
Bcal-is ar~cl vegetnblus .......... 

................. 0i.hr.r crops 
Livestot:h mid Poultryz: 

Livestock (thousand beads) .. 
Poultry (lhousand heads) ..... 

I.ogs ( million hoard I'cut ) .......... 

Fish2 .................................................... 

SOURLES OF BASIC DATA: Bureau of Agricullutal Econom'ics. Bureau ot Forest Vevclopmenl, Phil- 
ippirlr Fisheries Cumrn~ssion and Sugar Vuola ad mini st ratio^^. 

1/ Crup year ( J i ~ l y  I-June 30) 
2,' C a l c ~ ~ J a r  yrar. 

agricultural crops showed the biggest improvement of nearly 10 per 
ccnl. in contrast tu the slump observed a year ago. Greater ava~l- 
abi 11 tv of 1 unds for agricultural activities supported with the ncccs- 
sary inputs, credit and tcchnical supervision, especially for food pro- 
ductio~l, largclv contributed to this uptrcnd. 

Signilicant improvements in the production of the country's main 
staples (rice and corn) were observed during the period. Rice paddy 
(palay) was up 26.7 per cent to 5,594.1 thousand metric tons and corn, 
by 25.0 per cent to 2,288.7 thousand metric tons as against the cur- 



resj?o~~dil-!g cutbacks o f  13.4 per- cell1 and 9.0 per ccnt in 1973. IIarvcst 
o'l: il-uits & nuts and other agricultural crops also increasccl by 4.2 
per r:cnt and 8.4 per cent, respectively. In responsc to favornblc priccs 

PRODUCTION OF MAJOR 
AGRICULTU,QAL PRODUCTS, Crop Years 1 972 -74 

PALAY 
rough I I 

i n  world niarkels CXPOIL  Crops like slig;~r cVarlc, abaca ancl ro 
bacco registered corresponding gains of 8.8 per cenl, 5.0 per cent and 
7.9 per cent. Howcvcr, coconut including copra failed to recover from 
the effects of adverse weather as total output of nuts dropped by 2.0 
per cent during crop year 1974. Likewise, forestry and logging regis- 
tered big decreases dur mainly to the log export phase-out program. 

Following the observed uptrend in food crops, fishery and livc- 
stock 6r poultrv posted advances although at smallcr rates of 6.0 13c.1- 

ccnt and 3.7 pc,r cent cornpal-ed to a year- a p  

On the basis 01' nc: valuc addcd data p~.cpa~-ccl by thc NEDA, 111c 
performance of the manufacturing sector during 1974 inclicatcd :I 

growth rate of 3.5 per cent as compared to the 12 per cent obtaincd 
in 1973. In terms o l  gross output measured by the Central Bank's pro- 
duction inde.x, the projected increase during the pvriod, based on elc- 
ven months dam, was 2-1 slight 0.8 pel- cc1.11: as against 11 per ceni 1-c- 
gistered a vear ago. 

Thc over-all slowdo\vn in productioll act~vity ol domestic I I I ~ ~ L I ~ , I C  

LLII-cs ]may be atllibuted chiclly to the impact ol wurldwidc idlatior], 
shortages oi mw materials, high inventorv lrvels and thc multiplc JI I -  

L-reases in ct-tldc oil pi-ices. 



TABLE 15. INDEX OF THE PHYSICAI, VOLUME OF 
iMANUFACTURING PRODUCTION 

I n d u s t r y  
I'm ('en1 Change - / 1973 1 1974 

M,!N IIFACTURING ................... 

Food Manufacturing I ndustrics. 
E,xcept Bcvcl-age Industl-ics 

Bevel-agc Industries .................. 

Tobacco Ma11ufac1ur.c~ ............ 
Manufacture of Tcvtilcs ......... 
Manutactu1.c oE Foolweal-, 

O t h u ~  Wearing Appard nncl 
Madc-LIP Tcvtilc Goocls ......... 

M I L I  of Wood arid 
Cork, Euccpt Man~tCacturc ol 
r ' i ~ r r n t ~ ~ r c  ................................. 

Ma~~rlfacturc or Funlitu~-c. and 
Fixti~res .............................. 

Mar~ulacturc of Papcr ancl Pa- 
pur Products .......................... 

l'ririting, Publishing a11rl Allied 
.I r~dus  trics .......................... 

Manui ac. Lure of Lcathcr" ;uid 
Leather & Fur PTO~LLCIS 
Excepl Foot.wcar :~nd O1hc1 

.................. Wear-ing Apparel 
Manufaclure o l  R~tbbcl- P ro  

~ L I C . ~  i ....................................... 

~ManuF,\ctr.~l-e oC Chcmical and 
Chemicitl f'r'oducts ................ 

Manul:;lciur.c. of Products ol' 
Pctrolcurn and Coal ................ 

M~uluFacti~rc of Non-mc.t:~llic 
Minclxl Pn)ducts, Exccpt 
P r o d l ~ c ~ s  ~:rf Pctl-olcurn and 
i U ~ I  ...................................... 

Basic: Metal 1ndusLric.s . . . . . . . . .  

M;ululiiclure uC Mct:~l 1'1.c1. 
ciucls. ptxccpl Mai:hinc~-v ancl 
'I'r~ansport Ecjuipmc~it. ......... 

Miu~ulnclrn-c~ OF Machincry, I?\;- 
ccpt Electrical ......................... 

Mnn~~tac l~ i~ -c :  of EIccLI-ic;il 
M;lcl~i~izl.y, Apparatus, 
A1-rpliariccs and Supp1ic.s 

Manul ;LC lu1.e o f  TI-anspo1.l 
........................... rqulpl1lcl~lL 

Misccll;lr~cous ManuF;lcLu~-irig 
........................... T~. ic l~~s~~-ics  



Based on the Central Bank index, among the s~gniflcant mdusirlus 
which suliered sharp cutbacks in output during the period werc wood 
and cork (22.1 per cenl), textiles (10.3 per cent ), and chemicals (12.6 
per ccnt). On the other hand, marked increases wcre cvidcnt in the 
machincry, except el~ctrical group, 45.7 per ccnt, metal product\, 15.6 
pcr 4.ent; iood, except beverage, 15.3 per cent; paper &I paper product\, 
13.7 per cent; and hfur-niturc & fixtures, 7.5 per- ccnt 

Mining 

The preliminary lndex of mining pro,duction for 1974 registcl-cd a 
2.2 per cent dccline from the prevous year's level. Except lor- cup- 
per, which sustained a growth rate of 1.7 per cenr or half the inc1.e- 
men1 obtained i r l  1973, output of all other metallic minerals including 
coal fell off, from 5 per cent (coal) t'o 30 per cent (iron ore); gold 
producti~on dropped by 6.5 per cent. 

The weak performance of the mining sector during the period may 
be attributed mair~ly to cutbacks in copper imports from thc major 
market, Japan, and depressed world prices for all metals. Being high- 
ly dependent on oil, thc industry likewise sulfered from hiked costs 
(;i' operation and (acquisition of new equipment and spare parts. 

On thc other hand, stepped-up infrastructure ac~ivitics influenced 
the improvement shown in stone quarrying and other non-metallic min- 
ing groups, which registered increases of 7.3 per ccnt and 4.6 per cent, 
respectively. 

PRODUOTION p EXPORTATfON AND 
PRICE OP COPPER CONCENTRATSS 

1972- 1974 
I 1 40 

- 

"-- PRoDUCrlON 
(Thousand mcbic. tons I 

1st. 2nd 3rd 4th 1st m 9nd 4th 1st 2nd 3d 4th 
I 97% 1973 I a74 

ch-4  8 



'L~JLI.: I n .  - Jtill)EX OF T l i L  PHYSICAL VOLUME (IF MLNING PICOULCTIOL 
1972 - 1974 

Coal rr-~in~ng ................................................. 

]roll 01.e rninlr~fi ........................................ 
......................... Chronnurr~ ore mining 

Coppcr mining ................................... 
, , 

C;old mlnlog ............................................ 

O l h c ~  n~ctal  mii-ring, I1 .e~.  ................ 

......................... Mangnilest. minil~f 
. . 

Mcrc'ul-v nilnlng ......................... 

. . Silver milung ............................... 

Z ~ n c  mimng ..................................... 

1 s ............................................. 

Other non-md.allic m i n ~ n g  & 
quarry-ing, 1-1.c.c. ............................ 94.2 96.7 101.1 2.6 4.6 

Salt ............................................... 97.5 97.7 100.6 0.2 3.11 
Mining ot  c-hcmical a~lcl f'ertilizer 

materials ......................................... 43.5 8 . 3  114.4 90.1 34.1 
Guano .................................... 60.4 0.3 0.27 -99.5 .--10.9 
Gypsum ............................... 43.6 88.4 118.5 102.8 34.0 

. . 
Sulphur- r n ~ n r n g  .......................... 20.8 - - -- - 

Mining & quarry- in^ of- other 
industrial materials, n.r:.c. .......... - - - - - 

In  1974" Iota1 clec tric power generated by thc Manila Electr~:: Com- 
1 x 1 1 1 ~  dropped by 2.4 per cent to 6,290.5 million kilowatt-hours in mark- 
cd ronlrast to the 15.5 per cent increase registered in 1973. This pal-~lh 
i-dlczlcd the various conservation measures adopted by all co~~surllin: 
scclors Volume-wise, total sales of elcctricrty also declined bv 1.9 r?c~  
cenl h+om 5,567 million KWH in 1973 to 5,459 million KWH in 1974 



Except for thc industry sector which increased consumption hy 
2.5 per ccnt or about. a fil'th of the increment register-cd in 1973, slalcrs 
tmo all other sectors were lower during the pcrind. I n  value t.erms, -10- 
tal sales amourlted to f1,328.4 million jnclusive 01' thc fuel acl,jush~~ent 
costs of P41.1 thousand, exceeding the pl.evjous ytxa~.'s level by 127.3 
pcr cent. The biggest s.ales during the period wc1.c made to indus- 
trial, firanchise and commercial sectors which picked u,p by 175.0 ,pc~-  
cent, 173.7 pel: cent and 125.3 per cent, rcspectivclv I'i.c)m their compn- 
rablc Jcvels in 1973. 

International shipplng activity 112 thy 1'0l.1 ot M a ~ r ~ l a  cltsplaycd :I 

5luggish trend during 1974. The numbel of illward vessels rota1lr.d 
2,227 or 2.9 per cent below the 1973 Icvc.1 whilc. ~ h c  rorresponding ncl 
Ionnage of 8,7O7,449 metric tons showed a drop ot 13 6 pcr ccnt. Sinll- 
1a1-Iy, outgoing bottorns numbering 2,266 with ;I corresponding tolal 
tonnagc ot 8,893,471 lnelric Ions fell off hv 2.0 pt3i- ccnt in nunibel- 
ancl 10.5 p r l  ccnt in to~lnagc 

Operations of the Philippine Nation~ul K~lilways cxpallded signifi- 
c,ani.ly during thc first nine months of 1974 duc ~ i ia in lv  to in~provcd 
facilities ,and services, The number of passcngcrs cal-~.ied rcachcd 6,048 
thousands or  32.6 p c ~  cent above the prcvious ycal- Icvcl. In terms of 
income, receipts from paying passengers rose from f24.8 million to 
P35.4 million or an ir-ICI-ement OF 42.5 pcr ccnt, cornparcd to thr 28 pel- 
cent recorded in thc !same period last year. Similarly, net tollllagc of 
cargocs loaded wcnt up by 39 per ccnmt to 337.3 thol~sand. met-ric tons. 
follilwed by a 95.2 per cent incrcasc in cot>l-rsponding gross rcccipt:; 
amounting to F12.5 million. 

Real Estate 

Real est.ate acl.ivi1.y in Manila and in tile swrrounclil-lg citic; 01: Out:- 
zon, Fa.say and Calmcan exhibitcd value uptl-ends in 1974. 'I'ota l sales 
trar-~sactions amounted to P521.4 million or an incr-case of 31.6 pel: ccnr: 
abovc the previous year level. This markcd improvement more than 
ofl:set thc slump (1.8 per cent) noted in 1973. Volume-wisc howevci-. 
aggregate sales dropped by less than 1 per cent. The increasc in p~-it.cs 
of constn~ction ~rlalerials as well as thc upward revision of rcal cstate 
valuation may have dampened s,omewhat spcct~lativc ttansactiol~s dur- 
ing  the pcriod. 

On thc other hand, with the increase of 12.5 per cent in thc ntlni- 
her of consurnmated mortgage contracts, the coi-responding aggregale 
loan value of 1706.9 million rose sharply by 22 3 pel. ccnt, illus rxrecd. 
ing the 18.8 per cent gain obtained in 1973. 

On the basis of approved building permits i l l  1974, pr.ivritc b~~i l t l -  
lllg con\tn~ction activitv in Manila, whurbs and chartcrcd citic\ ~ n a l ~ i  





TMII-I 17 PERSONS 1N THE JABOR FORCE 
By Ernplovmcl~t Status 

1972-1 (274 

Labor F'ol-cc S[;ltu.s Mav Mav Mav 

. . .  . .  - , .. 
1 1972 

-- , - .. 
1 1473 1 1974 

....... 

Mining n~lcl cli-~arrving .............................. 
~ ( ~ ) J I s ~ ~ L ~ c I . ~ ( > I ~ ~  ........................................... 

Manufactul,irlg .............................. ..... 

Electricity, gas, \vatel- arlcl sani tan srl.. 
vices ................................................... 

Co~rlrnc.rce .............................................. 

'Transport. sI.ol-agc and cn11.1munic31.1o11 
Govcl-nmenl, cornmuniiv, busir:css and 

..................... rccrenlin~ial services 
.................................... Dolncstic st:rvices 

Personal sel-viccs other- ~ l l a n  domesl ic  
Industry nu1 I-cpol-ted ........................ 

A S  PER CENT OF LABOR FORCE: 

Employcd .................................................................... 93.1 95.5 9.5.' 
Ilnt.rnploveci ............................................................... 6.9 4.5 4.8 

---.-.... - -..... -- 

Suur-cc: Natior~i~l C ' ~ m s u 5  ;~nc l  .Cil;rLi,tics Ollicc. 

Similarly, the Ccrltral Bank's emphymei~t index for lhc whole vcar 
1974, based on a sample of 536 corporations, showed an inuremenl. 
O F  4.6 per cent over the previous ycar's level. The rate of p~ .n~r lh  ill 
1973, h,owevet-, was higher at  7.4 per cent. 

All i~.idustl.ic:::s co\,cl.ed exccpt for thr tt4ansporl, storage and corn-, 
rni..~~:~ ication group ,  1vl1 ich ufiered a fractional cur-back of  0.5 per ccnl, 
con\ ributccl lo  he uptrend in employ tnen t  . ' l 'hu  r:ommcrcial sectot- ex- 
hibircd thc biggest incl-ease of 8.5 per cent, rnorc. rhan oflsctI.ing the 
1.3 per ccnt loss ~ r g i s t e r e d  in 1973; this rcl:ler:ted tllc ~ n a ~ - k e d  improve- 
mel:lt ol3senled in the corresponding gross sales of business establish- 
mel-lls during the period. After recovering from the long slump 1vhic.h 
st.31-bed in 1970, accelerated infrastn~cture activities boostcd ~ h c  w(-)I.I< 
I-orcc n F  ~ l l c  consi:rl.~cl.ian industry by 3.9 per cc1.1t (luring 1974. Like- 

,.{-' 



wise, public utilities gained by 6.6 per cent. All" other industrie,i added 
mure wol-kcrs to their payrolls: services (5.9 per cent); manut'aclur- 
ing ( 5 3 per cent); agriculture (2.2 per cent ) and mining and quarr-?;- 
Ing 1 4 per cent ). 

'TABLI- 18. EMPLOYMENT INDEX1 BY JNDIISTRY DIVISION 

1972 - 1974 

(1965 T. 100) 

lndustry Division 

Elcclr~city. gas, water and sanitary 
wrv~ces ........................................... 119.4 120.5 128.4 (1.9 6.6 

C:ornmercc ......................................... 112.5 111 . . 3  120.8 ( 1 . 1 )  8.5 

Transporl., storagc and communica- 
t ion ............................................. 130.4 149.0 148.3 11.3 ( 0 3 1  

........................................... Sr:r-vlces 131.8 143.2 151.6 8.6 59 
-. .- . . -- 

SOLlRCES OF BASIC DATA -. (31s sn(l 535 sample corporations 

Wage- Hates 

'lrht: a-ve1:ag.e daily rnoiley wage ratcs for skilled and unskilled la- 
bor conrinitecl to improve in 1974, increasing by 9.1 per cent and 7.9 
per c-  en^, respectively, over their corresponding levels a year ago. The 
grant ui.' monthly emergency allowances to workers in private firms 
enabled these laborers to improve further on the 5.3 per cent and 2.7 
pcr ielnr gains obtained i n  1973. 

O r 1    he other hand ,  comparatively higher prices (34.3 per c e n t )  
dun l~g  .I974 continued lo depress the real wage rates of skilled and  
~111skille~1 Iab~rcrs ,  as -n~anifested by the substantial losscs of 18.8 pe-r 
cent. ; I ~ c I  19.8 pcr cent, respective1 y. 

I 'ht  average monthly earnings of salaried employees and wagc 
earrlcl-s rwse further during the period under review, showing gains 
of 9 .! pcl- cent am1 12 S per cent, ~.espectively. Thc monthlv emergen- 
cy allowa~lces mentioned carlier, which were however effectively im- 
plerrlcn~cd onlv during the latter part of the year, augmcntcd the take- 
homc pa) a1 these workers. Industry-wise, workers in the commercial 



T I  J WAGE RATES INDEX OF LABORERS I N  TNDlJSTRIA12 
FSTABL ISHMENTS IN MANlLA AND SUBIJKRS 

1972 - 1974 

Money \\,age ~'a lesL'  

Skilled laborers ....................................... 14h.h 154.4 168.5 5 3 9.1 

ITxlskillerl Inbor.rrs .... ................, ........ 164.? lbX.7 187.1 2 7 7.9 

.. . ... - -  " - 
SOLIRC'E 01:  BASIC DATA: Private firms. 
1 .  'l'his i s  lhc I!lSS=IDO scrip.; shifted to 1965=1M) jcrics 
2; M~rncy wagc rafc int1e.t (leflated by the consulnnr price intlc'i (IYh5=100) i l l  M;m~la  

sect.or led  he list of gainers. 12.9 pcr cent lor salaried employees and 
21.2 per cent lor- wage earners. Earnings in the other covered indus- 
trlcs liliewise showed improvements ranging from 4.6 per cent to 9.7 
pcr cent for .c;alari.ed employees and 5.7 per cent to 13.1 per cent for 
wage eemcrs. 

T~RLL: 20. INDEX OF AVERAGE MONTHLY FARNTNGS IN SEI..E('TI7Z) 
YON-AGRICULTURAL INDUSTRIES IN  THE PHTI. TPPI N ES 

1972 -- 1 974 

.... ......... . .  ., ,. - -. ....... -- 

Tnclaslrv 'Division 
I 1 19-2 / I974 

........... - . .. ., , -- .- .- .- - 

ALL, WORKERS 

............................. Salaried employccsl! 141.6 157.3 171.8 I l . l  9.2 

Wugc earnel-s ................................... 156.9 176.1 198.6 13.3 12.8 

Mining and quarryi~lg 

Salal-ird en~pluvecs .................... I 19.6 135.3 148.4 13.1. lj.7 

Wage earners ............................ 168.3 184.3 208.4 9.5 13.1 



E1cc:i I.IC:IL\,, gas & ~ I C : I ~  

walei- ;111cl sanitary scr-\ ii.c.5, 

S .  .I 1 ar~t.il . -,- ~ : r n p l o y ~ c s  .. ............. 163.6 181.11 107.0 11I.0 8.3 

J I -  . . . . . . . . . . . . . . . . . . . . . . . . .  154,O 181.5 204.2 1'7.9 I.?..! 

.................. . . . .  . . . .  -. 

SI.,LII<< F 01: BASIC: I)A-['A: ;h-i cui.pc.raling establ is l~mcn~s .  

I ,  S:I~LI: ,C,LI ~III.I~o.;.:I.> ~IIL.IIILIC .x~:cuii\t!s and s~~pervisur::  

W ~ t h  ,ihe continuecl uptr.end in prices during 1974, thc Grnss Sales 
Ij~dex covering five 1nc1~1stl-y groups gained by about 45 per cent 01. 

rnm-c: than twice [hat achieved in thc preceding year. I-~Eo\vevel-, alt:c~ 
adjusring for changcs in wholesale prices, sales activity during the pc- 
riocl shourcd 1-1 drop of' 6.2 per cent. 

Lnclustig--.\vise.  he biggest expansion ar- cun-ent prices occui-red i n  
thc electl-ici1.y. gas, \vatel- and sani~ai-y sei-vicos group, the sales jildcx 
i'or whlc11 \\.(?tit lip h~ 108.8 per cent, -Coll~owccl by commerce with an 
increase. 0 1 '  54.6 pel- cent. Likewise, significant improvemenl-s were not- 
ed i l r  thc  I-ranspol-t, storage and coinmunication industries which rose 
b y  22 per i.:ent 1.0 more than make up -cur the 29 per cent slllmp in 
sales rwelpls registerecl during 1973. :I11 real terms, hoxvevcr, exccp r 
for iom~nel-ct: and the utililies group, all other covered industries in- 
i:ludmg marzulactur-ing experienced declines during the period under re- 
view 



I'irir I 71 LROSS SALES i\NL)IOR REC'ElP7'5 INDEX 
By Tndustrv Divisior~ 

1972-1974 

. . . .  .. ... . .- ., ... 

I 1 Per- Cent Changc 
l r~d~is t ry  1972 i 1073 1!1:3r~ I ) 1 % ' 3 , , 9 7 1  

,111 items ......... .............. 2 7 . 4  333 8 48x6 21.2 $4.(4 

~ r i  ............................. 335.4 328.7 (713.3 38.0 43 1 

J?let'trioity, gas, \v;~l.<!r' a n d  
.;:mi till-y .st.r-~.icc.s ................. 262.1) 312.8 653.0 lY"4 108.8 

T A ~ L F  22. DEFILATED GKOSS SALES AND/OR REC'I?.IPTS INOI:,K 
By Industry Divisiol-I 

1972-1974 
f 196.5 -= 100) 

.... . . . .  .. - 

I ,1172 19:s 
j I'cr Cent Uliangc: 

Ilicl~rsil-y 1 4  ,-... .. . .  
i 1973 1 1074 

. . .  . -. .. . . . . . .  

r ,  Xrnnspol-t, storage and 
............... c:ommu~lica~ion 113.3 69 ,!j 55.2 143.3) ( ? I  "(0) 

. . .  . . . . .  --  . -. .......... ............. 

SOUKCI: Ut' BASIC' DATA: 41lU curprflations. 

High inflation rates experienced in  3974 wore retlected in steep up- 
ward movelnents ol ihe major indices: 54 pcr cell1 ~ I L  wholesale, 52 pcr- 
ccnt at retail :-lnd 40 per cent at consumer (Philippines). It should bc 
noted, however., I hat r hc rapid deceleration oi- t hc annual price incr-ease 



1:)c1 )non  [ h si r1r:e J(.tI\ I-chul rcJ in year-cncl ru ln i~a  l I-;~tes (3j. per ccnL ~ C I L -  

\vhoi(:salc:, :35 pcr- ccnl. 1'01 rccail and 29 pct-- eel-I[ I-or* con.summei. (\Phil~p- 
111 lzc:., ! 1)cing ;ip.~zil'icarltlv lower than r:hc whole-voar- average:;. 

The. pr-ici. ~.lpL~-crlcl during tllc firs1 semcstri. 01: 1974 o~.iiinatctl from 
u-lr rv-c.)vt:~- and cur-rcn I cfi'c-crs of: 

'I j Inore espcrrsivc Iootl i1c11is due 1:o both do~l-resrii: ;113ci jnt.cr- 
r~a.l~o~-raI sr.~pply s!\ul:rc.iges; 

. t:X-le \zor.lcl commodjiy boorr:~, which ,iaclicd u p  the pr-ice-:.s nlld 
const-.qat.ntlv t l ~ e  car,iiing I > U \ V L " ~  01; Sonic of L ~ C  c ULIII~TV'S prir~cjpc? 1 IT.\- 

port > 

.i) cxl~c~~.i-coln-t>cl~tior~-iIliluced ilzci-cascc, in do~,.lcst.ii. pricrs i.)f 
hornr-!-consul rlcr:! czl>o~-~.at>lc goods; 

-E ) il\cl-cases ill -111.1Slii: u ~ i l i ~ y  rates; 

5 r 171 e: sureso11  he p ~ i  cc lcvcl of erncl-2-c ncy a1 lo\vanccs al-I cl ij thcr 
snlan v aclj1.1strrrent s gr:\l.~tecl I>!- bo't11 p ~ b l i c  ai-ld private cnteiln-ises; and 

:C)orncslic: ,inllatior-I in 1974 origina~ed primarilv irom den-land ;Ir;ci 

13r.ic.e cli:vclopments 3bro;lcl which wcre t.ransmitted to tlie cormtry .vix 
i.radc i-r::~nsaction,s as higl-rer unit cupal-t 2nd import pi-ices- J n  lrtrn, 
cstel-naj de\-clopmc~~~ts wcrc largely al'lec~ecl by: 

I ) str-aincd PI-ocluctivc capacity in nlany indust rializccS coun lrics, 

' !  tile surge in  wr.or-ld liquidity sincc 1.970; 

i ) ci.u.1-ency re-nlignmrnts; 

-t ) the ~nlci-na llonal cncrg-y crisis; and 

9 )  l>;~t l  \\jcaihcl-. c.,onditions in inajor war-ld agl+izult~rral suppliers 
\vhic:l.~ I-esul~ed in \vorld food-and-tced shuyiages. 

The world dcrnand build-up l-ot. primary imports oor~~plicatcd t,;- 
c;o-incidental supply bottlcnccks in some areas resulted i1-J a commo- 
ility. boom trom which .cuimc of the countly's main export products 
he1k1ittt.d. This  developmerlt caused liquidity exparlsio~l in, and price 



pr-cssures cm the domestic  market. Moreover, infl:llion abroad, wor- 
scncd by the nearly fo~rrfold increase in crude oil priccs, was trans- 
mit.tcd as higher (.]nil: costs of kev production inpurs to thc import- 
dcpenclent c.cononiv. Thus, the sharp  upswing ir l  the priccs of those 
s~.apics which move hcavilv in international trade - food, Cceds, fiber, 
f-trels and metal.-; - was principally responsible (,or Philippine infla- 
tion of 1974, which can thus be charactcrizt.cl mainly as cost.-push and 
ext-cr~lallv-induced 

T111:lationary pressures, however, wcrc eased by thc second hall' of' 
1974. ~t.striotivu/deflatic~xia~-Y policies, irnplerncnted in developed ecu- 
nornies .to lo\~cr* infation rates immediat~ly 1cd I.r.1 a genci.al slow- 
clr;wn in productivity. The first linc of impact o,l: this \vo~:ldwide IT- 

crssion,ary ~rcl.1~1. i.ransferred as an casing of Iforcign demand, wa.s a 
suhsccl~~enr. la l l  in pi-ices uk some of t he  ur,m~tl.v's major exports, rlc.)t- 
al:I,v copper, coconut and wood products, Ln turn, the drop in cop- 
p l - . ~  p~'iccs and the bearish activity in thc intc1-1-1alional stuck markc1 
u:lusrcl a sym~.r~athetic reaction on ~hc: part. uf the lo.cal stock markct 
wbcr*e ave17apc .prices steadily fell. on a n-loll r.hly basis since J ~ m c .  

The ol'fshon~: 01'  all i:hese dcv~:lopmc~~t.s was :-L drop in ivholcsalc 
(Augl.~s(.), consumcl. (Scptcnlbcr ) a~ltl r-ctztil (October ) pr.i~,cs a 
mc-~nthlv basis and  a n.~al--ked slackening il-I thcir- annual rattls (-)I. i n -  
cr-casi. sincc thc latiri hall( of 1974. 

In l ln t ion during l l lc year was also mitigalcd b y  clorncs~.ic 1jactc.n-s: 

First, pc~licies wh~ch i.cduced [ he  itnpact {)I importccl inllation 011 

~hc ,  prices o f  basic consumption Items wcrc adop~ucl" 

I.. Adjustment of exporl. and imporr. duties and iibcl-aljzation of 
in?pol-1: restrict iol:ls; 

2 price suhsi(1ics on in~purted rice and wheal., tc,r,tilizcr I'ur* nun. 
export agricult.urc ant1 coolting oil; and 

3. scrcinlized pricing/price controls and buffcr siocli propr-n~s, 
( as . 111 . .  the case of cereals). 

Ft.lrthcr, thc good harvest in crop ycar: 1973/74 and improvccl im- 
plcinenl.r~tion of the cereal buffer stock program prtwcnted the usui.11 
sharp r ise in rice prices in the Ican intcr-harvest m,onths (:)#I: August/ 
Scptembei-. Thus, the average price 01: rice in September 1974 was cven 
19 pcr- cent less than the previous year level. 

l,astlj, the build-up of fiscal cash balances modcrated the irrlpact 
on rnonuy supply ot the large external surplus while the flotation of 
CBCIs not only helped absorb liquidity in the urban centers but also 
recyc-lecl resources to the rural areas lor expanded food and export pro- 
tluctini-r 



~ ' A U L I .  23 PER CENT Cl-LANCES I N  THE \'HOl.tSALE PICICh l XUEN 
(1974 ovcr  1973 Avcragcs) 

. ., -. , ,- -p-m---.--,-.. - -7- .. ..... . . 

1 1 florni. Curirurnpriun Goods I 

............................................. ALL.. :I.-rkMS 54.5 I 41.1 30.1 

~ O O C L  .......................................... 46.0 '11.1 4.7 7 4L.4 
13cvc1-~lgc.i fir T o b ~ c c o  . . . .  .., 14.1 14.5 14.!) 14.5 

............................ C'ruclr bl:il.c:i-ials 68.5 59..i 87.8 64.3 
MIIICI-:-I] Fuels ............................... 120.0 143.1 44.2 119.0 
~ I n i m a l  16; \'c;claijle O i l i  . . . . . .  98.8 93.3 14.0 873 
Chc.111 tcnis ...................................... 66.11 ,i5.8 79 5 176.5 
Manufat-:rurctl C i o ~ c L s  . . . . . . . . . . . . .  33 5 -77.8 4r3.7 53.3 
Machinel? 11-rrnsporl. I?quip. .... 22.6 31.5 11j.il 22.6 
Misccllanco~ls Manuf;tclurcs, 

~ I . C . S .  ................................... 53.6 54.0 53.5 53..9 
. . . . - .  .. 

S c ~ u r ' c c ~  L ~ I  13d>iL ID.iW: UUI.C:ILI of Llolllcstic 'I'raCIc, P~.iv:tLc l i ~ , ~ l b  r ~ i l ~ l  1:ublic III:L~~CIS. 

Tl~e \vho.lesale p1.lce i~.~du.x in Manila rcflcctecl 11w weighted aver:lgi. 
upual-d movcmeril o i  i t s  main components during 1 . 1 ~  who1.e year or' 
1974; exports by 76 pcr cent, imports by 41 pet- cent, ancl nos)-t.1-adeir 
goods bv 5 1  per ccnl. Fcsrthcr, detailed analysis revealed thai nearly 
Ihrer-quarters (.72 p c ~ .  ccn l )  oC the annual iilcrcrnent  as ~ l i r c c l l , ~  or 
indirectly c o n n c c ~ c c l  wjih thc rise in prices of internationally-tradcii 
~ommodities. Fol c ~ p o r l s ,  these included: coconut oil ( 159 per cent :) 
sl.,gal- i :I57 pel- i:t:nL ) ,  vrneel corestocli (142 per cen t ) ,  unmanufa.-- 

r , - PER (2EK'I' C'HALCiES I N  THE C:O.NSUIZIl-.R 13KIC'E I S % ) F X  
1574 Over 11;7:5 Averages 

I i i : s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  39.8 43.0 . 60 (> 44.2 30..< 
1 \lrcnila ...................................... 34.3 38.!3 ?.I. 3 45 7 30.4 

Rcgio~ts  (l)utsidc Manila . ........ 41.0 4 3 7  I 7?.7 43.9 3rI.T 
I. Tlocos ................................. 38.5 40.4 9.8 47.5 48 O 77.9 

1111. (.'ag;ly;~ii ........................... 39.2 38.7 3.5 78.5 59.5 29.2 
I\'. C:cnti-al L t ~ z o n  ................... 36.5 38.4 9,3 64.6 31.0 30..5 
1'. S(:)~ll.iiern Tagalog ................ 37.0 38.7 5.7 77.7 39.6 32.2 

T,I 'Bicol ................................ 42.4 45.0 l i . 3  93.4 44.1 34.': 

VI I We~itc1.n Visayas ................... 44.8 46.8 10,2 75.0 61.5 30.4 

VTIT. Eas1:ern Visayas .................. 45.6 50.5 15,1 94.2 34.9 27.9 

IS. Noi-tl-lcrn Mindanao ......... 45.5 49.7 8.1 84.8 47.0 30.8 

X. So~zthcrll  Mindanao . . . . .  43.3 43.8 15.0 111.6 40.8 29.0 
... ..... - .- 

Source.:: of I3,isic Dala: I'ublic rna~kets, private firms and resillerlrial iouscs. 



ti~i:ed abaca ( 140 per cent), and copta ('1.31 pcr c~ciit. ) .  Fu!, irnpol-ts: 
pctr-olenrn c:tuclc f272 pcr cent), urea (156 per ccnr ) ,  ii.on ancl steel 
)-)l..c,riucts (90 pel- cent), rice (85 per cent),  sy~~thc t ic  plasl.iii (7.1 pyx 
cent.) and cotton (74 per cent). Thus, mint!~.al Fui:ls ( up hv 120 pox 
ccnl: I an.imal arid vegetable oils & fats (99 pcr ccnl. and i,l-udc InLl- 

tel-ials ! 68 per cent.) were price pacc-seltcr-s i r~  tl-iv movernrnt o f  thc 
.-cller.al wholrsalc price index. ... 

Mc:~rlwhilc, consumer: prices rose at a much 1r)uc.r rxtc r.lla~~ wl~ole- 
s;ll.c: prices. This was at~ributable both, to 11ic 1 1 ; 1 . l c 1  ~vc ig l i~  given. 
lo impol+ted nncl export. itcr-ns as well as to tlic 121-gc~ iveight al .bchrd 
to scvcl-al i i~- :ms (.)I basic cnnsurilptioll ~\ihose priccx \Y~'L-c  c o ~ i ~ ~ . o J l ~ d  
a n d  'or subsidized by  he government. Thus, c-)nlv 42 pt'r. cent  01 tl~c: 
i~lc:~-rasc in i:orlsuinel- ~ll'ices I \ ~ S  the to extcrrlnl pt'i(.c: i~cvcloprnc~~l-s. 

Ann.ual i l-~l'lation rates were gt-ea-ter C,nt- l.egivl~s ol~~sic lc  Manila 
(41 per ccnl:) thars l'or Manila pi-oper (34 pc:r cci:~l' 'I'his \v:\s n-tai~i- 
Iy explained by highel- distribution costs to orrtl!.113~ :il,eas, co~~scclucnt 
0 1 1  such i'ac:tors 3s inideq~la-tc trausl~ol.1: jnl'r:~sl.i-~~~c-tc~.l-i; and rhc big iu- 
crc;lses in 111~: pricec; of motor oil, tr~ansporl. ccj-~iip~ncx~ I., pa13s : i t l c l  slip- 
1~11~ :~ .  

For- thc Philippines, as a wh,ole, the largcsc i~~iri :nses \vi:i-\: ~ x g i s -  
lei ccl by t:.upcr~diturc.s- 011 hael-1iph.t-1i8a1,rr (13 1 1)c.r crl. i t  ) and. clothing 
(44 per cent) .  Ftzl~th~i-, l l ~ c  hcavily-~~ei~11t.c~ (noel inclcs r-osc h v  33 pr:r- 
~:ent,  nccauntetl Ifur chiefly bv more c x p c n s i ~ r  vcpclr~blcs a n d  fruits 
(56 pel- cent ) ,  lish, (52 per cent), meat (SO pcr cent) a i ~ d  ccrcals (38 
per cent-). 



I..\~.:i.t: 2 i i .  L'.EK CEk-1' CHANCiES IN THE RETAIL PRICE I Y D E X  
OF SELLC'I'EII COMMODJI'I ES LK MAN II,A 

I 1974 CJvcr 1973 Averages) 

. . . .  ........ .- ... ..-....... ,. -- 

lou1,r:r.s u l  B;rsic l j , ~ ~ . ~ :  Puulji m i ~ l ' k v l ~  :irld privali: lrrms. 

01-1 thi: o lhc .~  hand, rvtail price movements ( 5 1  1x1- L C I I ~  i ,\vcr.s: higl-r- 
i.1: (hail ~hosc ut' consunlei- prices. This was principally r l~ie  to i:hc nun- 
ii~cl~rs~cru uC Izo~rsc rent r s u b  lect to govei-~~ii~~eii t 1-e11 I CCIIILI 0 1  ') 111 the re- 
tail incie~, ;,IS xvcll as tr.) [.he bigger weights attached lo iteins whost 
pl-icils r-ost. st-c-,rply clui-ir-ig L I - I C  yvai-. Thcse included fucl ( 1 15 p u  cell1 ) .  

i'onstrr.icl 1o1-I lnaterials f 7R pel cent ) and hc~usc fur-r-1ishi11g i~r~cl t .qui~)- 
I-ni--i-lt I51 per r:.c-nt). 

All-IOI~!.: (.hi: rnore s i~n~l - icaq t  regulatiorrs iscr~ecl by thc Cel-irr-a1 Baul; 
:~ l l rc t i :~ -~g !.or~:ig~.i C I C ~ I ~ I I . I ~ ~  I : I ~ R I . ~ S ; I C ~ ~ O I I S  were the fol ln~;i i .~g:  

. I .  'I he iii-l]:~~sitio~.i (7L a p r c r n i ~ ~ r ~ ~  duty un $:rrLai~i cxpori: product.; 
i 11 ndcll~-ic~l-~ -I-(.:' -<he (.a]-i l l pr~oviclccl 1.1iider RA 1937 (Tariff' 311d C:.ls tom ; 
C:oclc), ('MJ'II~E: No .  23 d;lr.ec.l Fcbruary 25, 197-1). 

2. ~ l g c n  t I~anks \vci:e allowed to provide full lor-c.ig~-1 eschangc covi :. 
I - G I  thl;:ir oulsi;l~~tlil-ig I-cgnlr-il- sight l c~ te rs  (jf crcdit; hn\vevcl:., t.hey were 
l-iot .allo\\~,d 113 have :LII  ovt:i:stjld forcigll exchange position in any 1'01-- 

c.ip1.1 curr- en^,!. F~r t l~z i .~r lo~ .c ,  thesc agcnt haiilis could nu loilger av;-~i- 
~hcr-ns~:lvcs of overdral-l.s on I.:oreign cxchangc bol-1-owil-~gs against esjst-  
ing (:I cdj I. lines or  alrj o~.hcr form of I-'oreign cxcl'lange 1:lorroivi~:~g: 
itbroad wi thout  the  1-rectssary spot cxchangc. co\-cr. or  loi-~~-arcl exch.anpc 
(:over putchasccl i'ron-I i- he Central Baak LIIK C ~ C I -  sxv.\i3p a~-rangern~?n ts  
( MAAH ho. 2.5 dat.ed Mar:ch I., 1974). 



3. Pri~nary gold producers were permitted to \ell all or+ part of 
their gold production to Authorized Gold Dealers of the Central Bank 
ol r~iair i  such refincd gold production abroad for sale at  some futurc 
tlatc to a~rthorizrd Gold Dealers or in the i1.e~ gold market abroad in au- 
I-urclancc w i ~ h  pr-cseiit rcgulatiolls (Circular No.  401 dated April 24, 
1974 ). 

4. Setting as a rule that the intercsl rate on f o r c i g ~ ~  Inan5 should 
 no^ be more than 1-112 per cent ovcr the prlmc rate of  he lending 
countrv, or  o v c ~  LlRO (London Intel-bank Offered) rate, except gov- 
crilrnent borrow~ngs under R.A 6142 which requirc lower rairs (Cil-. 
cular Nos 409 & 411 dated May 31 Q .lunt. 1, 1974). 

5. Authori~ttd agent banks were required to ulaintain a balal~~erl  
foreign cxchange position i or every acceptable CUI-cign currency ot he1 
than the U.S.  dollar. These banks may, howcvcr, run ail oversold 
or over-bought ioreign exchange positiorl in any ot the acccptahlr lor- 
eign currencres but not to exceed US1250,000 for each currency OII 

any given day based on prevailing exchange rate\ (MAAR No. 73 datc,cl 
Julv 5, 1974) 

h. Applications to purchase foreign c~xchangc~ Col- ti-avel abl.oar1 
nlav now be proc~ssed by authorized agcnr banlcs without rcferl.i~lg 
then1 l o  llic Ccntl-al Bank (MAAB Nu. 76 da~t.rl l u lv  9, 1974 ). 

7 .  Non-residenl. investors in Central. Bank-approvrcl Philippine 
sccurilies were permitlecl to engage in singlc or xriultiple slock switcl-I 
-~l--ansactions of ~ l ~ c i i -  foreign cash invcstincnts which were dulv regis- 
rc1.d unclcr the p~:ovisions of Circular No. 364 (MAAR N o .  89 datcfcl 
August 9, 1974). 

8. Payrncnts Lor imported commodities which arc, still il-1 I?ondccl 
W ~ J - C ~ O ~ S ~ S  lllay bt: made under O/A and D '  A arlqangemcnts provid(<cl 
they med: ccrl-ain conditions (MAAB No. 103 darctl October 14, 1974). 

9. Authorbizeel agent banks were advisecl not I O  give dur. course to 
anv repol r at  tolcign sales, expol t declara~ion or cxpor-t permit covcl-- 
ing any exporl l o  South Africa but shoclld Col-ward ~ h c  sLt1nc to i h r  
C'elitral Bank I MAAB No. 121 dated Decen~bcl 23, 1974). 

M. BALANC.E OF PAYMENTS 

'I'he  count^-v's balance of payments I:or 1.974 registered a su~p lus  of 
$109.9 million, ~xpresenting only about a sixth oC the $664.4 inillioli 
surplus obtained il-1 1973. This d~evelopmcnt was cxpccted considering 
1.h~ i-iigh inl'lati.on riate abroad, the energy crisis and its reccssionary 
in1pat:t on lnost ol  he country's principal. trading partners during the 
pei'iod. 

The r-ncrcl-landise account, characterized b y  the sharp upturn in 
costs of imporls, particularly petroleum prodl~cts, and ~ h c  softening 
of prices for somc 01; the Philippines' traclitionr-11 exports tmowards thc 
latter part of the year*, resulted i n  a tradc defici~. of $449.4 million from 
a surplus nt $274.7  nill lion in 1973. I'mports rose by $1,546.7 million 
to $3.143.3  nill lion, while exports expanded by only $822.5 million to 
$2,693.9 million. 



~ ' . I H ~ . I ;  27 BALANCE OF PAYMENTS OF 'I'HE PH11,IPPINES 
1973-1974 

(Million U. S .  Dollars) 
.......... .-...... .. ...-.. " 

I 

A .  (;ocitl ancl Scl-viccx: 
E p o ~ . t s .  C.0.b. ............................................................. 2,693.85;i 1,871.36;) 

o f  which, r~o~~-rr~or~elary gold ...................... 74 31 1 1)3,46 
Irnpo~-t.s, f.o.b. ............................................ 3,143.26 1,596.62 

oli wh~c:h, ci-ude oil ............................ 573.20 
-. . Ih6.00 

Trade 1xllanr:c . . . . . . . . . . . . . . . . . . . . . . . . .  - 449.41 
.. 

274.74.' 
Ti-.~nsportatoi~ Kr rr~c~-chandi.;c i l - I S L I T ~ I I C C  ............ + 271.20 -- 154.11 

B Ol'l'icial Cran ts & T_.o~lg-Tcrm Capital : 
R.cparaticins (I-orr~ .Jap)an .......................................... 

Ot!1er Grilllls . . . . . . . . . . . . . . . . . . . . . . . . .  

I ' l l l :  1c)al~ls ............................................................. 
0llicl;ll I O Z L I I . ;  .............................................................. 

Ollier PI-ivalr. rapilal ............................................... 

01 l.!ci- ol'kicial capilal ................................................ 

Total R ... ............................. 

...................................... PI-ival e ,sl.~orl;-l~~-rn capi la1 
Ncl er-ruvs and c)missio~-rs .................................... 

'1.otnl (:' ........................................................ 

I ) .  Ove~all Posilion ( A  ~ I 1 1 . i r  (:'I 

E M o u e h ~  lMo-\~cmrnl s:  
.P I:( IMF' accoiirl~s ...................................................... . . . .  

............................................ ICcntral Bank I ~ a b ~ l ~ t ~ c s  
........................................... SI.IVCI:I~ drawing right> 

Ccntl-al Bank loreign cxchangc asscts 
( ~r~,cl--caso ,--,) ............................................................. - 40U.tll - 707.6 1 

I:r:)~nii~~:i-r:ial bank; Icrrcign cxchangc assel s 
I incrcase -) . . " .  . . . . . . . . . . . . . . . . . . . . .  96.86 -- 205.8h 

Conimer~cial banks liabilities .............................. 272.80 127.01 
f\il(:rr~cti~rv gold ............................................................... - - 30 63 - 

Total E ................................................. - 109.9i)- -- 664.44- 
-. . .  - ... -. 

- .- -. ..... . . . . . . . . . . . . . . . . . . . . . .  
a/ Lxclusl~c oI \ ' ~ l u c  added to exports oi flnishcd producU oat ol ~ -ow materials previously rm. 

ported ~lndcr  cori,lbmment. Sr~c,h value addctl ir repclrted. under othcr qervicc:;. 



Null-rnorchlandise trade transactions partI\. ~loga~cci ~ I J L .  ~r;)(lc cf~hli- 
1.11. witll a 1101 inflow of $168.9 million cqurrI to 111~ pr-eceding year's 
l ipm-e. However, net disbursements for transportation and I-nur-ct1,and.i~~ 
insua-anctt were almost. twice those of last year due prin~aril~l to tht~ 
sl.ia1.p rise in the c,rrs~: of freight \ilhich it1 1ur.1-I \ ~ , i \ s  inl'lurncecl hy 1.11~' 

' l - ~ i l  crisis. Signifizn.r.~tly, the i m p ~ - ~ o v e n ~ e i ~ ~  fl-c.,ri~ rrcgali\rc $ 1  13.4 million 
11-1 1473 1.0 negalive $54.7 rr-tillion brought about hv the high intc-r-csr. 
i':~l.lli~~zs 011 l.he Ccntl-a1 Rank's foreign c.cch:lngc. holclingl;. 1.cd1.1ct:tl .i.ilc 
r r ~ :  I  highcr freight dishurseincnts by $58.7 ~liilliot~. Sitxi- 
Iat.ly, pl-ivalc transl'ers and other services ~c:)gcthcr accoun~t~cl lor- L I I ~  in 
(.:.I-ease 01: 572.3 .tnilli,r,n In net inflows 1'01. thc vc:al-. 

'.L'ot.al goods alicl services, ther-ttfol-c, which vc-,al- ear-licl- ir~dicatccl 
;I sul-plus of $443.7 million, turned into a defit.ir I:)( :j;1'30.5 rr~illion. 

A net inllniv ot $272.0 million was t-cglstct-ud 111 ol'l ic~al gl+alll\ ~ l l r c l  

Ieor~g-lcm capxtill, c onlpared to the ilcl inflow of $2 J 2.2 n~illion for lh( ,  
cal licr year. Thy ~ncrcment  emanated llorll pr~vatc Iaans (up  b y  $36 7 
rniliion) and utlicial loans (up by 833.1 million) ~~rilized fat* p ~ . o d ~ ~ <  
I ron r3tlorts ;inti continued econotrric ctcvc~loprncn~ O F  (hc COLIII~IT 

Private shnr"!--(-crm capital nluuclnent, in;idc rip 11ic~st lv ot supplier'!, 
c:rcdits and aclvn rrces lor exports, and r~ct c'rl-01:s and CJ~I I~SS~OIIS  I-c- 
(:(7l-dc.d a nei. -inllow of $1.18.4 million, corn pal-thtl i c r the not inflow 01- 
$8.6 miIlio~1 dul-ing the precedil-ig ycar. 

As a I - rsul~  oJ: i:l-lesc dc.tlclopments, ~ogclI1c.1 ill1 the ne t  comperl- 
:,at ol-y borrowings of the Central Bank, 1.h~ co~rnt~:y'c; in tcrnat iorial rr,  
\cl--vc. I-osr I I - c I , ~ ~ I  3875.9 million at the crid of 1973 I-,., 31,165.5 inillior~ 3 5  

oc ~)C~CCXII 1 7 ~ 1 '  3 I . 1974. 

N I N'TEKNA'II'ON AL RESERVE 

At $1,165.5 million as ol' Dcceunbcr 31, 1974, tllv inicnlatr,)nal re 
\ c ,~bc ,  jncrcasctl by $289.5 n~illion or 33 per' LCIII o ~ c l  ~ h c  end-1973 I r k -  

vc-l This was wholly brought about by thc jmpr-ovcmo~~t elk $465.5 mil 
lion 111 the Crnt ral Rank international ccscrvc which was, howcver , 
r)iuTi.illp oil ~ c . t  by 111e expansion o l  $175.9 millron in the not Uorcigrt 
c .~changc linhili~v position of commcrcial h:~nhs dklring tht vcal' 

T l ~ c  Cerir r ,?I Bank inter-rratio~ul rcscr.\/u [-asc from $1,037.1 million 
: \ I  thr begjilnrng r j l  the pcar to $1,502.5 mrlliorl bv the cnd ol Dcccnr- 
h c ~  , 1974 E*c.c,pt lor a slight decrcasr jn f or-oign srcurilics, : 11 hold- 
ings ol the C'CJIII-a1 Rank registered mcl-casts, the most significant u t  
~ r l ~ i c . ! ~  were ~ h c  galns of $334.6 million in "due from forcign (excepl 
(1,s.) dcpos~toric.\" and $106.0 inillion In "cluc l rom U.S. depoi t  jrics". 

S~rnjlarly, pros5 l u rc ip~  exchange holdings of cnmrncrcial bank:, a1 
$475 4 million were $96.9 million more than the end-1973 level. Huw- 
ever, due to heavier foreign exchange outflows particularly in impot-1 
paments ,  liabilities increased by a grcater magnitude - $271.8 mil- 
l i o i ~ .  Conscqucntly. the n~ , t  forerpn cxchangc liabilities position of currl- 



INTERNATIONAL RESERVE, 1972 "74 lMbU.srD&) 
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1 I- 2 I N  I ERNATIONAL RESERVE OF THh PHILIPPINES 
As of Dates lndicatcd 

(Milhor~ U.S. Dollar\ ) 

IVTI~RNAT1C)NAI RESCRVE 

I)I.I~: 1'1-om Olhct. Foreign Depositol-ics .............. 905 .U I '70.35 
Forci911 SCCLII.~ K ~ C S  ....................................... 16.1 (1 17.13 

i\ccr.uc:cl Inlcrcst 0 1 1  rimc Deposits ........... 30.23 14.1 1 

hlolclings oC' Special .Drawing Rights .................. 33.32 3.78 

-- ---- ,- . , , ... .... - .  . . ... 

k;uurc.r:; (11 1Sata. Fureil:n Euchangc Ucpt., Central Bank ol  thc Phi1ipurni.r dud Comn~crcld Hmks. 
a/ In .~ccurdancc with thc dclinition of foreign exchange :Issets  rid liabil~lici, undcr rho Rcvisr:d 

Mnnl~,il . ~ I I  For ciyn Exchange 'l'ratrsactions etfective January 2. 1973. 



merical banks detcs*ioratcd sharply by $175.9 million to $337.0 million 
as of Dccernbrr 3 1 .  1974. 

The ~nternatiotral reserve rnoverncnl dur~rl  thc vea l  was 011 3 gcn- 
clral uptrend for the first eight months of t f e yaar interrupted onlv 
by a $3.8 n-~illior~ cierrease in Junc. From Augusi, however, thc inter- 
nalional reserve exhibited a continuous d4wwntrend except for a sud- 
dc11 $58.4 million upsurge in November. The incrcase for this month 
was primarily ihc result of a net inflow of $27.5 million in current 
transactions (wholly from non-merchandise trade and transfersldona- 
l i o ~ ~ s )  and a net availment of $33.2 million in Central Bank compcnsa- 
totp borrowings. These were partially oktset by a $2.3 rnilliol~ net out- 
Ilow in non-monetary capital transactions. In December, the reserve 
cnnt i~~ucd ~ t s  downward movement due lo I hc $22.5 million net rnonc- 
tarv capital outilow and $15.6 million net payments in Central Bank 
cornpmsalolv hon-owings which were only pr t ia l lv  clffsct bv the  $24.2 
m~llion 1-1~1 oulilow rn current transactions. 

0. EXTERNAL TRADE 

A ~ornbinatiun oI factors - major price increase.\ in oil which in- 
  en st tied inflationary pressures, and the slowdown in economic activj- 
llrs I I J  ~ndustrialized countries particularly in mid-1974, heavily influcnc- 
cd the pattern oC the Philippines' external lr-ade during 1974 Thc la- 
vorablc trade balancc, which for the previous year was a record high 
ol $289.7 million, Lurned into deficit of $418.3 million. the biggest cver 
iricut+r~d in the co~intry's tracle history. 

The aggregate vlalue of goods traded during the year a~nounted to 
$5,868.2 rnillioll, h8.S per cent or  52,385.3 million higher than thc record 
level last ycat-. 

Imports, which accounted for 53.6 per cent of  total tradc, rose to 
almost twicc thosc 01:' last year and aggregated $3,143.3 million. This 
unparalleled expansion was due largely to increments in p r i c e  which 
ani,ount.ed to 73.5 per cent and to a lesser extent to t.he expansion in 
volume ol: 10.2 pet- cent. 

Expol-1.s at $2,725.0 1-nillion, likewise manifested an upward trend 
bul at  n much slowc~: rate 0 1  44.5 pcr cent as compared to thc 64.7 per 
cent achievcd the vear before. Improved prices, particuliarly of the 
countrv's prinripal exports; were solely responsiblc for the increase, 
since volume contractctl by almost 23.6 per cent. 

The country's ncf lrrins ol' tradc improved by 7.2 per- cent from 
99 9 (1965-300) tu 107 1, as a r e s ~ ~ l t  of the higher Increase in the ex- 
porl price index as cornpared to the rise in the import price indcx. Thc 
purchasing power of exports, however, went down bv 18.0 per cent to 
133.7 as a reslllt of a 23.6 per cent decline in the quantum index of  
exports, totallv offsetting the improvement in the nct terms of trade. 

The United States regained the topmost position among the coun- 
try's trading partners, dislodging Japan during the year. As the princi. 
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pal tr-adlng pa~-tne~+, the United States was the b~ggest purchaser of ex- 
ports and was the second most important source of imports. Japan, on 
thc ot1lc.r hand, supplied the bulk of imports and was the second larg- 
est rnaskct lor- exports. Saudi Arabia was the third leading trading 
partner, iollowed by the Netherlands, West Germany and the United 
Kingdom. 

'T4s1.r;. 29. TRADE INDICES 
1971 - 1974 
(1965 = 100) 

., , , - - . 
I t e m  1 1971 1912 1 1973 1 1974 

......... ..... ......... . ---- - .., . ,.- 

Net ~crn-IS ol "I'vade ...... . , 94.1 78.1 99.9 107.1 

................. Purchasing Powel- of E x p o ~ - t ~  123.5 112.2 163.1 133.7 

Sozrrccs 1 . ~ 1  Rnriz I1;lln: RI I I -~ i l l~  ( 1 1  C115lon1s. National Census 8 StatisLi~? Office, 

At $2,725.0 rn~lliozl, this year's exports reflected an increment oC 
4 4 3  J ~ I  cert due solelv to the improvement in prices which anlouil~eci 
to 87.1 per cent and completely negated the advefse affec~ ol' Ihe 23 6 
per cent l a l l  in volumc. 

'The ten p~incipal exports which accounted for .  78.7 pel- ccnt o,f the 
lala1 cspor1.s nnlourlted to $2,145.7 million and were 52.3 pel- c,enl: 
tiighi:~: t.hiu1 last year. Except for logs & lumber and copra, all othcl- 
principal exports rcgistcred gains of varying magnitudes. 

Sugar urhich accnuntcd for 27.1 per cell1 of total exporr s, went kip 
I>v 168 4 pcr  cent to $737.4 million. This was due rnainlv to hrghel 
P I - I C ~ S I I I ~ ~ ~ .  U.S.  and world markets, resulting fr*orn panic buying al 
the height of supply shortages during the latter ptat.t of the year-. For 
r he second ~wnsecutive year, shipments were rnadc to other markets 
instead ol' solely to the United States. Japan bought $158.6 nlilliolz 
worth while Finland and the United Kingdom purchased $21.3 million 
ailcl $8 h million, respectively. 



Exports of copper concentrates ($393.2 million) expanded by 42.9 
per cent as a result of increments for both volume and prices of 8.7 
per cent and 31 4 per cent, respectively. 

TABLE 30. EXPORT PRICES OF PRINCIPAI, EXPORTS 
1973 and 1974 

(Unit Value in US$ per Metric Ton) 
- .. - ." .. 

' I t e m  Per Cent 1 1974 / 1973 1 Change 

Sugar ............................................................................ 
Copper concentrates ........................................................ 

Coconut oil .......................................................... 

Logs1 ................................................................................. 

I>umberl ................................................................... 
Copra ........................................................................ 
Gold2 ................................................................................... 

Desiccated coconut ..................................................... 

................................................................................ Bananas 
Abaca, unmanufactured .................................................. 
, . 
P~neapple (canned) ................................................... 

Soura of Basic Data: Nalional Census & Stanstics OMce 
I /  U.S.$ per thousand b a r d  feet 
2/ U S.X per troy tHlnce 

In the case of coconut products, exports of coconut oil ($380.7 mil- 
lion) and desiccated coconut ($60.3 million) increased by 152.0 per cent 
and 86.1 per cent, respectively, due solely to better prices since their 
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volumcs declined moderatcly. On the other hand, earnings fror-1-1 copra 
vaiucrJ at $139.8 millior~ contracted by 15.7 per cent due mainlv to  ~l:i~: 
cltrcli~ir. in volunle which more than offset the effect of increased prices. 

Shiplnc-nts of logs & lumber, amounting to 9246.4 million, were 27 -3 
pc=r cent less than last year's $339.0 nlillion despite the moderate itn- 
provcment in prices. T h ~ s  was due mainly to iht. lag in demand brought 
about bv the \lump in curlstruction activities In the comztry's principal 
rllark~*ts 

(:,ompetitive cost and better quality boosted demand for Philippir~e 
b,- dnar.las . in Japan. Hence, earnings from bananas in 1974 expanded hv 
63.7 per ccnt to $45.5 rnilliori a t  pricos and volume abovc thc previous 
YDL~I" 'S levels. 

ISespitc thc 20.4 pcr ccilt decline in volinnc, exports 01 ~rnrnal-iu- 
factured abaca rose from $19.6 million last year to $37.5 million 01. an  
cxparision of 91.3 pel- ccnt. lndir-ectly, the incl-ease in prices OS oil 
I--aised prices uf synthetic Fibers to pi-ohibitive levels rnakiilg nbat:a 
marc cornpcli tive. 

I-lxporfsoof canned pineapple increased to $30.6 million or by 55.3 
PC:]:. cent as :I result of the 12.4 per cent increment in prices coup1c:d 
will1 a 37.8 per* cent expansion in volume. 

Speculative gold buving in anticipation of the probable weakening 
csl the world's major currencim resulted in a 36.6 per ccnt increase in 

Tnrc1.k: 31 'EN PRINCIPAL EXPORTS 
1973 and 1974 

(F.(I.'B VaXut-: in Million 1J.S. Dollar-s ) 
. .- .-. . ....... ,, ,. -- ,, .- . 

I:tcn-I 

. ... . .  - -  , . -  . . -  

Srrt:ar- ...................................... 737.4 27.1 274.7 4 . 6  168.4 
Coppc~ ~uncen t rz l t e s  .............. 393.2 41.5 275 -2 29.2 42.u 
: I  i I . . . . . . . . . . . . . . . . . .  380.7 55.5 151.1 37.2 152.0 
Logs & I~ l lnbe~.  ...................... 246.4 64.5 339.0 55.1 --27.? 

Copra ......................................... 139.8 69.6 165.8 63.0 -15.7 
Chid 74.3 72.4 103.5'1 60.4 -78.3 ........................................... 

Ucsiccalccl cocol-~ut . . . . . . . . . . .  60.3 74.6 32.4 71.1 8h1 
Baniinas ......................................... 45.5 76.1 27.8 72 b 63.7 
A1mc.c ~rn.li~ar~~~factr~rcrl  . . . . . . . . .  37.5 77.6 19.6 73.6 91.? 
Pinc.apple ( canned) . . . . . . . . . - - -  30.6 78.7 19.7 74.7 5 5 . 3  

'Total Ten P l - i r l ~ i t ~ ~ ~ I  
f : u p r l ~  .. ............................ 2,145.7 78.7 1,408.8 74.7 52.3 

.................. 7-'otal Exports 2,725.0 100.0 1,8Fh.3 lilO.0 44.5 
. . .  ....... . .  ..... . - . - . - -  - . .. --.-.-.-- 
SOLJKC'L: hal iona l  Census m d  Stallstics CHticc. 
a ' .lncluhl\r: ol ~rcr l  it from salc of gold - f49.l nlillioo. 

.. ,,, 1974 I 1 1'373 
-~ Per (:cnl ...... 

Vr,vF 

(:u~nmula- (:unimula. I Chnngc 
t b  PW ccnt 

of T(.)I;II of ~imal 1 vatui! 
I:,xports Exports , 



' I ' A R L ~  32 rxxPoRrs BY C:OMMODTTY I ;RO~IP 
1973 and 1974 

(F.0.B. Valiic in hlillio~l. tl S. Yh:111:1rs) 

................ Ccnf-7.i T~rgal :11111 rcfi nr::rl 
Molasses .................................... 

Othc1.s ................. ............................. 

Copra .......................................... 

C?ucutlu t Oil ................................ 

13esiccatecl (.:oconut ......................... 

Copra rncal! cake ........................ 

C>thws ............................................ 

C o p p e ~ -  c t )nc~ ' r~ l .~ -a l~ ,s  ...................... 

11-on orc, ..................................... 
Chr-oluitt! or-c ............................. 

or1 co~iccn!ralcs ......................... 
CTOltJ ................................. 

cjl.llc1.s ............. . . . . . . . . . . . . . . . . . .  

l+'~i-<.!il Products .................................. 

................. I,~nmanufacti~rccl ; I I > ; I C ~  
Abacn rope ............................... 

Oll?cl's ......................................... 



varulllgs Iro~n exports of gold rn 1974. From $54.4 million (excluding 
lhc $49.1 m~llion pl-olii~ lronl the sale of monetary gold credited a\  
exports 1, expol-is ol gold I ow to $74.3 million, a1 prict,s 35.6 per cent 
above last year 's  lovrl and 1 0  per cent morr, volurnc-lcise. 

rht. composltiorr of the ten principal cxpurts undcrucnt minor 
chnngcs with the rc-enlry ol unmanufactured abaca and canncd  pinu- 
apple \wl~lch led to the easing out of plywcw3d and copr-I meal and cahc 
fmm ihtx list 

Slmrlarly. shifts ir-I r+i:lative rankings occurred anlong the ten 
princ~pal exports during the period. Sugar ~vhich was in third place 
last ycar- climbed tu firs1 pc.)sition. Coconut oil moved I'rmn fifth t:o 
lhircl posil.iu~-~ wliil~. bananas advanced Pro,m ninth to eighth positi01.1. 
Unmanufaciun:~~ abaca and canned pineapple. which last year were no1 
in I hc list, i \ i ) \v occupied the ninth and tenth positions, respectively. 
C:onversely, copra wds a notch lower in fifth position while logs and 
lumber slid I-I-OIII I-he Lopnlost position to foul-tll ~ l a c c .  Copper conccn- 
tna t c:.h, gcdd and d~sii.i.atcct ~(wonut rctaincd their previous vcar's rank- 
i n g ~ .  

1 llc u p ~ r e ~ ~ d  m rrnporl s evident Ft rr the past three year5 co~iti~lucd 
1.ongl-j thrul~gh 1974. A1 $3,143.3 million, imports excecdcd the prev- 

ious vc~u-  s lekel by 96 9 per cent. This was primarily broughl a b u t  
by thc unpicccdentcd increase in oil priccs which creatcd a chain rc- 
action alnong othcl- import commodities, crllimately pushing up prices 
ot  impolls h\ 74.5 p e l -  cent as import volume rose by on11 10.1 per 
c - c i r t  

Classilicc!, accol-dmg lo cnd-usc, i ~ - r~po l~s  01 producer goods at 
$2,91 12 rn~llion accounted for 92.7 per cent oC total imports and wcrc 
at lctclh lw~ue ~hosc  of lait year. Similarly, consumer gmds amount- 
]rig to $230 1 r-rlillon expanded by 59.1 l ~ c r  c a t .  

Imports uT I-;IW r~iatcrlnls both unprocessed and semi-processed 
I-osr to $2,238.6 million or by  94.6 per cent mainly on account of higher 
costs of prccuremenl, particulary crude oil and othcr pctrolcum-bascd 
mw rnatc-rials. M a c h i n e q  and equipment amounting to $472.3 rnilliutl 
were also h~gher due largely to increased ar-rivals at ships a11d boats, 
minlng and c.anstruction machinery and road motor vehicles. Supplies, 
composed mostly ol manufactured Icrtilizers, bunker fuel oils, and mis- 
cellaneous chcniical materials, likewise expanded to $202.2 million, 
more than thrice as much as the $66.7 million importations last ycar. 
Sirnilarlv, arrivals ot non-durable consumer goods valued at $220.6 
n~illic~n and durable consumer goods amounting tu $9.5 million both 



cxc~ecdccl  heir previous year's levcls, the former increasing bv 57 7 p c ~  
cimt and the latter- risrng by 97.6 per cent. 

By colnl-nudity, thr: t.otml value ol' the lwcnty leading import: items 
rcprcscnting. 42.5 pc:r csnt OF total impo1.t.s rose to $1,334.9 million, all 

irlcrease of 153.0 per ccnt over last year's $527.6 million. C:l-n.de oil 
registel-cd the bil;gest inc,r-ement as arrivals increased sharply t n $573.2 
million fi-om $16h.:l million I'ast: year. Irnports o l  petroleum-hastrd 
comrnnditjcs, likewise, experienced recorcl cxpansInns. Urca, an import.. 
a n t  iny-cdient oll I-ei:tilizcr, increased fr:orn $c).X million last year tn 
$65.4 n~iliion during thc period under I-cview whilc nlhor- rllisc.c-1 lei-tili- 
zc.r.i; lor which no importations were made last yonr, accounted t-or 3.32.4 
million. Arrivals of synthetic tcxtile fibers a~ $53.0 million :.~ncl varns 
of synthctic fibers at $28.9 million rose by 80.0 pel* cent and 54.9 pcr 
cent, re~pectivcl~. Among the non-nil g r o u p  wheat spelt including Tncs- 
.lin, which stoud at $78.8 million, increased bv 54.3 per cent. dospite a 
5.1 pcr cc-nt con [..raction in volumc. Sil-nilarly,  he expansion in vu-)lul-nc 
as well as the incrcment prices ~-t'sult~'cI i n  bigger- a]-rivals 01- canl-led 
mackerel ($27.8 million) and drv slciim m i l k  ($37.4 rnilli4on). lmpcrrt- 
ation ol' rice dcclined From $44.7 million to $39.4 million due mlailrrly tn 
volume. which contractecl ho almost a hall. Elforts to irnpl-ovc the 
transportation system influenced the rise in  transport equipment 
Imports of ships and h,oals jumped from $2.3 milliorl lo $56.6 million 
while arrivals of airplanes for commercial usc increased by 
$2.0 lnillion to $33.3 million. At  the same time, impartation of 
completely CKD passengers cars of not morc than 4 cylinders ex- 
panded by 80.0 per cent to $36.0 million. A ~ i c k  up in the operation 
of basic metal industries in response to the need of thc intensified infra- 
structure program afld increase in construction activities accelcratcd ar- 



r . i \ :ai>.  ;I: il:31-~ and s1.re1 cn~ls  Lor rerolling and s t 4  ancl iron bl.or:)~i~\. 
-, . s ~ i \ b >  anil bi1l1l.t~ at pi-~ccs :ind 1-oiumc above last- ycl.:u:'s lercls. 

I ljr Unitccl Sta1i.s ( j m t .  1-11o.r~ I-egainccl irs posiliur~ ;ls .tile principal. 
Iradlng JI);~I.[I-LCI. ~ h i s  yi'31- AS it ~ C C O U I I ~ C C ~  for 32.1 P ~ I -  cent 01: $1,887.4 
~;ni l l iu~-~ 0 1  r.llc Philipp~ncs' t d a l  external .traclc. 

I ~ I I J , O I . . C S  I:tAoi~-~ L ~ I S  CC1Ul1tl.y at  $730.7 1-nillion we)-e 62.6 per ccrli- 
h-ighi.:. ;~::mpar:-cd with 11.1~ r-ccorcl high 01 last vcar and were surpassctl. 
only ri~~pol-ts it-on-I Ja1:)cln. 'The Unired S13ti.s \vri..;  he mail1 sup-  
plier , -)(  non-elect~ical macliincry and cercals al-~cl ccrer1.1 p~-ep~:lr.atioii:; 
rincl '{L;IS -tile second 131.-incip~l source of bare metals, 1.ransport equij:i- 
~xuen 1 c:ilrn~li;al. clemen 1s ,incl compounds, elec11-icnl. 111achinery ;md c:\, 

plosr \'i' < u ~ r l  I-r~isct'l l;~neoi.~s cllemicals. 

IZrpi)~ 1.s 1.0 lllc I. I-~Etrii Sl.atcs, represenling 42.1 17~1. cell(. of t0:;41 

cxpor-l.s, zspa~.rclccl by 71.1 pcr  cent, hitting mr:)~-c than z~ billion Inarlr 
( , $ I  ,'i.Sd.;  nill lion) for thr Sirst time. As thc bi .gg~t .  111arBet I'or CX- 

1)01.t. .\:he I.:rnltcd Stales \vas the Leading b u y c ~  of sugar, coc:o11ut oil, 
di:sicr:ated coconu-t, 1.1n1-nar1ufactured abaca, and c.;:1111-1ccl pinc,apple. The 
Clriired S1al.c~ also purchased part of the count.l.\-'s expol-ts oi' 2 0 ! c l .  
coppt::~ concentrates. ~ I I - I ~  lumgs and lumber. W i i  h 11-LC rise in e x p o r ~ . ~  
I:ar z;urpassing tlic expansiol-1 in imports, the I'alnrable balance 01' 
I:]-adt. with tlw United SLalc,s improved appreci:~blv fro1~1 $226.5 11-lil- 

11.011 ~i) $426.0 million this pear. 

Total trade with Sapan, representing 30.9 pcr cent oi' 111e coun- 
t~.:'~> lr-b~al ~radc ,  aggregated $1,813.7 million, re l lcc t i r~~ a17 increase ol' 
$670":' n,iillion over t.he previous ve.ar. I1-npot.t~ fmm J'apan, accou:l-11.- 
inp 27.5 per cent o l  toal imports, rose to $864.1 millio~l I:r,-onl 5$518.5 
mi! l io~~ last year, an increase of 66.7 per cent. Being, tl3e coui:~r.l:\-'~ 
pl:il~cl-pr.l.1. source ,of- i~npor ts, .lapan supplied thc bulk r3iI 'base 111er:l Is 
( .$li'-l..O million), trarlsport equipment ($98.6 million), chemical elc- 
n:ents ..\rid iornpounds (,395.X million), elccrric ~nac11iner:- ant1 appil- 
[,atus I $42.7 1-nillion ) iil'ld explosives ancl miscella~zcuu.; chcmicd~  
( $42 -7 .t-Ll; llior1 ) 

j.:l ~tc.anially, - .. thc sccond biggcs~. marlcel: Tor exports, .Sapan ~ L L I . -  

chasc.ct LII(: bulk cuf copper concentrat-es, bananas, logs and lumbcl- 
p1t:)ld ~ncl. other mineral ores and concentl-ates. Jlapan also bought 2.1 

ioi-1src1c:ablt: portion of c a ~ ~ n e d  pineapple, abzlca ;.~nd c8opr;a ancl fa 
~ h c  .;ecund rime  his ve:u-, bought Philippine sugar in substan~.~al 
I-lll,lntlnts A s  LI resul~ ol' tl-resc developments, the Philippine's tradc ~1.11.- 
plr-1s -wit.h JI-1pa11 nan.owec1 down Trom $156.0 million last year 1.0 f8!4.8 
1-nillic.)n dl.iring the peri.od under review. 

1:mports from the European Comm,on Mar'ket which wzrc at high- 
ex it:\lt.ls this year, aggregared $386.3 million, all iiii~~ease of 87.3 





T ~ s r  F 33. DIRECTION OF 'TKXUk 
i 4 7 7  and 1074 

European Common 
Markct ........................... 336,303 12.3 206,240 12.9 323,446 11.9 230,596 12.2 - 62.857 + 24,358 - - -  

m 
VL Belgium ..................... 
VI 

.................... u Denmark 
Francc ........................ 

Germaiq: ................... 

Il.eland ........................ 
Lurc.mbourg .............. 

Letherlands .......-.... 
United Kingdom ....-.. 

Italp .......................... 

ESCAPb' Cuuulries 
(Dxccpt J a p a n )  ............ 3i;.?,476 I I . 6  187.807 T I . $  156,(762 7.7 148,418 7 9 -- 209,414 -, 39;3S1? - - - - - - -  - -  

a') Asean Ci~unir ics  .. 7 , J I h  -- -- 2.4 34.5.54 .?.2 34,989 1.3 39JIfi7 - -. - - - - -. -. - - - - - . 2. I - 40,4?7 + 1,4.!= 
--- - - 

........ Indonesia 4,504 0.1 1,653 0.1 9,502 0.3 14,321 0.8 + 4,9PP $ 12,hhF, 

Singapore . . 2'1.1 1 1  (1.9 8 , W  0.7 13,452 0.7 14,hd.i 0.8 - 8,659 + 6,6!-! 
Thailand .......... 1 ,7R2  [I..; 10:14t? ti.6 3 -417 U.1 4 ,2h2  (1.2 - 12,335 5,875 

......... Malaysia 28,lil Y 0.9 14,692 11 4 3,588 0.1 57-1 1 U.3 - 24433 - 8,!?51 



I I 1 Fn!-!* 1 ? R !  - G G C O  - -  I l l  



The aver,agr interbank ratc during the ycar behaved el-ra~izal l~ as 
raws I1uctua~i.d lrom a low P6.718 to a high f7.067 - a conlplete I-c- 
versa1 of the downward trend noted a year earlier. Fsrom F6.731 at 
thc beglnning of' thc year, it: dropped to P6.718 by the end ot June, 
dur l)rinrarily to thc u-ealienil-~g of the U.S. dollar vis-a-vis other ma- 
,jot. currcncir:; in the intcrnatio~lal market. During the msly part of 
the secot~d sc-~-llesuc~- however-, the average interbank rate gradually 
mse largely inlluenced by uncertainties in the world ~narket,  and the 
possible weakening of the country's external accom~ts. The ayerage inter- 
blink ratc reachcd :, high uf f7.067 in mid-November and retnaincd 
a[. t h ~ s  .level, cscclnt lor minor Clucti.lations dm-ing the rest uij the year. 

I-n the same period, t.he selling rate mmajl-icd above the inter-bank 
rate with a mal-pi11 I-anging from P0.050 to P0.053. The buying rate 
on tllc other hancl, I--anged from 130.033 to P(3.035 below the interbank 
ralc wt.l.1 within the allowable 4-1!2 per- cent spread. 

- 
=REIGN EXCHANGE RATES 

1973 - 1  974 

7.25 

7.000 

6750 

Goo 

6.250 
0 

I972 1 1973 1974 
c.&d /4 

L)ul~ltg rlie venr. i l ~ t >  Ccnir-a1 Bank intervened in the FOREX to 
keup ~ h c  rate a t  a manageable levcl, avoiding sharp fluctuations in or- 
der  10 rnriirnlire sprculaiions in the fnrcign exchange market. Total 
purchases nl the Cc~llr-al Bank amountcd LO $577 million and salcs to 
$498 m~llio~r 01 a iict purchase ot $79 million. 

C:o~~ilnitments of the Central. B;lnk under various swap arrange- 
~ L - I I I S  amountcd to $282 million - $116 million or 70 per cent mocc 
than the cnd-Slcccmhcr 1973 figurc. Of thc total outstanding s u q  
commitmcnls: $171. milli,on or  60.7 per cent ~ver-c sw,aps under Cit-cu- 
1 .  . '\i ar  .,. o I43; $75 million ur 26.6 per cent were swaps govcrncd by MAAB 



clatuci Fcbruary 23, 1972 (sales oC spot exchange against fot-war*d co- 
vcr w i t h  a forward premium); $36 million or 12.6 pcr cent wcr-c spc- 
cia1 tlilllar-peso swaps approved by the Monct,ary Board on a case to 
c:ls basis; and $0.22 ,million or 0.1 per ctmt wcre unde r  MAAB da'ted 
M a \  3, 1970 (salcs oi-' spot cover for unnegutiatrd 1ett.er.s ot crvdit). 

Pui-chases undcr swap agreemc~ils during the year- rcachcd $314 
111iIltu~1 while de1ivcrit.s anlou~zted to $155 millinn. Purchases were heav- 
~ c s t  during the second quarter and consisted mainly of swaps wtth 
lot ward cover. 111 view of the 1ibel.al policy adtopted by thc Ceulral 
Uilt~k, lot31 <wap pu1r11ast.s with forward cover rcached $368 millioti 
a1 ~ h c  cnd ol the vear. Deliveries wcre eflucted largcly in thc 1hir.d 
qirar-ler- whilc rancellations amounting to $48 lnillinn transpiretl luosl- 
17 111 the flr.sl \elliestcr. 

FOREIGN CURRENCY DEPOSITS, 197% 1974 ( M illton V.S. Dollars) 
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(:.;;:ni-ral U;UI~L a c t i ~ i l i ~ s  in 1.974 continued I:(> h c  cunct:ml-cl with eC- 
1: ori..; , .;-\ c.on~.~~in inllat~on, improve pattern of credit flo\\,s, insm-2 COIP 

I . : I I . I I . I c . ~ I I ~ ;  ' 1 1 I . 1 0 ~ 1 ~  C I ~  fo~-t:jgn capital and streng~hcn thc final-[cia1 svstcm. 
Fr.~l-.'hl-~-r;?i!r..c, the C:entrnl Bank co~ltirlucd its support. of the govern- 
mer-11. ~gi:icult~.tral foc:)~I production pr:ngram, invoI\.wnent in a nsmtional 
S L ? V I I I ~ S  ;:an?psign and rnure aclivc opcr.al:ions as l'iscxl agent 011 the ~ 0 1 , -  

c 1'11~Tlt~ll K ,. 

A. MANAGEMENT OF EXTERNAL ACCOUNTS - 
11.1 ~ictv of devclo-pnlents in the international econorrly during 1974 

w h i i l ~  c:~lleil .for sol-rie rnajor rcvisio~ls in the policies and regulations 
ol: the g.kah,-er~~mer~ I., t l l c :  Ccn 11-31 Bank adopted and implementccl me:& 
u i n  l.cr~clcd LO il-isu I-<; cn~iti~luous irlfluw of loreign capi-~al. The meas- 
c~1.c~ \VCI:L' geared ]71-'il.~1,91.il~- ai n~ in i l~ l i~ inp  [he impact of higher oil pav- 
I - ~ I C I I I . ~  a ~ ~ d  ar insul illf the cfl'cctivc control of the country's cxternal debt 

:During the ?;c;ll., a tcltal .of 393 app1icatio1-1s lor authmority 
1.0 avail of f o r e i g ~ ~  credits, to restructure or rcfina11,ce foreign loans. 
r.u-16 LO accept lul:t:ig!-i ina-estme~zts involving an anlounl: of US$1,137.9 
I-nill~i,n, i i - < ~ - e  ex-aluntccl ar-!d I--ecomtnended to ihe Monetz~t-y Board and; 
c.r r:i~a~-~a;rcllcel-~t. I:',.l-t-i.ign credits numbering 152 ancl amountir~g to 
[.IS f191,b 1 - t ~ i  llion \vei-c approved for regis1,ration. 

r:)n I'orctjgn in\i.scmtbl-~ls, 498 applications amounting to f l .5  bil- 
Iioli ! a.ppr~oxl~natcIy $229.13 n- illi ion) were processed and evaluated in 
:~ccn~~cla~-~ic? with esit;tir:lg n l l c s  and/or policy guidelines. Moreover. 
~:w(:)ccciii~ c..; lor 1.h~ rzgisl.r;li.ion o:! long existing foreign. investments tlisr 
cou1r:l ~o Jor1gt.1- bc clocumented with direct proof of inward rcmittance 
ot i:orc-.lb~n exchangi. I\-PI-c: dcvclopcd. Cilnsull.ation and ~~oordinatiorl 
wil..l~ -the- Board of I'nvestments and the Central Bank Advisory G,roup 
i-ac; 11.artrd the en Lty of large amounts of foreign invest~~len ts in indus- 
 rial C~.l--rns, cnmrncl-.cia1 banks and invcsimcrit houses. 

1 : - IS[  July, 1974 1.h~ Foreign Excha.nge Investment Management 
-L11711. ill I ~ I C  Foreigl-I F~xr:harir~c Depa~,tmcnt, was lo17nall~ organized. It  

a . .  
i q  c~llar.pcc1 1.r.rr11 thc -prit~i;:!ry 1uncl.ion of m:-~nagil-rg the C~! l t l -a l  Bank's 
J orcih;n 2-s.chc?ng-r assets in  line wil h the blasic c)bjeci.ive of masin~izlng 
!ccon-lc 31 m~nirnum ri:L al-~ci efrec~ively maintaining the required dc. 
c,:%ei. i l l -  liquiditv :)I' i~.~vesl-rncnts I:(:) insure the c~vailahilil:~ ol: funds fur . . 
~11:(1.1-:.1! ~t.in;-~l dcri~runils ~v11c.n ncedcd anywhel-e and in any currcncv. 



The classificati.on according to esscntialitv o f  a arlu~mhcr ot commo- 
dities was revised to suit the changing pattern ol' the counli-y's require- 
ments for- developmenl:. In 1974, twenty fivc ( 2 5  ) i terns which wcre spc- 
cificall\- ba~lnc-d fox importation uncicr C.B. Ciroulal No. 289 were re- 
classifikd to higher. categories and 1vcr.e ~ n a d c  irnpor-t,ablt.. 

111 cerlaln cases, ioreign exchange was also allocated lo1 the 1111- 

portat1011 oi comrmodiiies falling under thc banned categnl-ies arid in]- 
po~.tablti items. 

'10 ease the burden arising from the cnst-plisl~ prt:ssnre ut rising 
prices ol: in~pua,ts, a number of industries wc-1-c gl.a~i(.t:cl cxc.mpt.ion 
(through the R A P )  fru'rn marginal deposit ~rquirurnc.~~ts.  1mportal.ions 
c:)L T . ~ I A ~  rnnteri,als ; ~ n d   machinery & ecl~~ipmenl clli th(, wood indtlstry, 1:cx- 
~ i l e  mills, poultry Ired manufacturers and Fertilizc~ rn;lnul'act.urcrs were 
givcr~ 1411 1 cxcrnpti,on. Also: marginal depc-)si t i:c,qu i r+crnents on /Cs 
opened for the importations of BOI-regist~red indr.~stries arid the in)- 
pot-ta~.ic-)ns of EC and. EP categories hv 1 .h~  Food p~-ucessing ilid11sti-y 
were  I-educed to 25 per cent. 

Hcgulalrons lssuecl by difteren L govci rtrnt,iir agenr.lc5 dirrcrlv 1.clat- 
ccl to c:-\port\ were implemented through v:u.xo~i\ Memoranda to Author- 
17cd Agcni B:tnks (MAIR ) Such r cgu la~ io~~c  xvt.1-c. as lollow\ 

1 Ewecutivr Ordcr No. 425, imposing prernilrrn duties 011 ccrta~n 
export products in addition to the cxport tariff as provided for in Prcs- 
idential Decree No 231) 

2 L.ettor (-11 Tl~s~tznction No. 167, directing illr aduptio~i of a sin1 
plif led c x p r l  p r c ~ e d u r  e for enterprises r-cgislered with the Expo11 Pro 
cessing Zone A~rhnrilx 

3. Sugar Quota Administration Circular* Lctrc~ No.  5 1 ,  eoloinxng 
all Agent Ranks no1 lo give due course to lorclgn sales of Philippi~~t. 
sugar- w i t l~ou~  priol clearance in writing 11-om thr Sugar- Quota Admi- 
nistration. 

4. NEDA Resolu~ion No. 9 ( se~ les  75 ) setting the flo,c)t pi-ices 
at. which domestic procurement of copra and  coconr.~~. oil for cxporl. 
may be pul-chased F-t-om local producers and the Clvur 01 c x p o l ~  prices 
of 'thc same cornrnrdities, This resolution, howcvcr-, was rescinded 
l a81:c r . 

5 Executive Ordcr No. 434- ~cmpora~.ilv liktin~ c~po1.t ;r~ld px4c 
mlllin duties on w o ~ d  products. 

6 Bannil~p expurtation of CanLon f ibel pursuant to Scciio~l R of 
KA 7470 pr-nhihiting rlrpnrtatjon 01 raw materials 10 htl nccdcd for thy 
promotion of cottage industries. 



1tegrrlulrorr.s on Other ll~vtsit~les 

Seleral rxleasures werc adopted by the Central Bulk in 1974 to fur. 
ihcr cnsurc the maximunl ~nklow of iorcign exchangc 11-om inv~siblcs 
Into thc banking system. Periodic examinations wcrc. conducted on 
hooks of account of establishments identified as regular exchange :earn 
crs. Under Circular-Letter of the Governor, dated Novcmbcr 11, 1974, 
toui operators, lravcl agencies and hotels handling travel touris ur 
cbharterrd groups i n  thc Philippines were asked to rnirllmizc or eliml- 
nat t. dollar-sal ting practices. 

Addltiotlal cstab.lishrnents were granted authority LO opcratc as fur- 
c i g ~  exchange dealers of, the Central Bank, increasing  he numbe~," ur 
toreign exchange dea1c.r~ from 246 to 346 as of the cnd ol" this ycar 
Cur~~sequently, Loreign exc,hange earnings from identified forcjgn ex-- 
change carners increased by 25 per cent to $627 million frclnl $504 mil- 
lion last year. 

'.L':hc C:.cril:~:al Bank also started irnplelnentitlg Cil-t:ul;rr- No. 393 
wlilch iai lccl lor evaluation and approval, i n  consultatjcln with the 
Boarcl 01: Investments, of royalty/licasiug agreements. Central Rank 
appr.o.va1 - L ~ I I ~ L - I ~  s;~icl C I F C L I ~ ~ ~  gives the privilege of full remi-Ltance ol: 
I-oyalty fees cartled undcr. such agreements. A t*otal of 287 requests 
\YPI-c 1-iled w i t h  thc Central Bank, of which 69 were approved; thc ,r.c:st 
xvi:~.r either rclcr.red to the Board of Investments or retur-nccl tn t h e  
p~ii-tics c:oncer~~cd l(-)r ['ailurc to mect certain rcquiremcnts.. 

To hasten ~ h c  processing and approval of applications Cor tllc put-- 
chasc ol' toreign cxchangc for travel abroad, ~ h c  Central Bank dolegated 
nulho~+lt\ to r ~ u ~ h n ~ . i ~ e d  agent banks. 

JUixccl ~rcncl's chiii-actcrized thc movement of foreign currency dz- 
posits i l l  1974. From $465 million at the end ul- 1973, dcposil.~ declir-1i.d 
io $458 million in J~u~uar); and went further. dowl~ to $433 millioxl in 
Feb,r-uary. Thc lscncl was reversed in March as deposits r-eached a liigh 
of $510 million, due mainly to fresh dcpusits madc by a st-ndica~c 
ui' I-ureigr-1 banks, which wcre to be used for loans to ~:*esident firms 
From April 1.0 August, deposits fluctuatcd between $495 million arid 
2 i l i  Therealter, :in average montlllv incrc:~sc oli $20 :mil lion 
was r.cgistered until they reached a pcak of- $614 million at illc 2 n d  
01: the war. Likewise, the number of deposits by 5,262 or 10.7 
l3c.l- cent rn 54,556 at cnd-1974. 

'lht rc-opcnilig ol- the swap window of thc Ccnlral Bank may havc 
con~rrbutcd 10 the increase in deposits though only ncw deposi~s lund- 
cci hv inward remittances were allowed to bc swapped. During the 
veal , swap applications under open-ended arrangements arnoun tinE to 
$28 million were approved by the Central Bank, 01 which $15 millio~? 
werc availed nt. 



Foreign currency Loans backed by deposits under Cimrcular- No. 343 
to export-oriented firms rose to $111 million in 1974, from $34 mil- 
liorr i t ]  1973. 

Of thc total outstanding depobits ns of the of 1974, $603 mil- 
lion or 98 per cenr werc in U.S.  dollars, $8.4 million or  1.4 pel- cent 
in Swiss francs, $2.3 ~llillion or 0.3 per cent in Dcutache marks and 
$0.6 millicjn 01. 0 1 per- cent in Pound stexlir-rg. Classil'ied by lypc, ilbout 
$540 million or 88 per cent of total Foreign currency accounts were timc 
depusrt5 and $72 million or 12 pcr cent were savings deposits and the  
rest in demat~d : ~ n d  11-ust accounts. 

Thc rl~inirnurn interest rates paid by commercial banks tlur~ng thc 
year tni~gcd Irom 6 per c-en[ lo C)-S/8 per cent. while maximum rates 
ivcrc bclrveen 6 per ccnt and 14 per cent per annunl. 

R .  OPERATIONS AS FISCAL AGENT OF THE GO7'ERNMFNT 

Isst~uncc and Placemen1 o/ (;overnnzent Ser>uritre.c 

I'otal tl'ansaction5 in government securities rose by alrnnst 60 pci 
cent OJI an annual basis, reaching P29,659 million by cnd-Decei1111cr 
lY74 A big portion or 68 per cent of total sales and purchases dm-  
ing the vear was effected with nonCentral Bank investors whilc rllc 
C"13 portfolio and CB-administered funds acrorintcd for the residual. 

Meai~wllile, rn net terms, the P4,081 million d i f 1 e I- c n c c 
between Central Bank salcs (116,870 million) and purchascs (P12,7W 
millicnl rcsulted in a 40 per cent annual increase in total governmcn! 
wcurlty holdings crf all parties which totalled t14,288 million bv 
cnd-1974 (plcasc see Table 1 ). A major portion (59 per cent) of 
rht incrcmcni wa\ absorbed by entities outsidr the Central Rank; thc 
r.esidual, by thc CB portfolio and CB-administered funds. 

iioldings of nnn-Central Bank entities (P9,107 million ) increased 
by 1'2,394 million or 76 pcr cent. This was mainly accounted for by 
public cntcl-priscs and banks whose investments in government debt 
i n t ~ ~ ~ i n m t s  rose by $1,018 million and P812 million, respectively T r  
should be noted, mormver, tlmt foreign holdings rose by 248 per cent 
due, to abroad of Philippine Treasury bonds (dcnominatcd In 

Kuwait dinars). 

rcbntral Bank holdings by end-1974 ( P5,181 rnilliorl ) l i l~cw~sc 
rnw by 48 per cent on an annual basis. The increment resulted fri>nl 
net additions to the CB-portfolio and to the Sinking Bond Fund ha- 
lancc-s which more than offset the net unloading ol issues by the Sc- 
curities and Stabilization Fund and other government trust funds. The 
higher p w t h  rate exhibited by Central Bank holdings raised i t s  share 
of total pvernment securities outstanding hcld from 34 per cent (1973) 
to 36 per cent by end- 1974. Conversely, the non-Central Bank inve5i- 
ors' share deteriorated from 66 per cent to 64 per cent. 



5ak: 0 1  original issues (88,905 million) which ct,mprised 54 per cent 
of go.crernrnent securities sold by the Central Bank during the year rose 
by 36 per cent on an annual basis. Redemption of outstanding issues 
(,f4,824 inillion 1, or1 the other hand, accuu~lting for 38 per cent ol 
1.ota1 C:entral Bank purchases, was 12 per cent higher- than the previous 
yeat- Jcvel. 

'1 o ta 1 cullcction of taxes through authorized agent banks amour1 1.- 

ed. .LO 19.1739 1:1-iillion in 1.974, P3,264 million or 55 per cent 1ncsx:e th;~n 
the previous ycar performance. The dramatic- 513 per cerll or P1,472 
rriiliion impro\rement in export duty ~~cccipts accounted i-or [he biggest 
share (45 pel- ccnt) ol the increment to total tax collections. The high 
level ijt exporl Lax collcctjons at 11,759 miliori, in tu.~-n, ref'lectecl 
big irlcreases :ill world prices of some of the country's principal cx- 
.porLs, cspec,iallv 1:rom thc latter part of 1973 .to thc first quartcr  01 the 
curretlt veal.. fur the^, collections of customs duties, taxes and liccnses 
( P2,7hh ~uillion ) and internal revenue taxes (:t4,711 million) likcwisc 
I-ose on :ill arlilual basis, by 57 per cent and 30 per ccnt, rcspcctively. 
St.abil.izntioil t:ls r:ec.eipts, on thc other hand, r.cpl-esellting previously 
~mcollcc~ed accot.~nr..s fcll tn P2.4 million. 

(Mil l ion  Pesos) 

I tcrr~ 1974 1973 
--7 

...... C~istotus i l u l i c b .  taws and licenscs ......................... 2,766.1 1.763.0 
Inlerl~al ~ c v r n u i .  taxcs .............................................. 4,711.1 3,151 8.li 
Expor-l c-lulv .......................................................................... 1,754.1 286.9 
Stabih*:~ti\ ~n 1 . a ~  ........................................................... 2.4 305 5 

....... 

T(.!Fi-\L, .............................................................. 9,238.7 5,974.5 

Thc P792 111111~~11 pLti~1 as interest on gu\ernrneut securi tics was 
rlCai-l\ I \ L I L L ,  ltzc prclTic)u\ >car lcvel. T h ~ s  resultcd chiefly irom larg 
cr issues ol l'ruasu~y bills ancl CBCIs and Fro111 thc sale ul Trcasury 
bund\ durillg tlic current veal-. 

In lu~.c.s l- oullay- all lla tioilal govc~-nlnclll: and gvvcrnmcnt corpora- 
l i on  Issues, xvhich rim: l ly  70 per- ccnL, aggregated 8481 million; PI38 
million \\as spent lo] shor.1-~crm, P 11.5 million for medium-term and 
P2?8 :million lor long-t.ci-m obligations. 

Mran\~rhile, interest p8ayn-lents on CBCI issues increaser1 by 174 per. 
cent, apgreg-at.ing P331 million tor the wl~ole year 01- 1974. Th.e bigger 
intercsl c.upcnsc was duc not only to larger regular and spccial issues 
but a!so to thc 1'lotal.ion o f  the new CBCI concessional ser-ics. 



TARI F 35 CEVTRAL RANK TRhNSAC"1'IONS Ih 
C;OVERNMENT SECURITIES 

(Million Pesos) 

..... ... ...-....-. . . . - - - . .  .......................... 
Value of Celltral Central Value ol Se- I I I C T ~ ~ S V  

Securities Bank Bank curities Held or De- 
1Hel.l Jan. 1. ,741 Sales 1 Pllrchass ....... - (OK.  31. 5'4 1 crease . ............................................... 

........ r .  Outside of Central Rank 6,712.7~ 11,311.4 8,917.5 9,106.6 2,393.9 
.? - -- .. - ... -. -. .. -- ... 

A .  Banks other than the 
CentralBank ..................... 4,326.9 6,863.6 6,051.5 5,139.0 812.1 

. . .  F3 Public Enterprises 1,462.7 2,964 0 1.946 0 2,480.7 1,018.0 

C' Private Enterprises ancl 
Individuals ......................... 892.7 1,372 n ~ 1 4 . 1  1,350.6 457.9 

r). Foreign Holdings ............. 30.4 311.8 5.9 136.1 105.P 

11 Central Bank ........................... 3 ,4943  5,553.2 3,871 .h 
.- -. . -- 

I\ Central Bank I)ortfolio . 2,592.4 3,205 6 1.682 4 - - 
1. Open Market Operations --- 3,116.9 1,682,4 

2. Interfund Transfers ...... - 88 7 , 

I3 Bond Sinking Fund . . . . .  695.6 173 8 - 
- . - 

1 Opcn M a r k t  Operations - 173 8 

2.. Interfulld Transfers ..... - .- 

C. Securities Stablization 
Fund (SSF) 187.1 2,098.2 2,104.4 

-- - ....... , .... 

1 .  Opcn Marlce~ Operations - 2,058.2 1,983 5 

2. [nterf~~nd Transfers -... - 40 0 120.9 

1). Other Government Trust 
............................... Funds 19.4 80.6 R 4.8 

- -- . . - - ... 

1 .  Open Market Operations - 806 77.0 
.... 2. Intcrfi~nd Transfers .... -- 7.8 

a/ 01 the tdal sales, original issues amounted to F8,W.S million. 
h/ l'ol;~l j~nrcl~s.;~:s included the amount of ?4,873.8 million for the redemption ol' 
(:/ Kcvihetl, I r r  rxc lwlc  UBP bond5 ;Ind Land Bank bonds. 



'I A B L ~  36. COMPARATlVE STATEMENT OF INTEREST PAYMEANTS 
ON VARIOUS OUTSTANDING GOVERNMENT SECURITIES 

December 31, 1973 and 1974 
(Million Pcsos) 

'Type of Security 

Issues of Natior~al Government and 
Govt:r-r~rrlent Co~.porations .................... 

.................................................... Shot-I:-term ( T-Bills ) 
Mcdiurl-l--'i ern1 ............................................................ 

Treasury Ccrtificale of Indebt- 
edness/ACCFA Notcs ........................................ 

................ ............................ Treasury Notes .. 
...................................................... EYZA Bonds 

............................ P1tl'BEI)i Socio-F.con. Bonds 
NIT Bonds .................................................... 

.................................................. NAWASA Bonds 
MWUINIA Rorlds .............................................. 

.............. .......................... TPMG/NLC Bonds .. 
.................................... R P Rcl~laceli~cnt Bonds 

............................ T.~IJc~ Bank Capital Barids 
............................. RP Exlernal 1.oan Bonds 

.................................... Premyo Savings Bonds 
................................................ '1'1-easu ry B o l ~ c l s  

........................................ Tssucs oC thc C:enlr.al Bank 

CBC'1 Regular Scr-ics ............................................... 
CBCI Special Serics ....................... .. ...................... 
(.' HC: I C:o~lct:ssional Series ...................................... 

C. SUPERVISION OF BANKS AND SAVINGS & LOAN ASSOCIA- 
TIONS 

Operii~lg o/- I he N e w  BankslBranches 

Thc Cenlral Bank supervised a total of 1,845 financial institutions. 
which total reflected a net increase of 88 new banking units and branch- 
es during ihc year. 

I'hc newly-established branches, agencies or extension ofixces con- 
slstcd oP 7 development banks and 13 savings and loan associations. 
Thc number of commerc~al banks and branchcs/cxtcnsion ol'fices, hnw- 
evct decreased by 26 with the merging of four commercial banks rrlto 
two new banking corporations and the closure of a commercial bank 
and rts branches in lnid-1974. On the other hand, 61 new rural banks 
w e n  l~ccnscd to opcrate in 1974 under the Central Bank's 5-year pro- 
gram ot es ~ a b l i s h i n ~  rnorc rural banks throughout the country. 



TABLE 37. NUMBER OF FINANCIAL INSTITUTIONS I N  OPERATION IJNDER 
THE SUPERVISION OF THE CENTRAL BANK 

1973 and 1974 

Tvpc of Institulion 
- I 

Comnlercial Banks .................................................................. 
. . 

.................................................... Heact Offices ..................... 
................... Branchcs/Agencies & Extension Offices 

Savings & Mortgage .Banks' .................................................. 
...................................................................... Head Off'ices 

Rranches/Agencics & Extension Offices ................. 

................................................................ Dcvcloprncnt Banks 
... Hcad Oft~ces ..................................................................... 

BranchedAgencies & Extcnsion Offices .................... 

Rural Banks .............................................................. 

Savings & Loan Associations .............................................. 
Head Offices ......................................................................... 
Branches/Agencies & Extension OHicos ................... 

Building & Loan Assn~ialions ................................ 

Land Bank of ihc Philippiries ........................................... 
............................................................... Regional Offices 

Philippine Amanah Bank .................................................... 
Head Office ........................................................................... 
Branches ........................................... ..................................... 

:L/ This total excludes sub-ol'fices (rrroney shops) and rWresenlalive oftices 
I/ lncludin~ Postal Savirws Bank. 

Examination 

The Central Bank conducted 1,226 examinations as against the 
1,133 undertakcn durmg the preceding year. Of this number, 662 ex- 
aminations were made on commercial and thrift hanking institutions 
and building and loan associations including a finance company and 
an investment house. 

With thc cstablishrncnt of more regional urlai hanks, thc number. 
of examiations conducted on rural banks was higher by 74 compared 
with 1973. 

Thrrty-iivc cntities (31 banking and 4 other llnallcrial institul~ons) 
were placed under Central Bank management, receivership and/or 
licluidalion. Eighteen (18) of this number were rural banks, exclud- 
ing 4 othcrs tvhrch were fully rehabilitated during the vear by the Cen- 
tral Bank 



~ A B I  E 38 EXAMINGTlONS CONDUCTED BY THE CENTRAL BANK 
1973 and 1974 

No. 01 Exnm. Conducted - , . . 1 1971 1 1973 

Corr~rnei cia1 Uanks ...................................................................... 
Savings KL Mortgage Hanks .................................................. 
Development Hanks .................................................................... 
K ~ ~ r a l  Ranks .............................................................................. 
Savirrps &: .I.oarl Associations ................................................... 
Builciil-~g & lI.oan Associalions ................................................ 
Othcr Bankir~g Ir~sljtutio~ls .................................................... 
Non-Bank Financial I n.st-itutiuns ...................................... ....... 

l'rairiir?g Progru~~z/Techrzic(~l Assistance 

Val-i ous traiili~ng cuursc.~ and seminars were llel d by the Ccn~.l*aX 
Bank. to acquaint: pcr.sonne1 of banking institutions with per~inciit laws 
a n d  I-cgulations and to provide them with lundarnental skills il-1 bank- 
i ng 

In  cooperation with other goverruncnt agencies in the on-g,oing na- 
tional farm production programs (e .g. ,  ".Masagam 99" and "Palagad"). 
Lht: Central Bank, tllrough its basic, special and supr~lriscd fal-111 credit 
coulscs, ccrr~tinnecl 1.0 bc prominently involvcd in the extension of tcch- 
nioal assistance to I-ural banks. I t  conducted special tlaining courses 
i1.1 rural banking t'or a 1.ola1 of 833 participants 2nd provicled on-thc-job 
trailling 180 66 personnel ol newly-establishcd rural bsnks. Among thosc 
who al (el-~decl the special training courses were 68 par.ticipa1.1t.c; f 1..0113 

South Vietnam, Khmer, India and I~ldonesia undcr the thil-d-count~y 
special training program an rural banking. 

The Bank's policy of developing ncccssary skills among, salzlngs 
anil loin1 assoc:iz~ion personnel ner.ted 212 successful trainees in the I0 
special, basic and on-the-job training courscs held during thc veal:. 

I'hc Central Bank also coordinated with the L)evcl,oprncnt Acaclc~ny 
u l  the l'lilippincs (DAP) which conducted 9 sessions under the Esecu- 
i . i \~e  De\,elopxnenl: Program for nlral  bankers and exccutives OF st~ocks 
savi~lgs a ~ ~ d  loan a8ssociatio~:ls. 

WI Lh thc  lull support and cooperation of t lous b a n h ~  ng jnslilu- 
lions, illr Cenlral Bt~nk  Comlnitte o n  Sawlug\' built on thc mo~ncnlurn 
gcnc>rated by Ihe Nalioni11 Savings for Progress Cax~~paign launched m 
mln 1973 under P1u)clam;ition No. 1155". 
.- - ...... -, 
1, A: the in-lplcr~rrctinp operational mm of the National Saving.: Commission crea~cd by Excculivc: 

Clrtlcr Ua. 31.7, JLIIIC 29. 1974. 
3; D c ~ i g n ~ ~ ~ i n g  .lurxe ZY, 1973-June 29, 197.4 as Savings Cunsciousncss Y c ~ r .  



By year-end 1974, tatal Lsavings and time deposlts of thc banking 
systern grew by 14.3 per cent to P8.7 billion, Erom thc 17.6 billion of 
December 1973. Significantly, time deposits grew at a fastel- rate (18 
per cent) than savings deposits (9% per cent) during June-Deccmber 
1974. The stronger growth of the former could bc attributcd to, among 
other tact or^, thc raising of the ceilings on interest rates on dtposits 
during  he latter part of 1974 in favor of longer-term placements. 

With the shifiing emphasis of the Program from urban centers to 
the rural areas, the Ccntral Bank launched a regional kick-off campaign 
in Novcmber 1974 in San Fernando, La Union. A sericls of undertakings, 
with t h e  municipality as a focal point, were undertakcn ias part of a 
month-long saturation drive to mobilize savings in the region. 

1 .  The release ol: the maiden issue of the National Commission 
on S8avingst quarterly newsletter, Savings for Progress, conceived as 
a regular vehicle of information between the Ccntral Bank and ihosr 
involved in the Program; 

2. The publication of a primer on savings; 

3. The at ti tude-and-prelerence survey conducted to (la) gauge thc 
savings habits of' the people and their aware] - l e s s  of the govcrnmcnt's 
savings nl~bilizati~oa carnp~aign and ( b )  makc such survey the basis for- 
dci.crmining appropriate measures for subsequent programs. 

Tssr .~  38. TOTAL PESO SAVINGS AND TIME DEPOSITS OF BANKING 
lNSTITUTlONSl 

1973 and 1974 
(Amount in Million Pews) 

. - . . , . . , . - - ,. 
Amount Per C e n ~  Ch;~ngc 

Institution UCC. 31, June 30, 
1973 1974 
(1)  I 421 

-. 

TOTAL ..................... 7,588.5 7,864.4 8,677.3 3.6 10.3 14.3 
. . - -- - - ".- - 

C:c-,nllr~ercial. Banks ......---.. 6,138.3 6,208.2 6,880.1 2.1 9.8 12.1 - "-"-- 
................. Thi-iff. Banks 1,025.6 1,102.7 1,258.6 

a -- 
7.5 14.1 22.7 

Savings Ranks ............ 809.2 850.6 957.0 5.1 12.5 18.3 
Private Deu. Banks ...... 116.1 129.8 1.51..8a 11.8 16.9 3n.7 
Stock SI,A's .............. 100.3 122.3 149.8 21.9 22.5 43.4 

1,)  ~ ~ ~ l ~ ~ ~ i r ~ ~  1lr;lr-yirral dep,,aih. pccial  savings and timc deposils ( t ~ r . ; i l  li;~rlk,), interbank dcpo i t s .  
y~vt!~-rrrr~en~ rit.posils, lureign currency deposits anrl dcposils ol ~lorl-opt~r;~ling banks (includitlp 
I!h.il, Postal Savings Bank) 

a/ Preliminary Ke~pcir.ts of two banks as of Novcmbcr 1174. 

I ) /  A s  01: Ocluber 1974. 
SOLIRCES OF BASIC DATA: Crrnsolidated SLatemenls ol Conditiull of B'anking Inslilc~lions. 



C'B- IBRD Agro-ltidiisl rinl Program 

:The Central Bank co~~t inued  to expand the financing opcrations 
during thc year of rural banks by making available to the latter the 
sccond and third credit lines of $22 million (Loan 1010 P.H) and $1.2.5 
rniilisn (Loan 607 PH ), respectively, from the IBRD. b a n  607 was fully 
availed of as early as June 30, 1974. The availnlents from Loan 101.0 
PH, howcver, al-nounlcd to $2.2 million as of December 31, 1974. 

'lotal Central Bank releases to rural banks under tl2c Agro-lndus- 
trial. program amounted to P89.7 million during 1974 consisting of 179.3 
m~llion Ijor farm development, F6.4 million for fisheries d,evelopmctl~: 
and P3.7 million for livestock development and other small sca'lc ill.. 

dust,ries. 

'She Central Bank remained as the largest single contributor to the 
Rural. Bank Trust Fund from which the government draws its funds 
to provlde counterpart capit,al support to rural banks. Total Central 
Bank I-eleases arnout~led 1.0 P68.5 million ,or 67 per cent of the ,lola1 
PI02 trlillion releascs to the Fund as of December 31, 1974. 

D. SUPERVISION OF NON-BANK FINANCIAL INTERMEDIARIES 

A t(-)ta1 of 711 non-bank financial institutions, having aggregate rc- 
sources 01: P9,794.9 million as of' December 31, 1974, submitted reports 
LO thc Central Bank rezatding the results of their operations and fin- 
ancial conditions. Thcse institutions were broken clown as follows: 
investment houses, 13; financing companies, 133; fund managers, 133; 
lnvc51 mcnt companies, 13: securities dealers 'brokers, 100; Jcnding in- 
vestors, 18; and pawnshops, 301. 

llpon rccornmend,a~~on by the Officc of Non-Bank Financ~al Inter- 
mcdrnrics (ONBFf ), thc Bank granted authority to 25 cntities to en- 
gage In ~ ~ i ~ a ~ ' - l s a n k ~ n g  functions durlng the yea]- urlder revicw. 

'.Co promotc a s,ound and orderly financial intermediation, thc Bank 
issued vari,ous rules and regulations in 1974. Arrlorlg thc important 
features were the iollotilir'lg: physical dclivcrv OF dcposit substitute ins- 
tr 'un~en (s together with the underlying securities; reserve recluirenien-t 
01.1 deposit substitute liabilities; review by the Central Bank 01: all plans 
il-~volvin~ the commingling of funds for the purpose of pl:a,ccmcnis im the 
morlr-:v rna r-ket ; minimum capital requirement; standardization of clcpo- 
sil substjlule instl~iments; and review by the Cent.raJ Rank of all pro. 
rnotionsl campaigns. In addition, the Barllc cnndr.rcted physical ver-iri- 
cation of tieposit substitutes and examilzation of books oC accounts ( i n -  
cludil~g. sl~pporting rycords arid documcnrs) of so,me non-bank financial 
in le~.~,nedi;lries. 



E. CURRENCY ISSUE AND CLEARING 

As of December 31, 1974, net currency issue of the Ccntral Barik 
amounted to P4,975 million, reflecting an increment 01 24.6 per cent 
ovcr the 1973 level Unissued currency liktwise rose by 862.3 per cent 
lo $4,117 million. The Bank completed the demonetization project with 
13,240 million (representing 98 per cent of the total currency note is- 
sue outstanding as of July 1, 1973) withdrawn from circulation. Fo- 
reign currrncy exchanges increased by 125.2 pvr cent. Securilies held 
by thc Bank for safekeeping as co l la ted  from various financial ins- 
titut~ons went up by 57.2 per cent to F3,595 millioli 

Ovcr-all clearing operations of the Bank during  he year involving 
3 total of 27,537,050 checks amounted to $399.2 billion. Of ihc total 
number, 81.5 per cent or 25,209,185 were local checks having an aggrc- 
gatc value of P388.4 billion. 

F. REGIONAL OPERATIONS 

Regi,onal opera.tions of thc Central Bank during 1974 affordcd sup- 
porting faci.lities t.o rural economic development. The operations 
(thi-ough its ol'fices in I a  Union, Cebu City and Davao City) consisttd 
of cash receipts and disburseme~lts, loans and credits, purchases nnd 
sales of governn~ent securities, revenue collecti'ons for  the Naltional 
Government and clearing 01' local and. out-ol'-town chccks. 

Of signilicance, the Regional Offices OF the Bank g~-antcd a total 
of P128.2 million in loans from November I ,  1973 to December 31, 1974 
under the "Masnpaila 99" Rice Pmduction Pmgram. Likewise, the Bank 
cxtended credits through other su~ervised credit PI-ograms and I-cgu. 
lar rediscounting amounting to P227.3 million. Dziri lig thc vear, rcvc- 
nue collections amounted to f292.8 millio~i while st-rvicing of deposits 
and withdrawals of' crvm~ncrcial bank branches, niral banks and Treas- 
urv f i ~ l d  cashiers totalled PI,] 68.5 million and $1,139.0  nill lion, res- 
pectivelv. Opcn market operations recor-dcd a P3 8 lnillioil ralc\ aiid 
P0.7 million purchases. 

G. ADMINISTRATIVE OPERATIONS 

111 1974, L trc Bank's P l a ~ ~ u ~ n g  Group ullcicrtor>k for Management va 
rious management planning and control npcralion5 111 thc Jot-m of or- 
pani~ational stlldies, hudgctalry studies, equipment valuation and othcr 
special projects which rcsultcd in ovcrall work pt.rF(>rmancc improvc- 
mrnt such as programming, scheduling, dctcr-mining manpowcr reqtiire- 
mcnts ancl imprn.clcd structural ~and!ol. staffing patterns. A total of 34 
organizational studics undertakcn by the G ~ n u p  inc1tidt.d the creation 
uf  he Officc oF Nnn-Rank Financial Inermcdiaries uncler thy Supcr-vi- 
riurl and Examination Sector and of 16 sub-clepartmental organizational 
~ i~ i i t c .  

Thc Persnnnel Management Group implemented impmvcd recmit- 
mcnt and seleclio~l measures which included thc holding of opcn cotn- 
petitlve examinaljous to fill up certain posltivn, in thc Bank and thc 



instalation oli a register of qualified applicants as the basis for new 
appoi~l.tmcnts. The same Ci~aup reviewed and evaluated all positions und 
position classificatiorl in the Bank and conducted salary surveys 017 

government and financial institutidns and private companies. A con- 
tinu!ing activity, in-tl-a~l~~ng sel1.1 I I-ILL,-s and inauc tiol~/oricntation cour'scs, 
with special emphasis on bank examination and supervision and jn- 
volving 917 participants and 34,415 direct training manhuors, were held 
in. 1974. For the iirst time, ~vlmplete physical, medical and dental e x  
alninations were conducted by the Medical Unit on 1,726 Bank person- 
nel during the year. 

Further- decentralization was achieved in administrative malliagc- 
rnent through the separation of the Medical and Dental Unit on Feb- 
ma13 22, 1974 and the Building Maintenance OHice on September 20, 
1974 !I-orn the Admirlistralive Department as integwl units operating 
under the same Sector. 

H. FINANCIAI, CONDITION 

Total assets of the Central Bank continued to expand through 1974, 
arnountlilg to P21,273.6 million at year-end and registering an increnlcnt 
of 44.3 per cent over the 1973 level. The expansion was largely brought 
; boul by lhc P3,577.b million increase in international rescrve as well 
by ~ncreascd credit operations by the Bank. 

The Bank's expanded credit portfolio was reflected in its outstand- 
i ~ ~ g  luans/advanccs which stood at f3,428.5 million on December 31, 
1974, having posted ;in increase of 110.5 per cent over the 1973 year- 
end levcl. Oi- thi8s total, about 75 per cent wcnt to cornrne~.cial ancl IU- 
ral banks, a substantial portion of which showed the cxtcnt nf the 
Bank's involvement in iinancing the Masagana Rice Production Program. 

Further, all increase of 19.1 per ccnt in domestic securitics f ron~  
the 1973 levcl oC P3,578.9 million was obtained, the bulk of which scc- 
urities were the National Government's Treasury notes and bonds 

Among the Barlk.'s important liabilities, the "Currency Issue" ac- 
count- which consist. 01' notes and coins issued, rcached a level of 
B4,975.5 million on December 31, 1974, higher by 24.6 per cent com- 
pal-ccl to thc 1973 Sigure. Notes issued moved up by P950.5 million 
whilc coins issued rose by 133.0  million. 

Dcposlt Lizibilit~es o f   he Central Bank cons~sled oT dcrnancl depo- 
sits l rum bar~lting insti tutlons operating in the Philippines, intcrna 
tional monetary and de-celoprnent institutions (such as lMF, IBRD, 
IDA arld ALIB), thc 'Treasurer of the Philippines and government ins- 
tr+urrienlalitles, as well as other deposits under the aciministratiol~ of 
thc Rank At t l ~ c  end of 1974, these deposit liabilities grew by 41.8 
cent Irc~rn thc: 1973 level to reach P7'138.5 million of which amount, Je- 
posiis oC tl-ic Trensurcr of the Philippirles and the banking system con- 
s t i t~~ ted  rl large portion of the total. Foreign currency deposits or banks 
ruse Ir-om $142.8 million in 1973 to $790.4 million in 1974, I-chlccling an 
lncreasc ol 33 3 per ~ e n t  



'TnmL 39. COMPARATIVE STATEMENT OF CONDITION OF THE 
CENTRAL BANK 

(Million Pesos) 

Increase 
1, t e nl 

(Decrease) 

ASSETS: 
International Reserves ...................................... 
Domestic Securities ............................................. 
Loans and Advances ...................................... 
Spccial Acco~rnt Foreign 

Exchange Differentials ........................ 
Accouni: to Secure Coinage ....................... 

Governn~erl t Note - Treasury 
Cer1ilicai.e Account .................................. 

Monetary Adjustment Account, 
Government Note .................................. 

Bank Premises, Furniture 
............................................ and Equipment 

....................................................... Othcr Assets 

TOTAL ASSETS ............................... 

LIABII..ITIES: 
Currency Issue ................................................ 

Demand Dcpclsits: 
Banking Institutions ................................. 
National Govcrnrncnt ............................... 
Tntcrnalio~ial Monetary Fund ................. 

............................................. Othcr Dep~s~i ts  
Notes and Loans Payablc ............................. 
Allocaiion of Special Drawing 

............................................................. Rights 
CB Ccrtificale or Ir~clebtcdl-rcss .................. 
CB Ccrtificale of li~dcbtedness 

.................................. (Forejgn Curl'cncy) 
Rcvalt~ation of Intcrnalional 

...................................................... Reserves 
Othcr liabilities ................................................. 

....................... TOTAT, J..XARILITIES 

NE'I' WORTH : 
............................................................... Capital 

Surplus .................................................................. 
Rcservc for Currcncy Ii~surance ................ 
Resrrve for Rcftincl of Margin Fec ....... 
U nclivided Profits .............................................. 

TOTAJ, NET WORTH ...................... 

TOTAL LIABILITIES & NET WORTH ...... 



.I .tr:ergl; loans pn>~ab lc~  (<1-1uwed a balan,cz oi $409.8 milliol-I as of D2- 
C :  3 I, lCj74, .57 pel- ci.11~ rnlort: coil?parecl l o  1.11~ year-i\go lcvcl. 

F8in.;li ly, Ccntral Hal~l; C . L ' I . C ~ I ~ ~ C C L L . ~ S  0 1  i l ~ d c ~ ~ l . l - ' d l l ~ : ~ b  (incI~~si\-c 01' LTSS 
dcno.~u:rn~-I l ed  jc~ i .cs ) ~.ril-al1t.d P4,6U2,1 nlj llic111 ol-I r1cc:cl-n bcc 31 , 1974, in- 
i r ( . z ~ s l ~ ~ ~ g  I,! 7-3 2 1 x 1  ic:nt i:)\i.r thc 197.3 rigi11.e. 

Tllc .Bt\r~li j net  \t-or.th 1:rlIecled a fJ.5 rnillicjn accr-.i:~lun ar-.i..;ing 
~ I . ( J M  ill11 ;r~l-~in.~al r-\i.~,uu*.~~lr-~iion of surplus at: tllc 1~1t.c ;)r 25 17i.r cen.~. c!f 

j v r  ~x~.oI!l  plus (.l~c rc,\-alua~.~on of gold ailcl other i ~ s s e i s .  'This raiseid 
1.1-1.e (.,a13 ~1.21 :IC:COLII-I I .1i-7 P.326 7 milli801~, up b!. 4.8 pt,r cent owr  (.hi: 
~ . , r r~ - i j i~ .~s  ;i-cax-.; let,cl ol- 831 1 .4 million. 





MAJOR LEGAL AND ADMINISTRATIVE MEASURES OF 
ECONOMIC SIGNIFICANCE ADOPTED BY THE 

GOVERNMENT AND THE MONETARY 
BOARD DURING 1974 

EXECUTIVE ORDERS 

MALACARANG 
MANILA 

EXECUTIVE ORDER No. 424 

MODIFYING THE RATES OF IMPORT DUTY ON CERTAIN IMPORTED 
ARTICLES AS PROVIDED, UNDER REPUBLIC ACT NO. 1937, 
OTHERWISE KNOWN AS THE TARIFF AND CUSTOMS CODE OF 
THE PHILIPPINES, AS AMENDED. 

Pursuant to the powers vested in me by Section 401 of Republic Act 
No. 1937, as amended, I, FERDINAND E. MARCOS, President of the Phil- 
ippines, do hereby direct and order: 

SECTION 1. The d c l e s  specifically listed hereunder as classified under 
Section 104 of Republic A d  No. 1937 shall pay the following rates of import 
duty : 

Tariff 
Heading 
No. 

Description of 
Articlm 

Rate of 
Duty 

29.23 Single or complex oxygen function amino- 
compounde: 
A. Articles not included in subheading 

. . . . . . . . . . . . . . . . . . . . . .  B hereof. ad val. 10% 
B. Glutamic acid and monosodium glu- 

. . . . . . . . . . . . . . . . . . . . .  tarnate ad val. 50% 
40.11 Rubber lyres, tyre cases, interchangeable 

tyre threads, inner tuba and tyre flap, for 
wheels of all kinds: 
A. For aircraft, tractors and earth moving 

. . . . . . . . . . . . . . . . . . . . . .  equipment. ad val. 30% 



B. Other . . . . . . . . . . . . . . . . . . . . . . . . . .  
41.02 Bovine cattle leather (including buffalo 

leather) and equine leather except leather 
falling within Heading No. 41.06, 41.07 or 
41 -08; 

. . . .  A. Chrome-wet-blue hides and skins. 
B. Other.. . . . . . . . . . . . . . . . . . . . . . . . .  

47.01 Pulp derived by mechanical or chemical 
means from any fibrous vegetable material: 
A. Long-fibered pulp in rolls, sheets, 

blocks, slab,cakes ,shapes and similar 
forms unfit for use except as raw 
material for paper or paperboard manu- 
factures. . . . . . . . . . . . . . . . . . . . . .  

B. Other.. . . . . . . . . . . . . . . . . . . . . . . . .  
51.04 Woven fabrics of man-made fibers (conti- 

nuous), including woven fabrics of monofil 
or strip of Heading No. 51.01 or 51 -02: 
A. Tire cord fabrics or tire woven fabrics. 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  B, Other 
54.02 Ramie, raw or processed but not spun; 

ramie noils and waste (including pulled or 
garnetted rags). . . . . . .  ; . . . . . . . . . . . . . . .  

74.03 Wrought bars, rods, angles,, shapes and 
sections, of copper; copper wire: 
A. Articles not included in sub-headings 

. . . . . . . . . . . . . . . .  B and C hereof.. 
B. Round copper rods and bars. . . . . . . .  
C. Tinned coppr  wire (excluding wire 

of copper-based metal alloys) and 
bare wire; plated or coated with gold 
or silver. . . . . . . . . . . . . . . . . . . . . . . .  

84.24 Agricultural and horticultural machinery 
for soil preparation or cultivation (for 
example, ploughs, harrows, cultivators, seed 
and fertilizer distributors); lawn and spbrte 
ground rollers: 

A. Articles not included in sub-heading 
. . . . . . . . . . . . . . . . . . . . . .  B hereof. 

B. Animal drawn; walking tractor im- 
plements. . . . . . . . . . . . . . . . . . . . . . .  

84.41 Sewing machines; furniture specially de- 
signed for sewing machines; sewing machine 
needles: 
A. Head parh and head accessorim; eew- 

ing machine needles; Pit'man complete 
and parts thereof; head assembly of 

ad val. 10% 
ad val. 50% 

ad val. 20% 
ad val. 50% 

ad val. 30% 
ad val. 70% 

ad val. 20% 

ad val. 10% 
ad val. 30% 

ad val. 10% 

d val. 30% 



. . . . . . . . .  industrial sewing machines. ad val. 20% 
B. Other.. . . . . . . . . . . . . . . . . . . . . . . . .  adval.7096 

84.50 Gas-operated, welding, brazing, cutting and 
surface tempering appliances : 
A. Component parts of manually operated 

gas welding, brazing, cutting and sur- 
face tempering appliances imported 
under prior authorization of the Board 
of Investments under a progressive 

. . . . . . . . . . .  manufacturing program. ad val10% 
B. Other.. . . . . . . . . . . . . . . . . . . . . . . . .  ad val. 30% 

85.1 9 Electrical apparatus for making and breaking 
electrical circuits, for the protection of 
electrical circuits, or for making connections 
to or in electrical circuits (for example, 
switches, relays, fuses, lightning arresters, 
surge suppressors, plugs,lampholders and 
junction boxes);-resistors, fixed or variable 
(including potentiometers), other than heat- 
ing resistors; printed circuits; switchboards 
(other than telephone switchboards and 
control panels; 
A. Component parts of magnetic starters 

and circuit breakers imported with 
prior authorization of the Board of 
Investments under a progressive man- 
ufactunng program. . . . . . . . . . . . . . .  ad val. 10% 

B. Other. . . . . . . . . . . . . . . . . . . . . . . . .  ad val. 50% 
87.02 Motor vehicles for the transport of persons, 

goods or materials (including sports motor 
vehicles, other than those of Heading No. 
87.09): 
A. x x x  
B. x x x  

1 . x x x  
2 . x x x  
3 . x x x  

C. x x x  
D. Components, parts and/or accessories 

imported from one or more countries 
for assembly of passenger cars by parti- 
cipants in the progressive car manufac- 
turing program upon priar authoriza- 
tion and certification of the Board of 
Investments. . . . . . . . . . . . . . . . . . . . .  ad val. 30% 

87.14 Other vehicles (including trailers), not mec- 
hanically propelled, and parts thereof: 
A. Trailers and parts and accessories there- 



of . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  adval.30% 
B. Other.. . . . . . . . . . . . . . . . . . . . . . . . .  ad val. 70% 

98.05 Pencils (other than pencils of Heading No. 
98.03), pencil leads, slate pencils, crayons 
and pastels, drawing charcoals and writing 
and drawing chalks; tailor's and billards 
chalks; 
A. Pencil leads, rubber erasers and metal 

ferrules for pencil manufacture; tailor's 
chalk. . . . . . . . . . . . . . . . . . . . . . . . . .  ad val. 30% 

B. Other. . . . . . . . . . . . . . . . . . . . . . . . . .  ad val. 50% 

SEC. 2. After the expiration of thirty (30) dasy from the issuance of 
this Order, all the above-described articles entered or withdrawn from ware- 
house, in the Philippines, for consumption shall be subject to the rates of 
import duty herein prescribed. 

SEC. 3. Any unwarranted increase in the prices of local products bene- 
fited by these tariff changes may be sufficient ground for the revocation of 
such tariff changes. 

Done in the City of Manila, this 22nd day of January, in the year of 
Our Lord, nineteen hundred and seven ty-four . 

(SGD.) FERDINAND E. MARCOS 
M i d e n  t 

Republic of the Philippines 

By the President: 
(SGD.) ALEJANDRO MELCHOR 

Executive Secretary 

EXECUTIVE ORDER NO. 426 

IMPOSING PREMIUM DUTY ON CERTAIN EXPORT PRODUCTS IN 
ADDITION TO EXPORT TARIFFS PROVIDED FOR UNDER 
REPUBLIC ACT NO. 1937, OTHERWISE KNOWN AS THE "TARIFF 
AND CUSTOMS CODE", AS AMENDED BY PRESIDENTIAL 
DECREE NO. 230. 

Pursuant to the powers vested in me by Section 615 of Republic Act 
No. 1937, as amended by Presidential Decree 230, I, FERDINAND E. 
MARCOS, President of the Philippines, do hereby direct and order that: 

SECTION 1. 
In addition to the export duties, herein referred to as b d c  rate, levied 

under Section 514, Title 111, Book I of R.A. No. 1937, aa amended by P.D. 
No. 230, there shall be levied, -seed and collected a premium duty on the 



difference between the current price as established by the Bureau of Cus- 
toms and the base price of the products as established in Section I1 hereof 
in accordance with the following schedule: 

Export Products hemiurn Duty 

WOOD PRODUCTS 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  (1) Logs, including poles 30% 
(2) Lumber . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20% 
(3)  Veneer, face and core . . . . . . . . . . . . . . . . . . . . . . . . . . .  20% 
( 4 )  Plywood . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20% 

MINERAL PRODUCTS 

(1) Metallic ores and concentrates 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (a) Copper 30% 

(b) Iron . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20% 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (c) Chromite 20% 

(2) Non-metallic 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  (a) Clinker, cement 20% 
. . . . . . . . . . . . . . . . . . .  . . . . . .  (b) Portland cement -. 20% 

PLANT AND VEGETABLE PRODUCTS 

(1) Coconut 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (a) Copra 30% 

. . . . . . . . . . . . . . . . . . . . . . . . .  (b) Desiccated coconut 20% 
. . . . . . . . . . . . . . . . . . . . . .  (c) Copra meal or cake. .  20% 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (d) Coconut oil 20% 
(2) Sugar and sugax products 

. . . . . . . . . . . . . . . . . . . . . . . . .  (a) Centrifugal sugar.. 20% 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (b) Molasses 20% 

Should the current price of any export product be below the estab- 
lished base price, then only the basic rate prescribed under P.D. No, 230 
shall be applied. 

Sec. 2. Initially, the base prices upon which the premium duty shall be 
levied shall be eighty per centum (80%) of the F.O.B. vahe of the exports 
established by the Bureau of Customs for February 1974. The National E c e  
nomic and Development Authority shall, from time to  time, review and 
establish such base prices taking into account, among others, the cost con- 
ditions in the various industriee. 

Sec. 3. This Order shall take effect immediately. 
Done in the City of Manila, this 17th day of February, in the Year of 

Our Lord, nineteen hundred and seventy-four. 

By the President: 

(SGD.) FERDINAND E. MARCOS 
Resident 

Republic of the Philippines 

(ISGD.) ALEJANDRO MELCHOR 
Executive Secretary 



EXECUTIVE ORDER NO. 434 

TEMPC3RARlLY LIFTING THE PROVISIONS OF SECTION 514, TITLE 
111, BOOK 1 OF REPUBLIC ACT NO. 1937, AS AMENDED AND THOSE 
OF EXECUTIVE ORDER NO. 425, SERIES OF 1974, WITH RESPECT TO 
WOOD PRODUCTS 

hrsuant to the powers vested in me by Section 515, enctled: 'Flexible 
Clause', of Republic Act No. 1937, a; amended by Presidential Decree No 
230, I, FERDINAND I2 MARCOS, President of the Philippines do hereby 
direct and order that: 

SECTION 1. Any provision of law, decree, executive order, or rules and 
regulations to the contrary, notwithstanding, the provisions of Section 614, 
T'itle 111 Book I, of Republic Act No. 1937, as amended, fixing the basic rate 
of export duties and collecting the same from the F.O.B. vdue of wood pro- 
ducts; as well as those of Executive Order No. 425, series of 1974, levying, 
assessing and collecting a premium duty on the difference between the cur- 
rent price and the base price of the same commodities, are hereby tempora- 
rily lifted: Provided, That said provisions may later on he restored by the 
President of the Philippines, as the circurnstanres may warrant, upon the rc- 
commendation of the National Economic and Development Authority. 

SECTION 2. This order shall take effect and shall beimplemented irn- 
mediately. 

Done in-the City of Manila, this 2nd day of October, in the Year of Our 
Lord, ninet~en hundxed and seventy -four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the President: 

(SGD.) ROBERTO V. REYES 
Acting Executive Secretary 



MALACARANG 
MANILA 

PRESIDENTIAL DECREE NO. 378 

AMENDING PRESIDENTIAL DECREE NO. 168 ON THE REPLACE- 
MENT AND DEMONETIZATION OF THE CURRENCY NOTE 
ISSUE OUTSTAN-DING AS OF JULY 1,  1973. 

WHEREAS, the period for exchanging the currency note issue of the 
Centrai Bank of the Philippines outstanding as of July 1 ,  1973 with "ANG 
BAGONG LIPUNAN" notes ended on January 2, 1974 under Presidential 
Decree No.  168 dated April 2, 1973; 

WHEREAS, some of our people were tlnable to exchange the currency 
notes called in for replacement on or before the deadline date; 

NOW, THEREFORE, I ,  FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution as 
Commander-in-Chief of all the Armed Forces of the Philippines and pursuant 
to  l'roclamation No. 1081, dated September 21, 1972, and General Order 
No. 'I, dated September 22, 1972, as amended, do hereby order and decree 
that Section 1 of Presidential Decree No. 168 is hereby amended to read 
as follows: 

"SECTION 1. The Currency note issue of tha Central Bank of the 
Philippines outstanding as of July 1 ,  1973, is hereby called in for replace- 
ment commencing on the said date and shall be exchanged by the Central 
Bank at par with notes which bear, or be overprinted with, the legend "ANG 
BAGONC LIPUNAN". During the six-month period begmning July 1, 
1973, notes not yet surrendered for replacement shall remain legal tender. 
AFTER THIS PERIOD, THEY SHALL CEASE TO BE LEGAL TENDER 
BUT MAY BE EXCHANGED AT PAR AND WITHOUT CHARGE IN THE 
CENTRAL RANK AND BY AGENTS n u L Y  AUTHORIZED BY THE 
CENTRAL BANK FOR THIS PURPOSE UP TO FEBRUARY BR, 1974. 
AFI'ER 'SHE LATTER DATE, the notes which have not been exchanged 
shall cease to be a liability of the Central Bank and  hall be demonetized. 
'The Central Bank shall likewise demonetize all the notes which have been 
surrendered for replacement." 

This Decree shall take effect immediately. 
Done in the City of Manila, this 21st day of January, in the year of 

Our Lord, nineteen hundred and seven@-four. 

(SGD.) FERDINAND E. MARCOS 
By the President: President 

Republic of the Philippines 
(SGD.) RORER'rO V. REYES 
Assistant Executive Secretary 



PRESIDENTIAL DECREE NO. 381 

REQUIRING THE APPROVAL OF THE PHILIPPINE TOURISM 
AUTHORITY ON CERTAIN DEVELOPMENT PROJECTS AND LOANS 

APPLIED FOR TO FINANCE THEIR CONSTRUCTION. ETC. 

I, FERDINAND E. MARCOS, Resident of the Philippines, by vlrtue of 
the powers vested in me by the Constitution as Commander-in-Chief of all 
the Armed Forces of the Philippines, and pursuant t o  Proclamation No. 1081, 
dated September 21, 1972, and General Order No. 1 dated September 21, 
1972, as amended, do hereby order and decree. 

SECTION 1. Any provision of existing laws, decrees, or rules to the con- 
trary notwithstanding, no development project for tourism purposes shall be 
undertaken by any person without the prior approval of the Philippine 
Tourism Authority, in accordance with the policies and guidelines prescribed 
by the Department of Tourism. 

SECTION 2. No loan or loans shall be extended by any financial insti- 
tution to m y  pelson to  finance the establishment, construction, rehabilita- 
tion, management and/or operation of any development project for tourism 
purposes without the prior approval of the Philippine Tourism Authority, in 
accordance with the policies and guidelines prescribed by the Department of 
Tourism. 

SECTION 3. The Board of the Philippine Tourism Authority shall pro- 
mulgate the necessary rules and regulations in accordance with the policies 
and guidelines prescribed by the Secretary of Tourism to  implement and 
carry out effectively the purpose, spirit and objective of this decree. 

SECTION 4. Any person violating or causing another to violate qny pro- 
vision of this decree or of the rules and regulations promulgated by the Phil- 
ippine Tourism Authority pursuant to  the next preceding section shall suffer 
the penalties provided under Section 4-B of Presidential Decree No. 189,,as , 
amended. 

SECTION 5. This decree shall take effect immediately. 

DONE in the City of Manila, this 24th day of January, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
Resident 

Republic of the Philippines 

By the President: 

(SGD.) ROBERTO V. REYES 
Aasietant Executive Secretary 



PRESIDENTIAL DECREE NO. 383 

AMENDING SECTION EIGHTEEN OF REPUBLIC ACT 
NUMBEmD FIVE THOUSAND ONE HUNDRED EIGHTY SIX 
OTHERWISE KNOWN AS THE INVESTMENT INCENTIVES ACT. 

WHEREAS, recent development, particularly the rise in the costs of oil 
and ita by products is expected t o  result in changes in. the cost structure of 
industries malung it necessary for the Board of Investments to  und,ertake a 
detailed review and examination of the desirability of each investment area 
and project listed in the Investment and Export Priorities Plans; 

WHEREAS, the above task will take sometime to be accomplished 
malung it difficult for the Board of Investments to submit the Investment 
and Export Pnorities Plans within the deadline provided for in the Investment 
Incentives Act; 

WHEREAS, in order to  give the Board of Investments ample time to 
study the exigencies presently confronting the  country:^ industries and in 
order to provide for similar contingencies in the futwe, it is necessary that 
the .President be authorized to extend the period for the submission of the 
Investment and Export Priorities Plan as provided in "R.A. No. 5186. 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution a 
Commander-in-Chief of all the Armed Forces of the Philippines, and pursuant 
to  Proclamation No. 1081, dated September 21, 1972, and General Order 
No. 1, dated September 22, 1972, as mended, do hereby order and decree 
the following measure: 

The first paragraph of Sec. 18 of Republic Act numbered five thousand 
one hundred eighty six is hereby amended to read as follows: 

"Sec. 18. Preferred and Pioneer Areas of Investment. -- Within one 
hundred twenty (120) days after its organization and not later than the end 
of January of every year thereafter, the Board of Investments shall submit to 
the President, through the National Economic and Development Authority, 
an Investment Priorities Plan as defined in Section three, paragraph (K) of 
this Act; Provided, That the deadline for such submission may be extended 
by the President upon recommendation of the National Economic and Deve- 
lopment Authority. " 

This Decree shall take effect immediately. 

Done in the City of Manila, this 29th day of January, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 
By the President: 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 



PRESIDENTIAL DECREE NO. 386 

REQUIRING GOVERNMENT FINANCIAL INSTITUTIONS TO FORE- 
CLOSE, MANDATORILY ALL LOANS WITH ARREARAGES, INCLUDING 
INTEREST AND CHARGES, AMOUNTING TO AT LEAST TWENTY 
PERCENT (20 % )  OF THE TOTAL OUTSTANDING OBLIGATION. 

WHEREAS, the government financial institutions, particularly the 
Philippines National Bank and its subsidiary the National Investment and 
Development Corporation, the Development Bank of the Philippines, the 
Government Service Insurance System, and the Social Security System, are 
the largest individual mobilizers of savings and investment capital in the 
country; 

WHEREAS, these institutions have a large and important role t o  play in 
the economic development of the country by reason of the magnitude of the 
resources they command for financing essential and high-priority programs 
and projects; 

WHEREAS, the loans and investment made by these institutions in 
favor of private projects and enterprises reflect the trust and confidence 
placed by these institutions in the ability and willingness of the recipients to 
use such funds efficiently and faithfully in pursuing the projects being fi- 
nanced and to  manage their affairs in such a manner as to enable them to  pay 
back their loans and investments to  these institutions on due dates together 
with the income and charges thereor_; 

WHEREAS, borrowing or obtaining investment funds from these go- 
vernment financial institutions is not a demandable right but is a privilege en- 1 
joyed by the recipients of such funds. 

WHEREAS, borrowers or recipients of investment funds from these 
financial institutions have a clear legal and moral obligation to  repay their 
obligations to  these institutions on due dates; 

WHEREAS, a number of large borrowers from these institutions have 
long records of failure to pay their obligations when due; 

WHEREAS, said long-standing delinquencies deny said financial institu- 
tions of substantial cash inflow which could otherwise be used to finance 
other development projects for the benefit of the whole country; 

WHEREAS, borrowers who accumulate large amearages have already 
received to  the fullest extent the most lenient and patient consideration that 
government financial institutions can afford t o  give; 

WHEREAS, the government financial institutions prejudiced by such 
borrowers should not be unreasonably hampered in their efforts to recover 
their loans and investments in order to  rechannel the same to  new or addi- 
tional projects that further enhance the development of the country; 

WHEREAS, it has been the experience of government financial institu- 
tions that their efforts to recover their large loans and investments are fre- 
quently prevented or delayed by action brought to the courts by such borro- 
wen; 



WHEREAS, in many of foreclosure/collection cases brought t o  court, 
legal niceties and technicalities are invoked in their own favor by delinquent 
borrowers to cover and distract the court, attention away from the undenia- 
ble and compelling fact of their delinquencies with government financial 
institutions; 

WHEREAS, one of the grounds usually invoked by delinque~t borrow- 
ers in seeking restraining orders and/or injunctions from the courtrr to block 
the foreclosure by government financial institutions on their loans are deged 
dlscrepancies between the accounting records of the creditor and the debtor 
with respect to the amount of the outstanding obligations of the debtor, 
wheru as a matter of fact the arrearages have reached such proportions as to 
render sa~d dlscrepancies insignificant; 

wIIEREAS, it has been shown by the experience of government finan- 
cial rnstitutions that in instances where extrajudicial foreclosure on large 
loans is successfully pursued, the assets, aside from larcd, thzt form part of 
the foreclosed collaterals, including buildings, machinery, equipment, mater- 
ials, .furnrture and fixtures, iue usually pilfered or lost rendering it necessary 
-that the foreclosing guvernlrrent creditor have a writ of possession issued in 
its favor without delay after the foreclosure auction sale; and 

WHEREAS, the accumulation of such large delinquencies by borrowers 
from government financial institutions are not in accord with the principle of 
discipline being instilled in the people and promoted by the New Society. 

NOW, THEREFORE, 1, FERDINAND E. MARCOS, PRESIDENT OF 
THE PHlLIPPINES, by virtue of the powers vested in me by the Constitution 
as Commander-in-Chief of dl the Armed Fol-:es of the Philippines and pur- 
suant to Proclamation No. 1081 dated September 21, 1972, as amended by 
Proclamation No. 1104 dated September 22, 1972, as amended, in order to 
effect the early collection of delinquent loans from government financial 
institutnons and enable them to continue effectively financing the develop- 
ment needs of the country; aild in accordance with desired policies of acniev- 
ing changeb and reforms in the social and economic structure of our society, 
hereby order and decree: 

SEC!TION 1.1 t shall he mandatory for government financial xnstitutions, 
after the lapse of sixty (60) days from the issuance of this Decree, to fore- 
close the collaterals and/or securities for any loan, credit, accommodation, 
and/or guarantees granted by them whenever the arrearages on such account, 
inoludlng accrued interest and other charges, amount to at least twenty per- 
cent [ 20 % ) of the total outstanding obligations, including interest and other 
charges, as appearing in the books of account and/or related records of the 
financlal institution concerned. This shall be without prejudice to  the exer- 
cise by the government financial institutions of such rights and/or remedies 
available to  them under their respective contracts with their debtors, includ- 
ing the nght to foreclose on loans, credits, accomrnodatnons and/or guarantees 
on whlch the arrearage5 are less than twenty percent (20 % ). 



SECTION 2. No restraining order, temporary or permanent injunction 
shall be issued by the court against any government financial institution in 
any action taken by such institution in compliance with the mandatory fore- 
closure provided in Section 1 hereof, whether such restraining order, tempo- 
rary or permanent injunction is sought by the borrower(s) or any third p&y 
or parties, except after due hearing in which it is established by the borrow- 
er and admitted by the government financial institution concerned that 
twenty percent (20 %) of the outstanding arrearages has been paid after the 
filing of foreclosure proceedings. 

In case a restraining order or injunction is issued, the borrower shall 
nevertheless be legally obligated to liquidate the remaining balance of the 
arrearages, paying ten percent (10 % ) of the arrearages outstanding as of the 
time of foreclosure, plus interest and other charges, on every succeeding 
thirtieth (30th) day after the issuance of such retraining order or injunction 
until the entire arrearages have been liquidated. These shall be in addition to 
the payment of amortizations currently maturing. The restraining order or 
injunction- shall automatically be dissolved should the borrower fail to  make 
any of the above-mentioned payments on due dates, and no restraining order 
or injunction shall be issued thereafter. This shall be without prejudice to 
the exercise by the government financial institutions of such rights and/or 
remedies available to them under their respective charters and their respective 
contracts with their debtors, nor should this provision be construed as restrict- 
ing the government financial institutions concerned from approving, solely 
at its own discretion, any restructuring, recapitalization, or any other arrange- 
ment that would place the entire account on a current basis, pro!-ided, how- 
ever, that at least twenty percent (20%) of the arrearages outstanding at the 
time of the foreclosure is paid. 

All restraining orders and injunctions existing as of the date of this 
Decree on foreclosure proceedings filed by said government financial institu- 
tions shall be considered lifted unless finally resolve by the court within sixty 
(60) days from date hereof. 

SECTION 3. Upon the application for foreclosure of the collateral of 
delinquent borrowers, whether judicially or extrajudicially, by any govern- 
ment financial institution, the court and/or officials concerned shall imme- 
diately act and give priority to the same and schedule the publication thereof 
within five (5) days from receipt of the application, the auction sale to be 
held not later than ten (10) days from the date of the last publication. The 
Certificate of Sale must be issued on the date of sale and the same must be 
regstered by the Register of Deeds concerned not later than five (5) days 
after submission of the Certificate of Sale. 

SECTION 4. As a result of foreclosure or any other legal proceedings 
wherein the properties of the debtor which are foreclosed, attached, or levied 
upon in satisfaction of a judgment are sold to a government financial institu- 
tion, the said properties shall be placed in the possession and control of the 
financial institution concerned, with the assistance of the Armed Forces of 
the Philippines whenever necessary. The Petition for Writ of Possession ahall 
be acted upon by the court within fifteen (16) days from the date of filing. 



SECTION 6. The government financial institutions are hereby directed 
to report to the Office of the President any official who delays the proceed- 
ings as provided herein or who violates any of the provieions of this Decree. 
Actione taken pursuant to the provisions of this Decree &all, likewise, be re- 
ported by the government financial imtitution concerned to the Monetary 
Board, through the Governor, Central Bank of the Philippines, in accordance 
with such schedule, forms and procedures as the Governor may pre~ribe for 
the purpose. 

SECTION 6. This Decree shall take effect immediately. 

DONE in the City of Manila, this 31st day of January, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
Resident 

Republic of the F'hilippines 

BY AUTHORITY OF THE PREGIDENT: 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 

PRESIDENTIAL DECREE NO. 388 

CREATING THE PHILIPPINE SUGAR COMMISSION 

WHEREAS, the economic and social stability of the Philippines depend 
in large measure upon the sus~ned growth and development of the sugar 
industry ; 

WHEREAS, due to chronic imbalance in production, the sugar industq 
is barely able to meet the requiremenh of the domestic and United States 
export markets while foregoing entirely new opportunities in the world mar- 
ket, notwithstanding the large investments made in new milling facilities in 
recent years with government support; 

WHEREAS, it has become necessary to organize a mechanism to give 
sustained support to the sugar industry in all phases of its operations and 
potentials, and moreover, to provide conditions needed for its continued de- 
velopment and growth with the end in view of optimizing its effectiveness as 
a factor for social and economic good; 

WHEREAS, our sugar limitation laws when enacted were based on con- 
ditions exiating in the years 1933 and 1935 and may no longer be realistic 
and adequate to promote the development and stability of the sugar indus- 
try; 



NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution as 
Commander-in-Chief of the Armed Forces of the Philippines, and pursuant 
to Proclamation No. 1081, dated September 21,1972, and General Order No. 
1, dated September 22, 1972, as amended, and upon the recommendation 
of the sugar planters, millers and traders of the Philippines through their as- 
sociations and cooperatives, do hereby decree and order the creation of the 
Philippine Sugar Commission as follows: 

SECTION 1. Title of the Decree. - This Decree shall be known as the 
Philippine Sugar Commission Decree. 

SECTION 2. Declaration of Policy. - It shall be the policy of the state 
t o  promote the integrated development and stabilization of the sugar indus- 
try so that it can properly discharge its economic and social responsibilities 
and contribute its share in the development of the national economy. 

SECTION 3. Philippine Sugar Commission. - In order to  car@ out the 
foregoing policy there is hereby created the Philippine Sugar Commission 
hereinafter referred to as the Commission which shall be organized within 
thirty (30) days after the issuance of this Decree. 

The Commission shall be composed of one Commissioner, who shall 
serve as Chairman of the Commission and six (6) Associate Commissioners. 

The Chairman and all the members of the Commission shall be appoint- 
ed by the President of the Philippines. The members of the Commisaion shall 
be Filipino citizens, with sufficient experience in the sugar industry, and of 
proven honesty, integrity and recognized competence. 

The Chairman and members of the Commkion shall hold office for a 
term of four years unless sooner removed for cause. 

The Commissioner shall receive an annual compensation of Fifty 
Thousand (P50,OOO) Pesos and a commutable representation and transport- 
ation allowance of One Thousand (P1,OOO) Pesos monthly. The Associate 
Commissioners shall receive an annual compensation of Forty Thousand 
(P40,OOO) Pesos and a commutable representation and transportation allow- 
ance of One Thousand (P1,OOO) Pesos monthly. 

The Commission shall meet in regular session twice a month. It  may be 
r.alled by the Chairman to  a special session as the need arises. 

SECTION 4. Powers and Functions. - The Commission shall have the 
following powers and functions: 

(a) To establish policies pertaining to all phases of the sugar indus- 
try; and to inquire into other aspects of the sugar industry with a view 
to improving existing methods and systems; 

(b) To enter into contracts, transactions, or undertakings of what- 
ever nature which are necessary or incidental to  its functions and object- 
ives with any natural or juridical person and with any foreign govern- 
ment, private corporations, partnerships, institutions, or private indivi- 
duals; 



(c) To levy and collect charges, fees and contributions to finance 
i b  operation, for social amelioration of the workers in the industry, and 
for such other purposes as the Commission may determine. The amount 
of the fees, charges and contributions shall be aubject to approval by 
the President. 

(d) To act as the single buying and selling agency of sugar on the 
quedan-pennit level, in order to promote the effective merchandising 
and distribution of sugar; 

(e) To determine the floor-ceiling price of sugar which will insure 
the planters, millers, traders, wholesalers and retailers a fair return on 
their investments; Provided, That such floorceiling price of sugar for 
any crop year shall be the total anticipated cost of production per picul 
of sugar as determined by the Commission plus a corresponding reason- 
able margin of profit set by the Price Control Council or any other go- 
vernment agency authorized to  regulate prices of commodities and 
services after taking into consideration the effects of devaluation and 
other economic facton affecting production, processing, marketing, 
transportation and other related expenses including the minimum wage 
for agricultural and industrial workers: Provided, further, That the 
floor-ceding price established by the Commission shall be adjusted in&- 
rect relation to significant changes in the cost of production as deter- 
mined by the Commission and the Consumers Price Index prepared by 
the Central Bank of the Philippines; 

( f )  To promulgate rules and regulations to carry into effect the 
provi~iions of this Decree and impose penalties for the violation thereof; 

(g) To assume control and/or supervision of any sugar mill or 
refinery that has failed to meet its financial and other contracted obliga- 
tlons for two years or has become inefficient in its operation; 

(h) To organize cooperatives of sugar planters throughout the 
Philippines; and 

(i) To perform such other functions as are necessary and incidental 
to its purposes and objetives. 

The Commission shall submit to the President of the Philippines period- 
ic reports of its surveys, studies and investigations together with ~ t s  recom - 
mendations, for appropriate action. 

SECTION 5. Chief Executive Officer. - The Chairman of the Commis- 
sion ahall be its Chief Executive Officer. The Chairman shall, on behalf of the 
Commission, have the direction and control of the business of the Commis- 
sion. 

Among others, as Executive Officer, the Chairman shall have the follow- 
ing powers and duties: 

(1) To prepare an organizational plan of the office and plantilla of per- 
sonnel subject to the approval of the Commission; 



(2) To direct and manage the affairs and business of the Commission 
subject to its supervision and control; 

(3) To appoint necessary personnel and fix their salaries, which shall be 
exempt from the provisions of laws, rules and regulations on Wage and Posi- 
tion Classification except, clerical and janitorial services, with the approval 
of the Commission. 

In case of absence or temporary incapacity of the Chairman, the Chair- 
man shall designate from among the Commissioners an acting Chairman. 

SECTION 6. There shall be Social Welfare Office under the Office of 
the Chairman. 

SECTION 7 .  Capitalization, Specicrl Fund of the Commission, Devebp- 
ment and Stabilization Fund. There is hereby established a fund for the 
Commission for the purpose of finanding the growth and development of the 
sugar industry and all its components, stabilization of the domestic market 
including the foreign market to be administered in trust by the Cornmimion 
and deposited in the Philippine National Bank derived in the manner herein 
below cited from the following sources: 

a. Stabilization fund shall be collected as provided for in the various 
provisions of this Decree. 

b. Stabilization fees shall be collected from planters and millers in the 
amount of Two (P2.00) Pesos for every picul produced and milled for a 
period of five years from the approval of this Decree and One (P1.OO) Peso 
for every picul produced and milled every y e w  thereafter, Provided: That 
fifty (P0.50) centavos per picul of the amount levied on planters, millers and 
traders under Section 4(c) of this Decree will be ueed for the payment of sala- 
ries and wages of personnel, fringe benefits and allowances of officera and 
employees for the purpose of accomplishing the efficient performance of 
the duties of the Commission,Provided, further: That said amount shall cons- 
titute a lien on the sugar quedan and/or warehouse receipts and shall be paid 
immediately by the planters and mill companies, sugar centrals and refineries 
to the Commission. 

SECTION 8. Audit Personnel. -. The Chairman, Commission on Audit 
shall appoint his representative to the Commission and the nececoeary person- 
nel to aaaiet him. The e M e a  of the auditor and Fa peruonnel shaU lx 
debrmined and paid by the Cornmimion. The affair6 of the Cornmidon 
shall be audited in accordance with law and perhent rulee and mrjulation~. 
A report of audit for each fiscal year shall be submitted by the auditor to 
the Chairman, Commimion on Audit, to the Commimion and to the M d m t  
of the Philippines. 

SECTION 9. Financing - Until otherwise provided, the Commimion 
shall continue to receive the proceeds of revenue8 and other impositions as 
are now granted by the law to the Philippine Sugar Institute and the Sugar 
Quota Administration. 

SECTION 10. Transitory Provisions. - The Philippine Sugar Institute 
and the Sugar Quota Administration are hereby abolished and absorbed ef- 
fective upon the organization of the Commission and all their a&s, liabili- 
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ties and records shall be transferred to  the Commission. The Commission 
may retain the personnel of said agencies as it may deem necessary. Those of 
the personnel who may not be retained shall be entitled to  retirement bene- 
fits, otherwise they shall be granted gratuity to  be determined by the Com- 
mission. 

SECTION 11. Miscellaneous Provision. -- All laws or parts thereof in- 
consistent with the provisions of this decree are hereby repealed or modified 
accordingly. 

I SEC. 12. Effectivity. This decree shall take effect immediately 

I Done in the City of Manila, this 2nd day of February, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 

By autharity of the President; 

1 (SGD.) ALEJANDRO MELCHOR 
Executive Secretary 

Preident 
Republic of the Philippines 

0 -- 

PRESIDENTIAL DECREE NO. 418 

RECONSTITUTING THE BUREAU OF THE CENSUS AND STATISTICS 
OF THE DEPARTMENT OF TRADE AS A NEW AGENCY UNDER THE 
ADMINISTRATIVE SUPERVISION OF THE NATIONAL ECONOMIC AND 
DEVELOPMENT AUTHORITY TO BE KNOWN AS THE NATIONAL 
CENSUS AND STATISTICS OFFICE. 

WHEREAS, it is necessary to  link directly the functions of the Bureau 
of the Census and Statistics with the requirements of national social and 
economic development planning; 

WHEREAS, the National Economic and Development Authority, being 
the hxghest development planning body, is the iogical fmal point for securing 
the desired linkage that will give more development orientation in the opera- 
tions of the Bureau of the Census and Statistics and make it serve more effi- 
ciently the requirements of development planning; 

WHEREAS, to  attain this objective, the organizational status and Porn 
of the Bureau of the Census and Statistics should be redefined and reconsti- 
tuted under the administrative supervision of the National Economic and 
Development Authority; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution dated 
September 23, 1972, as amended, do hereby order and decree: 

1 SECTION 1. The Bureau of the Census and Statistics of the Department 
of Trade ~s hereby reconstituted as a new agency to  be known as the National 
Census and Statistics Office. The Office shall be transferred from the Depart- 
ment of Trade and placed under the administrative supervision of the Natio- 
nal Economic and Development Authority. 



SECTION 2. The Office shall be headed by an Executive Director and 
shall have the same organizational structure and functions prescribed for the 
Bureau of the Census and Statistics under the Integrated Reorganization 
Plan, as amended: Provided. However ,That the Director General of the 
National Economic and Development Authority may make modifications 
thereon as may be necessary : Provided, Further, That except for the Execu- 
tive Director and Ass~tant  Executive Director who shall be appointed by the 
President, upon recommendation of the Director General of the National 
Economic and Development Authority, all other personnel of the Office shall 
be appointed by the Executive Director and shall be under his control and 
supervision: Provided, Furthermore , That the staffing pattern for high-level 
professional and technical personnel of the Office which shall be prepared 
for purposes of implementing the reorganization prescribed for the Bureau 
of the Census and Statistics under the Plan shall be reviewed and recommend- 
ed for approval by the Director General of the National Economic and De- 
velopment Authority: Rovided. Finally , That the regular professional and 
technical personnel of the Office shall be exempt from the coverage of the 
classification and compensation plans of the Wage and Position Classification 
Office, and Civil Service rules and regulations. 

SECTION 3. The present personnel complement of the Bureau of the 
Census and Statistics, together with its applicable appropriations, records, 
equipment and property shall be transferred to  the Office herein created. 

SECTION 4. The National Economic and Development Authority shall: 
(a) provide general policies and priorities which shall serve as the general 
framework for the statistical operations of the Office; (h) review and recom- 
mend for approval statistical programs and budgets for such programs, as 
recommended by the Office. 

SECTION 5. The Office shall assist the Statistical Advi~ory Board and 
the National Economic and Development Authority in the formulation of a 
continuing comprehensive statistical program for the government and shall 
provide technical assistance and support to  projects of other statistical agen- 
cies and institutions particularly those concerned with the improvement of 
economic statistics. 

SECTION 6. This Decree shall take effect and shall be implemented 
immediately. 

SECTION 7. All laws, executive orders, decrees, rules and regulations, 
or parts thereof, contrary to or inconsistent with the provisions of this Decree 
are hereby repealed, amended or modified accordingly. 

Done in the City of Manila, this 20th day of March in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 

By the President: 
President 

Republic of the Philippines 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 



PRESIDENTIAL DECREE NO. 428 - 

AMENDING SECTION 29 OF PRESIDENTIAL DECREE NO. 389, AU- 
THORIZING THE EXPORTATION OF LOGS BEFORE JANUARY 1,1976. 

WHEREAS, Government has adopted a policy prohibiting the export- 
ation of logs effective January 1, 1976 and encouraging the expansion of 
wood processing centers and the establishment of new ones, to process logs 
for domestic use as well as for exportation; 

WHEREAS, certmn economic problems are expected to arise concomi- 
tant to the implementation of the aforesaid policy, such as the reduction of 
fore~gn exchange eamlngs from log exports and expected difficulties on the 
part of local concessionaires in meeting prior export commitments. 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution, do 
hereby amend Section 29 of Residential Decree No. 389, as follows: 

"SEC. 29. Munchtory Wood Processing Requzremcnts. - Unless 
othrrwlsc modified by the Resident, the exportation of logs cut from 
publlc forests and &her forested lands is hereby prohiblted effective 
January 1,1976. All log production thereafter shall be processed domes- 
tlcally . 

"During calendar years 1974 and 1975, dl logging concessionaires 
are authorized to export a maximum of eighty per centum (80 % ) of 
their actual log production. 

"The Department Head, in consultation with appropriate agencies, 
shall accelerate the expansion and rationalization of the wood processing 
mdustry, taking into consideration, whenever feasible, the report of the 
hes~dential Committee on Wood Industries Development. 

"A wood processing plant shall purchase logs only from authorized 
sources. A licensee who has no processing plant may enter into a con- 
tract with a wood processor for purposes of complying with the require- 
ments of this Section, subject t o  approval by the Department Head upon 
recommendation of the Director." 

LK)NE 1n the City of Manila, this 1st day of April, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 



PRESIDENTIAL DECREE NO. 440 

FURTHER AMENDING SECTION 105 OF THE TARIFF AND CUSTOMS 
CODE OF THE PHILIPPINES, AS AMENDED, EXEMPTING IMPORT- 
ATIONS OF AIRCRAFT FOR AGRICULTURAL PURPOSES, SPARE 
PARTS AND ACCESSORIES THEREOF FROM CUSTOMS DUTY. 

WHEREAS, the Philippines is endowed with rich agricultural lands 
which need immediate development for food production; 

WHEREAS, the Government is providing all possible incentives to 
further encourage investors to develop our vast agricultural resources; 

WHEREAS, the use by agro-industrial entities and farmers of aircraft 
for agricultural purposes will hasten and maximize the development of our 
apcultural resources and increase production; 

WHEREAS, incentives to encourage development of mineral resources 
already include the exemption from customs duties of aircraft imported for 
the development and exploitation of mineral resources while the incentives 
for agricultural development do not include this kind of exemption. 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the pourers vested in me by the Constitution, do 
hereby amend Section 105 of the Tariff and (:ustoms Code, as amended, to 
wit: 

SECTION 1. Section One Hundred Five of Republic Act Numbered 
One Thousand Nine Hundred Thirty-Seven, otherwise known as the "Tariff 
and Customs Code of the Philippines" is further amended by amending 
paragraph "(v)" t o  read as follows: 

"SEC. 105. Conditionally-free Importations. - 
XXX XXX XXX 

"(v). Machineries, equipment, tools for production, plants to con- 
vert mineral ores into saleable form, spare parts, supplies, materials, ac- 
cessories, explosives, chemicals. and transportation and communication 
facilities imported by and for the use of new mines and old mines which 
resume operations, when certified to  as such by the Secretary of Agri- 
culture and Natural Resources upon the recommendation of the Direct- 
or of Mines, far a. period ending five (5) years from the first date of 
actual commercial production of saleable mineral products: Provided, 
That such articles are not locally available m reasonable quantity, quali- 
ty and price and are necessary or incidental in the proper operation of 
the mine; and aircrafts imported by agro-industrial companies to  be 
used by them in their agricultural m d  industrial operations or activities, 
spare parts and accessories thereof." 

SEC. 2. All laws, decrees, orders, rules and regulations inconsistent 
herewith are hereby repealed and/or modified accordingly. 



SEC,. 3 This Decree is hereby made part of the law of the land and 
shall take effect immediately. 

Done in the City of Manila, this 22nd day of April, in the year of Our 
Lord, nineteein hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the President: 

(SGD., j ALEJANURO MELCHOR 
Executive Secretary 

PRESIDENTIAL DECREE No. 441 

AMENDlNG SECTIONS 2801 AND 2802 OF THE TARIFF AND CUS- 
TOMS CODE AS AMENDED BY PRESIDENTIAL DECREE NO. 34. 

WHEREAS, the further development, improvement and maintenance of 
pier and port facilities will greatly enhance our national economic develop- 
ment, 

WHEREAS, to enable the government to  implement and sustain a mas- 
sive, systematic and accelerated program on port development, construction 
and maintenance of port facilities, it becomes necessary to levy wharfage 
dues not only on imported and exported articles but on domestic articles 
transported a,L national ports as well, and thereby insure an equitable distri- 
bution of the costs of providing and maintaining port facilities; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, hy virtue of the powers in me vested by the Constitution, du 
hereby decree and order that Sections 2801 and 2802 of Republic Act No. 
1937, otherwise known as the Tariff and Customs Code of the Philippines, 
as arnend3d by Presidential Decree No. 34, shall be and are hcreby further 
amended to read as follows: 

"SEC. 2801. Definition. - Wharfage due is the amount assessed 
against the cargo of a vessel engaged in foreign or coastwise trade, based 
on the quantity, weight or measure received and/or discharged by s ~ c h  
vessel. 'The owner or consignee of the article, or the agent of either, is 
the person liable for such charge." 

"SEC. 2802. Schedule of Dues. - There shall be levied, collected 
and paid as wharfage dues, on all articles imported or brought into the 
Philippines, a charge of eight (P8.00) pesos per gross metric tons; on ar- 
ticles exported from the Philippines, a charge of four (P4.00) pesos per 
gross metric ton and on domestic articles transported at national por!~. 



charge of one (P1.00) peso per grons metric ton: Provided, That in the 
caee of logs, or flitches twelve inches square or equivalent cross- 
eectional area, or over, the charge shall be three (P3.00) peeos per 
cubic meter if exported from the Philippines and eighty centavos 
(P0.80) per cubic meter if transported at national ports, 
while in the case of iron sands and magnetites, ferrous and non-ferrous 
ores and concentrates, the charge shdl be sixty centavos (P0.60) per 
gross metric ton, if exported from the Philippines and twenty centavos 
(P0.20) per gross metric ton if txansported at national ports: Provided, 
further, That in case the articles imported into or exported from or 
transported within the Philippines are loaded or unloaded offshore, in 
midstream, or in private wharves where no loading or unloading facilities 
are owned and maintained by the government, the wharfage fees shall 
be fifty ( 50 % ) percent of the rates provided for herein." 

This Decree shall take effect on January 1, 1974. 

Done in the City of Manila, this 26th day of April, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the Reuident: 

(SGD.) ALEJANDRO MELCHOR 
Faecutive Secretary 

- 0 .- 

PRESIDENTIAL DECREE NO. 444 

AMENDING CERTAIN SECTIONS OF REPUBLIC ACT NUMBERED 
THREE THOUSAND EIGHT HUNDRED AND FORTY-FOUR, AS AMEND- 
ED, ENTITLED "THE CODE OF AGRARIAN REFORMS IN THE PHIL- 
IPPINES". 

WHEREAS, certain provisions of Republic Act Numbered Three Thou- 
sand Eight Hundred and Forty-Four were amended by Preeidential Decree 
Numbered Two Hundred and Fifty-One in order to strengthen and revitalize 
the Land Bank of the Philippines and thus provide it with the means to ef- 
fectively diecharge ita role as the financing arm of the Government for land 
reform ; 

WHEREAS, further modifications in Republic Act Numbered Three 
Thousnnd Eight Hundred and Forty-Four are nece8sary in order to improve 
the organizational and administrative structure of the Land Bank of the 
Philippines, as well ae strengthen i b  capital bwe. 



NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution, do 
hereby decree and order; 

SECTION 1. A new section is hereby added after section seventy-seven 
of Republic Act Numbered Three Thousand Eight Hundred and Forty-Four, 
to  read as follows: 

"Sec. 77-A. The provisions of their respective charters to  the con- 
trary notwithstanding, all government-owned or controlled corporations, 
including government financial institutions' are authorized to ~nvest 111 
preferred shares of the Land Bank and/or accept those shares in exchange 
for any of their assets or properties under such terms and conditions as 
shall be agreed upon between the corporations or institutions concerned 
and the Land Bank." 

Sec. 2. Section eighty-six of the said Act is hereby amended to read as 
follo\nrs : 

"Sec. 86. The Board of Directors; Membership; Per Diem. - The affairs 
and business of the Bank shall be directed and its property managed and pre- 
served by a Board of Directors consisting of seven (7) members to be corn- 
posed of the Secretary of Finance as Chairman, the President of the Bank as 
Vice-C%airman, the Secretaq of Agrarian Reform and the Secretary of Labor 
as ex-officio members, and three members to be elected as hereinafter pro- 
vided 

"Annually, on the first Tuesday after the first in December, the stock- 
holders shall meet to take up, among others, the election of three (3) mem- 
bers of the Board of Directors for the succeeding year, each shareholder or 
proxy to be entitled to  as many votes as he may have shares of stock regs- 
tered in hls name on the 31st day of October last preceding and held by him 
at the time of the election. The said three (3) members of the Board of Di- 
=tors shall be elected preferably from the holders of the preferred shares 
depending on the outstanding amount of said shares, as follows: A) Not ex- 
ceeding P50 million - One member; B) Exceeding PSO million but not over 
P l O O  million - Two members; and C) Exceeding PlOO million - Three 
members. 

"The Board shall convene as frequently as necessary to discharge its reb- 
ponsrbilities properly, but shall meet at least once every two weeks. The 
Board may be convoked either by the Chairman or, in his absence, the Vice- 
Chairman. 

"The presence of four (4) members shall constitute a quorum. 

"All decisions of the Board shall require the concurrence of at least 
four (4) membera. 

"The Chairman and the members of the Board shall receive a per dlem 
of two hundred fifty pesos for each session of the Board attended, but in no 
case to exceed two thousand pesos a month." 

Set. 3. Section e&ty-two of the same Act is hereby amended to read 
as follows: 



"Sec. 82. Government Shares. - All shares of stock in the Bank 
subscribed or owned by the government shall not be entitled to  partici- 
pate in the income earned by the Bank from its investments and other 
operations, whether in the form of cash or stock dividends or otherwise. 
Amounts expanded for the administration of the Bank shall not be 
deemed as a participation of the government in income: Provided, That 
the Bank may declare all its earnings accumulated prior to the issuance 
of preferred shares as stock dividends to the gwernrnent as the sole 
shareholder of the Bank or in lieu of dividends, set aaide said earnings 
as contributed surplus to serve as fund for the guaranteed dividend to 
preferred shareholders. The manner of distributing the surplus shall be 
determined by the Board of Directors." 
Sec. 4. Repealing Clause. - -  All laws, decrees, executive orders, rules and 

regulations, or parta thereof inconsistent with this Decree are hereby repealed 
andlor modified accordingly. 

Sec. 5. Effectivity -. This Decree shall take effect immediately. 

Done in the City of Manila, this 4th day of May, in the year of Our 
Lord, nineteen hundred and swenty-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 
By the Resident: 

(SGD.) ALFJANIPRO MELCHOR 
Executive Secretary 

-0- 

PRESIDENTIAL DECREE NO. 460 

AMENDING FURTHER SECTION FIVE (a) OF REPUBLIC ACT NUM- 
BERED THREE THOUSAND SEVEN HUNDRED SEVENTY-NINE; AS 
AMENDED, OTHERWISE KNOWN AS "THE SAVINGS AND LOAN 
ASSOCIATION ACT" 

WI-IEFLF,AS, savinp and loan associations have proved to  be effective 
instruments in encouraging the saving8 habit of the people, especially among 
the low-and middle-income groups and in providing additional credit facili- 
ties to households, consumers, small-scale entrepreneurs and home-builders; 

WHEREAS, in addition to catering to the credit needs of households by 
providing pemonal finance and long-term financi* for home building and 
development, stock savings and loan associations should also be h a m 4  to 
help in the financing of  cultural projects, as envisioned in the Land Re- 
form program; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, by virtue of the 
powera in me vested by the Constitution and in order to help effect the de- 



sired changes and reforms in the social and economic structure of our society, 
do hereby order and decree the amendment of Republic Act No. 3779, as 
amended, as follows: 

SECTION 1. Subsection (a) of Section five of Republic Act Numbered, 
Three thousand seven hundred seventy-nine, as amended, is hereby amended 
to read follows: 

"(a) To grant loans of not exceeding the amount deposited by the bor- 
rower plus his four month's salary or regular income in the case of apenna- 
nent employee or wage earner, or seventy per cent of the fair market value of 
any property acceptable as collateral on first mortgage that he may put by 
way of security; Provided, That no loan shall have a maturity date of more 
than three years. except loans on the security of unencumbered real estate 
for the purpose of home building and home development which may be 
granted wlth matuntles not exceeding twenty years and medium - or long- 
term loans to  finance agricultural projects, subject to  regulations prescribed 
by the Monetary Board: Provided, further, That in the case of a borrower 
who ~s a permanent employee or wage earner, the treasurer, cashier, or pay- 
master of the office employing him is authorized, the provisions of any exist- 
ing law, rule and regulation to  the contrary notwithstanding, to  make de-- 
ductions from his salary, wage or income pursuant to the terms of hls loan, 
to remlt deductions to the savings and loan association, and to collect such 
reasonable fee for his services as may be authorized by rules promulgated by 
the Monetary Board." 

SECTION 2. All acts and park of Acts inconsistent with the provisions 
of thls Decree are hereby repealed, amended or modified. 

SECTION 3. This Decree shall take effect immediately. 

DONE in the City of Manila, this 10th day of May, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the President: 

(SGD.) ALUANDRO MELCHOR 
Executive %re- 

PRESIDENTIAL DECREE NO. 474 

PROVIDING FOR THE REORGANIZATION OF MARITIME FUNCTIONS 
IN THE PHILIPPINES, CREATING THE MARITIME INDUSTRY AUTHOR- 
ITY, AND FOR OTHER PURPOSES! 

WHEREAS, the efficient sea trampoh of raw materials, products, com- 
modities and people is vital to the growth of the Philippine economy; 



WHEREAS, the functions pertaining to the development and regulation 
of shipping enterprises are fragmented among various government agencies, 
resulting in inadequate and inefficient shipping facilities, dependence on ex- 
ternal shipping interests, maldistribution of commodities, and piece-meal 
solutions; 

WHEREAS, there is imperative need to modernize and expand the 
Philippine merchant fleet, and to rationalize and improve their operations in 
order to make them effective instruments in promoting domestic production, 
inter-island and overseas trade, price stabilization, and employment genera- 
tion; 

WHEREAS, it is urgently necessary to provide a strong organizational 
framework to effect the accelerated and integrated development and effect- 
ive regulation of shipping enterprises; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution, in or- 
der to effect the desired changes and reforms in the social, economic and 
political structure of our society, do hereby decree and order that the follow- 
ing be adopted and made part o f  the laws of the land: 

SECTION 1. Title. -- This Decree shall be known as the Maritime Indus- 
try Decree of 1974. 

SEC. 2. Declaration o f  Policies und Objectives. - It is hereby declared 
the policy of the State to accelerate the integrated development of the mari- 
time industry of the Philippines to attain the following objectives: (a) To in- 
crease production and productivity in the various islands and regions of the 
archipelago through the provision of effective sea linkage; (b) To provide 
for the economical, safe, adequate and efficient shipment of raw materials, 
producte, commodities and people; (c) To enhance the competitive position 
of Philippine flag vessels in the carriage of foreign trade; (d) To strengthen 
the balance of payments position by minimizing the outflow of foreign ex- 
change and increasing dollar earnings; (e) To generate new and more job 
opportunities. 

For Lhe attainment of these objectives, the Government through the 
Maritime Industry Authority hereinafter created shall: 

(a) Adopt and implement a practicable and coordinated Maritime 
Program Industry Development which shall include, among others, 
the early replacement of obsolescent and uneconomic vessels; mo- 
dernization and expansion of the Philippine merchant fleet, en- 
h.ancement of domestic capability for shipbuilding, repair and 
maintenance; and the development of reservoir of trained manpo- 
wer. 

(b) Provide and help provide the necessary; (i) financial assistance to 
the industry through public and private financing institutions and 
instrumentalities; (ii) technological assistance; and (iii) in general, 
a favorable climate for expansion of domestic and foreign invest- 
ments in shipping enterprises; and 



( c ) Provide for the effective supervision, regulation and rationalization 
of organizational management, ownership and operations of all 
water transport utilities and, other maritime enterprises. 

SEC. 3. Definition of' Terms. -- The terms, as used in this Decree, shall 
have the following meaning, unless the context of the particular usage of the 
term indicates otherwise: 

a. "Maritime Industry ", briefly referred to  as "industry " in the broad- 
est concept of the term. - All enterprises engaged in the business of design- 
ing, constructing, manufacturing, acquiring, operating, supplying, repairing 
and/or maintaining vessels, or component parts thereof; of managing and/or 
operating shipping lines, stevedoring arrastre and customs brokerage services, 
shipyards, drydocks, marine railways, marine repair shops, shipping and 
freight forwarding agencies and similar enterprises. 

b.  "Vessels" or "watercraft" - Any barge, lighter, bulk carrier, pass- 
enger ship, freighter, tanker, container ship, fishing boats or other artificial 
contrivance utilizing any source of motive power, designed, used or capable 
of being used as a means of water transportation operating either as a com- 
mon contract carrier, including fishing vessels covered under Presidential 
Decree No. 43, except (1) those owned and/or operated by the Armed Forces 
of the Philippines and by foreign governments for military purposes, and (ii) 
bancas, sailboats and other waterborne contrivance of less than three gross 
tons capacity and not motorized. 

. "Philippine national" - A citizen of the Philippines; or a partner- 
ship or association wholly owned by and composed of citizens of the Philip- 
pines; or a corporation organized under the laws of the Philippines of which 
at least sixty per cent of the capital stock outstanding and entitled to vote is 
owned and held by Philippine citizens; or a trustee of funds for pensions or 
other employee retirement or separation benefits, where the trustee is a 
Philippine national and at least sixty per cent of the funds will accrue to  the 
benefit of the Philippine nationals: Provided, That where a corporation and 
its non-Filipino stockholders own stock in an enterprise, at least sixty per 
cent of the members of the governing board of both corporations must be 
Philippine nationals. 

d. "Philippine flag vessel" - A vessel or watercraft registered under 
Philippine laws. 

r. "Foreign Flag vessel" - A vessel or watercraft registered under 
the lawb of a country other than the Philippines. 

f. "Philippine shlpping companies" - Philippine nationals registered 
and llcensed under the laws of the Philippines to engage in the business of 
overseas and/or domestic water transportation. 

A. MARITlME INDUSTRY AUTHORITY 

SEC. 4. Maritime Industry Authority. Creation and Organization - 
There is hereby created a Maritime Industry Authority, hereinafter referred 
to  as the "authority", under the Office of the President. I t  shall be composed 



of a governingboard of directors to be known as Maritime Industry Board 
and the Management. 

The Authority shall have general jurisdiction and control over all per- 
sons, corporations, firms or entities in the maritime industry of the Philippines 
and shall supervise, regulate in accordance with this Llecree. 

The principal office of the Authority @hall be in the Greater Manila 
Area. Regional or branch offices may be established at such other place 
or places within the Philippines as may be deemed necessary by the Board. 

SEC. 5. Maritime Indusny Development Program. - The Authority shall 
prepare and annually update a Ten-Year Maritime Indutry Development 
Program, hereinafter referred to as 'Trograrn" which shall contain a rational 
and integrated development of the mmiimo industry. The Authority shall 
s u h i t  the same for approval by the PreElident of the Philippines. 

Upon approval of the Program by the President, all goverhment depart- 
ments, bureaus, e n c i e s  and instrumentalities shall implement tbe same 
within their respective jurisdictions. The Authority &dl en- that the 
approved progrdm is being effectively implemented by the participating 
agencies. No government body or instrumentality ahall adopt any policy or 
take course of action contrary to or inconsistent with the Rogram. 

B. MARITIME INDUSTRY BOARD 

SEC.  6 .  Powers and Functions of the Board. - The Maritime Industry 
Hoard shall have the following powers, functions, and duties, among others: 

a. To provide comprehensive policy guidance for the promotion and 
development of the maritime industry as provided for in this Decree; 

b. To promulgate and prescribe such promotional and developmental 
rules and regulations, standards, guidelines and procedures and recommend 
laws or measures as may be necessary for the growth and effective regulation 
of shipping enterprises; 

c . To formulate a comprehensive and practicable Maritime Industry 
Development Program for a ten-year period and review and update the 
same annually; 

d. To prescribe specific policies i n  the determination of just and reason- 
able passenger fares, freight rates and other charges relative to the operation 
of interisland vessels. Accordingly, the Board of Transportation shall exer- 
civr rts rate fixing functions in accordance with such policies; 

e To recommend to the President that the State, through such agency or 
agencies as the President may designite, purchase, l em.  manage, operate or 
requisition any vess~l, ship or shipping enterprise, for national security pur- 
poses to meet pmergency situations or when the national interest so 
requirps; 

f .  To approve contracts; 
g. To approve the ~l~anizational structure, staffing pattern, and budget 

of the Authority upon the recommendation of the Administrator; 
h. To appoint, discipline and remove, and determine the cornpaition of 

the Authority technical staff and other personnel: Provided, That all regular 



professional and technical personnel in the Authority shall be permanent and 
career status, but exempt from WAPCO and Civil Service rules and regula- 
tions. Provided, further, That the personnel shall be entitled to  the benefits 
normally accorded to  government employees, such as retirement, GSIS 
insurance, leave and similar matters: Provided, furthermore, That appoint- 
ments of personnel in the management below the rank of section chief 
shall be made by the Administrator, in accordance with #e approved budget 
and staffing pattern and shall be noted by the Board: Provided, finally, That 
the Board or the Administrator may engage on contractual basis or other 
arrangements for the temporary services, and fix the compensation of highly 
qualified professionals, experts technical advisers or consulting firms; 

i. To adopt a common seal for the Authority which shall be juridical- 
ly noticed, determine the exact location of its office, and prescribe the rules 
and regulations to  govern its proceedings; 

J. To recommend to the President, through the National Economic 
and Development Authority, the grant of necessary incentives for the deve- 
lopment of shipping and other related maritime enterprises; and 

k. To perform such acts as are proper and necessary to implement this 
Decree. 

SEC. 7. Composition and Organization. - The Board shall be composed 
of eight members as follows: The Secretary of Trade, the Secretary of Public 
Works, Transportation and Communications, the Secretary of National 
Defense, the Executive Secretary, the Chairman of the Board of Investments, 
the Chwrman of the Development Bank of the Philippines, the Chairman of 
the Board of l'ransportation and the Maritime Administrator. The Chairman 
of the Board shall be appointed by the President of the Philippines from 
among ~ t s  members. 

'I'he officials next in rank to the regular members shall serve as perma- 
nent alternate members, except that, in the absence of the Chairman, the 
Board shall elect a temporary presiding officer. The alternate members shall 
elect a temporary presiding officer. The alternate members shall attend meet- 
ings of the Board and committees assigned to their principals and receive the 
corresponding per diems whenever their principal is absent or the said posi- 
tion 1s vacant. 

The Board shall meet regularly once a month and may hold special meet- 
ings to consider urgent matters upon call of the Chairman or any three mem- 
bers thereof. A majorlty shall constitutes quorum for the transaction of 
business. 

Each member shall receive a monthly commutable allowance of five 
hundred pesos and per diem of one hundred for every meeting of the Board 
or committee thereof actually attended: Provided, That the total amount of 
per diems which each may receive shall not exceed five hundred pesos a 
month. 

C. MANAGEMENT 

SEC. 8. Munugement Head. -- The management of the Authority shall 
be vested in the Maritime Administrator for Planning and a Deputy Adminis- 



trator for Operations hereinafter referred to as "Deputy Administrators". 
SEC. 9. The Maritime Administrator and Deputy Administrator. ,- The 

Maritime Administrator and Deputy Administrators shall be appointed by the 
President for a term of six years: Provided, That upon the expiration of their 
respective terms, they shall continue to serve until their successor shall have 
been appointed and qualified: Provided, further, That no vacancy shall be 
filled except for the unexpired portion of the term: Provided, finally, That 
the President may remove the Administrator and Deputy Administrators 
from office for cause upon recommendation of the Board. 

The Maritime Administrator and Deputy Administrators shall be citizens 
of the Philippines, at least thirty-five years old on the date of their appoint- 
ment, of good moral character, of recognized executive ability and compe- 
tence in previous public or private employment, with adequate training and 
experience in economics, technology, finance, law, management, public 
utility, or in other phases or aspects of the maritime industry. Until other- 
wise fixed by the Board, the Administrator shall receive an annual salary of 
fifty thousand pesos and a monthly commutable allowance of two thousand, 
pesos. Each Deputy Administrator shall receive an annual salary of forty 
thousand pesos and a monthly allowance of one thousand five hundred 
pesos. 

The Administrators shall be directly responsible to the Board, and shall 
have powers, functions and duties as provided in this Decree. The Deputy 
Administrator shall be directly responsible to  the Administrator, and their 
respective powers, functions and duties shall be determineci by the Board, 
upon recommendation of the Administxator. 

SEC. 10. Authoritv to Administer Oath. -- - The Chairman of the Board, 
the Administrator, the Deputy Administrators, the Chief Legal Officer and 
heads of divisions of the Authority shall have the power to administer oaths 
for the transaction of official business. 

SEC. 11. General Powers and Functions of the Administrator. - Subject 
to the general supervision and control of the B o d ,  the Administrator shall 
have the following general powers, functions and duties: 

a. To implement, enforce and apply the policies, programs, standards, 
guidelines, procedures, decisions and rules and regulations issued, prescribed 
or adopted by the Board pursuant to this Decree; 

b. To undertake researches, studies, investigations and other activities 
and projects, on his own initiative or upon instructions of the Board, and to 
submit comprehensive reports and appropriate recommendations t o  the 
Board for its information and action; 

c. To undertake studies to determine present and future requirements 
for port development including navigational aids, and improvement of 
waterways and navigable waters in consultation with appropriate agencies; 

d. To pursue continuing research and developmental programs on ex- 
pansion and modernization of the merchant fleet and supporting facilitiesta- 



king Into consideration the needs of the dome~tic trade and the need of re- 
gional economic cooperation schemes; and 

e. To manage the affairs of the Authority subject to the provisions 
of thls Decree and applicable laws, orders, rules and regulations of other ap- 
propriate government entities. 

SEC. 12. Specific Powers and Functions of the Administrutor. -- In add- 
ition to his general powers and functions, the Administrator shall: 

a. Issue Certificate of Philippine Registry for all vessels being used in 
Philippine waters, including fishing vessels covered by Presidential Decree No. 
43 except transient civilian vessels of foreign registry, vessels owned and/or 
operated by the Armed Forces of the Philippines or by foreign governments 
for military purposes, and bancas, sailboats and other watercraft which are 
not motorized, of less than three gross tons; 

b. Provide a system of assisting various officers, professionals, techni- 
cians, slulled workers and seamen to  be gainfully employed in shipping enter- 
prises, priority being given to domestic needs; 

c. In collaboration and coordination with the Department of Labor, 
to look into, and promote improvements in the working conditions and terms 
of employment of the officers and crew of vessels of Philippine remry, and 
of such officers and crew members who are Philippine citizens and employed 
by foreign flag vessels, as well as of personnel of other shipping enterprises, 
and to assist in the settlement of disputes between the shipowners and ship 
operators and such officers and crew members, and between the owner or 
manager of other shipping enterprises and their personnel; 

d. To require any public water transport utility or Philippine flag 
vessels to provide shipping services to any coastal areas in the country where 
such services are necessary for the development of the area, to meet emer- 
gency sealift requirements, or when public interest so requires; 

e. Investigate by iteelf or with the assistance of other appropriate 
government agencies or officials, or experts from the private sector, any 
matter within itg jurisdiction, except marine casualties or accidents which 
shall be undertaken by the Philippine Coast Guard; 

f .  Impose, fix, collect and receive in accordance with the schedules 
approved by the Board, from any shipping enterprise or other persons con- 
cerned, such fees and other charges for the payment of its services; 

g. Inspect, at least annually, the facilities of port and cargo operators 
and recommend measures for adherence to standards of safety, quality and 
operations; 

h. Approve the sale, lease or transfer of management of vessels owned 
by Philippine Nationals to foreign owned or controlled enterprises; 

I. Prescribe and enforce rules and regulations for the prevention of 
marine pollution in bays, harbors and other navigable waters of the Philip- 
pines, in coordination with the government authorities concerned; 

1. Establish and maintain, in coordination with the appropriate go- 
vernment offices and agencies, a system of regularly and promptly producing, 



collating, analyzing and disseminating traffic flows, port operations, marine 
insurance services and other information on maritime matten; 

k. Recommend such measures as may be necessary for the regulation 
of the importation into and exportation from the Philippines of vessels, their 
equipment and spare parts; 

1. lmplement the rules and regulations is~ued by the Board of Trans- 
portation; 

m. Compile and codify all maritime laws, orders, rules and regulations, 
decisions in leasing cases of court and the Authority's procedures and other 
requirements relative to shipping and other shipping enterprises, make them 
available t o  the public, and, whenever practicable to publish such materials; 

n. Delegate his powers in writing t o  either of the Deputy Administra- 
tors or any ranking officials of the Authority: Provided, That he informs the 
Board of such delegation promptly: and 

o. Perform such other duties as the Board may assign, and such acts 
as may be necessary and proper to implement this Decree. 

SEC. 13. Maritimo 1ndustr.v Marlpower Needs. The Authority shall es- 
tablish and support a system of maintaining and developing a reservoir of 
trained manpower to meet the current and future needs of the industry. For 
the attainment of this objective, it shall undertake the following: 

a. Evaluate, in collaboration with the Department of Education and 
Culture, the capability of maritime educational and training institutions and 
programs in the Philippines, including the Philippines Merchant Marine Acade- 
my, herein placed under the administrative supervision of the Authority, to  
supply shipping and shipy<ud manpower needs. 

b. Inspect and evaiuate periodically the standards, facilities and per- 
formance of the maritime educational and training programs of government 
and private schools and enterprises and recommend to the Department 
agencies such changes in the curriculum as may be necessary. 

c .  Conduct or arrange for the holding of pre-employment, on-the-job 
and other training programs to provide and upgrade shipping skills and tech- 
niques, with t;he cooperation and support of private enterprises and govem- 
ment agencies. 

d. Provide inc~ntives for education and training in shipping and ship- 
building fields, especially those which are not attractive to  students such as 
naval architecture, including, scholarships and fellowships, in the Philippines 
or abroad, with liberal grants for the entire duration of the course, to be spon- 
sored directly or arranged by the Administration. 

SEC. 14. Penultif?s. - Any person wh.0 gives false or misleading data or 
rnformation or willfully or through gross negligence, conceals or falsifies a 
material fact, in any investigation, inquiry or hearing, or other proceedings 
held pursuant to this Decree, shall be punished with imprisonment of not 
less than t.wo nor more than six months and with a fine of not less than five 
hundred nor more than one thousand pesos: Provided, however. That if the 
false or misleading data or information shall have been given under oath, the 
maximunl penalty for giving faise testimony or perjury shall be impo~ed. 



D. MISCELLANEOUS PROVISIONS 

SEC.  15 .  Auditor. The Commission on Audit shall be the ex-officio 
Auditor of the Authority and it shall appoint its representative therein, who 
shall audit dl accounts thereof. 

SEC. 16. Reorganizational Changes. - 
a. Departmrnt of' Trade. - The Shipping and Freight Study Unit of 

the Department of Trade is hereby transferred to the Authority together 
with its applicable appropriations, records, equipment, property and such 
personnel as may be necessary. 

b. Bureau of Transportation. - The powers and functions pertaining 
to the development and supervision of maritime shipping of the Bureau of 
Transportation for Water are hereby transferred to the Authority. According- 
ly the Water Transportation Division of the Bureau is hereby abolished. 

r. National Devc.lopment Company. .- The powers and functions of 
the Natlonal Development Company relative to  ship acquisition under Re- 
public Act No. 1407, as amended, (Philippine Overseas Act of 1955) are 
hereby transferred to the Authority together with its applicable records, 
equipment and property. 

In addition to  the powers and functions herein transferred, balance of 
all appropriations, funds, accounts and notes receivable derived from shipping 
to companies, equipment, records and supplies are likewise transferred to the 
Authority. 

SEC: 17. Retention of the Functions and Powers oj '  the Philippine Coast 
Guard -- Nothing in this Decree shall be constructed to affect or delimit the 
present functions and powers of the Philippine Coast Guard relative to mari- 
time affairs. All such functions and powers of t l ~ e  Philippine Coast Guard are 
retained by it. Furthermore in the performance of its functions, especially in 
the clasdfication and inspection of vessels, the Yhillippine Coast Guard will 
be misted by the Authority. Provided, That within two years from the is- 
suance of this Decree, the President may transfer to the Authority such regu- 
latory funcbons of the Philippine Coast Guard pertaining to maritime affalrs 
as may be necessary for the achievement of the aims and purposes of the 
Authority. The Authority shall coordinate with the Philippine Coast Guard 
in the exercise of supervision and regulation of the operations of water trans- 
port utilities. 



SEC. 18. Coordination with Other Agencies. - The Authority shall 
coordinate with the Department of Labor, the Department of Education and 
Culture and the National Manpower and Youth Council in the exercise of its 
pertinent functions that have relation to the functions of the above-mention- 
ed agencies, particularly as these pertain to the development of trained and 
qualified seamen of Philippine vessels. 

In order to strengthen its coordinative functions, the Authority shall 
hire and train appropriate technical pemonnel which may be assigned to 
other government agencies involved in the implementation of laws, rules and 
regulations relative to maritime affairs. 

SEC. 19. Transitory Provision. - Officials and employees of all existing 
offices or agencies which are abolished or reorganized under this Decree may 
be absorbed into the Authority on the basis of merit and fitness: Provided, 
That employees who shall be laid off by reason of this Decree shall be given 
gratuity equivalent to one month's salary for every year of service but in no 
case more than twenty-four months salary,  in addition to all benefits to 
which they are entitled under existing laws and regulations. 

To carry out the provisions of this Section there is hereby appropriated 
the sum of Five-Hundred Thousand Pesos out of the unappropriated funds 
in the National Treasury. 

SEC. 20. Appropriations. - To carry out the provisions of this Decree, 
there is hereby appropriated the sum of two million pesos out of the funds in 
the NationalTreasury not otherwise appropriated. Thereafter, the succeeding 
appropriations of the Authority shall be included in the Annual Appropria- 
tions Act. 

In addition to the above, the Authority is hereby authorized to retain 
fifty percent of its collections from fees, charges and fines to defray any 
deficiency in annual appropriations and to finance its other projects. 

SEC. 21. Repealing and Separability Clauses. All laws, decrees, order, 
rules and regulations, policies, programs, or parts thereof, which are inconsis- 
tent with any of the provisions of this Decree, are hereby repealed or modi- 
fied accordingly. 

If for any reason any section or provision of this Decree is declared to 
be unconstitutional or invalid, the other sections or provisions hereof, which 
are not affected thereby, shall continue in full force and effect. 

BEG. 22. Effectivity. - This Decree shall take effect upon its promulga 
tion: Provided, That these portions hereof which may require a transition 
period to assure the orderly transfer of powers and functions shall take effect 
as stated in the implementing details: Provided, further, That such irnple- 
menting details shall be prepared by the Board, in consultation with the go- 



vernment agency heads concerned, and submitted to the President for appro- 
val within four months after issuance of this Decree. 

Done in the City of Manila, this 1st day of June, in the year of Our 
Lord, nineteen hundred and seventy-four. 

By the President: 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 

-0- 

PRESIDENTIAL DECREE NO. 485 

AMENDING CERTAIN SECTIONS OF REPUBLIC ACT NUMBERED 
FIFTY-ONE HUNDRED EIGHTY-SIX AS AMENDED, OTHERWISE 
KNOWN AS THE INVESTMENT INCENTIVES ACT, AND REPUBLIC 
ACT NUMBERED SIXTY-ONE HUNDRED THIRTY -FIVE AS AMEND- 
EL). OTHERWISE KNOWN AS THE EXPORT INCENTIVES ACT. 

WHEREAS, to further ensure the sound development of the national 
economy, it is imperative that certain provisions of R.A. No. 5186 ("Invest- 
ment lpcentives Act") and R.A. No. 6135 ("Export Incentives Act") be a- 
mended; 

WHEREAS, there are certain sectors of the industry, i.e., those engaged 
essentially in rendering services, such as public utilities, the growth of which 
is likewise indispensable to the sound development of the national economy; 

WHEREAS, under the present provisions of the Investment Incentives 
Act, service industries are not eligible for registration thereunder; 

WHEREAS, to encourage and hasten the establishment of facilities that 
are necessary for a balanced growth of the economy and the effective reDon- 
al dispersal of industries, certain services to be listed in a Utilities Priorities 
Plan should be eligible for incentives upon registration with the Board of 
Investments; 

WHEREAS, there is a further need to align the incentives and require- 
ments of the Export Incentives Act with the Investment Incentives Act; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution, do here- 
by order and decree amendments t o  Republic Act Numbered Fifty-One 
Hundred- Eighty-Six, as amended, otherwise known as the Investment lncen- 
tives Act and Republic Act Numbered Sixty-One Hundred Thirty-Five, as 
amended, otherwise known as the Export Incentives Act, as follows: 

SECTlON 1. Subsections (b), (i), and (j) of Section 3 of Republic Act 
Numbered Fifty-One Hundred Eighty-Six are hereby amended to  read as fol- 
lows: 



(b) "Registered Enterprise" shall mean a corporation (1) incorporated, 
organized and existing under Philippine laws, (2) of which, except as provided 
in Section nineteen of this Act, at least sixty per cent ( 60 % ) of the capW 
stock outstanding and entitled to  vote is owned and held by Philippine Na- 
tionals, and at least sixty per cent ( 60 % ) of the members of the Board of 
Directom are citizens of the Philippines, (3) engaged in a preferred area of 
investment, and (4) duly registered with the Board of Investments; Provided, 
however. That the term registered enterprise shall not include commercial 
banks, iavings and mortgage banks, rural banks, savings and loan associations, 
building and loan associations, development banks, trust companies, invest- 
ment banks, finance companies, brokers, and dealers in securities, consumers 
cooperatives and credit unions, and other business organizations whose prin- 
cipal purpose or principal source of income is to receive deposits, lend or 
borrow money, buy and sell or otherwise deal, trade or invest in common or 
preferred stocks, debentures, bond or other marketable instruments generally 
recognized as securities, or discharge other similar intermediary, trust or 
fiduciary functions; neither shall the term include business organization 
whme exclusive or principal purpose is to  buy goods and merchandise and 
resell the same in substantially the same form in which bought. 

r i  
(i) Mecrsured Capucity " shall mean the estimated additional volume 

of production or service which the Board determines t o  be desirable in each 
preferred and pioneer area of investment, in order to  supply the needs of the 
economy at reasonable prices, taking into account the export potential of 
the area. Measured capacity shall not be less than the amount by which the 
measurable market demand exceeds the existing productive capacity in said 
preferred and pioneer areas nor shall measured capacity market demand as 
to  foster or encourage overcrowding in any such area. For export market in- 
dustries, the Board shall base measured capacity on the availability of domes- 
tic raw materials after deducting the needs of the domestic market therefor. 
In no case, however, shall measured capacity be c:onstrued so as to result in a 
monopoly in any preferred or pioneer area of investment which would undu- 
ly restrict trade and fair competition. 

(j) "Tax Credit7' shall mean any of the credits against taxes and/or 
duties extended to a registered enterprise by this Act, to evidence which a tax 
credit certificate shall be issued by the Secretary of Finance. Unless other- 
wise provided therein, the tax credit certificate may be used by the registered 
enterprise to  pay taxes, duties, charges and fees due to  the national govern- 
ment in connection with its registered operations. A tax credit certificate 
shall be nontransferable; it may be used by the registered enterprise only for 
as long as it enjoys the benefits and incentives provided for in this Act, but 
may not be used so as to result, in effect, in a refund." 

SECTION 2. Section 3 of the same Act is hereby further amended by 
adding a new subsection (1) which reads as follows: 

"(I) "hrhlirt Ulilitics Priorities Plan" shall mean the plan pre- 
pared by the Board in consultation with the Board-of Transporta- 



tion, Board of Power, Power Development Council, and other ap- 
propriate government agencies. Such plan shall be approved by the 
President upon recommendation of the National Economic and 
Development Authority (NEDA), which shall contain a listing of 
specific public utilities which can qualify for incentives under this 
Act, and which shall be supported by studies of existing and pros- 
pective regonal demands for such services in the light of the level 
and structure of income, production, trade, prices and relevant 
economic and technical factors of the regions as well as the existing 
facilities to produce such service." 

SECTION 3. Subsection (d) of Section 7 of the same Act is hereby 
amended to read as follows: 

"(d) Tux exemprzon on Imported Capital Equipment. Within seven 
(7)  years from the date of registration of the enterprise, importations of ma- 
chinery and equipment and spare parts shipped with such machinery and 
equipment shall not be subject to tariff duties and compensating tax: Pro- 
vided. That said machinery, equipment and spare parts: (1) are not manu- 
factured domestically in reasonable quantity and quality at reasonable prices; 
(2) are directly and actually needed and will be used exclusively by the re- 
gstered enterprise in the manufacture of its products, unless prior approval 
of the Board is secured for the part-time utilization of said equipment in non- 
registered operations to maximize usage thereof, or the proportionate taxes 
and duties are paid on the specific equipment and machinery being perma- 
nently used for non-registered operations; (3) are covered by shipping docu- 
ments in the name of the regstered enterprise to whom the shipment will be 
delivered direct by customs authorities;. and (4) the prior approval of the 
Board was obtained by the registered enterprise before the importation of 
such machinery, equipment and spare parts. For enterprises approved for 
regstrae~on by the Board after the effective date of this decree, which are 
engaged in new preferred non-pioneer activities, with total assets or projected 
total assets of five hundred thousand pesos (PS00,000.00) or more for the 
first two years of commercial operations, the Board subject to the criteria to 
be formulated in consultation with the Secretary of Finance, and to  the above 
enumerated conditions, shall in lieu of an exemption reduce partially the 
tariff duties and compensating tax on such machinery, equipment, and spare 
parts, and defer the payment of such reduced taxes and duties for a period 
not exceeding ten (10) years, after posting the appropriate bond as may be 
required by the Secretary of Finance. For replacement or modernizationof 
existing facilities of pioneer and non-pioneer registered enterprises, or for ex- 
pansion of projects with 20 % or greater return on equity, mere deferment 
in payment of taxes and duties as above provided shall be allowed without 
reduction thereof. In granting approval of importations under this paragraph, 
the Board shall require international bidding to be conducted by the end-user 
in Manila under its supervision; however, the Board may, in its discretion, 
dispense with this requirement if (1) there is, only one to the  knowledge of 
the Board, equipment and spare parts to be exported or (2) the importation 
is caused by the expansion of the registered e n t e r p h  and such imports shall 



be acquired from the same manufacturer who supplied the machinery, equip- 
ment, and spare parta being used by the registered enterprise or (3) the total 
cost of importation is leas than one million dollars ($1,000,000.00) or (4) the 
Board hat3 6ther means of determining the reasonableness of the procurement 
cost. If the rebtered enterprise sells, transfers or disposes these machinery, 
equipment and spare parts without the prior approval of the Board within 
five (5) years from the date of acquisition, the registered enterprise shall pay 
twice the amount of the tax exemption given it. However, the Board shall 
allow and approve the sale, transfer, or disposition of the said items within 
the said period of five (5) years if made: (1) to another registered enterprise; 
(2) for reasons of proven technical obsolescense; or (3) for purposes of re- 
placement to improve and/or expand the operations of the enterprise. In such 
cases, the transferee shall not be subject to the taxes and duties on the said 
equipment other than the deferred taxes, if any, if it will undertake an eco- 
qomic project substantially carrying out the objective for which such equip- 
ment has been imported, as determined by the Board." 

SECTION 4. Swtlon 9(b) of the same Act w hereby amended to read aa 
 follow^: 

"(b) Reduced Income Tax. - Registered enterprises shall be 
entitled for the first five (5) years from its registration, to  deduct 
from its taxable income an amount equivalent to  the sum of the 
direct labor cost and local raw materials utilized in the manufacture 
of its completely finished export products: Provided, however, 
That such deduction shall in no case exceed twenty-five per centum 
( 26 % ) of its total export revenue: Provided, further, That in case 
of traditional exports, the local raw material component shall not 
be included in computing the above deduction." 

SECTION 5. The second paragraph of Section 10 of the same Act is 
hereby amended to read as follows: 

"The above-mentioned financial institutions, to the extent 
allowed by their respective charters or applicable laws, shall con- 
tribute to the capital of a registered enterprise whenever the said 
contribution would enable the formation of a pioneer or other 
registered enterprise with at least sixty per cent ( 60 % ) control by 
Philippine Nationals: Rovided, That the shares representing the 
contribution of the said financial institutions shall be offered for 
public d e  to Philippine Nationals through all the rnembem of a re- 
gstered Philippine stock exchange withln a reasonable period after 
such acquisition." 

SECTION 6. Section 16 of the same Act is hereby further amended by 
adding a new subection (p) to  read as follows: 

"(p) Withdraw or cancel partially or totally, the incentives 
granted to  a registered enterprise under Republic Act Numbered 
Fifty -One Hundred Eighty-Six or Republic Act Numbered Sixty- 
One Hundred Thirty-Five when the registered enterprise has a paid- 
up capital of at least five hundred thousand pesos (P600,000.00) 



and earns for at least two (2) years profits from the registered 
operations in excess of thirty-three and one-third per cent (33-113 
% ) of equity even without incentives under the said laws." 

SECTION 7. The first and fourth paragraph of Section 18 of the same 
Act 1s hereby amended to read as follows: 

"Sec. 18. Rejerred and Pioneer Areus of Investment. - The 
Board of Investments shall submit to the President, not later than 
the end of January of every year, through the National Economic 
and Development Authority, an Investment Priorities Plan and Pub- 
hc Utilities Priorities Plan, as defined in Section 3(k) and ( 1) of this 
Act. 

Considering the amount of investment capital which the 
Board may estimate to be available during any given year, the 
Board shall give pnority to projects with the highest rates of return 
to the national economy. No project shall be included in the In- 
vestment Priorities Plan or Public utilities Priorities Plan, nor dec- 
lared a preferred area of investment, nor designated a pioneer area, 
unless it 1s shown to be economically, technically and financially 
sound after thorough investigation and analysis by the Board. In 
any of the areas declared preferred areas of investment, the Board 
may designate as pioneer areas the specific products, commodities 
md  services that meet the requirements of Section three, paragraph 
( h) of thls Act." 

SECTION 8. Section 23 of the same Act is hereby amended by delkting 
the first paragraph thereof to read as follows: 

"Sec.. 23. Other Incentives Acts. A registered enterprise 
under this Act which is entitled to benefits under other laws shall 
tx entitled, to the extent of its registered capacity, to such benefits 
granted under this Act as are not granted by said other laws and to 
such benefits granted under the latter as are not granted under the 
former." 

SECTION 9. Subsection (b) of Section 6 of Republic Act Numbered 
Sixty-One Hundred Thirty-Five is hereby amended to read as follows: 

"(b) To be entitled to registration, an applicant must satisfy 
the Board that (1) he is a citizen of the Philippines, in case the 
applicant is a natural person, or in case of a partnership or any 
other association, it ~s organized under Philippine laws and that at 
least slxty per cent (60 % ) of its capital is owned and controlled 
by cltizens of the Philippines, or in case of a corporation or a coo- 
perative, it is organized under Philippine laws and that at least 
snty per cent ( 60 % ) of the capital stock outstanding and entitled 
to vote ~s owned and held by Philippine Nationals as defined under 
Section 3(f) of R.A. 5186, and at least sixty per cent ( 60 % ) of 
the members of the Board of Directors are citizens of the Philip- 
pines; (2) that it is engaged or proposes to engage in manufacturing, 



proceming or exporting export products listed in the export priori- 
ties plan, or tourism priorities plan, or if not so listed in the export 
priorities plan, that at least fifty per cent ( 50 % ) of its sales are 
exports sales; or in case of a service exporter, that it is engaged or 
proposes to  engage in rendering services payable in foreign curren- 
cy, providing services to foreign tourists and foreign travelers in 
areas within the Tourism Priorities Plan and subject to the guide- 
lines prepared by the Philippine Tourist Commission and the 
Board, or in exporting television or motion pictures or musical re- 
cording produced or made in the Philippines; (3) that it is not en- 
gaged and will not engage in any of the activities reserved by the 
Constitution or the laws of the Philippines to Filipino citizens or 
corporations owned and controlled by Filipino citizens unless and 
until the applicant can fulfill the requirements of the Constitution 
or said laws; and (4) that if the applicant is engaged or proposes to 
engage in activities other than the manufacture, processing and 
exportation of export products, or in rendering services other than 
export services, it has installed or undertakes to install an adequate 
accounting system t o  segregate the investments, revenues, sales, 
receipts, purchases, payrolls, costs, expenses, and profits and losses 
of its export operations from those of its domestic operations: 
hovided, That in the case of: (i) a pioneer enterprise herein regis- 
tered as defined under Section 3(h) of Republic Act Numbered 
Fifty-One Hundred Eighty-Six, (ii) a service exporter primarily en- 
gaged in the business of catering to foreign tourists and foreign 
travelers, and (iii) an export producer seventy per cent (70 % ) of 
whose total production is to  be exported, the nationality requlre- 
ment shall be in accordance with Section Nineteen of the said Act 
instead of Section Six, paragraph (b) of this Act: Provided, further, 
That in the latter case, the Board may increaw the seventy per cent 
(70 %) export requirement in the went of an adverse effect on the 
domestic producers of the export product: Provided, - 
thermore, That upon receipt of the application for registration, the 
Board shall within thirty (30) days notify the applicant of all per-- 
tinent requirements not complied with: And Provided, ,finally, 
That the Board of lnvestments shall act on said application within 
ninety (90) days after submission thereof." 

SECTION 10. Subsection (c) of Section 7 of the same Act is hereby 
amended to read as follows: 

"(c) Within five (5) years from the date of regstration of the 
export producer, importation of machinery and equipment, and 
spare parts shipped with such machinery, and equipment, shall not 
be subject to tariff duties and compensating tax: Provided, That 
said machinery, equipment and spare parts: (1) are not manufact- 
ured domestically in reasonable quantity and quality at reasonable 
prices; (2) are directly and actually needed and will be used by 
the registered enterprise in the manufacture of its product; (3) are 
covered by shipping documents in the name of the registered ex- 
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port producer to whom the shipment will be delivered drect by 
cuatorns authorities; and (4) the prior approval of the Board was 
obtained by the regstered export producer before the importation 
of such machinery, equlpment and spare parts. For enterprises ap- 
proved for rqgistration by the Board after the effective date of 
thls decree, which are engaged in new preferred non-pioneer activi- 
ties with total assets or projected total assets of five hundred thou- 
sand pesos (P500,000.00) or more for the first two (2) years of 
commerclal operations, the Board, subject to the criteria to  be for- 
mulated in consultation with the Secretary of Finance, and to  the 
above enumerated conditions, shall, in lieu of an exemption, reduce 
partially the tariff duties and compensating tax on such machinery, 
equlprnent and spare parts, and defer the payment of such reduced 
taxes and duties for a period not exceeding ten (10) years, after 
posting the appropriate bond as may be required by the Secretary 
of Fmance. For replacement or modernization of existing facilities 
of pioneer and non-pioneer registered enterprises, or for expansion 
of projects with 20 % or greater return on equity, mere deferment 
in payment of taxes and duties as above provided shall be allowed 
wthout reduct~on thereof. In granting approval of importations 
under this paragraph, the Board shall require international bidding 
to be conducted by the end-user in Manila under its supervision; 
however, the Board may, in its, discretion, dispense with this re- 
quirement if (a) there IS, to the knowledge of the Board, only one 
manufacturer of the machinery, equipment, and spare parts to be 
lrnported or (b) the importation is caused by the expansion of the 
regutered export producer and such imports shall be acquired from 
the same manufacturer who supplied the machinery, equipment, 
and spare parts being used by the regstered export producer or (c) 
the total cost of importation is less than one million dollars ($1,- 
000,000.00) or (d) the Board has other means of determining the 
reasonableness of the procurement cost. If the registered export 
producer does not bring into the country, the proceeds of export 
sales equivalent to at least the costs of the imported machinery, 
equlpment, and spare parts within five (5) years after delivery of 
the same to it, or if it sells, transfers, or disposes of -the machinery 
and equlpment, and spare parts imported under this paragraph 
wthout the prior approval of the Board within the said five (5) 
years, the registered export producer shall pay twice the amount of 
exemption given it, together with the penalty and interest thereon, 
computed from the date of acquisition, fixed by the Tariff and 
Customs Code and the National International Revenue Code for 
delinquency in the payment of said duties and taxes. Likewise, if 
the regstered export producer sells, transfers or disposes of these 
machinery equipment and spare parts without the pnor approval 
of the Board within five (6) years from the date of acquisition, the 
registered enterprises shall pay twice the amount of tax exemption 
even ~ t .  However, the Board shall allow and approve the d e ,  
transfer or dieposition of the said items within the said items with - 
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in the said period of five (5) years if made: (1) to another registered 
enterprise; (2)  for reasons of proven technical obaolescence; (3) for 
purposes of replacement to improve and/or expand the operations 
of the enterprise. In such cases, the transferee shall not be subject 
to the taxes and duties on the said equipment other than the de- 
ferred taxes and duties, if any, if it will undertake an economic 
project substantially carrying the objective for which such equip- 
ment has been imported, as determined by the Board." 

SECTION 11. Section 8 of the same Act is hereby amended to read as 
follows: 

"Sec. 8. lncmtives to registered export traders. - A registered 
export trader shall be entitled (a) to the exemption from export 
tax provided in paragraph (e) of Section 7 of this Act, for export 
products bought by it from registered export producers qualified 
to avail of such exemption from export tax; (b) to  a tax credit equi- 
valent to the amount of specific and sales taxes on the registered 
export products bought by it from export producers and subse- 
quently exported; (c) for the first five (5) years from registration, 
to deduct from its taxable income, in addition to the normal de- 
ductions allowed by the National Internal Revenue Code, an 
amount equivalent t o  ten per cent ( 10 0/, ) of its total export sales. 
For a period of five (5) years after registration, an additional de- 
duction of one per cent ( 1 % ) of its total export sales shall be 
allowed a registered export trader who extends financial assistance 
to a registered export producer or producers in an amount equiva- 
lent to not less than twenty per cent ( 20 S/o ) of the registered ex- 
port traders's total exporL sales during the year in which the incen- 
tive is claimed." 

SECTION 12. Section 9 of the same Act is hereby amended to  read as 
follows: 

"Sec 9. Additiorlcll hcentives. - (a) The Board shall grant 
additional incentives whenever a regstered export producer, estab- 
lishes its processing or manufacturing plant in an area that the 
Board designates as necessary for the proper dispersal of industry 
or in an area which the Board finds deficient in infrastructure, 
public utilities, and other facilities. These additional incentives 
shall consist of any or all of the following: (1) to  use an amount 
equivalent t o  double its direct labor cost in applying the formula 
for reduced income tax provided in paragraph (b) of Section 7 of 
this Act; (2) to apply in payment of taxes that may be due from it 
to the National Government, an amount equivalent t o  one hundred 
per cent (LOO %) of necessary infrastructure works, in harmony 
with projects approved by law, undertaken by the registered export 
producer with the prior approval of the Board and the concurrence 
of the Department of Public Works, Transportation and Communi- 
cations or any appropriate government agency, such as portworks, 
waterworks, aircraft landing facilities, roads and bridges leading 



frorrl the plant: to a loading paint or to a national highway or pOb- 
hc.iun, and other similar projects that are normally undertaken by 
the government: Provided, That the title to all such infrastructure 
works shall upon completion, be transferred to the Philippine 
Government; Provid~~d, lirrther, That should the registered export 
producer undertake necessary maintenance work on such infra- 
structure works with the prior approval of the Board, as similar 
incentive shall be pven to it in an amount equivalent t o  t h ~  cost 
of such necessary maintenance. 

I ( 1 ) )  Whenever a registered export producer or export trader 
shall use a new brand name for an export product that distinguishes 
11: from products manufactured ox processed outside the Philippines, 
the Board shall grant the registered export producer directly 
exporting its product or export trader who export the same an 
addltiond incentive in the form of either (I) a net operating loss 
carry-over as provided for in Section 7, paragraph (c) of Republic 
Act Numbered Fifty-One Hundred Eighty-Six, known as the In- 
vestment Inc~ntives Act; or (2) an additional deduction from 
taxable income equivalent to one per cent ( 1 % ) of the increment 
of  its export sales during the year in which the incentive is claimed 
to the  expod sales of the preceding year; Provided, That the regs- 
tered export producer or export trader shall choose at the time of 
applying for said additional incentives which of the two incentives 
he pxefers to enjoy, and such choice shall be binding." 

SECrI'ION 13. All Acts, Executive Orders, Administrative Orders, Rules 
and Regulations or parts thereof inconsistent with the provisions of this 
Decree are hereby repealed or modified accordingly. 

SECTION 14. Effectivity. -- - This decree shall take effect immediately 
upon its approval. 

Done in the City of Manila, this 19th day of June, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
By the President: President 

Republic of the Philippines 
(SGD.) ALEJANDRO MELCHOR 

Executive Secretary 
0 - 

PRESIDENTIAL DECREE NO. 501 

AMENDING CERTAIN PROVlSIONS OF PRESIDENTIAL DECREE NUM- 
BER ONE HUNDRED SEVENTY-FIVE, ENTITLED "STRENGTHEN- 
ING THE COOPERATIVE MOVEMENT", RELATING TO THE REGU- 
LATORY POWERS OF THEDEPARTMENTOFLOCALGOVERN- 
MENT AND COMMUNITY DEVELOPMENT OVER COOPERATIVES. 

WHEREAS, under Republic Act No. 6038 which governs electric coope- 
ratives, and Presidential Decree No. 40 and Letter of Instructions No. 38, the 



primary power and responsibility of promoting, organizing, registering, I I 
assisting and regulating electric cooperatives is vested in the National Elect- 
rification Administration; 

WHEREAS, Presidential Decree No. 175, entitled "Strengthening the 
Cooperative Movement" however, repealed all past cooperative laws and 
vested in the Department of Local Government and Community Develop- 

\ 
ment the full authority to promulgate rules and regulations to govern the 
promotion, organization, regstration, regulation and supervision of all types 
of cooperatives; 

WHEREAS, there is an imperative need to exclude electric cooperatives 
from the operation of Presidential Decree No. 175 in consonance with pre- 
sent developmental plans in the light of the government's policy accelerating 
the development of rural electrification by converting the National Electrifi- 
cation Administration into a national corporation. 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution do here- 
by order and decree. 

SECTION 1. Section 8 of the Presidential Decree No. 175 is hereby 
amended to  read as follows: 

"Section 8. Powers of Regulatory Agency. The Department of Local 
Government and Community Development through the Bureau of Coopera- 
tives Development is vested with full authority to promulgate rules and regu- 
lations to  govern the promotion, organization, registration, regulation and 
supervision of all types,of cooperative except electric cooperatives which shall 
remain under the regulation and supervision of the National Electrification 
Administration under the provisions of Republic Act No. 6038 on conjunc- 
tion with Presidential Three  No. 40 and Letter of ~nstkct ions No. 38. 
Specifically, it shall have the following powers: 

(a) To call on any office, agency, instrumentality or individuals be- 
longing to  the government or private sector for such assistance as may be 
needed. 

(b) To register new cooperatives, re-register existing cooperatives and 
regulate and supervise the following types of cooperatives. 

1) Barrio Associations which shall have the provisional status of a 
cooperative and serve the requirements of Presidential Decree No. 27 in the 
issuance of certificates of land transfers; 

2) Local or primary cooperatives which shall be composed of natural 
persons and/or barrio associations; 

3) Federations which shall be composed of cooperatives which may 
or may not perform business activities; and 

4) Unions of cooperatives which shall not perform any business 
activities. 

Provided, that in the case of re-registration, the cooperative shall file its 
application or petition for re-registration within a period of six (6) months 



from the date of promulgation of this Decree, and its corporate existence 
shall be deemed t o  continue until the application or petition is approved or 
denied; and Provided, further, that for purposes of re-registration, Section 2 
and b [a) hereof shall not be applicable to  existing cooperatives which do not 
meet the qualification requirements provided for in this Decree. 

c )  To determine the manner and extent by which powers, privileges, 
assistance and support granted to cooperative provided by this Decree shall 

I be exercised or enjoyed by cooperatives; 

d) To suspend the operation or cancel the registration of any coope- 
rative after hearing and when in its judgment and based on findings, such 
cooperative is operating in violation of this Decree, rules and regulations, 
existing laws as well as the by-laws of the cooperative itself; 

e )  To liquidate and to  determine disposal of assets and settlement of 
liabilities of any cooperative which has been inoperable, inactive or defunct 
or any cooperative violating the penal provisions herein provided; 

I f )  To recommend charges to  be filed against any official of any coo- 
I perative who has committed crimes a p n s t  the cooperative who has violated 

the penal provisions herein provided; and to establish rules and regulations 
governing the suspension and/or expulsion of any member of a cooperative; 

g) To cgndone the principal and/or accumulated interest on past due 
producbon and/or farm improvement loans extended by the Agricultural 
Credit and Cooperative Financing Administration and the Agricultural Credit 
Administration to  farmer members of agricultural cooperatives, and to  au- 
thorize writing off of bad debts or bad accounts of agricultural cooperatives 
arising from Ioans granted by the Agricultural Credit Administration subject 
to  the rules and regulations to be promulgated jointly by the Department of 
Local Government and Community Development and Department of Finance. 

h )  To recommend charges to be filed against non-farmers who through 
misrepresentation have secured loans from the Agricultural Credit and Coope- 
rative Financing Administration or the Agricultural Credit Administration 
through agricultural cooperatives; 

I i )  To authorize the collection by barrio associations and cooperatives 
paat due loans granted by the Agricultural Credit and Cooperative Financing 
Administration or the Agricultural Credit Administration on a commission 
basis; and 

j) To authorize cooperatives to collect amortizations on lands under 
Presidential Decree No. 27. 

Section 2. This Decree shall take effect immediately. 

Done in the City of Manila, this 28th day of June, in the year of Our 
Lord, nineteen hundred and seventy-four. 

By the President: 

(SGD.) ALEJANDRO MELCHOR 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

Executive Secretary 



PRESIDENTIAL DECREE NO. 508 

PROVIDING GUIDELINES FOR THE DEVELOPMENT AND UTILIZATION 1 
OF SMALL OR StJB-COMMERCIAL DEPOSITS OF NATURAL MARSH 
GAS OR METHANE GAS IN THE PHILIPPINES, AND GRANTING GRA- 
TUITOUS PERMITS THEREFOR. 

WHEREAS, natural marsh gas or methane gas in small subcommercial 
deposits abound throughout the country; 

WHEREAS, the development and utilization of said natural marsh gas 
or methane gas is in accordance with the policy of the government to develop 
other sources of energy; 

WHEREAS, the development and utilization of these natural marsh gas 
or methane gas deposits do not require huge capital investments and highly 
specialized technical knowledge; and consequently are easier to develop; 

WHEREAS, the Government must open these deposits for development 
and utilization and'encourage their development and utilization; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution, do 
hereby decree and order as part of the law of the land the following: 

SECTION 1. All small or sub-commercial natural marsh gas or methane 
gas deposits found in any public or private lands, not exceeding 1000 feet in 
depth and not associated with crude oil deposit, within the territorial limits 
of the Philippines which are within free areas, national reserve areas, in any 
other areas not covered by valid and subsisting petroleum exploration or 
exploitation concessions, ow by service contracts entered with the Govern- 
ment under Presidential Decree No. 87, may be developed for household use 
or utilized for small-scale industrial development. 

SEC. 2. Any citizen of the Philippines, of legal age, having the capacity 
to contract and not convicted of any offense involving moral turpitude, or 
any association of individuals in the form of partnership or corporations duly 
organized and constituted under the laws of the Philippines, and at least 
sixty percent ( 60 % ) of the capital of which is and shall at all times be held 
and owned by citizens of the Philippines, may apply for a gratuitous permit 
to undertake the development and utilization of small or sub-commercial 
deposits of natural marsh gas or methane gas. 

SEC. 3. An application for a gratuitous permit shall be filed with the 
Director of Mines, Manila, paying therefor a filing fee of P20.00. Upon com- 
pliance with all the requirements relative thereto, a permit shall be issued by 
the Director of Mines after which the pennittee shall start the development 
and utilization of the gas deposits found within the area of his permit for 
household use or for small scale industrial development. A permitteeshall in 
no case be entitled to more than one (1) permit for every petroleum region at 
any one time. 



The area to be covered by a gratuitous permit application shall be not 
more than twenty (20) hectares, in a block rectangular in shape, and as much 
as possible the larger sides of the rectangule shall not be more than five times 
the shorter sides. 

SEC. 4. A permit area may be validly converted by a subsequent petrol- 
eum exploration concession granted under the Petroleum Act of 1949, as 
amended, or by service contract entered with the Government under Presi- 
dential Decree No. 87, but no gratuitous permit shall be issued by the Direc- 
tor of Mines on an area already covered by an existing permit or lease granted 
under Republic Act No. 5092, and in accordance with the rules and regula- 
tions promulgated thereunder and on any area where natural gas or methane 

I gas depmits are more than 1000 feet deep or when these deposits are associa- 
ted with crude oil. 

SEC. 5. The permittee ahall have the nght to enter any private land co- 
vered by his permit to conduct work thereon. If, however, the owner of such 
private land or its legal occupant denies him such right, he may apply for per-- 
mission to enter such land, and upon posting such bond as may be fixed by 
the Director of Mines shall be issued an order allowing him such right 
pending the final determination of the proper amount that shall be paid by 
the permittee to  the landowner or legal occupant. 

SEC. 6. The permittee shall conduct operations on the area covered by 
his permit, a monthly operations of which shall be submitted by him to the 
Director of Mines for record and information. 

SEC. 7. The tenn of this pennit shall be for a period of two (2) years 
from the issuance thereof, renewable for another like period upon compliance 
with the terms of the permit. Should production be attained within the four 
(4) year period, the permit may be extended for a series of 2 year period each 
but in no case to exceed a total of fourteen (14) years, if warranted by conti- 
nuing gas production. Failure, hawever, of the permittee to conduct opera- 
tions on the area within one (1) year shall be a cause for the cancellation 
of hls permit. 

SEC. 8. The Director of Mines is hereby authorized to assume jurisdic- 
tion and is charged with carrying out these guidelines to the end that the 
utilization and development of these gas deposits shall be duly encouraged 
and properly regulated. 

He shall prescribe the terms and conditions of the gratuitous permit to 
be issued, and the necessary spplication form therefor. 

SEC. 9. As used herein, the following terms shall have the following 
respective meanings: 

(a) Natural Marsh Gas or Methane Gas -light, odorless, colorless, and 
inflammable gaseous hydrocarbon, occurring naturally as a product of decom- 
position of organic matter in maxshes and mines. 

(b) Free Areas - all lands within the territorial limits of the Philippines 
excluding those submerged beneath bays, lakes, rivers or lagoons, but which 
are not within the, or including, national reserve areas, petroleum reservation, 
or covered by valid and existing exploration or c:xploitation concessions, or 
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petroleum drilling leases acquired under the Petroleum Act (Act No. 2932), 
or of petroleum mining claims located and held under the Act of Congress of 
July 1, 1902, as amended. 

(c) National Reserve Areas - areas which have been included in any 
exploration or exploitation concession but which have been subsequently 
given up by the concessionaire voluntarily or in accordance with the require- 
ment of Article 50 and 53 of the Petroleum Act of 1949, as amended; or 
atreas covered by exploration or exploitation concession which have expired 
or have been cancelled; or areas which have been included within any of the 
two kinds of concessions hut which are found to be in excess the maximum 
areas allowed by the Petroleum Act on 1949, as amended, for such concessian. 

(d) Permittee - a person, association, partnership or corporation who 
is a holder of a gratuitous permit to develop and utilize natural marsh gas or 
methane gas. 

SEC. 10. This decree shall take effect immediately. 

DONE in the City of Manila, this 16th day of July, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the President: 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 

PRESIDENTIAL DECREE NO. 51.2 

DECLARING PROSPECTING AND OTHER MINING OPERATTONS OF 
PUBLIC USE AND BENEFIT AND ESTABLISHING THE BASIS AND 
PRESCRIBING THE RULES AND PROCEDURES RELATIVE TO ACQUI- 
SITION AND USE OF SURFACE RIGHTS IN MINERAL PROSPECTING, 
DEVELOPMENT AND EXPLOITATION, AND PROVIDING PROTECT- 
ION AND COMPENSATION TO SURFACE OWNERS. 

WHEREAS, the total efforts being exerted by the Government to en- 
colzrage and accelerate the development of our mineral resources is some- 
times snagged or hampered by the difficulties and delays in securing surface 
rights under existing laws and regulations for the entry into privat~ lands for 
purposes of prospecting, location, exploration, development and exploitation 
of mining claims, due to the frequent and, at times, unreasonable objections 
on the part of owners and occupants of private lands; 

WHEREAS, it is desirable that there should be incentives and encourage- 
ment given to surface right owners and occupants to grant the necessary 
entry permit for mineral prospecting, location, exploration, development, 



and exploitation, and 

WHEREAS, in order t o  achieve full and accelerated mineral resources 
development and to provide necessary protecdon to  private land owners and 
occupants, a new system of surface rights acquisition and use by mining 
prospectors and claimants has to  be provided; 

NOW, THEREFORE, 1, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution, do 
hereby decree and order as part of the law of the land the following: 

SECTION 1. Mineral prospecting, location, exploration, development 
and exploitation is hereby declared of public use and benefit, and for which 
the power of eminent domain may be invoked and exercised for the entry, 
acquisition and use of private lands: Provided, That any person or entity 
acquiring any option or nght on such land after the first publication of the 
notice of any mining lease covering such land shall not be entitled to the 
compensation herein provided. 

SEC. 2. Subject to prior notification, prospectom or claimants of mine- 
ral lands shall not be prevented from entry into private lands by surface 
owners and occupants when prospecting or exploring therein: Provided, That 
any damage done to the property of the surface owner shall be properly 
compensated: Pro]) ided, further, That to guarantee such compensation to 
the surface owner, the prospector or claimowner shall post a bond with 
the Bureau of Mines in an amount to be fixed by the Director of Mines 
in an amount to be fixed by the Director of Mines baaed on the type of 
property and the prevailing price of lands in the area where prospecting 
and other mining activities are to be conducted and with surety or sureties 
satiufactory to the Director of Mines. The decision of the Director of Mines 
may be appealed within five (5) days from receipt thereof to the Secretary 
of Natural Resources, whose decision ahall be final. 

SEC:. :3. The owner of a titled property within which mineral develop- 
ment or exploitation is undertaken shall be entitled to at least one-third 
(113 I of the total royalty due the claim- owner from the operator based on 
the prevailing standard royalty in the area where said mining operation is 
being underlaken, or one percent (1 % ) of the value of the gross output of 
minerals therein where there is no prevding standard royalty or in any other 
case where no royalty payment is involved or has been, arranged: Provided, 
That such landowner may choose to receive payment for any damage caused 
to hls property and compensation for his land at the prevailing market price 
or assessed value, whichever is higher, plus five per cent (6  % I of the royalty 
due the claimowner on the value of gross output of metallic minerals therein: 
Provided. further, That if the right of the surface owner to  his land is based 
on incomplete land titles, as homesteads, sales, leases and other forms of 
land rights not perfected under the torrens system, the surface right cornpen-- 
satiorl shall be one-fifth (115) of the total royalty due the claimowner from 
the operator, or damages and payment of the land plus three per cent (3 % ) 
of the royalty due the said claimowner, or six-tenths of one percent (1 % ) of 
the value of gross output as above stated: Provided, finally, That the rate of 
royalty herein set shall apply only in cases of the exploration, development 



and exploitation of metallic ores. Metallic ores shall be those containing me- 
tals, such as gold, copper, silver, iron, nickel and other minerals which the 
Director of Mines may determine as such by regulation. 

SEC. 4. Government reserved lands for purposes other than mining 
shall be open to  prospecting by filing an application therefor to  the agency 
supervising the reserved lands, through the Director of Mines, subject always 
to compliance with pertinent laws and rules and regulations covering such 
reserved lands: Providrd, That such applications shall be acted upon within 
(30) days: Provided, JLrther. That in such cases the compensation due the 
surface owner shall accrue equally between the supervising agency and the 
Bureau of Mines as part of their Special Funds, to be disbursed for conserva- 
tion measures. 

SEC. 5. The Director of Mines with the approval of the Secretary of 
Natural Resources shall issue the necessary rules and regulations to -imple- 
ment and put into effect the provisions of this Decree. 

SEC. 6. All provisions of existing decrees, laws, orders, rules and regula- 
tions or parts thereof in conflict or inconsistent herewith are hereby repealed 
or modified accordingly. 

SEC. 7. This Decree shall take effect immediately. 

Done in the City of Manila, this 19th day of July, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FEREINAND E. MARCOS 
President 

Republic of the Philippines 
By the President: 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 

PRESIDENTIAL DECREE NO. 527 

GRANTING AUTHORITY TO THE NATIONAL ECONOMIC AND DEVE- 
LOPMENT AUTHORITY TO SET MLNIMUM PRICES OF COCONUT OIL, 
COPRA AND OTHER COCONUT PRODUCTS AND BY-PRODUCTS 

WHEREAS, the economic well-being of a major part of the population 
depends to  a large extent on the viability of the coconut industry and its 
improvement in the area of production and marketing; 

WHEREAS, to  protect coconut farmers, there is a need to  regulate and/ 
or fix the minimum prices at which copra and other coconut products and 
by-products may be purchased from coconut farmers, as well as minimum 
export prices for copra, coconut oil and other coconut products and by-pro- 
ducts. 



N O W ,  THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution, do 
hereby order and decree as follows: 

SECTION 1. That the National Economic and Development Authority, 
motzl proprio or upon recommendation of the Philippine Coconut Authority, 
may Six the minimum prices that may be paid t o  coconut farmers for copra 
and other coconut products, as well as minimum export prices for copra, 
coconut oil and other coconut products and by-products whenever the 
national ~nterest so requires taking into consideration cost of production, 
transportation, marketing and other relevant factors. 

SE(:'.. 2. That the Natlonal Economic and Development Authority is 
hereby authorized t o  prohibit the export from the Philippines of copra, 
coconut oil arid other coconut products and by-products at prices below the 
minimum export prices that may be fixed in accordance with the provision 
of the preceding a section. 

SEC. 3. 'I'hat Government agencies and instrumentalities, including the 
Central Bank o f  the Philippines, the Philippine Coconut Authority and the 
Bureau of Customs shall not issue export licenses and permits for the export 
of copra. coconut oil and other coconut products and by-products a t  prices 
below the  minimum export prices that may be fixed by the National Econo- 
mic and Development Authority pursuant t o  the authority granted in Section 
1 hereof 

SEC:. 4. That the Natlonal Economic and Development Authority is 
hereby authorized t o  issue rules and regulations necessary to  implement the 
provisions of this necree. 

SEC:. 5. 'That any penon who shall violate the provisions of this Decree 
and any rule or regulation that may be issued by the National Economic and 
Developrrlent Authority pursuant t o  the authority, granted in ihe preceding 
section shall, upon conviction, be punished by a fine of not more than twen- 
ty thousand pesos (P20,000.00) and/or by imprisonment of not more than 
five years: Provided, That in the case of corporations, partnerships, associa- 
tions or  conipanies the President, Manager or Administrator or the person 
who has charge of the administration of the business shall be criminally xes-- 
ponsible f o r  any violation ol' this Decree or of the rules and regulations that 
may be promulgated by the Natlonal Economic and Development Authority 
pursuant to the authority in the next preceding section. 

SEC. 6. Any provision of law in conflict herewith is revoked or amended 
accordingly. 

SEC. 7. This Decree shall take effect immediately. 
Done in the City of Manila, this 2nd day of August, in the year of Our 

Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

By the President: Republic of the Philippines 
(SGL).) ALEJANDRO MELCHOR 

Executive Secretary 



PRESIDENTIAL DECREE NO. 535 

PROVIDING FOR A COMPREHENSIVE INVESTMENT INCENTIVE 
PROGRAM FOR THE TOURISM INDUSTRY. 

WHEREAS, there is need to encourage and hasten the establishment of 
hotel and other tourist oriented facilities necessary to meet the requirements 
of the tourist traffic; 

WHEREAS, there is need to align incentives and requirements of Tour- 
ism Projects in line with the specific needs of the tourism industry; and 

VHEREAS, it is realized that foreign investment and financing is 
required to meet the financial requirements of the mid industry; 

NOW, THEREFORE, I, FERDINLZND E. MAHCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution, do 
hereby decree and order as follows: 

SECTION 1. Titlc - This Decree shall be known and cited as the "Tour- 
isrr Incentives Program of 1974. " 

SECTION 2 .  Declarution o ~ f .  Policy - It is the policy of the State to  
encourage and promote tourism in the Philippines, particularly, in providing 
servlces to foreign tourists and traveilers, in order to increase foreign ex- 
change earnings and to hasten the economic development of the nation. 

SECTION 3 .  11Pfi'nition o f  Terms. -- For purposes of this Decree: 

(a) "Philippine Tourism Authority" or simply "Autnority" shall mean 
the Philippine Tourism Authority as defined in its charter, Presi- 
dential Decree 189. 

(b) "Registered Tourism Enterprise" shall mean a person, corporation, 
partnership or other entity organized and existing under the Phil- 
ippine Constitution registered with the Authority in accordance, 
with this Decree and engaged in or proposing to engage in render- 
ing services to foreign tourists and travellers covered by the Tour- 
ism Priorities Plan and subject to the guideliiles prepared by the 
Department of Tourism. 

SECTION 4 .  Tourism Priorities Plan Not later than the end of Janua- 
ry of every year the Department of Tourism shall submit to the President 
through the National Economic and Dcveloprnent Authority a Tourism Prio- 
rities Plan setting forth the tourism activities to be encouraged and given 
priority and the tourism facilities required to  supply the needs of foreign 
tourists and travellers. Incentives shall be made available to these projects. 

SECTION 5 .  Incbentives for Investors - In addition to the incentives 
provided under this Decree, investors in registered tourism enterprises or pro- 
jects shall enjoy the basic rights and guarantees set forth in Section 4 of Re- 
public Act No. 5186, otherwise known as the Investment Incentives Act. 

SECTION 6 .  C7onditions for llvuilment o f  Tourism Incentives -- 

(a) No registered tourism enterprise shdl be entitled to any incentive 



under this Decree until its registration shall have been approved by 
the Authority, which approval shall retroact to  the date of filing of 
the application for registration. 

(b) To be entitled to  registration, an applicant must satisfy the Autho- 
rity - 
(1) that in case the applicant is a natural person, that he is a citi- 

zen of the Philippines; and in case the applicant is a part- 
nership or other association, that it is organized under Philip- 
pine laws and that at least 60 % of its capital is owned and 
controlled by citizens of the Philippines; ox in case of a corpo- 
ration or a cooperative, that it is organized under Philippine 
laws and that 60 % of the capital stock outstanding and en- 
titled to  vote is owned and held by Philippine nationals as de- 
fined in Section 3(f) of Republic Act No. 5186, and at least 
60 % of the members of the Board of Directors are citizens 
of the Philippines; 

(2) that applicant before engaging in any of the activities reserved 
by the Constitution or statutes to Filipino citizens or corpora- 
tions owned and controlled by Filipino citizens applicant 
shall first comply with the requirements of the Constitution 
or statutes; and 

(3) that if the applicant will engage in an activity other than that 
for which it is regstered, it undertakes to install an adequate 
accounting system to  segregate the investments, revenues, 
sales, receipts, purchases, payrolls, costs, expenses and profits 
and losses of the registered operations. 

(c) In the case of registered tourism enterprises located in or whose 
sphere of activity is in Greater Manila, an average of seventy per- 
cent (70 % ) of its revenue must be in foreign currency, never 
falling below fifty percent (50 % ) in any given year within the 
period for which the incentives are granted and in the case of re- 
gstered tourism enterprises located outside Greater Manila, or 
whose sphere of activity is outside the same, an average of fifty 
percent (50 % ) of revenues shall be in foreign currency, never 
falling below thirty-five percent (35 % ) in any gven year within 
the period for which incentives are granted. 

(,d) Upon receipt of the application for registration, the Authority shall, 
within thirty (30) days, notify the applicant of all pertinent re- 
quirements not complied with and it shall act on said application 
within sixty days after submission thereof. 

SECTION 7. Joint Regstration - In cases where the hotel owners are 
not the hotel operators, both shall be allowed to  regster on a joint basis: 
Provided, That the hotel operators do not merely lease the hotel building or 
facilities from the owners; and Provided, further, That the granting of incen- 
tives will not result in additional benefits to both or to one if treated as a 
single registered tourism enterprise. 



SECTION 8, Incentives Available to a Registered lburisrn Enterprise - 

(a) Fifty percent (50 % ) of foreign exchange emned in the first five 
years from the start of operations shall be deductible from net tax- 
able income, subject to  other provisions of Section 10 of Republic 
Act No. 6135 and rules and regulations to  be promulgated by the 
Authority. 

(b) A net operating loss incurred in any of the firat ten years of opera- 
tion shall be carried over as a deduction from taxable income for 
six years following such loss as provided for in Section 7(c) of 
Republic Act No. 51F6. 

(c) A tax credit shall be granted for taxes withhold on interest pay- 
ments on foreign loans as provided for in Section 7(f) of Republic 
Act No. 5186 and defined under Section 3 thereof. 

(d) Exemptions from real estate taxes on land improvements and 
buildings shall be granted for the first five years from the start of 
operations. 

(e) Importations of machinery and equipment, and spare parts shipped 
with such equipment shall not be subject to  tariff duties and com- 
pensating tax within seven years from the date of registration with 
the Authority subject to  the other provisions in Section 7(d) of 
Republic Act No. 5186. 

(f) A tax credit equivalent to one hundred percent of the value of the 
compensating tax and customs duties that would have been paid on 
machinery and spare parts had these items been imported shall be 
given to  the registered tourism enterprise who purchases machinery, 
equipments and spare parts from a domestic manufacturer, and 
another tax credit equivalent to fifty percent thereof shall be given 
to the said manufacturer subject to other provisions in Section 7(e) 
of Republic Act No. 5186, and defined under Section 3(j) thereof. 

(g) Undistributed profit or surplus which a registered tourism enter- 
prise reinvests shall be allowed as a deduction from its taxable 
income in the year such reinvestments were made, subject t o  other 
provisions of Section 7(h) of Republic Act No. 5186, to the extent 
of: 

( i )  50 % for expansion of registered tourism facilities within the 
Greater Manila Area; 

(ii) 75 % for expansion of registered tourism facilities outside of 
Greater Manila; 

(iii) 75 % for the expansion of existing registered tourism facili- 
ties in Greater Manila t o  additional facilities outside of Great- 
er Manila. 

SECTION 9.  Incentives to Philippine Nationals Investing in Registered 
Tourism Enterprises Qualified Herein. 

(a) An investment allowance shall be permitted as a deduction from 



the investor's taxable income to the extent of his actual investment 
but not to  exceed ten percent thereof as provided for in Section 
6 (a)of Republic Act No. 5186. 

(b) Exemption from income tax on the portion of the gains realized 
from the sale, disposition, or transfer of capital assets equal to the 
p o h o n  of the sale proceeds that is invested in new issues of stock 
of, or in the purchase of stock owned by foreigners, in registered 
tourism enterprises, within six months from the date the gains were 
realized, subject to the other provisions of Section 6(b) of Republic 
Act No. 5186. 

SECTION 10. incentives to Foreign Nationals Investing in Registered 
Tourism Enterprises Qualified Herein, - Exemption from withholding tax 
on dividends remitted abroad to foreign investors shall be granted. 

SECTION 11. Other Incentives - Provisions on Section 10, 11, and 1 2  
of Republic Act No. 5186 shall also be applicable to  firms registered under 
this Decree. 

SECTION 12.  Suspension or Cancellation ofincentives - The incentives 
provided for in this Decree may be suspended or cancelled in accordance with 
Section 13 of Republic Act No. 6136. 

SECTION 13. Tourism Enterprises Registered Under Republic Act No. 
6135 --- Any enterprise registered under Republic Act No. 6135 at the time 
of the promulgation of this Decree shall continue to be governed by provi- 
sions of said Act and shall be considered automatically registered under the 
provisions of this Decree: Provided, That the incentives available undersec- 
tion 8(b), 8(e) and 8(f) herein shall only be applicable and shall be given 
prospective effect from the date of its reptration under this Decree: Pro- 
vided, further, That enterprises repistered under Republic Act No. 6135 not 
yet in operation upon the promulgation of this Llecree may avail of all incen- 
tives granted herein by subsequent registration under the provisions of this 
Decree: Provided, furthermore, That all other incentives herein shall only be 
applicable to  expansion of registered capacity. 

SECTION 14, App1it.ahilit.y to Existing Tourism Enterprises - An enter- 
prise which satisfies the requirements for registration specified herein, which 
at the time of promulgation of this Decree has not been registered under Re- 
public Act No .  6135, shall be entitled to  registration under this Decree as to 
its existing capacity. Similarly, an investor in such an existing enterprise shall 
be entitled to benefits and incentives to the extent of this present investment: 
Provided, That the application is filed while the area is still in the Tourism 
Priorities Plan: Provided, further, That the benefits of this Decree, so far as 
may be applicable to such existing enterprises, shall be given prospective 
effect only from the date of registration: Provided, furthermore, That the in- 
centives applicable shall only be those covered by Section 8(a), 8(b), 8(e) and 
8(f) and, in the case of expansion of existing capacity, all other incentives 
shall be applicable only with respect to the expanded capacity. 

SECTION 15. Certijicution of Registration - All tourism enterprises re- 
gistered under this Decree shall be issued a certificate of registration under 



the seal of the Philippine Tourism Authority and the signature of its Chair- 
man and/or such other officer or employee of the Authority as it may empo- 
wer and designate for the purpose. The certificate shall be in such form and 
style as the Authority may determine and shall state, among other things: 

(a) The name of registered tourism enterprises; 

(b) The preferred area of investment in which the registered tourism 
enterprise is proposing to  engage; 

( c )  The nature of the activity it is undertaking or proposing to  under- 
take, and the registered capacity of the enterprise; and 

(d) The other terms and conditions to be observed by the registered 
tourism enterprise by virtue of the registration. 

SECTION 16. Implementing Agency - The Philippine Tourism Author- 
ity shall issue mles and regulations as may be necessary for the proper irnple- 
mentation of the provisions of this Decree within 60 days after its approval. 
Such rules and regulations shall be effective 30 days after their publication 
in two (2) newspapers of general circulation in the Philippines. 

SECTION 17. Penalfiovisions - The penalties shall be as those provided 
for in Section 19 of Republic Act No. 6135. 

SECTION 18. Repealing m u s e  -- All laws, decrees, orders, rules and 
regulations or provisions thereof inconsistent with this Decree are hereby 
modified or repealed immediately. 

SECTION 19. Effectivity - This Decree shall take effect immediate- 
ly. 

Done in the City of Manila, this 9th day of August, in the year of Our 
Lord, nineteen hundred and seventy-four . 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the President: 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 

PRESIDENTIAL DECREE NO. 642 

AMENDING PRESIDENTIAL DECREE NO. 264, CREATING THE PHILIP- 
PINE AMANAH BANK. 

WHEREAS, Presidential Decree No. 264, dated August 2, 1973 was 
designed and intended principally to  rehabilitate, develop, expand and pro- 



mote the socio-economic conditions of the economically depressed provinces 
of Mindanao, partic-darly in the Muslim provinces of North Cotabato, Mag- 
uindanao, Sultan Kudarat, Lanao del Norte, Lanao del Sur, Sulu, Tawi-Tawi, 
Zarnboanga del Norte, and Zmboanga del Sur, and to  provide more opportu- 
nities md incentives to  the Muslim citizens of the Philippines, in actively and 
sincerely participating and getting involved in community development and 
nation-building; 

WHEREAS, in order to render more effective the foregoing intentions 
and objectives of this Decree, it is necessary that the religious beliefs and 
practices of the Muslim citizens of the Philippines, be followed and respected, 
unless otherwise it is contrary to  law, good morals and public policy. 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution, do 
hereby amend Presidential Decree No. 264, as follows: 

SECTION 1. Section 1 of Presidential Decree No. 264, creating the Phil- 
ippine Amanah Bank, is hereby amended to  read as follows: 

"SECTION 1. Purposes, Name, Domicile and Basis. To provide credit, 
commercial, development and savings banking facilities at reasonable terms 
to  the people of the primarily Muslim provinces of Mindanao, pnncipdly, 
the provinces of North Cotabato, Maguindanao, Sultan Kudarat, Lanao del 
Norte, Sulu, Basilap, Zamboanga del Norte, Zarnboanga del Sur and Palawan 
for the establishment, acquisition, development and expansion of agricultu- 
ral, commercial and industnal enterprises, there is hereby created a body 
corporate to be known as the Philippine Amanah Bank, which shall have its 
principal place of business at Zamboanga City and shall exist for fifty years. 

The Philippine Amanah Bank shall be based on the Islamic Concept of 
Banking, following the no-interest and partnership principles." 

SEC. 2. The third paragraph of Section 15 of the same decree is hereby 
amended to  read as follows: 

"All profits assigned as dividends to  the shares of the government, and 
all remiuning net profits of the bank after the payment of dividends to stock- 
holders other than the government of the Philippines, its agencies or instru- 
mentalities, if there is any, shall be transmitted to the Muslim Development 
Fund of the Philippine Amanah Bank." 

SEC. 3. All laws, decrees, orders, rules and regulations or parts thereof 
inconsistent with this Decree are hereby repealed or modified accordingly. 

SEC. 4. This Decree shall take effect immediately. 

DONE in the City of Manila, this 20th day of August, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 

By the President: 

(SGD.) ALEJANDRO MELCHOR 

President 
Republic of the Philippines 

Executive Secretary 



PRESIDENTIAL DECREE NO. 544 

AMENDING REPUBLIC ACT NUMBERED SIX THOUSAND THREE 
HUNDRED NINETY, AS AMENDED 

WHEREAS, it is the policy of Government to  increase food production 
as well as the income of agrarian reform beneficiaries; 

WHEREAS, agrarian reform beneficiaries are now being encouraged to  
engage in the production of multiple crop and in agricultural projects in 
order to maximize the utilization of their available land and labor resources; 

WHEREAS, rurd banks, the Philippine National Bank and other finan- 
cing institutions operating in rural areas are ideal outlets for the granting 
under supervised credit of the necessary loans to finance the multiple crops 
projects of agrarian ref o m  beneficiaries; 

WHEREAS, under supervised credit, the amount of loans granted by 
mrd banks and other financing institutions to their borrowers is determined 
by the actual needs and viability of the projects to be financed and the re- 
payment capacity of the borrowers; and 

WHEREAS, the P5,000 maximum loan they may be granted at any one 
time to a farmer-borrower as provided under Section 16 of Republic Act No. 
6390, is no longer realistic in view of the ri~ing cost of production inputs 
such as fertilizers, feeds, pesticides, medicines, etc. 

NOW, THEREFORE, I, FERDINAND E. MARCOS, by virtue of the 
powers in me vested by the Constitution and in order to help effect the de- 
sired changes and reforms in the social and economic structure of our society, 
do hereby order and decree the amendment of Republic Act No. 6390, as 
amended, as follows: 

SECTION 1. The first paragraph of Section sixteen of Republic Act 
Numbered Six Thousand Three Hundred Ninety, as amended, is hereby 
amended to read as follows: 

"Privileges and limitation of. Rural Banks. - The total amount of loans 
that may be granted at any one time to a single borrower under the preceding 
section shall be determined by the actual need and viability of the project to 
be financed and the capacity of the borrower to repay the loan at interest not 
exceeding twelve per cent per annum, excluding service fees and other 
charges." 

SECTION 2. The same act is hereby amended by adding the following 
section immediately after section seventeen thereof,which shall read as follow: 

"Section 17-A. Applicability to Other Financing Institutions. All privi- 
leges extended t o  rural banks under this Act, including guarantee coverage 
under the Agricultural Guarantee Fund, may likewise apply to the Philippine 
National Bank and other financing institutions granting loans under super- 
vised credit to  agrarian reform beneficiaries." 

SECTION 3. All Acts and part of Ach inconsistent with the provision8 
of this Decree are hereby repealed, amended or modified. 



SECTION 4. This Decree shall take effect immediately. 

DONE in the City of Manila, this 22nd day of August, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the President: 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 

PRESIDENTIAL DECREE NO. 650 

CREATING THE PHILIPPINE FOREIGN LOAN GUARANTEE CORPORA- 
TION, DEFINING ITS POWERS AND DUTIES AND FOR OTHER PUR- 
POSES. 

WHEREAS, there is a need to  supplement existing domestic financial 
resources, with borrowings from abroad in order to meet the country's 
economic development requirements; 

WHEREAS, such foreign obligations contracted by the private sector 
may need to be adequately guaranteed by government financial institutions; 

WHEREAS, the Development Bank of the Philippines, the Philippine 
Nahonal Bank, and the National Investment financial institut~ons presently 
offering guarantee coverage to such foreign obligations incurred by the pri- 
vate sector; 

WHEREAS, there is a felt need to expand the Philippine Government's 
guarantee coverage of foreign loans for the pnvate sector in order to  ensure 
the conlinuous entry of these resources into the economy; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution, do 
hereby order and decree: 

SECTION 1. Philippine Foreign Loan Guarantee Corporation. - 
(a) There is hereby created a body corporate to  be known as the Phil- 

ippine Foreign Loan Guarantee Corporation, hereinafter referred 
to as the Corporation, which shall have succession in its corporate 
name. The Corporation shall have its principal office in the Greater 
Manila Area. 

(b) The Corporation shall be deemed to be a wholly owned Govern- 
ment corporation and shall accordingly be subject to provisions of 



existing laws, rules and regulations applicable to Government- 
owned corporations not otherwige incon~ktent with the provisions 
of this Decree. 

SECTION 2. Primary Purpose. - The primary purpose of the Corpora- 
tion shall be to guarantee foreign loans, in whole or in part, grnnted to any 
domestic entity, enterprise or corporation, majority of the capital of which 
is owned by citizens of the Philippines. 

SECTION 3. Functions. - The Co~poration shall have the following 
functions: 

(a) To promote and facilitate the entry of foreign loans into the 
country for development purposes having special regard to the 
needs of export-oriented industries, industries registered with the 
Board of Investments, public utilities, and industries the prorn- 
otion of which is encouraged by government policy; 

(b) To meet requests from domestic entities, enterprises and corpora- 
tions to aseist them in the coordination of their development and 
expansion plans with a view to achieving better utilization of their 
resources; and 

(c) To provide technical assistance to the preparation, financing and 
execution of development or expansion programs, including the 
formulation of specific project proposals. 

SECTION 4, Corporate Powers. - The Corporation is hereby authorized 
to make contracts, to lease or own real and personal property, and to sell or 
otherwise dispose of the same to sue and be sued; and otherwise to do and 
perform any and all things that may be necessary or proper to  carry out the 
purpose of this Decree, or as are essential to the proper conduct of such 
operations. 

SECTION 5. Borrowing and other Miscelluneous Powers. - In addition 
to the powers specified elsewhere in this Decree, the Corporation shall have 
the power; 

(a) To borrow funds in foreign countries or in the Philippines with 
the approval of the President of the Philippines and subject to pertinent pro- 
visions of Republic Act No. 265, as amended, and Central Bank rules and 
regulations; 

(b) To buy and sell securities the Corporation has issued or guaranteed; 
(c) To underwrite, or participate in the underwriting of, securities 

issued by any domestic entity or enterprise for purposes consistent with the 
purpose of the Corporation; 

(d) To invest funds not needed in its operations; 
(e) To hold assets in foreign countries subject to Central Bank rules 

and regulations; and 
(f) To exercise such other powers and establish such rules and regula- 

tions as may be necessary and appropriate in furtherance of its purpose and 
functions; 

SECTION 6. Operating Principles. - The operations of the Corporation 
shall be conducted in accordance with the following principles: 



(,a) The operations of the Corporation shall principally facilitate for- 
eign loan financing of specific projects of domestic entities or enterprises. 
They may, however, include guarantees and counter guarantees for sign 
loans made by banks or other financial institutions or other suitable entities 
in order that the latter may finance specific development projects either by 
outright ban or guarantees. 

(b) In considering an application for a parantee, the Corporation shall 
pay due regard to the ability of the borrower to obtain guarantee facilities 
elsewhere on terms and conditions that the Corporation considers reasonable 
for the recipient, taking into account all pertinent factors; 

(c  j In guaranteeing a loan, the Corporation shall pay due regard to the 
prospect that the borrower will be in a position to meet its obligations under 
the loan contract; 

(,d) In guaranteeing a loan, ox in underwriting the sale of securities, 
the Corporation shall receive suitable compensation for its risk; 

(e) The Corporation shall take the necessary measures to ensure that 
the proceeds of any loan guaranteed by the Corporation are used only for 
the purposes for which the loan was granted and with due attention to  
considerations of economy and efficiency; 

( f )  The Corporation shall not guarantee a single borrower in an amount 
exceedmg the Corporation's subscribed capital stock nor shall the aggregate 
outstanding guarantee obligations of the Corporation exceed fifteen (15) 
t ime its subscribed capital stock plus surplus; 

ig )  When payment is made by the Corporation pursuant to a guarant- 
ee it has made, the Corporation shall be subrogated to any right, title, claim 
or cause of action belonging to the creditor; and 

(h) The Corporation shall be guided by sound banking principles and 
sound financial management in its operations. 

SECTION 7. Cbpitul Stock. - The initial authorized capital stock of the 
Corporation shall be One billion pesos (~1,000,000,000~ to be fully subs- 
cribed by We Government of the Republic of the Philippines. For this pur- 
pose. the sum of One billion pesos (P1,000,000,000) is hereby appropriated 
from any sums not otherwise appropriated in the National Treasury. The 
Board may increase the Authorized capital stock of the Corporation, subject 
to the approval of the President of the Philippines. 

SECTION 8.  Loans from Central Bunk. - The Central Bank of the 
Philippines may grant the Corporation loans and advances which it may need 
for ~ t s  operations secured by any assets which are defined as acceptable secu- 
rity by a concurrent vote of at least five (5) members of the Monetary Board. 

SECTION 9. Guarantee of National Government - The payment of 
obligations incurred by the Corporation under the provisions of this Decree 
is fully guamnteed by the Government of the Republic of the Philippines. 

SECTION 10. Board of Directors; Composition. - The powers and func- 
t i o n ~  of the Corporation shall be exercised by a Board of Directors, herein- 
after referred to as the Board, which shall be composed of five ( 6 )  members, 
as follows: 



(a) The Secretary of Finance, who shall be the Chairman of the Board, 
Whenever the Secretary of Finance is unable to attend a meeting of the 
Board, he shall designate an undersecretary to attend as his alternate, who 
shall not act as Chairman. 

(b) The President of the Corporation, who shall be the Vice-Chairman 
of the Board, shall assist the Chairman and act in his stead in case of absence 
or incapacity. 

(c) The Secretary of Industry. Whenever the Secretary of Industry is 
unable to attend a meeting of the Board, he shall designate an undersecretary 
to attend as his alternate. 

(d) The Director General of the National Economic and Development 
Authority. Whenever the Director General is unable to attend a meeting of 
the Board, he shall designate a deputy director general of the Authority to 
attend as his alternate. 

(e) The Solicitor General. Whenever the Solicitor General is unable to 
attend a meeting of the Board, he shall designate an mistant solicitor! general 
to attend as his alternate. 

SECTION 11. Powers of the Board. The Board shall have the authority: 

(a) To formulate policies to carry out effectively the provisions of this 
Decree; 

(b) To prepare and issue rules and regulations as it considers necessary 
for the effective discharge of the responsibilities and exercise of the powers 
~s lgned  to the Corporation under this Decree; 

(c) To direct the management, operations and administration of the 
Corporation; 

(d) On the recommendation of the President of the Corporation ap- 
point, fix the remunerations and other emoluments, and remove the person- 
nel of the Corporation: Provided, however, That positions considered by the 
Board to be policy-determining, primarily confidential or highly technical in 
nature shall not be subject to the Civil Service Law; and 

(e) To authorize such expenditures by the Corporation as are in the 
merest of the effective administration and operations of the Corporation. 

SECTION 12. Meetings. - The Board shall convene as frequently as is 
necessary to discharge its responsibilities properly, but shall meet at least 
once every two weeks. The Board may be convoked either by the Secretary 
of Finance or by the President of the Corporation. 

The presence of three (3) members shall constitute a quorum. 

All decisions of the Board shall require the concurrence of at least three 
(3) members. 

SECTION 13. Remuneration oj'Memben for Attending Meetings of the 
Board. --- The members of the Board or their respective alternates, except 
the President of the Corporation, shall receive a per diem of two hundred 
fifty pesos (P260.00) for every Board meeting attended. 

SECTION 14. President. - The chief executive officer of the Corpora- 
tion shall be the President who shall be appointed by the President of the 
Philippines, upon recommendation of the Board, for a term of six (6) yeare 



unless removed for cause or by reason of incapacity. No person shall be 
elected President of the Corporation unless he is a native-born Filipino citizen, 
at least forty (40) years of age, of good moral character and of unquestion- 
able ~ntegrity and responsibility, and who is experienced and of recognized 
competence in the fields of foreign loans and other international financial 
trtmsactlons, banking and law. He shall be assisted by such executive officials 
as may be necessary for the efficient operation of the Corporation. 

SECTION 15. Powers and Duties of the President. - The powers and 
duties of the President of the Corporation shall be: 

( a )  To prepare the agenda for meetings of the Board and to  submit for 
the consideration of the Board and policies and measures which he believes 
to be necessary to carry out the purposes and provisions of this Decree; 

(b) To execute and administer the policies and measures approved by 
the Board; 

jc) To direct and supervise the operations and internal administration 
of the Board. He may delegate certain of his administrative responsibilities 
to other officers of the Corporation, subject to the rules and regulations of 
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the Board; and 

(d) To exercise such other powers as may be vested in him by the Board. 
SECTlON 16. He~nlrnerution oj'the Presiderrt. - The salary of the Ptesi-- 

dent of the Corporation shall be fixed by the Board with the approval of the 
President of the Philippines. Until such salary has been so fixed, the President 
of the Corporation shall receive a salary of Sixty thousand pesos (P60,000) 
per unwum. The Board may authorize payment of allowances and other emo- 
luments to the President of the Corporation. 

SECTION 17. Othpr Officials and Ernplo.plees of the Corporation. - All 
officials and employees of the Corporation shall be appointed and removed 
by the Board, on recommendation of the President of the Corporation. 

SECTION 18. Asszstunce by Other Government Offices und C3rporc- 
tiuns. - Other Government offices and Government-owned and controlled 
corporations shall extend whatever assistance may be needed by the Corpura- 
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tion, ihcluding the detail of its officials and employees to the Corporation on 
a full-time or part-time basis under arrangements satisfactory to the Corpora- 
tion and the other Government offices or corporations concerned. Said offi- 
cials and employees may draw allowances and other emoluments fox such 
assignments, notwithstanding the provision of any law to the contrary. 

SECTION 19. .duditor. - The Chairman of the Commission on Audit 
shall act as the ex-officio Abditor of the Corporation and, as such, he is em- 
powered and authorized to  appoint a representative who shall be the Auditor 
of the Corporation and, in accordance with law, fix his salary, and to appoirlt 
and fix the salaries and number of the personnel to assist said representative 
in his work, hut in all cases subject to  the approval of the Board. The salaries 
and all other expenses of maintaining the Auditor's office shall be paid by the 
Corporation. The Audltor of the Corporation and personnel under him may 
be removed only by the Chairman of the Commission on Audit. 



The representative of the Chairman of the Cornmiasion on Audit must 
have at least ten (10) years experience as a certified public accountant. 

SECTION 20. Coordination of Policies. Unless otherwise specifically 
prescribed by this Decree, the Corporation shall coordinate its policies and 
operations with those of the Central Bank of the Philippines, National Eco- 
nomic and Development Authority , and Board of Investments. 

SECTION 21. Availability of Foreign Exchange. Subject to the provi- 
sions of Republic Act No. 265, as amended, particulariy Section 74 thereof, 
the Central Bank of the Philippines shall make available to the Corporation 
the necessary foreign exchange to enable it to  comply with its obligations 
incurred under this Decree. 

SECTION 22. Supervision and Examination by the Central Bank. - The 
Corporation shall be subject to the supervision and examination by the Cen- 
tral Bank of the Philippines in accordance with Republic Act No. 265, as 
amended, and Republic Act No. 337, as amended. 

SECTION 23. Applicability o f  Central Bank foreign exchange regula- 
tions. --- The guarantee operations and all other transactions of the Corpora- 
tion involving foreign exchange shall be subject to the applicable foreign ex- 
change regulations of the Central Bank. 

SECTION 24. Tax Exemptions. -- Notwithstanding the provision of any 
general or special law to  the contrary, the Corporation, its assets, property, 
income and transactions shall be exempt from all taxation and government 
fees and charges. 

SECTION 25. Non-applicability o f  WAPCO Standards and Scales. - The 
Corporation shall not be subject to  standards and salary scales prescribed by 
the Wage and Position Classification Office. 

LECTION 26. Applicability of  the Corporation Law and Civil Service 
Law. The provisions of the Corporation Law and Civil Senrice Law shall 
apply to the Corporation insofar as they are not inconsistent with the provi- 
sions of this Decree. 

SECTION 27. Repealing Clause. - All laws and executive orders and 
parts thereof inconsistent herewith are hereby repealed. 

SECTION 28. ,Ej;fectivity Clause. - This Decree shall take effect irnme- 
diatel y . 

DONE in the City of Manila, this 11th day of September, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

By the President: 

(SGD.) ALEJANDRO MELCHOR 
Executive Secretary 



PRESIDENTIAL DECREE NO. 579 

RATIONALIZING AND STABILIZING THE EXPORT OF SUGAR AND 
FOR OTHER PURPOSES. 

WHEREAS, the current worldwide shortage of sugar has brought about 
an increasingly speculative interest in sugar which has further induced uncer- 
tainty in its price especially in the world market; 

WHEREAS, the uncertain fluctuations in the price of sugar will expose 
the export of sugar to  risky speculation which will depress prices adversely 
affecting the profitability of the sugar industry and the foreign exchange 
earnings of the country; 

WHEREAS, in the interest of the national objective to promote public 
welfare, the government should take a direct and active role to protect the 
sugar industry and our national economy from the deleterious effects of 
speculative ventures with respect to sugar; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution, do 
hereby decree and order: 

SECTION 1. The Sugar Quota Administration shall from time to  time 
and commencing from the crop year 1973-74, re-allocate such portion of the 
total sugar production per crop year for export to the United States and 
world markets as may be necessary to  safeguard the sugar industry and thf 
national economy against contingencies brought about by speculative inter- 
est in sugar. 

In addition to  its powers under existing laws, the Sugar Quota Adminls- 
tration shall have the power to issue authorization for the export of sugar in 
accordance with the re-allocations provided for in the preceed~ng paragraph. 

SECYI"I'0N 2. To carry out the objective of the Decree, Ihe Philippine 
Exchange Company, Inc. may be authorized by the President of the Philip- 
pines to purchase sugar allocated for export to the U.S. and world markets in 
a quantity and at a price to be fixed in accordance with the rules and regul- 
a t ~ o n ~  that shall be established by the Sugar Quota Administration, the Phil- 
lppine National Bank. and the Department of Trade and approved by the 
Peadent  of the Philippines. 

SECTION 3. The Philippine National Bank shall finance these purchases 
of sugar frorn the following sources of funds: 

(a )  Foreign borrowings that the Bank is hereby authorized to obtain, 
for  and in behalf of the Philippine Exchange Company, Inc.; 

(bl Its ;ivailable loanable funds that it shall lend to  the Philippine Ex- 
change Company, Inc.; or 

( C  ) Proceeds from the rediscounting of loans or notes with the Central 
Bank of the Philippines. 

SECTION 4. To effectively implement the provisions of the preceding 
sect~on, loans or advances by the Philippine National Bank to  the Philippine 
Ext:llange Company, Inc. for the purpose directed in this Decree shall be 



exempt from the loan limits imposed in the charter of the said Bank. 
The Central Bank of the Philippines shall rediscount the loans or 

notes referred to  in paragraph (c) of the preceding section and shall grant 
the authorization or approval for the foreign borrowings that may be 
contracted by the Philippine National Bank authorized under paragraph (a) 
thereof. 

Foreign borrowings obtained under these provisions shall be exempt 
Prom any and all taxes, including withholding tax. 

SECTION 5. The Department of Trade and the Sugar Quota Adminis- 
tration shall extend full cooperation and assistance to the government agen- 
cies and entities herein mentioned in order to attain the objectives of this 
Decree and shall furnish them with such data and information as may be 
necessary for the effective international marketing of sugar. 

SECTION 6. The sugar so purchased by the Philippine Exchange Compa- 
ny, Inc. shall not be disposed of without the prior approval of the President 
of the Philippines. The Philippine Exchange Company, Inc. shall handle the 
export and shipment of such sugar to the U.S. and world markets. 

SECTION 7. The proceeds of the sugar trading operations of the Philip- 
pine Exchange Company, Inc. shall be used to  pay the liabilities to the Phil- 
ippine National Bank, or to  the foreign creditors of the Philippine Nation- 
al Bank from whom financing has been obtained. 

The Philippine Exchange Company, Inc. shall charge a commission of 
two and one-half (2-112 % ) per cent of gross sales, of which one (1 % ) per 
cent shall cover all its overhead expenses and the balance of one and one-half 
(1-112 % ) per cent shall be set aside as a fund for the "Sugar Development 
Program" of the Philippine National Bank. 

After deducting its commission of two and one-half (2-112 96 ) per cent 
of gross sales, the balance of the proceeds of sugar trading operations for 
every crop year shall be set aside by the Philippine Exchange Company, Inc. 
as profits which shall be paid to a special fund of the National Government 
subject to the disposition of the President for public purposes. 

SECTION 8. The profits realized by the Philippine Exchange Company, 
Inc. from the sugar trading operations authorized under this Decree shall be 
exempt from any and all taxes imposed by the National Government and its 
political subdivisions. 

SECTION 9. All laws, executive orders and administrative orders, rules 
and regulations inconsistent with the foregoing provisions are hereby repealed 
or amended accordingly. 

SECTION 10. This Decree shall take effect immediately. 

DONE in the City of Manila, this 12th day of Nov~mher, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGI).) FERLIINANI) E. MARCOS 
By the President: Prcs~dent 

(SGL). ) ALEJANDRC.) MELCHOR Republic of the Philippines 

Executive Secretary 



MALACAa ANG 
MANILA 

LETTER OF INSTRUCTIONS NO. 154 

ANNOUNCING WEAPPROVAL AND EFFECTIVITY OF THE ADDENDA 
TO THE SIXTH INVESTMENT PRIORITIES PLAN AND FOURTH EX- 
PORT PRIORITIES PLAN UNDER THE INVESTMENT INCENTIVES ACT 
AND EXPORT INCENTIVES ACT. 

WHEREAS, pursuant t o  the provisions of Republic A d  No. 5186, other- 
wise known as the Export Incentives Act, and Republic Act No. 6135, other- 
wise known as the Export Incentives Act, the Board of Investments has pre- 
pared the Addenda to the Sixth Investment Priorities Plan and the same have 
been subnlitted t o  me for approval through, with the recommendation of the 
National Economic and Development Authority; 

WHEREAS, after a careful study of the said Addenda to the Plans and 
their supporting data, 1 found the Addenda to be feasible and in conformity 
with law and accordingly approved it. 

NOW, THEREFORE, pursuant to  Section 18 of Republic Act No. 5186 
and Section 4 of Republic Act No. 6135, I, FERDINAND E. MARCOS, Pres- 
ident of the Philippines, do hereby declare and proclaim in effect the Adden- 
da to the Sixth Investmerlt Priorities Plan hereto attached. 

Done in the City of Manila, this 26th day of December, in the year of 
Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 157 

TO: The Secretary gf Agriculture and Natural Resources 
The Secretary of National Defense 
The Secretary of Local Governments and Community Development 
The Administrator, National Grains Authority 



WHEREAS, local prices of rice, palay and corn have risen dramatically 
in the last few weeks despite the abundant December and January hawests; 

WHEREAS, the present energy crisis haa resulted in a general increase 
in the prices of commodities worldwide, thereby infldnce the prices of rice 
and corn; 

WHEREAS, the results of the Government's codcerted effort in rice pro- 
duction have not yet been fully felt and are still in the process of flowing 
into the markets; 

WHEREAS, there is need for the Government to continue stabilizing 
the supply and prices of rice and other vital commodities; 

WHEREAS, there is need to prevent widespread gpeculation and hoard- 
ing from disturbing the free flow of rice and other such commodities from 
producers to final consumers; 

NOW, THEREFORE, in order to  protect the public interest, I hereby 
direct, pending further orders: 

1. That a ceiling on the retail price of milled rice be set a t  P1.90 per 
kg. for the island of Luzon. 

2. That the support price of palay Ex-farm be set at P0.80 per kg. 
clean and dry. 

3. mat paragraph No. 2 of LO1 No. 79 requiring that 20% of rice 
and corn stocks in warehouses be reserved for NGA, among others, is hereby 
nullified and will have no further force nor effect. 

Done in the City of Manila, this 18th day of January, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 158 

TO: All Heads Of Departments, Offices And Agencies Of The Government 

In view of the necessity of effecting a rational and well-coordinated 
government borrowing strategy and thereby ensure that such borrowings, 
aside from meeting valid requirements of government borrowers concerned, 
can be a positive instrument in further enhancing the country's credit stand- 
ing and credibility abroad, i n  strengthening the government negotiating pos- 
ture and in maintaining the integrity of the fiscal commitments of the Go- 



vernment and the country's international reserves, it is hereby ordered that: 
1. All foreign borrowing proposals of the Government, Government 

Agencies and government financial institutions shdl be submitted to  the 
Central Bank for approval in principle by the Monetary Board as to  purpose 
and credit terms among others, before commencement of actual negotiations. 

2. Actual negotiations for such foreign credits and/or accommoda- 
tions shall be conducted by the Secretary of Finance andlor Central Bank 
Governor or their duly authorized repesentatives as chief or co-chief nego- 
tiators, together with the representatives of the Government, government 
agencies and government financial institutions or entities concerned. 

The Secretary of Finance and the Governor of the Central Bank are 
hereby directed to coordinate in promulgating the implementing rules and 
regvlatior~s as are necessary to give effect to  this Letter of Instructions. 

Dons in the City of Manila, this 21st day of January, in the year of our 
Lord, runeteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF 1NSTRUCTIONS NO. 161-A 

TO 1 NEDA 
Members of the Monetary Board 
All Cabinet Members 
All C;ov~rnoxs and Mayors 

This will constitute the basic strategy which our Government and coun- 
try will adopt in relation to the inflation crisis which conhunt all nations in 
the worid today. In our particularly case, the inflation is principally cotnpli- 
cated by the sudden rise of the cost of fuel or crude oil from $200 million to 
$700 mil!ion, an additional cost of $500 million. The additional cost of all 
our requirements which are imported for our development program (exclud- 
ing crude oil) is another $500 million. 

'The cost of importation of all our requirements will therefore increase 
from $1,300 million to $2,300 million. 

It is expected that the cost of crude oil as well as other import items like 
machinery and requirements for factories may still increase. 

We must first of all maintain our preseht level of foreign exchange re- 
serves of $1 b~llion in order to sustain our monetary stability. 

It will therefore be necessary to  increase available foreign exchange for 
the added import and development costs of P1 billion from the two available 
sources, narnely - loans from abroad and additional earnings from our exports. 

To play safe, it will be necessary to borrow the whole amount of $1 
billion which constitutes our additional costs of imports and development. 

We will continue our present program economic expansion and not en- 



@ge m economic retrenchment or constriction which is the orthodox and 
old or classic solution to domestic inflation. In the firat place, this is neceseary 
because our inflation is imported and cannot be modified or mitigated by 
any unilateral act or internal action on our part. The no matter how much 
we constrict the money supply or reduce the uee of gasoline, we could not, 
by such action, decrease the cost of imported crude oil which price is dic- 
tated by the oil-producing countries. 

While the monetary and financial authorities will now exert all efforts 
to  borrow foreign exchange from abroad (from the IMF which has a standing 
offer for countries that do not produce oil as well as from the private sector 
in as much aa our credit standing is good and there had been many offers 
from Japanese, European and American creditors). 

It is predicted by experts that we may not be able to increase our foreign 
exchange earnings this coming year. I disagree with this prediction. We must 
now increase the production of exportable items whether such are tradi- 
tional exports and from existing producers whether they are new products 
and from new factories set up either in the traditional export industries or 
outside thereof. 

While the monetary and financial authorities have therefore been bor- 
rowing from abroad and at the same time setting up the incentives to en- 
courage production of export products, it will be incumbent upon all officers 
and employe= of the government to exert individual and collective efforts 
to bring about an atmosphere of aggressive encouragement and outright parti- 
cipation, support and aid to  all export oriented industries whether old, ex- 
panding or new and starting. 

I need not reiterate the fact that if we do not increase our export earn- 
ings while the prices of such exports may continue to rise like the price of 
crude oil, there may come a time when we may be unable to pay our loans 
borrowed to meet such increased prices. 

As it is now being programmed, the payment of the indebtedness that 
we are going to incur will be met by the new projects and increased export 
production which are presently being set up. 

This is therefore both a directive and an appeal to  our people to partici- 
pate actively at their own initiative and without waiting for detailed instruct- 
ions and/or rules and regulations in the general and suebined efforts at sur- 
vival through accelerated and increased production of both export and do- 
mestic products. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 166 

TO: The Chairman-General Manager 
Philippine Virginia Tobacco Administration 



Pursuant t o  Proclamation No. 1081 dated September 21, 1972, and in 
my capacity as Commander-in-Chief of all the Armed Forces of the Philip- 
pines, and in order to  accelerate the development of the Virginia tobacco in- 
dustry and to  advance the economic well-being of the millions of people who 
are depending upon it, you are hereby ordered: 

1. To regulate, control and supervise the trading of Virsnia tobacco 
which shall be done only at trading centers to be designated by you 
in strategic places in the North. 

2. To conduct research work for the V i r ~ n i a  tobacco industry in all 
its phases, with particular emphasis on the search for fuel substi- 
tutes for flue-curing in view of the energy crisis and forest denu- 
dation. 

3. In order to augment the income of the tobacco farmers due to the 
rise in the cost of production, such as: cost of fertilizers, insecti- 
cides, and fuel; and considering that the prices of Virginia tobacco 
prescribed under Republic Act No. 11 94 and Presidential Decrer 
No. 62, were determined twenty (20) years ago, you shall also SPP 

to it that no person shall buy or sell locally grown flue-cured leal' 
tobacco at pnces lower than the following: 

GRADE PRICE 

4. Tu carry out the above instructions, you are hereby autborlzed 
and directed to collect a research and regulation fee equivalent to 
four percentum (4%) of the gross purchase price of every kilogram 
of the flue-cured tobacco sold, to be paid by the producer-seller. 
No buyer shall deduct a shrinkage allowance in excess of six per- 
centum (6%) of the gross purchase price of the tobacco: 

5 .  'Lo require every trading center operator t o  contribute to  the Yhil- 
ippine Virginla Tok~acco Board created under Executive Order No. 
331, s. of 1971, the amount of P0.025 per net kilo of tobacco 
t3ought at the trading centers, which shall be duc and payable at 
the end of the trading season and shall be used for the improve- 
ment of the Virginia tobacco industry. The PVTA shall spend for 
the samc purpose an amount at least equal to whatever is contri- 
buted by the trading cent.er operators. 

6. To direct themanagement and operation of trading centers in order 
to see that a system of recording all tobacco purchased is instituted 
and that payment to the farmers shall be in cash and not; lower 



than the new schedule of prices. 

All concerned, particularly the cigarette manufacturers, tobacco redriers 
and exporters, tobacco entities and producers are enjoined to take notice of 
thls Order. 

Any violation of this Order shall mean the outright cancellation, with- 
drawal, and revocation of the permit to trade, the closure of the establish- 
ment involved, as well as the arrest and prosecution of any person concerned. 
In the implementation hereof, you shall coordinate with the Bureau of Inter- 
nal Revenue and ~ t h e r  proper agencies of the government. 

Done in the City of Manila, this 25th day of February, in the Year of our 
Lord, nineteen hundred and seventy-four . 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 167 

TO: The Chairmsn-Administrator 
Export Processing Zone Authority 

The Governor 
Central Bank of the Philippines 

The Commissioner 
Bureau of Internal Revenue 

The Commissioner 
Bureau of Customs 

The Director 
Bureau of Standards 

WHEREAS, as sustained national growth calls for the establishment of 
a secure position in the growing international export market; 

WHEREAS, in order to attain the foregoing objective, one of the more 
significant steps initiated by the Government is the establishment of an ex- 
port processing zone in Mariveles, Bataan, under Presidential Decree No. 66; 
and 

WHEREAS. to accelerate and expand our export trade, and to optimize 
its consequential benefits to the national economy, it is imperative to expe- 
dite the exportation of zone-made products by simplifying the export pro- 
cedures that would apply thereto; 



NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers in me vested by the Constitution as C m -  
rnander-in-Chief of all the Armed Forces of the Philippines, pursuant to Pro- 
clamation No. 1081 dated September 21, 1972, as amended, do hereby di- 
rect the adoption and implementation of the following rules and regulations, 
which shall govern exclmively the exportation of goods and merchandise 
emanating from the Bataan Export Processing Zone or any other zone 
established under Residential Decree No. 66: 

SIMPLIFIED EXPORT PROCEDURE E"OR ENTERPRISES REGIS- 
TERED WITH THE EXPORT PROCESSING ZONE AUTHOFUTY 
UNDER PRESIDENTIAL DECREE NO. 66 

RULE 1. Winitions 

A. "Decree" shall mean Presidential Decree No. 66. 

B. "Authority" shall mean the Export Promesing Zone Authority. 

C. "Simplified Export Rocedure" shall mean the reduction in the 
number of forms to be accomplished and step to be undergone 
by a registered exporter. 

D. "Registered Exporter"shal1 mean a Zone enterprise registered with 
the Export-Processing Zone Authority. 

E. "Export Permit" shall mean EPZA Form No. 8103 which autho- 
rizes the registered exporter to export the goods declared in the 
Export Permit. 

F. "PTS" shall mean the Philippine Trade Standard mark given by the 
Bureau of Standards with respect to standardized producte. 

G. "Zone" shall mean the Bataan Export Processing Zone, or any 
other Zone established under Residential Dectee No. 66. 

RULE 11. Applicability of the Simplified Export Procedure 

The simplified export procedure shall apply exclusively to a re- 
gistered exporter as defined in Rule I(D) above. 

RULE 111. Export Documentation 

A. The registered exporter shall be exempt from filing the Report of 
Foreign Sales, Central Bank E. D. Form No. 101. 

B. In lieu of the existing export licenses or Central Bank E. D. Form 
No. 102, the registered exporter shall apply for an Export Permit 
with the Export Processing Zone Authority on EPZA Form No. 
81 03. There shall be eight (8) copies of each export permit to be 



dietributed follows: the original and one copy to the National 
Export Coordinating Center of the Bureau of Cwltoms; two copiee 
to the Central Bank to be submitted a& pt'escribed by existing 
Central Bank regulations; one copy to the registered exporter; one 
copy to the negotiating bank; one copy to the shipping agent; and 
one copy for the Export Processing Zone Authority. 

C. The registered exporter shaU be exempt from filing the Export 
Entry, Bureau of Customs Form No. 25. 

D. The registered exporter shall-likewise be exempted from the export 
clearance being issued by the Bureau of Internal Revenue. 

E. The commodity clearance of exportable products from the Zone 
shall be done semestrally or annually by the proper agency. 

1) If the registered exporter has a PTS marking from the 
Bureau of Standards for its standardized exportable products, the 
same shall constitute the annual commodity clearance for the said 
producCs. 

2) If the registered exporter has not yet secured its PTS for 
its products, the Authority shall require that such enterprise apply 
with the Bureau of Standards for a PTS within six (6) months after 
its registration with the Authority. Until such time as the said PTS 
is actually granted, the commodity clearance shall be done on a 
semestral basis. 

RULE IV. Simplified Procedure 

A. Upon approval of the Export Permit by the Export Processing 
Zone Authority, the original and a copy of the same shall be for- 
warded by the Authority directly to  the National Export Coor- 
dinating Center of the Bureau of Customs. The copies for the 
Central Bank shall be submitted as prescribed by the Central Bank. 
No further processing of the Export Permit shall be done by the 
National Export Coordinating Center, except to authorize the 
loading of the cargo, which authorization shall be granted by the 
Collector of Customs or his official representative. The customary 
Commercial Invoice and the Commodity Clearance, topther with 
the Export Permit authorizing actual loading of the cargo, shall be 
forwarded by the National Export Coordinating Center to the 
Customs Inspector on board the v e ~ e l  where cargo will be loaded. 

B. The registered exporter shall pay the m t r e  charges prior to actual 
loading of the cargo. 

C. - The regkterd exporter shall load the cargo in the presence of the 
Customs Inspector to  whom the Commercial Invoice, the Com- 
modity Clearance and the Export Perrnitof the said regbtered ex- 
porter shall have been previously forwarded. The Cutoms Inspector 
shall have no authority to open or inspect the goods being loaded. 



RULE: V. Repatriation and Liquidation of Foreign Exchange Proceeds from 
Exports 

Foreign exchange proceeds from exports shall be received in 
foreign currencies acceptable to form part of the International re- 
serves and shall be repatriated and liquidated in accordance with 
Central Bank regulations. 

Done in the City of Manila, this 25th day of February, in the year 
of Our Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 171 

TO: The Monetary Board 
and the Governor, 
Central Bank of the Philippines 

WHEREAS, the Philippines is a substantial gold prducer and one of 
the gold exporting countries of the world; 

WHEREAS, the incr- in the price of gold in recent months has pro- 
vided encouragement and impetus to  domestic gold production; 

WHEREAS, the establishment in the Philippines of arefinery for refining 
gold to a fineness acceptable in gold trading centers, here or abroad, will 
further encourage d o ~ s t i c  gold production and economic activity; 

WHEREAS, considering its functions, objectives, and facilities, it would 
be appropriate for the Central Bank of the Philippines to establish such a 
gold refinery; 

NOW, THEREFORE, I, FERDINAND E. MARCOS, President of the 
Philippines, by virtue of the powers vested in me by the Constitution as Com- 
mander-in-Chief of all the Armed Forces of the Philippines, do hereby direct 
the Monetary Board and the Governor, Central Bank of the Philippines, to 
take all' necessary steps for the establishment of a gold refinery, suitable in 
design and capacity for the needs of the country, as soon as practicable. 

Done in the City of Manila, this 27th day of February, in the year of 
Our Lord, nineteen hundred and aventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 



LETTER OF INSTRUCTIONS NO. 175 

TO: The Secretary, DANR 
The Secretary. DLGCD 
The Governor, CB 
The Administrator, NGA 
The President, PNB 
The Administrator, ACA 
Philippine Association of Feed 

Millers, Inc. 
Provincial Governors 
Mayors 

Pursuant to Proclamation No. 1081 dated September 21, 1972, and in 
connection with the nation's expanded food production program, the Depart- 
ment of Agriculture and Natural Resources, through the National Food and 
Agmculture Council, shall intensify the production of white corn and feed- 
grains to make our country self-sufficient in these cereals. The program shall 
be implemented in collaboration with the other government agencies and the 
private sector, and will be called "Masaganang Maisan." 

NOW, THEREFORE, to insure the successful implementation of "Masa- 
ganang Maisan", I hereby issue the following orders: 

1. The Secretary of Agriculture and Natural Resources, through t.he 
National Foqd and Agrrculture Council (NFAC), shall oversee and 
coordinate the activities of all participating government agencies 
and instrumentalities, as well as the private sector. 

2. The DLGCD, through its Governors and Mayors, shall spearhead 
the Program in the selected priority provinces and municipalities. 
The Provincial Governors shall assume the responsibility as Chair- 
man of their respective Provincial Action Committees and the 
Mayors arr Chairman of the Municipal Action 'reams. 

3. The PNB, through its President, the Central Bank - Department of 
Rural Banks, through the Governor, and the ACA, through its 
Administrator, shall support this program through their respective 
offices and subordinates by extending financial assistance to the 
farmer cooperators at the rate of P5001ha. for corn and sorghum 
and P650lha. for soybeans. 

4. The National Grains Authority (NGA) through its Administrator, 
shall implement a support price of P0.62/kilo for white and yellow 
corn and sorghum and P2.20/kilo for soybeans. 

5. The Secretary of Agriculture shall, preferably thru the Philippines 
.Association of Feed Millers, Inc. and its member companies and 
their instrumentalities, develop an efficient marketing scheme by 



establishing buying stations to absorb the produce of small farmers, 
especially soybeans and sorghum. 

This Letter of Instructions shall take effect immediately. 

Done in the City of Manila, this 11th day of March, in the year of Our 
Lord, nineteen hundred and seventy -four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

- 0-, 

LETTER OF INSTRUCTIONS NO. 176 

TO: The Director General 
National Economic and Development Authority 

In order to introduce the deliberative element in the formulation of 
tariff policies and thereby attain judicious policy recommendations on tariff 
matters, there is need to implement the provisions of the Integrated Reorga- 
nization Plan relative to  the conversion of the Tariff Commission into a colle- 
gial body of three members. 

You are therefore hereby directed to take the necessary steps to imple- 
ment the provisions of Article VIII, Chapter I, Part VI of the Integrated 
Reorganization Plan. 

Done in the City of Manila, this 20th day of March, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 177 

TO: 1. The Director-General 
National Economic and Development 

Authority (NEDA) 

2. The NEDA Board 

Recognizrng that the procedures for certification and recommendation 
by the NEDA, and investigation by the Tariff Commission under Sections 
105,106,401,402,514 and 515 of the Tariff and-Customs Code, as amended, 
need to be simplified and streamlined to facilitate action, and upon recom- 
mendation of the NEDA Board, I have approved, as I am hereby approving 



and declare effective, the rules md regulations adopted and promulgated by 
the NEDA Board on February 22, 1973, to govern the certification and re- 
commendation by the NEDA and investigation by the Tariff commission 
under Sections 105, 106, 401, 402, 514 and 515 of the Tariff and Customs 
Code as amended by Presidential Decree Nos. 34 and 230. 

I am also hereby authorizing the NEDA Board to make such changes and 
revisions in the aforesaid rules and regulations whenever the said Board deem 
it ilecessary and proper. 

All concerned are enjoined to act accordingly. 

Done in the City of Manila, this 20th day of March, in the year of Our 
Lord, nineteen hundred and seventy-four . 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

0 - 

LETTER OF INSTRUCTIONS NO. 182 

TO: Secretary of Finance 
Executive Secretary 
Secretary of National Defense 
Acting Chairman, Philippine Amanah Bank 

Pulsuant to  the provisions of Presidential Decree No. 264 dated August 
2, 1973, creating the Philippine Amnnah Bank; and in line with the policy of 
the Government too hasten the economic development of Mindanao, I hereby 
issue the following orders: 

1. I hereby designate Dr. Mamitua Saber, Executive Vice President, 
Philippine Amanah Bank and concurrently Acting Officer-in-Charge of the 
Philippine Amanah Bank, vice Mr. Tauti Derico and a8 such he is directed to 
perform the specific instructions hereunder, as follows: 

a. Establish the offices of the Philippine Arnanah Bank in Mani- 
la and in Zarnhoanga City, and branches thereof in the cities of Cota- 
bato, Marawi and the town of Julo and employ the necessary personnel 
to man these offices and branches; 

b. In coordination with the Chairman of the Inter-Agency Task 
Force for the Rehabilitation of Jolo, prepare and implement a policy 
for emergency loans to the residents of Jolo; 

c. Contract the necessary services for the preparation of the PAB 
offices and branches, including the lease of premises and/or buildings 
thereof, and the procurement of necessary supplies and equipment; 



d. Maximize the number of trainees of the Philippine Amanah 
Bank for the immediate operations of the Bank in other designated areas 
and for their possible employment in other government financial institu- 
tions; 

2. In view hereof, the Acting OIC, Philippine Amanah Bank is hereby 
authorized to appropriate and disburse funds of the Philippine Amanah Bank, 
subject to availability thereof, and to auditing and accounting requirements. 

Done in the City of Manila, this 8th day of April, in the year of Our 
Lord, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 183 

TO: The Chairman*Genera.l Manager 
Philippine Virginia Tobacco 

Administration 

In view of the increased costs in the redrying and processing of tobacco, 
which have adversely affected local manufacturers of cigarettes and exporters 
of tobacco, it is necessary that an adequate incentive be provided to said 
manufacturers and exporters to enable them to maintain the present level of 
selling prlces of cigarettes, with respect to the manufacturers, and that of buy- 
ing pnces of leaf tobacco, in the case of the exporters. 

Likewise, it is necessary that tobacco farmers be relieved of the present 
burden of contributing to the support of trading centers. 

To accomplish the above aims, it is hereby directed that the research 
and regulation fee of four per cent of the gross purchase price of every kilo- 
gram of flue-cured tobacco sold, paid by the producer-seller, as provided in 
Letter of Instructions No. 166 dated February 25, 1974, be reduced to a 
straight fee of ten centavos (~0.10) per every kilogram of flue-cured tobacco 
sold, to be paid by the buyer. 

'I'his takes effect immediately. 

April 16, 1974 (SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 



LETTER OF INSTRUCTIONS NO. 185 

TO: The Secretary of Finance 
The Resident, Philippine National Bank 
The Chairman, Development Bank of the Philippines 
The Administrator, National Grains Authority 
All Concerned 

WHEREAS, it is the avowed policy of the administration to promote 
and intensify the production and processing of crops, more particularly rice, 
corn and other cereals which are the staple food of the people; 

WHEREAS, there are existing up-country drying and storage facilities, 
otherwise known as butler up-country warehouses which were previously im- 
ported by the defunct Rice and Corn Administration, financed by the Philip- 
pine National Bank and guaranteed by the Development Bank of the Philip- 
pines, which up to now are not fully utilized; 

WHEREAS, the non-settlement of t h ~  obligation of the defunct Rice 
and Corn Administration with the Philippine National Bank has affected the 
operations of said facilities; 

WHEREAS, in order to  remove a major stumbling block in placing said 
facilities into maximum economic use; 

NOW, THEREFORE, in order to facilitate the full utilization of these 
butler up-country warehouses, I, President Ferdinand E. Marcos hereby direct: 

1. That the national government thru the Secretary of Finance assume 
whatever outstanding obligations the defunct Rice and Corn Admi- 
nistration had incurred with the Philippine National Bank, the De- 
velopmen t Bank of the Philippines, and/or other persons or entities 
as regards tolor in relation to the importation, storage and installa- 
tion of said butler up-country warehouses under similar mode of 
payment or settlement made as in other obligations of the defunct 
Rice and Corn Administration with the Philippine National Bank 
and other institutions as envisioned by Presidential Decree No. 4; 

2. That hencefotth, the ownership and administration of said facilities 
are hereby transferred t o  the National Grains Authority, being the 
most appropriate government Agency concerned: and for this pur- 
pose said agency is hereby instructed and empowered to  devise 
ways and means to  put these facilities into economic use including 
the relocation, installation or rehabilitation either by i k l f  or 
through private end-users, or jointly as the authority may deter- 
mine; and 

3. That for this purpose and for the development of other facilities 
of the National Grains Authority, the Development Bank of the 
Philippines shall give preferential financial support and shall make 
available to the authority and private corporations and individuals, 
its funds as well as funds secured from the IBRD. 



Done in the City of Manila, this 13th day of May, in the year of Our 
Lard, nineteen hundred and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
Resident 

Republic of the Philippines 

LETTER OF INSTRUCTIONS NO. 211 

TO: The Secretary of Agriculture 
The Secretary of Public Highways 
The Secretary of Public Works 
The Commissioner of the Budget 
The Governor of the Central Bank 
The President, Philippine National Bank 
The Administrator, Agricultural Credit Administration 
The President, Land Bank 
The Administrator, National Grains Authority 
The Administrator, National Irrigation Administration 
The Executive Director, Fertilizer Indutry Authority 

In view of the extensive damage to agriculture wrought by the recent floods 
in the provinces of Bataan, Rizal, Tarlac, Pampanga, Bulacan, Zambales, La- 
gum, Cavite, Nueva Ecija, Quezon, Pangasinan, Benguet and Aurora sub- 
province, and in order to  speed up the replanting and rehabilitation of all 
damaged areas, I hereby issue the following instructions: 

The Central Bank, the Philippine National Bank, and the Agri- 
cultural Credit Administration are directed to consolidate all past- 
due obligations of farmers in the calamity-stricken areas and res- 
tructure these over a maximum period of three years. I further or- 
der that the maximum limit for Masagana 99 loans be raised from 
the present P1,200 ceiling up to P1,500 per hectare on a case-to- 
case basis as may be certified by the production technician and/or 
the Provincial Program Officer involved. 

The National Irrigation Administration (NIA) is hereby instructed 
to immediately service and repair all irrigation pumps which were 
submerged by flood waters, and to hire or contract for this pur- 
pose additional personnel as may be needed for the duration of the 
emergency. The Department of Agriculture, through the National 
Food and Agnculture Council, is likewise directed to allocate such 
amount from its program adjustment fund as may be required by 
the NIA for such purposes to  supplement NIA funds. 

3. The Department of Public Highways shall p v e  top priority to the 
repair of all damaged roads, bridges and highways under its juris- 
diction. 



4. The Department of Public Works shall give top priority to the 
immediate repair of d l  damaged dikes and flood control rystems, 
giving special attention to  the following: the Francis dike and flood- 
@te, the Pasig-Potrero dike, and the Kitangil-Abacan River dike. 

5. The Department of Agriculture, through the Bureau of Plant In- 
dustry (BPI), is ordered to immediately procure at prevailing prices 
and make available to farmers the required rice seeds at half-price, 
if necessary payable after the next harvest in cash or in kind. The 
BPI and the Department of Agriculture are hereby authorized to 
utilize the Seed Procurement Fund or any other funds for this 
purpose. 

6. The Department of Agriculture, through the Bureau of Agricultural 
Extension and the Bureau of Plant Industry, is hereby authorized 
to hire as production technicians, agricultural high school gra- 
duates, if necessary and in the absence of agriculture college gra- 
duates, all provisions to the civil service rules and regulations to 
the contrary not withstanding. 

7. The Fertilizer Industry Authority shall allocate the fertilizer re- 
quirements of the areas to be replanted, as determined by the Na- 
tional Food and Agriculture Council. 

8. The National Grains Authority shall make available to farmers in 
the affected areas the required rice dryers to salvage rice crops. 

9, The Budget Commission is hereby ordered to release the first and 
second quarter appropriations for Fiscal Year 1974-76 of all the 
above-cited government agencies. 

10. All the above-cited government agencies directly involved in the re- 
habilitation drive are hereby authorized to allow their personnel 
to render overtime work for the duration of the emergency for the 
projects of repair referred to in the foregoing. paragaphs in the 
calamity areas. 

All provisions of other Letters of Instructions inconsistent with 
these ordem are hereby repealed or modified accordingly. 

This Letter of Instructions shall take effect immediately. 

Done in the City of Manila, this 22nd day of August in the year of 
Our Lord, nineteen hundred and seven ty-f our. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines 



CWTBAL BANK C I R c u u m  AND MXMOANDA 

BANGKO SENTRAL NO PIWPINAS 
(Centmil Bank of the Philippinm) 

Maynila, Pilipinas 

CIRCULAR NO. 397 
January 21, 1974 

AMENDING CIRCULAR No. 266, AS AMENDED 

Pursuant to Monetary Board Resolution No. 107, dated January 18, 
1974, paragraph 4 of Circular No. 266, as last amended by Circular No. 383, 
is hereby further amended to read as followu: 

4. Any person, firm, company or corporation, may import or ex- 
port, and any incoming or outgoing traveller may bring with him, Philip- 
pine notes and coW,and check, money order6 and other bills of ex- 
chon@ drawn in pesos against banb operating in the Philippines in an 
amount not exceeding P600.00; PROVIDED, THAT UNTIL OTHER- 
WISE PRESCRIBED BY THE CENTRAL BANK, PHILIPPINE NOTES, 
INCLUDING THE CURRENCY NOTES CALLED IN FOR REPLACE- 
MENT AND DEMONETIZATION UNDER PRESIDENTIAL DECREE 
NO. 168 OF APRIL 2,1973, MAY BE BROUGHT INTO THE PHIL- 
IPPINES ONLY BY INCOMING PASSENGERS IN AMOUNTS NOT 
EXCEEDING PSOO.OO FOR EACH PASSENGER WITHOUT EX- 
CEPTION* 

This Circular shall lake effect immediately. 

FOR THE MONETARY BOARD: 

(SGD.) G.S. LICAROS 
Governor 

CIRCULAR NO. 398 
January 25,1974 

ON THE EXCHANGE OF THE CURRENCY NOTES ISSUE OUT- 
STANDING AS OF JULY 1,1973 WHICH HAVE NOT BEEN SUR- 
RENDERED FOR REPLACEMENT ON OR BEFORE JANUARY 
2, 1974 

Pursuant to the provisions of Sections 1 and 2 of Presidential Decree 
No. 168, amended by Pregidential Decree No. 378, the following rules and 
regulations governing the exchange of the currency note issue of the Central 
Bank outstanding as of July 1, 1973 which have not been surrendered for 
replacement on or before January 2, 1974, are hereby promulgated: 

SECTION 1. The currency note issue of the Central Bank outstanding 
as of July 1, 1973 which have not been surrendered for replacement with 



" h g  Bagong Lipunan" seria on or before January 2, 1974 are no longer 
legal tender but they may be exchanged at par and without change in the 
Central Bank and in all commercial banks, saving banb, development banks 
and rural banks which are hereby authorized to exchan* the aforementioned 
old currency notes up to February 28,1974. 

SECTION 2. Provincial, City and Municipal Treasurers are also hereby 
authorized to exchange the aforementioned old currency notes up to Feb- 
ruary 21, 1974 only. They shall deposit or exchange said notes in their pos- 
sessions in the Philippine National Bank or any of ita branches and agencies, 
or in any other authorized agent bank not later than February 28, 1974. 

SECTION 3. After February 28, 1974, d l  such currency notes which 
have not been exchanged with "Ang Wong Lipunan" aeries shall cease to 
be a liability of the Central Bank and shall be considered demonetized. 

SECTION 4. On February 28, 1974, all the aforementioned authorized 
w n t  banks, including branches and agencies, shall make available the ser- 
vices of at least one teller until 12: 00 midnight of said date for the purpose 
of exchanging old currency with "Ang Bagong Lipunan" notes, Immediately 
thereafter, they shall make a list or inventory of all the aforementioned old 
currency notes in their possessions as of February 28, 1974 and advise the 
Central h k  by telegram giving the total amount in words and figures. They 
shall transmit said list of inventory (categorized by English or Filipino series 
and denominations ) the following day (March 1, 1974) in a sealed envelope 
to the Cash Department, Central Bank, Manila. 

SECTION 5. The above-named authorized agent bank shall ship 
(through their respective head offices) to the Central Bank of the Philippines, 
Manila, or directly to any of the regional offices (in case of provincial banks/ 
bmnches/agenciea) the currency notes appearing in the aforeeaid list of inven- 
tory for deposit or exchange not later than March 15,1974. 

FORTHEMONETARY BOARD: 

(SGD.) G. S. LICARQS 
Governor 

CIRCULAR NO. 399 
March 25, 1974 

AMENDMENTS TO CIRCULAR No. 359 DATED JANUARY 22,1973 
PRESCRIRtNG PENALTIES FOR WILFUL DELAY IN  THE SUB- 
MISSION OF REPORTS REQUIRED TO BE SUBMITTED TO THE 
CENTRAL BANK AND REFUSAL TO PERMIT EXAMINATION IN- 
TO THE AFFAIRS OF BANKING INSTITUTIONS. 

Pursuant to Monetary Board Resolution No. 370 dated February 22, 
1974, the fines imposed on rural banks and saving8 and loan associations for 
wilful delay in the submission of reports as defined in Section 1 of Central 



Bank Circular No. 359 dated January 22,1973, are hereby revised as follows: 

P10.00 per banking day for the first five succwive banking days 
of default; and thereafter, 

P20.00 p r  banking day for the next five successive banking 
days of default; and thereafter, 

Y30.00 per banking day for the succeeding banking days of de- 
fault until the particular report haa been filed in accord- 
ance with Section 2 (b) of the aforementioned circular. 

In the implementation of the foregoing rub, delay or default shall 
,start to run on the day following the last day required for submission of 
the reports. However, should the last day of filing fall on a non-working 
day in the locality where the reporting bank is situated, delay or de- 
fault shall start to  run on the day following the next working day. 

The effectivity of the foregoing revised schedule of fines for wilful de- 
lay in the submission of reports by rural banks and savings and loan asso- 
ciations shall retroact to January 22, 1973. 

This Circular amends Section 2 of the aforementioned Central Bank 
Circular No. 359 insofar as rural banks and savings and loan associations are 
concerned. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

-0- 

CIRCULAR NO. 400 
April 8, 1974 

Pursuant to  Monetary Board Resolutions Nos. 2370 and 550 dated 
November 21, 1973 and March 15,1974, respectively, the following arnend- 
ments to Circular No. 247 dated July 21,1967, as amended by Circular No. 
294 dated March 10, 1970 and Circular No. 295 dated March 20, 1970, 
covering nodollar imports, are hereby effected: 

1. The following sub-paragraphs of paragraph 1 thereof shall hence- 
forth read as follows: 

"e) Cinematographic films, television f i lm and technical and 
scientific films imported for exhibition in the Philippines 
whether for profit or otherwise; provided that in the case of 
cinematographic films, the importer must have a valid and 
subsisting film distribution or rental contract with the sup- 
pliers duly approved by the Central Bank; 

"m) Samples (except medicinal/pharmaceutical) and advertising 
materials destined exclusively for display, demonstration, 
modeling, exhibition or promotional purposes and/or for 
eventual distribution with an aggregate value not exceeding 
$200.00, unless there is evidence of abuse in the use of this 



privilege; provided, however, that the consignees are duly- 
registered enterprises; 

"p) Articles donated from abroad and consigned to duly establish- 
ed or duly incorporated international civic organizations as 
well trs local relief, religious ar charitable institutions or so- 
cieties which articles are, by nature and dmtination, for the 
exclusive use of the donees and not for barter, sale or hire; 
provided, however, that in every case proof must be shown 
that the articles are covered by Deedis of Donation and 
Deedis of Acceptance duly executed by the parties concerned, 
and that the donee/s shall, except in the case of purely reli- 
gious articles or those articles the nature of which prevents 
their utilization for any other purpoee other than purely reli- 
@OUR purpases, certify under oath that the articles so received 
shall be for free distribution to the needy; 

"v) Importations not covered by letters of credit but authorized 
under the provisions of agreements to which the Government 
of the Republic, of the Philippines or any of its agencies or 
instrumentalities is a party ; 

2. Paragraph 1 of the above-mentioned Circular No. 247, as amneded, 
shall include the following sub-paragraphs: 

"x) Medicinal and/or pharmaceutical samples for advertising or 
promotional purposm only brought in with commercial stocks 
of the same kind or brand or arriving within a reasonable time 
after shipment of the commercial stock of the same kind or 
brand effected thru regular importation, not to exceed 20% 
of the value of such commercial shipment; and 

"y) &ort shipments or replacements of defective partslsupplies 
covered by manufacturers' warrantierr, subject to the consig- 
nee/sY bank's certification that the short shipments are covered 
by an established L/C or are payable under other approved 
modes of payment (i.e., D/A; OIA; etc.) and in the case of 
replacements for defective parts, the same shall additionally 
be supported by the supplierls' certificate that the goods are 
being shipped under the manufacturer'a warranty. 

3. All other provisions of Circular No. 247, as amended, shall con- 
tinue to remain in force. 

4. This Circulat shall take effect immediately. 

(WD.) AMADO R. BRIRAS 

8enior Deputy Governor 



CIRCULAR NO. 401 
April 24,1974 

SUBJECT : GOLD TRANSACTIONS IN THE PHILIPPINES 

Pursuant to Sec. 72 of R.A. 265, as amended, and in accordance with 
Resolutiorl No. 817 dated April 19, 1974, of the Monetary Board, the follow- 
ing regulations on gold transactions are hereby promulgated: 

SEC:TlON 1. On the effective date of this Circular, Philippine primary 
gold producers may (a) sell all or part of their refined gold production to 
Authorized Gold Dealers of the Central Bank (as hereinafter defined),or (b)  
retain such rclined gold production abroad for their own account for sale at 
somc future date to Authorized Gold Dealers or in the free gold market 
abroad m accordance with present regulations. 

Purchases of gold by Authorized Gold Dealers from primary gold pro- 
ducers shall be based o n  the current London Gold Market price as quoted in 
U.S. tlollars nlultiplied by thc interbank guiding rate on the date of sale. The 
London Gold Market price shall be posted daily at the Trading Room of the 
Fore~gn Exchange Department of the Central Bank. 

SEC:. 2. Commercial banks with aggregate resources of not less than P I  
billion and rlct worth of not less than P l O O  million as of the effective date of 
this Circular arc hereby designated Authorized Gold Dealers of the Central 
Bank. Other banks, however, may be authorized by the Monetary Board to  
act as gold dealers, on a case-to-case basis. The Central Bank shall from time 
t~ time furnish the primary gold producers with a list of such banks which 
have qualified as Authorized Gold Dealers. 

SEC. 3. Authorized Gold Dealers may buy gold offered for sale by pri- 
mary gold producers. Gold which may be purchased or traded by Authorized 
Gold Dealers must be international standard gold bars refined to not less 
than .995 fine by Central Bank approved refineries, the first of which is 
Johnson Matthey Chemical Ltd. of London, England. From time to  time, 
gold producers shall be furnished by the Central Bank with a list of Central 
Bank approved refineries. 

SEC. 4. Purchase and sale of gold in the Philippines shall be made in 
Philippine currency, with the exception of sales of gold by Authorized Gold 
Dealers or primary gold producers, in the international free gold market 
which shall bt? effected in acceptable foreign currencies. 

SEC. 5. Authorized Gold Dealers may freely buy and sell gold among 
themselves or sell gold in the free gold market abroad, based on its current 
free market price. They may fix among themselves the daily interbank gold 
price which they may use as guide in their buying and selling operations. 

SEC. 6. Primary gold producers may borrow pesos from Authorized 
Gold Dealers up to 80% of the value, based on the producer's assay of the 
gold shipment used as collateral. The loan which shall have maturities of 



from 30 to 360 days shall be granted upon the shipment of the gold for re- 
fining at the Central Bank approved refinery, with interest not exceeding 6% 
per annum. The gold used as collateral shall be covered by a duly executed 
chattel mortgage in favor of the lending Authorized Gold Dealer, and the 
collaterized gold shall be held in the depository for account of the latter. 

SEC. 7. Authorized Gold Dealers may borrow funds from the Central 
Bank either by discounting the promissory notes of gold producers with the 
Central Bank at 4%, or by securing peso advances up to 100% of the value of 
gold purchased outright from gold producers for periods up to 360 days at an 
interest rate of 4%. 

SEC. 8. Peso advances extended by the Central Bank and the discounted 
promissory notes under the preceding section shall be liquidated immediately 
after the sale of the gold either by the Authorized Gold Dealer or the primary 
gold producer, as the case may be, in accordance with the terms of the chat- 
tel mortgage . 

SEC. d? Authorized Gold Dealers may keep their refined gold with 
foreign and/or resident depositories. 

SEC. 10. Refined gold purchased by Authorized Gold Dealers shall 
form part of their foreign exchange assets. 

SEC. 11. Authorized Gold Dealers shallreport daily to the Central Bank 
in CBP-FED Form 1 their gold transactions in the same manner as they report 
their foreign exchange transactions. 

SEC. 12. All provisions of existing circulars, memoranda and regulations 
of the Central Bank governing transactions in gold inconsistent with the pro- 
visions hereof are hereby revoked. 

SEC. 13. Violation of any of the provisions of this Circular or of such 
other rules or directives which may be issued by the Central Bank in the im- 
plementation of this Circular, may subject the offenders to the administra- 
tive sanctions which may be imposed by the Central Bank of the Philippines 
or to the penal provisions of R.A. 265 (Central Bank Act) as amended by 
Presidential Decree No. 72 dated November 29,1972, or to both such admi- 
nistrative and penal sanctions, whenever applicable. 

SEC. 14. This Circular shall take effect May 2,1974. 

FOR THE MONETARY BOARD: 

(SGD.) G .  S. LICAROS 
Governor 



CIRCULAR NO. 402 
April 5,1974 

ON THE CONFISCATION AND DISPOSITION OF DEMONETIZED 
N O m S  DISCOVERED IN CIRCULATION AS CURRENCY 

Pursuant to Section 62 of Republic Act No. 265, aa amended by Presi- 
dential Decree No. 72 dated November 29,1972, the following rules and re- 
gulations governing the confiscation and disposition of demonetized notes 
discovered in circulation are hereby promulgated: 

SECTION 1. The currency note issue of the Central Bank outstand- 
ing as of July 1, 1973 which have not been surrendered for replacement 
with "Ang Bagong Lipunan" series on or before February 28, 1974, ceased 
to be a liability of the Central Bank and are demonetized pursuant to  Presi- 
dential Decree No. 168, as amended by Presidential Decree No. 378. 

SECTION 2. All commercial banks, savine banks, rural banks, develop- 
ment banks and savings and loan associations as well as provincial, city and 
mumcipal treasurers with whom the demonetized note(s) referred to in the 
preceding Section are deposited or tendered as currency for any purpose 
whatsoever are hereby authorized to confiscate said demonetized note(s). 
The confiscated note(s) shall then be stamped "DEMONETIZED" twice on 
the face and on the reverse side thereof: Provided, however, that when stamp- 
ing rs not possible, the word "DEMONETIZED" shall be written in ink in 
bold letters on the places aforestated. 

SECTION 3. Upon confiscation of demonetized note(s), a receipt 
therefor shall be issued to the depositor or passer, indicating his name and 
address, date of confiscation, and the denomination and serial number of the 
note(s). 

SECTION 4. All confiscated demonetized notes, together with copies 
of the receipts issued therefor, shall be immediately forwarded to the Cash 
Department, Central Bank of the Philippines, Manila, for destruction by 
bummg. 

SECTION 5. This Circular shall take effect immediately. 

FOR THE MONETARY BOARD: 
(SGD.) AMADO R. BRINAS 
Senior Deputy Governor 

CIRCULAR NO. 403 
May 8, 1974 

RULES AND REGULATIONS GOVERNING THE 
ESTABLISHMENT OF RURAL BANKS BY COOPERATIVES 

Pursuant to Monetary Board Resolution No. 830 dated April 26,1974 
and in line with the provisions of Presidential Decree No. 175, the Rural 



Banks Act (Republic Act No. 720 as amended) and other related laws, the 
following rules and regulations governing the establishment of rural banks by 
cooperatives are hereby promulgated: 

SECTION 1. Cooperative Defined. - Coopaatives shall mean only orga- 
nizations composed primarily of small producers and of consumers who vol- 
untarily join together to  form business enterprises which they themselves 
own, control and patronize. A small producer shall mean a self-employed in- 
dividual who, by himself or with his family, provides the primary labor re- 
quirements of his business enterprise or one who e m s  at least fifty per cent 
of his gross income from the payment, proceeds or income of the labor he 
provides. 

For purposes of these Rules and Regulations, the following shall be 
considered Cooperatives: 

1. All kilusang bayans (Cooperatives) as defined in Presidential Dec- 
ree No. 175 and Letter of Implementation No. 23; and 

2. All sarnahang nayons (Barrio Associations) and all other registered 
pre-cooperatives organizations which enjoy the status of provi- 
sional cooperatives, as certified by the Bureau of Cooperatives De- 
velopment. 

SECTION 2. Organization of Rural Banks by Cooperatives. - Duly 
established cooperatives, i.e., registered or re-registered under Presidential 
Decree No. 175, including credit cooperatives registering as rural banks under 
Letter of Implementation No. 23, may organize rural banks in accordance 
with the provisions of this Circular. 

SECTION 3. Organization Requirements. - The requirements for the 
establishment of rural banks by coo~eratives shall be the same as those pres- 
cribed in the Central Bank guidelines for the establishment of rural banks by 
natural persons, except as otherwise specified in this Circular. 

SECTION 4. Applications to be Given Priority Consideration. - Priority 
consideration shall be given to applications for permits to organize rural 
banks in municipalities where there are no existing rural hanks and in areas 
where banking facilities are inadequate, as may be determined by the Central 
Bank. 

SECTION 5. Application Documents. In addition to the regular docu- 
ments required under existing Central Bank rules and regulations, a coopera- 
tive-organizer shall submit the following documents to the Department of 
Rural Banks and Savings and Loan Associations: 

a. Resolution of the Board of Directors of the cooperative authorizing 
said cooperative to be an incorporator or subscriber of the proposed 
rural bank and indicating the name of the authorized representa- 
tive of the cooperative in the proposed bank as well as the amount 
the cooperative will invest in the proposed rural bank; 



b. Proof of due registration of the cooperative with the Bureau of 
Cooperatives Development, DLGCD; 

c. Certified statements of condition of the cooperative for one year 
immediately preceding the filing of the application to organize the 
rural bank: Provided, however, that in the case of a cooperative 
which has been in operation for less than one year, a statement of 
condition for the period covering its initial stage of operation shall 
be sufficient; 

d. A certificate of g o d  standing of the cooperative-organizer from 
the Bureau of Cooperatives Ilevelopment, DLGCU; and 

. Such other documents as the DRBSLA may deem necessary. 

SECTION 6. Limitation on Shareholdings of Cooperatives. Ownership 
of stock in a rural bank shall be as widely dispersed as possible. Pursuant to 
Section 12-B of the General Banking Act (R.A. No. 337, as amended), no 
cooperative shall own or control more than 30% of the voting shares of a 
rural bank. This limitation shall also apply to cooperatives purchasing govern- 
ment-held preferred shares whidl are converted into common stocks. 

Xn the case of credit cooperatives registering as rural banks, no member 
or group of members related to one another by consanguinity or affinity 
withln the third degree, shall own more than 35% of the voting stocks uf the 
rural bank. 

SECTION 7. Residence of Cooperative. For the purpose of determining 
the residence of a cooperative-organizer, the place of its principal office as 
indicated in its articles of incorporation shall be considered its place of resi- 
dence. 

SECTION 8. Rules in Cases Where There are Two or More Applicant 
Groups Organizing a Rural Bank in the Same hcal i ty .  In cases where there 
are two or more groups applying for a permit to organize a rural bank in the 
same locality, the selection of the applicant group to  be given priority shall 
be determined as follows: 

a. As between an existing credit cooperative registering as a rural 
bank and a cooperative applying for the organization of a rural 
b n k  in the same locality, preference shall be given to the former. 
In case there art! two or more credit cooperatives located in the 
same locality applying for registration w rural banks, preference 
shall be based on the criteria prescribed in letters (d) and (e). be- 
low. 

b. Preference shall be given to the applicant group where one or some 
of the incorprators or subscribers are cooperatives duly registered 
or re-registered with the Bureau of Cooperatives I?evelopment, 
DLGCD and with a total capital participation in the proposed 
rural bank of not less than 20% of the bank's voting shares. 



c. If the applicant groups possess the same qualifications as pres- 
cribed in item (b) above, preference shall be given to  the group with 
the greater number of cooperatives as incorporators/subscribers. 

d. If the applicant groups equally possess the qualifications prescribed 
in items (b) and (c) above, the p u p  which has a greater total 
capital participation of cooperative-organizers shall be preferred. 

e. If the applicant group to  be given preference cannot be determined 
on the basis of item (d) above, preference shall be based on such 
point system as may be prescribed by the Central Bank in the 
determination of preferences in the case of natural persons apply- 
ing for the organization of a rural bank. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 404 
May 15,1974 

SUWECT: Amendment to Section 13 of Circular 157 

Pursuant to Monetary Board Resolution No. 831, dated April 26,1974, 
Section 13 of Central Bank Circular No. 157, as amended (Rules and Regula- 
tions for Savings and Loan Associations) is hereby further amended to read 
as follows: 

"SEC. 13. Bond of Officers and Employees 

All officers and employees of an Association who have access to 
money, or negotiable securities of the Association, or who issue stock 
or shares of the Association, in the regular discharge of their duties 
shall, before entering upon their uuties, furnish to the employing Asso- 
ciation a good and sufficient bond indemnifying the Association against 
loss of money or securities by reason of their dishonesty and against 
loss arising from their dishonest issue of stock or shares. 

The bond of the Cashier, Assistant Cashier, Treasurer, Tellers and 
all other employees of the Association, including agents, salesmen and 
solicitors, having money accountability, shall be equivalent to, or not 
less than, their average cash daily accountability. The Corporate Secre- 
tary of a stock Association shall furnish a bond in an amount not less 
than P1,000.00. The bonds must be issued by a reputable bonding com- 
pany approved by the Central Bank. 

The average cash daily accountability of an officer or employee of 
an Association shall be computed by adding the amount of actual cash 
which he handles each day for a year, the total of which shall be divided 
by the number of days of the year said officer or employee receives or 
handles such cash. Checks or other cash items shall not be included in 



the computation of the average daily cash accountability, provided that 
proper and adequate safeguards, as approved by the Department of 
Rural Banks and Savings and Loan Associations, are adopted by the 
Assoclatlon." 

This Circular shall take effect immediately. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 405 
May 15,1974 

'The Monetary Board, in its Resolutio~~ No. 957 dated May 10, 1974 
authorized the use of export bills with maturities of not more than thirty 
(30) days, as eligible for reserves against marginal deposits on import letters 
of credit, but not t o  exceed fifteen (15) days in any case. 

Applications for availment of the previlege shall be made t o  the Depart- 
ment of Commercial and Savings Banks. 

T h ~ s  Circular shall take effect May 10,  1974. All other circulars, memo- 
randa or regulations inconsistent herewith are hereby motlified andlox re- 
vo kcd accordingly. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR No. 406 
May 16,1974 

Pursuant t o  Monetary Board Resolution No. 957 dated May 10, 1974, 
the temporary use of CBCI's (except Special Series) and other government 
securttia, with remaining maturities of less than two (2) years, not  otherwise 
eligible, shall be alluwcd as reserves against deposit liabilities, b u t  not ex- 
ceeding fifteen (15) days in any case. 

Apylicatrons for availment for the privilege shall be made t o  the Direc- 
tor, DCSB and/or DRBSLA. 

This Circular shall take effect May 10,1974. All other circulars, memo- 
randa or regulations inconsistent herewith are hereby modified and/or re- 
voked accordingly. 

(SGD.) G. S. LICAROS 
Governor 



CIRCULAR NO. 407 
. May 31,1974 

Pursuant to Monetary Board Resolution No. 1063 dated May 24,1974, 
to better protect the interest of bank depositors and to  further encourage the 
public to deposit in banks, all banking institutions (commercial banks, savings 
banks, development banks, rural banks and stock savings and loan associa- 
tions) are required to  set a minimum of three (3) specimen signatures to be 
simultaneously required from each of their depositors and to  update the 
specimen signatures of their depositors every two (2) years or soon&, at the 
discretion of the bank. Banks may, at their option, require their depositors 
to  submit ID photos together with the specimen signatures. 

This Circular shall take effect immediately. 
(SGD.) G. S. LICAROS 

Governor 

-0- 

CIRCULAR NO. 408 
May 31, 1974 

RULES AND REGULATIONS GOVERNING THE GRANT OF AGRICUL- 
TURAL CREDIT BY BANKING INSTITUTIONS UNDER REPUBLIC ACT 
NO. 6389 

In its Resolution No. 1142 dated May 31, 1974, the Monetary Board 
adopted the following regulations, pursuant to  Presidential Decree No. 57, 
dated November 19, 1972, and Section 34 of Republic Act No. 6389, other- 
wise known as Agricultural Land Reform Code, which reads: 

"SEC. 34. To carry out the objectives of this Amendatory Act, 
and notwithstanding any provision of existing laws, rules and regulations 
to the contrary, all lending institutions, whether public or private, shall 
set aside at  least twenty-five per cent of their loanable funds and make 
it available for agricultural credit to agricultural lessees, owners-cultiva- 
tor, amortizing owners, and cooperatives, including multipurpose coo- 
peratives and farm associations and organizations owned and operated 
by those who live and work on the land as tillers and registered with the 
Agricultural Credit Administration. 

A. DEFINITION OF TERMS 

To implement the provisions of this Circular, the following definitions 
shall apply : 

1. Loanable funds - shall mean total bank's funds consisting of depo- 
sib, including deposits of banks net of due from other banks but excluding 
foreign currency deposits; bills payable, including borrowings from barb 
and total capital accounts, less the following: building or office premises, 



furniture and equipment (net book value); other property owned or acquired 
(representing properties acquired in satisfaction of debts); other assets (wets 
lodged under "Other Assets" account in the Consolidated Statement of Con- 
dition); required resexvee ( ~ B B  &rat depoeit liabilitim,reeerves against 
foreign currency depoeits, coverage against letters of credit in the case of 
commercial banka, etc.) and provisions for liquidity (16% of the total 
depoeita and demand liabilities). 

2. Demand liabilities - shall include all liabilities that are due and de- 
mandable within thirty days from the date of the report hereinafter required 
under Section D. 

3. Agricultural credit - shall mean all loans and advances granted to 
agricultural lessees, owners-cultivator, amortizing-owners, and cooperatives, 
including multi-purpose cooperatives and farm associations and organizations 
owned and operated by those who live and work on the land as tillers and 
registered with the Bureau of Cooperatives Development,* for the purcliase 
of work animals, farm implements and machinery, fertilizers, good varieties 
of seeds, fingerling, cane points, coconut seedlings, grafted citrus, etc.; for 
the construction and repair of farmers' quarters, warehouses, and other farm 
buildings; for the construction and repair of irrigation systems; for the cons- 
truction and repair of dikes of fishponds; for the excavation of fishponds; for 
the raisingtbreeding of cattle, hogs, carabaos and poultry; for marketing and 
distribution of agricultural products; and for such other purpose related to 
the processblg of indigenous agricultural products, and development or ex- 
pansion of agricultural production. 

4. Supervied credit - loan/s wherein the farmer-borrower agrees in 
writing that he will apply proven fann practices necessary to the conservation 
of the land, improvement of its fertility and increase of its production, and 
abide by the approved farm plan and budget jointly prepared by him and the 
supervised credit technician. Any modification of such farm plan and budget 
shall be with the consent of the farmer-borrower and the supervised credit 
technician. 

B. APPLICABI WTY 

This Circular applies only to  banking institutions (government or pri- 
vate) as defined under Section 2 of Republic Act No. 337, as amended by 
Residential Decree No. 71 dated November 29, 1972. 

1. The aggregate amount to be set for agricultural credit shall be at least 
26% of the bank's loanable funds ae herein defined. 

2. If there is no agticultural borrower, the amount set aside for agri- 
cultural credit may be invested bmporarily, subject to existing laws, rules 
and regulations; provided that a bank may be given the choice of: 

*A8 mquired under M d e n t h l  Decree No. 175. dated April 14. 1979. 



(a) depositing the required amount with PNB and/or DBP which 
in turn lend the funds to agricultural borrowers since these two institu- 
tions have the organizational setup and skill to handle this type of loans 
properly; and/or 

(b) purchasing "loan participation certificates", with or without re- 
course, from other banks who may have invested more than 25% of their 
loanable funds in agricultural credits; and/or 

(c) purchasing government securities the proceeds of which will be 
specifically earmarked for agricultural credit under R.A. 6389. 

3. Interest and other charges on loans granted for agricultural credit 
shall not exceed 12% per annum. 

4. The amount of the lom to be granted shall depend on the credit re- 
quirements of the borrower and his capacity to pay as determined in the 
credit investigation conducted prior to the grant of loan; Provided, That in 
no case ~ h d  w a l  banks grant loans exceeding five thousand pesoe (P5,OOO) 
per farmer-borrower . 

5. Loans granted under this Circular shall be secured by any or a combi- 
nation of: (a) real estate property, if available, (b) chattel mortgage on stand - 
ing crops and/or existing livestock or poultry, (c) s t o ~ d  crops in bonded 
warehouse, (d) other assets, such as farm machinery, acquired with the pro- 
ceeds of the loan, (e) two co-makers acceptable to the bank; provided, that in 
case a borrower is a member of a cooperative, the cooperative may act as a co- 
maker, and provided, further, that in case the borrower is a multi-purpose 
cooperative, no co-maker shall be required. 

D. SUBMISSION OF REPORTS 

All banks shall submit to the appropriate supervising and examining de- 
partment of the Central Bank a monthly report within fifteen (15) days after 
end of each month on the utilization of its loanable funds set aside for agri- 
cultural credit. Attached is a sample form of the required report. 

E. PENAL PROVISIONS 

A fine ahall be imposed on banking institution6 for not complying with 
these regulations in accordance with Section 34-A of Republic Act No. 265, 
as amended, without prejudice, however, to the provisions of Section 34 of 
the same Act, the pertinent portion of which is quoted hereunder: 

"SEC. 34. Proceedings upon violation of laws and regulations. - 
Whenever any person or entity wilfully violates this Act or any order, 
instruction, rule or regulation issued by the Monetary Board, the person 
or persons responsible for such violation shall be punished by a fine of 
not more than twenty thousand pesos and by imprisonment of not more 
than five years. " 



F. TRANSITORY PROVISIONS 

Banks shall be given six months from the effectivity of this Circular 
within whlch t o  comply wlth the requirement to set aside at least 25% of 
their loanable funds for agricultural credit. 

This Circular shall take effect immediately. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 409 
May 31,1974 

Pursuant t o  Monetary Board Resolution No. 1061 dated May 24, 1974, 
Par. 6a of Circular No. 31 5 dated December 1,1970 is hereby amended to  
read as Iollows: 

"a. Interest rate - not more than I-%% over prime rate of the lending 
country, or over LIBO, except in the case of government foreign 
borrowings under R.  A. No. 6142 which requires lower rates." 

Thls Circular shall take effect immediately. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 410 
June 21, 1974 

CLEAN CURRENCY POLICY 

I. In order that the Central Bank could maintain a clean currency 
policy and t o  effect an expeditious withdrawal and retirement of currency 
unfit fur circulation, all banks are hereby required t o  sort their cash deposits 
into (1 I clean notes and (2) mutilated notes. A separate deposit slip shall be 
accomplished for each category. 

2. In the case of deposits of coins by banks, the same should be physi- 
cally segregated/sorted according to denominations and by Pilipino or English 
series 

3. The Cash Department of the Central Bank including CB Regional 
Offices may refuse acceptance of cash deposits not accomplished in accord- 

. ance with this Circular. 

4. The public in general and bank personnel in particular are hereby 
reminded that the willful defacement of currency, including markings and 



writings thereon, is punishable under Presidential Decree No. 247. 

This Circular amends Circular No. 308, series of 1970, and shall take 
effect immediately. 

FOR THE MONETARY BOARD: 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 411 
June 21,1974 

Pursuant to Monetary Board Resolution No. 1328 dated June 21,1974, 
Circular No. 409, dated May 31, 1974, amending paragraph 6a of Circular 
No. 315 dated December 1,1970, is hereby superseded, and said paragraph 
6a should read as follows: 

"a. Interest rate - As a rule, not more that 1-112% over prime rate of 
the lending country, or over LIBO, except in the case of govern- 
ment foreign borrowings under R. A. No. 6142 which requires 
lower rates." 

This Circular shall take effect immediately. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 412 
July 2,1974 

RESERVE DEFICIENCIES OF NON-BANK FINANCIAL 
INTERMEDIARIES ENGAGED IN QUASI-BANKING FUNCTIONS 

Pursuant to Section 100 of Republic Act No. 265, as amended, and 
Section 2-A(a) of Republic Act No. 337, as amended, the Monetary Board , 
in its Resolution No. 1244 dated June 14,1974, promulgated the following 
rules and regulations for purposes of implementing Section 8 of Central Bank 
Circular No. 389 dated November 19,1973 which provides as follows: 

"SEC. 8. Reserve Deficiencies. Whenever the reserve position of 
any non-bank financial intermediary speciaed in Section 5 of this Cir- 
cular, is below the required minimum, the non-bank financial inter- 
mediary concerned shall pay the Central Bank of the Philippines one- 
tenth of one per cent (1110 of 1%) per day on the amount of the defi- 
ciency: Provided, However, that non-bank financial intermediaries shall 
be permitbd to offset any reserve deficiency occurring on one or more 
days of the reporting period and shall be required to pay the penalty 



only on the average daily net deficiency during the period. In case of 
abuse, the Monetary Board may deny any non-bank financial interme- 
diary the privilege of offsetting reserve deficiency in the aforemid 
manner. " 

I. As used in these rules, the following terms shall have the following 
meanings : 

"Abuse" shall mean having reserve deficiencies for more number of days 
than those with excess reserves, in a reporting period, for two (2) consecutive 
reporting priods, whether or not there is a net deficiency in each period. 

"Chronic reserve deficiency" shall mean having a net reserve deficiency 
for four (4) consecutive reporting perids. 

"New loan'' and "new investment" shall refer to any loan and any in- 
vestment involving disbursement of funds, except government securities. 

2. In case of abuse, the non-bank financial intermediary performing 
quasi-banking functions shall lose the privilege of offsetting reserve defi- 
ciencies as provided in Section 8 of Circular No. 389 above cited for the suc- 
ceeding two (2) consecutive reporting periods and until that institution main- 
tains ~ t s  daily reserve paition at the required minimum. 

3 In case of chronic reserve deficiency, the non-bank financial inter- 
mediary concerned, in addition to losing the privilege of offsetting reserve 
deficiencies under Section 8 of the aforecited circular for the succeeding two 
(2) consecutive reporting periods, shall not make any new loan nor any new 
investment for the two (2)  months following the period of chronic reserve 
deficiency and until the non-bank financial intermediary concerned maintains 
its daily reserve position at the required minimum. The non-bank financial 
intermediary concerned shall submit, together with the report on required 
available reserves (CBP-7-26-05), a certification under oath that it has not 
granted any new loan nor made any new investment during the reporting 
period. 

This Circular takes effect immediately. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 413 
July 22,1974 

Pursuant.to Monetary Board Resolution No. 1486, dated July 19,1974, 
Circular No. 388 dated November 19, 1973, particularly Section 2 thereof, 
on the rula and regulations governing deposits subetitutes of banking institu- ' 

tions, is hereby amended so as to read aa follows: 



SECTION 2. Computation of Reserve Position; 
Reserve Deficiencies 

Each bank shall calculate its reserve position daily on the basis of 
its reserves and its deposit substitutes as of the close of business for the 
day. For the purpose of computing its reserve position, the principal of- 
fice in the Philippines and all branches and agencies located therein shall 
be treated as a single unit. 

Whenever the reserve position of any banking institution, computed 
in the manner specified in this circular, is below the required minimum, 
the banking institution concerned shall pay the Central Bank of the 
Philippines one-tenth of one per cent (1110 of 1%) per day on the 
amount of the deficiency: Provided, however, that banking institutions 
shall be permitted to offset any reserve deficiency occuring on one or 
more days of the reporting period and shall be required to pay the pe- 
nalty only onthe average daily net deficiency during the period. In case 
of abuse, the Monetary Board may deny any banking institution the pri- 
vilege of offsetting reserve deficiency in the aforesaid manner. 

(SGD.) G. S. LICAROS 
Governor 

-0- 

CIRCULAR NO. 414 
July 29, 1974 

Pursuant to Monetary Board Resolution No. 1622 daM'd July 29,1974, 
the following regulations shall govern the payment of interest on deposit& in 
all banking institutions: 

1. Demand Deposits - No interest shall be paid on these deposits. 

2. Savings Deposits - 
a. Commercial banks (including the Development Bank of the 

Philippines and the Land Bank of the Philippines) - The maxi- 
mum rate of interest on savings deposits in commercial banks 
(including the Development Bank of the Philippines and the 
Land Bank of the Philippines) shall be six per cent (6%) per 
annum, compounded quarterly. 

b. Thrift institutions (as defined in Sec. 6-A of R.A. No. 337, as 
amended) and rural banks - The maximum rate of interest on 
savings deposits in these banks shall be six and one-half per 
cent (6%%) per annum, compounded quarterly. 

c. Computation of Interest - Interest on savings deposits may be 
compounded other than quarterly provided the awegrte 
amount resulting from such compounding does not exceed 



the aggregate amount of i n t e r ~ t  rates prescribed above when 
compounded quarterly. 

3. Time Deposits - 
a. Term of Time Deposits - No time deposits shall be accepted 

for a term of less than ninety (90) days. 

b. Minimum Size of Deposit Banks should not impase a mini- 
mum time deposit level greater than P1OO.OO. 

c. Time of Payment - Interest on time deposits shall be paid only 
at maturity or upon withdrawal; provided, however, that a 
time deposit having a maturity period of more than 360 days 
or twelve (12) months from date of deposit, may be paid 
inkrest thereon at the end of every 12 months and at matu- 
rity. 

d. Schedule of Interest Rates: 

1) Commercial banks (including the Development Bank of 
the Philippines and the Land Bank of the Philippines) - 
The maximum rates of interest on time deposits shall be 
according t o  the following schedule: 

. . . . . . . . . . . . .  90days 8% 

. . . . . . . . . . . . .  180 days 834% 

. . . . . . . . . . . . .  360 days 9%% 

. . . . . . . . . . . . .  2 years 11% 

. . . . . . . . . . . . . .  Over 2 years .No adminis- 
trative ceiling 

2 )  Thrift Banks and Rural Banks - The following schedule 
of maximum interest rates on time deposits in prescrited 
for thrift and rural balks: 

. . . . . . . . . . . . .  90 days 8%% 

. . . . . . . . . . . . .  180days 9% 

. . . . . . . . . . . . .  360 days 10% 

. . . . . . . . . . . . .  2 y e m  l l lh% 
Over 2 .years . . . . . . . . . . . . . .  No adminis- 

trative ceiling 

e. Treatment of Matured Time Deposits - A time deposit not 
withdrawn or renewed on its due date shall be treated as a 
savings deposit and shall earn interest as such from date of 
maturity to date of actual withdrawal or renewal. 

f. Withdrawal Before Maturity Date - A time deposit with a term 
of 1 2  months or less that is withdrawn before the maturity 
date fixed in the certificate of time deposit shall be considered 
a eavinga depoeit and EM earn interest as such. 



A time deposit with a term of more than 12 months 
that is withdrawn after 12 mon* but before maturity date, 
may be paid interest that is allowed time deposits at the end 
of every 1 2  months. It shall be deemed a savings deposit and 
earn intereat as such for the remaining period. 

4. This CIrculnr shall take effect immediately and any .provisions #of 
existing regulations inconsistent with the foregoing are hereby re- 
voked, amended or modified accordingly. 

(BGD.) G. S. LICAROS 
Governor 

.CIRCULAR NO. 41 5 
July 29, 1974 

Pursuant to Section 109 of R.A. 265, ap amended and Monetary Board 
Reeolution No. 1622 dated July 29,1974, ceilings are hereby established on 
all charges other than pure interest (excluding commitment, guarantee and 
other aimilar fm) which banks may collect on loan trruraactions. 

Commercial banks and other specialized banking btitutions such as the 
Development Bank of the Philippines and the Land Bank shall be allowed a 
maximum of 2 per cent, payable only once, of the loan principal. Thrift banks 
and rural  bad^ shall be allowed up to 3 per cent, payable only once, of the 
loan psinupal. 

Banks, however, mey collect a minimum charge of P20.00 for loan appli- 
cations below P2,000.00; provided that, in the case of big loans, charges 
thereon shall be aubjed to the further limitation that they shall approximate 
out-of-pocket coat. It is understood that all chargee accruing to the govern- 
ment shall be for the account of the borrower. 

AU banks are required to strictly adhere to the provisione of R.A. 3766 
othernise known ae the "Truth in Lending Act" and &dl make the true and 
&ectIve c a t  of borrowing an integral part of every h n  contred. 

All other circulare, memoranda or rctgulationa incrrneSlltent herewith are 
hereby revoked, amended or modifibd adcordingly. 

ThfP Circular shall take effect immediately. 

(ND.) G. El. LICAROS 
Governor 



CIRCULAR NO. 416 
July 29, 1974 

By virtue of the authority granted to it under Section 1 of Act No. 
2666, as amended, otherwise known as the "Ueury Law", the Monetary 
Board, in its Resolution No. 1622 dated July 29, 1974, has prescribed that 
the rate of interest for the loan or forbearance of any money, goods or cre- 
dits and the rate allowed in judgments, in the absence of express contract as 
to such rate of interest, shall be twelve per cent (12%) per annum. 

This Circular shall take effect immediately. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 417 
July 29,1974 

Pursuant to Section 2 of Act 2665, 8s amended, otherwise known as 
the "Usury Law", the Monetary Board in its Resolution No. 1622 dated July 
29, 1974, has prescribed that a loan or renewal thereof or forbearance of 
money, goods or credits secured in whole or in part by government securities 
shall not earn a higher rate of interest or greater sum or value, including com- 
missions, premiums, fines and penalties, than twelve per centum (12%) per 
annum. 

This Circular shall take effect immediately. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 418 
July 29,1974 

Pursuant to Monetary Board Resolution No. 1622 dated July 29,1974, 
the required reserve against deposit liabilities of stock savings and loan asso- 
ciations shall be ten per cent (10%) of the total amount of such deposit liabi- 
lities of the bank, to be.raised at the rate of 112 of one per cent every 30 
days until the ten per cent requirement shall have been reached. 

This Circular shall take effect beginning August 30, 1974 and all rules 
and regulations inconsistent herewith are hereby revoked, amended or modi- 
fied accordingly. 

(SGD.) G. S. LICAROS 
Governor 



CIRCULAR NO. 419 
August 5,1974 

SU&TECT: Further Amendment to Central Bmk Circular 
No. 150 dated March 27,1973, as amended. 

The second paragraph of Central Bank Circular No. 150 dated March 
27,1973, as amended, is hereby fuxther amended to read as follows: 

"Any banking institution may adopt, subject to prior approval of 
the Monetary Board, any plan, program, benefit or incentive, including 
raffles and lotteries, designed to attract savings and time deposits; pro- 
vided, however, that they shall meet the following requirements: 

a) It must not be offered more than once every quarter; 

b) It must not be tied up with the size of the deposit; 

c) It must not provide depositors with financial compensation 
for the use of their deposits; 

d) New and old depositors are qualified, but shall be entitled to 
only one prize in contests of any kind, including raffles and 
lotteries; 

e) Accounts of personnel of sponsoring banks and those of their 
relatives within the 1st degree of afiinity or consaguinity are 
disqualified; 

f)  Total value of prizes, including donated prizes, for promo- 
tions in the form of raffles or lotteries for each bank, branch 
or agency shall not be more than P10,000 for banks located 
in the Greater Manila Area and all other cities, and P5,000 for 
those in other areas; 

g) The results of contesta, raffles or lotteries shm~ be appropriate- 
ly announced; the list of winners with the corresponding 
prizes shall be posted in a conspicuous place within the bank 
premises; and the winners shall be notified; and 

h) The results of such contests shall be attested to by two au- 
thorized bank officers and reported to the Central Bank of 
the Philippines. " 

To provide sufficient time for the processing of applications, banks are 
required to file these with the appropriate supervising departmnt, at least 
thirty (30) days before the scheduled date of the contest, raffle or lottery, in 
cases of banks situated within the Greater Manila Area; and, at least forty 
(40) days, for banks situated outside this Area. 

For purpoaee of this Circular, Greater Manila includes Manila, Quezon 
City, Pasay City and Caloocan City and the municipalities of Makati, Mala- 



bon, Uandaluyong, Marikina, Navotas, Pamiiaque, Pasig and San Juan. 

Existing promotional campaigns are to terminate on cut-off dates pre- 
viously approved by the Central Bank. All extensions will again require prior 
approval of the Central Bank. 

This Circular shall take effect immediately. 

(ED.) G. S. LICAROS 
Governor 

CIRCULAR NO. 420 
August 5, 1974 

The Monetary Board, in its Resolution No. 828 dated April 26, 1974, 
as amended by Resolution No. 1609 dated July 26, 1974, approved the fol- 
lowing guidelines/criteria on the establishment of money shops by banks 
(stock savings and loan associations, commercial, savings or development 
banks) : 

"1. At least 70% of the voting stock d the bank shall be owned by 
Filipinos except where 6096 has been allowed pursuant to law in 
the case of commercial and savings banks; 

2. At least 213 of the members of its board of directors ahall be Fili- 
pinos except in the case of private development banks where mem- 
bers of the board of directors should all be Filipinos; 

3. The bank must have completed one year of profitable operations 
from the date it opened for business; 

4. In case the combined capital accounts of the applicant bank 
are found to be deficient for five or more times within a 30day 
period during the last 6 months immediately preceding the date 
the application was received, the privilege tocstablish money shops 
shall be suspended for the next 60 days; provided that the bank 
may resubmit ita application after said period; if the deficiency is 
continuous for a period of 30 days or more during the laet 12 
months immediately preceding the date the application was re- 
ceived, the privilege to established money shop shall be suspended 
for the next 12 months provided that the bank may re-submit its 
application after said period; 

5. Applications of banks for authority to establish money shops shall 
not be proceaed until the bank concerned, having incurred net 
deficiencies in reserves against deposit liabilities, shall have had no 
net reserve deficiencies for eight consecutive weeks; provided that, 
in case. the bank incurred net deficiencies in reserves for eight 
consecutive weeks during the last 12 months immediately prece- 
ding the date the application was received, the pridege to errtab- 



lish money shops shall be suepnded for the next 12 rnonm, in 
which cme, the bank may regubrnit its application after said 
period; 

6. Money shop shall be allowed to be eehbhhed only upon prior 
approval by the Central Bank and inside the marketa; 

7. The market where the money shop ia proposed to be established 
should be located in the trading area covered by the applicant 
bank's branch network; 

8. The number of money shop which may be allowed to be establbh- 
ed in any one market shall be determined on the basis of the num- 
ber of stall-owners in the market, i.e., one (1) money shop for 
every 400 stallowners or fraction thereof; provided that only one 
(1) money shop shall be allowed for each bank in any one market; 

9. In cases where there are two or more applications of banks for 
authority to establish nwney shop  in the same merket, the follow- 
ing priorities shall govern: 

a. Fimt priority - Banks which have already achiewd the m- 
quired minimum paid-in capital; 

b. Second priority - Banks which have an approved program a 
plan to increaiae their paid-in capital with 
updhted build-up of paidin capital in ac- 
cordance with the bank's approved p r o m ;  

c. Third priority - Banks which have an approved program or 
plan to increase their paid-in capital, inatall- 
ments on capital build-up of which are not 
yet due; and 

d. Fourth priority - Banks which have an approved program or 
plan to increase their paid-in capital, install- 
ments on which are not up-todate. 

In any of the priority level, the "first come, first eerved basis" shall 
apply; however, as stated earlier, the applicatione hall  l i k e d  not 
be processed under the usual criteria for branching. 

10. Foreign banks shall not be allowed to establieh money shop; and 

11. Money hope authorized to be mtabliahed shall obeerve banking 
hours &om 4:30 A.M. to 7:30 P.M. for even (7) days a week, the 
opening hours to vary between 4: 80 and 6: 00 A.M. and the closing 
hours between 6: 00 and 7: 30 P.M., depending upon the conditions 
obtaining in each individual market, in order to offer working 
capital or inventory financing to market stallowners and to provide 
deposit/withdrawal s e ~ c e s ,  subject to the following conditions: 

a. The money shop ehaU (1) be a sub-office of the n e d  e x .  



ing branch/extension office, and (2) observe security measures 
in maintaining a banking office; 

b. All transactions of the money shop shall be taken up and re- 
corded daily by the "mother" branch/extemion office; and 

c. Loans to a slngle stallholder shall not exceed P10,000.00 and 
shall be charged interest not higher than 14% per annum plus 
handling charges not exceeding 2% a month." 

With respect to  the implementation of 1l.c.  above, savings banks and 
private development banks shall observe the limitations under Section 31 (a) 
of Republic Act No. 337 as amended; stock savings and loan associations 
shall observe the limitations under Section 5(a) of Republic Act No. 3779 as 
amended. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 421 
August 5,1974 

Pursuant to its Resolution No. 1565 dated July 26, 1974, the Monetary 
Board amended Section 11 9 of the Revised Rules and Regulations Governing 
Rural Banks to read as follows: 

"SEC. 119. Application for Loan; Deposit for Inspection, Dispo- 
sition of. Persons qualified to borrow from a rural bank must submit a 
duly accomplished application form (CB:RB Credit Form Np. 1, Rev.) 
stating the amount applied for, term desired, securities offered, and 
specific: purpose for which the loan shall be used, with itemized, detailed 
e s t~mtes  of disbursements or expenses intended to be covered by the 
loan applied for. 

Upon receipt of the loan application, proper credit investigation 
shall be conducted which shall include the verification of the existence 
of the project intended to be financed by the loan and of the property 
offered as: security, and the determination of the actual credit needs and 
repayment capacity of the borrower. 

To cover expenses incurred in the credit investigation, rural banks 
may charge the borrowers not more than one (1%) per cent of the loan 
amount, but not to exceed FIFTY (P50.00) PESOS each borrower as 
inspection fee and other fees incidental to  the processing and approval 
of the loan. Inspection, and other fees shall be credited to income di- 
rectly (other Earnings), while expenses incurred, duly supported by 
statements, receipts, invoices, and other supporting papers shall be 



charged to ttavelling expenwe. Such expenm may be allowed provided 
they are actually incurred and are reasonable and necetwary." 

This Circular shall take effect immediately. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 422 
August 8, 1974 

Subject: Amendments to Circular No. 382, dated October 15, 1973 
Prescribing the Rules and Regulations Governing the 
Posting of the Statements of Condition of Rural Banks 

Pursuant to  Monetary Board Resolution No. 1264, dated June 14,1974, 
the following sections of Circular No. 382, dated October 16,1973, art3 here- 
by amended to read as follows: 

"Section 1. Date and Form 

The Statement of Condition herein required shall be prepared as of 
the end of every quarter in a condensed form (proforma attached) 
and printed in a 12" x 18" white paper, preferably white buff 
paper (cartolina) . 

Section 3. Time of Posting 

The posting shall be made within twenty (20) days Prom the end 
of every quarter and for a period of thirty (30) successive days. 

Section 4. Roof of Posting 

As proof of such posting, two (2) affidavits separately executed by 
(a) the rural bank president or in his abeence, the vice-president or 
manager, and (b) the city/municipal treasurer, shall be submitted to the 
Department of Rural h k s  and Savings and Loan Associations, Central 
Bank of the Philippines, not later than sixty (60) days after the end of 
the quark." 

This Circular shall take effect immediately. 

(SGD.) G. S. LICAROS 

CIRCULAR NO. 423 
August 12,1974 

Governor 

Subject: Amendment of Pangraph B of Ci rdar  No. 390, dated Nov- 
ember 19, 1978, Prescribing the Rate and Manner of Amam- 
ment of Rural Banks, and the Manner of Collecting the h- 



sessment F e a  to  Defray the Cost of Maintaining the Depart- 
ment of Rural Banks and Savings and Loan Associations 

Pursuant to Monetary Board Resolution No. 1358, dated June 28,1974, 
Paragraph B of Circular No. 390, dated November 19,1973, prescribing the 
rate and manner of assessment of rural banks, and the manner of collecting 
the assessment fees to defray the cost of maintaining the Department nf 
Rural Banks and Savings and Loan Associations, is hereby amended t o  read 
as follows: 

"B. Manner of Collection 

I. Where the rural bank maintains a deposit account with the 
Central Bank, its deposit account shall be debited by the 
Central Bank Accounting Department upon receipt of the 
notice of assessment from the Department of Rural Banks 
and Savings and Loan Associations. The rural bank shall be 
advised accordingly. 

2. Where the rural bank does not maintain a deposit account 
with the Central Bank or where its deposit account in insuffi- 
cient to cover the assessment fee, the Accounting Department 
shall bill said rural bank for the full m o u n t  of the fee or for 
the balance thereof only not covered by its deposit account, 
as the case may be. 

Within thirty (30) days from receipt of the bill, the rural 
bank shall make the corresponding remittance to the Central 
Bank Accounting Department. Failure to pay the bill within 
the prescribed period shall subject the rural bank to adminis- 
trative sanction. 

The aforementioned manner of collection shall take effect immediately. 
However, rural banks which have already been billed on their 1973 net as- 
sessable assets shall be allowed a period of thirty (30) days from receipt of 
their respective bills within which to make their remittance to  the Central 
Bank. Should any rural bank fail to make the remittance within the pres- 
cribed period, the Accounting Department shall proceed with the collection 
in the manner outlined above." 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 424 
August 12, 1974 

Subject: Manner of Collecting the Annual h e s s m e n t  Fees from Stock 
Savings and Loan h a c i a t i o m  to Defray the Cost of Maintain- 



ing the Department of Rural Banks and Savings and Loan 
&sociatiow 

Pursuant to Monetary Board Resolution No. 1368, dated June 28,1974, 
the annual assessment fee of stock savings and loan associations to defray 
the cost of maintaining the Department of Rural Banks and Savings and 
Loan Associations as contemplated in Section 28, Paragraph (c) of Republic 
Act No. 3779 (Savings and Loan Association Act), as amended by Presiden- 
tial Decree No. 113, dated January 29, 1973, shall be collected as follows: 

1. Where the stock savings and loan association maintains a deposit 
account with the Central Bank, its deposit account shall be debited 
by the Central Bank Accounting Department upon receipt of the 
notice of the assessment from the Department of Rural Banks and 
Savings and Loan Associations. The association shall be advised ac- 
cordingly. 

2. Where the association does not maintain a deposit account with 
the Central Bank or where ib deposit account is insufficient to 
cover the assessment fee, the Accounting Department shall bill said 
association for the full amount of the fee or for the balance there- 
of only not covered by its deposit account, as the caae may be. 

Within the thirty (30) days from receipt of the bill, the as- 
sociation shall make the corresponding remittance to the Central 
E h k  Accounting Department. Failure to pay the bill within the 
prescribed period shall subject the aseociation to  administrative 
sanction. 

The aforementioned manner of collection shall take effect immediately 
However, associations which have already been billed on their 1973 net as. 
seasable assets shall be allowed a period of thirty days from receipt of their 
respective bills within which to make their remittance to the Central Bank. 
Should an association fail to pay the bill within the prescribed period, the 
Accounting Department shall proceed with the collection in the manner out- 
lined above. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 425 
August 21,1974 

In further implementation of Executive Order No. 206 of the President 
of the Philippines dated January 9, 1970 as amended by Executive Order 
No. 339 dated September 9, 1971, directing the Central Bank of the Philip 



pines to receive payment of national internal revenue taxes through its au- 
thorized agent banks, the following rules and regulations are hereby promul- 
gated insofar as collection of internal revenue taxes in Cagayan de Oro City 
and Iloilo City is concerned: 

SECTION 1. The following national internal revenue taxes shall be collected 
under these arrangements : 

Income taxes, including withholding taxes on wages; 
Estate, inheritance and gift taxes; 
Percentage taxes prescribed in Title V of the National Internal 
Revenue Code, except percentage taxes arising from imports; 
Taxes on banks, taxes on insurance companies, franchise taxes and 
taxes on amusements; 
Specific Taxes; 
Mining Taxes; 
Chargies on Forest Products; and 
Sugar Adjustment Tax. 

SECTION 2. Branch Offices of Authorized Agent Banks situated in the local- 
ities covered by these arrangements shall accept payments from the tax- 
payers the full amount of internal revenue taxes upon presentation of 
the Tax Payment Acceptance Orders issued by the Commissioner of 
Internal Revenue or his authorized deputy, in the form of cash, cashier's, 
treasurer's, manager's or certified checks and checks drawn by the tax- 
payer himself, and shall issue corresponding official receipts on forms 
prescribed for the purpose. Such forms shall be supplied to the Branch 
Offices of the Authorized Agent Banks by the Central Bank of the Phil- 
ippines through its Regional Offices and shall be treated as accountable 
forms by said branches of the Authorized Agent Banks. 

SECTION 3. All tax collections made by said Branch Offices are to be booked 
and credited to  a special account "Due to Central Bank - Internal Reve- 
nue Account." Any check payment subsequently returned and d~s-  
honored by a drawee bank shall be debited automatically to the Special 
Account and the returned/dishonored check shall be delivered to the 
Revenue Collection Regional Unit (Central Bank) under separate report 
and a copy furnished the Regional Office of the Bureau of Internal Re- 
venue in the area. 

SECTION 4. The Branch Offices of the Authorized Agent Banks covered by 
these arrangements shall submit to  the Revenue Collection Regional 
Units in their particular area, a daily summary of collections of internal 
mvenue taxes collected by them not later than 5:00 p.m. of the business 
day following the date of collection. This summary shall be signed by a 
responsible official of the said branch office and shall be accompanied 
by the blue copies of the official receipt and covering tax payment ac- 
ceptance order. All coples of official receipts cancelled shall be surren- 



dered and included in the Abstract of Collections.l'he Branch Offices 
of the Authorized Agent Banks in the area covered shall deliver to the 
Regional Office of the Bureau d Internal Revenue in the locality the 
pink copies of the official receipts covering payments of internal revenue 
taxes issued by them together with a copy of the daily summary of col- 
lections not later than 5: 00 p.m. of the following business day. 

SECTION 5. The Branch Offices of the Authorized Agent Banks situated in 
the area covered shall remit by Cashier's check to the Revenue Collec- 
tion Regional Units the amounts of internal revenue taxes collected by 
them within seven (7) days from their receipt of such amounts as shown 
in the daily summary of collections. Any collections not so remitted 
shall be debited against the demand deposit account of the Head Office 
with the Central Bank of the Philippines. However, payments received 
after 2: 30 p.m. on the last day of payment of a tax, shall be validat& 
and credited by the Bank as of the following business day. Said pay- 
ment shall be properly identified in the official receipt. 

SECTION 6. For this purpose and in order to facilitate the filing of tax re- 
turns and payment of the corresponding t a x e  due thereon during the 
rush periods, an authorized deputy of the Commissioner of Internal 
Revenue shall be stationed in the Branch Offices of the Authorized 
Agent Banks situated in the localities covered by these arrangements 
during the periods April 1 to 15 and July 1 to 1 5  of each year. 

SECTION 7. The provisions of Circular No. 336, Series of 1971, insofar as 
the cities of Cagayan de Oro and Iloilo are concerned are hereby re- 
pealed. 

SECTION 8. This Circular shall take effect on October 1, 1974. 

(SGD.) G. S. LICAROS 
Governor 

- 0 -- 

CIRCULAR NO. 426 
August 21,1974 

In further implementation of Executive Order No. 2 of the President of 
the Philippines dated January 5, 1966, directing the Central Bank of the Phil- 
ippines to collect through the banking system the estimated customs dutim, 
taxes and other levies due on all imported articles and merchandise, the fol- 
lowing rules and regulations are hereby promulgated insofar as collection of 
customs duties, taxes and other levies in the Porta of Cagayan de Oro and 
Iloilo is concerned: 

SECTION 1. Branch Offices of Authorized Agent Banks situated in Cagayan 
de Oro City and Iloilo City shall accept payments for customs dutiee, 



taxes and other levies upon presentation of the Orders of Payment issued 
by the Bureau of Customs and shall issue the corresponding Official Re- 
ceipts on forms prescribed for the purpose. Such forms shall be supplied 
to the Branch Offices of the Authorized Agent Banks by the Central 
Bank of the Philippines through its Regional IJnits and shall be treated 
as accountable forms by the said Offices of the Authorized Agent Banks. 

SECTION 2. All such collections made by said Branch Offices are to be 
booked and credited to a special account "Due to Central Bank - Cus- 
toms Duties Account". 

SECTION 3. The Branch Offices of the Authorized Agent Banks covered by 
these arrangements shall submit to the Revenue Collection Regional 
Unit in their par t icu!~ area, a daily summary of collections of customs 
duties, taxes and other levies not later than 5: 00 p.m. on the same day 
such collections are made. This summary shall be signed by a responsi- 
ble official of the particular office and shall be accompanied by the p ~ n k  
copies of the official receipt, order of payment and the corresponding 
release certificate. All copies of Official Receipts cancelled shall be sur- 
rendered and included in the Abstract of Collections. The Branch Offi- 
ces of the Authorized Agent Banks in the area shall deliver to the Col- 
lector of Customs in the particular port of entry the yellow and white 
copies of the Official Receipts covering payments of customs duties, 
taxes and other levies together with a copy of the daily summary of 
collections not later than 5:00 p.m. on the same day the collections u c  
made. 

SECTION 4. The Branch Offices of the Authorized Agent Banks situated m 
the area covered shall remit by Cashier's checks to the Revenue Col- 
lection Rqgonal Unit the amount of customs duties, taxes and other 
levies collected by them not later than the Monday following the week 
during which collections were made. . Any collections not so remltted 
shall be debited against the demand deposit account of the Head Office 
the following day (Tuesday) after the remittance is due. 

SECTION 5. The issuance of CB Release Certificaks by Authorized Agent 
RPnks covering imports shall be guided by MAAB No. 19 dated Feb- 
ruary 20, 1974. 

SECTION 6. B m c h  Offices of the Authorized Agent Banb in the Ports of 
Cagayan de 0 x 0  and Iloilo shall furnish the Revenue Collection Regional 
Units of the Central Bank and the Collector of Customs with the names 
and specimen signatures of the Officers authorized to  sign the Central 
Bank release certificates and official receipts, and of their authorized 
representatives who shall be provided with proper identification cards. 

SECTION 7. This Circular ahall take effect on October 1,1974. 

(SGD.) G,  S LICAROS 
Governor 



CIRCULAR NO. 427 
August 22, 1974 

MINIMUM TRADING LOT RULE 

Pursuant to the provisions of R.A. No. 265, as amended, R.A. No. 337, 
as amended, and Monetary Board Resolution No. 1628 dated 2 August 1974, 
the following rules, as a clarification of the minimum trading lot rule of 
Section 7 of CB Circular No. 387, Series of 1973, are hereby promulgated: 

The minimum size for every single transaction of fund borrowing 
through any of the methods enumerated in Section 1 of Circular 
No. 387, for maturities of one year or less, shall be Fifty Thousand 
Pesos (PS0,000.00). No banking institution or corporation engang 
in quasi-banking functions shall execute any contract, or enter into 
any agreement, or offer any plan which would allow the pooling 
or colnmingling of funds owned by two or more accountem in or- 
der to qualify the collective fund for placement in a transaction 
described above; and 

2. No banking institution or corporation engaging in quasi-banking 
function shall issue any instrument with maturities of more than 
one year under any of the methods of fund borrowing enumerated 
in Section 1 of Circular No. 387 under such terms or conditions 
which would give the holder of such instrument the right or option 
to assign/endorse/collect, chargeable to the issuing bank or corpora- 
tion, before the maturity of such instrument. 

3. All plans/schedules of commingling funds as a means of collective 
investment shall be submitted to the Central Bank for evaluation 
and prior approval. 

This Circular shall take effect immediately. 

FOR THE MONETARY BOARD: 
(SGD.) G.  S. LICAROS 

Governor 
-0- 

CIRCULAR NO. 428 
August 26,1974 

In accordance with Monetary Board Resolution No. 1762 dated August 
16, 1974, and in pursuance of Presidentid Decree No. 529 dated August 6, 
1974, the following regulations shall govern importations by senrice contrac- 
t,ors and petroleum exploration concessionaires, effective immediately: 

1. All applications for importation of machinery/equipment, spare 



parts and materials may be given due course by authorized agent 
banks without prior Central Bank approval, provided such applica- 
tions are accompanied by pertinent approval and certification by 
the Pettoleurn Board attesting, among others, that: 

a. The importations involved are tax-free; and 

. Such importations shall not entail any payment in foreigr~ 
exchange out of the country's international reserve. 

2. Likewise, applications for issuance of release certificates covering 
the above-described importations need not be forwarded to the 
Central Bank for prior clearance, provided copies of pertinent 
shipping documents shall be submitted to the Central Bank, thru 
the Management of External Debt and Investment Accounts De- 
partment (MEDIAD), by the agent banks concerned within five 
( 5) working days from date of issuance of covering release certifi- 
cates. 

3. No foreign exchange shall therefore be sold to service said imporb- 
tlons, except where the foreign exchange required shall come from 
foreign currency deposib of non-residents under Central Bank Cir 
c u h  No. 343. 

All provisions of existing Circulars, rules and regulations inconsistenr. 
with the foregoing are hereby modified or amended accordingly. 

(SGD.) G. S. LICAROS 
Governor 

-0- 

CIRCULAR NO. 429 
August 27,1974 

5bbject: Further Amendments to Circular No. 157 on the Computation 
of the Reserve Position of Saving and Loan Associations and 
the Effects of Reserve Deficiencies 

Pursuant to  Monetary Board Resolution No. 1435, dated July 12, 1974, 
Section 31 of Circular No. 157, is hereby further amended to read as follows. 

Section 31. Computation of Reserve Position; Effects of Deficiencies 

The reserve position of each Savings and Loan Associqtion shall be 
calculated daily on the bask of the amount, at the close of business for 
the day, of the Association's reserves and the amount of its liability 
accountr, against which the reserves are required to be maintained. For 
the purpose of computmg the reserve position of each Association, its 
principal office in the Philippines and all jta branches and agencies lo- 



cated therein shall be considered as a single unit. 

Whenever the reserve position of any Amociation, computed in the 
manner specified in the immediately preceding paragraph, is below the 
required minimum, the Association shall pay the Central Bank one- 
tenth of one per cent (1110 of 1%) per day on the amount of the defi- 
ciency: Provided, however,-the Associations shall ordinarily be permitted 
ta offset any reserve deficiency occurring on one or more days of the 
week with any excess reserves which they may hold on other days of 
the same week and shall be required to pay the penalty only on the 
average daily deficiency during the week: Provided, further, that an As- 
sociation shdl be permitted to offset reserve deficiencies on Monday 
next following the week in question, provided that the reserve defi- 
ciency arises out of transactions on the Saturday of said week. In cases 
of abuse, the Monetary Board may deny any Association the privilege 
of offsetting reserve deficiencies in the aforesaid manner, for as long as 
that Association fails to maintain its daily reserve position above the 
required minimum for at least four (4) consecutive weeks. For purposes 
of this section, a series of reserve deficiencies, whether or not resulting 
in net weekly deficiencies, but occurring three (3) or more times during 
any given week for four (4) consecutive weeks, shall constitute abuse of 
the privilege of offsetting reserve deficiencies against excess reserves. 

Whenever an Association chronically has a reserve deficiency, the 
Monetary Board may limit or prohibit the making of new loans or in- 
vestments by the Association and may require that part or all of the net 
profits of the Association be assigned to surplus. Such limitation, prohi- 
bition or requirement shall be lifted only after the Association has had 
no reserve deficiencies for four (4) consecutive weeks. For purposes of 
this section, an Association shall be considered chronically deficient in 
ita reserves when it shall have incurred net reserve deficiencies for four 
(4) consecutive weeks. 

(SGD.) G. S. LICAROS 
Governor 

-0- 

CIRCULAR NO. 430 
August 27, 1974 

Subject: Further Amendments tb the Revised Rules and Regulations 
Governing Rural Banks, on the Computation of the Reserve 
Position of Rural h k s  and the Effects of Reserve Deficien- 
cies. 

Pursuant to  Monetary Board RmoIution No. 1435, dated July 12,1974, 
Section 172 of the Revised Rules and Regulations Governing Rural Banks is 
hereby amended to  read as follows: 

Section 172. Computation of Reserve Position; Effects of Deficiencies 



The reserve position of a rural bank shall be computed daily based 
on the amount of its reserve and total deposit liabilities at the close of 
business for the day. 

Whenever the reserve position of a rural bank computed in the 
manner provided for in the first paragraph falls below the required mini- 
mum, the bank shall pay the Central Bank one-tenth of one per cent 
(1110 of 1%) per day on the amount of deficiency: Provided, however, 
that banks shall ordinarily be permitted to  offset any reserve deficiency 
occurring on one or more days of the same week and shall be required 
to pay the penalty only on the average daily deficiency during the week. 
In cases of abuse, the rural bank concerned shall be denied the privilege 
of offsetting reserve deficiencies in the aforesaid manner for as long as 
that bank fails to maintain its daily reserve position above the required 
minimum for at  least four (4) consecutive weeks. For purposes of this 
section, a series of reserve deficiencies, whether or not resulting in net 
weekly deficiencies, but occurring three (3) or more times during any 
given week for four (4) consecutive weeks, shall constitute abuse of the 
privilege of offsetting reserve deficiencies against excess reserves. 

Whenever a rural bank chronically has a reserve deficiency, the 
Monetary Board may limit or prohibit the making of new loans or in- 
vestments by the bank and may require that part or all of the net profits 
of the bank be assigned to surplus. Such limitation, prohibition or re- 
quirement shall be lifted only after the bank has had no reserve defi- 
ciencies for four (4) consecutive weeks. For purposes of this section, a 
rural bank shall be considered chronically deficient in its reserves when 
it shall have incurred net reserve deficiencies for four (4) consecutive 
weeks. 

(SGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 431 
September 2, 1974 

ADDITIONAL RULES AND REGULATIONS IMPLEMENTING 
REPUBLIC ACT NO. 3765, OTHERWISE KNOWN AS 

THE TRUTH IN LENDING ACT 

Pursuant to the provisions of Section 5 of Republic Act No. 3765, other- 
wise known as the Truth in Lending Act, the following rules and regulations 
are hereby promulgated to supersede those embodied under Circular No. 221 
of May 18, 1966 and supplement those embodied in Circular No. 158 dated 
October 29,1963: 

SECTION 1. Offices Authorized to Enforce Rules and Regulations. All 
orders. policies, instructions, rules and regulations promulgated by the Mone- 



tary Board t o  implement Republic Act No. 3765 shall be enforced by the 
following departments and office of the Central Bank of the Philippines: 

a) Department of Commercial and Savings Banks, with respect t o  
commercial, savings and development banks, and building and loan 
associations; 

b) Department of Rural Banks and Savings and Loan Associations, 
with respect to rural banks and savings and-loan associations; and 

c) Office or Non-Bank Financial Intermediaries, with respect to non- 
bank financial institutions and other persons, whether natural ox 
juridical, covered by the Act and not otherwise assigned to the 
above departments. 

The respective heads of the above departments and office shall have the 
authority to inspect or examine, personally or by deputy, all books, docu- 
ments, papers or records of any creditor, necessary in their judgment to  as- 
certain the facts relative to any credit transaction where the creditor requires 
as an incident t o  the extension of credit, the payment of a finance charge. 
Furthermore, they may require every creditor to submit data or information 
regarding contracts within the purview of Republic Act No. 3765 which they 
may deem necessary in carrying out the purposes of said Act. 

SEC. 2. Availability for Inspection of Copies of Contracts. Every credi- 
tor shall keep in his office or place of business copies of contracts covering 
all credit transactions entered into by him which involve the extension of 
credit to another and the payment of finance charges therefor. Such copies 
shall be available for inspection or examination by the respective directors of 
the appropriate supervising and examining departments of the Central Bank 
of the Philippines or their duly authorized deputies. 

In case the seven items of information mentioned in Section 1 of Circu- 
lar No. 158 are not disclosed in the contract covering the credit transaction, 
said items, to the extent applicable, shall he disclosed in another document 
in a form to be prescribed by the Monetary Board, to be signed by the debtor 
and appended to the main contract. 

SEC. 3. Submission of Information Sheets and Other Reports. Every 
creditor shall file with the appropriate supervising and examining department 
an informaticln sheet and such other reports as the respective directors of the 
said departments may require, in the form or forms to be prescribed by the 
Monetary Board, regarhng credit transactions entered into by such creditor. 

SEC. 4. Posters. Every creditor shall post in a conspicuous place in his 
principal place of business, and branches, if any, an abstract of the provisions 
of Republic Act No. 3765 in the form or forms as may he prescribed by the 
Monetary Board. 

SEC. 5. Who are Included in the Term "Creditor". The term "creditor" 
as defined in Sec. 3, paragraph (4), of Republic Act No. 3765, and Seo. 2, 



paragraph (a), of Circular No. 158, shall include, but shall not be limited to, 
banks and banking institutions, insurance and bonding companies, savings 
and loan associations, crebt unions, financing companies, installment houss,  
real estate dealers, lending investors, pawnshops, and any other person or 
entity engaged in the business of extending credit, who requires as an incident 
to the extension of credit, the payment of a finance charge. 

SEC. 6. Effectivity. These additional rules and regulations shall take 
effect immediately. 

FOR THE MONEXARY BOARD: 
(SGD.) G. S. LICAROS 

Governor 

CIRCULAR NO. 432 
October 7,1974 

Paragraph 1, Section 3 of CB Circular No. 317 dated December 23, 
1970, is hereby amended to read as follows: 

Section 3. It ems for Clearing 

Items for clearing which shall consist of checks and documents 
payable on demand and drawn against a bank, institution or entity 
situated in Manila and its suburbs (Quezon City, Pasay City, Caloocan 
City, and San Juan, Mandaluyong, Makati, Paraiiaque, Navotas, Malabon, 
Marikina, and Pasig, all in the province of Rizal), may be cleared through 
the Clearing Office of the Central Bank of the Philippines. As evidence 
of the channel through which they are being negotiated, they shall be 
impressed by the sending bank, institution or entity with a special stamp 
to the effect that they have been cleared through the Clearing Office of 
the Central Bank of the PMlippines. Checks and documents payable on 
on dsnand and drawn against branches situated in Manila or suburbs 
of the above-mentioned banks, institutions or entities should be cleared 
through their respective Head Offices. All items to be exchanged should 
be properly endorsed and guaranteed before being serrt to the Clearing 
Office and should bear the name of the bank, institution or entity to 
which they belong. The Clearing Office of the Central Bank of the Phil- 
ippines shall be in no way responsible for any flaws or defects in the 
items or for any irregularity whatsoever in any of their features. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governer 



CIRCULAR NO. 433 
October 14,1974 

Pursuant to Monetary Board Resolution No. 2216 dated October 4, 
1974, Clrcular No. 417 is hereby amended by adding the following paragraph 
after the first paragraph thereof: 

"For the purposes of this Circular, government securities shall in- 
clude only the following: 

1. Securities issued by the National Government; 

2. Securities issued by the Central Bank of the Philippines; and 

3. Securities issued by other government entities, including 
government-owned and -controlled corporations, the servicing 
and repayment of which are fully guaranteed by the Republic 
of the Philippines. " 

This Circular shall take effect immediately. 

(SGD.) AM ADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 434 
October 14, 1974 

Effective immediately, banking institutions shall observe the following 
regulations concerning gifts ox "give-aways" in connection with their pro- 
motional schemes/campaigns: 

1. The period for the distribution of the gifts or give-aways shall 
not exceed thirty (30) days and only in connection with (1) the inaugu- 
ration or transfer of office, (2) a bank anniversary celebration, and (3) 
the Christmas season; 

2. No cash, or certificate, check, or instrument which can be 
exchanged for cash, except government securities, shall be allowed as 
g f t  or give-away; 

3. The cost of the gift or give-away to  be offered shall not ex- 
ceed ten pesos (P1O.OO) for each deposit account; 

4. In no case shall the money value of the gift or give-away be 
credited to  the depositor's account; 

5. Each deposit account shall be entitled to only one gift or give- 
away; and 

6. No promotional plan involving the distribution of gifts or 



gve-aways shall be advertised, disseminated or implemented without the 
prior approval of the Central Bank of the Philippines. 

'To provide sufficient time for the processing thereof, programs or plans 
for the distribution of gifts or giveaways must be received by the appropriate 
supervising department of the Central Bank at least thirty (30) days before 
the scheduled date of distribution for banks situated in the Greater Manila 
Area and at least forty (40) days for banks outside this area. 

As used in this Circular, (a) the term "gift" or "give-away" shall mean 
anythlng of value given at no charge to a depositor by the depository bank, 
including donations, as an inducement for the opening of a new savings, time 
or demand deposit account or the maintenance of an existing deposit ac- 
count; and (b) Greater Manila shall consist of Manila, Quezon City, Pasay 
City, and Caloocan City and the municipalities of Makati, Malabon, Manda- 
luyong, Marikina, Navotas, Paraiiaque, Pmig and San Juan. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 435 
October 18, 1974 

Pursuant to Monetary Board Resolution No. 2187 dated October 4, 
1974, paragraphs 2 and 3 of Circular No. 416 are hereby amended to read as 
follows 

"Thrift bank and rural banks shall be allowed to collect up to  3 
per cent per annum of the loan principal or the outstanding balance 
thereof, whichever 1s lower. Commercial banks and specialized banking 
institutions such as the Development Bank of the Philippines and the 
Land Bank shall be allowed to collect charges on a per annum basis on 
the loan principal or the outstanding balance thereof, whichever is 
lower, not exceeding the following rates: 

Amount 

Not over P500,OOO 

Over P500,OOO but not over P1,000,000 

Over P1,000,000 but not over P2,000,000 

Over P2,000,000 but not over P3,000,000 

Over P3,000,000 but not over P5,000,000 

Over P5,000,000 

Maximum 
Rate Per Annum 

Thus, maximum charges on a P20,000 loan with a maturity of six 
months of a savings bank and a commercial bank will be 1-112% and 1% 



thereof, respectively. Banks, however, may collect a minimum charge of 
P20.00 per annum for loans below P2,000.00. No person or corporation 
shall require charges t o  be paid in advance for a period for more than 
cme year. 

"In the case of a credit line and other similar credit accommodations, 
the charges shall be computed on the amount of each availment. All 
charges accruing to the government shall be for the account of the 
borrower. " 

This Circular shall take effect immediately. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 436 
October 22, 1974 

Subject: Implementing the Amendment by Presidential Decree No. 544 
of R. A. No. 6390 removing the loan ceiling of P5,000.00 per 
farmer-borrower and authorizing the imposition of nominal 
service fees and other charges, exclusive of interest on the 
loan. 

For your information and guidance, we are quoting hereunder the text 
of Presidential Decree No. 544 dated August 22,1974: 

"MA LA CANANG 
Manila 

PRESIDENTIAL DEGREE NO. 544 

AMENDING REPUBLIC ACT NUMBERED SIX THOUSAND THREE 
HUNDRED NINETY, AS AMENDED 

WHEREAS, it is the policy of Government to increase food pro- 
duction as the income o f  agmrian reform beneficiaries; 

WHEREAS, agmrian reform beneficiaries are now being encouraged 
to engage in the production o f  multiple crops and in agricultural pro- 
jects in order to maximize the utilization of their uuailable land and 
labor resources; 

WHEREAS, ruml banks, Philippine National Bank and other finan- 
cing institutions operating in ruml areas are ideal outlets for the granting 
under supervised credit of the necessary loans to finance the multiple 
cmps/projects o f  agmrian reform beneficiaries; 

WHEREAS, under supervised cmdit, the amount of loans gmnted 
by rum1 banks and other financing institutions to their borrowers is 



determined by the actual needs and viability of the projects to be fi- 
nanced and the repayment capacity o f  the borrourers; and 

WHEREAS, the P5,000 muximum loan that may be granted at any 
one time to a farmer-bomwer as provided under Section 16 of Repub- 
lic Act No. 6390 is no longer realistic in view o f  the rising cost o f  pro- 
ductLon inputs such as fertilizers, feeds, pesticides, medicines, etc. 

NOW, THEREFORE, 1, FERDINAND E. MARCOS, by  virtue o f  
the wwers in me vested by the Constitution and in order to help effect 
the desired changes and reforms in the social and economic structure o f  
our society, do hereby order and decree the amendment of Republic 
Act No. 6390, as amended, as follows: 

SECTION I .  The first pamgmph of Section sixteen o f  Republic 
Act Numbered Six Thousand Three Hundwd Ninety, as amended, is 
hereby amended to read as follows: 

"Prvileges and limitation o f  Rum1 Banks. - The total amount o f  
loans that may be granted at any one time to a single borrower under 
the preceding section shdl be determined by the actual need and viabi- 
lity o f  the project to be financed and the capacity o f  the borrower to 
repay the loan at interest not exceeding twelve per cent per annum, ex- 
cluding service fees and other charges." 

SECTION 2. The same act is hereby amended by adding the follow- 
ing section immediately after section seventeen thereof, which shall read 

-0s follows: 

"SECTION 17-A. Applicability to Other Financing Institutions. 
All prtvileges extended to rum1 banks under this Act, including guaran- 
tee coverage under the Agricultuml Guamntee Fund, may likewise ap- 
ply to the Philippine National Bank and other financing institutions 
granting bans under supervised credit to agrarian reform beneficiaries." 

SECTION 3. All Acts and part of Acts inconsistent with the pro- 
uisions of this Decree are hereby repealed, amended or modified. 

SECTION 4. This Decree shall take effect immediately. 

DONE in the City of Manila, this 22nd day o f  August, in the year 
of Our Lard, nineteen hundmd and seventy-four. 

(SGD.) FERDINAND E. MARCOS 
President 

Republic of the Philippines" 

In implementing the provisions of the above-quoted decree, banks and 
other financial institutions may grant at any one time loans in excess of 
P6,000.00 to any individual borrower who is a beneficiary of land reform on 



the basis of actual need and viability of the project to be financed under the 
supervised credit system and on the capacity of the borrower to repay such 
loans. For this purpose, banks and other financial institutions may upon re- 
lease of each loan collect, exclusive of interest on such loan, service fees and 
other charges not exceeding 2% or P150.00 per annum whichever is lower. 

Please be guided accordingly. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

- 0 -  

CIRCULAR NO. 437 
November 4, 1974 

Pursuant to R.A. No. 337, as amended, and R.A. 266, as amended, the 
Monetary Board, in its Resolution No. 2351 dated October 26, 1974, ap- 
proved the following rules governing instruments which are the subject of 
quasi- banking functions under Circular No. 387: 

Securities, warehouse receipts, quedans and other documents of 
title which are the subject of quasi-banking functions shall be phy- 
sically delivered to  the lenderlpurchaser together with the princi- 
pal/overlying borrowing instrument, or to a custodian bank as sig- 
nified in writing by the lender/ purchaeer: Provided, That, the cus- 
todian bank is not related directly or indirectly to the borrowing/ 
selling entity, and: Provided, further, that a bank engaged in quasi- 
banking functions may not be allowed custodianship functions for 
securities issued or owned by the same, or securities in bearer form. 

2. The delivery shall be effected upon payment and shall be evidenced 
by a securities delivery receipt duly signed by authorized officerls 
of the entity performing quasi-banking functions and the lender1 
purchaser, or by the custodian bank. 

3. The principal borrowing instrument without underlying securities, 
watehouse receipts, quedans, or other documents to title shall like- 
wise be physically delivered to the lenderlpurchaser. 

This Circular takes effect on December 1,1974. 
FOR THE MONETARY BOARD: 

(SGD.) G. S. LICAROS 
Governor 

-0- 
CIRCULAR NO. 438 

November 4, 1974 
REGULATIONS STANDARDIZING DEPOSIT SUBSTITUTE 

INSTRUMENTS 

Pursuant to R. A. 337, as amended, and R. A. 265, as amended, the 



Monetary Board in its Reeolution No. 2351 dated October 25, 1974 pro- 
mulsptd the following rules and regulations governing the issuance of depo- 
sit eubstitute instruments in relation t o  Circular Nos. 387, 388, and 389: 

1. Only the following types of instruments may be issued by financial in- 
termediaries, both banks and non-banks, as evidence of deposit substi- 
tute liabilities in connection with their quasi-banking functions: 

1.1 Promissory notes; 

1.2. Repurchase agreements; and 

1.3. Certificates of mignmentlparticipation with recourse. 

2. Acceptances, bills of exchange, and trust certificates shall not be used by 
Bnancial intermediaries, banks and non-banks, as evidence of deposit 
substitute liabilities in connection with their quasi-banking functions. 
This prohibition shall not apply to  the acceptance or negotiation of bills 
of exchange in connection with trade transactions, or to the issuance of 
trust certificates creating trust relationship, or to the issuance of post 
dated checks that may be attached to  deposit substitute instruments. 

3. Negotiable promissory notes acquired by banks and non-banks in con- 
nection with their quasi-banking functi~ns, shall not be negotiated by 
mere indorsement and/or delivery, if they do not conform with the 
minimum features prescribed under Item 4. If these notes do not con- 
tain the features in Item 4, their negotiauon shall be covered by any of 
the appropriate deposit substitutes instruments mentioned in Item 1. 

4. Deposit substitute instruments issued by entities performing quasi- . 
banking functions shall have the following minimum features : 

4.1. The present value and maturity value and/ar the principal amount 
and interest rate and such other information as may be necessary 
to enable the parties to  determine the cost or yield of the borxow- 
ing or placement shall be specified. 

4.2. The date of issuance shall be indicated at the upper right corner of 
the instrument, and directly below which shall be the maturity 
period m the word "demand':, if it is a demand instrument. 

4.3. The payee may be identified by his trust account/deposit account 
number in both negotiable and non-negotiable instruments. 

4.4. Securities which are the subject of a repurchase agreement or a 
certificate of assignment/participation with recourse, shall be 
particularly described on the face of said instruments or on a se- 
parate instrument attached and specifically referred to therein and 
made an integral part thereof as to the maker, value, maturity, se- 
rial number, and such other ~ c u 1 a . m  as shall clearly identify the 
securities.' 



4.5. The instrument shall provide for the payment of liquidated dama- 
ges, in addition to stipulated interest, in case of default by the 
rnakerlissuer, as well as attorney's fees and costs of collection in 
case of suit, 

4.6. A wnspicuous notice at the lower center margin of the face of the 
instrument that the transaction is not insured by the Philippine 
Deposit Insumnce Carporation. 

4.7. The corporate name of the issuer shall be printed at the upper cen- 
ter margin of the instrument and directly below which shall be 
a designation of the instrument, such as, "Promissory Note" or 
"Repurchase Agreement". 

4.8. The words "duly authorized officer" shall be placed directly below 
the signature of the person signing for the makerlissuer. 

4.9. Each instrument shall be serially pre-numbered. 

4.10. The copy delivered to the payee shall bear the word "Original" 
and the copies retained by the issuer shall be identified as "Dupli- 
cate", "File Copy" or words of similar import. 

4.1 1.. C'hly security paper with adequate safeguards against alteration or 
falsification shall be used. 

5. Deposit substitute instruments shall conform to xhe language to be pres- 
cribed by the Central Bank. Any substantial deviation therefrom or any 
additional stipulation therein shall be referred to the Central Bank for 
prior approval.The size and appearance of these instruments should not 
be similar to the size and appearance of checks. 

6. Entities performing quasi-banking functions are hereby prohibited from 
paying their deposit substitute liabilities, irrespective of the length of 
maturity, before the maturity date agreed upon and appearing on the 
instrument, the provisions of Section 2 of Circular No. 427 dated Aug- 
ust 22, 1974 to the contrary notwithstanding. 

7 .  Call slips or tickets may be used to evidence call loan transactions of 
not more than twenty-four (24) hours maturity or to cover reserve defi- 
ciencies. In all other cases, call loan transactions shall be evidenced by 
a promissory note containing the minimum featurefi-herein prescribed. 

8, If there is any stipulation that payment of the deposit substitute shall 
be chargeable against a particular deposit account, it shall further pro- 
vide that the liability of the makerlissuer of the instrument shall not be 
limited to the outstanding balance of said account. 

9. Any agreement allowing the issuerlmaker to substitute the underlying 
securities shall further provide that the actual substitution shall be with 
the prior written consent of the payee. 



10. Automatic renewal upon maturity of the instrument may be affected 
only under terms and conditions previously stipulated by the parties. 

11. Stipulations between the maker/issuer and the payee which are em- 
bodied in separate instrumenb shall be specifically referred to in the 
deposit substitute and made an integral part thereof. 

12. In the case of repurchase agreements and certificates of assignment/ 
participation with recourse, the stipulation shall clearly state either (1) 
that the underlying securities are being delivered to the buyer or assignee 
as aollaterals or (2) that the ownership thereof is being transferred to 
the buyer or assignee. 

13. Any entity performing quasi-banking functions which violates or fails to 
comply with the provisions of this Circular shall be liable to  such admi- 
nistrative sanctions as the Central Bank shall determine, in addition to  
the penalties provided for under Section 34 of R.A. 266, as amended. 

This Clrcular shall take effect on December 1,1974. 

FOR THE MONETARY BOARD: 
(SGD.) G. S. LICAROS 

Governor 

CIRCULAR NO. 439 
November 4, 1974 

REGULATIONS ON. MINIMUM CAPITAL REQUIRED 
FOR NON-BANK FINANCIAL INTERMEDIARIES 

ENGAGED IN QUASI-BANKING FUNC'ITONS 

The following regulations are hereby promulgated pursuant to Sections 
2-A and 2-C of Republic Act No. 337, as amended by Presidential Decree 
No. 7 1  dated 29 November 1972, and Monetary Board Resolution No. 826 
of 26 April 1974. 

A. Minimum capital to assets ratio 

The combined capital accounts (net worth) of each non-bank 
financial intermediary engaged in quasi-banking functions shall not be 
less than an amount equal to eight per cent (8%) of its assets, which 
term is defined as total assets minus the following items: 

1. Cash on hand and in banks; 
2. Evidences of indebtedness of the Republic of the Philippines 

and of the Central Bank, and any other evidences of in- 
debtedness or obligations the servicing and repayment 
of which are fully guaranteed by the Republic of the 
Philippines; 



3. Property and equipment, net of depreciation; 
4. Equipment under lease, net of depreciation; 
5. Receivables with remaining maturities of more than 365 days; 
6. Investments and/or loans arising out of underwriting comrnit- 

ments; and 
7. Loans to  the extent covered by hold-out on, or assignment of, 

deposit substitutes/placements maintained in the lending 
institution engaged in quasi-banking functions and held 
in the Philippines; 

plus the following contingent accounts: 

1. Guaranteed loans with remaining maturities of 365 days or 
less; and 

2. Instruments/accourits sold with recourse with remaining 
maturities of 365 days or less. 

B. Adjustment Period 

The capital to assets ratio shall be ohserved as follows: 

4% effective December 1,1974 
6% effective February 1,1975 
8% effective April 1, 1975 

C. DefinitionIClarification of Terms 

1. Combined Capital Accounts 

This is synonymous with "net worth" or "unimpaired capital 
and surplus" and shall mean the total of unimpaired paid-in capital, 
surplus, and accumulated interim profits, net of such valuation re- 
serves as may be required by the Central Bank/Securities and Ex- 
change Commission. 

2. Total Assets 

The term "total assets" shall be the amount appearing in the 
halance sheet, net of valuation reserves. 

3. Cash on hand and in banks 

Total cash held consisting of currency and coins and deposits 
in banking institutions, other than deposit substitutes and/or 
placements. 

4. Loans to the extent covered by hold-out on, or assignment of, 
deposit substitutes/placements maintained in the lending institu- 
tion engaged in quad-banking function6 and held in the Philippines. 

a. A loan shall be considered as secured by holdout on or assign- 
ment of deposit substitutes/placements only if the same is 
under a hold-out agreement or deed of a ignment  and main- 



tained in the lending institution engaged in quasi-banking 
functions and held in the Philippines. 

I .  l'he amount deductible from total assets shall be the out- 
standing b a l a n ~ ~  of the loan to the extent covered by the 
corresponding hold-out agreement or deed of assignment. 

I 5. Property and Equipment 

These refer to tangible physical properties, including land, 
furniture and fixtures, office equipment, leasehold improvements, 
which are to be used for more than one (1) year in the regular 
operation of the business and normally not intended for resale. 
Such assets shall be unconditionally owned by the entity. Fore- 
closed property shall conform with the above requisites to qualify 
under this item. Basis of reporting is cost of acquisition minus al- 
lowance for depreciation. 

6. Equipment Under Lease 

These are heavy equipment, industrial machinery, business 
and office machineries and equipment, motor vehicles, appliances 
and other movable property purchased by the entity for the sole 
purpose of leasing them to clients as part of doing business. Basis 
of reporting is cost of acquisition minus allowance for depreciation. 

7. Receivables 

These refer to accounts, notes, loan receivables, placements in 
commercial papers and acceptances on deposit substitutes. 

8. Investments and/or Loans Arising Out of Underwriting Cornmit- 
ments 

Thee investments and/or loans are inventories of securities 
arising out of the entity's underwriting commitment. Loans are 
the obligations of the entity incurred to  meet an underwriting 
commitmnt. Stocks purchased from the stock exchanges are ex- 
cluded. 

9.. Guaranteed Loans 

These pertrain to contracts whereby the entity'agrees to gua- 
rantee the obligation of another, e.g., signing as a co-maker or gua- 
rantor of a loan agreement. These are off-balance sheet items. 

10+ Instruments/ Accounts Sold with Recourse 

These refer to commercial papers, etc., or deposit subtitutes 
under straight sale and receivables discounted with recourse to the 
selling entity. 



11. Remaining Maturities 

These refer to  the running maturities, as distinguished from 
original maturities, of principal instruments, and not of the under"- 
lying papers. 

12. New Loans and New Investments 

These refer t o  any loan or investment involving disbursement 
of funds, except government securities. 

D. Report on Compliance 

Every non-bank financial intermediary engaged in quasi-banking 
functions shall compute for every business day its capita1 required and 
capital accounts and a report thereon shall be submitted to the appra- 
priate office of the Central Bank of the Philippines, not later than the 
close of the seventh (7th) business day following the 15th and end of 
each month. 

This report shall be prepared on Central Bank Form No. 7-26-06 
and signed by a duly authorized officer of the entity. The first report 
shall ewer the period December 1-15, 1974. 

E. Sanctions 

1. Any non-bank financial intermediary engaged in quasi-banking 
€unt:tions which is deficient in the capital requirement under this 
Circular shall be liable to  the following sanctions starting imme- 
diately on the day following the reporting period without need of 
notice : 

a. In case of capital deficiency for five (5) or more times within 
a reporting period: 

(1) For the first offense - a fine of P500.00 

(2) For the second consecutiv~ offense - prohibition from 
extending new loans or making new investments, for 
a period of thirty (30) calendar days. 

(3) For the third consecutive offense - extension of the pe- 
nalty under the preceding paragraph for another thirty 
(30) calendar days. 

(4) For the fourth consecutive offense - suspension of the 
certificate of authority to engage in quasi-banking func- 
tions for a period of thirty (30) calendar days. The sus- 
pension shall be automatically lifted if  on the f lnal re- 
porting period of the period of suspension, the .entity 
maintains the minimum capital required under this Cir- 
cular for every day of such reporting period. 



b. In case of continuous capital deficiency: 

(1) For two (2) consecutive reporting periods - suspension of 
the certificate of authority to  engage in quasi-banking 
functions for a period of thirty (30) calendar days. 

(2) For every consecutive reporting period, the suspension 
shall extend for another thirty (30) calendar days. 

(3) The suspension shall be automatically lifted if on the 
final reporting period of the period of suspension, the 
entity maintains the minimum capital required under 
this Circular for every day of such reporting period. 

c In all of the cases abovementioned, establishment of branches, 
agencies, extension offices, etc., shall be suspended. 

2. Any non-bank financial intermediary engaged in quasi-banking 
functions shall pay the following fines: 

a For default in the submission of the report: 

(I) PI00 per businas day for the fir$ five (5) busirless days. 

(2) P150 per business day for the succeeding five (5) busi- 
ness day. 

(3) P200 per business day thereafter until submitted. 

b. For improperly accomplished report, PlOO per business day 
for every business day the report is not corrected, counted as 
of the date the error is brought to its attention until the cor- 
rected report is submitted. 

3. For willfully making a false statement in the report or submitting 
a false report, the Certificate of Authority for quasi-banking func- 
t~ons  shall be suspended/revoked. 

4, Tho Monetary Board may impose additional sanctions on the en- 
tity engaged in quasi-banking functions, by: 

a. Relieving the chairman of the board of directors. the presi- 
dent, and the senior management officials, of their duties and 

, respndibilities in the entity. 

b. Revoking the certificate of authority to engage in quasi-bank- 
ing functions. 

c.  Such other sanctions as the Central Bank may deem necessary. 

[2051 



This Circular takes effect December 1,1974. 

FOR THE MONETARY BOARD: 

(SGD.) G. S. LICAROS 
Governor 

-0- 

CIRCULAR NO. 440 
November 18,1974 

Pursuant to Monetary Board Resolution No. 2461 dated November 15, 
1974, Section F of Circular No. 408 is hereby amended to  read as follows: 

"F. TRANSITORY PROVISIONS 

"Banks shall be given until February 28, 1975 within which to 
comply with the requirement to set aside at least 25% of. their loanable 
funds for agricultural credit." 

This Circular shall take effect immediately. 

ISGD.) G. S. LICAROS 
Governor 

CIRCULAR NO. 441 
November 19,1974 

Pursuant to  Section 2-A of R.A. No. 337, as amended, the Monetary 
Board promulgated the following rules and regulations on campaigns to at- 
tract funds by non-bank financial intermediaries performing quasi-banking 
functions: 

1. Programs, plans, benefits or incentives, designed to attract place- 
ment of funds in non-bank financial intermediaries performing quasi-banking 
functions, to provide sufficient time for processing thereof, must be received 
by the Central Bank a t  least thirty (30) days before the scheduled launching 
date of the plan or program for institutions in the Greater Manila Area, and 
at least forty (40)days for those outside this area. No such program, plan, 
benefit or incentive shall be advertised, disseminated, or implemented prior 
to Central Bank approval. 

For purposes of this Circular, Greater Manila Area shall consist of Ma- 
nila. Quezon City, Pasay City and Caloocan City and t h ~  municipalities of 
Makati, Malabon, Mandaluyang, Marikina, Navotas,Paraiiaque, Pasig, and San 
Juan 

2. Raffles, lotteries or contests shall be subject to the following con- 
ditions: 



a. They must not be held more than once every quarter; 

b. They must not be tied up with the size of the placement/ 
inva tment ; 

c.  They must not provide placersJinvestors with financial com- 
pensation for the use of their investments; 

d. New and old placers/investors are qualified, but shall be en- 
titled to only one prize of the contests of any kind, including raffles 
and lotteries; 

e. Accounts of personnel of the sponsoring non-bank financial 
~nterrnediary and those of their relatives within the first degree of affi- 
nity or consanguinity are disqualified; 

f .  Total value of prizes, including donated prizes, for promo- 
lions in the form of raffles or lotteries for each non-bank financial insti", 
tutlon, branch or agency shall not be more than P10,000.00 for entities 
1uc:ated in the Greater Manila Area and all other cities, and P5,000.00 
for those in other areas; 

g. The results of the raffle, lottery or contest shall be appro- 
priately announced; the list of the winners with the corresponding prizes 
shall be posted in a conspicuous place within tbe entity's premises; and 
the winners shall be notified; and 

h. The results of such raffle, lottery or contest shall be attested 
lo by two authorized officers of the concerned institution and reported 
to the Central Bank. 

3. Promotional plans involving gifts or give-aways shall be subject to 
the following terms and con&tions: 

a. The pcriod for the distribution of the gifts or give-aways shall 
not exceed 30 days and only in connection with (1) the inauguration or 
transfcr of office, (2)  anniv~rsary celebration, and (3) the Christmas 
~EaSOll, 

No cash, or certificate, chuck or instrument which can be 
exr:hanged lor cash, exccpt government securities, shall be allowed as 
gift or glve-away; 

c .  The cost of the  gift or give-away to be offered shall not ex- 
(wed ten pesos (P10.00) for each accouni;; 

d. The money value o f  the gift or give-away shall not tw credited 
to thct ~nvestors/placer's account; 

c. Each account shall be entitled to only one gift or give-away; 

As used in this Circular, thc term "gift7' or "give-away" shall mean any- 
thing of value giver1 at no charge to a placer/investox by the non-bank financiai 
intermediary, including dona-Lions, as an inducement for the placement/ 
investn-wet, of a new account or the maintenance of an existing account. 



4. Existing promotional campaigns shall terminate 30 days from the 
date of this Circular. 

Violations of this Circular shall subject the institution concerned to a 
fine of not more than P l O O  per day until the violation ceases. Directors/ 
officers responsible for the violation shall be jointly liable for the payment of 
the fine. An entity which persistently violates any of the provisions in this 
Circular shall be liable to such other administrative actions as the Central 
Bank may impose. 

This Circular shall take effect immediately. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 442 
December 12,1974 

Pursuant to M.B. Resolution No. 2534 dated November 22, 1974, the 
following regulations governing loans and advances/rediscounts to commer- 
cial and thrift banks (savings and mortgage banks, private development banks 
and stock savings & luan associations) are hereby issued: 

SECTION 1. Ceilings 

1. The ceilings on all loans or advances/rediscounts to commercial 
and thrift banks shall be 50 per cent and 100 per cent, respectively, 
of their paid-up capital as of the end of the quarter immediately 
preceding the date of application for Central Bank refinancing. 

2. In the case of branches of foreign banks, the rediscount ceiling 
shall be 25 per cent of the "Capital Assigned" and/or "Net Due to  
Head Office" as of the date of application. 

SECTION 2. Eligibility of Paper 

1. Credit instruments offered as collateral shall be subject to the eli- 
gibility requirements provided under Sections 87 and 88 of R.A. 
265, as amended. 

SECTION 3. Loan Varues 

1. Paper offered as collateral for loans or advances to commercial and 
thrift banks under Section 87 of R.A. 265, as amended, shall be 
assigned loan values in accordance with Circular No. 223 dated 
June 25,1966, as amended, as follows: 

Group A - 80 per cent 

B - 65 per cent 

C - 50 per cent 



provided, however, that paper under the following financing 
schemes shall have loan values equal to: 

. . . . . . . . . . . .  Masagana 99 100 per cent 
G o l d  . . . . . . . . . . . .  100 per cent 
NGA rice and corn, 

for importation . . . . . . . . . .  80 pw cent 
Rnancing export activities 

under MAAB No. 64 dated 
May 16, 1973 . . . . . . . . . .  80 per cent. 

2. In addition, loans or advances to commercial and thirft banks under 
Section 88 of R.A. 265, as amended, shall not exceed 40 per cent 
of the total value of the payments, installments or amortizations 
offered as security. 

SECTION 4. Interest Rates 

1. The rates of interest to be assessed by the Central Bank on loans or 
advances to commercial and thrift banks and the maximum interest 
rates charged by the lending banks including other charges on such 
loans shall be as follows: 

Central Bank Commercial 
Rediscounting & Thrift Banks 
Rate Lending Rates 

(a) Financing the production 
of rice (other than Masagam 
99) and corn, poultry and 
piggery , fishing, feed grains 
and sorghum 

(b) Financing export 
activities under : 

Circular No. 223 
dated June 25,1966, 
as amended 5 

MAAB No. 64 dated 
May 16,1973 5 

(c) Small-scale industries 
listed in the NEDA 
and BOIIDOI 

id) Borrowings on all other 
credit instruments pertaining 
to economic activities under 
Circulat No. 223 dated June 
25,1966, as amended, not 



otherwise reflected above - 
Group A 6 No  administrative ceiling 

B 7 No administrative ceiling 
C 8 No administrative ceiling 

le) Emergency loans principally 
to meet the liquidity require- 
ments of bankq 12 - 

SECTION 5. Maturities 

1. The maturity of Central Bank loans or advanceslrediscounts for 
commercial credit shall not exceed 180 days from the date the 
proceeds of such loans or advances/rediscounts are released to the 
apgllcant hank while those of production credit shall not exceed 
360 days, from the date the procpetls for such loans or advances/ 
rediscounts are released to the applicant bank. 

2. Furthermore, advances agalnst Treasury hills shall not exceed 60 
days from the date of rediscount while thoscl advanc:es against 
other government eligble securities shall not be more than 180 
days from date of rediscount. 

SECTION 6. Effectivity 

1. All other circulars, memoranda or regulations inconsistent here- 
with are h ~ r e b y  revoked, amended or modified accordingly. 

2. This Circular shall take effect immediately. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

0 -- 

CIRCITLAR NO. 443 
December 12,1974 

Pursuant to M . b .  Resolution No. 2534 dated Novenlber 22, 1974, 
savings and rnoxtgage banks, privak development banks and stock savings and 
b a n  associations, ot,herwise collectively known as thrift banks, may apply 
for a loan, advance or rediscount with the Cent,ral Bank, as provided for by 
R.A. No. 265, as amended, specifically under the following sections: 

Section 87 - for normal credit opcrations. 

Sectlon 88 -- for special credit operations. 

Any thrift bank desiring to  avail itself of thc rediscounting facilities of 
the C.kntra1 Rank shall he subject to  rules and regulations prescribed by the 
Department of  Loans and Credit. 



Thls Circular shall take effect immediately. 

(SGD.) AMADO R .  BRIRAS 
Senior Deputy Governor 

CIRCULAR NO. 444 
December 17,1974 

Pursuant to Monetary Board Resolution No. 2522, dated November 22, 
1974, the effectivity of Circular No. 226, dated July 25, 1966, authorizing 
the rediscounting, at 80% loan value, of eligible papers covering loans to the 
sugar industry, as an exception to  Circular No. 223, dated June 25, 1966, is 
hereby extended indefinitely but not to exceed five (5) crop years or up to 
December 31.1979. 

(SGD.) AMADO R. BRIBAS 
Senior Deputy Governor 

CIRCULAR LETTER 
January 9, 1974 

TO: ALL BUILDING AND LOAN ASSOCIATIONS 

Subject: Form CBP-7-16-05.A.1 Schedule 1 - Supplementary Date On 
the Lending Omrations of Building and Loan Associations 

Starting with your report as of December 31, 1973, please accomplish 
the attached Form CBP-7-16-05.A.1 Schedule 1 - Supplementary Data on the 
Lending Operations of Building and Loan Associations and submit it as a re- 
gular attachment to CBP-7-16-05.A - Statement of condition (Consolidated\. 

Please be guided accordingly. 

(SGD.) G .  S. LICAROS 
Governor 

(Form CBP-7-16-05.A.1 
not reproduced) 



CIRCULAR LETTER 
January 22,1974 

TO: ALL PRIVATE DEVELOPMENT BANKS 

This is to  advise that the Monetary Board in its Resolution No. 2375 
dated December 21,1973 approved a policy designed to  increase the required 
minimum paid-up capital of private development banks, as follows: 

"1. To increase capital base and to promote stability, the private sector 
shall take appropriate steps to effect the desired increase as follows: 

a) Existing private development banks located within the Greater 
Manila Area and fringes thereof as well as in chartered cities 
shall have a minimum paid-up capital of P4 million each with- 
in three (3) years. 

b) Other existing private development banks (i.e., private de- 
velopment banks not located within the Greater Manila Area 
and fringes thereof, and in chartered cities) shall have a mini- 
mum paid-up capital of P2 million each within three (3) years. 

c) No DBP counterpart is being provided in connection with the 
capital increase and the private stockholders/sedor shall be 
ready to absorb the eventual complete retirement of the DBP 
stockholdings." 

The program of capital build-up for a period of three (3) years or up to 
October 31, 1976 as approved above, shall be submitted not later than April 
30.1974. 

In. this connection, attached m a copy of the "Criteria in the Chartering 
of Branches/Extension Offices" for private development banks approved by 
the Monetary Board in its Resolution No. 885 dated May 18,1973, as amend - 
ed by M. B. Resolution No. 1122 dated June 22,1973. 

(SGD.) G. S. LICAROS 
Governor 

CRITERIA IN THE CHARTERING OF BRANCHES/EXTENSION OFFICES 
FOR PRIVATE DEVELOPMENT BANKS 

(M.B. Res. No. 886 dated May 18, 1973 as amended by M. B. Res. No. 
1122 dated June 22, 1973) 

A. Minimum requirements applicant bank must meet 



1. At least 70% of the voting stock is owned by Filipinos; 

2. All members of the board of directors are Filipinos; 

3. The cumulative method of voting shall be used in electing thr: 
members of the board of directors; 

4. The applicant bank, if located within the Greater Manila Area and 
fnnges thereof or if located in chartered cities shall have a mini- 
mum capital of P4 million; and if located in other places, shall have 
a minimum capital of P2 million; or, the applicant hank has an 
approved program/plan to increase its paid-in capital to P4 million 
or to  P2 million, as the case may be, within three years; provided 
that, the bank shall put up additional paid-in capital, if required 
and whichever amount is higher+ follows: 

(a) PlOO thousand additional capital for every branch to be 
established; 

ib) Updated build-up of paid-in capital in accordance with the 
bank's approved programlplan of increased capitalization to 
P4 million or P2 million, as the case may be; or 

( c )  Additional paid-in capital as determined by the formula ap- 
proved by the Monetary Board in its Resolution No. 940 
dated July 27, 1965. 

B. Other factors to be considered 

1. Capital adequacy and solvency of applicant bank; 

2. Profitability and capacity to absorb losses of applicant bank; 

3. Reserve and liquidity position of applicant bank; 

4. General compliance with other laws, rulw, regulations and policies 
of the Central Bank; 

5. Qualifications of proposed branch officers (Circular No. 356 dated 
January 8, 1973); and 

6. Service area of proposed branch - 

(a) 'She area to bc served by the proposed branch is not over- 
banked and shall show economic growth or reasonable pros- 
pects thereof, to warrant the establishment of such branch 
(M.B. Resolution No. 167 dated January 31, 1961); 

(b) "Service area" is defined as a pocket of concentrated econo- 
mic activity, not necessarily a geographical area; 

(c) Criteria on "overbanking" - 

(I) The rates of return are so depressed by an excess of' 



banks in the locality that adequate banking performance 
for the customers' benefit is threatened in the long run; 
and 

(2) The level of deposits of banks in a locality or their 
growth is such as to indicate no reasonable prospects 
that the situation in (1) above will be reversed in the 
short run (M. B. Resolution No. 1295 dated August 10, 
1971); 

id) Unless there is very strong evidence of lack of banking faci- 
lities in a certain area/locality, the Central Bank shall not 
authorize the establishment gf additional branc;l/office of banks 
of one category in said area/locality while there are at least two (2) 
brancheloffices of banks of the same category which had been 
previously authorized to be established, but not yet opened, In the 
said area/locality (M. B. Resolution No. 1804 dated Piovember 13, 
1970); 

(e) The iocation of ths proposed branch shall be at least ten (1Q) 
meters apart from any existing banklbranch or from any approved 
but not yet opened banklbranch, except where they are separated 
by a street; 

(f) A private development bank may be allowed to  establish branches1 
extension offices within 30-kilometer radius reckoned from the ter- 
ritorial boundaries of the province where its head office is located, 
provided that the credit needs of the areas covered by its existing 
sphere of operation have been amply served; (Note: This shall not 
preclude private development banks from establishing branches on 
a nationwide basis, subject to such other conditions which Central 
Bank management may further prescribe in the future.) and 

(g) Where there are two or more private development banks applying 
for authority to  establish a branch in the same citylmunicipality, 
and there is no sufficient justification to allow the establishment 
of more than one banking office in the area, the applicant bank, if 
found to be qualified, with its Head Office nearerlnearest (in dis- 
tance) to the proposed site shall be allowed to establish such 
branch, regardless of whose application had been filed first. 

C. Conditions precluding processing of the application 

1. The applicant is a foreign bank; 

2. The applicant bank has not completed one year of profitable ope- 
rations from the date it opened for business; 

3. The applicant bank has not complied with Circular No. 357 (Part 
111 - Ceiling on Credit Accommodations to Ulrectors, Officers andl 

or Stockholders); 



I 4. The applicant bank has two (2) or more branches already approved 
but not yet opened; 

5. 111 case the combined capital accounts of the applicant bank are 
found to be deficient continuously for a period of 30 days or morc 
dunng the last 12  months immediately preceding the date the ap- 
pllcation was received, the bank's privilege to establish branches 
shall be suspended for the next 12  months; provided that, the bank 
may resubmit its application after said period; 

6. 111 case the combined capital accounts of a bank are found to be 
dtficleat for five or more times wthin a 30-day pr iod ,  but not 
c:ont~lluously for a perlod of 30 days (reckoned during the last 6 
months immediately preceding the date the applicatiorl was re- 
ceivedi, the bank's privilege to establish branches shall be suspend- 
ed for the next 60 days; provided that, the bank may re-submit its 
application after sud period; and/or 

Applications of banks for authority to establish branches shall not 
& processed until the bank concerned, having incurred net defi- 
ciencies in reserves against deposit liabilities, shall have had no net 
'reserve deficiencies fox eight consecutive weeks; provided that, in 
case the bank incurred net deficiencies in reserves for eight conse- 
cutlve weeks during the last 12  months ~mmedately preceding the 
date the application was received, the bank's privilege to  establish 
branches shall be suspended for the next 1 2  months - in which 
cast., the bank may resubmit its application after said period. 

CIRCULAR-LETTER 
February 4,1974 

TO ALL BANKS: 

In connection with Circular No. 380 dated August 22, 1973 requiring 
the Boards of Directors of banking institutions to  cause an annual balance 
sheet auditlexamination of their respective banks, please be reminded of the 
following requirements : 

1 The first audit/exarnination shall commence with the balance sheet: 
as of December 31, 1973 except those banks whose auditlexamina- 
tlon were sooner required: 

2, The audit/examination shall be started not later than thirty (30) 
days after the close of the calendar year 1973 and the auditlexami- 
nation report shall be submitted to the Board of Directors of the 
bank not later than ninety (90) days after the s t a r t  of the audit/ 
examination ; 

3 Within thirty (30) days after receipt of the report, the Board of Di- 



rectors of the bank, at a regular or special meeting, shall consider 
and act upon the findings and recommendations contained in the 
report; and 

4. Within thirty (30) days after said meeting, the papers enumerated 
under Item 7 of the Circular shall be transmitted to the appropriate 
supervising and examining departments of the Central Bank. 

Please be guided accordingly. 

(SOD.) G. S. LICAROS 
Governor 

-0 - 

CIRCULAR LETTER 
February 6, 1974 

TO : ALL SAVINGS BANKS 

Subject: Amendments of certain guideline¶ governing the in- 
creased capitalization program for savings and mortgage 
banks 

The Monetary Board, in its Resolution No. 38 dated January 11, 1 974, 
approved the following amendments of certain guidelines governing the in- 
creased capitalization program for savings and mortgage banks: 

"1. To retain the required minimum paid-in capital of PI0 million as 
approved by the Monetary Board under Resolution No. 2078 dated 
November 9, 1973 for each of the existing savings and mortgage 
banks with head offices located in the Greater Manila Area and 
fringes thereof; 

"2. To maintain the program of capital build-up for a period of three 
(3) years as approved under Resolution No. 237 5, dated December 
21, 1973, or up to  October 31,1976; provided, however, that the 
deadline for submission of programs shall be extended up to April 
30,1974; and 

"3. To retain the previous formula for additional paid-in capital re- 
quired in connection with the establishment of branches of savings 
and mortgage banks, as approved under Resolution No. 2078 dated 
November 9, 1973." 

Please be guided accordingly. 

(SGD.) G .  S. LICAROS 
Governor 



INTERNATIONAL OPERATIONS SECTOR 

CIRCULAR LETTER 
February 22,1974 

TO ALL AUTHORIZED AGENT BANKS: 

In connection with the then Department of Supervision and Examina- 
tion's (now Department of Commercial and Savings Banks) Circular Letter 
dated December 31, 1971 requiring the prior clearance of the then Special 
Studies IJnit, Office of the Governor (now Current lmports and Commodity 
Classification Office) to effect the release of importations covering empty 
bottles and containers, it is hereby advised that the import applications and/ 
or requests for issuance of release certificates (either thru letten of credit, 
D/A or open account arrangements) of pharmaceutical/drug/chemical firms 
covering such empty bottles and containers, including the caps, stoppers and 
packagings thereof, which fall under importable categories, may now be acted 
upon by the agent banks concerned upon the applicant-firms' certification 
under oath that the said items shall be exclusively used for the manufacture 
of mdicinal and pharmaceutical products. 

It 1s understood, however, that the container and packaging require- 
ments of the abovestated firms which fall under the banned categories and 
whlch are not exclusively used for the manufacture of pharmaceutical pro- 
ducts, as well as all other firms not engaged in the manufacture of pharma- 
ceutical/cherx~ical/medicinal/drug products shall continue to be referred to 
the Current Imporb and Commodity Classification Office (CICCO). 

Please be guided accordingly 

(SGD.) CESAR J. LOMOTAN 
Deputy Governor 

...- 0 - 

OFFICE OF THE SENIOR DEPUTY GOVERNOR 

CIRCULAR LETTER NO. 1 
March 14, 1974 

TO: ALL NON-BANK FINANCIAL INTERMEDIARIES 

I.. Whenever vacancies are created or filled in the Board qf Directors, 
sub-bodies of tihe Board, or the managerial staff of non-bank financial inter- 
mediaries enurrlerated in CB Circular No.394, it shall be the responsibility af 
the corporate secretary to make the pertinent written report to  the Office-of 
Non-Bank Finarkcia1 Intermediaries, Central Bank of the Philippines, withill 
fifken 11.5) days following the occurrence of the event. The biodata of the 
newly i?lec:ted nlemberls of the Board, or newly appointed members of the 



sub-body of the Board or the -rial staff8 @hall likewise be submitted. 

2. Any changes or amendments in the Articlers of Incorporation, 
Articles of Partnership, By-lam or material documenta required to be sub-, 
rnitted to the Office of Non-Bank Financial Intermediaries, shall be reported 
by submitting copies of the amended Articles of Incorporation, Articles of 
Partnership, By-lam, or material document to that Office within f i e n  
(1 5). days following the approval of such changes by the proper authorities. 

Strict compliance with the above requirements is hereby enjoined. 

(SGD.) AMADO R, BRIRAS 
Senior Deputy Governor 

CIRCULAR LETTER 
March 28, 1974 

TO: ALL FUND MANAGERS 

In clarification of Circular No. 394, seriea of 1973, pertaining to the 
submiaaion of periodic reports by non-banking financid intermediaries, the 
attention of all fund (trust, provident, pension and retirement) managers, 
is hereby called to the proper accomplishment of the following forms: 

1. CBP-7-26-01-E (Information Sheet) shall be accomplished by the 
t ruet  officer in the caae of banks, the chairman of the board of trustees in 
the case of foundations or trust corporations, other than banks, and the fund 
manager personally managing funds of others in the case of individuals. 

Any person or institution handling several lypes of fund management 
services shall accomplish only one Information Sheet; provided, that a 
schedule of the types of fund management senrices being undertaken, 
containing the information required under Nos. 6-14 of mid form for each 
aervice and indicating the number of accounts under each service, shall be 
athched. 

2. CBP-7-26-OZE (Consolidated Balance Sheet) and CBP-7-26-03-E 
(Consolidated Statement of Income and Expenses) shall be accomplished 
by the chief accountant or the fund manager himself, for each type of 
fund management service, consolidating the accounts falling under each 
type of fund management sewice. 

3. A distinction between corporate and personal funds being managed 
shall at all times be obsemed. 

The term "Fwd ~anag6rs" refers to juridical and natural persons 
engaged in all forms of adminhtration of property, or money and its 



equivalent, for the benefit of the owner or a third person. This concept 
is functional rather than institutional. It shall not be limited to the technical 
or legalistic definitions nor shall it be constricted by hairline distinctions 
between administration and agency, consultancy and services. It may 
include, but need not be limited to (a) admhblxators or acecutor8 of estates, 
h a t s ,  life insurance, (b) guardianship, (c) cutodianship, (d) transfer agency, 
(e) managing agents, ( f )  escrow agency, and (g) such other activities or 
services which the Monetary Board may, from time to time, determine. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

CIRCULAR LETTER 
May 13,1974 

To all Authorized Agent Banks: 

Effective immediately, letters of credit opened pursuant to specific 
authorizations of this Department may be amended by the Authorized agent 
bankis concerned, without the necessity of prior Central Bank approval, in 
the following cases: 

1. Extension of expiry dates not exceeding 90 days from date of 
opening; and 

2. Increase in value due to inclusion of, or increase in freight, in- 
surance and other forwarding charges. 

Please be guided accordingly. 

Very truly yours, 

(SGD.) G. V. SOLIVEN 
Director 

-- 0 - 

CIRCULAR LETTER 
16 May 1974 

(CBP: ONBFI NO. 2-A) 

TO : ALL FUND MANAGERS 

The deadline for submission of periodic reports to the Office of Non- 
Bank Financial Intermediaries, Central Bank of the Philippines, pursuant to 
CB Circular No. 394, is hereby extended to 31 May 1974, within which all 
fund managers are enjoined to fully comply with the requirements. Those 



who have not submitted the initial reports for the year ended 31 December 
1973 shall submit the same together with the quarterly report for the quarter 
ended 31 March 1974 on or before 31 May 1974. 

(SGD.) G. S. LICAROS 
Governor 

.- 0 - 

CIRCULAR LETTER 
May 27, 1974 

TO: Commercial Banks 
Savings Banks 
1)evelopment Banks 
Rural Banks 
Savings md Lorn Associations 

In accordance with the agreement reached in the conference held on 
April 28, 1974 between the Central Bank Committee on Savings and the 
banking eystem represented by the bank. officers deeignated by the different 
aesociations (see attached Annex A), the advertising expenses to be incurred 
in connection with the National Savings for Progress Campaign for the period 
from February to June, 1974, estimated at P500,OOO will be shared to the 
extent of 50% or P250,000.00 each by the Central Bank and the private 
banking community. The share of the banking sector will be allocated among 
member banks as follows: 

Gmount Per Cent 

Commercial Banks . . . . . . . .  P 162.500 55 

Thrift Banks . . . . . . . . . . .  P 25.000 - 10 
Saving Ranks (excluding Phil. 

Postal Savings Bank) . . .  12,500 5 
Private Development Banks . . 7,500 3 
Stock Savings & Loan Asso- 

ciations . . . . . . . . . .  --iWQQ 2 

Regional or Rural Banks . . . . .  - P 62.500 25 

T o t  a 1  . . . . .  P 250.000 
--- 14_0 - 

The assessment for Commercial, Savings, and Development Banks and 
for Savings and Loan Associations shallbe inproportion to their total assets 
held as of March 31, 1974 but in no case shall it be less than P1OO.OO per 
bank. For Rural Banks, the assessment is at a flat of P105.00 per bank. 

The individual assessment of all member institutions, except rural 



bnks, will be announced later either by the Director, Department of Com- 
mercial and Savings Banks or the Diredor, Department of Rural Banks and 
Savings and Loan Associations. 

We thank you for your continued cooperation in W National Savings 
for Progress Campaign. 

(SGD.) ESCOLASTICA B. BINCE 
Chairman 

(Attachment not reproduced) 

CIRCULAR LETTER 
May 28,1974 

Pursuant to Monetary Board Resolution No. 1027 dated May 17,1974, 
the deadline set for the filing by importers of applications for availment of 
the privilege provided in Central Bank Circular Letter dated January 19,1973 
is June 30,1974. 

Accordingly, this Office shall consider requests for release of qualified 
importers whose shipments were seized and./or impounded on or before Dec- 
ember 31, 1972 pursuant to the aforesaid Circular Letter, only if such re- 
quests are filed on or before June 30,1974. 

Please be guided accordingly. 

(SGD.) ALITA R. MARTEL 
Assistant to the Governor 

In-Charge 

CIRCULAR LETTER 
June 10,1974 

TO ALL GOVERNMENT OFFICES/AGENCIES CONCERNED: 

Effective immediately all government offices/agencies which may enter 
into contracts for government projectg should make provision for the local 
purchase, whenever possible, of locally available machinery and/or motor ve- 
hicles required in such projects. 

(SGD.) CESAR J. LOMOTAN 
Deputy Governor 



CIRCULAR LETTER 
June 27,1974 

TO : ALL INVESTMENT HOUSES 

Pursuant to Section 12 of P.D. No. 129 (The Investment Houses Law), 
all investment houses shall muse the publication of their quarterly consoli- 
dated balance sheets dated March 31, June 30, September 30 and December 
31 of every year, or as at such other dates as the Central Bank may require, 
within thirty (30) days following the end of such period, in any of the three 
(3) daily newspapers with the highest number of paid nationwide circulation 
as certified by the appropriate government office, in a classified box measur- 
ing not less than two-column by seven (7) inches, in accordance with the 
attached f ornm t and instructions. 

The published consolidated balance sheet must be signed by the presi- 
dent or the officer duly authorized by the board of directors of the entity. 
The publication requirement hereunder shall commence with the quarter 
ending June 30,1974. 

Compliance herewith is strictly enjoined. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

.- 0 .- 

CIRCULAR LETTER 
June 29,197 4 

TO : ALL BANKS 

In connection with Section D (Submission of Reports) of Circular No. 
408 - Rules and Regulations Governing the Grant of Agricultural Credit by 
Banking Institutions under Republic Act No. 6389 dahd May 31, 1974, 
please be advised that the first monthly report shall be as of July 31, 1974. 

Please be guided accordingly. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

-0- 

CIRCULAR LETTER 
July 18, 1974 

TO ALL BANKS CONCERNED: 

We wish to invite your attention to Item 3, Part I11 of CB Circular No. 
357 dated January 22, 1973 which in part provides thus - 



"Directors, officers, stockholders whose vutstanding credit acco- 
mmodations as of date of this Circular exceed the individual ceiling 
prescribed herein shall comply with the ceiling requirements 
within a period of eighteen (18) months from such date." 

In this regard, please be reminded that the above-mentioned eighteen (18) 
months p n o d  within which your director(s)/officer(s)/stockholder(s) are to 
comply w t h  the individual ceiling prescribed by Circular No. 357, with res- 
pect to thew outstanding credit accommodations from you in excess as of 
January 22, 197 3 of said ceiling, will expire on July 22, 1974. Those said 
outstanding credit accommodat~ons of your director(s)/officer(s)/stock- 
holderis) that have not been reduced within the said prescribed individual 
ceiling on or before July 22, 1974 will be treated as violations of CB Circular 
No. 357 and will thus be subject to the sanctions provided in ltem 2, Part IV 
of the sad Circular. 

It rnay be informed, in this connection, that car loans and real estate 
loans and other specific loans which were granted to your officers before 
January 22, 197 3 and with maturities exceeding eighteen (1 8) months from 
such date need not be reduced to  a level equal to  the prescribed individual 
ceiling within the required 18-month period. However, these loans may not 
be increased/renewed/extended after January 22, 1973 without complying 
with the! provisions of CB Circular No. 367. 

Please be guided accordingly. 

(SGD.) G.  S. LICAROS 
Governor 

- 0 -  

CIRCULAR LETTER 
July 31,1974 

TO: ALL NON-BANK FINANClAL INTERMEDIARIES WITH QUASI- 
BANKING FUNCTIONS 
Pursuant to  Section 10 of Central Bank Circular No. 387 dated Novem- 

ber 19, 1973, and to ensure proper compliance therewith, the monthly certi- 
fication on quasi-banking operations shall be accomplished in the attached 
prescribed forms: 

1. Sworn Statement (CBP-7-26-07) 

2. Breakdown of Tmnsactions with Controlled Corporations (CBP-7- 
26-07.1) 

The reports for the month of July 1974 shall be accomplished in the 
above presmibed forms. 

Please be guided accordingly. 
(SGD.) G. S. LICAROS 

(Forms detached) Governor 



CIRCULAR LETTER 
Augudtt 2, 1974 

TO: ALL BANKS AUTHORIZED TO ACCEPT 
FOREIGN CURRENCY DFJ'OSIT UNDER 
CIRCULAR 343 

Please be advised that the new form number of the Monthly Balance 
Sheet and Semestral Profit and Loss Statement for Circular 343 transactions 
indicated in Circular-Letter dated July 24,1974 should read as follows: 

Monthly Balance Sheet - CBP-6-22-51.3 instead of 
CBP-FED-6-22-51.3 

Semestral Profit and 
Loss Statement - CBP-6-22-51.4 instead of 

CBP-FED-6-22-51.4 

Please be guided accordingly. 

(SGD.) R.G. CRUZ 
Director 

-0- 

CIRCULAR LETTER 
August 6,1974 

TO : ALL COMMERCIAL, SAVINGS, DEVELOPMENT AND RURAL 
BANKS, BUILDING AND LOAN ASSOCIATIONS AND STOCK 
SAVINGS AND LOAN ASSOCIATIONS 

Effective immediately, all banks, including building and loan associa- 
tions, shall submit a certified list of the members of the board of directors 
and officers (indicating their positions) as defined under Section 2.2 and/or 
2.3 of Circular No. 356, as amended on August 17, 1973, within thirty (30) 
days following the annual election of their respective board of directors to 
the appropriate supervising and examining department. 

This amends all previous memoranda and regulations on the matter. 

(SGD.) G .  S. LICAROS 
C;overnor 

0 - 

CIRCULAR LETTER 
August 12,1974 

TO ALL BANKS AUTHORIZED TO ACCEPT 
FOREIGN CURRENCY DEPOSITS UNDER 
CIRCULAR 343. 

Effective immediately, authorized depository banks under Circular 343 



shall submit with CBP-6-2251 (Consolidated Report of Foreign Currency 
Ileposit Position and Corresponding Eligible Cover) a report of their foreign 
currency loans under the aforesaid circular in the attached report format 
(Schedule 3 of CBP-6-22-51). 

Please be guided accordingly. 

(SGD.) R. G .  CRUZ 
Director 

(Schedule 3 of CBP-6-22-51 detached) 

CIRCULAR LETTER 
September 5,1974 

TO ALL AUTHORIZED AGENT BANKS: 

Effect~ve immediately, all authorized agent banks may issue, without 
need of pnor approval from the Central Bank, the release certificates covering 
shipments involving importable items (e.g. books, milk, canned goods etc. ) 
which include knocked down cartons sent free of charge by the suppliers as 
spares andlor as replacements for damagedldefective cartons in transit. 

However, hi-monthly reports of the details of such letters of credit 
opened by a@nt banks concerned pursuant to  the authority so granted shall 
be submitted to the Current Importg and Commodity Classification Office 
for control purposes. 

(SGD.) CESAR J. LOMOTAN 
Deputy Governor 

-0- 
CIRCULAR LETTER 
September 23,1974 

TO: ALL BANKS, PROVINCIAL, CITY AND MUNICIPAL TREASURERS, 
AND LAW ENFORCEMENT AGENCIES 

The Central Bank has been receiving information from various sources 
to the effect that there are counterfeit SO-peso "Ang Bagong Lipunan" notes 
in circulabon. The alleged counterfeits are supposed to be unexchanged 50- 
peso notes, Pilipino series, wherein the "Ang Bagong Lipunan" mark were 
simulated. 

There is reason to believe that the alleged counterfeit 50-peso notes 
may be genuine "Ang Bagong Lipunan" series. However, it is possible that 
such notes are suspected t o  be spurious on account of the dark appearance of 



the "Ang Bagong Lipunan" legend and design. In view of technical difficulties 
encountered in superimposed printing, there are certain 50-peso Central Bank 
notes where said legend and design are overinked and the shifting of color 
from red to brown seems abrupt. 

The serial numbers of demonetized 50-pee0 Central Bank notes, Pilipino 
series (without "Ang Bagong Lipunan" mark) have only one prefix letter, 
from "A" to "Z", inclusive. Hence, if a suspected note beam a serial number 
with one such prefix letter, the same has been demonetized and the "Ang 
Bagong Lipunan" legend and design that may appear thereon have been si- 
mulated. 

Such demonetized notes should be forwarded to  the Cash Department, 
Central Bank of the Philippines, Manila, for further verification, after the 
corresponding receipt therefor has been issued to the bearer thereof. 

Please be guided accordingly. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

-- 0 - 

CIWULAR LETTER 
October 31,1974 

TO: ALL BANKS 

In accordance with the agreement reached in the conference held on 
September 5,1974, between the Central Bank Committee on Savings and the 
banking sectors represented by the bank officers designated by the different 
associations (see attached Annex A), the advertising expenses of the National 
Savings for Progress Campaign for the period from July to December, 1974, 
estimated at P600,000.00 will be shared to the extent of 50% or P300,OOO. 
00 each by the Central Bank and the banking community. The share of the 
banking sector will be allocated among member banks as follows: 

Commercial Banks 

Thrift Banks 

Savings Banks (excluding 
.Phil. Postal Savings Bank) 

Private Development Banks 
Stock Savings & Loan Assns. 

Regional or Rural Banks 

Sub-Total 

Per Cent 

Specialized & Unique Banks 



Land Bank of the Philippines P 10.000 
Development Bank of the Phil. 20.000 

Total =QQ@Q 

The assessment for Commercial and Thrift Banks shall be in proportion 
to their total assets held as of June 30, 1974, but in no case shall it be less 
than P1OO.OO per bank. For Rural Banks, the assessment is at a flat rate of 
PI1 0 00 per bank. As usual, the CB Accounting Department will bill indi- 
vidually all the banks concerned based on the assessment furnished by the 
respective supervising departments. 

Thank you again for your continued cooperation in this national effort. 

(SGD.) ESCOLASTICA B. BINCE 
Chairman 

(Attachment not reproduced) 

CIRCULAR LETTER 
October 31, 1974 

TO ALL AGENT BANKS 

SUBJECT: Reporting Requirements for Gold Transactions 
Pursuant to Circular No. 401 dated April 24,1974. 

Authorized Gold Dealers shall report their gold transactions daily to 
the Central Bank under CBP 6-22-01.1 (Formerly FED 1 Table I )  Consoh- 
dated Daily Summary of Foreign Exchange Transactions, together with the 
supporting schedules, in the same manner as they report their foreign ex- 
change transactions 

Gold purchases should be reported under CBP 6-22-01.1 as a debit to  
ltem 9 "Other Monetary Foreign Assets". Likewise, it should be reported 
under CBP 6-22-01.2 (Formerly CBP-FED 1 Table 11) "Daily Summary of 
Foreign Exchange Acquisitions and Dispositions, under Letter E "Aquisl- 
tions", Item 26 - below "Merchandise Exports" and indicated as "Gold Pur- 
chases" Accordingly, the same should be reported under CBP 6-22-01.2.1 
(formerly CBP 1 Table 2.1) "Details of Daily Foreign Exchange Acquisitions, 
Merchandise Exports" below Letter I, "Proceeds of Exports Bills Recelved" 
and indicated also as "Gold Purchases." 

Please be guided accordingly. 

(SGD.) CESAR J. LOMOTAN 
Deputy Governor 



CIRCULAR LETTER 
November 8,1974 

TO: ALL AUTHORIZED AGENT BANKS AND AUTHORIZED FOREIGN 
EXCHANGE DEALERS 

Please be advised that Hongkong and Singapore dollar currency notes 
purchases of Authorized Agent Banks and Authorized Foreign Exchange 
Dealers may be sold directly to  the Central Bank for pesos at buying rates 
prescribed daily by the Central Bank. 

Please be guided accordingly 

(SGD.) R. G. CRUZ 
Direct or 
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CIRCULAR LETTER 
November 13, 1974 

TO ALL THRIFT BANKS: 

The following guidelineslcriteria are hereby promulgated in connection 
with the establishment of "savings agencies" of thrift banks: 

1. Definition: operations and functions: 

A savings agency is a mini-extension office of an existing 
branch/extension office of a thrift bank or of the head office of 
the thrift bank itself. The eetabliahment of "savings agencies'' is to 
penetrate those areas in the country by thrift banks where the es- 
tablishment of branches or extension offices of these types of 
banks would be too expensive and unprofitable. All transactions of 
the savings agency should be taken up and recorded daily by the 
supervising or mother branch/extension office/head office. 

A savings agency shall operatelof fer banking services to  the 
public, such as, servicing deposits and withdrawals and accepting 
small loan applications subject to the limitations .of Section 31 of 
Republic Act No. 337, as amended, for savings and private de- 
velopment banks, and of Section 5(a) of Republic Act No. 3779, 
as amended, for stock savings and loan associations. It shall have 
for its primary purpose of providing a vehicle through which bank- 
ing facilities may be brought closer to the people and bank cons- 
ciousness inculcated in the minds of the people. The staff of a 
savings agency shall therefore endeavor to educate the people on 
the advantages of doing business with thrift banks. These savings 
agencies shall be an instrument through whlch the Central Bank 
may conduct its current campaign for increased savings thus gene 
rate deposits 



If a thrift bank has no branch in the area but only an exten- 
slon office where no books of accounts are kept but only submits 
its daily transactions to its head office or the nearest branch of its 
head office, such savings agency to be established shall be under 
the supervision of this existing extension office. This existing ex- 
tenslon office shall therefore consolidate its own daily transactions 
and the daily transactions of the savings agency under itx supervi- 
sion for daily recording by the supemicing or mother branch or 
head office. 

Location; banking hours; area of establishment; and application to 
establish: 

A savings agency shdl be located within a radius of fifty (50) 
lulometers from its supervising or mother branch/extension office/ 
head office. However, in exceptional cases where the place is re- 
mote and thrift banks or their branches are limited in numbers, 
especially in places In the Visayas and Mindanao, the radial diu- 
tance may be allowed up to  one hundred (100) kilometers provided 
that it a n  be justified by the applicant thrift bank that such place 
is not withn the radius of existing or approved but not yet opened 
thrift banks or rural banks or their branches/extension offices, in 
which case the processing of such application shall be on a case-to- 
case basis. 

A savings agency shall observe banking hours similar ox with-, 
in the banking hours of its supervising or mother branch/extension 
officethead office; shdl observe banking days similar to its super- 
vising or mother branchlextension officelhead office; and shall be 
established in any town, market, trade or population center which 
is not within the vicinity or service area of existing or approved 
but not yet opened thrift banks or rural banks or their branch=/ 
extension offices. Provided however, that if a savings agency is 
established inside a market, it shall be subject to the same guide- 
llnes/criteria on the establishment of "money shops" under 
Circular No. 420 dated August 5, 1974, and such savings agencies 
Inside a market shall be called "money shops" which shall there- 
fore operatelfunction as such within the limits of said Circular No. 
420. Provided further, that if a savings agency is established in 
places not inside a market, it shall be subject to the pertinent or 
applicable guidelineslcritria on the eshblishrnent of brancheslex- 
tension offices, and also to the pertinent or applicable guidelines/- 
criteria on the establishment of "money shops" as enumerated 
below. 

Savings agencies shall be allowed to be established only upon 
prior approval by the Central Bank. A thrift bank applying for 
authority to eskiblish a savings agency in a place not inside a rnar- 
ket shall subinit a feasibility study on the proposed site for evalua- 
bon by the appmpfiaw supervising and examining department 
which shall determine, on a case-to-case basis, the viability of the 
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proposed savings agency. The appropriate supervising and exarnin- 
ing department shall process the application to e~itablish a savings 
agency not inside a market in accordance with the following guide- 

a. The bank must have completed one year of profitable opera- 
tions from the date it opened for business/must have shown 
one year of profitable operations immediately preceding the 
date it filed its application; 

b. In case the combined capital accounts of the applicant bank 
are found to be deficient for five or more times within a 30- 
day period during the last six (6) months immediately pre- 
ceeding the date the application was received, the privilege to 
establish savings wncies shall be suspended for the next 60 
days thus giving due course to  the applications of other thrift 
banks; the bank may re-submit its application after said pe- 
riod of suspension, provided that no application of other thrift 
banks in the same arealvicinity is being processed when the 
subject bank re-submits its application. 

If the deficiency is continuous for a period of 30 days or more 
during the last 12  months immediately preceding the date the 
application was received, the privilege to establish savings 
agencies shall be suspended for the next 12 months thus 
giving due course to the applications of other thrift banks; 
the bank may re-submit its application after said period of 
suspension provided that no application of other thrift banks 
in the same areatvicinity is being processed when the subject 
bank resubmits its application; 

c. Applications of banks for authority to establish savings agen- 
cies shall not be processed until the bank concerned, having 
incurred net deficiencies in reserves against deposit liabilities, 
shall have no net reserve deficiencies for eight consecutive 
weeks; provided that, in case the bank incurred net deficien- 
cies in reserves for eight consecutive weeks during the last 12 
months immediately preceding the date the application was 
received, the privilege to establish savings agencies shall be 
suspended for the next 12 months thus giving due course to 
the applications of other thrift banks; the bank may re-submit 
its application after said period of suspension provided that 
no application of other thrift banks in the same arealvicinity 
is being processed when the subject bank re-submits its appli- 
cation; 

d. In cases where there are two or more applications of banks 
for authority to  establish savings agencies in the same area/ 
vicinity, the following priorities shall govern: 

1) First priority - Banks which have already achieved 
the required minimum paid-in capital; 



2) Second prioriw Banks which have approved pro- 
grams or plane to increase their paid-in capital 
with accelerated installments on build-up of 
paid-in capital in accordance with the bank's 
approved program; 

3) Third priority - Banks which have approved pro- 
grams or plans to increase their paid-in capital, 
installments on capital build-up of which are not 
yet due or with up-dated build-up of paid-in 
capital in accordance with the bank's approved 
programs; and 

4 )  Fourth priority - Banks which have approved pro- 
grams or plans to increase thier paid-in capital, 
installments on which are' not up-to-date. 

In any of the priority levels, the "firstcome, first-served 
basis" shall apply, meaning that whenever two (2) or more 
applications are received in any given day for the same area/ 
vicinity and the applicants £all under the same priority level, 
the earlier application shall be conddered; 

e. General compliance with other laws, rules, regulations and 
policies of the Central Bank; 

f. ~ f i c a t i o n s  of proposed officers/staff of the proposed 
savings agency (Circular No. 356 dated January 8,1973); 

g. No additional applications shall be proceased by the appro- 
priate supervising and examining department if the applicant 
tank has five (5) or more savings agencies approved but not 
yet opened; and 

h. A savings agency shall open for business within six (6) months 
from date notice of approval was received by the applicant 
bank; otherwise, the approval is automatically revoked and 
applications of other thrift banks shall be given due courae. 

(SGD.) G. S. LICAROS 
Governor 
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CIRCULAR LXl"TER 
November 15, 1974 

TO : ALL THRIFT BANKS 

ln line with the policy of promoting the diffusion of bank ownerahip, 
the Monetary Board, in its Reaolution No. 2468 dated November 16,1974, 
approved the following rulea to govern the maximum etoclnholdinge of a mingle 



individual or a family group in any new banking institution other than a com- 
mercial or rural bank: 

"1. No single individual or persons related to each other within the 
third degree of consanguinity or affinity shall own more than 
thirty-five per cent (35%) of the voting stoek of such new banking 
institution. 

"2. After the incorporation of such new banking institution, however, 
it shall be subject to the limitations in line with Sec. 12-D of Re- 
public Act No. 337, as amended, that is, any single individual or a 
family group owning more than twenty per cent (20%) of the 
voting stock of such banking imtitution shall not increase these 
equity holdings in that institution, but- these holdings may be re- 
duced, and, once reduced, shall not be increased thereafter beyond 
twenty per cent (20%) of the voting stock of the institution. 

"3. In the exercise of pre-emptive rights or in any purchase of addi- 
tional shrnes, any individual or family group holding in excess of 
twenty per cent (20%) may be maintained, but shall not be in- 
creased,' provided that the proportion of the holdings before and 
after the purchase or subscription remains the same. 

"4. For purposes of determining compliance with the limitations on 
individual or family group holdings. all banking institutions other 
than commercial or rural banks shall report to the appropriate 
supervising department in the Central Bank, any sale or other forms 
of transfer of ownership of their shares of stock. 

" 5. These rules shall take effect upon approval." 

Please be guided accordingly. 

(SGD.) G.  S. LICAROS 
Governor 

-0 - 
CIRCULAR LETTER 
November 25, 1974 

TO : ALL FINANCIAL INTERMEDIARIES wIm QUASI-BANKING 
FUNCTIONS 

' r -  
In order'to ensure compliance yith Circular No. 437, please eubmit an 

inventory of securities held under custodianship arrangments arising out of 
quasi-banking transactions as at 30 November 1974, indicating the following: 

1. Type of Securities Sold/Assigned; 



2. Serial Number; 

3. Transaction Date; and 

4. Maturity Date of Overlying Instruments. 

The report of banks shall be submitted to the Department of Commer- 
cial and Savings Bank and the non-banks to the Office of Non-Bank Finan- 
cial Intermediaries, not later than 31 December 1974. 

Please be guided accordingly. 

(SGD.) C. P. VALENZUELA 
Special Assistant to  the Governor 

CIRCULAR LETTER 
December 4, 1974 

The Monetary Board in its Resolution No. 810 dated May 13, 1969 
decided that, as a matter of policy, meetings of boards of directors of domes- 
tic banlung institutions shall be held only within the Philippines. 

In this connection, all domestic banking institutions should include in 
their by-laws to be adopted or amended, a provision that meetings of their 
boards of directors shall be held only within the Philippines. 

Please be guded accordingly. 

(SGD.) G .  S .  LICAROS 
Governor 
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MEMORANDUM TO AUTHORIZED AGENT BANKS 
January 14, 1974 
(MAAB No. 3) 

As requested by the Conimissioner of Internal Revenue, Authorized 
Agent Banks are enjoined to indicate accurate information in official receipts 
covering the collection of national internal revenue taxes*,;'we are, therefore, 
reiterating the following extracted portions from our MAAB dated June 3.9, 
1970: "XXX XXX XXX XXX. 

"4. Official receipts shall be accomplished accurately and legibly. 
Attention should be given the amount in words, in figures and as 
validated that there should be no inconsistency. All blanks should 
be properly filed in. 



"5. Carbon paper should be changed as often as necessary to  make all 
copier of the official receipts legible. 

"6. The number of the Tax Payment Acceptance Order shall always be 
noted in the official receipt. 

"7. Information appearing in the Tax Payment Acceptance Order shall 
be the same information that shall appear in the corresponding 
official receipt. Authorized Agent Banks should NEVER round off 
the amount appearing in the TPAO; whatever m o u n t  appears in 
the TPAO shall be the same amount accepted '3y the Authorized 
Agent Bank and indicated in the official receipt. 

"XXX XXX XXX XXX. 

(SGD.) AMADO R. BRIRAS 
Acting Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
January 16,' 1974 

(MAAB No. 5) 

For the information and guidance of authorized agent banks, there is 
quoted below a letter dated December 18, 1973 of the Acting Secretary of 
the Department of Trade: 

"Republic of the Philippines 
Department of Dude 

OFFICE OF THE SECRETARY 
Quezon City 

December 18, 1 973 

Governor Gregorio Licaros 
Central Bank of the Philippines 
Roxas Blvd., Manila 

Dear Governor Licaros: 

In connection with the forthcoming exports to the People's 
Republic of China as a result of the recent visit of the Peking Trade 
Mission in the country, we wish to remind your good Office that, 

'pursuant to Executive Order No. 384. series of 1972, and the Guide- 
lines for hcessing of Applications to Trade with Socialist and 
Communist Countries, oojiies of which are attached hereto, $rior 
authority or clearance & d l  be secured from the Department of 
Thde before Philippine exporters are allomd to negotiate export 
mles. 



Philippirze exporters should accomplish and file CST Form I, 
copy attached, fogether with the purchase orders or con tracts with 
this Department. 

Very truly yours, 

(SGD.) TROADIO T. QUIAZON, JK 
Acting Secretary" 

Authorized agent banks are requested to transmit the contents of the 
above-quoted letter of the Acting Secretary of Trade to their ex porter-clients. 

In this connection, the attention of authorized agent banks js invited to 
the provisions of Memorandum to Authorized Agent Banks dated April 28, 
1972, on the same matter. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
January 24, 1974 

(MAAB No. 6) 

For purposes of assuring that import shipments destined to  the Bataan 
Export Processing Zone actually proceed to and are received by the said 
Zone, and in order to expedite release of said import shipments from Cus- 
toms' custody, release certificates for such shipments shall henceforth be 
issued to the Export Prucessing Zone Authority (EPZA), copy furnished 
Bureau of Custorr~?,. 

Please be guided accordingly. 

( SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
January 24, 1974 

(MAAB No. 7) 

Effective rrnrnediately,'all importations by industries registered with the 
Export Processing Zone ~uthor i ty  (EPZA) and destined for shipment to  the 
Bataan Export Processing Zone, sh4l, in addition to other documents re- 
quired under exlsting regulations; be accompanied by a certification bearing 
the seal of EPZA and signed by its Administrator or his duly authorized re- 
presentatives whose specimen signatures are herewith attached, to the effect 
that the items sought to be imported are for the exclusive and direct end-use 
of the applicant firm as a Zone exporter. This certification shall be presented 



to authorized agent bmks before the opening of the L/C, or the issuance of 
the release certificate in the case of importations under D/A or O/A arrange- 
ments. 

Please be guided accordingly. 

(SGD.) G. S. LICAROS 
Govemor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
January 25, 1974 
(MAAB No, 8) 

There is quoted below a letter dated January 3, 1974, of the Acting 
Director, Bureau of Forest Development, addressed to the Govemor, Central 
Bank of the Philippines, which is selfexplanatory : 

"Reflublic o f  the Philippines 
Department o f  .4gricultum and Natural Remurces 

BUREAU OF FOREST DEVELOPMENT 
Diliman, Quezon City 

January 3, 1974 

The Honorable Governor 
Centml Bank o f  the Philippines 
M a n i l a  

S i r  

I have the honor to inform you that the Bureau o f  Forest 
Development has as a part o f  its progmm on the conseruation 
o f  the country's wildlife resources the contml of flow of wildlife 
from the Philippines to other countries. 

Please be informed that the taking, hunting, collecting, 
possessing, exchanging, &ding or exporting wildlife is subject 
to existing wildlife regulations. 

In thig connection, may we request your kind coopemtion 
by way o f  advising appliaants securing export permits for wild- 
life fmm your office either dead or live or parts thereof to secure 
a permit to  collect wildlife from the Director, B U ~ U U  o f  Forest 
Development, Diliman, Quezon City. 



For the mnserwtion of one of the country's mnewable 
natural resources, we hope you will be with us. 

Very truly yours. 

(Sgd.) JOSE VIADO 
Acting Director" 

Authorized Agent Banks are requested to transmit the contents of the 
above-quoted letter of the Acting Director, Bureau of Forest Development, 
to all thelr exporter-clients for their information and guidance. 

(SGD.) G .  S. LICAROS 
Governor 
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MEMORANDUM TO AUTHORIZED AGENT BANKS 
January 31, 1974 
(MAAB No. 12) 

Effective immediately and until otherwise revoked, Lthe importation of 
importable books and other supplementary readers valued not in excess of 
$500.00 per order shall be allowed without requiring the opening of a letter 
of credit provided the imporkrs thereof are bookstores duly registered with 
the Central Bank. 

As soon as a qualified bookstore-importer is properly registered and 
upon presentation of a purchase order, copy of which shall be retained by 
the agent bank, said qualified importer may apply for remittance in payment 
of the merchandise by bank draft or similar instrument payable to the foreign 
supplier. Release certificates shall be issued upon arrival of the merchandise 
as in the case of regular importations. 

Accordingly, agent banks are hereby instructed to submit for registra- 
tion to the Central Bank, thru the Current Imports and Commodity Classi- 
fication Office, the names of their qualified bookstore-clients as well as certi- 
fied copies of the following supporting documents pertaining to said clients: 

1 Incorporation and registration papers with the Securities 
and Exchange Commission; 

2. Municipal/City Mayor's permit for 1973 and 1974; 

3. BIR Tax C-13 and C-14; 
4. Latest audited financial statements; 

5. Oertificationls of credit standing. 

The provisions of existing regulations inconsistent with the foregoing are 
hereby modified. 

(SGD.) G. S. LICAROS 
Governor 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
January 31, 1974 

(MAAB No. 13) 
In furtherance of the objectives of R. A. 6142, as amended by Presiden- 

tial Decree No. 81 and 150, series of 1972 and 1973, respectively, and 
Central Bank Circular No. 315 issued pursuant thereto, your attention is 
hereby drawn to Letter of Instructions No. 158 of the President of the Phil- 
ippines, reproduced in full below: 

M A L A C A ~ A N G  
Manila 

LETTER OF INSTRUCTIONS NO. .I 58 

TO: A11 Heads o f  Departments, Offices and 
Agencies of the Government 

In view o f  the necessity o f  effecting a rational and well-coordinated 
government borrowing stmtegy and thereby ensure that such borrowings, 
aside from meeting valid requirements o f  government borrowers concerned, 
can be a positive instrument in further enhancing the country's credit stand- 
ing and credibility abroad, in  strengthening the government negotiating pos- 
ture and in maintaining the integrity of the fiscal commitments of the Go- 
vernment and the country's international reserves, it is hereby ordered that: 

. . 

1 .  All foreign borrowing proposals of the Government, Government 
Agencies and government financial institutions shall be submitted to the 
Central Bank for approval in principle by the Monetary Board as to  purpose 
and credit terms among others, before commencement of actual negotiations. 

2. Actual negotiations for such foreign credits and/or accommoda- 
tions shall be conducted by the Secretary of Finance and/or Central Bank 
Governor or their duly authorized representatives as chief or co-chief nego- 
tiators, together with the representatives o f  the Government, government 
agencies and government financial institutions or entities concerned. 

The Secretary o f  Finance and the Governor of the Central Bank are 
hereby directed to coordinate in promulgating the implementing rules and 
regulations as are necessary to give e f f ec t  to this Letter of Instructions. 

Done in the City of Manila this 21st day of January, in the year of our 
Lord, nineteen hundred and seventy-four. 

(SGU.) FERDINAND E. MARCOS 
President 

Republic o f  t h ~  Philippines 

Please be guided accordingly. 
(SGD.) G .  S .  LICAROS 

Governor 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
February 20, 1974 

MAAB No. 19  

Effective immediately, Authorized Agent Banks in Greater Manila may 
issue release certificates covering goods intended for discharge and clearance 
in any ~ r t  other than Manila even before the payment of the corresponding 
Customs duties, taxes and other levies pue thereon provided: 

1. no discrepancies are noted in the relative shipping documents; and 

2. the release certificate to be issued therefor are stamped "Customs 
Duties, Taxes and Other Levies to be Paid to the Collector of, 
Customs, Port of (Entry)?. 

Conversely, Authorized Agent Banks other than those based in the 
Greater Manila Area may issue release certificates for goods destined for dis- 
charge and entry in the Port of Manila provided the aforecited conditions 
are complied with. 

Thls amends our MAAB dated February 19, 1971. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor - .o-.  

MEMORANDUM TO AUTHORIZED AGENT BANKS 
February 22, 1974 

MAAB No. 22 

The provision of Item No. 3 of Circular No. 295 dated March 20,1970, 
as amended by Memorandunl to  Authorized Agent Banks dated September 
28, 1970,ls hereby further amended so as to  read as follows: 

In cases of shipments the quantities and/or amounts of which are 
in excess of what are authorized in the covering letter of credit, the 
excess shall be considered as a no-dollar imp&. and shall be go- 
verned by Circular No. 295 dated March 20,1970: Provided, how- 
ever, that if such excess represents additional freight, insurance 
and other forwarding charges related thereto involving not more 
than $500.00, authorized agent banks may settle said excess and 
issue a release certificate therefor; provided, further, that appro- 
priate reports in each case shall be submitted to the Director, De- 
partment of Commercial and Savings Banks, giving such informa- 
tion as letter of credit number, name of beneficiary, name of im- 
porter, amount of excess and cause(s) thereof". 

Please be guided accordingly. 
(SGD.) G. S. LICAROS 

Governor 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
February 25, 1974 

(MAAB No.  23) 

For the information and guidance of Authorized Agent Banks and their 
exporter-clients, there are ~ u o t e d  below Executive Order No. 425 of the 
hesident of the Philippinel IMPOSING PREMIUM DUTY ON CERTAIN 
EXPORT PRODUCTS IN A~DITION TO EXPORT TARIFFS PROVIDED 
FOR UNDER REPUBLIC ACT NO. 1937, OTHERWISE KNOWN AS THE 
"TARIFF AND CUSTOMS CODE", AS AMENDED BY PRESIDENTIAL 
DECREE NO. 230, and Customs Memorandum Order No. 21-74 dated 
February 18,1974, o'f the Commissioner of Customs on the subject of assess- 
ment and collection of premium duty: 

MALACARANG 
Manila 

BY THE PRESIDENT OF THE PHILIPPINES 

EXECUTIVE ORDER NO. 425 

IMPOSING PREMIUM DUTY ON CERTAIN EXPOR T PRODUCTS IN 
ADDITION TO EXPORT TARIFFS PROVIDED FOR UNDER 
REPUBLIC ACT NO. 1937, OTHER WISE KNOWN AS  THE "TA- 
RIFF AND CUSTOMS CODE", AS AMENDED BY PRESIDEN- 
TIAL DECREE NO. 230. 

Pursuant to the powers vested in me by  Section 515 of Republic 
Act No. 1937, as amended by Presidential Decree No. 230, I, FERDI- 
NAND E. M A  RCOS, President of the Philippines, do here by direct and 
order that: 

SECTION 1 .  

In addition to the export duties, herein referred to as basic rate, 
levied under act ion 51 4, Title III, Book I of  R.A. No. 1937, asamended 
by P.D. No. 230, there shall be levied, asse8sed and collected a premium 
duty on the difference between the current price as established by the 
Bureau o f  Customs and the base price of the products as established in 
Section II hereof in accordance with the following schedule: 

Exwrt  Products 

WOOD PRODUCTS 
(1)  Logs, including poles 
(2)  Lumber 
(3) Veneer, face and core 
( 4 )  Ply m o d  

MINERAL PRODUCTS 

Premium Duty 

(1 ) Metallic oms and concentrates 



( b )  Iron 
( c )  Chromite 

(2) Non -metallic 

( 'a) Clinker, cement 
( b )  Portland cement 

PLANT AND VEGETABLE PRODUCTS 
( 1 )  Coconut 

(a) Copm 
I b )  Desiccated coconut 
I'c) Copra meal or cake 
( 'd )  Coconut oil 

(2) Sugar and sugar products 

('a) Centrifugal sugar 
( b )  Molasses 

Should the current price of any export product be bebw the es- 
tablished base price, then only the basic rate prescribed under P.D. No. 
230 shall be applied. 

SECTION 2. Initially, the base prices upon which the premium 
dlrty shall be levied shall be eighty per centum (80%) o f  the F.O.B. 
value of the exports established by the Bureau o f  Customs for February, 
19 74. The National Economic and Development Authority shall, from 
time to time, review aad establish such base prices taking into account, 
among others, the cost conditions in the various industries. 

SECTION 3. This Order shall take effect immediately. 

Done in the City of Manila, this 16th day of February, in the year 
o f  our Lord, nineteen hundred and seventy-four, 

FERDINAND E. MARCOS 
President 

By the President: Republic of  the Philippines 
(&d.) ALEJANDRO MELCHOR 

Executiue Secretary" 

"Republika ng Pilipinas 
K4ga~uaran ng Pananalapi 

K A  WANIHAN NG ADUANA 
Maynila 

February 1 8, 1 974 

CUSTOMS MEMORANDUM ORDER 
NO. 21 -74 

TO , All Collectors o f  C u s t o m  



Export Coordination Department 
All Others Concerned 

SUBJECT: Assessment and Collection of  Premium Duty 

1 .  To the basic Export Duty provided under Presidential Decree 
No. 230 promulgated on June 28, 1973 and implemented under Cus- 
toms Administrative Order No. 8-73 dated June 28, .1973, there shall be 
assessed and collected on all exports listed in Executive Order No. 425 
dated February 26, 1974 a Premium Duty pursuant to the schedule 
provided in Section 1 thereof. 

2. The Order of Payment now being issued shall contain a separate 
item for Premium Duty when such duty is collectible. 

3.  All exports listed in Executive Order No. 425 departing from 
Philippihe territorial jurisdiction after midnight of February 16, 1974 
shall be subject to Premium Duty. 

4. Until further orders, assessment and collection of Premium Duty 
under Executive Order No. 425 shall be referred to the Export Coordi- 
nation Department. 

(SGD. ) 
ROLAND0 G. GEOTZNA 
Commissioner of Customs" 

(SGD.) G. S. LICAROS 
Governor 

- 0 -  

MEMORANDUM TO AUTHORIZED AGENT BANKS 
March 27, 1974 
MAAB No. 35 

Effective immediately, all applications for the importation of the follow- 
ing categories of imports; 

Code No. Commodtv Deacri~tion 

SEP 732-07-01 CKD motorcycles 
NEP 732-07-00 Motorcycle frame group parts 
EP 699-29-02 Motorcycle chains 
EP 711-09-03 Motorcycle engine parts 
EP 711-0519 Motorcycle engines (CBU) 

as listed in the Revised Central Bank Commodity Classification Manual, either 
thru letters of credit, D/A or open account arrangements, or any other mode 
of payment, shall, regardless of amount, be referred to  the Central Bank, 
thru the Management of External Debt and Investment Accounts Depart- 
ment, for appropriate action. 



I In this connection, your attention is drawn to the following provisions 
of MAAB No. 20 dated February 20,1974 (amending MAAB dated June 19, 
1970); 

"x x x to require importers to submit together with the application to 
open u letter o f  credit the relative firm offer containing x x x ( b )  tmm- 
plete des.cription/specification o f  commodity including the specific pur- 
pose or end-use themof, particularly in cases where use o f  u "brand 
name" is inuolued; likewise, and whenever practicable, the same should 

I be accompanied by a brochure or other literature pertaining thereto. " 

This supersedes MAABs Nos. 41 and 1 7  dated October 30, 1972, and 
February 16, 1973, respectively. 

I Strict compliance herewith is enjoined. 

I 
(SGD.) AMADO R. BRINAS 

Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
March 29, 1974 
(MAAB No. 37) 

In the implementat~on of Presidential Decree No. 370, dated January 9, 
1974,providing for tax amnesty for those who have failed to  declare under 
Presidential Decree No. 23, please be advised that the Bureau of Internal 
Revenue will assign a "File Number" to a taxpayer when he files a return. 
This number will be indicated in the Tax Payment Acceptance Order (TPAO) 
in lieu of taxpayer's name and address to insure the confidential nature of 
the returns filed. 

Accordingly, authorized agent banks are requested to  indicate said File 
Number in the Official Receipt, as shown in the TPAO, and the words "TAX 
AMNESTY" in any part of the receipt. For your information, the Tax Code 
Number 1s 11-0000. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
April 15, 1974 
(MAABNo. 39) ,/. 

Implementation of Letter Of Instructions No. 167 dakd February 25, 
1974, of 'the President of the Philippines, directing the adoption of a simpli- 
fied export procedure for enhrprises regi8tered with the Export Processing 
Zone Authority under Presidential Decree No. 66, the following simplified 



procedure is hereby prescribed covering exports of enterprises registered with 
the Export Processing Zone Authority of products produced by them in the 
Bataan Export Processing Zone: 

Authorized agent banks may accept from enterprises registered +th 
the Export Processing Zone Authority under Presidential Decree 
No. 66 Applications for Export Permib under CBP Form No. 
6-21-19 (EPZA No. 8103), for the exportation of exportable pro- 
ducts produced by said enterprises in the Bataan Export Processing. 
Zone. The said registered zone enterprises are not required to sub- 
mit Reports of Foreign Sales on Form CBP-ED-AAB-1 (Revised) 
covering their exports of goods products by them in the Batmn 
Export Processing Zone. 

2. Each application for Export Permit on CBP Form No. 6-21-19 
(EPZA 8103) shall be fully accomplished in eight (8) copies, signed 
by the authorized officer of the applicant registered zone enter- 
prise and accompanied by two (2) signed or certified true copies of 
the pertinent contract of sale of the goods to be exported executed 
by and between the applicant registered zone enterprise and the 
foreign buyer. In lieu of signed or certified true copies of the con- 
tract of sale, copies in duplicate of the confirmed purchase order 
or of the cable offer and acceptance exchangd between the re- 
gistered zone enterprise and the foreign buyer may be submitted. 

3. The authorized agent bank concerned may approve on behalf of 
the Central Bank the Application for Export Permit, provided the 
following are fulfilled: 
(a) The Application for Export Permit is endorsed on the reverse 

side thereof by the Export Processing Zone Authority au- 
thorizing the applicant registered zone enterprise to take out 
of the Bataan Export Processing Zone the goods declared in 
the Application for Export Permit; 

(b) The Application for Export Permit is accomplished in every 
particular and is accompanied by copies of the relative con- 
tract of sale or confirmed purchaae order or cable offer and 
acceptance; 

(c) The price, terms and conditions of sale are correctly declared 
in the Application for Export Permit; and 

(d) The manner and currency of payment and the repatriation in 
instruments of international exchange of the full value of the 
export shipment conform to  the requirements of the Central 
Bank on the matter. 

4. Each Application for Export Permit under CBP Form No. 6-21-19 
(EPZA 8103) approved by an authorized agent h k  shall cover 
only one export shipment and ehall be numbered coneecutively 
starting with Number 0001 followed by the letters "EPZA" for 



each authorized agent bank. The Export Permit, unless othennrise 
authorized by the Central Bank, shall have an expiry date which 
shall not be beyond the shipment date provided in the pertinent let- 
ter of credit, if any, or fifteen (15) days from date of approval of 
the Export Permit, whichever is earlier. For good reasons, the au- 
thorized agent bank concerned may, upon written request of the 
exporter, extend the expiry date of the Export Permit for not more 
than fifteen (1 5) days but not beyond the shipment date stipulated 
in the covering letter of credit. 

6. Applications for Export Permits on CBP Form No. 6 -21-19 (EPZA 
8103) which may not be approved by authorized agent banks un- 
der the foregoing authority shall be forwarded to the Central Bank 
Export Department for action. 

6. Upon approval by an authorized agent bank of the Export Permit, 
the original and a copy thereof shall be forwarded by the author- 
ized agent bank directly to the Export Coordinating Department, 
Wlreau of Customs, and a copy furnished the exporter, shipping 
agent and the Export Processing Zone Authority. The authorized 
agent bank shall retain a copy for its file. The duplicate and tripli- 
cate of the Export Permit shall be forwarded to the Central Bank 
Export Department as hereinbelow indcated: 

(a) The exporter shall present to the authorized agent bank for 
negotiation or collection the shipping and other documents 
covering the shipment within seven days from date of comple- 
tion of loading. 

(b) The authorized agent bank shall submit to the Central Bank 
Export Department, not later than 2:00 P.M. of the next busi- 
ness day following the date of transaction the duplicate of the 
negotiated Export Permit, duly endorsed at the back there- 
of as required, accompanied by the copy of the pertinent con- 
tract of sale or purchase order or cable offer and acceptance, 
and by copies of the shipping and other documents needed 
for negotiation or collection. The transaction shall be reported 
in the agent bank's Daily Report of Export Negotiations 
(Form CBP-ED 1 )  for the day. 

(c) Not later than 2:00 P.M. of the next business day following 
the date of receipt of payment for the shipment, the author- 
ized agent bank concerned shall submit to the Central Bank 
Export Department the triplicate of the Export Permit duly 
endorsed as required, stating the amount and date of receipt 
of the foreign exchange payment for the shipment. The tram- 
action shall be reported in the agent bank's Daily Report of 



- 

Export Payments (CBP-ED 2 Revised May 1971) for the day. 

7.  The Memorandum shall take effect immediately. 

FOR THE MONETARY BOARD 

BY: 

(SGD.) AMADO R. BRIWAS 
Senior Deputy Governor 

-0- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
April 18, 1974 
(MAAB No. 41) 

Effective-immediately, Memorandum to  Authorized Agent Banks dated 
November 22, 197 3 requiringlauthohzed agent banks to submit to the Cen- 
tral Bank copies of certain import documents evidencing shipments of im- 
ported goods hom Japan in connection wit+ the $38 million Japanese Com- 
modity Loan to  the Philippine Government, shall be considezled revoked and 
of no further force and effect. 

(SGD.) G. S. LICAROS 
Governor 

- 0 -- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
April 19, 1974 

(MAAB No. 43) 

As requested by the Bureau of In tma l  Revenue, authorized Agent 
Banks are hereby informed that payment of tax amnesty now falls under Tax 
Numeric Code 11-0500 and NOT 11-0000, as mentioned under CB MAAB 
No. 77, dated December 20,1972. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
April 22, 1974 
(MAAB No. 46) 

As requested by the Bureau of Internal ~evenue ,  Authorized Agent 
Banks are requested to shy open until 10:OO P.M. on April 24, 1974, ex- 
tended last day for filing income tax returns, and on July 15,1974, last day 
for payment of the second installment of income taxee, to accommodate 
taxpayers beating said deadlines. 



I 
Accordingly, for the purpose of facilitating filing of tax returns and pay- 

ment of corresponding taxes, the period during which an authorized deputy 
of the Commissioner of Internal Revenue shall be stationed in agent banks 
and their branches in the areas covered under the arrangements in Circulars 
Nos. 296, 314 and 336, is hereby extended to April 24,1974. 

(SGD.) G. S. LICAROS 
Governor 

-0- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
May 8, 1974 

(MAAB No. 51) 

Effective immediately, authorized agent banks may enter into repurchase 
agreements with the Central Bank on their holdings of 9% Central Bank Sta- 
bilization Certificates of Indebtedness (CBCI's), Seria E-1, AA and BB, ma- 
turing on Kovember 16, 1976, December 16,1976, and February 16,1979, 

' 

respectively, under such terms and conditions as may be stipulated therein. 
Accordingly, authorized agent banks may file their RIP applications 

with the Securities Servicing Department. 

Please be gwded accordingly. 

(SGD.) G. S .  LICAROS 
Governor 

- 0 -  

MEMORANDUM TO AUTHORIZED AGENT BANKS 
May 14, 1974 
(MAAB No. 53) 

We wish to advise you that the Central Bank of the Philippines has es- 
tablished a Regmnal Clearing Unit in Dagupw City at the second floor of the 
Peoples Bank & Trust Company Building, Torres Bugallon Ave., Dagupan 
City. 

Beginning May 15,1974, exchange of clearing items among branches of 
commercial banks in Dagupan City will be conducted at 5: 00 P.M. in the pre- 
mises of the nagupan Regional Clearing Unit and shall be governed by the 
rules and regulations embodied in Central Bank Circular No. 317 dated Dec- 
ember 23,1970. 

Simultaneously, "On Dagupan" checks and "On Manila" checks may be 
presented tor clearing through the Manila Clearing Office and the Dagupan 
Regional Clearing Unit, respectively, in accordance with the following time 
schedule and pro&dure: 

IN MANILA 

5: 00 P.M --- Manila banks deliver "On Dagupan" checks, and also the 



returned "On Manila" checks picked up at 6:00 P.M. of 
the previous day. I 
Manila banks pick up "On Manila" checb, and ale0 the 
returned "On Dagupan" checks delivered at 5:00 P.M. 
at Dagupnn City the previous day. 

5: 00 P.M. - Dagupan banks deliver "On Manila checks, and also the 
returned "On Dagupan" checks picked up at 5:00 P.M. 
of the previous day. 

- Dagupan banks pick up "On Dagupan" checks, and also 
the returned "On Manila"checks delivered at 5:00 P.M. 
at Manila the previous day. 

If not returned on schedule, it is understood that "On Dagupan" checks 
delivered to the Manila Clearing Office at 5 : 00 P.M. will be considered "good" 
in Manila after 6:00 P.M. on the third business day following the date of 
delivery to the Manila Clearing Office, while "On Manila" checks delivered at 
the Dagupan Regional Clearing Unit at 5: 00 P.M. will be considered "good" 
in Dagupan City after 5:00 P.M. on the third business day after date of de- 
livery to the Dagupan Regional Clearing Unit. 

ITEMS FOR CLEARING 

Items for clearing shall consist of checks and documents payable on 
demand and drawn against banks in Manila and its suburbs (Quezon City, 
Pasay City, Caloocan City, San Juan, Mandaluyow, Makati, Par&aque, 
Navotaa and Malabon) on one hand and banks in Dagupan City on the other. 

SETTLEMENT OF W C E S  

Clearing balances of participating banks in Dagupan City shall be de- 
Mted or credited, as the case may be, to the clearing accounb of their res- 
pective head offices in Manila on the afternoon of the same day. 

MISCELLANEOUS 

Out-of-town checb shall be contained In a special brown envelope mea- 
suring 7" x 11" with the destination "TO DAGUPAN" or TO MANILA", as 
the caw may be, properly stamped in bold letters of not lesa than one (I)  
bch at its lower portion and a 3" triangle on the upper right hand comer 
colaed chocolate brown. 

(SGD.) G. S. LICAROS 
Governor 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
May 14, 1974 ' I  i l ~  

(MAAB No. 54) \ 
We wish to advise you that ,the Central Bank of the Philippines has ee- 

tablished a Regional Clearing Unit in Naga City at the sixth floor of the Phil- 
ippine National Bank (PNB) Building, Gen, Luna St., Naga City. 

l 3 e g i w  May 17, 1974, pxchaxqp of clearing items among branchee of 
commercial banks in Naga city wiU be conducted at 5:OOP.M. in the premises 
of the Nap Rsgional Clearing Unit and shall be governed by the rules and 
regulat,iens embodied in mntral Bank Circular No. 317 dated December 23, 
1970. 

Simultaneously, "On Nap" Checks and "On Manila" check6 may be p 
sented for clearing through the Manila Cl- Office and the Naga Regional 
Clearing Unit, respectively, in accordance with the following time schedule 
and procedure: 

IN MANILA 

5:00 P.M. - Manila banks deliver "On Naga" checks, and also the re- 
turned "On Manila" checks picked up at 6:00 P.M. of the previous 
day - 
-Manila banb pick up "On Manila" checks, and also the retutned 
"On Naga" checb delivered at 6:00 P.M. at Naga City the poevious 
day. 

IN NAGA CITY 

5:00 P.M. - Nnga banb deliver "On Manila" checb, and also the re- 
turned "On Naga" checks picked up at 5:00 P.M. of the previous 
day. 
- Naga banks pick up "On N w "  checks, and also the returned 
"On Manila" checks delivered at 5:00 P.M. at Manila the previous 
day 

If not returned on schedule, it is understood that "On Naga" checks de- 
livered to the Manila Cleating Office at 5:00 P.M. will be considered "good" 
in MPnrla after 6:00 P.M. on the third business day following the delivered 
cm the Naga Regional Clearing Unit at 6:00 P.M. will be considered "good" in 
Naga City after 6:00 P.M. on the third business day afkr date of delivery to 
the Naga Regional Clearing Unit. 

ITEMS FOR CLEARING 
Items for clearing shall consist of checks and documents payable on de- 

mand and drawn against banks in Manila and its suburbs (Quezon City, Pasay 
City, Caloocan City, San Juan, Mandaluyong, Makati, Paranaque, Navotas 
and Malabon) on one hand and banks in Naga City on the other. 



SETTLEMENT OF BALANCES 1 
Clearing balances of participating banks in Naga City shall be debited or 

credited, as the case may be, t o  the clearing accounts of their respective head 
offices in Manila or the afternoon on the same day. I 
MISCELLANEOUS I 

Out-of-town checks shall be contained in a special brown envelope mea-, 
suring 7" x 11" with the destination "TO NAGA" or "TO MANILA", as the 
case may be, properly stamped in bold letters of not less than one (1) inch at 
its lower portion and a 3" triangle on the upper right right hand corner co- 
lored pink. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUP TO AUTHORIZED AGENT BANKS 
May 14,1974 
( M M B  No. 55) 

We wish to advise you that; the Central Bank of the Philippines has 
established a Regional Clearing Unit in Angeles City at the ground floor of 
the Rizal Theater Building, Rizal St., Angeles City. 

Beginning May 22,1974i6xchange of clearing hems among branches of 
commercial banks in Angeles City and San Fernando, Pampanga will be con- 
ducted at 500 P.M. in the premises of the Angeles Regional Clearing Unit 
and shall be governed by the rules and regulations embodied in Central Bank 
Circular No. 317 dated December 23, 1970.. 

Simultaneously, "On Angeles" checks' and "On Manila" checks may be 
presented for clearing through the Manila Clearing Office and the Angeles 
Regional Clearing Unit,respectively , in accordance with the following time 
schedule and procedure: 

1N MANILA 
5: 00 P.M. -- Manila banks deliver "On Angeles" checks, and also the 

returned "On Manila" checks picked up at 5:00 P.M. of 
the previous day. 

- Manila banks pick up "On Manila" checks, and also the 
returned "On Angles" checks delivered at 5:00 P.M. at 
Angeles City the previous day. 

IN  ANGELES CITY 

5 0 0  P.M. Angeles banks deliver "On Manila" checks, and also the 
returned "On Angeles" checks picked up at 6:00 P.M. 
of the previous day. 

-- Angeles banks pick up "On Angles" checks, and also 



L 

the returned "On Manila" checks delivered at 6:OO P.M. 
at Manila the previous day. 

If not returned on schedule, it is understood that "On Angeles" checks 
delivered to the Manila Clearing Office at 5: 00 P.M. will be considered "good" 
in Manila after 5:00 P.M. on the third business day following the date of de- 
livery to the Manila Clearing Office, while "On Manila" checks delivered at 
the Angeles Regional Clearing Unit at 5:00 P.M. will be considered "good" in 
Angeles Clty after 5: 00 P.M. on the third buinem day after date of delivery 
to the Angeles Regional Clearing Unit. 

I ITEMS FOR CLEARING 

Items for clearing shall consist of checks and documents payable on de- 
mand and drawn against banks in Manila and its suburbs (Quezon City, Pasay 
City, Caloocan City, San Juan, Mandaluyong, Makati, Paraiiaque, Navotas 
and Malabon) on one hand and banks in Angeles City and San Fernando, 
Pampanga on the other. 

SETTLEMENT OF BALANCES 

Clearing balances of participating banks in Angeles City shall be debited 
cr credited, as the case may be, to the clearing accounts of their respective 
head offices in Manila on the afternoon of the same day. 

MISCELLANEOUS 

Out-of-town checks shall be contained in a special brown envelope 
rneasunng 7" x 11' with the destination "TO ANGELES" or "TO MANILA", 
as the case may be, properly stamped in bold letters of not less than one (1) 
inch at its lower portion and a 3" triangle on the upper right hand comer 
colored orange. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
May 28,1974 

(MAAB No. 59) 

Until further advice, authorized agent banks are requested to  refer t o  
the Central Bank Export Department all Reports of Foreign Sales covering 
exports of logs for verification before they are registered by the authorized 
agent bank concerned. 

(80D.l G. 8. UCAROS 
Governor 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
June 19, 1974 
( M M B  No. 62) 

We wish to advise you that the Central Bank of the Philippines has es- 
tablished a Regional Clearing Unit in Zarnboanga City at the ground floor of 
the Hotel Sultana Building, Pilar St.,Zamboanga city: I 

Beginning June 27,1974,' exchange of clearing items among branches of 
commercial banks in Zamboanga City will be conducted at 6:00 P.M. in the 
premises of the Zamboanga Regional Clearing Unit and shall be governed by 
the rules and regulations embodied in Central Bank Circular No. 317 dated 
December 23, 1970. 

SimulMeously, "On Zamboanga" checks and "On Manila" checks may 
be presented for clearing through the Manila Clearing Office and the Zam- 
boanga Regional Clearing Unit, respectively, in accordance e t h  the following 
time schedule and procedure: 

IN MANILA I 
5:00 P.M. - Manila banks deliver "On Zamboanga" checks, and also 

I 

the returned "On Manila" checks picked up at 5:00 P-M, of the 
previous day. 

- Manila banks pick up "On Manila" checks, and also the 
returned "On Zamboanga" checks delivered at 5:00 P.M. at Zam- 
boanga City the previous day. 

IN ZAMBOANGA CITY 

5: 00 P.M. -- Zamboanga banks deliver "On Manila" checks, and also 
the returned "On Zamboanga" checks picked up at 5:00 P.M. of 
the previous day. 

- Zamboanga banks pick up "On Zamboanga" checks, and 
also the returned "On Manila" checks delivered at 5:00 P.M. at 
Manila the previous day. ' 

If not returned on schedule, it is undemtood that "On Zamboanga" 
checks delivered to the Manila Clearing Office at 5 0 0  P.M. will be considered 
"good" in Manila after 5: 00 P.M. on the third business day following the 
date of delivery to the Manila Clearing Office, while "On Manila" checks de- 
livered at the Zamboanga Regional Clearing Unit at 5 0 0  P.M. will be consi- 
dered "good" in Zamboanga City after 5:00 P.M. on the third business day 
after date of delivery to the Zamboanga Regional Clearing Unit. 

ITEMS FOR CLEARING 

Items for clearing shall consist of checks and documents payable on de- 
mand and drawn against banks in Manila and its suburbs (Quezon City, Pasay 
City, Caloocan City, San Juan, Mandaluyong, Makati, Parafiaque, Navotas, 
and Malabon) on one hand and banks in Zarnboanga City on the other. 



SETTLEMENT OF BALANCES 

Clearing balances of participatmg bmks in Zamboanga City shall be de- 
bited or credited, as the case may be, to the clearing accounts of their res- 
pective head offices in Manila on the afternoon of the same day. 

MISCELLANEOUS 

Out-of-town checks shall be contained in a special brown envelope 
measuring 7" x 11' with the destination "TO ZAMBOANGA" or "TO MA- 
NILA", as the case may be, properly stamped in bold letters of not less than 
one 11) inch at its lower portion and a 3" triangle on the upper right hand 
comer colored gray. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
June 19, 1974 
(MAAB No. 63) 

We msh to advise you that the Central Bank of the Philippines has 
established a Regional Clearing Unit in Iloilo City at the second floor of the 
Pacific Banking Corporation Building, comer Iznart Street and De Leon 
Street, Iloilo City. 

Beginning J ~ I ~  1, of clearing items among branches of 
commercial h k s  in conducted at 5:00 P.M. in the pre- 
mises of the Iloilo Regional Clearing Unit and shall be governed by the rules 
and regulations embodied in Central Bank Circular No. 317 dated December 
23,1970. 

Simultaneously, "On Iloilo" checks and "On Manila" checks may be pre- 
sented for clearing through the Manila Clearing Office and the Iloilo Regional 
Clearing Unit, respectively, in accordance with the following time and sche- 
dule and procedure: 

IN MANILA 
6:00 P.M. - Manila banks deliver "On Iloilo" checks, and also the 

returned "On Manila" checks picked up at 5:00 P.M. of 
the previous day. - 

- Manila banks pick up "On Manila" checks, and also the 
returned "On Iloilo" checks delivered at 5:00 P.M. at 
Iloilo City the previous day. 

IN ILOILQ CITY 
5:00 P.M. - Iloilo banks deliver "On Manila" checks, and also the 

returned "On Iloilo" checks picked up at 5:00 P.M. of 
the previous day. 



- Iloilo banks pick up "On Iloilo" checks, and aho the 
returned "On Manila" checks delivered at 5: 00 P.M. at 
Manila the previous day. 

If not returned on schedule, it is understood that "On Iloilo" checks 
delivered to the Manila Clearing Office at 5:00 P.M. will be considered "good" 
in Manila after 5: 00 P.M. on the third business day following the date of de- 
livery to the Manila Clearing Office, while "On Manila" checks delivered at 
the lloilo Regional Clearing Unit at 5:00 P.M. will be considered "good" in 
Iloilo City after 5:00 P.M. on the third business day after date of delivery to  
the Iloilo Regional Clearing Unit. 

ITEMS FOR CLEARING 

Items for clearing shall consist of checks and documents payable on de- 
mand and drawn against banks in Manila and its suburbs (Quezon City, Pasay 
City, Caloocan City, San Juan, Mandaluyong, Makati, Paraiiaque, Navotas 
and Malabon) on one hand and banks in Iloilo City on the other. 

SETTLEMENT OF BALANCES 

Clearing balances of participating banks in Iloilo City shall be debited or 
credited, as the case may be, to the clearing accounts of their respective head 
offices in Manila on the afternoon of the same day. 

MISCELLANEOT JS 

Out-of-town checks shall be contained in a special brown envelope 
measuring 7" x 11" with the destination "TO ILOILO" or "TO MANILA", 
as the case may be, properly stamped in bold letters of not less than one (1) 
inch at its lower portion and a 3" triangle on the upper right hand corner 
colored violet. 

(SGD.) AMADOR R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
June 19, 1974 

(MAAB No. 64) 

Circular Jktter No. 51, series of 1973-74, dated June 18, 1974, of the 
. Sugar Quota Administration is quoted: hereunder, for the information and 
guidance of authorized agent banks and their exporter-clients: 



"Republika ng A'lipinas 
Kagawamn ng Kalakahn at Industriya 
(Department of IfZade and Tourism) 

PANGASIWAAN NG KOTA SA ASUKAL 
(Sugar Quo to Administmtion) 

Kahon sa Koreo Big. 752, Maynilo 

CIRCULAR LETTER NO. 51) June 18, 1974 Series of 1 973-74 

"Effective immediately, no export declara- 
tion against sales reports already filed or new 
ales reports covering export sugar shall be 
filed by any exporter with the Centml Bank 
of the Philippines or any of its agent banks 
without prior clearance in writing from the 
Sugar Quol-a Administration. 

"Likewise, no forem sale of Philippine ex- 
port sugar shall be effected by any party with- 
out prior clearance in writing from the Sugar 
Quota Administration. 

(SGD.) JOSE A. UNSON 
Adrninistmtor" 

Authorized agent banks are enjoined not to issue any Export Declara- 
tion covering export sugar against any Report of Foreign Sales which may 
have been reshred  by them or register or give due course to any Report of 
Foreign Sales which may be presented to them covering export sugar, unlese 
the applicant exporter shall submit the clearance in writing f p m  the Sugar 
Quota Administration required in the abovequoted Circular. A signed copy 
of this written clearance shall be submitted to  the Central Bank Export De- 
partment by the agent bank concerned as part of the documents required to 
support the pertinent duplicate Export Declaration andlor triplicate Report 
of Foreign Sales which authorized agent banks are required to submit to  the 
said Department under existing regulations. 

Authorized agent banks shall be guided accordingly. 

(SGD.) AMADO R. BRINAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
June 26, 1974 
(MAAB No. 66) 

Pleave lx advised that CBCI interest coupons do not fall under the cafe- 
gory of item for clearing = defined in Central Bank Circular No. 317, series 



of 1970.' All CBCI interest mupons should, therefore, be presentedlfomard- 
ed to the Securities Servicing Department, Central Bank of the Philippines, 
for mUection/settlement. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
June 27, 1974 
(MAAB No. 69) 

Effective immediately, and pursuant to Monetary Board Resolution No. 
1289 dated June 21,1974, all applications for the importation of used trucks 
in the light commercial vehicle category with gross vehicle weights of up to 
2,000 kg. or 4,400 lb., either thru letters of credit, documents against accept- 
ance (DIA), or open account @/A) arrangements, or any other mode of pay- 
ment, shall not be given due course. 

This amends Memorandum to Authorized Agent Banks No. 36 dated 

March 19, 1973, as amended. 

Strict compliance herewith is enjoined. 

(SGD.) AMADO R. BRIRAS 
Senior Ikputy Governor 

MEMORAND~M TO AUTHORIZED AGENT BANKS 
July 5, 1974 
(MAAB No. 73) 

Effective irnrnediately,'@gent banks are required to maintain a balanced 
foreign exchange position fhr every acceptable foreign currency other than 
the U.S. dollar+ Agent banks, however, in the normal course of their foreign 
exchange ape%ions, may at their option, run an oversold or overbought 
foreign exchange position in any of the accpetable foreign currencies but 
such position for each acceptable foreign currency on any given day shall not 
exceed the U.S. dollar equivalent of $260,000, based on prevailing exchange 
rates. Over-the-counter purchases of other foreign currency notes not accept- 
able to form part of the international reserves, i.e., Singapore dollars, Hong- 
kong dollars, etc., ma$ be made by an agent bank but the agent bank's over- 
bought position in any of these foreign currencies shall not exceed the U.S. 
dollar equivalent of $10,000 on any given day. 

Attached is CBP Form FED-1, Table V, which agent banks shall ac- 
complish at the end of each week for submission to the Foreign Exchange 
Department, Central Bank of the Philippines, the following Monday along 



I with the agent bank's Consolidated Daily Summary of FX Transactions 
(CBP-FED-1). 

(SGD.) G. S. LICAROS 
Governor 

(CBP Form FED-1) 
not reproduced 

-0- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
July 9, 1974 
(MAAB No. 75) 

For the information and guidance of authorizd agent banks, there is 
quoted below a letter dated June 14,1974, of the Acting Chairman, Export 
Processing Zone Authority, which is selfexpl~n~tory: 

" Republic of the Philippines 
Office o f  the President 

EXPORT PROCESSING ZONE AUTHORITY 
Boston Street, Pwt Area 

M a n i l a  

June 14, 1974 

"Central & m k  of  the Philippines 
Manih 

"This is to inform you thatithe following personnel o f  the Export 
Processing Zone Authority whose'specimele @@natures are herein attach- 
ed are authorized to sign certain EPZA documents, as indicated: 

"Mr. Ramon J. Sanchez, EOP Bmnch Head: 

1. ApprovaloftheImportPermit 
(EPZA Form No. 81 01 ), for and 
in behalf o f  Mr.Antonio S. Maca- 
linao. 

2 'Certificate of Clearance to 
import Goods into the Bataan 
Export Processing Zone', for 
and in behalf of  Mr. Antonio 
S. Macalinao. 

3. 'Certificate of End-Use o f  
Banned Items to be imported 
in to the & r t m  Export Pro- 
cessing Zone , for and in be- 



half of Mr. Antonio S. Mas- 
limo. 

4. Authorhation to bring out of 
the Zone goods for export - 
CBP Form No. 6-21 -1 9 (EPZA 
No., 81 03), for and in behalf o f  
Mr. Antonio 8. Maal im.  

"Mr. Manuel S. Lineses, Chief, Import-Exprt-Diuiaion: I 
1. Certificrrte of Ckaranm to 

Import Goods into the Bataan 
Export Processing Zone, for 
and in behalf o f  Mr. Antonio S. 
Macrrlinoo. 

2. CertificateofEnd-UeeofBonned 
Items to be Imported info the Batan 
Export Processiw Zone, for and in 
behalf of Mr. Antonio S. M m l i ~ o .  

3. Authorization to bring out of the 
Zone goods for export - CBP Form 
NO. 6-21 -1 9 (EPZA NO. 81 03). 

"It  is hoped that this matter would be communiated at  the 
earlieatpossible time to authorized agent banks for their guidance. 

"We appreciate your support anc! awietance to the export 
processing zone pmject. 

Very truly yours, 

(SGD.) TEODORO 8. PE#A 
Acting Chairman 

"Attached: Specimen Signatures 
of Memrs. Sanchez 
and Lineses" (SOD.) G. 5. LICAROS 

Effective immediately. Governor 

Specimen signature of Mr. Ramon J. Sanchez, 
EOD Branch Head: 

Specimen signature of Mr. Manuel S. Lineses, 
Chief, Import-Export Division: 



I hereby certify that the signatures appearing above art: the 
true signatures of the persons concerned. 

(SGD.) ANTONIO S. MACALINAO 
Director for Operations 

-- 0 - 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
July 9, 1974 
(MAAB No. 76) 

Effective immediately, ~pplications for the purchase of foreign exchange 
for travel abroad shall be proemwed, approved or otherwise acted upon by 
Agent Banks in accorc4pce with Memorandum to Authorized Agent Banks 
dated February 21,1970 entitled "Regulations Governing the Sale of Foreign 
Exchange for Certain Current Invisible Payments", without having to refer 
such applications to the Foreign Exchange Department of the Central Bank 
for appropriate action. 

(SGD.) G. S. LICAROS 
Governor 

-0- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
July 23, 1974 
(MAAB No. 79) 

1. In connection with the DM 10 Million (US$4.9 million) commodity 
loan extended by the Govepmerit of the Federal Republic of Germany to 
the Philippine Government, puthorized Agent Banks are hereby required to 
submit to the Central Bank two copies and/or certified true copies of the fol- 
lowing documents evidencing importation from West Germany and payments 
thereof by the Agent Banks: 

a. Debit advice of the negotiating bank evidencing full payment 
of the commercial invoice, or in the absence thereof, a cover- 
mg transmittal letter or collection advice of the negotiating 
bank addressed to the Philippine commercial bank, containing 
the certification stated in paragraph 4 below, for imports 
under L/C, D/A or O/A arrangement; 

b. Commercial invoice/s; 

c. Declaration1 certification of the local authorized agent bank 
that the goods and/or services covered by the invoice have not 
been already financed from grants or other long-term loans; 

d. Bill of lading, freght bil1,or airway bill; and 

e. Consular invoice and certificate of origin. 



2. The above-listed documents are to Iw submitted for ewh import pay- 
ment made after February 26,1974. 

3. Documents pertaining to payments for all importations from West 
Germany, with the sole exception of amortization and interest charges on 
importa under deferred payment arrangement with an original maturity pe- 
riod of not shorter than 5 years, are to be submitted. Documents covering 
down payment for such imports financed partly with suppliers credit are 
also to be submitted. 

4. The payments for the importatione are to be certified by the Manager 
of the bank's Foreign Department, or a responsible official specifically de- 
signated for thia purpose, in the covering transmittal letter or collection ad- 
vice of the West German negotiating bank (or in the commercial invoice in 
the case of imports under open account amn~mentil)  in the following form: 

"We hereby certify that the payment for thia 
importation was duly made on ,1974 
in the amount of ,, 

Signature 

In the above certification, it is the date of actual paymnt or debit advice 
that should be indicated, whether the import is effected by L/C, D/A or open 
account arrangement. However, in m e  tmhe import is covered by an L/C and 
the corresponding debit advice from your correspondent tmnk, evidencing 
actual payment, has not yet been received at the time the documents are eub- 
mitted to the Central Bank, the date of payment shall be presumed to be 
fourteen (14) days after the date of the covering letter or collection advice of 
the negotiating West German bank, giving allowance for mail time. 

5. The required documents pertaining to import transactions for any 
given week are to be submitted to the Mmagement of External Debt and In- 
veritment Accounts Department of the Central Bank not later than T h d a y  
of the succeeding week with the exception of the certificate of origin which 
may be submitted within 7 days of receipt thereof. In the caee of transactions 
during the period February 27 to July 19, 1974, the documents are to be 
submitted not later than August 1, 1974. 

(SGD.) G. S. LICAROS 
Governor 

-0- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
August 5, 1974 
( M A D  No. 83) 

Re: Importation of raw cotton and unmanufactured 



Pleaae be informed that the Monetary Board under its Resolution No. 
1479 dated July 19, 1974 approved an additional credit line of $25 million 
(No. 7) under the U.S. Commodity Credit Corporation (CCC) Export Credit 
Sales Progmm, for utilization up to June 30,1976, to cover importations of 
raw cotton and unmanufactured tobacco in the amounts of $20 million and 
$5 million, respectively. 

Pursuant to this resolution, effective immediately, no importation of 
raw cotton and unmanufactured tobacco shall be effected outside aforesaid 
CCC Credit Line before the same is fully utilized. 

However, separate letters of credit may be opened for the cost of ocean 
transportation corresponding to importations of these commodities, without 
need for prior Central Bank approval. 

(SOD.) G. S. LICAROS 
Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
August 5,1974 

(MAAB No. 86) 

For the information and guidance of authorized agent banks, there is 
attached hereto, marked as Annex "A", a letter dated July 23,1974, of the 
Acting Chairman, Export Processing Zone Authority, addressed to the Central 
Bank of the Philippines, informing that Mr. Roberto P. Villa, Deputy Admi- 
nietrator for Operations, and Mr. Jose M. Vasquez, Acting Director, EOD, 
both of the Zxport Procasing Zone Authority, are authorized to sign the 
EPZA documents listed in the letkr relating to import and export of goods 
intolfrorn the Bataan Export Processing Zone: ' 

(SGD.) G. S. LICAROS 
Governor 

(Attachment) 

July 23, 1974 

Central Bank of the Philippines 
Manila 

Sirs: 
This is to inform you that the following officials of the Export 

Proceeeing Zone Authority whose signatures appear herein are authorized 
to aign EPZA documenb, such as: 

1. Approval of the Import Permit (EPZA No, 8101) 



2. Certificate of Clearance to Import Goods into Bataan Export 
Processing Zone. 

3. Certificate of End-Use of Banned Items to be Imported into the 
BaCaan Export Processing Zone. 

4. Authorization to bring out of the Zone goods for export - CBP 
Form No. 6-21-19 (EPZA No. 8103). 

Mr. Roberto P. Villa, Deputy Administrator for Operations, will sign: I 

Mr. Jose M .  Vasquez, Acting Director, EOD, will sign: 
f 7  

It ie hoped that this matter would be circularized at the earliest I 

possible time to all authorized agent banks for their guidance, as an addition 
to our list of specimen signatures previously advised. 

We appreciate your support and assi~tance to the export processing 
zone project. -_ 

Very truly yours, 

(SGD.) TEODORO Q. PERA 
Acting Chairman " 

0 -- 
MEMORANDUM TO AUTHORIZED AGENT BANKS 

August 6, 1974 
(MAAB No. 87) 

For the information and guidance of authorized agent banks, NEDA 
RESOLUTION NO. 4 (s. 75) setting the floor prices at which domest,ic pro- 
curement of copra and coconut oil for export may be purchased from local 
producers, and the, floor export prices of the same commodities, under cer- 
tain guidelines, is quoted below. 

"NEDA RESOLUTION 
NO. 4 (s. 75) 

SETTING THE FLOOR PRICES AT WHICH DOMESTIC PROCUREMENT 
OF COPRA AND COCONUT OIL FOR EXPORT MAY BE PURCHASED 
FROM LOCAL PRODUCERS, AND THE FLOOR EXPORT PWCES OF 
THE SAME COMMODITIES, UNDER CERTAIN GUIDELINES 

..i 

WHEREAS, the National Economic and Development Authority, motu 
pmprio or upon remrnmendution of the Philippine Coconut Authority, has 



been granted the power to fix the minimum prices that may be paid to coco- 
nut farnzers for copra and other coconut products and by-products, as well as 
minunurrl export prices fur the same commodities whenever the natzonal in- 
terest so requires, and to issue rules and regulations in implementation there- 
o f ,  pursuant to the provisions o f  Presidential Decree No. 527, dated August 
2, 1974. 

WHEREAS, the recent plummeting of both the domestic and export 
prices of copra, cownut  oil and other coconut products and by-products is 
preiudicral to the welfare of coconut producers and adverse to  the national 
interest; and 

WHEREAS, it has become necessary and imperative that the Govern- 
ment take steps to protect its own people in particular and the nutional in- 
terest irl general; 

NOW, THEREFORE, BE IT RESOLVED, AS IT IS HEREBY RE- 
SOLVED, to APPROVE, as the same is hereby APPROVED, the following 
Rules and Regulations for the Domestic Procurement of Copra, Coconut Oil 
and Other Cmconut Products and By-Products for Export clad thew Sale 
Abroad. to wlt- 

RULES AND REGULATIONS FOR THE 
DOMESTIC PROCUREMENT OF COPRA, 
COCONUT OIL AND OTHER COCONUT 
PRODUCTS AND BY-PRODUCTS FOR 
EXPORT AND THEIR SALE ABROAD 

SECTION 1 .  Exportation o f  coconut products will be allowed pro- 
vided 

a. The exporter submits a certification under m t h  that he hus 
procured the copm at not less than P280.00 per 100 kilos, 
resicada, delivered warehouse or mill gate at the following 
phces; 

!ZQ&U COCONUT OIL 

Manila 
Ilwan 
Zum boanga 
Cebu 
Daoao 
Tacloban 

Legasp i 
Tanauan 
Jimenez 
Cagayan de Oro 
Ce bu 
A timonan 
D a m  
Zam boawa 
Iligan 
Dumaguete 

b. Export price will not be kss than the floor export prices for 
copm and coconut oil as recommended by the Philippine Co- 
conut Authority and approued by NEDA. 



c. No floor price will be established for desiccatea coconut. 
copra meal and other coconut products 

d.  The floor domestic and export prices shall be subject to  
change as may be recommended by PCA and approved by 
NEDA. 

e. It is understood that the acceptance by the Central Bank o f  
the foreign sales report for copra, coconut oil and other coco- 
nut products will still be subject to Central Bank regulations 
currently in force. 

SECTION 2. The government invites industry to coordinate with 
government agencies concerned for a study to insure higher prices for 
the farmers. Such study may or may not result in the establishment of  a 
market board or some other agencies that will be entrusted with regu- 
lation and contml o f  exports as well as maximize foreign exchange earn- 
ings. This includes also the encouragement for the development o f  new 
products for exports out o f  coconut. 

SECTION 3. The Philippine National Bank may involve itwlf in 
trading operation if  necessary, in order to stabilize price o f  copra and 
coconut oil. 

SECTION 4. As wcommended by  PCA and approved by NEDA, 
the floor prices for exports o f  copra and coconut oil effective 5:00 P.M. 
August 2, 1974 are as follows: 

a. Copra - $590/MT FOB, Philippine Port 
b. Coconut Oil - $0.45/Lb CIF, New York 

SECTION 5. These floor prices, both domestic and export, shall 
not apply to copra procured or contracted for prior to 5.00 P.M. Ayg- 
ust 2, 1974. 

SECTI0,N 6. All exporters are required to submit to the Export 
Department, Central Bank copy furnished to the PCA, an inventory of 
contracts for the procurement o f  copra and coconut oil entered into 
prior to  500 P.M. August 2, 1974, indicating quantity, procurement 
price, place o f  loading, and date of procurement. Coptes of contmcts, if 
available, shall be submitted. 

SECTION 7. Any pertvn or entity who shall violote any provision 
of these Pules and Regulations shall be subject to the sanctions provided 
for under Section 5 of Presidential Decree No. 527, without prejudice 
to such other actions that the Government may take by reason of such 
violation. 

SECTION 8. These Rules and Regulations shall take effect imme- 
diately. 

UNAMMOUSL Y APPROVED, NEDA Executive Committee, for 
and in behalf o f  the NEDA Board, August 2,1974, 



CERTIFIED CORRECT: 

(SGD.) AGUSTIN J. DEBUQUE 
Bwrd Secretary 

ATTESTED: 

(SGD.)  GERARD0 P. SICAT 
Director-General" 

Authorized agent banks are eqoined to  transmit the contents of this 
MAAB to their exporter-clients. 

(SGD.) G. S. LICAROS 
Governor 

- 0 -- 
MEMORANDUM TO AUTHORIZED AGENT BANKS 

August 8, 1974 
(MAAB No. 88) 

Effectwe immediately, Memorandup to Authorized Agent Banks 
(MAAB) No. 79 dated July 23, 1974 requiring authorized agent banks to  
submit to the Central Bank copies of certain import documents evidencing 
shipments of imported goods from West Germany in connection with the 10 
Million Deutsche Mark German Commodity Loan to the Philippine Govern- 
ment, shall be considered revoked and of no further force and effect. 

(SGD.) G. S. LICAROS 
Governor 

- - 0  - 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
AND AUTHORIZED SECURITY DEALERS 

August 9, 1974 
(MAAB No. 89) 

( Regulations Governing Switching in Securities Transactions Authorized 
Under Circular 365) 

The following regulations governing switching of foreign cash invest- 
ment$ in CBapproved securities listed in the local stock exchanges, authorized 
under Central Bank Circular 365 as implemented by Memorandum to Au- 
thorized Agent Banks and Authorized Security Dealers dated March 26,1973, 
are hereby promulgated: 

1. Non-resident investors in CB-approved Philippine securities may 
engage in single or multiple stock switch m c t i o n s  of their fo- 
reign cash investments which are duly registered under the provi- 
sions of Circular 365. Switch transactions may be done either thru 
the same authorized security dealer thru whom the investment 
was registered or thru other authorized security dealers. 



2. The fifteenday time limit prescribed in paragraph 4-b-2-ii of Cen- 
tral Bank Memorandum to All Authorized Agent Banks, Stock 
Brokers and Dealers and Stock Transfer Agents and Registrars 
dated December 26, 1969 shall not apply to the switch transac- 
tions contemplated in this Memorandum. 

3. Pending the re-investment of the proceeds of sale of the registered 
investment, said peso proceeds shall, at the option of the foreign 
investor be lodged with the selling broker or in a "suspense ac- 
count" (not a deposit account) with any authorized agent bank, 

4. Authorized security dealers effecting any transaction relative to a 
registered investment shall accomplish the prescribed form for 
every purchase or every sale, as the case may be, for submission to 
the Foreign Exchange Department of the Central Bank not later 
than two (2) days after each transaction. 

5. Provisions of existing regulations or authorizations inconsistent 
herewith are hereby repealed or modified accordingly. 

This Memorandum shall take effect immediately 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
August 27, 1974 
(MAAB No. 93) 

i 

We wish to advise you that the Central Bank of the Philippines has 
established a Regional Clearing Unit in Cagayan de Oro City at the second 
floor of the Mosanti Building, comer J. R. Borja St. and Don Apolinar Velez 
St., Cagayan de Oro City, 

Beginning September 6,1974, exchange of clearing items among branches 
of commercial banks in Cagayan de Oro City will be conducted at 5:00 P.M. 
in the premises of the Cagayan de Oro Regional Clearing Unit and shall be 
governed by the rules and regulqtions embodied in Central Bank Circular No. 
317 dated December 23,1970. 

Simultaneously, "On Cagayan de Om" checks and "On Manila" checks 
may be presented for clearing through the Manila Clearing Office and the 
Cagayan de Oro m o n a l  Clearing Unit, respectively, in accordance with the: 
following time schedule and procedure; 



IN MANILA 

5: 00 P.M. - Manila banks deliver "On Cagayan de Om" checks, and 
also the returned "On Manila" checks picked up at 5:00 
P.M. of the previous day. 

- Manila banks pick up "On Manila" checks, and also the 
returned "On Cagayan de Oro" checks delivered at 6:00 
P.M. at Cagayan de Oro City the previous day. 

IN  CAGAYAN DE OR0 CITY 

6:  00 P.M. - Cagayan de Oro banks deliver "On ~ani la" checks, and 
also the returned "On Cagayan de Om" checks delivered 
at 5: 00 P.M. of the previous day. 

- Cagayan de Oro banks pick up "On Cagayan de Oro" 
checks, and also the returned "On Manila" checks deli- 
vered at 5: 00 P.M. at Manila the previous day. 

If not returned on schedule, it is understood that "On Cagayan de Oro" 
checks delivered to the Manila Clearing Office at 5:00 P.M. will be considered 
"good" in Manila after 5:00 P.M. on the third business day following the 
date of delivery to the Manila Clearing Office, while "On Manila" checks de- 
livered at the Cagayan de Oro Regional Clearing Unit at 5:00 P.M. will be con- 
sidered "good" in Cagayan de Oro City after 5:00 P.M. on the third business 
day after date of delivery to the Cagayan de Oro Regional Clearing Unit. 

ITEMS FOR CLEARING 

Items fox clearing shall consist of checks and documents payable on de- 
mand and drawn against banks in Manila and its suburbs (Quezon City, Pasay 
City, Caloocan City, San Juah, Mandaluyong, Makati, Paraiiaque, Navotas 
and Malabon) on one hand and banks in Cagayan de Oro City on the other. 

SETTLEMENT OFBALANCES 

C l m n g  balances of participating banks in Cagayan de Oro City shall be 
debited or credited, as the case may be, to the clearing accounts of their reg- 
pective head offices in Manila on the afternoon of the same day. 

Out-of-town checks shall be contained in a special brown envelope 
measuring 7" x 11" with the destination "TO CAGAYAN DE ORO" or "TO 
MANILA", as the case may be, properly stamped in bold letters of not less 
than one (1) inch at its lower portion and a 3" triangle on the upper right 
hand comer colored white. 

(SGD.) G. 5. LICAROS 
Governar 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
September 2, 1974 

(MAAB No. 96) 

Re: -fox Re -8 of I 
In order to accelerate the computerization of regular import letters of 

credit, authorized agent banks shall observe the following procedures for 
reporting regular import LlC's: I 

1. The term "regular import L/C's" shall include all L/C's with validity 
period of not more than one year. 

2. At the end of every calendar month all regular import L/C's which 
expired on the first of the month or earlier shall be reversed in the 
books and considered cancelled except when a shipside bond is out- 
standing and documents have not been received. A monthly report 
of the regular import L/C's not cancelled shall be submitted to the 
Current Imports and Commodity Classification Office (CICCO) 
not later than the fifth working day after the end of the month 
using the form provided in Appendix A (Table 2.5 D). 

3. A previously cancelled regular import L/C may be reinstated. Re- 
instatements shall be reported as new L/C's opened under either 
the original L/C number or a new number. 

4. A new inventory of outstanding regular import L/C's as of end- 
September 1974 shall be submitted to the CICCO not later than 
October 16, 1974. The inventory list shall be prepared in accord- 
ance with item 2 above and the guidelines outlined in Appendix B. 

5. The advance copy of the Schedule of Import Letters of Credit 
Transactions under the revised CBP 6-22-01 Table 2.5A and Table 
2.5A and Table 2.5B (FED-1) shall continue to be submitted to 
the CICCO not later than 5:00 PM of the following transaction 
day. The report shall be prepared in accordance with the guide- 
lines outlined in Appendix C. 

Please be guided accordingly. 

(SGD.) G.S. LICAROS 
Governor 

(Appendices & forms not reproduced) 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 7, 1974 
(MAAB No. 102) 

Memorandum t o  Authorized Agent Banks No. 54 dated May 14,1974, 
is hereby amended to read as follows: 



I T E M S A R I N G  

1 Item for clearing shall consist of  check^ and documents payable 
on demand and dmwn against banks in Manila and its suburbs k~uezon 
City, Pasay City, Caloocan City, San Juan, Mandaluyong, M a t i ,  Para- 
fiaque, Navotas, Malabon, Marikina and Pa&) on one hand and banks in 
Naga and Iriga on the other. It is understood that demand items drawn 
on Iriga banks shall be presented for clearing by their Naga branches1 
offices, if any. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

-0- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 14,1974 
(MAAB No. 103) 

Subject: Importations Under O/ A and D/ A Arrangements 

Section No. 4 of MAAB dated January 17, 1973 is hereby amended to 
read as follows: 

"4. In caw8 where the credits fall due even while the commodities im- 
ported are still stored in bonded warehouses, payments therefor 
may be allowed under the following conditions: 

a. For commodities. stored in private customs bonded ware- 
house, the Orders of Payment from the Bureau of Customs 
have been duly settled; or alternatively, an irrevocable domes- 
tic letter of credit opened for the amount of the taxes and 
duties due, is~lued in favor of the Bureau of Customs in lieu of 
a bond. 

b. For commodities stored in a customs bonded manufacturing 
warehouse - proof of storage therein is presented. 

The prescribed form - Rewrd of Goods Imported Under O/A 
and D/A Arrangement shall be accomplished, and a copy of the 
domestic letter of credit or proof of storage in customs bonded 
manufacturing warehouse shall be submitted i,t&g of the Release 
Certificate." 

(SGD.) AMADO R. BRIRAsl 
Senior Deputy Governor 

-0 -  

MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 16,1974 
(MAAB No. 104) 

For the information and +dance of authorized agent banks, Customs 
Tariff Circular No. 177-74 dated October 11,1974, of the Commissioner of 



Customs, implementing Ezrecutiva Order No. 434 of the President of the 
Philippines dated October 2,1974, temporarily lifting export duties and pre- 
mium duties on wood products prescribed under Prwidential Decree No. 230 
and Executive Order No. 426, series of 1974,rwpctively, is quoted below: 

"Republic of the Philippines 
Department of Finance 

BUREAU OF CUSTDMS 
Manila 

October 11, 1974 

CUSTOMS TARIFF CIRCULAR 
NO. 1 77- 74 

Subject: Executive Order No. 434 
Lifting Export Duties on 
Wood Products Prescribed 
under P. D. 230 and 
Remium Duties b y  
Executiue Order No. 425, 
Series of 1974. 

TO: ALL COLLECTORS OF CUSTOMS 
HEADS OF DEPARTMENTS 
CHIEFS OF DIVISIONS AND 
ALL OTHERS CONCERNED 

There is hereunder quoted for your information, guidance, and/or 
implementation the text of Executive Order No. 434, as follows: 

MALACANANG 
Manila 

EXECUTIVE ORDER NO. 434 

TEMPORA RIL Y LIFTING THE PRO VISIONS OF SECTION 51 4, 
TITLE III, BOOK I OF REPUBLIC ACT NO. 1937, AS AMENDED 
AND THDSE OF EXECUTIVE ORDER NO. 426, SERIES OF 1974, 
WITH RESPECT TO WOOD PRODUCTS 

Pursuant to the p o r n  vested in me by Section 51 5, entitled:- 
xibk Clause' of Republic Act No. 1937, as amended by Presidenticrl 
D e m  No. 230, I, FERDINAND E. MARCOS, President of the Philip- 
pines do hereby- direct and order that: 



SECTION 1. Any provision of law, decree, executiue order, or 
rules and regubtions to the oontmy, notwithstanding, the provision8 o f  
Section 51 4, Title 111 Book I, of Republic Act No. 1937, as amended, 
fixing the basic rate of e x q r t  duties and collecting the some from the 
F.O.B. value of wad products; as well as those of Executive Order No. 
426, series of 1974, levying, asseasing and collectiryt a premium duty on 
the difference between the current price and the b w  price o f  the same 
mmmdities, are hereby tempomrily lifted: h u i d e d ,  That said pro- 
visions m a y  later on be restored by the President of the Philippines,~ 
the circumshnces m y  wamnt, upon the recommendation of tFw Nu- 

I tional Economic and Development Authority. 

SEC!l7ON 2. This order shall take effect and aha11 be implemented 
immediately. 

Done in the City o f  ManiL, this 2nd day of October, in the Year 
of Our Lord, nineteen hundred and seventy-fow. 

( a d . )  FERDINAND E. MARCOS 
R-esident 

Republic of the Philippines 

By the msident: 

(Sgd.) ROBERTO V. RE YES 
Acting Executive Secretary ' 

I& view thereof, the export duties being levied on wood p r o d ~ t u  
un& Section 514, Titk III, lh~ook I of the Tariff and Cuetoms Code, 
pursuant to hesidenth1 Decree No. 230, and the premium duties being 
imposed thereon pursuant to Execu tiue Order No. 426, series of 19 74, 
are hereby temporarily lifted effective October 2, 1974 which is the 
dute of effectivity o f  Executive Order No. 434. 

Accordingly, all shipmenh that have been loaded on board the 
exmrting vessels, after midnight of  October 1, 1974 shall no longer be 
subkct to such export and/or premium duties. 

(&d.) ROLAND0 G. GEOTINA 
Commissioner o f  Customs" 

Any request for clarification concerning the abovequoted Customs Ta- 
riff Circular No. 177-74 may be ad- directly to the Commissioner of 
cwtoms. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 17,1974 
(MAAB NO. 105) \ 

Effective immediately, anr_d pursuant to  Monetary Board Resolution No. 
2236 dated October 11,1974,,a11 applications for the importation of built-up 
trucks, whether used or brandmew, in the light commercial vehicle category 
with gross vehicle weights of up to 2,000 kg, or 4,400 lb:, including those 
with payload capacities of up to  two (2) metric tons, eit,her thru letters of 
credit, documents against acceptance (DIA) or open account (O/A) arrange- 
ment, or any other mode of payment, shall not be given due course. 

This amends Memorandum to Authorized Agent Banks No. 69 dated 
June 27, 1974. 

Strict compliance herewith is enjoined. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO ALL AUTHORIZED AGENT BANKS 
October 18, 1974 
(MAAB No. 107) 

As requested by the Bureau of Internal Revenue, Authorized Agent 
Banks are requested to  place clearly and legibly the TAX CODE number in 
all Official Receipts issued as shown in the Tax Payment Acceptance Order 
(TPAO). 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

0 -"- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 18, 1974 

(MAAB No. 108) , 

With reference to the provisions of the Central Bank Memorandum to 
Authorized Agent M k s  No. 12 dated January 31, 1974, allowing the im- 
portation of importable books apd supplementary readers valued not in ex- 
cess of $500.00 per order without opening letters of credit, agent banb are 
hereby advised that effective immediately and unless otherwise revoked, the 
following rule shall also apply to  said importations: 

Registered Bookstore-Importer may be allowed t o  
combine invoices of sewrate orders for importable 
books, each order not exceeding $500.00, and to 
effect payment for the said orders through the re- 



rnittance of one bank draft only, even if the amount 
thereof exceeds $500.00: Provided, however, that 
the privilege of effecting paymeht through such a 
draft in excess of $500.00 may be availed of not 
oftener than once a week. 

Please be guided accordingly. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 22, 1974 I, 

(MAAB No. 109) 

In connection with unnumbered Memorandum to Authorized Agent 
Banks dated April 28, 1972, concerning Executive Order No. 384 dated 
March 11, 1972 entitled "PROMULGATING POLICY GUIDELINES AND 
TRADE WITH SOCIALIST AND COMMUNIST COUNTRIES", there is 
quoted hereunder the text of the letter dated August 27, 1974 of HGn. Troa- 
dio T. Quiazon, Jr., Secretary of the Department of Trade, for the informa- 
tion and gu~dance of all concerned: 

" S i r :  

We have received information that certain Philippine 
products were exported to Socialist and Communist coun- 
tries without securing proper clearance from the Depart- 
ment of Trade pursuant to Executive Order No. 384, series 
of 1972. In thls connection, we hereby request your g o d  
Office to circularize to all its agent banks regarding Execu- 
tive Order No. 384 for their information and guidance. 

Your preferential action on this request will be high- 
ly appreciated." 

Authorimd Agent Banks shall be guided accordingly. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

-0- 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 22, 1974 

(MAAB No. 111) 

For the information and guidance of Authorized Agent Banks, there is 
quoted hereunder the text of- General Circular No. 2, dated February 21, 
1974, of the National Cottage Industries Development Authority: 'l 



"Republic of the Philippines 
Department of Trade 

NATIONAL COTTAGE INDIJSTRfES DEVELOPMENT A OTHORITY 
M a n i l a  

February 21, 1974 

GENERAL CIRClJLAR NO. 2 
Series of  1 974 

SUBJECT: BAN ON THE EXPORTATION OF 
CANTON FIBER 

Section 13 o f  Republic Act No. 3470 provides 

"Section 2 3. - Notwithstanding any provision of law 
to the contrary, the export of any local raw materials which 
may be needed for the promotion of cottage industries here- 
in provided shall be prohibited as long as lorn1 demands there- 
for h u e  not yet been satisfied, 

Under the above quoted provision, the NACIDA may prohibit the 
exportation o f  any raw material needed for the promotion of cot twe 
industries as long as local demands therefor have not yet been satisfied. 
Parenthetically, before the ban may beimposed, it  is necessary that surveys, 
inuestgations and studies be undertaken to determine the actual condi- 
tion and status of the market (supply, stock and demands) of particular 
raw materials, in this instance of canton fiber in their raw form from 
which varied products of cottage industries are manufactured. 

The hearing on the matter revealed the many uses of canton fiber 
for cottage industri?~. Among the products made or fashioned out of 
canton fiber are: placemats, flowers, bags, wall decor, dresses, slippers, 
hats, diuiders, seat covers, etc. 

The versatility of canton fiber for various product of cottage in- 
dustries underscores the imperative need for banning the exportation 
of needed canton fiber for the promotion o f  numerous cottage industries 
which have become the livelihood of many Filipino entrepreneurs and 
laborerspursuant to the aforesaid Section 13 of Republic Act 3470. The 
NACIDA should take the initiative of placing those engaged in cottage 
industries on the basis of economic security by ensuring the steady and 
uninterrupted supp1.v of raw materials needed for their continued opera- 
tion by exercising the power to ban the exportation of raw materials 
needed for the promotion of  cottage industries as long as local demands 
therefor have not yet been satisfied. 

The ban on the export of canton fiber in their raw form is in line 
with the objectives of eliminating competition from more industrially 
advanced countries with cheap labor. The measure would l i k e w k  stifle 



attempts to deprioe the Philippine luborers of more opportunities for 
employment in fashioning ou t  the m w  materials into finished products 
and blunt efforts to diminish the proceeds which would go to  the owners 
o f  this canton fiber i f  they are exported in finished or semi-finished 
form. 

WHEREFORE, in the interest of the service, to avert shortages 
and ensure the steady and uninterrupted supply o f  canton fiber in their 
raw form for the continued operation of cottage industries utilizing 
them as raw materiuls, it is directed that the ban on exportation o f  can - 
ton fiber in their raw form be banned as it is hereby banned. 

All concerned are advised and guided accordingly. 

(SGD.)  MARIO R. REYES" 
Authorized Agent Banks are enjoined not to give due course to any Re- 

port of Forelgn Sales or Export Declaration covering the export of canton 
fiber without written authority of the NACIDA. 

(SGD.) AMADO R.  BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
October 23, 1974 
(MAAB No. 112) 

1 e 

In connection with Memorandum to Authorized Agent Banks No. 134 
dated November 12, 1973, concerning the ban imposed by the Fertilizer In- 
dustry Authority on exports of finished- fertilizer and fertilizer raw materials, 
there is quoted hereunder the text of a letter dated September 17 ,  1974,of 
the Executive Director, Fertilizer Industry Authority, relaxing the ban on the 
exportation of guano, subject to the conditions therein stated: 

"We would like to inform you that the FIA Bmrd has relaxed the 
ban on exportation o f  guano. In its meeting held on September 10, 1974, 
the F I A  Board has allouied the exportation o f  guano o n  a case to case 
basis. Ih implementing this policy, we would like t o  subject such exports 
to the following conditions: 

I .  Guano for export should contain less than 5% nitrogen. In 
other words, only phosphatic guano may be exported. 

2. Analysis conducted by authorized government laboratory 
shall be required. Report of such anulysis shall be submitted 
together with the application for permit to export. Samp- 
ling and testiag of guano shall follow the pmcedures adopted 
from the official methods o f  the Association o f  Official 
Analytical Chemists (A.O.A.C.), 11 th Edition, 1970. 



3. Aermit has to be secured from FIA euerytime a shipment 
o f  guano will be mode. 

4. Export price of guano shall not be less than $3.75 per 50-kg. bcrg 
or $75.00 per metric ton, FOB Manila. This is roughly equivalent 
to the present FIA ceiling price on gmde A phosphatic guano, 

5. Commitments to deliver shall not extend beyond six ( 6 )  months 
from the date o f  confirmation. 

6. Export of guano shall be subject to  rules and reguhtions governing 
all exports. 

For your information and guidance. 

Thank you so much for your cooperation." 

Authorized Agent Banks shall continue to refer to the Central Bank 
Export Department for action Reports of Foreign Sales covering exports of 
guano which may be filed by their exporter-clients together with the permit 
issued by the Fertilizer Industry Authority in accordance with the foregoing. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
November 5, 1974 F ! ,  
(MAAB No. 113) 

All authorized agent banks are requested to submit a monthly inventory 
repoirt of Central Bank Official Receipts (Stabilization Tax Form 1, stamped 
"Export Duty" and new Form CB RCO 03-01) for the collection of Export 
and Premium Duty to the Revenue Collection Office, Central Bank of the 
Philippines, within the first five (5) days of the succeeding months on the 
attached sample form. 

The f i s t  report shall cover the inventory as of October 31, 1974 and 
shall be submitted within five (5) days from receipt hereof. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

(Sample form not reproduced) 

[2761 



MEMORANDUM TO AUTHORIZED AGENT BANKS 
November 6,1974 
(MAAB No. 114) 

Effective immediately, and pursuant to Monetary Board Resolution No. 
2349 dated October 25,1974, the following amendments to letters of credit 
covering the importation of commodities importable under existing regula- 
tions (i.e., non-NEC, SUC and UC items) and not presently subject to Central 
Bank moratorium may be given due course, without prior Central Bank 
approval 

a. Increase in value due to  change in unit cost involving not more 
than $2,000.00 or 20% of the FOB value of the L/C, whichever is 
lower; 

b. Increase in value due to inclusion of, or increase in freight, insu- 
rance and other forwarding charges, not to exceed.$2,000.00 or 
20% of the original value of said charges, whichever is lower; and 

c .  Correction in commodity description/specification provided the 
items involved fall under the same commodity code category. 

In this connection, M-weekly reports (every 15th and 30th day of each 
calendar rnonkh) shall be submitted to  the Director of the Department of 
Commercial and Savings Banks and the Assistant to the Governor, In-Charge, 
Current Imports and Commodity Classification Office, such reports to  con- 
tain the following information: L/C number, name of beneficiary, name of 
importer, amount of excess and causes thereof. 

Please be guided accordingly. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
November 18, 1974 

(MAAB No. 117) 

Subject: Importations of Electronic Integrated 
Data Processing Machines (EP 714- 
02.31) 

Effective immediately, and pursuant to Monetary Board Resolution No. 

C2771 



2426 dated November 8, 1974, applications for authority to import electro- 
nic integrated data processing machines (EP 71 4-02.31 ) and related devices, 
whether new or used, either thru letters of credit, documents against ac- 
ceptance (D/A) or open account (OIA) arrangement, or any other mode of 
payment, shall be referred to  the Central Bank, thru the Management of 
External Debt and Investment Accounts Department, for prior approval. 

Please be guided accordingly. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
December 16, 1974 I 

(MAAB No. 119) 

Under Monetary Board Resolution No. 2699, dated December 13,1974, 
Central Bank Certificates of Indebtedness, Series CC-1, with authorized issue 
of P200 million, are considered eligible as alternative investment of unloaned 
funds offered to  banks under Paragraph 2(c), Section C of Circular No. 408, 
Series of 1974, as amended. 

T ~ a n k s  purchasing such certificates for the above purpose shall register 
th the Securities Servicing Department, Central Bank of the Philip- L pines. ese certificates may also be encashed at the Central Bank anytime 

prior io maturity upon certification that the proceeds thereof will be used 
for lending to the beneficiaries of agrarian reform. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
December 23, 1974 

(MAAB No. 121) 

Authorized agent banks are advised not to give due course to any Re- 
port hf Foreign Sales, Export Declaration or Export Permit covering any ex- 
port to South Africa. All such Reports of Foreign Sales, Export Declara- 



tions and Export Permits covering any export to South Africa shall he for- 
warded b, the Central Bank Export Department. 

Effective immediately. 

(SGD.) AMADO R.  BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO AUTHORIZED AGENT BANKS 
December24,1974 ' I 7 - ' .  

(MAAB No. 123) 

I For the information and guidance of Authorized Agent Banks, there is 
quoted hereunder the text of Circular Letter No. 21 dated November 27, 
1974, of the Administrator, Sugar Quota Administration: 

"Circular Letter No. 21 
Series 1 974- 75 

TO : ALL BANKS, FINANCIAL INSTITUTIONS, BUSINE'SSMEN 
AND ALL OTHERS CONCERNED 

It has come t; the attention of the undersgned that some uns- 
crupulous persons we going around soliciting financing and/or opening 
of Letters o f  Credit on the basis of alleged authority or clearance issued 
in their favor by the undersigned for the purchase and/or rxpor t  of 
sugar. 

All banks, financial institutions, businessmen and all others con- 
cerned are hereby warned that no such authority or clearance has ever 
been isfiued or will be issued by the undersigned; that any such alleged 
authority or clearance is a fake in which the signature of the undersigned 
has been forged; and that it is only the Philippine Exchange Company, 
Inc. which is given authority or clearance by the Sugar Quota Adrninis- 
tration to export sugar abroad. 

(SGD. ) JOSE A. UNSON 
Administrator" 

Authorized Agent Banks shall be guided accordingly 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 



MEMORANDUM CIRCULAR TO ALL RURAL BANKS 
April 16, 1974 

Pursuant to Monetary Board Resolution No. 669, dated March 29,1974, 
the imposition of the 7% liquidated damages on past due loans of rural banks 
' which are guaranteed or in the process of restructuring is hereby suspended 

effective March 29, 1974;''in the event of natural calamities, provided the 
rural bank files a notice to%hat effect within a period of six (6) months from 
date of calamity and subject to the following conditions: 

a. The loans which have become past due were used exclusively in 
the financing of the "Masagma 99" and "Maaaganang Maisan" 
Production Programs; and 

b. Exemptions from liquidated damages shall be limited to the extent 
of damages ascertained by the Central Bank agricultural credit 
examiners and project evaluators. 

(SGD.) AMADO R. BRINAS 1 
Senior Deputy Governor I 

-0- 

CIRCULAR TO ALL RURAL BANK8 
May 3, 1974 

SUBJECT: Restructuring of Loans Granted Under the 
Masmna 99 Rice Production Proararn 

In connection with the restructuring of the loans granted by rural banks 
under the "Masagana 99" Rice Production Pmprn, the following shall be 
observed: 

Loans granted under the above program which are past due includ- 
ing those that will mature, the borrower of which was unable to 
pay or may not be able to pay due to cauaea mentioned under Item 
2 below, may be restructured within one year but in no caw to 
exceed three years, depending on the borrower's repayment capa- 
city. A new promissory note will be executed by the borrower 
covering the restructured loan which will be used to liquidate the 
old loan. 

2. The loan may be restructured if the non-payment thereof is due to 
any one of the following causes: 

(a) the lack of fertilizw; 
(b) lack of certified seeds; 



(c) army worm infestation and/or other pests and diseases; and 
(d) the vagaries of weather and/or causes beyond the control of 

the borrower and not traceable to any concurrent fault or 
negligence on his part. 

3. The loan is eligible for restructuring if any one of the above causes 
occurred from the date the loan was released up to  and including 
the date of sale by the farmer-borrower of his crop and provided 
the rural bank files notice of occurrence of above causes within six 
(6) months from date of such occurrence with the Central Bank 
Department of Rural Banks and Savings and Loan Associations 
(DRBSLA). 

4. The rural bank technician and/or government technician assigned 
to the rural bank shall duly certify that he has verified the occur- 
rence of the event which resulted in the non-payment of the loan, 
which certification shall be subject to review by the agricultural 
credit examiner, agricultural project evaluator or agricultural credit 
extension technician of the Department of Rural Banks and Savings 
and Loan Associations (DRBSLA) of the Central Bank. 

5. Past due Special Time Deposits granted to rural banks from the 
Agricultural Loan Fund which is administered by the DRBSLA 
may also be restructured subject to the above conditions. 

This clrcular shall take effect immediately. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM CIRCULAR 
May 7,1974 : ,' 

TO: ALL COMMERCIAL AND RURAL BANKS 

Supplementary to Memorandum Circular To All Commercial and Rural 
Banks dated March 1, 1971 relative t o h e  release of the proceeds of redis- 
counting accommodatiau, the procdures for releasing Special Time 
Deposita to rural banks we modified as follows: 

Proceeds of Special Time Deposits for rural banks situated outside a 50- 
lulometer radius from Manila shall be credited to the clearing account with 
the Central Bank of the depository commercial bank for the account of the 
rural bank concerned. However, where there are no brancheslagencies of 
commercial banks in their areas, other rural banks, including those beyond 
the 50-kilometer radius of Manila may continue to receive the proceeds of 
Special Time Deposits in the form of checks until such time as such branches1 
agencies of commercial banks shall have been established. 



For this purpose and to ensure the effective implementation of this 
modified system, all rural banks concerned are enjoined to immediately enter 
into a depository relationship with commercial banks which have branches/ 
agencies at or near their respective locations. Accordingly, the rural banks 
shall submit an authenticated copy of the letter of understanding (sample 
attached) between the rural bank and the commercial bank covering such 
depository relationship which must indicate but not be limited to, the follow- 
ing : 

a) Authority of the rural bank to have iLs proceeds of Special Time 
Deposits from the Central Bank credited, for its account, to the 
clearing account of its depository commercial bank; 

b)  Authority of the depository commercial bank to debit the rural 
bank's current account for the amount of maturing Special Time 
Deposits of the Central Bank, inclusive of accrued interest. This 
should not, however, preclude the rural bank from remitting direct 
to the Central Bank, within a period of one week, the collections 
received from the loan granted out of the Special Time Deposits, 
and the Central Bank shall continue to debit the clearing account 
of the commercial bank for maturing Special Time Deposits of the 
rural bank. If the rural bank's current account has a balance insuf- 
ficient to meet the debit, then the Central Bank shall immediately 
rwredit the commercial bank's clearing account with the amount 
previously debited. 

It is understood that all charges incident to the transmission of funds 
to and from the Central Bank thru the depository commercial bank shall be 
for the account of the rural bank. 

In this connection, the depository commercial bank shall, thru its branch 
or agency, transmit by telegraphic transfer, to the rural bank the entire pro- 
ceeds of the Special Time Deposits credited to the former's clearing account 
for the account of the rural bank not later than the next business day 
following receipt of the corresponding credit advice from the Central 
Bank. The rural bank shall be furnished at the earliest pomible time with 
a copy of the corresponding credit advice together with the usual letter 
stipulating the hrms and conditions of the Special Time Depoeite granted. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM CIRCULAR TO ALL RURAL BANKS 
May 1 4 ,  1974 

SUEJECT: 1 
as amended. dated October 22. 1973 re - Particisation of Ru- 
m1 Banks in the Financin~ of Small I Scale) Sized Industries 
Under the 1-ndustrial Guarantee and Loan Fund Program 



Pursuant to Monetary Board Resolution No. 945 dated May 10,1974, 
Memorandum Circular to All Rural h k s ,  dated January 18,1972, as amend- 
ed on October 22,1973, specifically Item 3 thereof, is hereby further arnend- 
ed to read as follows: 

XXX XXX XXX 

"3) The paid-in capital of the applicant rural bank, exclusive of govern- 
ment counterpart capital (preferred shares) should not be less than 
P150,OOO;" 

XXX XXX XXX 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO ALL BANKS 
May 15, 197-4 ,,. 

Subject: Temporary use of CBCIs and other governrrient securi- 
ties with remaining maturities of less than two (2)  years, 
not 0therwis.e eligible, as reserves against deposit liabili- 
ties of banks 

Please k informed that pursuant to Central Bank Circular No. 406 
dated May 15,1974, which implements Monetary Board Resolution No. 957 
dated May 10, 1974, the temporary use of CBCIs (except special series) and 
other government securities, with maturities of less than two (2) years, not 
otherwise eligible, shall be allowed as reserves against deposit liabilities of 
banks during the period that they are deficient in their reserves, but not 
more than fifteen (15) days in any case. 

l'he amount of CBCIs and other government securities with remaining 
maturities of less than two (2) years, not otherwise eligible, to be allowed as 
reserves against deposit liabilities of banks shall be to the extent of the re- 
serve deficiency for the day. 

Banks desiring to avail themselves of the above privilege shall file their 
applications (pro-foma CBP-7-16-29) in duplicate on the day immediately 
following that when the applicant bank has incurred a reserve deficiency. The 
applioation may be filed with the Department of Commercial and Savings 
Banks (DCSB) either personally or through other faster means of delivery, 
provided that in any case, the actual date of acknowledgment by DCSB shall 
be considered as the date of filing thereof. The applicant bank shall state in 
the application the cause(s) of the reserve deficiency and the justifications for 
its request. The applicant bank shall strive to improve its reserve position. 



Ths  memorandum shall take effect immediately. All other circulars, 
memoranda, or regulations inconsistent herewith are hereby modified and/or 
revoked accordingly. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO ALL COMMERCIAL BANKS 
June 24, 1974 li 

Please be advised that pursuant to action taken under Section 18 of R.A. 
No. 265, as amended, and its Resolution No. 1043 of June 24, 1974, and 
acting under the authority of Section 29 of the same Act, the Monetary 
Board has forbidden the Continental Bank to do business in the Philippines 
effective upon the start of office hours today, June 24, 1974, and has de- 
signated the Director, Department of Commercial and Savings' Banks as re- 
ceiver to immediately take charge of its assets and liabilities, as expeditiously 
as possible collect and gather all the assets and adminiskr the same for the 
benefit of its creditors, and exercising all the powers necessary for these pur- 
poses including, but not limited to, bringing suits md foreclosing mortgages 
in the name of the banking institution. 

The Philippine Deposit Insurance Corporation will as soon as possible 
pay all insured deposits. 

(Sgd.) AMADO R. BRIRAS 
Senior Deputy Governor 

MEMORANDUM TO ALL BANKS 
July 3, 1974 ,,\ 

I ,  / 

In its Resolution No. 1196 dated June 7, 1974, the Monetary Board 
approved the fo l l awing~~ les  and regulations in connection with the sale/ 
purchase by a bank (including those undertaken by its Trust Department) of 
commercid ,papers or securities or any other kind of assets under Repurchase 
Agreement, or the issuance of Participation Certificates/Certificates of Assign- 
ment or t& issuance of other types of deposit substitute instruments "with 
recourse", or similar transactions regardless of the terminology used: 

A. The selling bank shall be required to - 

1) credit an amount equivalent to the proceeds derived therefrom 
as real liabilities under "Bills Payable"/"Borrowings"; and 



2) continue to reflect as part of the corresponding asset accounts 
such sale of promissory notes, securities or other kinds of as- 
sets with repurchase agreements or tramactions "with re- 
course ". 

B. The buyxng bank shall be required to reflect such transactions, in- 
cluding those involving government securities, as part of its loan 
portfolio. 

Accordngly, the account "Bills Payable" [Deposit Substitutes] in CBP- 
7-16-02, CBP-7-16-03, CBP-7-16-03-B, and CBP-7-16-05 shall henceforth in- 
clude the above-mentioned transactions. 

I This memorandum supersedes all previous rules and regulations which 
are inconsistent herewith. 

I Please be guided accordingly. 

I FORTHEMONETARYBOARD: 

(SGD.) AMADO It. BRIfi.AS 
Senior Deputy Governor 

- 0-- 

M E M O R A N D U M  
July 5, 1974 

TO : ALL lNVESTMENT HOUSES 

You will please cause'lthe publication of your Consolidated Balance 
Sheets as of June 15,1974 ia accordance with our Circular Letter dated June 
27, 1974';kopy attached, not later than July 15,1974. 

(SGD.) AMADO R.  BRIRAS 
Senior Deputy Governor 

(Attachment not reproduced) 
-- 0- 

MEMORANDUM TO ALL BANKS I 
July 10, 1973 

The attention of all banks is invited to General Order No. 31 issued on 
June 29, 1973 by the President of the Philippines which provides that cases 
to be trled and decided by military tribunals shall include: 

"22. Any violation of the provisions of Republic 
Act No. 1405 on secrecy of bank deposits." 

A copy of General Order No. 31 is attached hereto for ready reference. 

(SGD.) G. S. LICAROS 
Governor 



MALACARANG 
Manila 

GENERAL ORDER NO. 31 

FURTHER AMENDING GENERAL ORDER NO. 12, AS AMENDED. 

WHEREAS, under Executive Order No. 415, dated June 29, 1973, I 
have created a National Commission on Savings which shall take charge o f  ac- 
celeratingccapital formation through non-inflationary means, purticularly 
through savings with banks and other financial intermediaries: 

WHEREAS, under Roclamation No. 11 56, dated June 29, 1973, I have 
declared June 29, 1973 to June 29, 1974 as Savings Conscioushess Year with 
the direct objective of  inculcating in the minds o f  the citizenry and in all 
sectors of society a continuing awareness of the extreme and vital importance 
o f  mvings insofar as it relates to capital formation and the development and 
progress o f  the national economy; 

WHEREAS, it has been the declared policy o f  the Government to give 
encouragement to the people to deposit their money in banking institutions 
and to disoourqge private hourding so that the same may be properly utilized 
by banks to assist in the economic development o f  the country; 

WHEREAS, under Republic Act No. 1405, in consonance with the afore- 
mentioned policy of the Government to encoumge deposits and savings to 
banking institutions, all deposits of whatever nature with banks or banking 
institutions in the Philippines, among others, are considered as o f  an abso- 
lutely confidential nature and may not be examined, inquired or looked into 
by any person, Government official, bureau or office, except upon written 
permission of the depositor, or in oases of impeachment, or upon order o f  a 
competent court in mses of bribery or dereliction of duty of public officials, 
or in caws where the money deposited or invested is the subject matter of 
litigation; 

WHEREAS, it has also been declured unlawful for any official or em- 
ployee of a banking institution to disclose to any pereon, other than in the 
cuses expressly mentioned above,any information concerning deposits; 

WHEREAS, the efforts o f  the Government to  encrate increamd savings 
with banks and other financial intermediaries may not achieve the desired 
results unless the secrecy o f  sovings deposits is teolously guarded and pro- 
tected. 



NOW, THEREFORE, I, FERDINAND E. MARCOS, President of  the 
Philippines. by virtue of the powers in me vested b y  the Constitution as Com- 
mander-in-Chief of all the Armed Forces of the Philippines, and pursuant to 
.Proclamation .No. 1081, dated September 21, 1972 and General Order No. 1 ,  
dated September 22, 1972, as amended, do  hereby order and decree that 
General Order No. 12, dated September 30, 1972, us amended, is hereby fur- 
ther amended to include the following among the cases to be tried and deci- 
ded by milltar?, tribunals authorized to be constituted under General Order 
No. 8 dated September 27, 1972, exclusive of the Civil courts:. 

"22. Any violation of the provisions of Republic Act 
No. 1405 on secrecy of bank deposits." 

DONE in the City of Manila, this 29th day of June in the year o f  Our 
Lord, nineteen hundred and sevcnty-three. 

(SGD.) FERDINAND %'. MARCOS 
President of the Philippines 

By the President 

ROBERTO V. RE YES 
Asssistant Xxecutiue Secretary 

MEMORANDUM TO ALL BANKS 
August 1, 1974 

In its Resolution No. 1009 dated May 17, 1974, &he Monetary Board 
decided that. Premyo Savings Bonds shall be eligble as reserves against depo- 
sit liabilities. 

The eligibility shall take effect on August 1, 1974. 

(SGD.) G. S. LICAROS 
Governor 

-0 -  . .. 
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MEMORANDUM TO ALL AUTHORIZED GOLD DEALERS 
AND PRIMARY GOL3 PRODUCERS 

August 2, 1974 

Please be advised that pursuant to Monetary Board Resolution No. 1574 
dated July 26, 1974, the following interpretation of Sections 6 and 7 of 
Circular 401 dated April 24,1974 is hereby adopted: 



1. bans  granted on gold shipments with maturities of 30 days to  
360 days can be renewed or rolled over for a period not exceeding 
180 days. Rediscounting with the Central Bank of the correspond- 
ing promissory note (rolled-over) shall be for a period not exceed- 
ing 180 (lays under the same terms and conditions as the original 
grants and any request for further extension of rediscounting will 
be granted if the price of gold is lower than the price at which the 
same was originally acquired by the borrower; 

2. Accommodations to authorized gold dealers will be treated as fall- 
ing within the excepticn to the single borrower limit under Section 
23 of Republic Act No. 337, as amended; and 

3. Rediscounting under the said circular shall be considered as ex- 
ceiling. 

Please be guided accordingly. 

(SGD.) G. S. LICAROS 
Governor 

MEMORANDUM TO ALL COMMERCIAL BANKS 
August 20, 1974 ; 

The Monetary Board, in its,Resolution No. 1744 dated August 9, 1974, 
adopted the following additional."Guidelines on Increased Capitalization and 
Merger or Consolidation of Commercial Banks", in order to  ensure the full 
and effective implementation of citizenship requirements imposed by existing 
applicable laws on financial institutions such as banks, investment houses and 
finance companies and to prevent circumvention of such an objective by 
means of provisions in articles of incorporation, by-laws or similar documen- 
tation : 

"1. Where at least a majority of the equity is reserved by law to  be 
held by Filipino citizens and foreign stockholders are occupying or 
will occupy a substantial minority position, no corporation in a 
financial sector will be permitted to  provide in its articles of in- 
corporation, by-laws or similar documentation a provision that 
certain corporate transactions* would require a voting concur- 
rence of greater than 70% of the subscribed capital stock entitled 
to  vote for banks, investment houses, finance companies and such 
other corporations similarly subject to regulation by the Central 
Bank. 

' m e  70% ceiling on the voting concurrence requirement shall 
extend to all levels of corporate decisions: (a) stockholders. (b) 
board of directors, as well as (c) sub-committees of the board 

* Such as those enumerated in the attached Ilst. 
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(which for this purpose refer to  such bodies the voting memoers 
of which are composed exclusively of members of the board of di- 
rectors and whose decisions are binding on the board as a whole 
without the need for further confirmation). For the board of di- 
rectors, or sub-committees of the board, the 70% ceiling on the 
voting concurrence may refer to  the entire membership rather 
than the quorum present. 

"2. The foregoing policy shall be applied prospectively; hence, it shall 
not affect the articles of incorporation or by-laws of financial insti- 
tutions, where foreign stockholders occupy a substantial minority 
position, already approved by the Central Bank and/or registered 
with the Securities and Exchange Commission (SEC). 

"3. In addition to previously approved guidelines governing manage- 
ment contracts, the following features shall likewise be provided m 
any such contract as may be entered into by a domestic bank with 
forelgn equity with a foreign bank or management group: 

"a. A term which shall in no case exceed five years with any sub- 
sequent renewal thereof to be subject to Central Bank appro- 
val; 

"b. A program for ultimate Filipinization of any such staff or 
line position which may be temporarily held by foreigners 
under a management contract or similar document; and 

"c.  The conditions under which such contract may be terminated 
by either party before expiration of the term of the contract." 

'be Monetary h a r d  further decided as follows: 

"To modify the limitation on the authority of the managing company to 
designate foreigners to occupy the positions of Chairman, Vice-Chairman 
or Presiding Officer of the Board of Directors, President, or Executive 
V ~ c e  President of the bank, as provided for in paragraph 11. F. 2. d of 
Supplement I1 to the Guidelines on Increased Capitalization and Merger 
or Consolidation of Commercial Banks, so as to allow the managing 
company to designate a foreigner to occupy one of the aforesaid posi- 
tions. " 

(SGD.) G. S. LJCAROS 
Governor 

Attachment: 

LIST OF PERMISSIBLE SPECZAL TRANSACTIONS WHICH 
WOULD REQUIRE A GREATER THAN SIMPLE MAJORITY VOTE 

OF THE DECISION-MAKING BODY CONCERNED 

1. Amendment, repeal or adoption of new by-laws. 



Issuance of any share of stock of any class, or of any security conver- 
tible into or exchangeable for any share of stock, or the grant of an op- 
tion to purchase any such share or convertible or exchangeable security. 

Increase or decrease of the number of directors. 

Incurring or increasing of bonded indebtedness. 

Appointment of legal counsel or external auditors. 

Amendment, repeal or adoption of new by-laws where such power has 
been duly delegated to the board of directors. 

Entering into a Management Contract, any contract with third persons, 
firm or corporation for the general management, administration and ope- 
ration of the company's business and properties. 

Amendment, termination (other than by expiration of term), cancella- 
tion, extension or modification of the contract referred to in the im- 
mediately preceding item. 

Investing the funds of the Bank in the equity of any other corporation 
or business or for any purpose other than the main purpose for which 
the Bank is organized. 

Selling, exchanging, leasing or otherwise disposing of all or substantially 
all of the properties and assets of the Bank, including its goodwill, and 
entering into a merger or consolidation. 

Lsauing stock or bonded dividends. 

Substantial participation of foreigners in the equity of the bank. 

Increase or decrease of capital stock which would dilute the voting 
equity of foreign stockholders. 

Substantial capital expenditures, borrowings, and loans. 

Concentration of credit to affiliated groups of borrowers. 

Loans to directors, officers, stockholdes and/or their related interest. 

- 0 -  
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MEMORANDUM CIRCULAR TO ALL RURAL BANKS 
August 23, 1974 

SUBJECT: Guidelines for the Restructuring and Refinancing 
of Loans of Rural Bank Borrowers who Suetained 
Lmes/Damage due to heavy rains and flood w a b  
in thirteen (13) Luzon Provinces (Benguet, Bula- 
can, Pampanga, Tarlac, Pangasinan, Nueva Ecija, 
Bataan, Zambales, La Union, Rizal, Laguna, Ca- 
vite and Quezon) and Aurora Subprovince. 



In connection with the losses/damage to crops, livestocks and properties 
in the above-mentioned provinces caused by the mid-August 1974 heavy rains 
and flood waters, the following guidelines are issued relative to the restruc- 
turing and refinancing of loans to borrowers: 

1. Rural banks m the affected areas shall determine, as soon as posw- 
ble but not later than September 15, 1974, which of their borro- 
wers shall be unable to  pay their obligations at due date because of 
damages and/or losses caused by the recent heavy rains and flood 
waters. 

2. Rural bank agncul turd technicians and production technicians of 
other government agencies detailed with said banks should submit 
a report to the bank within ten (10) days from date of verification 
of the extent of damage suffered by each borrower. 

3. Eked on the report of the agricultural technician hired by or as- 
signed to rural banks, a plan of payment should be prepared for 
borrowers who are deemed credit-worthy but who shall not be able 
to m e t  the original payment terms of their current loans and/or 
previously rwtructured loans as a result of the floods provided that 
only loans totalling more than PlOO are eligible for restructuring. 

4. The plan of payment which shall be incorporated in the restruct- 
ured promissory note of the borrower shall provide for repayments 
at the end of each cropping season during the life of the restruct- 
ured loan. Loans of borrowers which have been previously res- 
tructured due to previous calamities will be consolidated in the 
new restructured loans. Loans may be restructured within one 
year but in no case to exceed three years. 

5. The plans of payment covering the restructured loans shall be sub- 
mitted for review by the Agricultural Credit Supervisors or Bank 
Examiners of the Central Bank's Department of Rural Banks and 
Savings and Loan Associations (CB-DRBSLA) assigned in the area 
where the rural bank operates who shall recommend to CB appro- 
val or disapproval of the restructuring application of the rural bank. 

6. The restructuring application should be accompanied by the Rural 
Bank's restructured promissory note in favor of the Central Bank's 
hpartment of Loans and Credit (CB-DLC) in case of loans redis- 
counted and a new Certificate of Special l'ime Deposit (STD) in 
favor of CB-DRBSLA in case of loans funded directly from STDs 
which appliation for restructuring shall be submitted to CB- 
DRBSLA not later than December 31, 1974. 

7. In cases of unuwd production inputs, the rural bank should apply 
the unreleased portion in the borrower's Special Savings Deposit 
Account to their applicable loan accounts, first to interest and the 
remainder to principal. The portion applied to principal shall be re- 
mitted to CB (to DLC for rediscounted notes and to DRBSLA for 
loans funded directly from STDs). 



Eligible rural bank borrowers which need immediate refinancing t o  
catch up with the current crop season may be granted new loans 
provided, that in case of crop loans, there is reasonable assurance 
that sufficient water would be available to  suetain the crop. 

Accordingly, a farmer can avail of a maximum loan of P1,500 per 
hectare in calamity areas on a case-to-case basis as determined by 
each rural bank in consultation with the Production Technician 
and/or the Provincial Program Officer. 

As far as the granting of loans under the supervised credit is con- 
cerned, it will be sufficient that the existing farm plan be used for 
the new loans to be granted to the same borrower provided, that 
any change(s) therein parhcularly in the schedule of releases shall, 
be properly initialed by the Technician concerned and Rural 
Bank Manager or his authorized representatives. 

To enable rural banks to grant new loans immediately to  the flood 
victims they are authorized to utilize for the purpose, any available 
bank funds (proceeds of rediscounting, special time deposits, coun- 
terpart funds, savings deposit and other funds) subject to  replenish- 
ment from proceeds of STDs and/or rediscounting provided under 
this program. 

To provide rural banks with funds to  grant new loans to  the flood 
victims CB-DRBSLA shall make an initial STD of P60,000 with 
the rural bank. Additional STDs shall be releaeed upon the recom- 
mendation of the CB-DRBSLA's Agricultural Credit Supervisor or 
Bank Examiner assigned in the nval bank's area of operation provi- 
ded that any amount paid by the Land Bank of the Philippines as 
advance payment against claims on guaranteed loan shall be de- 
ducted in determining the additional STDs. 

Rediscounting with CBDLC of new loans granted under this res- 
tructuring and refinancing program shall be accorded the same 
preferential treatment as those pertaining to rice and corn loan 
papers. Rural banks which avail of this program shall not be pre- 
cluded from rediscounting their ordinary loan papers during the life 
of the restructured loans. 

Loans funded from rural bank funds may abo be restructured for 
the rural bank's own account, provided that the restructuring plan 
is approved by CB-DRBSLA's Agricultural &dit Supervisors or 
Bank Examiners. 

All other guidelines, rules and regulations governing rural banlcs 
which are not inconsistent with the above shall remain in effect. 

(SGD.) G. S. LJCAROS 
Governor 



MEMORANDUM TO ALL NON-BANK FINANCIAL INTER- 
MEDIARIES 

September 12,1974 g 
The Monetary Board, in its Resolution No. 1744 dated August 9, 1974, 

adopted the following "uidelines" to ensure the full and effective imple- 
mentatron of citizenship requirements imposed by existing applicable laws on 
financial institutions and to prevent circumvention of such an objective by 
means of provisions in articles of incorporation, by-laws or similar documen- 
tation : 

1 Where at least a majority of the equity is reserved by law to be held 
by Filipino citizens and foreign stockholders are occupying or will 
occupy a substantial minority position, no corporation in a finan- 
cial sector will be permitted to provide in iB arhcles of incorpora- 
tion, by-laws or sirnllar documentation a provision that certain 
corporate transactions 9 would require a voting concurrence of 
greater than 70% of the subscribed capital stock entitled to vote 
for banks, investment houses, finance companies and such other 
corporations similarly subject to regulation by the Central Bank, 

The 70% ceiling on the voting concurrence requirement shall 
extend to all levels of corporate decisions: (a) stockholders, (b) 
board of directors, as well as (c) sub-committees of the board 
(which for this purpose refer to sueh bodies the voting members of 
which are composed exclusively of members of the board of di- 
rectors and whose decisions are binding on the board as a whole 
without the need for further confirmation). For the board of di- 
rectors, or sub-committees of the board, the 70% ceiling on the 
voting concurrents may refer to the entire membership rather than 
the quorum present. 

2. The foregoing policy shall be applied prospectively; hence, it shall 
not affect the articles of incorporation or by-laws of financial 
institutions, where foreign stockholders occupy a substantial 
minority position, already approved by the Central Bank and/or 
registered with the Securities and Exchange Commission (SEC). 

Any investment agreement, management contract, memorandum of 
agreement, or similar agreements shall be submitkd to the Central Bank for 
review and evaluation. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

Attachment: 

.. ... 

*L Such as those enumerated in the attached Ilst. 



LIST OF PERMISSIBLE SPECIAL TRANSACTIONS WHICH 
WOULD REQUIRE A GREATER THAN SIMPLE MAJORITY VOTE 

OF THE DECISION-MAKING BODY CONCERNED 

1. Amendment, repeal ox adoption of new by-laws. 
2. Issuance of any share of stock of any class, or of any security convertible 

into or exchangeable for any share of stock, or the grant of an option to  
purchase any such share or convertible or exchangeable security. 

3. Increase or decrease of the number of directors. 

4. Incurring or increasing of bonded indebtedness. 

5. Appointrnelrt of legal counsel or external auditors. 

6. Amendment, repeal or adoption of new by-laws where such power has 
been duly delegated t o  the board of directors. 

7 .  Entering into a Management Contract, any contract with third persons, 
firm or corporation for the general management, administration and 
operation of the company's business and properties. 

8. Amendment, termination (other than by expiration of term), cancella- 
tion, extension or modification of the contract referred to in the imme- 
diately preceding item. 

9. Investing the funds of the Non-Bank Financial Intermediary in the 
equity of any other corporation or business or for any purpose other 
than the main purpose for which the Non-Bank Financial Intermediary 
is organized. 

10. Selling, exchanging, leasing or otherwise disposing of all or substantially 
all of the properties and assets of the Non-Bank Financial Intermediary 
including its goodwill, and en,bring into a merger or consolidation. 

11. Issuing stock or bonded dividends. 

12. Substantid participation of foreigners in the equity of the non-bank 
financial intermediary. 

13. Lncrease or decrease of capital stock which would dilute the voting 
equity of foreign stockholders. 

14. Substantial capital expenditures, borrowings, and loans. 

15. Concentration of credit to affiliated groups of borrowers. 
16. Loans to directors, officers, stockholders and/or their related interest. 

MEMORANDUM TO ALL COMMERCIAL BANKS 
September 27, 1974 

In its Resolution No. 1745 dated August 9, 1974, the Monetary Board 
,approved, for purposes of the increase capitalization program for commercial 
banks, the eligibility of evidences of indebtedness of the Republic of the Phil- 
ippines and of the Central Bank and any other evidences of indebtedness or 



obligations the servicing and repayment of which are fully guaranteed by the 
Republic of the Philippines (including Land Bank bonds) as among the pro- 
perty that may be transferred to a bank in payment for domestic sut)scription 
to capital stock, subject to procedures on valuation which shall be determined 
by the Central E h k  and to the pertinent provisions of Section 21 of Republic 
Act No. 337, as amended, restricting the amount which a bank may i~vest  in 
such evidences of indebtedness. 

This will supplement the "Guidelines on Increased Capitalization and 
Merger or Consolidation of Commercial Banks." 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 
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MEMORANDlJM TO ALL COMMERCIAL 
October 22. 1974 

REVISED REGIJLATIONS TO GOVERN THE HANDLING 
OF CHECKS DRAWN AGAINST DEMAND DEPOSITS 

CARRIED IN OUT-OF-TOWN BANKS 

In its Resolution No. 2087 dated September 20, 1974, the Monetary 
Board adopted the following revised regulations to govern the handling of 
checks drawn against demand deposib carried in out-of-town banks: 

1. The bank which accepted for deposit/collection a check drawn 
against a demand deposit maintained in an out-of-town bank must send the 
check for collection to the drawee bank within Twenty-Four (24) Hours (non- 
regular banlung days excluded) counted from the time the bank accepted the 
check. Sending the check for collection is sending it directly to the drawee 
bank by re~s te red  -1 with return receipt. Checks drawn against dkiwee 
h k s  located in places where the Central Bank maintains clearing offices 
shall be cleared directly with the said offices. 

2. Upon receipt of a check from the collecting bank, the drawee bank 
carrying the demand deposit against which the check is drhwn (if cleared 
through means other than the clearing facilities of the Central Bank), must 
indicate the date and time of receipt of the check on the regstered mail re- 
turn receipt if the item is sent by registered mail, or on the duplicate copy of 
the collecting bank's letter of instruction if the item is sent through means 
other than by registered mail. 

3. The drawee bank should maintain a regster of all checks received 
for settlement which should be separate and distinct from the register of in- 
coming mails or messages.This register must indicate in chronological order 
all checks received for settlement with information such as, but not limited 
to, the date and time the check was received, the name and address of the 
mllecting bank, the current account number against which check is drawn, 
the date and amount of the check, and the date the proceeds thereof were 
remitted or the date the check was returned, as the case may be. 



4. The drawee bank or office carrying the demand deposit against 
which the check is drawn must dispose of such item within Twenty-Four (24) 
Hours (non-regular banking days of the darwee bank excluded) counted from 
the time it received the check. Disposing of such item is remitting the pro- 
ceeds to the collecting bank if the check is honored, or returning the check 
with the reason for the return, i.1 the event of dishonor. 

5. The date of disposition of the check shall be determined by the 
date of mailing of the instrument of payment, say Demand M, or date of 
dispatch of Telegraphic Transfer, if the check is honored, or by the date of 
mailing of the return slip attached to the item, if it is dishonored. 

6. All checks received for payment but not acted upon at the end of 
the day must be recorded by the drawee bank on the same day as part of its 
contingent account "Inward Bills for Collection" pursuant to Memorandum 
to All Banks dated November 18,1970. 

Any violation of this Memorandum shall render the offender liable to  
the penal sanctions of Sections 34 and 34-Aof R.A. 266, as amended. 

This memorandum supersedes Memorandum to All Commercial Banks- 
DBE dated November 22, 1960 and shall take effect immediately. 

(SGD.) AMADO R. BRIRAS 
Senior Deputy Governor 

- 0 -  

MEMORANDUM 
November 18,1974 

TO : ALL HEADS OF DEPARThfENTS, OFFICES AND AGENCIES 
OF THE GOVERNMENT I, a 

In Letter of Instructions No. 158 dated January 21, 1974, the Prmident 
of the Philippines ordered that: 

"1. All foreign borrowing proposals of the Government, Gdern-  
ment Agencies and government financial institutions shall be submitted 
to the Central Bank for approval in principle by the Monetary Board as 
to purpose and credit terms among othem, before commencement of 
actual negotiations. 

"2. Actual negotiations for such foreign credits and/or accommo- 
dations shall be conducted by the Secretary of Finance and/or Central 
Bank Governor or their duly authorized representatives as chief or co- 
chief negotiators, together with the representatives of the Government, 
government agencies and government financial institutions or entities 
concerned." 

It has been observed that the above instructions of the President are not 
k ing  adhered to in many foreign loan negotiations. 

Letter of Instructions No. 158 was promulgated "in view of the necessity 
of effecting a rational and well-coordinated government borrowing strategy 



and thereby ensure that such borrowings, aside from meeting valid require- 
ments of government borrowers concerned, can be a positive instrument in 
further enhancing the country's credit standing and credibility abroad, in 
strengthening the government negotiating posture and in maintaining the in- 
tegrity of the fiscal commitments of the Government and the country's inter- 
national reserves. " 

Your cooperation in securing compliance with the above Letter of Ins- 
tructions is earnestly requested. 

(SGT).) G .  S. LICAROS (SGD.) CESAR VIRATA 
Governor Secretary of Finance 

Central Bank of the Philippines 

- 0 -  

MEMORANDUM -CIRCULAR 
November 18,1974 r i -  

TO : ALL BANKS 

For your information and guidance, we are quoting hereunder t h ~  perti- 
nent provisions of General Order No. 47 dated May 27,1974: 

"1. For a period of time to be recommended by the National 
Grains Authority, hereinafter referred to  as the Authority, but in no 
case less than three years from the date of effectivity of this Decree, all 
domestic corporations and partnerships shall provide for the rice and 
corn requiremnts of their employees and the latter's immediate families 
in either of the following ways: 

a. By engaging in the production of rice and/or corn as herein- 
after provided, or 

b. By importing such amounts of rice and/or corn to meet these 
requirements. 

"2. For the purposes of this Order, domestic corporations and 
partnerships shall refer to all corporations and partnerships organized 
and existing under Philippine laws, operating for profit, and with at 
least five hundred (500) employees, provided that said corporations and 
partnership report earnings over the last four years that will allow them 
to engage in the production or importation of rice and/or corn for their 
employees' requirements without adversely affecting their financial 
viability. " 

All banka covered by the said"Genera1 Order may legitimately engage in 
the production of rice and corn in compliance with the provisions of the 
aforesaid General Ordee provisions in their respective charters to the contrary 
not withstanding. 

(SGD.) G. S. LICAROS 
Governor 



MEMORANDUM ,! u 
December 3,1974 

TO: ALL FINANCIAL INTERMEDIARIES WITH 
QUASI-BANKING FUNCTIONS 

Please be advised that $he Monetary Board, in its Resolution No. 2493 
dated November 16, 1974, [terminated the temporary exemption from the 
single borrower limit provisions' of loans of banks &d non- k financial ins- $" titutions authorized to perform quasi-banking functions (previously au- 
thorized under M.B. Reg. No. 1349 of June 28, 1974). 

Effective immediately. 

FOR THE MONETARY BOARD: 

(SGD.) AMADO R. BRIWAS 
Senior Deputy Governor 

MEMORANDUM CIRCULAR TO ALL RURAL BANKS 
AND STOCK SAVINGS AND LOAM ASSOCIATIONS 

December 27,1974 , 
Pursuant t o  Monetary Board Resolution No. 2769 dated December 27, 

1974, a penalty of seven per cent (7%) per annum shall be asseesed beginning 
January 1, 1975, on all outstanding past due Special Time Deposits of rural 
banks and stock savings and loan associations unremitted to  the Central Bank. 

In the event of natural calamities, however, the Cental Bank may sus- 
pend the imposition of the 7% penalty on past due Special Time Deposits 
provided that: 

1. The Special Time Deposits affected were used by the rural bank/ 
savings and loan association to finance loans guaranteed or thoee in 
the process of restructuring; and 

2. The rural banklsavings and loan association files a notice in writing 
with the Department of Rural Banks and Savings and Loan Asso- 
ciations within ten (10) days after the occurrence of the calamity 
and the extent of its damages on crops financed, etc. 

The exemption from the penaltpshall be limited to  the amount of loans 
restructured by the rural banklsavings and loan association as recommended 
by the Centml Bank's Agricultural Credit Supervisor and approved by the 
Department of Rural Banks and Savings and Loan Associations. 

(SGD.) G. S. LICAROS 
Governor 


