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RESPONSmWTJES AND OBJECTIVES
OF THE CENTRAL BANK

- • •

44It shall be the responsibility of the Central Bank of the
Philippines to administer the monetary, banking, and credit
system of the Republic.

44It shall be the duty of the Central Bank to use the powers
granted to it under this Act to achieve the following
objectives:

4< (a) Primarily to maintain internal and external monetary
stability in the Philippines, and to preserve the international
value of the peso and convertibility of the peso into other
freely convertible currencies; and

II (b) To foster monetary, credit and exchange conditions
conducive to a balanced and sustainable growth of the econ
omy."

-Seetion 2 Article I ..
public Act No. 265, as amended.
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Seventh Annual Report (1975) of the Central Bank Qf the
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SOURCES AND SYMBOLS

SOURCES.-Statistics are derived mainly from government bureaus
and offices through direct communications with the entities concerned
and from published statistical reports and bulletins.

Data on money and banking are derived from Consolidated State
ments of Condition of Other Banks (commercial banks, savings banks
and rural banks) and information supplied by other departments of
the Central Bank.

UNITS.-The word "thousand" is used to mean 10 hundred units,
"million", 1,000 thousand units; and "billion", 1,000 million units.

Gregorian calendar years and months are used. Data for fiscal
years ending June 30 are properly noted whenever used.

SYMBOLS.-The following symbols are used to convey the HI'

formation in each case.

Symbol

p
r
e

n.e.s.

Information
Data not available.
Datu. not applicable or appropriate.
Nil or zero.
Data too small to be expressed.
(Set up as a superior index) Preliminary.
(Set up as a superior index) Revised,
(Set up as a superior index) Estimate.
Not elsewhere specified.

ROUNDING OF' FJGURES.-Any slight discrepancy that may be
noticed between the sum of the constituent items and the total as
shown in some tables may be attributed to the rounding of numbers.
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I. ECONOMIC REVIEW
A. OVERALL

For the Philippine economy, the year 1975 was still a period of
adjustment to the impact of the twin problems of recession and in
flation which had plagued both developed and developing countries
since early 1974. The modest and delayed recovery of the world's
industrialized nations, not to mention the time lag involved in the
transmission of spill-over effects of recovery to developing countries,
accounted for the unfavorable balance of payments of the Philippines
during the year. Consequently, domestic measures were aimed at
compensating for the effects of external developments while stimulating
the growth of key domestic sectors and activities. The favorable per
formance of the agricultural and construction sectors indicated a positive
response to the government's intensified food production and infrastructure
programs and augured well for the recovery of other economic sectors
via increased demand from the rural and farm areas and the need for
more construction inputs.

On the other hand, the main thrust of foreign exchange policy dealt
with mitigating the adverse effects of depressed export prices and rising
import costs, protecting local industries from unfair foreign competi
tion in domestic markets, assisting industries faced with depressed
markets abroad, and strengthening the control of monetary authorities
on the movement of foreign exchange within the economy.

In spite of the 19 per cent increase in the quantity of Philippine
exports, a substantial trade deficit of $1,196 million was' Tegistered by
the end of the year. This was due to depressed world prices for exports
which fell by 27 per cent, the continued acceleration in prices of imports
or an average increase of 8 per cent as well as a slight rise in the
import volume of 1 per : cent. The value of exports aggregated
$2,295 million, down 16 per cent from 1974, of which 72 per cent
came from the ten principal exports notably sugar, coconut oil,' copper
concentrates and logs and lumber. On the other hand, the import bill
for the year amounted to $3,469 million, up 10 per cent over 1974, with
oil imports accounting for 20 per cent or $710 million..

The deterioration in the merchandise trade accounted for the un
favorable balance of payments position of $521 million as the positive
balance of $744 million in non-merchandise trade, transfers and capital
accounts could not fully compensate for the trade shortfall. . In spite
of the reversal in the balance of payments position of the country from
the $110 million surplus recorded in 1974, its impact on the international
reserve was partly cushioned by Central Bank net compensatory borrow-
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ings amounting to $444 million. As of year-end the international
reserve, which registered a $76 million or 7 pel' cent decline from
the previous year's level, still stood at $1,089 million, or a level
equivalent to at least three months import requirements.

In view of the dampening effectaof. the .countrv's external trans
actions, demand-stimulating measures were adopted. These were
reflected in the behavior of money and domestic credit aggregates. Money
supply during the twelve months of 1975 exceeded its year-previous
levels by as high as 23 per cent and hit the P'lO billion mark at year
end. The increase was accounted for by internally generated money
as external transactions brought about a drain of ?255 million in total
money supply. Likewise, domestic credits rose by 38 per cent on an
annual basis to reach an unprecedented level of 1"34,673 million. Credits
of the Central Bank exhibited a 194 per cent annual increase, the bulk
of which went to development-oriented public projects and expenditures
like infrastructure and oil financing while the commercial banking
system continued to provide pump-priming credits to the private sector.

The Central Bank also actively participated in the money market
as a net supplier of funds coming in the form of repurchase operations
of Central Bank Certificates of Indebtedness (CBCls) with the end in
view of stabilizing widely fluctuating interest rates, particularly during
the latter part of 1975. In like manner, the rediscount window of
the Central Bank served as a liquidity-injecting mechanism in the mone...
tary and credit system although on a selective basis, specifically in favor
of agricultural loans.

The cash surplus of 1"2,568 million obtaining at the end of 1974
and the fiscal restraint adopted in succeeding months brought about
a favorable cash position for the National Government during the first
semester of 1975~ However, as a means of synchronizing fiscal policy
with the government's effort to buoy up the domestic economy, the
thrust of the government's fiscal operations in the second half of 1975
was toward deficit spending, the magnitude of which was large enough
to cause a deficit of P735 mililon for the year as a whole. The
expansionary stance adopted during the second semester was effected
through accelerated infrastructure spending and disbursements for
other priority programs, thus bringing a total expenditure level which
was 45 per cent higher than that of 1974. In spite of the 21 per cent
increase in tax receipts, the National Government had to avail itself
of borrowings totalling P6,354 million to make up for the cash deficit.
In sum, a cumulative Treasury cash balance of 1"7,096 million was reg
istered in 1975 or an improvement of almost 4 per cent over the end·1974
balance.

Performance indicators 'on the agro-industrlal sector of the economy
reflected the combined effects of various government policies on the
one hand, and major dislocations in the world economy on the other.
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Agricultural production was at a higher level compared to the previous
crop year although the growth momentum of 6 per cent last year was
not maintained. Instead, an overall increase of 3 per cent was obtained
notably in the production of corn, copra, pineapple, rootcrops and other
vegetables. Credit and technical assistance to the agricultural sector
such as "Masagana 99", "Masaganang Maisan" and "Gulayan sa Kalu
sugan" generated favorable influences in the noted hike in crop volume
while the decline in output of the logging industry may be traced partly
to the government's log export-phase-out program.

The mining industry, an export-oriented sector, reflected its sen
sitivity to international economic developments, particularly the con
tinued fall in prices and weak demand for the country's leading metal
exports: copper, gold, iron ore and chrome. The mining production
index for the year showed a 34 per cent cutback as compared to the
46 per cent increase in 1974.

Output of the manufacturing sector registered an over-all lag
of 0.8 per cent but posted a significant improvement over 1974's down
turn of 2.4 per cent. The drop in manufacturing production continued
to reflect the effects of shortages of raw materials, higher prices of
inputs; reduced foreign demand for some manufactured products and
inventory accumulations which were felt since early 1974.

The year under review was also characterized by brisker con
struction activity as measured by permit valuation in Manila and suburbs
and other chartered cities. Led by the non-residential group, the in
crease in value of construction partly made up for the decline in number
of units put up in the city of Manila as the expected increase in
tourist traffic in 1976 and the setting up of multinational regional
offices in the city provided the necessary stimuli. Likewise, the noted
hike in volume and value of residential and non-residential building
construction in the outskirts of Manila and 32 chartered cities was
largely an offshoot of growing population and urbanization in the areas,

The over-all employment index of the Central Bank for 1975 showed
a decline of 3 per cent as against the 5 per cent gain registered the
previous year. The observed decline was traceable to a slow-down in
business activity in some sectors such 8S in the logging and forestry,
mining, commerce and transport, storage and communications industries.
On the other hand, the employment index in the construction industry
went up by 24 per cent while the manufacturing and utility industries
also exerted an upward influence on employment levels.

In the capital market, stoek transactions were generally bearish
throughout the year. The volume ot stock turnover went down by 29
per cent and consequently, gross value of traded stocks represented
a 45 per cent deceleration over the previous year's record. Price indices
efstock Issues dipped by as much as 36 :per cent "in the case of mini~
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oil shares while the appreciation of 21 per cent in sugar stock issuea
provided the only stimulus to the bleak stock exchange picture during
1975.

In contrast, the money market showed an annual increase of :37
per cent in volume of transactions while exhibiting a relatively wider
range of rate fluctuations. The first half of 197G was generally a
period of relative ease as reflected in the weighted average rate of as
low as 10 pel' cent in June. By the beginning of the second semester,
short-term money rates moved up as a result of the selective tightening

of the Central Dank's rediscounting facility and the suspension of the
peso-dollar swap mechanism. Moreover, during the fourth quarter,
domestic and foreign developments such M the huge oil remittances
in October and speculations on the further deterioration of the balance
of payments triggered a soaring of money market rates to as high as
65 per cent for demand paper and 43 per cent for commercial paper.
Towards the end of the year 'weighted average money rates settled to
about 18 pel' cent, still showing the effects of Christmas spending and
traditional window-dressing of the year-end portfolios of financial
institutions.

One of the more encouraging developments during the year was
the continued easing of inflationary pressures. The period under review
saw general price levels still rising but at considerably decelerated one
digit rates of 3 per cent at wholesale, 7 per cent at retail and at the
consumer level, 8 per cent in Manila and 7 pel' cent in regions outside
Manila. The tapering of price increases in ] 975 may be attributed to
the glut in vegetable-fruit-root-crop supply and adequate cereal stocks
as a result of intensified financial assistance to the agricultural sector,
sharp falls in major export prices, decelerated rate of increase in domestic
liquidity and socialized pricing policy.

Domestic and foreign developments in 1975 suggested a relative
easing of monetary policy. However, the move towards ease had to be
tempered in order to avert resurgence of excessive demand pressures, and
this was reflected in the annual expansion of money supply and domestic
credits at a decelerating pace relative to that in 1974. Reflationary
measures took the form of preferential treatment to agriculture and
other productive activties while measures with longer-run implications
laid the foundation for a stronger and larger financial system in order
to gear it to the needs of a growing economy and make it a potent and
flexible mechanism in coping with internal and external disturbances.

Although indicators showed that recession had hit bottom in indus
trialized countries in 1975, the Philippines may still have to rely consid
erably on deliberate growth-stimulating activities to tide over the economy
for some time because of the trade lag and the balance of payments
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situation which is not expected to improve substantially in the near
future. These considerations provide the ground for expecting a moder
ate growth for 1976 as in 1975 which may arise more from domestic
demand than from external demand.

B. MONETARY AND CREDIT POLICY

With the inflation rate on a decelerating trend in ~975, monetary
. policy was aimed at cushioning the impact of economic slowdown brought
about by foreign-transmitted recession.

As a general strategy, monetary policy during most of 1975 sought »:

to achieve growth in the money and domestic credit aggregates at rates
that would support economic recovery, but so controlled as to avert re
surgence of excessive demand pressures. Thus, the move towards ease
was made cautiously and monetary and credit measures adopted during
the period were centered basically on providing financial support to food
production-oriented industries and other preferred economic activities,
such as the following:

1) guidelines on the release of required loans to farmers under the
"Sabog-Tanim" Program;

2) guidelines on the implementation of Phases IV and V of the
"Masagana 99" Rice Production Program;

3) preferential rediscounting treatment accorded to supervised loan
papers arising from the 1975 Food Production Program;

4) granting of loans to land reform beneficiaries and fishing boat
operators for medium-and long-term projects under the Third
Rural Credit Program;

5) lending guidelines under the "Gulayan sa Kalusugan" Program;

6) maximum maturities of loans hom the Central Bank to rural
banks ranging from 90 to 360 days for vegetables, farm crops,
poultry, fish and livestock; and

/ 7) rules and regulations governing agricultural credit and redis
counting under the agrarian credit scheme.

In a Memorandum Circular to All Development Banks, Savings and
Mortgage Banks, and Stock Savings and Loan Associations dated Feb
ruary 4, 19'75, the Central Bank promulgated rules and regulations gov
erning the privilege of access by thrift banks to the credit facilities of the
Central Bank, specifically under Sections 87 and 88-A of R.A. No. 265, as
amended. This marked the opening of the rediscount window of the
Central Bank to thrift banks which used to be available only to commercial
and rural banks. On the other hand, the policy of geographical disper
sion of credit institutions, particularly in underbanked areas, was trans-
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lated ina number of rules and regulations issued regarding the opening
of additional bank offices, savings agencies and money shops.

The year 1975, also marked the last phase of the Central Bank's
capital build-up program which required every private domestic com
mercial bank to increase its paid-in capital to at least P100 million.
As of December 31, 1975, paid-up capital of domestic commercial banks
aggregated P3.6 billion, exceeding the targeted level by P400 million.
The program saw the equity participation of foreign banks and other
financial institutions as well as the merger of 3 banks and the con
solidation of 3 commercial banks. This brought the number of local
commercial banks operating' in the country to 27 compared to 34 at the
beginning of the bank capitalization program in 1973.

The institution of a regular framework for the operation of non
bank financial intermediaries and quasi-banking institutions was also
undertaken and this was reflected in such measures as the standardization
of pawntickets of pawnshops (Circular No. 445) }-payment of interest by
non-bank financial intermediaries on deposit substitutes (Circular No.s>"
461); reiteration of the policy of closing the Greater Manila area to
quasi-banking activities for branches, extension of offices or agencies of /
non-bank financial intermediaries (Circular-Letter dated May 23, 1975),
and rules governing equity investments by financial intermediaries en
gaged in quasi-banking functions (Circular No. 449). /'

At the same time, in line with stabilization objectives, the Central
Bank continued to issue CBCls at the rate of P200 million per month,
as the unique open-market-tool-cum-financial-tap for agricultural develop
ment. With the end in view of channeling resources '0 government pre
ferred activities, a closer monitoring of bank credit was instituted by
the Central Bank by requiring all banks to submit periodic reports of
their credit extensions with specific reference to types of projects financed.

Likewise, in recognition of the significant influence of National Gov
ernment deposits on the credit situation, Central Bank Circular No. 481
stressed the role of the Central Bank as the official depository of the
Government. In this connection, it enjoined all banks and non-bank
financial institutions (other. than pawnshops) with outstanding holdings
of government deposits, deposit substitutes, borrowings and/or marginal
deposits to comply immediately with Circular Nos. 220 and 446 requiring
them to clear outstanding unauthorized holdings. However, an amend
ment to Circular No. 481'was issued (Circular No. 488) excluding mar
ginal deposits on import letters of credit from among the government
deposits subject to the requirements of the former Circular. On the
other hand, credits of the Central Bank experienced dramatic expansion
as part of counter-recessionary measures and in particular aided in fund
ing tourism Infrastructure in anticipation of increased tourist traffic
next year.

Other measures promulgated in pursuance of the Central Bank's
function of administering the financial system included the following:
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1. Amendments and/or regulations 'governing the composition of
required reserves against deposit liabilities in local currency of
all 'banks (Circular No. 468) ;

2. Rules and regulations on required 'reserves against deposit liabil
ities in local currency of all banks (Circular No. 4(9) ;

3. Maximum interest rate on time deposits in banking institutions
with maturities of over two years (Memorandum to All Banks,
June 25, 1975) ;

4. Guidelines on the grant of authority to rural and thrift banks to
invest in equities of allied undertakings (Circular Nos. 462 and
480);

5. Regulations governing bank advertisements (Circular No. 457);
and

-»-. Requirement on proper "Disclosure of Loan/Credit Transaction"
of non-bank financial intermediaries (Circular No. 484).

C. MONEY SUPPLY AND LIQUIDITY

Money supply as of end-December 1975 reached the P10 billion level
or a total of 1'10,315 million. This represented the highest monthly in
crement (10 per cent) during the year as compared to changes of as low
as minus 4 per cent in July. Money supply experienced seven'monthly
upward changes and 5 downward changes in 1975, thus registering a
monthly average expansion rate of 3 per cent. On an annual basis, the
end-December 1975 money stock marked an increase of 14 per cent, with
the January level registering the highest growth rate (23 per cent) and
the August 1974-August 1975 period showing the lowest at 7 per cent.

The month of December marked the highest level for both components
of money supply: currency in circulation amounted to P4,749 million
while peso deposits subject to check reached P5,566 million. However,
in terms of share to aggregate money supply, currency in circulation
reached its highest share of 41' per cent in February, Auifuat and October
as compared to its lowest of 43 per cent in June. '

The' Pl.307 million annual rise in money supply may be traced to
money 'of interb~lm.igin. Both the· public and private sectors generated
expansionary impacts on money supply, particularly the drawdown in
National Government cash balances, the increase in Central BankToans"
to local and semi-government entttiesand stepped-up lending operations
of the commercial banking system.

The P5,197 million added to money supply by money of internal origin
was, however, partially dampened by contractionary pressures emanating
from the country's foreign transactions. The year 19751 was a contrac
tionary period for money of external origin due largely to unfavorable
balance of payments developments.
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The growth in money supply together with an expansion in the level
of savings and time deposits and deposit substitutes bolstered domestic
liquidity to an aggregate level ofP28,886 million as of the end of 1975.
This represented a 19 per cent annual growth rate as compared to the
end-1974 level while an average increase of 2 per cent was obtained dur
ing the twelve-month period in review.

Savings and time deposits amounted to P8,939 million or 31 per cent
of total liquidity. Month-to-month changes in the level of savings and
time deposits ranged from minus 2, per cent in July to 9 per cent in De
cember while an annual growth rate of 15 per cent was registered. On
the other hand, deposit substitutes which were at lower levels compared
to regular deposits during the first seven months of 1975 exhibited
dramatic accelerations thereafter, thus exceeding the August to Decem
ber regular deposit levels, and in some instances, the aggregate money
supply level. As of December 31, 1975, deposit substitutes amounted
to P9,632 million or 33 per cent of total liquidity. The highest incre
mental rate in deposit substitutes was registered in July (9 per cent)
and the lowest in December (-3 per cent). On an annual basis, deposit
substitutes grew by ft2,162 million or 29 per cent.

ANNUAL and MONTHLY PER CENT CHANGES IN
(l:»erCent . MONEy SUPPU., 1973- 1975
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TABLI!l 1. FACTORS RESPONSIBLE FOR MONEY SUPPLY MOVEMENTS
Decembe 31, 1974 and 1975

(Amollnt In Million Peso.)

26,870.4 22,861.5 +4,008.9

1,493.2 1,008.1 +485.1
107.1 237.2 -180.1
31.1 29.1 +2.0

8,380.1 7,188.0 -1,142.1
1,859.9 1.781.3 -78.6
9,631,7 7,469.8 -2,161.9
1,607.3 994.5 -612.8

7,072.8 6,702.3 ' +370.5

10,570.2 5,334:0 +5,286.2

It. m

1. MONEY OF INTERNAL ORIGIN
A. Public Sector'

1. National Government
a. Securities held by Central Bank ..
b. Securities held by the KBS a., ...••.
c. Central Bank loans .
d. Account to Secure Coinage .

Less: e. 'I'reasury IMF Account _ .
f. Total National Government Bal-

ances .._ _ .

Cash in Treasury Vault ...._...
Demand deposits with com-

mercial banks .._ .
Demand deposits with Central

Bank __ __ .
Trust funds with Central

Bank _ __ .
g. Total savings and time deposits..

Total _ .

2. Local Gov't. and Semi-Gov't. Entities
a. Securities held by Central Bank ..
b. Securities held by the KBS 3 .

c. Central Bank loans ._ _ .
d. Loans of the KBS .

Less: e. Savings and time deposits ._ _..
f. Net Misc. Accounts of Central

Bank .._ _ __ _.. ._

Total _ .

Total Public Sector _ .

B. Private Sector
a. Loans, discounts, overdrafts and

customers' liability acceptances
of the KBS __ _..

b. CB loans to DBP, SBs, non
DDRBs and repurchase agree-
ment of non-banks __.

c. Security holdings of the KBS .
d. CB holdings of DBP bonds .__ .

Less: e. Savings and time deposits .
f. Marginal deposits .
g. Deposit Substitutes _ _.
h. Net Misc. Accounts of the KBS ._

Total Private Sector

C. Total Public and Private· Sectors

ttl"

1976

3,359.98

1,251.8b
143.2
34.5

-113.0

1,735.2

14.2

470.8

1,140.7

109.5
1,922.9

1,244.3·

26.4
1,079.2

320.8
3,501.0

609.2

2,065.1

2,253.1

, 3,497.4

1974

,
3,263.9"
'1,379.9b

131.4
34.5

-109.1

3,935.4

33.5

534.1

3,294.0

73.8
1,923.4

-940.0

23.2
'608.8
251.6

1,090.6
576.3

1,826.2

-428.3

-1,368.3

Hd Elfeet
on MoneY

SIlPPIy •

+96.0
-128.1

+11.8

+3.9

+2,200.2

+19.3

+63.3

+2,153.3

-....35.7
+0.5

+2,184.3

+3.2
+470.4
+69.2

+2,41Q.4
-....32.9

-288.9

+2,681.4

+4,866.7



TABLE I (Concluded)

II. MONEY OF EXTERNAL ORIGIN
a. International Reserves : ....__

. usa: b. Compensatory borrowings abroad

1. Use of Fund Credits ...... _
2. U.S. Banks-Special Ad,

varices .... .... __ . _
3. U.S. Banks-Others _ _. _
4.. Oil Financing Scheme "_"' '
5. 1974 Stand-by Credit Agree-

ment _. __ .._. . ._. _
6. Foreign Banks Direct Depo-

sits (Cir. 343) .
7. Concessional Loans (Cir.

343y .__ . . _. . __ .
8. Concessional Loans, CBCI-

FC _.._ .. __.. _

Total of External Origin _

III. MONEY SUPPLY _. _

6,841.5

7,096.9

1,778.9

2~0.5 .
2.3

1,777.5

1,194.0

960.0

172.4

991.3

-255.4

10,314.8

7,221.9

3,548.1

fl06.4

60(j.0
3.0

1,356.3

70.8

114.2

491.4

3,673.8

9,007.8

-380.4

-3,548.8

-872.5

+385.5
+0.7

-421.2

-1,194.0

-889.2

-58.2

-497.9

-3,929.2 .

+1,307.0

1 PI"" sign (+) Indicates the mall'nitude of the increase and minus sign ...). the decrease in money
supply.

I ConsistinK of National Government. local governments and semi-gover-nment entities.
• Net of CBCI held hy commercial banks•
• Excludes 'I'reasurv Notes agufnsrt JB.vanese Commodity Loan nmount.ing- to rL036.4 million for

December In,, and 1'850,8 million for December 1974.
b Excludes P NB capital notes issued by the N attonal Oovemrnont RA subscr-ipt'ien payment amounting

to P'710.0 million for December 197" and P'11.0.0 miIlion for December 1974. Additional information:
Natfonal Government exnendlturee abroad "mounted to $78.g million or P'591.M million.

D. DOMESTIC CREDITS OUTSTANDING OF THE MONETARY SYSTEM

Domestic credits outstanding of the monetary system rose by 1'9,503
million or 38 per cent on an annual hasis, reaching P34,673 million by
end-December 1975. The behavior of the credit aggregate reflected the
shift in emphasis of monetary policy from combating inflation to
counter-acting- the economic slowdown triggered by recessionary in
fluences emanating from abroad and to encouraging growth in key sec
tors of the economy. Thus, the monetary authorities permitted a
higher-than-usual growth in credits in order to compensate for the de
flationary impact of the deterioration in the balance of payments posi
tion on domestic liquidity and to stimulate, on a selective basis, the more
productive and other priority sectors of the economy.

Classification by end-user revealed public sector credits moving up
byP5,138 million or by more than 397 per cent on an annual basis. reach
ingP6,172 million by the end of the year. This occurrence was brought
about mainly by the heavy drawdown in National Government deposits
accumulated a. year earlier which were utilized primarily for infrastruc
ture and other development-oriented expenditures. With this develop
ment, the proportion of public sector credits, to the total rose from a
relatively low 4 per cent in 1974 to 18 per cent in 1975.

In comparison, the share of the private sector declined from 96
percent in 19'74 to 82 per cent in 1975" This ensued as private sector
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credits, at P2S,501 million by year-end, though expanding by a bigger
absolute amount (i.e., P4,365 million), rose at a much lower annual per
centage rate of 18 per cent.

o
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TABLE 2. DOMESTIC CREDITS OUTSTANDING OF' THE
MONETARY SYSTEM

December 31, 1974 and 1975
(Amount in Million Pesos)

Item I ,

.._---.- ._-------,,_.,------- .".-_._----_._----

TOTAL .. .._.._....._...._....................... 34,673
By End-User

Public _._ __ _......... 6,172
Private _ -- _ _......... 28,501

By Source
Central Bank 4,258
Commercial Banking System 30,415

25,170

1,034
24,136

1,450
23,720

100

18
82

12
88

100

4
96

6
94

SoUIlCEll: Statements of condition of the Central Bank and the Commercial Bankinll Syslem.

Central Bank

Meanwhile, classification by source showed that the credit portfolio
of the Central Bank traced a steep trend in 1975, reaching P4,258 mil
lion as of the end-December, P2"S08 million or almost 2001 per cent
above the previous year level. This more than doubled the Central
Bank's share to total credits: from 6 per cent in 1974 to 12 per cent
in 1975.



The major portion-e-Tf per cent-of the annual credit increment
was accounted for by the P1,137 million drawdown in National Gov
ernment deposits. Further, the increase in loans outstanding, brought
about mainly by increased credit availments of non-demand-deposit
rural banks and the Development Bank of the Philippines, contributed
an additional 1'566, million. Finally, an expansionary impact of 1'105
million was exerted by the nee purchase of government securities.

Comanerciat Banking S1Jst.!3?n

On the other hand, credits outstanding of the commercial banking
system which rose by I'S,695 million or 28 per cent, aggregated PBO,415
million by year-end 1975. Converse with the Central Bank share, the
proportion of commercial banking system credits to the total declined
from 94- per cent in 1974 to 88 pCI' cent in 1975.

The commercial banking system loan portfolio aggregating P30,371
million by year-end, expanded by 1'6,420 or 27 per cent and accounted
for 38 pel' cent of the total annual credit increment. Increased lending
operations were reflected in bigger accounts of private businesses and
individuals (up by P4,366 million or 18 per cent) and semi-government
entities (up by £'2,95:3 million or 150 per cent) which more than offset
the contractionary influence of tho P8 million net repayment by local
governments.

Moreover, holdings of domestic securities net of CDCI issues, in
creased by 1'212 million or 10 per cent. This was the offshoot of the
net purchase of 1'170 million worth of semi-government entities' secur
ities which more than compensated for the net sales of issues by the
National Government (PIZ8 million) and private businesses and indi
viduals (P130, million).

Finally, the P63, million drawdown in National Government depo
sits likewise contributed to the net expansion of the commercial bank
ing system credit portfolio.

Reeeroe Position of Commercial Banks-Deposit liabilities of com
mercial banks, at 1'16,8014 million at end-December ]975, rose by 14
per cent on an annual basis. This necessitated an c.jual percentage
increase in mandatory reserves, totaling 1'419 million in absolute terms.
Since available reserves also rose by P422, million, the excess reserve
position of commercial banks improved slightly by P3, million on an
annual basis: from the P132 million level registered in 1974 to P135
million by year-end 19,75.

It should be noted, however, that end-of-month movements in ex
cess reserves during the whole year of 1975 exhibited swings, fluctuat
ing within the range of an 1."86 million deficit and a 1'136 million sur
plus. This occurrence reflected general credit and money market con
ditions as influenced by developments both in the domestic sector and
especially in the external sector. On the whole, however, commercial
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bank liquidity positions were in the black as surpluses were recorded
in all months except in June, July and September.

RESERVE POSITION OF COMMERCIAL BANI-tS
Deumber 31,1974 and 1975 (Million Peso&)

18,000

16,000

t-t-------1------+------; 14.000
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Chart 3

TAlILE 3. RESERVE POSITION OF COMMERCIAL BANKS
December 31, 1974 and 1975

(Amount in Million Pesos)

Item

Deposit Liabilities .._. .
Available Reserves _. _ -- _.. ..
Required Reserves __ ._ ..
Excess Reserves " .- -.__ .._

[ 1975 1 1974

lG,804 14,705
3,494 3,072
a,359 2,940

135 132

E. CREDIT OPERATIONS OF OTHER BANKING INSTITUTIONS

Rural Banks
The rural banking system granted a total of Pl,782 million in loans

from January to September, 1975. This amount was greater by 37 per
cent compared to the preceding year's total due mainly to the growing
participation of rural banks in financing the "Masagana 99" rice pro
duction program and other special agricultural projects. Thus, agri
cultural purpose loans reached P1,635, million during the first nine
months of 1975, registering an increase of 37 per cent over the same
period of the previous year. These loans represented 92, per cent of
total loans granted during the period under review. The residual (8
per cent) comprised loans extended for commercial, industrial and
other purposes.

[13 ]
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TABLE 4. LOANS GRANTED BY RURAL BANKS
CLASSIFIED BY PURPOSE

1974 and 1975
(Million Pesos)

Item

TOTAL ---"---- - ---- ..-.-------.---------- .
Agriculture " ._._ __ . ._ "._ .
Commercial .-------..-.---- -.---.."".----".- ----.--- .
Industrial ".. _.. __ .
Others .... ..._._ .. ."". . "_." _.,__..

In5°

1,782
1,635

100
35
12

1,30r;
1,194

78
23
10

477
441
22
12

2

36.55
36.93
28.21
52.17
20.00

o 'foh,ts from Jarruar-y to September.
SOUncE: Denurtment of Rural Bnnka end Savings and Loan A.somatlons,

Savings Banks

The lending operations of savings banks expanded as loans out
standing reached a total of P799.2 million on December 31, 1975, re
flecting an expansion of '53.5 million or 7 per cent from the corresponding
level in 1974. Of the total loans outstanding, about 95 per cent or
P756.7 million went to private residents which increased by P29.5
million compared to the respective level a year ago. The residual amount
ing to '42.5 million represented placements in the money market in
the form of call loans to commercial banks and other banks. These
placements registered a significant increment of 130 per cent over the
level of the preceding year due to higher money rates during the
year in review.

Development Banks

Total loans granted by development banks amounting to P2,823
million in 1975 increased by 230 per cent over those granted in the
previous year. Accounting for the expansion were increments of P912
million in real estate, f'"567 million in agriculture (including fishery
and forestry), "222 million in manufacturing and P267 million in other
industry groups. Of total loans granted, 67 per cent went to real estate
and agriculture. This indicated a significant shift in the direction of
lending operations compared to last year's pattern which showed manu
facturing as the leading recipient of total credits granted by development
banks.

The Development Bank of the Philippines extended loans aggregat
ing P2,6'33 million in 1975, increasing by 260 per cent as against those
granted a year ago. The increase was brought about largely by new
loans granted to real estate, agriculture and manufacturing industries.
This amount represented 93 per cent of total loans granted by all devel
opment banks. Meanwhile, private development banks loaned out P190
million, up by only 55 per cent from the 1974 level.

[ 14]



TABLE. 6. LOANS GRANTED BY DEVELOPMENT .. BAN~S CLAS&I:FIEP
BY INDUSTRY, 1974 and 1975

(Amount In MUllon Peso.)

% Dlstzlbufion j Increa.e

Industry 1976 1974- 1-.- . (pe~C:;:1971i

TOTAL ._--+- ••• _•• ~-- ...........- .................. 2,822.5 854.8 ,1,00.0 100.0 1,968.2 23Q.4
Agriculture, Fisheries

& Forestry .............................. 822.4 256.7 29.1 29.9 566.7 221.6
Mining and Quarrying ............. 3£.5 1.6 1.2 0.2 30.9 1,931.2
Manufacturing ...... ~-~~ ........-......... 491.8 269.8 17.4 31.6 222.0 82.3
Contract Construction .............. 9.7 1.3 0.4 0.2 8.4 646.2
Real Estate .................~.~ ..........-...... 1,076.7 165.2 38.2 19.3 911.5 551.8
Public Utilities .........-..........•....... 3,22.4 145,0 11.4 17.0 177.4 122.3
Services .......................................... 9.5 7.0 0.3 0.8 2.5 85.7
Government ............. --~ ........._~.....__. 57.5 8.7 2.0 1.0 48.8 560.9

Land .. Bomkof the Philippines

The establishment of additional regional offices and adoption of new
guidelines governing the granting of loans facilitated the lending opera
tions of the Land Bank of the Philippines during 1975. Thus, loans
granted during the year in review reached '19.7 million, more than six
times as much as those granted over the same period in 1974. This
expansion was largely brought about by a substantial increase in loans
for agricultural purposes amounting to '12.2 million. Of the total loan
releases, loans for agricultural and industrial purposes represented 64
per cent and 23 per cent, respectively. Accounting for the residual
were commercial purpose loans (11 per cent) and loans for other
purposes (2 per cent).

TAaLE 6. LOANS GRANTED BY THE LAND BANK OF THE PHILIPPINES
BY PURPOSE, 1974 AND 1975

(Amollnt in' KiIlloJ/. PClllOll)

Item 1976 1974,

TOTAL .
Agriculture .
Commercial .
Induzrrial --" .
Others " " "__..

19.73

12.7
2.2 .
4.5
0.8

3.2
0.5
2.1
0.6

16.5
12.2

0.1
3.9
0.3

516
2,"40

s
660

• Includinlr caeh financing prORram but e,,"ludlug loD.D~ In trllJlslt.
SoVRCB: 4nd Bank of the Philippines

Stock Savings and Loom. Associations

Loans granted by stock savings and loan associations amounting
to P312· million in 1975 (January to November); were released for the



following purposes: commercial (43 per cent), agricultural (31 per cent),
consumption (14 per cent), real estate (10 per cent) and industrial (2
per cent). Compared to 1974, the amount expanded by 54 per cent due
entirely to increases in loans for agricultural and commercial purposes.

TABLE 7. LOANS GRANTED BY STOCK SAVINGS & LOAN ASSOCIATIONS
CLASS'IFIED BY PURPOSE

1974 and 1975
(Amount in Million Pescs)

Item 1975 1974
Changes

--A:ount ]-P:;cent'

TOT AL _._ _._ _ .
Consumption -..-.-.------ .
Real Estate _
Industrial . _. __ _ .__. __.._. .
Commercial ._. __ _._ .._. . .
Agricultural __ __ _.

311.9 a 202.5 a

42.1 41.5
31A 3D.S
5.6 1.7

135.5 96.4
97.3 23.1

109.4
0.6

--8.4
3.9

29.1
74.2

64.02
1.45

-21.11
229.41

40.G6
321.21

n Total from January to November.
SOURCE: Department of Rural Banks and Saving. & Loan Assoeiations,

F. CREDIT OPERATIONS OF OTHER FINANCIAL INSTITUTIONS
Government Non-Bank Financial Institutions

Government non-bank financial institutions granted loans amounting
to P1,079 million during January-october 1975, down by P193 million in
contrast to loans granted during the equivalent period in 1974. This
downturn was due principally to a P31S miltion decline in loans for real
estate and consumption purposes which more than offset the increase of
P164 million in loans for industrial purposes. As in past years, the bulk
of these credits were extended for real estate and consumption purposes.

TABLE 8. LOANS GRANTED BY GOVERNMENT NON-BANK FINANCIAL
INSTITUTIONS, BY PURPOSE

1974 and 1975
(Amount in MillIon Pesos)

Janua.ry to October Per Cent Dlstt-lbution Chanl'et1

ttelll

1975 1974 1975 1974 ___~~0 Per Cent

TOTAL ._._.........__. 1,078.7 1,271.2 100.0 100.0 (192.5) (15.1)

Agricultural & ••~7~_~~&·~·· 45.9 56.9 4.2 4.5 ( 11.0) (19.3)

Industrial ......~........... 171.7 7.7 15.9 0.6 104.0 2,130.0

Commercial ••• _r __ •••••• __ •
0.1 0.1 100.0

Public Utility 7.5 0.7 7.5 100.0.---_..._---

Real Estate __ .~ ... r.____··· 333.4 491.1 30.9 38.6 (157.7) (32.1)

Consumption --_.....-_.... 496.8 657.3 46.1 51.7 (160.5 ) (24.4)

Others ___.....____".......___... 23.3 G8.2 2.2 4.6 ( 34.9) (GO.O)
-

SOUIlCEB OF DATA' AgriC'Ultural Credit Administration (ACA). Government Servlee Insurance System
(OSIS). Social Sdrity System (SSS) and National Investment and Development Corporation (NIDC).
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Private Non-Bank Financial Institutions

Loans granted by BANCOM and PDCP, on the other hand, reached a
total of 1'3,668 million in 1975, exceeding 1974 loan releases by 21 per
cent due to a substantial increment of P824 million in loans to financial
institutions which more than offset the P206 million decrement (combined)
recorded in agriculture (including fishery & forestry). mining & quarrying,
manufactur.ng, public uti.ities, construction, services, trade and govern
ment. Comprising 79 per cent of total loans granted, credits extended
to financial institutions arising wholly from money market operations
amounted to P2,913 millions, reflecting an expansion of 40 per cent over
those of the preceding year. Loans released to trade, real estate, con
srmption and other industry grcups likewise registered increases ranging
f.:om PI miLion to P41 million during the comparable periods.

TABLE 9. LOANS GRANTED BY BANCOM AND PDCP 1 CLASSIFIED
BY PURPOSE, 1974 AND 1975 a

(Amount In Million Pelol)

100.0 100.0

0.6 1.0
0.3 1.8
3.5 9.7
0.1) 1.4
0.1 0.5
1.0 1.6

79.4 68.6
0.6 0.8
0.7 0.7
0.5 0.4

12.4 ias_.-

-
January to October Per Cent Diltrlbution

I •__ u~=-J --10741976 l!l74

3,668.1 3,043.4

23.0 30.6
11.7 55.3

129.9 294.3
33.7 41.2
3.1 14.1

36.5 49.5
2,912.6 2,088.3

21.8 22.9
24.5 20.6
17.2 11.2
0.1 1.6

454.1 413.8

Item

TOTAL

Agriculture, Fishery & Forestry .._.._._ .
Mining & Quarrying _ ..
Manufacturing - -- .
Public Utilities .
Construction _ . _ ..
Services _ , .
Financial Institutions __ .
Trade - -- -- .._ _ .
Real Estate _ _ .
Consumption _ __ ..
Government -..- _ .
Others .

I Induding foreign loan Mrounts,
• Jnrludinll' December preliminary dala tor PDC.I;'.
SOUaCEli O'F BAlIlC DATA: BANCOM and Private Development Corporation ot the Phillppineo (PDCP).

Other Non-Bank Financial Institutions

Loans granted by non..stock savings and loan associations and build
ing societies, which reached a total of P96.4 million during the first ten
months of 1975, were higher by 16 per cent compared to those extended
in the same period of the preceding year. Of this total, P84.1 million
were released for consumption, P8.4 million for real estate, P2.7 million
for commercial, P1.0 million for industrial and '0.2 million for agri
cultural purposes. Loans released by non-stock savings and loan asso
ciations represented 84 per cent of total credits during the period in
review. The rest (16 per cent) were loaned out by building societies.
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G. CAPITAL AND MONEY MARKETS

Cap'ital Market

During the year, capital formation in the f'crm of equity invest
ments in business amounted to PI,63t:1jj· million. The bulk of capital
Jnv~i:ltll1.euis__eame from domestic resources, of which the most important
sources were corporate investors (See Table 10). In 1975, a total of
31,18G new business organizations were registered w ith the Securities
and Exchange Commission and the Bureau of Commerce (18,550 less
than in 1974) of which 24,502 were single proprietorships, 4,692 cor
porations anr] 1,942 partnerships.

Capital paid-in by these firms aggregated Pl,6i3G.5 million (P38.2
million less than in the preceding year) contributed by Filipinos
(I'1,5"i6.9 million}, Chinese (29.4 million) Japanese (P8.0 million),
Americans (TG.l million) and other nationalities (rIG.l million).

Classitied by industry, paid-in capital were channeled to:

'rotal

Industry Per Cent Distribution

100.0

Wholosal» and retail trade __ _ _....... 2G.a
Manufacturing _. __ .. .. 12.!1
Hanks and Other Financial Iustitutlons ..._....._..... .... . _ 4.6
:r..ecl'eation aud Pcrsonul Services .. -- .. ----.----.--- ..-.--- ..--.--.- 8.7
Community and Busincse Services __ _ _ _.... 4.9
neal Estate .. ._ _ __ .._ _. .._._---.--.-- -----.. 9.7
Transportation .__ . .. _..__ _ _. __ . -.----------.-.... 11.4
Forestry. fish!_'l!; and livestock -................ 3.5
Construction _ __ ._ - - ,........ 11.7
Agriculture . , _ . ._._.. .. .__._. ._. .______ _ 2.9
Meta I Mining _ . ._.. . . ..__ .. . 2.0
Eluctricitv, g'::\,3 and water services ..__ . .. 0,3
Non-mctnllic mining and quarrying __ 0.3
Insurance .__ ..__ _. 0.2

TABLE 10. CAPI'l'AL INVESTMENTS BY TYPE OF BUSINESS ORGANIZATION
1974 and 1975

(Amount in Million Pesce)

Item
Increase/ Decrease (-I

_...~~_~~.~~_:J:~~ C..~t:.

Total Paid-in Capital ..... .... . . 1,6~5.5

Corporations ._.._.._.. _, _..
Partnerships _ _. ._ _ .
Single Prorrrietorships _.._ __ . .. .

842.1
121.G
671.4

1,608.7

883.1
116..1
669.2

33.2

-40.7
52
2.3

-2.0

-4.6
4.5
0.3

--~.._.~..~----
SOURC&S OF BASiC DAT.\~--·S~~~;itl_';.·-·~;;-iE~chan~C~;:;;;;'ia;ion. BU;;;~~~f Comme~'~;'--'-- --
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In the stock market, trading activity during 1975 slackened, with
both volume and value registering declines in the Manila Stock Exchange.
From a turnover of 81,577 million shares in 1974, stock transactions
fell to only 58,40'1 million, or by nearly 29 per cent. Thus, gross value
of transactions dropped to r1,524.0 million, or 45 per cent below the
previous year's record of 1'2,769.4 million.

TABLE 11. AVERAGE STOCK PRICE INDEX FOR MANILA
1974 and 1975

(198&=100)

Per Cent
Chanlre19741975Item________________---'l -'-- _

All Items .
1. Banks _ _ _ .
2. Insurance .
3. Commercial/Industrial .._ .
4. Mining .
5. Sugar .

Volume (million shares) .
Value (million pesos) _ .

89.8
92.1
85.2

104.3
84.2
72.7

58,401.0
1,524.0

125.1
95.4
87.9

115.4
132.4

60.3
81,577.0

2,769.4

-28.2
-3.5
-3.1
-9.6

-36.4
20.6

-28.4
-45.0

80000.. OF BAIlIC DATA: Manll.. Stock Exchanllll.

o

50

200

150

100

o NO

---------~£50,..., ..
I .., ..

STOCK. PRICE INDEX IN MANILA, 1973-'75
(1965:= 100)

~FMAMJJA50NOJFMAMJJ~b

1973 I 1974

Chart 4,

Similarly, price indices dipped significantly,-the 20.6 per cent rise
in the price of sugar issues providing the only stimulus to the virtually
dull exchanges during the year. Mining-oil shares suffered the biggest
losses with nearly a 37 per cent decline from last year's average prices
as a result of the softening of world metal prices, particularly copper.
Commercial.industrial shares were down by 9.6 per cent, bank issues,
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3.5 per cent and the insurance index by 3.1 per cent. The apparent dis
interest in most of the major sectors pulled the aggregate ir..dex down
to 89.8 (1965=WO).

(
Money Market

The volume of money market transactions in 1975 amounted to 1"176..5
billion, or 36.3 per cent higher compared to the volume of transaction Ii in
1974.

The money market exhibited divergent trends, in general reflecting
a condition of relative ease in the first half and increasing tightness in
the second part. During the first half, weighted average rates on a
monthly basis dropped from 22.069 per cent in December 1974 to to.398
per cent in June 1975 as funds generated by the government and the
export sector flowed into the financial system.

There were, however, exceptions to the apparently re'uxed conditions
in the market during this period. Isolated upswings in money rates
took place in February and in May, in both instances occurring when
banks sought to cover their reserve deficiencies, thus pushir g average
call loan rates to 1fLQgr cent and commercial papers to 35 per c£nt.

From July to August, money rates moved up again as a result of
the selective tightening of the Central Bank's rediscounting facility and
the suspension of the peso-dollar swap facility. In September, a slightly
improved market situation pulled down the average cost of borrowing
to 15.029 per cent only to be pressured again by huge remittances fer
oil in October which pushed the weighted average money rate to its
highest point of 19.696 per cent. Moreover, speculations on the country's
balance of payments aggravated the situation. Thus, for the first time

TABLE 12. WEIGHTED AVERAGE MONEY MARKET HATES'

1974 and 1975
(In Per Cent)

1974

13.866
13.040
15.063
19.272
21.977
19.651
12.781
16.717
16.399
] 6.29<1
237;;6
22.069

______ Month ]_-.._....._•._;_;;_;_-_--'-- _

January __ ..__ -------- --- .. ._ _._ .. .. . 17.688
February __ . .__ _ 17.709
March . .._ __ ._ -'. 14.545
April ._. _ _.. .. ~). 739
May '-'" -- --- ._ _. _. ._. __ .. 10.190
June .__ " .__ __ ._. _._. _. .. 10.:393
J uly _. __ ._ _ 13.387
August ._ -. .. If> 231
f'entf.'lnber .__ .. 15.029
October .. __ _ __ .._ _ _..__.__. _ _._______ 19696
November _.. .._ _ 16,606
December _. . ..__ _ .. _ _ 18.568

1 ),loney market transactions for Greater Manila Area only.
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during the year, demand rates soared to a high of 65 per cent and com
mercial paper trading rates ranged frem 7 to 43 per cent. Market
tightness continued' until the end of the year, to some extent also the
resuit of seasonal holiday spending reaching their peak in December
and of traditional window-dressing of the year-end portfolios of financial
houses. A weighted average of 16.606 per cent prevailed in November,
to reach 18.568 per cent as the year moved to a clese. r _ .

W E.IGHTED AVERAGE. MONEY MARKE.T RATES
( Per Ce"t ) I 574 - I 975

25 --------,- ---- --..---------...,
j

20

15

10

5
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H. PUBLIC FINANCE

Cash Operations of the National Government

Cash operations of the National Government resulted in a deficit
of P726.6 million in 1975, in large part influenced by developments in
the third and fourth quarters during which periods cash disbursements
rose and income declined, a reversal of favorable first semester fiscal
operations. Cash disbursements in the second semester amounted to
P12.501.2 million compared to the first semester aggregate of 1'9,650.9
million. At the same time, cash income during the last six months
which registered P10.734.5 million, increased by P43.~ million from the
total collections of P10,691.2 million in the first six months. Thus, cash
operations in July-December wiped out the cash surplus of the preced
ing semester. with the result that for the year as a whole. a net deficit
of P726.6 million was iiicurre.din sharp'c.ontrai:£t6' .the f2,568.3 million
surplus obtained. in 1974...



On the whole, operational transactions were at higher levels in 1975.
Cash receipts, totalling P21,425.5 million, exceeded last year's receipts
by P8,703.2 million. Receipts for the year carne from the following:

(Amo\lnt In MlIllon PesOll)

1975 1974

TOTAL _ " _ .

Excise Taxes __ " _ _ _.. . ._..
License and Business Taxes -.-.- - -.- .
Income Taxes _ _. . _ _
Import Taxes _ __._ _.._.._ .
Export Taxes __. .._ _ __ __ ._. _
Other Taxes __ ._ _. __.._ _ _. .
Others ._ _. __ .

21,425.5

1,976.5
2,146.4
3,093.0
3,622.9
1,470.1
1,280.8
8,024.8

17,722.3

1,590_9
1,895.1
3,201.7
3,352.5
1,736.2

937.9
5,008.0

Although receipts registered a 2,0.9 per cent increase, expenditures
rose twice as much. Disbursements which amounted to P22,152.1 million,
exceeded the previous year's level of P15,,154.0 million by 46.2 per cent.
Higher government expenditures reflected accelerated infrastructure
development efforts and disbursements for other priority programs in
the face of recessionary trends.

Net financial transactions of the government amounted to P988.8
million during the year.

The government borrowed a total of P6,353.6 million principally
raised from new issues of Treasury bills totalling P4,645.6 million;
Treasury notes and bonds of P737.7 million; and foreign borrowings
of P381.2 million.

On the other hand, total debt redemptions, reached P5,:364.8 miUion,
or 12.1 PCI' cent less than those in 1974, the bulk of which were for
redemption of Treasury bills, Treasury notes and other government
securities; as well as for repayment of foreign obligations and provisions
for sinking funds.

The inflow of net additional resources helped fund the cash deficit
and also improved the end-1975 Treasury position which amounted to
P7,105.1 million, or 3.8 per cent higher than the balance as of end-1974,
distributed as follows:

Dellolltory

TOTAL - -.-----.-.------------- .__ ._.
Central Bank _._ ---- ..-------------------------------._,
Treasury Vault _ .._.._. __. _ __ ..__ ---------.-----------------------------
Commercial banks __ ._._._ _,.._ .._.-.--------------- - -----.
-Treasury field. cashiers _ _ _ ----, ..- _..
Other financial institutions ..

L22J

Amount
(MlIIlol1 Fe.ol)

7,105.1
1,221.1

13.9
1,992.7

1.3
3,873.1



TABLE 13. AGGREGATE CASH OPERATIONS OF THE NATIONAL
GOVERNMENT

All Funds

1974-1975
(Amount In Million Pesos)

Item

A. Current Transactions:
1. Operating Receipts .

Budgetary Operations __.
Non-Budgetarp Operations - -..-..------ .

2. Disbursements ._ _
Operating . _ .
Interest Payments _ .

3. Surplus or Deficit (-) ---- - .

B. Financial 'I'ranractions _ _ _ _ .
1. Debt Redemption ..

Sinking Fund _ .
Treasury Bills . .._. .
Treasury Noles _..__ . .._ __ _. .__ ._
Foreign Loans . ._._.._ __ _ .
Domestic Guaruntecd Loans ..
Other Government Securities .._ ..

2. Borrowings . _ __ ._ _ _
Treasury Rills . __ _ _._. .
'Treasury Notes ._ .__. ..__ _ ..
Treasury Bonds __ ._.._ _._ _
Foreign Loans . . .
Other Government Sccuritios .._ _..

C. Status of Cash Balance:
Beginning, January 1 _ ..
Ending, December 31 __ _ _ _ __ ..__ .__ _.
Change of Status .... ._ .._. __ _ __ ._ .. ..

l-~~~--l 1914

21~/1~!~j.[) 17,722.3
1G,6~O.~ 13,706.6
1,80S.': <1015.7

2~,152.1 15,154.0
2J.,480.0 14 647.9

GG:).l 506.t
-72G.6 2,568.3

fl88.8 562.4
[;,:';1\1.8 6,104.3
2~1.5 12G.2

4506.0 3,570.2
;:\97.4 650.6
170.4 98.6

1,2J(j.2
6g.5 442.5

G,:"1 ~)~1.G 6,GG6.7
'.1,<>:I;l.G 3;;)!J7.3

1f17.1 710.7
Z'W.G 1,632.5
:::81.2 389.1
ssu.t 337.1

0,84~.7 3,712.0
'll 0;i.1 G,842.7

2622 3,130.7
..._------ ..._----

SOURCE OF B>\SIC DAT4: Bureau of 'I'renaury

Intern-al Public Debt

Internal public debt outstanding as of December 31, 1975 amounting
to P20·,838.5 million increased by 25.3 per cent Ircm tho December 31,
1974 level of P16,629.4 million. This was distributed at the following
governmental levels:

1. National Government, with an outstanding internal debt of
P10,991.1 million or 52.7 per cent of the total, mostly in the form of
Treasury notes, bonds and bills. This sector made additional availments
in the amount of P6,305.1 million during the year (Iargely for develop
mental projects and the funding of other public expenditures authorized
under RA 245 as amended) and retired 1'4,709.5 million or a net ad
ditional borrowing of P1,595.6 million.



2. Government monetary institutions whose outstanding obligations
increased by 40.6 per cent over the year to 1'7,892.6 million or ;)7,9 per
cent of the total. The Central Bank, through its Certificate of Indebt
edness (CBCI,,), accounted for P6,006.8 million of the total recorded by
this sector; 1'1,885.8 million was accounted for by other government
monetary institutions,

3. Covernment corporations, which retired about t'404.0 million of
debts as against additional borrowings of P687.6 ',million during the
year. These transactions increased their outstanding' obligations by 34.1
per cent from the year-end level of '1,513.9 million ii, 1974 to rl,827.2
million. However, the share of government corporations decreased slight
ly from 9.2 per cent obtained a year ago to 8.8 per cent.

4. Local governments which increased their outstanding obligations
by 18.6 per cent from December 31, 1974 to December 31, 1975. With
net additional borrowings of 1"10.0 million, mostly from this sector's in
creased borrowings from the DEP, local governments' total outstanding
debt settled at P127.6 million or 0.6 per cent of the total internal public
debt during the period in review.

External Public Debt

A 42.9 per cent increase in the country's forei.gn oblications was
registered during the year as total outstanding external public debt rose
from $1,562.6 million at end-December 1974 to ~2,2;:m.7 million as of
the end of 1975. The expansion for the corresponding period a year ago
was 19 per cent.

Borrowings of government monetary institutions accounted for the
bulk or 51 per cent of total external public debt. During the year, these
borrowings which amounted to $798,7 million were raised from the
following sources: borrowings under the 1974 Credit Agreements, Oil
Trade Financing Scheme, UP-Japan Commodity Loan, rural credit loan
from the IBRD and borrowings from the ADB. Repayments amounted
to $433.;) million, thus bringing outstanding foreign oblizations of !!0V

ernment monetary institutions to $1,130.4 million at end-December 1975.

Foreign debt obligations of the National Government rose similn rlv
from 8559.3 millicn to $731.1 million, an increase of 8<1.7 per cent during
the year. Net inflows of $188.5 million came from availments through
the IBRD, sales of RP External Bonds, and loans from Kuwait, Na
tionalist China, the Government of Denmark as well as various sup
pliers' credits to finance irrigation, rural electrification, flood control
and dredging, railroads and railway equipment and rice processing grain
storage projects.

An increase Of $133.9 million in the net borrowings of government
corporations during the period in review also raised the level of out-
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standing foreign debt of government corporations to $372.2 million at
the end of December 1975. The rise was due primarily to the expansion
in outstanding borrowings of the Development Bank of the Philippines,
National Power Corporation, National Housing Corporation and the Phil
ippine Aerospace Corporation.

Outstanding obligations of local governments to foreign creditors
amounting to $0.1 million as of the end of 1974 were liquidated in full.
No further avadlments were made by local governments during the year.

TABLE 14. PUBLIC DEBT OUTSTANDING
December 31, 1974 and 1975

(In Millions)

1U75 1974

Internal Debt (P)

National Government .
Local G:Jvcrnments __ .
Government Corporations (Guaranteed) _.. ._ .
Government Corporations (Non-Guaranteed) __ _
Monetary Institutions .

External Debt ($) .

Nation-il Government .
Lccal Governments _. _ _-.
Government Corporations _._ "
Monetary Institutions .__ _. __ ._. _._ .. _ ,.

20,838.5 16,629.4 r
---

10.991.1 9,395.5
127.6 107.6

1,540.!J 1,257.0
286.7 2fi7.0

7,892.6 5,6123

2,233.7 1562.6 r

731.1 559.3
01

372.2 238.2
1,130.4 7650

'.,
SounCE OF IlIAslc DATA: DDI., Nt'C. PND. and other departments of the Central Dank.

I. PRODUCTION
Performance indicators of the productive sectors of the economy

reflected the effects of various government policies geared towards in
tensifying production on the one hand, and coping with major distur
bances in the global economy on the other.

The agriculture sector, despite the hindering effects of prohibitive
prices of farm inputs and crop infestations in some areas, registered
higher production levels compared to the previous crop year. La-rgely
responsible for this achievement were increased credit and technical
assistance via the MASAGANA 99 program and other supportive poli
cies. The industry's growth rate for 1975 is estimated at 3.0 per cent.
However, production in the logging industry continued to be affected by
the log export phase-out program of the government.

Precipitated by the continued fall in prices-and weak demand in
the world market for gold and copper. the mining industry showed a
sharp downturn during the period. Improved coal production, however,
refiectedrenewed efforts in looking .for energy subatitutes,

[Ii]



The manufacturing production index reflected the industry's inven
tory pile-ups resulting from the global slump. On the other hand, 1975
was characterized by brisker construction activity, while the utility sec
tor showed mixed trends.

INDEX OF THE PHYSICHl VOLUME OF
PRODUCTION , 1972 -1975 .

72 73 74 75 ~ 72
M,IlNUFACTV/'?ING I.

Chart 6

(1965=lOO)

100

o

4·1gr'iculture

The agricultural production index for crop year ending June 30,
1975 showed further expansion for the industry although at a reduced
rate of 3.0 per cent as compared to 5.7 per cent in the preceding year.
Except for forestry and logging, all sub-industry components registered
appreciable improvements during the period.

Agricultural crops contributed substantially (5.7 per cent) to the
overall gain as all major crops except sugarcane posted production in
creases. This developed despite the crippling effects on grain crops
of various crop infestations aggravated by soaring prices of inputs
(fertilizer and chemical insecticides/pesticides) and the uncooperative
weather prevalent during the early part of the crop period. Thus, after
the bountiful harvest in the previous year, the increase in output of
palay in crop year 1975 slowed down to 1.2 per cent despite the 3.8
percent expansion in -hectarage. With the support of the "Masaganang
Maisan' Program, corn production further improved although likewise
at a lower rate of 12.2. per cent.

All principal. crops _responded favorably to the government's in
tensified production campaigns ; bigger .outputs were reported in coconut
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including copra (6.6 per cent), fruits and nuts (12.6 per cent), abaca
(2.0 per cent) and tobacco (0.9 per cent)· However, following reduced
growth in hectarage, sugarcane production was 2.0 per cent down from
the previous year level; this was attributed mainly to the depressed
export market and the preparatory conversion of 31 major cane planta
tion into an agro-industrial estate.

On the whole, production of all minor farm crops expanded at a
higher rate of 12.8 per cent. Harvests of roctcrops, beans and vegetables
and other crops manifested sustained or higher growth rates, reflecting
the influence of the "Gulayan sa Kalusugan" (vegetable including fruits
production program). Likewise, bigger pineapple output (13.2 per cent)
indicated, aside from an apparent increase of 12 per cent in productivity,
continued strong demand and favorable export prices during the period.
On the other hand, further expansion in area harvested (4.9 per cent)
particularly for coffee partly accounted for the 4.6 per cent continued
upsurge in the combined output of coffee/cacao.

Livestock and poultry production sustained a 4 pel' cent growth rate.
The livestock group contributed 5.5 per cent notwithstanding the 6.1 per
cent decrease in carabao population (after-effect of the hoof and mouth
animal diseases). Similerly.vthe poultry section improved on the 1974
performance but still failed to recover completely (-0.1 per cent) from
the setback of the previous year.

Fish catch in 1975 was estimated at 1,268.4 thousand metric tons
-increasing at a. normal rate of 2 per cent. On the other hand, log



output continued its downtrend but at a slackened rate of 12.6 per cent
compared to ~2Z.4 per cent a year ago.

TAI:LE 15. INDEX OF THE PHYSICAL VOLUME OF AGRICULTUHAL
PRODUCTION, CROP YEARS l 1973-1975

(1%;' = 100)

.._-~ -,-I--';~;;~"T--;97" " IPer__ q"nt _Chan~..
1974 I 1916

-_.~, ,-,,-,," ..__.._---
Agriculture, Fishery, Forestry. &

Logging .__ ..__....,._...._.._..._ __ ....... ,.
Agricultural Crops _. __ .. .

PaIay (rough rice)
Corn (shelled) .__....... ...
Fruits & nuts except

pineapple & citrus . _
Coconut including: copra
Sugar cane
Abaca .._, __ _.
Tobacco ._ __ ..
Agricultural crops, n.o.c,

Rootcrops including
potatoes, camote &
cassava ,.

Pineapple _ __ ..
Citrus .._ _ .
Coffee and cacao .
Leans and vegetables
Other crops ...... __ ._._._..

Livestock and poultry 2 •••_•••••_

Livestock _ ' _._ .
Carabao _..__ "
Cattle "." " __ .
Hog .... __..".._.._ __ __ __
IIorse, goat, sheep,

etc. . . .
Poultry __ .. _ _ .

Chicken ._ .._ _ __
Duck ,, .._ .
Geese, turkey, etc .

Fishcrv Z • _ ..

Forestry and Logging

1366
125.4
110.6
139.5

145.6
114.8
141.7

89.0
141.4
139.7

80.1
166.6

90.1
112.8
153.2
2187
118.1
129.5
147.5
134.5
124.3

142.9
95.8
87.7

196.6

180.6
1.45.6

144.4
142.7
140.1
174.4

169.1
118.8
153.9

93.9
1384,
155.8

92.[j
192.2

87.0
118.2
175.4
242.3
122.5
137.2
Hi2.0
1<11.2
133.0

150.1
94.2
84.3

216.3

186.3
]13.0

1487
15D.9
141.8
195.7

190.4
126.6
150.8

%.8
1~9.7

175.7

] O[i,4

217.5
84.4

12~.6

199.7
277.2
127.4
144.7
142.8
149.7
143.7

159.1
94.1,
82.4

237.9

190.1
98.8

5.7
]:38
2f;.7
25.0

16.]
3.5
8.6
5.5

--2.2
11.5

15.5
15.4

-3.4
4.8

14,.5
10.8

3.7
5.9
3.1
5.0
7.0

5.0
-1.6
~3.9

10.0

3.2
-·22.4,

3.0
57
1.2

122

12.6
6.6

--2.0
2.0
0.9

12.8

13.9
13.2

-3.0
4_6

13.8
14.4

4.0
5.5

-·6.1
6.0
8.0

6.0
-0.1
-2.3

10.0

2.0
--12.6

....."- ...,,._,-_... ---
I Cl"OP vear ~ tTuly l·-J une 30) ..
2 Calendar ;YC;,]l'.

Sounczs {Hi' HABle DATA: Bureau of i\g-:r:ic::1l1t.ural E(:onomic8. Ph'iltp p ine li'i'3hel'le~ Commission, Bureau
of Lorest Development and Sugm.' Quota ".\druinlstl.'v.tion.

Maltufactu-ring

Preliminary figures on gross output volume measured through the
Central Bank's index of production seemed to indicate a slight dip in
the manufacturing industry for 1975 compared to the preceding year.
The index (1965 = 100) dropped by 0.8 per cent to 165,1 in 1975, the
rate Of decline slowing down somewhat from -'-Z.4per cent in 1974 but
still reflecting the worldwide recession that started in early 1974; :

t2B]



The index of physical volume of production for the period showed
eleven out of twenty manufacturing groups registering production cut
backs ranging from a high 31.8 per cent for the manufacture of paper
and paper products to a low 0.8 per cent for beverages.

Largely responsible for the cutbacks were 1) shortages of required
raw materials; 2) higher prices of inputs, particularly energy; 3) re
duced foreign demand for some manufactured products, notably wood
and sugar; and 4) inventory pile-ups which were carried over from
the 1974 slump (sugar, textile).

The pulp and paper group registered the largest production cut
back when lower-priced imports of bookpaper from Japan and South
Korea captured a large share of the market. The furniture and fix
ture manufacturing group experienced the second largest setback (down
26.6 per cent) followed by the manufacturing of leather which fell off
by 24.5 per cent.

The heavily-weighted food manufactures posted a 7.5 per cent decline
compared to an increase of 8.6 per cent in 1974 partly because of the
inadequate supply of raw materials such as those required for dairy
products.

The rest of the industry groups that reported similar production
cutbacks were: the basic metal industries, -22.2 per cent; metal products,
-19.7 per cent; rubber products, -10.5 per cent; miscellaneous, -11.3 per
cent; tobacco manufactures, -2.e per cent; wood and cork, -2.4 per
cent; and beverages, -0.8 per cent.

On the other hand, marked improvements in output were observed
for the rest of the manufacturing industry. Registering the highest
increase was the manufacture of footwear, other wearing apparel, and
made-up textile group; the 137.8 per cent upsurge in 1975 was largely
attributable to the increased demand for infants' and ladies' garments
during the early part of the year.

Similarlv, the transportation group posted a 65.5 per cent upswing
brought up largely by the progressive car manufacturing program of
the government. The production of electrical and non-electrical ma
chineries also showed corresponding increases of 17.8 and 13.6 per cent,
respectively. After recovering from the previous year's slump, the tex
tile industry intensified its manufacturing activity toward the last quarter
to finish with a 9.5 per cent increase in prcduction for 1975 as a whole.

Other gainers during the period were the printing, publishing and
allied industries, 13.6 per cent; petroleum and coal, 18.1 per cent; chem
ical products,"8.5 per-cent; and non-metallic mineral products, 3.6 per
cent.



TABLE 16. INDEX OF THE PHYSICAL VOLUME OF

MANUFACTURING PRODUCTION, 1.973~1975

(1966;= 100)

MANUFACTumNG •• ~~~ ••••• __ ~ _~"". __ _ _ ~ •• or. 170.5 166.4 165.1 -2.4 -0.8

Food Manufacturing Industries,
Except Beveragc Industries &~ •• 160.8 174.7 161.6 8.6 -7.5

Beverage Industr-ies "------_&~•••••• -_.&•• 221.2 215.8 214.1 -2..1 0.8
Tobacco Manufactures .r..-····· __ ·&-~ 183.4 172.8 169.3 -5.8 -2.0
Manufacture of Tcxti.es --_.,._..-~- .. 134.0 120.2 1:31.6 -10.3 9.5
Manufacture of Footwear, Other

Wearing Apparel and Made-
Up 'I'extile Goods ----------.--_....., --~ l!HJ,4 18::1.3 'lGO.l ·,-5.1 137.8

Manufacture of Wood and Cork,
Except Manufacture of FU'r-
niture .--_.-_.,-----------_...-_........._......-_.. 92.3 72.1 70.11. --21.9 -2.4

Manufacture of Furniture and
Fixturcs ._.. _---_ ..~_.&----~._._.~-_..._....--... 207.2 199.7 14G.iI -3.6 -26.6

Manufacture of Paper and Paper
Products ---_._.-••••---------_&_----_.----~.,. " 11.2.9 128.6 87.7 13.9 -31.8

Printing, Publishing and Allied
Industries .....--_.._...--_._--~--.......----- 740.0 ;351.8 627.0 ~-25.4 13.6

Manufacture of Leather and
Leather and Fur Products,
Except Footwear and Other
Weal'ing Apparel ____ 0.-____~.~. ~_ ~+._. ~ 75.8 59.1 4.4.6 -22.0 -24.5

Manufacture of Rubber. Products 132.8 107.0 95.8 -19,4 -10.5
Manufacture of Chemical and

Chemical Products ....--_....... ___..._. 144.2 126.8 137.6 -12.1 8.5
Manufacture of Products of

Petroleum and Coal ..~~r. ___····· ____ 172.1 143.0 168.9 ·-16.H 18.1
Manufacture of Non-metallic

Mineral Products, Except Pro-
ducts of Petroleum and Coal 127.9 128.5 133.2 0.5 3.6

Basic Metal Industries ------~~....".~. " 485.7 491.0 382.2 1.1 -22.2
Manufacture of Metal Products,

Except Machinery and 'I'ran-
sport Equipment

~--~."... ----....-------~ 149.1 172.4 138.4 15.6 -19.7
Manufacture of Machinery, Ex-

cept Electrical Machinery ---_." 126.2 171.2 194.4 35.7 13.6
Manufacture of Electrical Ma-

ehincry, Apparatus, Appliances
and Supplies ..~~-..........__ .~- ........-- 82.7 71.2 83.9 -13.9 17.8

Manufacture of 'I'ransport
Equipment -..----_.._---,.......~......-.._- ..... 188.3 172.4 285.4 -8.4 65.5

Miscellaneous Manufacturing In-
dustries ___" .. __........._........................ 307.6 239.1 212.1 ·-22.3 -11.3

".,~~~,~~,.~.~.-

SouncES OF ll"SIC DAT": Sample firms
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Mining

Mining production in 1975 reflected the sensitivity of this industry
to international recessionary influences. During the period, the pre
liminary mining production index of 222.2 (1965 = 100,) dipped by
33.7 per cent, thus reversing the 45.7 per cent gain achieved in 1974.
This downturn stemmed from the observed shortfall in production of
four leading metals: copper, gold, iron ore and chromium ore.

Output of copper concentrates estimated at 817.9 thousand metric
tons dropped 43.9 per cent below the 1974 level. Sharp declines in
prices and in demand accounted for the low level of production.

Affected by declining ore tonnage and other technological problems,
gold and iron ore production also fell by 7.3 per cent and 11.9 per cent,

TABLE 17. INDEX OF THE PHYSICAL VOLUME OF MINING PRODUCTION
1973-1975
(1965:::; IOU)

Item 1975 1974 1975

115.6 -23.8
2.078.4 135,466.7

82.1 -32.1

OVER-ALL ....__ .~....................... 229.8
Coal mining ._..._........................................ 41.2
Iron are mining 156.8
Chromium are mining 104.6
Copper mining -................................. 332.1
Gold mining _ _........ 130.8
Other metal mining, n.e.e 106.1

Manganese mining 7.7
Mercury mining 88.1
Silver mining 202.5
Zinc mining ~.._. 283.3
Others _....•

Lead .
Molybdenum .

Stone Quarrying __ 338.0

Adobe 115.6
Gravel and sand _. 429.2
Unfinished marble 3,725.5
Limestone __ 241.2

Other non-metallic mining and quarry-
ing, n.e.e, 96.7

Salt 97.7
Mining of chemical and fertilizer

materials 85.3
Guano 0.3
GYPSUlll 88.4
Sulphur mining _ _ .

Mining and quarrying of other
industrial materials. n.e.e. ._ .

Asbestos mining _ .

80VRCIil or BAIlie DA1'4: Bureall of Min.
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334.8
53.7

111.9
95.5

604.7
122.7

93.0

1.7
33.4

182.7
300.2

266.7

20.9
163.6

2.686.8
350.4

92.9
94.9

65.0
406.7

60.0

222.2
98.6
98.6
94.5

339.3
113.8
162.1

4.8
174.7
532.3
525.5

5.026.0
19.3

295.9

9.4
142.1

3,616.5
420.6

109.1
109.1

45.7
80.8

-28.6
-8.7

82.1
-6.2

-12.3
-77.9
-62.1
-9.8

6.0

-19.9

-81.9
-61.9
-27.9

45.3

-3.9
-2.9

-33.7
38.7

-11.9
-1.0

-43.9
-7.3

74.3

-85.6
-4.4

77.3

10.9
-55.0
-13.1

34.6
eu,o

17.4
15.0

77.8
411.0

36.8



respectively, Moreover, in tho case of iron ore, financial constraints
led to the suspension of the mining operations of a major producer
.in the early part of 1975. On the other hand, chromo ore production
improved from a negative growth of 8.7 per cent in 1974 to only minus
1 per cent, as this was one of the few metals that enjoyed favorable
prices in 1975.

The brighter side of the mining industry in 1D75 was reflected
in other mining groups, which although relatively less significan t,
experienced production gains ranging from 11 pel' cent (done quarry
ing) to about 75 per cent in other metal mining : the latter was con
tributed largely by zinc. Stepped-up activity in the construction industry
influenced the stone quarrying group to recover strongly (10.9 per
cent) frcm the slump witnessed in 1974.

Arter the erratic movements observed in previous years, production
of coal revealed increasing growth rates in the last three years re
gistering the biggest gain of 38.7 per cent in 1975. This would seem
to result from renewed efforts in looking for energy substitutes.

Similarly, during 1975, production in the other non-metallic mining
and quarrying division bounced high (from-3.9 per cent to 17.4 per
cent), following the shortfall experienced in the previous year. Except
for asbestos (no reported production), output levels for all components
of this group were up (salt 15,0 per cent and chemical fertilizer ma
terials 77.8 per cent) in response to improved demand and prices fer
these items.

The performance of the electric power Industry during 1975 im
proved markedly over 1974. During the first eleven months of the
year, output and sales of electricity by the Manila Electric Company
showed gains in sharp contrast to the downtrend observed in the earlier
year." '1'11e bigger volume of power generated (6,226.5 million kwh or
7.4 per cent more) was attributed partly to an additional power unit
installed toward the end of 1974. This enabled the industry to respond
to the extensive power requirements for the period brought about
partly by brisker construction activity in the City of Manila since the
onset of 1975.

Valuewise, total power sales amounting toPl,48'2.0 million in
creased by only 22.1 per cent compared to 126.0 per cent in January
to November; 1974-as power rates remained constant during the corre
sponding months in 1975.

During the same period, all types of electricity consumers ex
hibited expanding -rates·· .o-f--.. purchases. The commercial cud-users
utilizing nO.8 per cent of total sales volume posted the highest growth

(.32 :I



rate in consumption (11.1 per cent for volume and 28.3 per cent for
value). Likewise, industrial and residential power consumers each
purchased 5.0 per cent more over the preceding year level with corre
sponding increases of 25.4 per cent and 18.8 per cent in value.

Similarly, the electricity sold for resale as well as for public street
lighting expanded by about 3.5 per cent each, reflecting progress in the
etectrii ication program in the City of Manila.

On the other hand, the fuel cost adjustment decelerated by 65.6
per cent to P13.0 million from P37.9 million during the same period
in HJ7'1.

Transportation

Total receipts from passengers of the Philippine National Rail
ways for calendar year 1975 reached P50.6 million, up 6.7 per cent
from the preceding year's level of P47.4 million. The corresponding
number of travellers aggregated 8.4 million of which 8.0 million Or !},)

per cent availed themselves of third class facihties.

Statistics provided by the PNR showed' decelerated growth rates ill
In5 for both receipts and number of passengers carried. While the
number of first class passengers increased by 3.8 per cent, this gain
was very small compared to the 15.5 per cent registered in 1974. Corre
spondingly, receipts from first class passengers barely went up by 0.3
per cent as against the year-ago increase of 31.4 per cent. The economy
class reflected similar trends; a reduction in the increase from 23.9
per cent to 8.8 per cent in number of passengers and from 41.1 PCl cent
to 8.9 per cent in receipts.

On the other hand, for cargoes transported, total net tonnage
declined by 18.7 per cent from 4::6 thousand tons to 3_,5 thousand to us,
while gross receipts rose moderately by 5.3 per cent compared to the
high 85.7 per cent cbtalned in 1974. Express net tonnage registered the
biggest decrease during the calendar year in review; express service
handled only 70.7 thousand metric tons of cargo compared to 10,1.-1
thousand metric tons in the preceding year or a decrease of 32.3 per
cent. This reduction in railway freight can be traced partly to the
increasing- shift to motor carriers as a result of the improvement and
opening of new roads and bridges under the government's infrastruc
ture program.

On the other hand, despite the slowdown in foreign trade during'
1975, international shipping movement in the Port of Manila recovered
strongly from the maritime slump experienced a year ago. In HJ7G,
the number of vessel entries and clearances totalling a little over 2,5UO
each went up by 12.4 and 13.9 per cent. respectivolv, as against the
2.9 per cent and 2.0 per cent decreases in 1974. Similarly, the respective
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net tonnages amounting- identically to 9.9 million metric tons were
heavier by 1~3.7 per cent for arrivals and 11.'.1 per cent for departures,
in sharp reversal of the 13.6 per cent and 10.5 per cent decreases
registered in 1974.

Several factors were responsible for the increased shipping move
ment for H)7G. Among the more significant were: 1) the decision of
the Conference of Inter-Island Shipowners' Association of the Philip
pines (ClSO) to keep shipping fares at their present level thus giving
them a comparative advantage over other transport means; 2) the re
duction of shipping costs of some wood products exported to the United
States, and g) the Philippines/Europe Conference's decision to cut
shipping costs or cargoes passing through the Suez Canal.

Real Estate

The volume of real estate transactions picked up strongly in 197;;
increasing by 18.6 per cent, after recovering from the o.!) PCI' cent decline
noted during the previous year; on the other hand, real estate mortgages
registered a decline of 3.4 per cent. Valuewise, however, both sales and
mortgages recorded gains of 21.8 and 41.0 per cent, respectively, over
IB74 levels.

The City of Manila reported decreases of 7.9 per cent in real estate
deals and 13.9 per cent in mortgages. On the other hand, neighboring
cities like Caloocan, Pasay and Quezon upped their Hales by 28.0 per
cent and their mortgages slightly by 0.4 per cent. Geographically,
the trend seems to indicate the population's increasing preference for
suburban living; subdivisions around Manila offer lower and easier lot
payment terms.

The value of real estate sales in Manila likewise dropped to "157.8
million in 1975 from the preceding year's 1'220.4 million while that of
mortgage contracts increased by 50.7 per cent to r'832.:3 million. For
Caloocan, Pasay and Quezon City, mortgage transactions value went
up 36.7 per cent to 1'679.8 million. Similarly, the sales value recorded
for these cities rose by nearly 60 per cent during period.

Construction.

In the City of Manila, private construction continued to expand
in 1975 although not as rapidly as in the previous venr, Led by the
non-residentlal group, permit valuation amounting to P400.7 million more
than doubled the level of the preceding year; the corresponding number
of units put up, however, contracted by 17.4 per cent.

The upsurge in the construction values of all types of non-rest
dential buildings reached as high as 400.1 per cent (industrial and public
utility) and 341.3 per cent (commercial). The sustained growth in
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tourism and favorable indications from multi-national companies of set
ting up regional offices in the City of Manila and outlying areas con
tributed to the brisk expansion (227.7 per cent) observed in this group
which constituted more than three-fourths of the aggregate value.

Similarly, the value of residential buildings went up by 7.3 per cent
against a smaller volume registered during the period. On the other
hand, despite the observed decline in prices of construction materials
which apparently failed to offset the higher wages, there were suo··
stantially less (-40 per cent) improvements and repairs recorded during
1~75 compared to 1974.

In terms of number of new units built, only the non-residential type
of buildings increased (by 1.0 per cent), as corresponding decreases of
7.6 per cent and 22.5 per cent were noted in the residential and addition,
alteration and repair categories.

For the rest of the Philippines, latest data for the first nine months
of 1975 indicated that construction activity in suburban Manila and 3~

ether chartered cities picked up strongly compared to the same period
in 1974. Following a sharp upturn of 2'1.4 per cent in the corresponding
number of units placed, the combined permit valuation reached P1,228.7
million on an increase of 112.1 per cent; of this amount, '13.7 per cent
carne from the outskirts of Manila which showed an increase of 1490
per cent; for the other cities, the gain, valuewise, was about 50 per cent.
In both areas, the number of buildings expanded more than 20 per cent.

By category, the non-residential sector-as in the case of Manila
turned out to be the most active builder showing increases of 157.8
in value and 16.4 per cent in units put up. Partly responsible for this
impressive performance was the on-gcing electrification program of the
government, which has stimulated industrial/commercial activities in
these areas.

The residential and the addition, alteration and repair groups like
wise contributed to the expansion of the private building industry during
the January-September period of 1975. With an improvement of about
30 per cent in the number of units, both groups posted big advances in
value of 73.0 per cent for residential buildings and more than 40 per cent
for the addition, alteration and repair category. The recently inten
sified enargization of the outlying areas of Manila apparently reduced
urban migrations to the big city, thereby partly increasing the number
of residential construction starts, additions/alterations and repairs in
its outskirts. On the other hand, growing population and urbanization
also boosted residential buildings and improvements in other chartered
cities of the country.

\
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J. ElVIPI.OYlVfENT AND GROSS SALES

E"mpZo?Jnwnt

Latest labor force data obtained from the National Census and Sta
tisties Office showed an overall employment of 1~L7G8 thousand in.
Februarv 1075, reflecting an increase of 196 thousand or 1.1 per cent
Irom February 1974 figure. Despite the increase- r,·,' 1.3~ thousand in
toted bJ:or force amounting to 14,286, the level of unernplovment relative
to labor total force dropped further from 4.1 per cent in ID74 to 3.6
per cent in 1975.
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Ga;;;ed on the Central Bank's index of 135.1 (1£165=----=-,100) covering
GSIS ~:,nd ::'i::;;:i sample corporations, however, the overall employment
:'-:i:iJ:':I'tl'~:11 f'~:r the whole year 197:) showed a lh~dine of ';!-,7 DE'l' cent as
(~i~~:T1C~,~,_:d to the 5.1 pel' tent gain registered in 1074. TLt:~ observed
downturn was traceable to the slowdown in bnsinese activity in some
~e(t(lri.;. In the agricultural industry, employment decreased. by ~1.6

}Jf".' eC'!jl; ltiHoo:;ivp lay-offs occurred mo~;tly 111 those employed in logging
mid torestrv. Similarly, mining which continued to be plagued by a
slump in foreign demand and prices suffered the biggest production
setback during U175, thus forcing it to cut its employed force by 9.5
1"101' cent. In addition, employment failed to catch up with the brisk sales
activity noted in the commerce and transport, storage and communi
cation industries during 1975.

On the other hand, the construction industry rcrdsteretl a big 2:-t9
per e,:,nthlCl'eaSe during the period in review mainly because of the
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TABLE 18. PERSONS IN THE LABOR FORCE BY EMPLOYMENT STATUS
1973-1975

(Thouaand.)

Labor Foree Statua

LABOR FORCE _ _..•

Employed ...................•..............•....~ ~ .

By Industry:
Agriculture, forestry, hunting .. fishing .
Mining & quarrying .
Construction .
Man ufacturing .
Electricity. gas, water & sanitary services ..
Commerce _. __ __...................................•......•
'I'ransport, storage & communication _
Government, community, business & recroa-

tiuual services .
Domestic services .
Personal services other than domestic ~.

Industry not reported .
Unemployed .

AS PER CENT OF LABOR FORCE:
Employed _ _ __ _ _._ - ..- .
Unemployed - .

Feb. I Feh. J Feh.
1873 J 1974 1975

13,472 14,148 14.286

12,777 13,572 13,7138

6,851 7,432 7,4D7
72 53 44

476 359 418
1,357 1,453 1,410

34 36 42
1,513 1,526 1,574

481 506 527

1,052 1,235 1,234
673 687 718
250 263 238

18 23 38
695 576 518

94.8 95.9 96.4
5.2 4.1 3.6

SOUIIClI:: l<etional C"n.\IIl and StatisUcs OIBce

---101
- - -

TABLE 19. EMPLOYMENT INDEX BY INDUSTRY DIVISION 1

1973,-1975

(1965 = 100)

I
--"'"---

Per Cent Chanlte
1975 p

197~L~_~> ___

135.1 5.1 (2,7)
134.9 1.2 (9.6)
1~6.4 0.8 (9.5)
143.5 u.a 0.6

72.5 3.0 23.9

150.6 9.2 14.4
118.9 11.1 (3.9)
141.5 0.4 (5.4 )

161.4 6.4 6.0

197~

132.2 138.9
147.6 149.3
138.6 139.7
135.5 142.7

56.8 58.1i

120.5 1~1.6

111.3 123.7
149.0 149.6
143.2 152.3

___~ 1._ 1973
Jndustry Dlvtsion

ALL ITEMS ~ ~ .
Agricultul'e .
Mining and quarrying .
Manufacturing _ .
Construction - -
Electricity, gas, water and sanitary

services _ __ _._ .
Commerce -.._ __ .
Transport, storage and communication ..
Services _ .

I Revised series
SOUIICES OF 8A810 DATA' GSIS aDd GSG a.mpte corporation.



unabated infrastructure program undertaken by the public sector and
stepped-up activity in private building. Unlike in other industries,
marked improvement in sales by the manufacturing, electricity, gas,
water and sanitary services groups particularly toward the second half
of 1975 exerted an upward influence on employment levels which showed
increases of O.G per cent and 14.4 per cent, respectively, over those of
1!J74.

Wages and Earnings

In 1975, money wage rates improved for both skilled and unskilled
labor in industrial establishments located in Manila and suburbs. Com
pared to a year ago, money wages increased correspondingly by 4.0
per cent and 8.2 per cent. In real terms, the wage rate index of 64.5
(1965:;;; 100) for skilled workers moved down but at a much decele
rated rate of 4.0 per cent as compared to 19 per cent in 1974. After
a similar fall of 20 per cent for unskilled labor, the real wage rate index
for this category remained unchanged at 72.5 in 1975.

TABt.E20. WAGE l~ATES INDEX OF LABOnERS IN INDUSTnJAL ESTAB
LISHMENTS IN MANILA AND SUBURBS

197'3··1975

(ln65 = 100)

1:~3_1_ ln4 I 197_~..Jp~9"7;enl-~~~;:~
Money Wage nates:

SkillEd laborers ,,".__ ................•
Tlnskilled laborers .

neal Wage Rates: 1 .__ . .

Ski! led laborers _
Unskilled laborers ------_.._ .

1(;4.4 168.6 175.3 9.2 4.0
168.7 182.1 1':17.0 7.9 8.2

82.8 67.2 64.5 (18.8) (4.0)
90.4 72.5 72.5 (19.8) 0.0

1 Money wage rate index deflate" by the consumer p rfce Index (lDG5 = 100) in Manila.
SOURCE OI!' BASIC DATA: Private IflrlWll.

The overall gain in nominal wages during 1975 slowed down for
skilled jobs and was slightly bigger for unskilled work. Nonetheless,
the grant of monthly allowances by both government and private em
ployers as early as the second half of 1974, in addition to the sharp
drop of the inflation rate (from 34.3 per cent in ] 974 to only 8.0 per
cent in 1975) contributed substantially to the vastly improved movement
of real wages during the period under review.

Rased on reports of 787 establishments. the average monthly
earnings of salaried employees and wage earners in se'ecterl non
agricultural inclustr-ies continued to improve in 1975. Under the first
category, the increase was at a higher rate of 10.1 per cent, while wage
earners registered a smaller gain of 8.4 per cent.
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TABLE 21. INDEX OF AVERAGE MONTHLY EATININGS IN SELECTI:n
NON-AGlUCULTURAL INDUSTRIES IN THE PIIILIPPINES

1973-1975
(19&5 = 100)

Per cent Change

Indulltl'7 Division 1875 I

1074 I lD75
I

ALL WORKERS:
Salaried Employees 1 ...•_..••..•...........•.•

Wage Earners -- .
Mining & Quarrying:

Salaried Employees .
Wage Earners - •._

Manufacturing:
Salaried Employees .
Wage Earners .

Electricity, gas & heat, water & sanitary
services:

Salaried Employees ..
Wage Earners .

Commerce:
Salaried Employees .
Wage Earners .

Tr,ansport & Communication:
Salaried Employees .
Wage Earners _ .

IS7.3 172.8 190.2
176.1 198.6 215.3

135.3 15Q.4 167.6
184.3 207.6 215.1

173.4 1808 1970
190.4 200.8 211.6

181.0 200.0 23].8
181.6 204.7 234.5

164.8 186.6 198.7
162.7 198.2 219.1

148.2 161.4 174.3
167.1 184.1 193.9

9.9
12.8

11.2
12.6

4.3
5.5

10.5
12.8

13.2
21.8

8.9
10.2

10.1
8.4

11.4
3.6

9.0
5.4

159
14.6

G.5
10.;;

8.0
5.a

I SlIlarle<1 em"l/>yeell include executives and sunervtso....
SUoJlll!l!l OF BA"IC l)ATA: 7~7 Coover.Una utabllahments.

Based on reports of 787 establishments, the average monthly
earnings of salaried employees and wage earners in selected non
agricultural industries continued to improve in 1975. Under the first
category, the increase was at a higher rate of 10.1 per cent, while
wage earners registered a smaller gain of 8.4 per cent.

Industry-wise, manufacturing and the utility group showed the
biggest advance in take-home pay during 1975; compared to 1974, the
corresponding salary earnings moved at a much faster pace of 9.0
per cent and 15.9 per cent while receipts of wage earners in both in
dustries manifested appreciable gains of 5.4 per cent and 14.6 per cent,
respectively.

Gr08S Sales

The Gross Sales Index registered further increases for 1975 but
this time at a decelerated pace compared to the high growth rates
obtained during the preceding year.

Among the five major industry groups covered by the index, the
transport, storage and communications group (the only group which
showed an accelerated growth rate) experienced the steepest increase



InJmnry

from 22.0 per cent in 1974' to 63.9 per cent in 1975: The marked expan
sion reflected the government's effort to solve the persisted land trans
portation problem especially in the Metropol itan Mnm la area. Also

TAllill 22. CUOSS SALES AND/OR RECEIPT IKDEX BY lNDUSTBY DIVISION
1n3-1!J75
(I%~=IOO)

r-"-~~-~:'~-f"-~:~&--I-"i:i:- cel;_~;;~;~
,------,.._~_._-_ ..,,"'_.-_. "._---_.. "'. ,.._.__.,,,----

All 1(ems .

Manufuctu ring .
EJ'Cetril:i [Y. gus water and sanitary

se rv1(:"(?:s __~. ~&_~ __ ~·&_&& ~_~7~.rr••~ ••••• _ •••• &~_& ••&_+~

Commerce .
T'runsporr., storage and communica-

tion ","""" " ..
Serv i (!.(~S .. _N ... ~ •• __ •••••• • _0 •• '"_,. .~•••• r ••••••••••••• _ •• ~.

333.8 433.G 58:3.!J 44.!J 20.7
428.7 613.3 ';"JA.O 4::U 22.!:l

312.8 653.0 8:mA 108.8 28.4
307.6 4i["i.6 50(;.7 54.6 0.5

lG~.7 18G.3 :::·0:;.1 22.0 63.!l
185.!J 2114 <:83.1 2!J!J 17.:3

,,,,----_.. . ., ,.." ._._--_._-~.._., .~ ~- ...-.__.

Souncr:: OF BASiC Di\TA~ 408 Ocrporattcna

partly responsible for this uptrend were the new and improved highways
and roads resulting from the government's continuing infrastructure
program.

Aclju'1erl for the efTeets of inflation. wh ir-h trmercd orr sl1bc:t:mtin1ly
rrr;rn an annual increase of 39.8 per cent in HJ7'1 to 7.4 per cent in 1!)7fi,
01(' overall r'lef'aterl grrss s:l'es index rebollllr1erl I'l'nm a ncr-at;"p h.2
pel' cent growth rate to a positive 17.4 per cent in 197!i t'iereby reflecting
"1 ....:rr[1t iP1>w",'pmr>pt ill sales volume in Rll of fI'p nve industrv f!nmn!'!.

TIl!' manufncturinz transport and service industries more than recov
ered from the slump that occurred in 1974 as the 1975 index pointed
to very heavy trading in these industries during the period.

T AflLE 23. DEFLATED GRORf; SA LF.~ ANn lOTI TIV.CF.TPTS INDEX BY
INillJSTRY nTV1~rnN, 1973-1!J7f'

([965=100)

A!l Items .
!'.'ranufaet1.1I"ing .
El('('t~,i~j tv, gas, water" and sanitary

services .
Comrr-eicc , " .
'I'runsport, storage and communica-

tion "' , "' ..
r:o •
,~prvlces .." "' .

152.8 143.3 J (;8.2
1DG.:3 ] 81.7 217.2

143.2 193.5 241.5
140.8 140.9 14!i.9

1\9.9 5S.2 88.0
85.1 71.5 8Ui

((1.2) J7A
(7.4) 1~) ..",

35.1 24.8
0.1 3.5

(210) n!")4
(16.0 ) HO-------_.,---_._---

SO!lRCl'l 01" n..-'SIC DAT.: 408 Corporations



K. PRICES

The year under review saw general price levels still rising- but at
considerably decelerated rates: 3 per cent at wholesale, 7 per cent at
retail, and at the consumer level, 8 PCl' cent in Manila and 7 per cent
in Regions outside Manila. The slowdown in price changes was primarily
indicative of recessionary trends in the economy coming in the wake
of last year's double-digit fluctuations which were largely caused by
the sudden surge in oil import costs.

Price movements throughout the country reflected the followin.>
major developments: a milder price increase in fOOG items compared
with non-food items, one not similarly observed since 1370 to 1974;
relatively stable prices of cereals, vegetables and fruits; generally hiuher
consumer price indices of food and clothing in Regions outside Manila;
collapse of wholesale export prices of coconut oil, beverages and tobacco,
crude materials (oil nuts, logs and lumber, hemp, copper concentrates)
and cork manufactures accompanied by a simultaneous jump in import
costs especially of mineral fuels, manufactured fertilizers and miscella
neous manufactures. Although retail prices of fuel remained at high
levels (about four times those of 1965 prices), increases in 1975 on
an annual basis subsided during the second half of the year due to
minimized price adjustments by the Organization of Petroleum Ex
porting Countries (OPEC) and the intervention of the Price Stabiliza
tion Council in the domestic scene.

Concurrent with these developments were changes in monetary and
real aggregates which moved with the tapering of inflation rates.

400
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e; .... CONSUMER.

-------.---+ -- -_..---.... ," ~._---.-- 200

I
I
I

-~._,--L ------------- 100
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Most notable were the diminished expansion in domestic liquidity,
especially money supply of external origin; the decelerated increase
in nominal ~,rross sales receipts from the industries except in transport,
storage and communication : decline in employment indices especially
agriculture and mining coupled with rise in construction and service
sectors; and a slight advance in agricultural and manufacturing output
weighed down by the decline in mining activities. Except for liquidity
increases, the inflation rate in 1975 rose at a faster pace than most
of the aforementioned indicators.

With the economy pressured by "reflationary" trends, current price
policy continued to be a mixture of socialized pricing favoring the
average consumer while at the same time maintaining supply prices
at levels that would sustain production and employment. Supportive
of this stance was a vigorous drive on the part of the financial system
and the government in granting preferential loans to the agricultural
and export sectors.

Inflation in 1975 may be characterized as an externally-induced
cost-push type, basically a hold-over from 1974 price developments.
Despite heightened costs of production per unit, current inflation rates
of all price groupings slowed down because of the following factors:
(1) decelerated rate cf increase in domestic liquidity; (2) seasonal glut
in vegetable-fruit-root crop supply midway through the period as well
as adequate cereal stocks; (3) sharp falls in major export prices; (4)
socialized pricing policy; and, (5) intensified government efforts to
finance and step up agricultural production. On the other hand, the
rise in who'csale and retail import prices of essential foodstuffs, ma
chinery and transport equipment, mineral fuels and fertilizer exerted
additional pressure on prices.

TABLE 2-1. PBR CENT CHANGES IN THE WHOLESALE PRICE INDEX
IN MANILA

(Ins over 197~ Averages)

Item

Horne Coneurnnt.ion GUt.Mla-_.._._-~--

Domes- I I All I F:"port
pt:~:;~;ed Imported Gootl. Good.

._-------~:..::.::..:.:

All Items "............................................................ 2.9
FooJ -- -..--- -,,--...................... '9.7
Beverages & Tobacco ._ " .__ 22.4
Crude Materials _.. -30.9
Mlneral Fuels . ..__ 14.6
Animal & Vegetable Oils ._ ,, -5~.9

Chemic'all< .._. __.. 16.0
Mannfadurprl Goods ._. 75
l\t·1(,l,in"ry &. TrnnSTJ01't erruipment .._. 25.4
Miscellaneous Manufactures ....._.._.._._.. 8.1

9.4
11.8
25.2

-4.5
13.5

-5I.l
15.4

7.4
17.2

5.8

18.0
12.5
10.9

(i.!
19.fJ
14.4
17.0

9.3
32.3
28.1

10.!>
11.8
25.1

-2.5
14.6

-48.2
IG.l

7.8
25.4

8.0

-3Q.6
-2.8

-21.1
-42.0

15.3
-58.8

9.8
-1.2

29.4

SoURCES 0.. BAStC DATA' Domestle Trade, titivate and public markets.

The general wholesale price index at 347.2 (1965 = 100) rose
slightly by 3 per cent in contrast to last year's increase of 54 per cent



When broken down into its components and corresponding weights,
wholesale prices reflected these changes: domestically produced home
consumption goods, accounting for 69 points, (of which 39 were attrib
utable to home produced goods with imported raw material content
and 30 for home use chiefly of domestic origin) became more expensive
by 9 per cent; imported home consumption goods with a weight of 16
points similarly strained purchasing power by 18 per cent, whi.e export
goods contributing 15 points to total weights, exhibited a negative
price growth rate of 31 per cent. This was a complete reversal of
1974 when export prices soared by as high as 76 per cent.

Global recessionary trends particularly in Philippine major trade
partners weakened demand for and prices of the country's primary
exports (coconut oil and other coconut-based products, logs and lumber,
hemp, copper concentrates), and consequently mitigated the pressure
on the general wholesale price index. At the same time, high import
costs of mineral fuels, lubricants, machinery and transport equipments,
fertilizers and some essential consumer food items continued to push
wholesale prices upwards.

TABLI!: 25. PER CENT CHANGES IN THE CONSUMER PRICE INDEX
(1976 Over 11171 AverRIfe'I)

Philippines 7.4
I. Manila _..................... 8.0

Regions Outside Manila 7.3
II. Ilocos '.................... 7.2

III. Cagayan .._ -................. 8.8
IV. Central Luzon 7.9

V. Southern Tagalog 6.2
VI. Bicol 5.4
VII. Western Vimyas 6.4

VIII. Eastern Vif':ayas 9.1
IX. Northern Mindanao 8.4

X, Southern Mindanao' 6.9

4.8
0.6
4.5
5.6
5.7
5.0
4.0

-0.2
39
5.0
4.5
3.8

Clothing IHousing

14.4 2.3
10.0 4.1
15.1 0.2

7.8 (J.1
13.0 2.3
9.5 -1.3

11.0 -0.6
9.2 2.4

19.8 1.8
31.9 2.3
19.6 15
14.7 -2.5

Fuel if1....,1.Ullht
water laneous

9.9 14.1
11.1 12.2
9.6 14.7
8.3 14.8
3.2 19.0
3.0 12.0

11.6 12.3
16.9 18.0

-0.3 14.3
13.3 16.2
7.3 17.4

20.8 14.6

SOUlIC1!8 or BASIC DAT"-: Public Markets. private Arma and residential houI....

Overall consumer prices which reflect the cost of living of an average
consumer in the Philippines settled at 292;1 (1965 = ioo) exceeding by
7 per cent the 1974 index. A comparison of CPI changes throughout'
the .'Country indicated a sliehtlv hit:!'hpr rate of R ner CPl1t in Manila
as against 7 per cent in Regions Outside Manila. This could be traced to
the higher price increase offish, milk and dairy products in Manila
despite the absolute decline" In consumer prices of cereals and root
vegetable-fruit items:' Houslng-and-repairs indices of Central Luzon,
Southern Tagalog, and Southern Mindanao also slid down further. dam
pening the inflation rate in Regions outside Manila. Average consumer
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prices however remained at high levels in Regions outside Manila, B

tr{~nd observed since the adoption of the floating rate policy.

After last year's staggering oil price hikes, the most prominent
feature of this year's price inflation was the general slowdown in
food prices, pal'ticu'arly cereals and fruits-roots-vegetn bles. From a high
13 per cent in 1974 the average price of foodstuffs scaled up by a
moderate ;) per cent ill 1975. Numerous supports on the part of the
government through agricultural credit financing, price control, price
subsid:\", and improved marketing distribution partially stabilized fluctua
tions in food prices. In terms of absolute indices, items rated according
to the most expensive to the least expensive were as follows: fish,
roots-vegetables-fruits. meat, miscellaneous foodstuffs, eggs, and milk
and dairy products. Leading price gainers in terms of price changes
however were milk and dairy products (18 per cent) in all regions,
fish (11 per cent) in Manila, and meat and eggs (9 per cent) in Regions
outside Mani a, In contrast, prices of roots-vegetables-fruits in all
regions deelincd by ~1 per cent.

Non-food items showed prices rrsmg at comparatively steeper rates
within the neighborhood of 10 per cent (fuel-light-water) to

TAELE ?6. PER CENT CHANGES IN THE CONSUMER FOOD PRICE INDEX
(LY7G Over 1974 AV@TRges)

Item
'--~~"-I-"--' -- ....-----~_.-(~ ..._--Relriona

Philippines Manila Outside
. _. __. __ . _ Man!!~_.

ll.Jl Items -- - ..
,Cer8a.'ls •._._.•....••.•.•., _.._._....•.•..••.••
Fish .~, _..~ _ _"._" __ ._ .._ .
Meat ,, __ .. __ "--_ _ .

Milk & Dairy Pl'OC1Ildf1 , .
TtOt.l:s. 'Vrg-r'tables & Pruits __. ..
llli see'11:m eons . _ .

4.8
2.1
6.9
!J1
8.8

li.7
-3.9

9.4

6.6
-1.2
lLl
8.5
7.7

19.4
-5.0

14.6

4.5
2.6
6.3
9.3
9.1

17.0
-3.6

8.0

SounCR'd or B.!~8IC D.!I.'TA: Public markets. private firms and l"f1Sic]f-!ntial hOU9e11~

14 11('1' 'Cent (clothing and miscellaneous items which include household
operations, household furnishings and equipment, beverages and tobacco,
Scl1001 supplies, medical and personal care, transportation and communica
tion, recreation). Housing-and-repairs index moved up slightly by 2
per cenf: due in part to rent control and to lower prices of housing
materials. C'othing and miscellaneous items sustained price increases
noted since the first half of ] 974. while movements in the fuel-light..
water index weakened in momentum, despite the price hikes in fuel
last May and August 197fi.



At 332.4 (1965 = 100) I average retail prices in Manila reflected
a 7 per cent increment in 1974-1975 as against 52 per cent in 19'iJ
1974. Imported items manifested a higher price growth at 9 per cent
with foodstuffs (coffee, cocoa, tea, canned and preserved fruits, fish
and meat) heading the list. On the other hand, prices of domestic
goods advanced by 7 per cent with drugs and medicine coming out as
this year's price pace-setter, as against construction materials for last
year.

In heavily-weighted food items, current price increases slowed down
to 56 per cent (1974-1975) tram 39 per cent (1973-1974). Except
for cereals and vegetables and fruits whose prices decreased by about
1 per cent and 5 per cent, respectively, all other foodstuffs turned
more expensive with eggs and meat registering a moderate uniform price
expansion of 8 per cent, and dairy products, the highest increment at 19
per cent.

The fuel index magnified its base fourfold and increased at an
annual rate of 13 per cent. Drugs and medicine, school supplies, beve
rages and tobacco indicated relatively stable price levels equal to auout
twice 1965 prices. Considering however the heavily import-based drug
industry, prices of drugs and medicine advanced at a high rate of
18 per cent. Meanwhile, construction materials became less expensive
by almost 1 per cent.

TABLE 27. PER CENT CHANGE$ IN TITE RETAIL PRICE INDEX OF
SELECTED COMMODITIES IN MANILA

(1976 Over 1974 Avera¥'!S)

r ..-.--c.;;,t-
Ch8 nl"S

All Items .
Food -- .
Wearing Apparel _ .
Construction Materials ..........•............•..................................._ _ .
Fuel - ---.- - .
Drugs & Medicines _ _. .._.
School Supplies ..-....................................•..............•.................................
Beverages & Tobacco _. ._ _.
Household Supplies .
House Furnishing & Equipment _.._ __ _.,

Domestic Items .
Imported Items _ .

SOUIICU (Ill' BJolJlO DATA: Public markets anel private flrmL

7.0
5.3

10.0
-0.6
]~ 6
18.4
4.6

11.7
] G6
107
().~
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L. FOREIGN EXCHANGE POLICY

Central Bank foreign exchange policy in 1975 continued to be directed
principally towards minimizing the effects of adverse world economic
developments on the balance of payments, assisting local industries facing



foreign competition in the domestic market and those industries ex
periencing depressed overseas outlets, and improving the control of mone
tary authorities on the movement of foreign exchange within the sys
tem. The promotion of foreign investments also continued to be an
objective of foreign exchange policy during the year. Presented below
are the more significant Central Bank circulars, memoranda and cir
cular-letters issued during the year to implement said policy considera
tions:

1. To minimize the strain on the balance of payments and the
international reserve, efforts to improve exports and conserve foreign
exchange were further intensified. Export payment liberalization de
signed to expand existing and develop new markets for Philippine pro
ducts was pursued mainly through:

a. extension of the repatriation period for export proceeds from
thirty (30) days to sixty (60) days from date of shipment (Circular
No. 491 dated December 16, 1975); and

b. extension of the liquidation period for undrawn balances from
120 days to 150 days from date of shipment for exports to Europe, from
ninety (UO) days to 150 days for exports to Africa and Latin America,
and from ninety (90) days to 120 days for exports to other countries
(MAAE No. 81 dated December 15, 1975).

2. To minimize foreign exchange payments for imports, Circular
No. 490 dated December 16, 1975 was issued, limiting importations
allowed to be rna-de under open account and/or documents against ac
ceptance arrangements in accordance with Circular No. 347 (July 28,
1972) to commodity items falling under the essential producer (EP)
goods category only. Moreover, various memoranda were issued re
quiring prior referral to the Central Bank of certain commodity im
ports, particularly textile machinery and equipment (MAAB No. 81
dated May 30, 1.975) and steel products (MAAB No. 36 dated June 23,
1975) and vessels and appurtenances thereto (MAAB No. 73 dated
October 20. 1975).

3. In line with the government's policy of giving full assistance
to the domestic poultry and hog industries (LOI No. 322), importation
of animals, animal effects, animal products and meat from Argentina,
Paraguay, India, Thailand, Indonesia, Pakistan, Bangladesh, and Hong.
kong was disallowed unless the same was authorized by the Bureau of
Animal Industry (MAAR No. 40 dated July 7, 1975). This regulation
was effected to prevent entry of diseased animals which might contami
nate local livestock. Entry of canned mackerel imports was also sub
jected to prior Central Bank consideration (MAAB No. 68 dated Octo.
bel' 8, 1975) to prevent dumping by foreign competitors aond help sup
port the local fishing industry.

4. Circular No. ~63 dated April 23, 1975 allowed primary gold pro
ducers to borrow from authorized gold dealers up to 100 per cent of the
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value of refined gold shipments used as collateral, subject to the con
dition that the loan would be liquidated within 360 days. This was
intended to encourage production of gold in the country by helping pro
ducers meet high production and inventory stocking costs. However,
gold used as collateral for pesos borrowed by producers was to be covered
Ly a duly executed chattel mortgage or deed of assignment (Circular
No. 486 dated November 3, 1975).

5. A number of regulations were issued to prevent foreign exchange
leakages, discourage blackmarket activities, and encourage selling of for
eign exchange to the banking system. These included:

a. Circular-Letter dated March 21, 1975, prohibiting banks from
accepting foreign currency deposits under Circular No. 343, funded by
currency notes/coins;

b. Circular-Letters dated January 24, 1975 and February 11, 1975,
requiring all foreign exchange received by agents/branches of shipping/
airlines companies in the Philippines, local commissicn agents, represen
tatives, indentors, contractors and others as advances from their prin
cipals, to be reported to the Central Bank; and

c. Circular No. 447 dated January 31, 1975, under which resident
individuals and firms with fixed businesses/establishments within a radius
of around twenty (20) meters from post offices in cities and municipal
ities might qua-lify as Foreign Exchange Dealers (Money Changers) of
the Central Balik.

6. To provide for flexibility in foreign cash investments in Philip.
pine securities and encourage foreign investors to maintain their foreign
exchange investments in the country, cash dividends and proceeds of sale
of stock dividends accruing on foreign cash investments in Philippine
securities registered pursuant to Circular No. 365 were allowed to be
reinvested in other Philippine securities listed in the stock exchange
and registered under Circular No. 365 (MAAB No. 20 dated April 21,
1975) .

M. BALANCE OF PAYMENTS

An overall deficit of $520.8 million was registered in the balance
of payments in 1975. This negative position was experienced as adverse
economic developments prevailed abroad. The shortfall in the external
account resulted entirely from the substantial trade gap which could not
be totally offset by gains in other accounts.

The trade imbalance of $1,196.6 million developed from the weak
performance of Philippine exports and the continuous rise in imports.
Totalling $2.262.6 million, annual exports were $431.2 million or 16.0 per
cent lower than in 1974. The decline was-traced to generally lower world
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TABLE 28. BALANCE OF PAYMENTS OF THE rmLIPPINES
1974 and 1970

(Million U,S. Dollars'

A. Goods H)\.d. Services:
Ex po cl'c, f.o h. . _ _ " _ _.. _. .__ . __ .-,

'Xl which non ..monetary gold _. __ _"' ,
Tmpol'l,c:, La.b.._.. _ _ .

(."j' which {rude oil .." .
olhe,: petroleum products _

'I)-ade balance - .
Tnm"nortation and merchandise insurance .
Travel _. __ _. __ -. -. .
,In""" tment income ..""" -,. " .
Services rendered to US military ., .
Pensions f rum US government .
Private transfers __ .
OthC1'8 .

'l'OTAL A _., .

D. 05inal GI'~'rot,fJ and Long-Term Capital:
t;.,l'·'l !.':.Itiol I:, from J apall __.._ _..,_ _."
Ut'lc'" Po ,·aj;.~:s ---- ---- ---- ..--- - .
Pl'ivr..lte Loans ._, ".. _.. _-- .

GiLc;.al loans ,._ .._ __ d _ _ •••••

I.lthcl· urivatc capital __ ,,_ .
Other official capital ,

TOT AL B ..

2,262,58 a 2,G93.85a
7(L~35 74.::n

·..·-B,45!l.l8 3,143.26
709.81 573.20

58.13 7718

---1,196.60 ' -449.41
2fi6.75 -271.20
82.66 41.06

125.58 fi4.a4
49.G2 47.!Jl
86.58 78.39

16G.27 122.79
211.90 202.88

:.lb~.!}O ' - 211U)2

31.96 44.94
34.19 31)33

125.96 32.23
232.71 112.45
125.15 28.02

1.69
-,...~---

.:,48.2.8 247.97

C. PI·iv~t." Short-Term Capital and Net Errors and Omissions:
J'l ivatc short-term capital _ .. . 1"'.96'
L;,::t cJ:l'''n; and omissions 68.20 ,

TOTAL C .. 116.16

231.26
.- 87.37

143.89

D. Overall Position (A thru C) - 520.78 109.94

8 .. fE(';,'lfLury Movements:
]'\1,·et I.~I.F ;:l,CCO uuts .. ._..._,. "r~~ ..•••• ~_~~ ••_._ ••••••••••••••••••••__ •

Ce'1i:T,'l f:ank liabilities _.. _ .
i'Tlccia l Drawing Rights ..
\:.:entr?_) Hank foreign exchange assets

(in·~I:":.i:,,(l--) .. __ __ _.. .

Cr nuncrci.rl banks foreign exchange assets
(Increase- ) .

Commercial banks liabilities .
;\lQilCo_tary g"Jld .

TOTAL E .

11054 ' - 10.62
"wa.!)O HJU.2U

5.71.i ,. 4.:>4

136.10 -460.92

243.08 - !J6.86
177.56 272.80

520.78 -1O!J.94

'~.....,·__ ·~:·'E;·i;,l~lv~ of ~-;:i~~ add;;}' to exMrl;" of nnl9h~1 producis~d of ~ taW matc~t8111 previoutly ~ported
under c~,I.u:i~gnnu:Dt~ Sl.lcb. value auded is repur-.ed under other *erIJicos.
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market prices for the country's export products. Although the quantity
shipped increased by 19.1 per cent from a year earlier, prices went down
by about 27.2 per cent.

Imports expanded from $3,143.3 million in 1974 to $3,459.2 million
in 1975 or by 10.0 per cent. The rise was traced mainly to higher prices
which on the whole increased by 8.0 per cent and partly to a 1.0 per
cent increase in volume.

In 1974, the trade gap of $449.4 was completely offset by gains in
private transfers, official loans, and private short-term capital. The more
than doubling of the trade imbalance in 1975, however, could only be
partly compensated for by the positive performance in non-merchandise
trade and capital accounts.

The goods and services account registered a deficit of $928.9 million,
compared to negative $281.9 million in 1974. Aside from the trade
imbalance, an increase from negative $54.3 million to negative $125.6
million in investment income contributed to the shortfall in goods and
services. The other entries in this account showed improvements from
a year ago, notably travel, which almost doubled and reached $82.7
million and private transfers, which rose by 38.4 per cent to $165.3
million. Other changes were observed in transportation and merchan
dise insurance, which decreased from negative $271.2 million to negative
$256.8 million; as well as in services rendered to U.S. military, pen
sions from the U.S. government, and others whose combined total hit
$348.1 million, approximately 5.0 per cent higher than the total in the
previous year.

From $248.0 million in 1974, net official grants and long-term capital
inflows more than doubled to $548.3 million in 1975. Private loans
increased by more than two times, official loans by 106.9 per cent and
other private capital by more than three times. These accounts had
a combined net amount of $483.8 million and accounted for about 88.2
per cent of total official grants and long-term capital inflows. Repa
rations from Japan declined by 13.0 per cent to $32.0 million.

The favorable balance of $231.3 million in the private short-term
capital account a year ago reverted into a net outflow of $18.0 million
in 1975. This development could be traced principally to the substantial
pre-payment made for oil imports in the first quarter of the year. With
net errors and omissions placed at negative $68.2 million, the overall
balance of payments deficit totalled $520.8 million, compared to a sur
plus of $109.9 million in 1974.

Central Bank compensatory loan operations registered net availmenta
of $444.4 million. This reduced the effect of the external deficit on the
international reserve, which decreased by $76.4 million or 6.6 per cent
from the previous year's level to $1,089.1 million. ..

j
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N. INTF~RNA'l'lONAL RESERVE

The total international reserve amounted to $1,Q.~9.1 million as of
December 31, 1975. The decline of $76.4 million or 6.6 per cent from
the level of $1,165.5 million a year earlier was brought about entirely
by a decrease of $141.9 million in Central Bank foreign exchange hold
ings. The decline in the latter was partly offset, however, by an im
provement of $65.5 million in the net foreign exchange liabilities position
of commercial banks.

From $l,fi02.!J million at end-1974-, the Central Bank reserve dropped
by 9.4 per cent to $1,360.6 million at the end of 1!l75. The decrease
was manifested mainly in time and demand deposits of the Bank which
showed decreases of $162.8 million and $12.G million, respectively. At
end-1975, these deposits totalled $1,194.7 million, constituting approxi
mately 87.8 per cent of the Central Bank reserve. The other compo
nents of the reserve hardly changed from a year ago, except investments
in foreign securities which increased by $40.9 million and holdings of
SDRs which decreased by $5.8 million.

The net foreign exchange holdingu of commercial banks, on the other
hand, improved by about,' 19.4 per cent, from negative $337.0 million
at end-1974 to negative $271.5 million in December 1975. Although
commercia! banks' liabilities went up by $177.G million to $990.0 million,

TABLE ~~B. INTEHNA'J'10NAL RESEHVF.; 01;- 'I'HE: l'HILlPPINES

As of Dates Indicated
(Million U.S. Dollars)

--:.-_-~.~~~--'.-~_-~~~~__~~~:-~~..:"- .._~;~~~=~_~---------- 1_~-~~-~~~~~1~] ~~~i7 4;~~--

TOTAL INTERNATIONAL RESEHVE __ -" ..__

CENTRAL BANK -- --.. --- ,.---

1,08!),]4

1.360./i5

1,165.48

l"'02.fil
.' -----._---- ----

Time Deposits -- ..- -,. -- .._ .
Demand Deposits .--.-- .. ------._. -
Investmen ts----Foreigu _ _'''-_'__ ' --" _ .
Gold .. __ _ - --- ---------,,-- ..
Holdings of SDRs .". ..__ . .
Accl.'lwd Interest Rt'c(>ivahlf's .-_
Foreign Cur-rencies ....._ __._ ..__ ..

OTHER BANKS (NET)

Assets - __ ----..
Liabilities ._ ,. __ _ _._.. ----

1,BUO
MLG4
57.00
.14.58
27.P'6
31.28

1;.40

(271.51)

718.52
990.03

1,293.90
7(i.12
1/•.10
44.58
:{3.32
32.97

5.52

(337.03)

475.44
812.47

SQI1RCf)S 0'1' DAT~: F="ign Exchange Department (Central Bank Q~ t,hQ :Philiplline.j and Ccmmerclal
. Bl:\Du,
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their assets increased by $243.1 million, bringing the total to $718.5
million.

A general downtrend characterized the monthly movement of the
international reserve in 1975. After moving up strongly in January
and February by $128.5 million as a result of compensatory borrowings,
the reserve went down continuously in the next four consecutive months.
In the process, a total loss of $164.5 million was incurred. The drop in
the reserve level in March was relatively substantial ($70.0 million)
despite a small trade surplus, because of the pre-payment made for oil
imports during the month.

----~,_._----------------------

-

200

o

600..--_._.._~-.----...

!---_._+ __._.__ ._.._----
I I I I I I .1.. U I I ! , I I I J I I I ~L

J J A & 0 N \.) J ~ M A M .1 J A 50 0 N 0 J F M f. ",) J ,.. S o N 0

1973 ... /974 ... 1975_...._-_._------------
Chart 10

IN T ERN AT 10 N ,4.. L

--
The downtrend in the reserve level was reversed in July when a

slight recovery of $13.6 million was attained. 'I'his favorable movement
however, could not be sustained and another setback of $60.4 million was
experienced in August as the trade deficit continued ttl expand. With
the first external surplus for the year being realized ill September and
with net compensatory borrowings, an increase of $78.1 million in the
international reserve was realized during the month.

The reserve hit its lowest level in October at :1;1/172.8 million as
foreign trade continued to be characterized by unimproved exports and
growing imports. However, the reserve level exhibited an increase of
$17.5 million in November and a slight decrease of $0.6 million in De
cember. Accounting for the relative strength of the international re
serve during these months were the positive non-monetary and monetary
capital balances in the external account.



U. EXTERNAl. TRADE

Developments in the international economy duri ng 1975 continued
to adversely affect the Philippines' external trade. The unprecedented
combination of inflation and deepening recessionary tendencies in major
industrial countries resulted in rising import bills in the face of sluggish
external demand and falling prices for most. of the country's export
products during the greater part of the year.

Total overseas trade in 1975 amounted to $;5.763.7 million, a decrease
of 2.0 per cent from $5,868.:3 million in 1974. This developed as the
reduction in exports exceeded the expansion in imports, resulting in a
trade deficit of $1,164.7 million, approximately three times the deficit of
1974.

Import arrivals which accounted for GO.I pev cent of total trade, rose
by 10 per cent or $315.9 million to $~1,459.2 m!l1imLA.side from the
inter-acting effeeta of: inflation, oil price increases, world-wide commodity
shortages, the marked increase ill imports. for the year was also influenced
to a large extent by increased arrivals of essential producer and con
sumer goods.

Export: shipments which i n the pl?cedircg' year manifested a sharp
increase of 4·1.5 per cent, dropped by Hi.8 per cent or :lP:IO.5 million to
$2,2D4.5 million. The rest.rictiveydeflationarv policies adopted by the
developed countries to counteract inflationary tendencies led to a g-eneral
slowdown in prices and demand for most of the Philippines' exports.

The country's net terms of trade index averaged 72 ..2 (HI65=-J.OO),
a decline of :32.6 per cent from the averar:!' of J fJ'1.2 ill 1974 due to the
drop in export prices aggravated by an increase in import prices. As a
result of the unfavorable movement in the terms of trade which more
than offset the improvement of 19.1 per cent in the quantum index of
exports, the purchasing power of exports went down by 19.8 per cent to
109.8.

.Japan occupied the top position among the major trading partners
of the country, dislodgillg the United ~"tates during the year. Japan
dominated both the export and import markets, accounting for almost
81.8 per cent of total Philippine trade. Total trade with the United
States on the other hand. dropped to 24.'1 per cent: from last year's 82.0
per cent. Except for the United Kingdom displacing West Germany
as the Philippines' fifth ranking tradinrr partner, no other significant
changes were noted in the rankings of other countries.

Exports, which for the previous year rose by 44.5 per cent due to
improved world market prices, were down by 15.8 per cent from $2.725.0
million to $2,294.5 million. The marked slackening of economic activity
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in major industrial countries substantially weakened world market prices
of the country's principal exports for the current year.

The country's ten principal exports which accounted for 71.5 per
cent of total exports (as against 78.7 per cent last year), dropped by
almost 22.0 per cent from $2,103.5 million to $1,640.9 million. The first
four major products representing 74.2 per cent of total ten principal
exports weakened considerably, and offset improvements in other export
commodities.

Sugar accounted for 25.3 per cent of total export earnings for the
year, maintaining its position as the country's principal source of foreign
exchange. At $580.7 million, sugar earnings were, however, 21.3 per
cent below those of last year, as the improvement in price failed to fully
compensate for the sharp drop of 37.0 per cent in volume of shipments.
The United States, which up to 1974 absorbed almost three-fourths of
total sugar exports accounted for only 25.0 per cent for the year under
review. With the termination of the preferential status of Philippine
sugar in the US market, sugar exports were diverted to relatively new
markets. Japan for the first time, became the principal outlet for sugar
as it purchased approximately 55.0 per cent of total exports for the year.

Coconut oil exports at $230.3 million outranked copper concentrates
as the second leading dollar earner but were short by $150.4 million or
a9.5 per cent from the level a year earlier. The shortfall was brought
about by the considerable slash in prices which could not be fully offset
by the improvement in volume of shipments.
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TABLE 30. TEN PRINCIPAL EXPORTS
1974 and 1975

(F.O.B. Value in Million tr.s, Dalla... )

IV_I':"""" -1'~I~~:/l~:~:t~:~~\' ;~~:~;;
Per Cent 01 Per Cent of ill Value
Total Export" l'otal Expurt'--_. ~-_'_"""_-_"._,."'."""-"""" .. - ..

Sugar ..,. 580.7
Coconut. oil 230.3
Copper crJncentrates 212.1
Logs and lumber " , 194.1
Copra , __ .. _.......................................... 172.3
Gold ._.................................................................. 76.4
Bananas 73.1
Canned pineaple _ __ 34.7
Molasses _ __ 33.!)
COPl·~.). meal/cake - 33.3

Total Ten Principal Exports 1,640.9
.,'

Tottil I{;xports" '"_ "' ~,294.5

25.3 737.4 27.1 -21.3
35.3 380.7 41.0 -3!J.5
44.(; 39:3.2 fiGJ) -46.1
;\;to 24G.t 64.5 -21.2
CO.(i 139.f< 6!).G 23.2
63.9 74.3 724 2.8
67.1 45.5 7-1.0 60.7
68.6 30.6 7G.2 13.4
70.1 27.7 ,[(i.2 22_4
71.f; 27.H 77.2 HI.4

71.5 2,103.5 77.2 --22.U

too.o 2.725.0 100.0 ~15.8
~:':.1 ,----=~ ~-:==::=.'.;;;~.:::I

._._---
SOURCE: National Cenaua and Stlltictie" Ofllee.

Because of depressed prices and demand, earning-s from copper con
centrates dropped by 46.1 per cent or $181.1 .milllon to $212.1 million.
The bearish market for copper was due partly to Japan's huge stockpile
which led to the cancellation of some of its purchase orders during the
early part of the year.

Shipments of log'S and lumber, which maintained the fourth position,
amounted to $19·1.1 million, 21.2 per cent or $52.3 million less than the
previous year's figure. The slump in construction activities in the
United States and Japan considerably damped both price and volume
of 'logs and lumber.

Copra earnings at $172.3 million registered an increase of 23.2 per
cent as the upsurge in volume more than compensated for the downtrend
in prices. Despite the rise in aggregate value, however, copra remained
as the country's fifth major export.

Improved prices and buoyant demand brought earnings from bananas
to $73.1 million, an increase of 60.7 per cent or $27.6 million from the
previous year's receipts.

Other major exports also yielded appreciable gains-gold, $2.1 mil
lion; canned pineapple, $4.1 million; molasse:", which replaced desiccated
coconut, $6.2 million; and copra meal/cake easing out abaca from the
tenth berth. ~5.4 million.

Imports

At $3,459.2 million, imports rose by 10.0 per cent from $:::l,14:t3 mil
lion last year. Volume increased by only 1.0 per cent but import costs
on the whole, moved up by 8.0, per cent as generally higher prices, par-
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ticularly for the country's oil requirements prevailed during most of
1975. Of the total import bill, approximately 20.0 per cent or $709.8
million represented oil imports for the year. The oil price increase of
15.0 per cent together with a 7.7 per cent rise in volume pushed up the
oil bill by 23.8 per cent.

The ten principal imports, which accounted for 78.2 per cent of
total imports, posted an overall increase of $314.2 million or 13.1 PCI'

cent. Increments in mineral fuels, lubricants and related products ($116.5
million) : machinery other than electric ($230.9 million) ; electric mach.
inery ($51.6 million) ; and manufactures of metal ($33.7 million); and
transport equipment ($36.3 million) were influenced to some extent by:
(a) vigorous activities in some industrial sectors; (b) intensified mech
anization of agriculture; (c) continued implementation of the infrastruc
ture program of the government; and (d) intensified effort to improve
the transport system. ;,

Imports of cereals and cereal preparations also increased by $20.5
million to sustain the country's basic food requirements and to ensure
adequate suppIy particularly during periods of inclement weather.

Other principal imports registered a combined decrease of $161.0
million, with base metals, chemical elements and compounds accounting
for 90 per cent of the decline.

TADLE 31. TF:N PRINCIPAL IMPORTS, 1!l74-1975
(F.O.B. Value in Million U.S. Doll"rs)

1976 1974

--_..__.."._--~._~-

Ite",

I
Cumulative
Per Celit

Value of Total
Imports

P@r Cent

I
Cumulative Chu"lre.
Per Cent In Value

Value of Total
Importa

"~--"------ .. -

Total Ten Principal Imports - 2.70fi.8

Mineral fuels, lubricants & related mate-
rials __ .

Machinery other than electric .
Transport equipment __ .. __ .
Base metals .--. __ . ..
Cereals & cereal preparations .. ..
Electric machinery, apparatus & appliances
Chemical clements & compounds .._ ..
Explosives & misc. chemical materials &

products . . __ .
Manufactures of metal _ ..
Textile fibers not mftd. into thread & yarn

769.9
654.9
301.6
212.8
175.4
156.9
153.6

109.3
93.8
77.6

22.3 653.4
41.2 424.0
49.9 265.3
56.1 295.7
6Ll 154.9
65.7 105.3
70.1 216.1

73.3 1l:L8
76.0 GO.1
78.2 88.7

78.2 2,377.3

20.8
34.3
42.7
52.1
57.1
60.4
67.3

70.9
72.8
75.6

75.6

17.8
54.4
13.7

-28.0
13.2
49.0

-28.9

-4.0
56.1

-12.5

13.8

Total Imports __ 3.459.2 100.0 3,143.3 100.0 10.0
~ t:=:=:::=:~~ ~

..
SOURClI:: Nationa) Census aud St"tistics OjJlc..

Classified by end-use, producer goods at $3,187.3 million registered
a 9.4 per cent increase with machinery and equipment and unprocessed
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raw materials accounting for the accretion. Likewise, consumer goods
grew by 18.2 per cent to $271.9 million.

- .._______________~__,, »oIl......._~......_"'. _

,'MFORTS r:~IY END-USE, l~nl~",,,jI975
(F.\J_[1. ';/;;.)' .":I.~ :' ;. "I' I (1)1 ;) _~; 0,-: II :-;: r::-~"'

Chart 12

'LUll.!': :i2. IMPORTS BY END··USE
1974 and 1.971);

(F.O.B. Value in Million t:.S. Dollar·))........"~~-.------- ..".-------'--l-----19·7";; !..... 1~7 i
-~--_.,~.~~••~~,_._-~,,------' II " ••_~ --'-"~'--'

Item. t I Per Cent "1 V 1 \ p~,.' C~nt
Va lIe Distribution i a TIe Distribution

Producer Goods ".,.'

MachirI'ery and equipment _ ,, __ .
Unprocessed raw-materials "_ " .
Semi-processed raw-materials .
Supplies _ ~ __..__

Consumer Goods .. __ _ __ .

Durable Goods _ __.__ __ . __ .
Non-durable Goods _ _._. __.,_._ ..

3,187.2

675.1
908.3

J,471.0
1-32.7
271.8

1.5.2
256.6

92.1.

19.!'
26.f'
42.[j

3.8
7.!J

.a
'i.1

3,143.:3 100.0
~~--_.,----~~ -----

2,913.2 92.7
._-~._._-

472.3 rs.o
746.7 23.8

1,4:)1.:) 4'1.5
20·~.3 6.4
230.1 7.3

-_._ ..._~
--~-~'-'-

9.5 .:1
220.6 7.0

Terms of Trade

The country's net terms of trade in 1975 at 72.2 (1965 ---, 100) dete
riorated by 32.6 pel' cent from 107.2 last year. Approximately 95.6 per
cent of the trade deficit of $1,164.7 million for the )rear wag brought
about by adverse terms of trade.
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Export prices, which were at generally depressed levels due to
recessionary trends and weak demand in major foreign markets, account
ed for about 77.1 per cent of the trade imbalance arising from unfavor
able terms of trade. The effect of lower prices was, however, cushioned
by an increase in export volume. The country's major commodities that
experienced substantial shortfalls in prices were abaca, copra, coconut
oil, copper concentrates and desiccated coconut.

On the import side, approximately 22.9 per cent of the trade gap
traced to deteriorating terms of trade was due to hig-her import prices.
Howovor, decreases in import volume somewhat abated the effects of
the increased prices brought about by inflationary pressures in countries
of origin. The country's major imports which were heavily affected
by rising prices were mineral fuels, lubricants and related materials,
chemical elements and compounds, and machinery other than electric.

TABLE 33. TRADE INDICES
1974 and 1975

(1966 = 100)

Item
----_...-----~
Exports

Price Index ""_., -.., ". .__ ".
Quantum Index _ __ " __ ._

Imports
Price Index -....- .__ " ....__ -....__ _. _"-. ...__ .. " ... ,," ..
Quantum Index ..." ..__. .. .... _
V.alue Index .. __ _. __ _. _

Net Terms of Trade .__.-..-....-__ _. _. __ -. __ .
Purchasing Power of Exports " " -. .

202.9 278.9 -27.2
1ii2.1 1~7.7 1!l.1
301l.1: 356.2 -13.4

280.~l ~GO.2 8.0
150.7 140.2 1.0
423.3 388.2 s.o
72.2 107.2 -32.6

109.8 136.:> -19.8

Japan, the Philippines' principal trading partner during the current
year absorbed $1,831.3 million or 31.8 per cent of total trade, dominating
both imports and exports.

Imports from Japan representing 27.9 per cent of total imports rose
by 11.8 per cent to reach a record high of $966.3 million. As the
biggest source of imports, Japan was the main supplier of seven of
the top ten imports of the country, namely; machinery other than
electric, transport equipment, chemical elements and compounds, base
metals, explosives and miscellaneous chemical materials, and manufac
tures of metal.

Exports to Japan amounting to $865.0 million or comprising ?>7.7
per cent of total exports were down by 8.9 per cent due to slug-gish
industrial activity in Japan. This country nonetheless remained the
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principal outlet for copper concentrates, bananas, logs and lumber and
gold. Furthermore, by purchasing 55.0 pel' cent of all sugar exports
this year, "I,tp"tll dislodged the United States as the leading market for
this commodity. At year-end, trade with Japan ended with an unfavor
able balance of $101.3 million.

Philippincs-c-Unitsd States trntie was relat ivr.lv weak as total trade
valued at ~iJ./n8.5 million was 24.9 per cent below that of last year.
The United E~tates' E'h~n~ to total Philippine jr;tde s imilarly contracted
from 32.~~ per cent i':) :1.7 per cent.

Purchases from the United States, representing 21.8 per cent of
all imports, made a slight gain of 2.9 per cent. The bulk of the country's
requirerocnts for textile fibers and cereals and coroal prcnaratiolls were
supplied by this country. Substantial importatiohs of machinery other
than electric, p.leetrie machinery, apparatus and appliances, manufactures
of matal, r-;xplo~ive,~\ ,flTlrJ miscellaneous ch:mieal materials and transport
equipment "sen' ;),VO lic·ted during the year.

Shil)T!1.~nb 1"(l tlic United States totalling ;lh6!'iJ.:-: minion, comprised
29.0 per cent of total exports compared to 4~.4 per cent for the pre
vious year. The American market absorbed the Lulk of coconut oil,
desiccal.e.l CO(;Ol~Ut:, abaca and canned pineauple exports, but was only
second to Japan in its share of Philippine :;:n.lnu· exports.

As a rcsu1t of H1(~sE' dovelopi. \('llL', the tra-Ic balance with the
United ~?,t<lk:o ,sh'J'.\cd a deficit of $89.~ million for the first time since
1967.

Track with the European Common Market (EGM) comprising 1::1.9
per cent of total :rade, showed sigus of improvement '-1."; exports expanded
<It a faster late than imports. Trade for this year at $801.0 million
pic1wd up b\' 1:~~.8 uer cent,

Purchases from this bloc representing 12.'1 per cent of all imports
climbed bY' 11.n per cent to $429.4 million. The greater portion of
these impurt:" was made up of capital goods like mining & industrial
machinery motor vehicles, e.ectr ic machinerv, :lPP:l..ratus & appliances
and aircraf'cs. Dc1ivcTfe[' of 1'..1\V materials :.m(~ intermediate goods were
also at high levels.

Of the nine countries comprrsmg the bloc, Wes! Germany was the
principal source of these imports followed close'v bv the United Kingdom
while :J far third was France.

Exports at ~a71.6 million advanced by H,D pel' tent and accounted
for 1G.2 pel' cent of total Philippine exports. Moreover, the share of
this bloc to total exports improved by 4.3 percentage points.

The Netherlands, the country's principal outlet for copra, was
the mam market within the bloc hy absorbing a total of $176.1 million
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worth of Philippine goods. Other large buyers were the United King
dom ($82.3 million) and West Germany ($66.4 million).

For the year, the trade imbalance with the ECM narrowed down
slightly to $57.5 million from $63.3 million. Except for the $131.0
million surplus enjoyed with the Netherlands, trade deficits were incurred
with the rest of the ECM members.

Trade with member countries of the Economic and Social Commis
sion for Asia and the Pacific (ESCAP) was likewise Oil the upswing as
it hit a high $5:14.7 million-$109.2 million or 25.7 per cent over the
figure a year ago. Out of this total, about 43.6 per cent was accounted
for by countries comprising the Association (if Southeast Asian Nations
(ASEAN).

As a source of imports, ESCAP countries supplied the Philippines
with goods amounting to $391.4 million, representing almost 11.3 per
cent of total imports. Australia, the country's main source of dairy
product needs, emerged Hi; the leading supplier from the region. The
next three largest suppliers were from the ASEAN group: Indonesia
($63.1 million) ; Malaysia ($5-1.1 million) and 'Thailand ($34.4 million).
Other countries from the region that delivered commodities above $20
million were New Zealand, Hongkong and Singapore. As a market
for exports, this region absorbed 6.2 per cent of all exports for the
period worth $143.5 million. The top buyers from the ASEAN countries
were Singapore ($31.7 million) and Indonesia, ($19.6 million), while
Australia with $31.6 million and Hongkong at $27.5 million, led an
non-ASEAN countries.
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TAilLE M, DIRECTION OF Tr:ADJ<~

1974 and 1.975

(F.D.B. Vnlua In Million US Dollars)

~~--~-~._-_.~.._---_.,-,"--_...

Country

(all countrie~) .".-.----..-.--'""."' --"
3,459.2 100.0 3,113.3 100.9 2~39<L5 100.0 2.725.0

TOTAL -_'_---, ..... .,. --"- .,.. _-....

1Jllited States .~-~."~-y.---_...-_..__.. ".-"".- 7Jj4.~ 733.0 23.3 664,3 2~.O l,lf;6.7

J"lpan .____ .•,-.---"'-------,....~-..-u.n----~· .---- ..-- 966.3 27.9 861.6 27.;) 865,,0 37.7 94~.Z

COOlman Market ____ .O" ___·n__ 429.-1 12.1 386.7 12.3 3'11.6 16,2 32a.4
Eu['ol)ean -- ~--~

20.1 o.n n.7 0.6 ~.G
., 6 ,.

13clgiu rn _. --,.. ---_....._. ---""~.--_ ....-."~--_..-~ .~
Dcrunark y-,,---_.-.._-------_••••-••"----~.-----_.". 13.:~ OA 1l.9 0.4 8~, .4 6.8

___ .~""_._~____~r____·_ llL7 l.S ,11.0 1.3 23.5 1.0 1'1.1;
l;·:·~:I.nce ..---,._---_.--_._---"--

\\- eel Gel'll1i.l.'.lY -- .,,------~".,"----~_.."--,._~ 13~.1 '3.8 122.(~ 3.9 66.1 2..9 ::HU~

It"l), ----"'--_.------_..-_.._--------_.~~._----""-----"_.- 29.6 O.S 1!)"9 0.1, ~U~. .4 7.G

NdherJan(b ---------_.--_.".-,,----_.------_....~ 45.1 1.3 a~.7 1 ") 17G.1 7.7 160.0

UrJit.eu li:itl.~:dom ".._----~------"."."---_...,- H5.4 3.6 132.C -1.2 S2.~,: ':.b 56.,.:

Ireland ..-----_....-._--------",.""------"~.------_ .._.. 1.7 0,1 2.1 0.1 .1

L,j\lxe.muu I' 'iJ ---_.....-----""._-"~--_ ...._----_.." •....- O.a 0,2

Mid,Jle Easl Countries ---_.."--------~.._.~ 603,5 :!.7.5 G88.3 1:3,7 4R,2 ;;.1 19.,(

Iran -------------~_....------_._""--..._------_.....~. 31.2 0.9 38.8 1.~J 39J, 1.7 1.1

Ir::ul ------".' -------------""_......._------------_._-~". 2G.3 0.8

Kuwait ____",.-""•.,,,,------u.--.O"O-··--.-.-n--------- 111.9 4.1 147.1 4.'1 U>, .1iI

Qatar -------"-",.,,---_.._-----"~"."~-"".... _------"-~~y"""y. 3.6 0.1. 24.!~ 0_8 03

Saudi Arabin ----~-"'".--",..,-_._---------~------ 389.4 10.7 3-16-', 11.0 3,4 .1 7.1

Others _______._,,~""",., ___..__..________~~.O __._.n.~• 31.1 0.9 30.6 l../\ J,7 .2 10.2

ESCAP COllntrie~ (Excl. .lap.

U.S.S.n. & Peoples Rev. of China) 391.g 11.3 303_;~ a.'1 Ll:J.l; (,.2 122_1.

a) .\SEA~· Cotlnt?·\cs "".,~---~--"..__ ..~ 172.0 ~~.(J '15 ! ~".~ so.: 3.6 ;;R.~)

InJ.on~~j,8.
~~________.,. ____ O, ____ 63,1. VI 4.'; o.i h,~; .9 9./;

M::dassin. ..,.----------------""---- M.l 1.6 23.0 0.9 .J.b 02 4_6

Singapore _.."---".._.._-~-"~ ..•~- 21.3 O.ll ::7.1 0/.1 31..7 1.4 18.5

Thai):::md ----------_.-------------- 3~,4 1.0 l!l.S O.~ ~.," .2 3.4

b) Oth,'l' ESCAP Countries ---- 218.4 6.~ 228.1 73 83.0 3.6 86.l

Aur.tralia .,,-~--_.-~..------------ 12r..8 S.() 131.~ 4.3 :11.6 1.4 ao.i
Brunei ------_.~"--------------------_. l.~ .1 .£,

Burma --_._----""---_ .._-----_....--_. OJ) ,.
Hong-kong -----" ..,,,"'----------",,.. 32.~ 1.0 ~~7A: 0.9 27 ..l> 1 ., 31.7
India ".,, ___ • ____~_ •• r·' __" ••••_____··__• 10.1 0.3 !~.S 0.3 ,I.f:

"~ .!~

South Korea ...__u~. ____.··.·_·· 13.0 O.~1 8,4 0.3 14.:; .6 12.6
Pakistan ________________ .. ,,,,"'""'_"U :5.1 0.1 2.~ 0.1 .~) .4

N~w Zealand ~__________ O"~~y". ~~.;; O.!) ·19.:~ 1.6 1. !Y .1. ~~.8

Khmer Rep ~ __ ..__~ __ ,._··'·_r.·. ~ ..;
~ll·i·Lallka -,- .."',."~"._-"-~.,,.~"..~,,~~ ..1- .1.

Socla11st &. Comrnunlat Countries ~ ... 57.5 1.7 17.3 L'J :\/i..ll U~ 3l.7

nulA"t~ria
__ .. ____ n ••• ".·, ____ .. _______ · ________~····___ 0.1

Peeplea Ren, of China ------_..,,~,,~ 47.0 1.4 :~:1_9 0.8 .,
,-, 1-{ :,13.~.':

Romania ""0"·.'·-,_···_-,,_··__ ·_·_-----_....... _..~..~...~ 4.6 0.1 3" 0.1

U.S-S.R. -"'-"y-, ,.~..__.,-_.._--_._ .._-,- •..,..._~., •••~ •• 0." 1~.:; .4 lb.:',

poland -----------"_._-_.._..._-------_._----_..-~" ,l.~ 0.1 .J.
Yurroslavis, _....~______..____ O" ___ .y"..____________~ 4.'1 0.1 1.~.7 0" AI .'2.~

Czeehoelovn kfa -"--"---~-------.y•._--"--~--_. 1.0 ioo
Other Count.ries ."--------•• "___.v·y_______ ~______y.w 257.0 7.~ 220.0 '1.0 HH1.9 7 ., 122.6

100.0

114.8

.2

.2

.6

.3
5.9

~.1.

.7

4.r;

.7
.1

8.2
1.1

.7

.1

.0

.7

4.5



Within the region, the Philippines enjoyed favorable balances with
Singapore, South Korea, Burma, Brunei and Sri Lanka. Theile sur
pluses were negated, however, by deficits suffered with other countries.
On the whole, the Philippines came out with a deficit amounting to
$247.8 million.

Trade with the Middle East countries resulted in a deficit of $55.5.3
million as imports continued to outpace exports. Import arrivals, com
posed entirely of mineral fuel, lubricants & related materials, rose
slightly by 2.6 per cent to $603.5 million. Saudi Arabia which contributed
more than a half of the country's crude oil consumption was the
top seller followed by Kuwait, Iran and Iraq. In the case of exports,
the stepped-up campaign of the government to penetrate the Middle East
market resulted in heavy shipments to that bloc. Exports at $48.2
million rose by almost two and half times and accounted for 2.1 per
cent of total exports. Iran led in the purchase of these goods absorbing
$39.6 million followed by Saudi Arabia and Kuwait with $3.4 million
and 1.2 million, respectively.

Trade with socialist and communist countries, comprising 1.6 per
cent of total trade aggregated $93.5 million, an increase of 18.2 per cent
over last year's level. Significantly, this year, trade with this bloc was
marked by the signing of trade treaties with Romania, Bulgaria and
the People's Republic of China.

On the import side, purchases amounting to $57.5 million rose
by about 21.8 per cent on account of larger deliveries of cereals, ferti
lizers, petroleum and manufactures of metal. Imports from the People's
Republic of China ($47.0 million) were the heaviest, followed by Yugos
lavia ($4.7 million) and Romania ($4.6 million).

In the case of exports, shipments comprising 1.5 per cent of all
exports expanded by 13.6 per cent to $26.0 million as the largest pur
chaser from the bloc, the People's Republic of China, increased its order
by $11.9 million. Exports to the region consisted mainly of the coun
try's traditional exports such as coconut oil, copra and logs & lumber.

The trade balance with this bloc which had been on the surplus
side a year earlier turned to a deficit of $21.5 million. The U3SR and
Poland were the only countries with which the Philippines registered
positive trade balances.

P. FOREIGN EXCHANGE MARKETS

The average inter-bank rate performed strongly during the first
half of 1975 only to weaken during the rest of the year. From P7.062
at the end of 1974, the average inter-bank rate consistently improved
to P7.015 in June. It, however, abruptly weakened to P7.272 the follow
ing month and worsened to P7.509 in September as a result of speculative
activities fueled by the deterioration of the balance of payments. The
rate eased down to P7.49,9 in December,
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During the year, the margin of the :wlling' rate over the buying
rate remained constant at 1"0.0880 for the first semester and fluctuated
from PO.91O to PO.940 for the second semester. On the other hand, the
margin by which the buying rate remainedbelow the interbank rate was
maintained at 1}0'.OB50 throughout the first half of the year and fluctuated
from 1"0,.086 to 1"0.0380' during the second half, all of which were well
within the allowable 4~1/2 per cent spread.

The Central Bank's intervention in the FOHEX market during the
year consisted of $2<1.11 million in purchases and $725.10 million in sales.

Total outstanding commitments of the Central Bank under various
swap arrangements amounted to $;~n2.97 mil1ion~-$62.71 million or 27.2
per cent more than the end-December 1974 figure. Of the total amount:
$118.15 or 40.;->'2 per cent were swaps under Circular No. 343; $91.14
or 31.10 per cent were special dollar- peso swaps approved by the Monetary
Board 011 a case to case basis; ~83.60' or 28.i:i:J per Cf'Jd: were swaps gov
erned by MAAB dated February 23, 1971 (sales of spot exchange against
forward cover with a forward premium) ; and $.08 million or .02 per cent
were under MAAR dated May 8, 1970: (sales of spot rover for unnegotiat
ed letters of credi t) .

Purchases under swap agreements during the year reached $257.59
million while deliveries amounted to ~;23f) .. nO million. Purchases which
consisted mainly of swaps with forward cover- were heaviest during
the first quarter and from September to November. Deliveries, on the
other hand, were effected largely during the first quarter and the months
of June, July, November ann December.

----,_._------------_._----,----------,.."-,---_..",,,----

fOREIGN EXCHANGE RATfS
Ifn.:',-1<,)7~;

Char t 14
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II. ACTIVITIES OF THE CENTRAL BANK

Central Bank activities in 1975 were mainly directed at assuring
adequate credit flows to preferred areas of growth ; expanding and
encouraging the inflow of foreign exchange/capital; moderating in
flation, and strengthening the financial system. The Central Bank also
continued to participate actively in the National Savings compaign ; the
country's food production drive and in special task groups assigned
to undertake studies and researches for the formulation and/or im
plementation of national economic policies.

1\. MANAGEMEN'f OF EXTERNAL ACCOUNTS

Bxtcrnal Debt Managem.ent
In line with the over-all objectives of the COUllti'Y'S economic plans

and programs, the Central Bank during 1975 adopted and implemented
measures directed at assuring the continuous inflow of much-needed
external capital to preferred sectors of the economy, consistent however,
with the constraints of maintaining the statutory riebt-servlce levels
required under the provisions of R.A. 6142.

During the year, ·163 applications from the private sector relating
to the availment of foreign borrowings, restructuring/refinancing of
foreign loans, inward remittance of foreign 10i'11 proceeds and other
requests/applications of external financing iuvolviug an amount of
$1,093.1 million were evaluated and processed. in terms of user-in
dustry, most of the foreign loans approved in 1975 were for mining and
other mineral resource industriea, sugar, agro-business, shipping, and
hotel and tourism.

In the area of government borrowings, 59 applications valued at
approximately U,D36.6 million were submitted to the Monetary Board
for approval andror appropriate action. External J\mmcing in the gov
ernment sector was primarily directed at projects designed to sustain
the growth momentum of the economy and support the government's
infrastructure development program, as well as other activities designed
to counter rccessionary influences on the economy. The major projects
financed were on electrification, irrigation, and small and medium scale
industries.

On foreign Investments, 614 applications with a total amount of
approximately $260.6 million covering requests for approval of capital
inflows/outflows and outward investments as well as the registration
of previously approved foreign investments were processed and evaluated,
in accordance with the provisions of R.A. 5,155, CB Circular No. 365
and other pertinent policy guidelines set by the Monetary Board.

For the purpose of effectively monitoring importations of capital
and other items essential for economic development and to ensure that
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importations by rirms with regular foreign exchange authorizations have
Hot exceeded such authorizations, 17,200 import applications were pro
cessed. On that basis", 9,072 letters-authority to import various items
involving a total amount of $564.8 million were issued for the private
sector. Reflecting the accelerated implementation of infrastructure
projects, during the year, it total of 288 import applications amounting
to $82.1 million for the importation of machineries, spare parts and
materials for government projects were acted upon. Other requests/
applications on imports processed and/or evaluated were for exemption
from the marginal depnsit requirement on Import Letters of Credit,
conversion into revolving and fixed terms crf'dits of past due D/A and
a-A accounts, and for authority 'b.l use the Futures Market/Hedging.

In addition to the processing, evaluating and approving of applica
tions relating to external financing, periodic analysis and reporting of
statistical data on foreign credits and equity investments for a more
effective management of the country's external debt were undertaken.

Foreum Exchange Investment Portfolio

SignificantSmprovements were noted in the foreign oxchange Invest
ment portfolio of the Central Bank durmg 197fl,--·bolh in composition
and income. Total foreign exchange investments increased by almost
20 per cent from the end-1974 figure while the return on investments
on the whole, rose by 4.1 per cent despite world-wide doelines in interrr.t
rates.

From $1,309 million as of the end of 1974, foreign t~xchar:g\:~ invest
ments of the Bank rose to $1,657 million or at a month ly average growth
of B.3 per cent. Classified by type of investment. time deposits still
constituted approximately 96 per cent of the Bank's foreign exchange
investments, the balance in other assets, mostly foreign securities.

Investments in foreign securities, as of the end of 1975 WPI'P [It

$49.1 million from $16.1 million the year previous. In line with the
basic objective of maximizing income at minimum r isk, investments in
bonds of international financial institutions were almost tripled while
holdings of foreign government Treasury bills and lor notos were like
wise considerably increased during the year.

The yield on the Bank's foreign exchange investments increased to
$13,5.4 million from $130.1 million in 1974. This was, however, mainly
brought about by the growth in total holdings as average rates of interest
in the international market were generally lower than last year's. On an
annual basis, the return of 8.7 per cent (compared to 10.4 per' cent in
1974) on the Bank's foreign investment was still higher than tho average
rates of interest prevailing in the monov markets.

Jmpo-n·eE;tplo-rt RegnltLt'i,ons

Import regulations in 1975--w~~irected mainly to expediting: action
on import applications covering items urgently required by local indus-
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tries with the end in view of reducing import costs for the beneftt 01
consumers by way of lower prices. Emphasis was also given on the
importation of banned items required as raw materials by export
oriented industries for purposes of accelerating exports. To provide
further incentives to the tourist industry, foreign exchange allocations
for importation of banned items were likewise granted hotels and
tourist-oriented establishments. Studies were also made on the inclusion
of new commodity items and/or the reclassification of existing import
commodity categories in the CB Commodities Classification Manual taking
into consideration domestic and international development.

Total foreign exchange allocations granted to export oriented firms
for their imported raw materials and other manufacturing requirements
for 1975 amounted to $9.1 million, nearly six (6) times the amount
($1.6 million) granted to non-export oriented firms.

For the period from January to October, 1975, the bulk of regular
import L/C transactions ($1.28 billion or 75 per cent) of imports were
for Essential Producer (EP) goods, the balance of 25 per cent repre
senting importation of other categories ranging from 1 to 7 per cent.

The main thrust of export regulations during the year, continued
to ensure the proper accounting and/or monitoring of export proceeds
to bolster the country's foreign exchange reserves;

Reindaiions on Other Invisible,

In pursuance of the objective to ensure maximum inflow of foreign
exchange earnings from invisibles into the banking system, resident indi
viduals and firms with fixed. business/establishments within a radius
of around 20 meters from post offices in different cities and municipal
ities were allowed to qualify foreign exchange dealers (money changers)
of the Central Bank. Eighty-two (82) additional establishments were
granted authority to operate as foreign exchange dealers during the
year increasing the total number of such dealers from 346 in 1974 to
428 as of the year in review. However, only a minimal increase in
earnings of $6.9 million or 1 per cent was registered by identified
foreign exchange earners as their aggregate earnings for the year
amounted to $663.9 million as against $627.0 million in 1974.

Incentives were provided foreign exchange dealers/earners such as
tourist hotels, restaurants and shops in the form of import privileges
in order to promote the domestic tourist industry. Thus, a total
amount of $9.0 million was allocated for importation of banned items for
use in the operations of fin.t class hotela and tourist oriented eMabliah
ments.

There were only 120 requests for approval of Royalty/Licensing
agreements under CB Circular No. 393 for 1975 compared with 287 in
1974. These were referred to the Board of Investments for l'~om-
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mendation anc/or returned to the parties concerned for renegotiation
to amend objectionable features disclosed. A total of 815 requests for
authority to remit foreign exchange due under other agreements were
also acted upon.

Despite the delegation of authority to authorized agent banks of
the processing and approval of application for the purchase of foreign
exchange fer travel abroad in July 9, 1974, 4,314 applicants were still
serviced by the Central Dank during the year in review.

Foreign Currency Deposit System

'Total foreign currency deposits under Circular No. 343 during 1975
continued to show substantial improvements beth in volume and in
number of deposits. At $614.2 million at the start of the year, out
standing foreign currency deposits registered a general uptrend except
for declines in Mav, June and October. As of the end of 1975, total
outstanding foreign currency deposits reached $764.0 million, a monthly
average increase of $12.49 million or 24.4 per cent during the year.
The number of depositors similarly increased by 11.2 per cent from
54,566 to 50,690.

Dome~;ti('.fjn'ls continued to avail themselves of the facilities of
the Foreign Currency Deposit System for their expansionary/operating
requirements. As of the end of 1975, outstanding foreign currency loans
which were fully secured by holdouts on foreign currency deposits with
authorized ag,on[; banks totalled $110.8 million.

Foreign currency deposits swapped with pesos (for lending to ex
port-oriented r-nterprises) on open-ended arrangements approved in 1975
amounted to ~i76.3 million, compared to $53.0 million last year. A vail
ments for 1975 .. however, were only $10.6 million as against $30.1 million
in 1974.

Of the total outstanding deposits as of the end of 1975, $741.2 or
97 per cent were in US dollars, $15.8 million or 2 per cent were in
Swiss francs and the remainder were composed of Deutsche marks,
English pounds, Japanese yens and French francs. Classified by type
of deposits, $GGOA million or 85.1 per cent of the total foreign currency
accounts were time deposits; $111.5 or 14.6 per cent were savings depo
sits; :~;2"O million or .3 per cent were demand deposits; and the rest were
trust accounts.

Interest rates paid by commercial banks fluctuated from 6 per cent
to 9-3/3 per cent (minimum) and from 6 per cent to 14 per cent
(minimum). maintaining the levels registered a year ago.

n. OPERATIONS AS FISCAL AGENT OF THE GOVERNMENT

Issuamce and Placement of Government Securities

In 1975, total transactions in government seeurlties amounted to
P21,649.4 million, lower by 27.0 per cent as compared to the 1974 level



of transactions. In net terms, the difference between Central Dank
sales (fi2.856.3million) and .pij~~hases, (18,793.1 million) resulted in
a P4,063.2 million or 2S.2per eent increase in total outstanding issues
of' government securities which amounted ,to P1S,380.0 million at the
end of 1975.' ' .

,Holdings of non-Central Bank entities (PI2,520.0 million) rose by
P3,413.4 million or 37.5 per cent, Hanks other than the Central Balik
and the public enterprise. sector increased their investmer.ts in govern
ment securities by 1*3,146.6 million and P597.3 million, respectively.
Similarly, the value of securities held by fcreign inv esters expanded
byP20.1 million. while bond holdings of private enterprises and india
viduais decuued by 1"350.6 million.

Central Banks holdings of government securities through open mar
ketoperatzons and througn tne adaumstrat.on of various trust funds
also increased by P649.8 million to P5,860 million. The 12.5 per cent
annual increment resu.ted rrom net additions to the Central Bank port
to110 k2~1.8 million), Bond Sinking Fund (P'210.8 miluon) , Oecurlt.es
Ltabitiaation Fund, (1'~3.3 milJjQll) andOther Government Trust Funds
(Pl~a;g. million},

Collection of Taxes

Total collections of customs duties, internal revenue taxes, export
and stabilization tax receipts amounted to 1'9,473.7 million or 2.5 per
cent higher than the collections of P9,238.7 .million In 1974. Collections
of customs duties (P3,0<91.8 million) and internal revenue taxes (t''i,~4::o.1

million) rose 011 an annual basis by 11.8 per cent and 4.6 per cent, re
spectively. Stabilization tax receipts, representing some preeicusly: un
collected accounts, totalled fO.4 million, On the .other hand, export !pre
rnium duty diJ)ped by 11.3 percent largely on-account of the decline in
export revenues resulting from lower world 'prices for some of the
country's prmcipal exports and ·because of theelii1iin~tionqr the duty
for-copper ore, gold, "portland 'cement, and wood products like iog~, lam-
ber,vencerand plywood. . : ..::.. .... .... '. ", -,

TABLE 35. COLLECTION OF TAXES
1974 and 197.5,.
'<J4Uiion P_l

Item_____________....... --1.....__19,....74 _._.1. 1\17&

TOTAL 9,473~O

1. Cutoms duties, taxes and licenses. 3,091.8
2. Internal Revenue .Taxea __......••_ , :.................. 4,926.1'
3. Export Duty .•...........•.•- , _.•:: :...... 1,45.c.7
4._St,abilization Tax , ,:,:;.: ; _.; ; ,.:: -"0.4'. ,.,.

9,238-.7
~ 766.1
4.71 r.t
1,759.1
.. ;!.4'·
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Debt Servicing

Total interest paid on outstanding government securities amounted
to P938>.4 million, '146.9 million or 18.6 per cent over the previous year's
level. Interest payments on National Government issues amounted to
P480.3 million or 52.2 per cent, while interest payments on CRCIs ag
gregated P448.1 million or 47.8 per cent.

The bulk or 48.3 per cent of the interest paid by the National Gov
ernment arose from long-term debt instruments. Payments on such
instruments increased by 1'9.0 million or 3.9 per cent and amounted
to P2S6.7 million. Interest payments on short-term Treasury bills also
expanded by 1"6.6 million Or 4.7 per cent and amounted to P1415.1 mil
lion while those under the medium-term category declined by P6.2 mil
lion to PI08.5 million.

TABLE 36. CENTRAL DANK TRANSACTIONS IN GOVERNMENT SECURITIES
1975

I a of I I Va ue 0 lDGN....
Iw.t Se~uritl. Hald Central Bauk C_t..... Ballk SecurlU.

Jail. 1. 1971 S.\ea Pureb...... Dee. al. 197 I)..,r~......

TOTAL •••• -~~~.&-.....~+-~~.~-_•••• 14,316.8 12,8G6.3 q 8,793.1 b 18,380.0 4,068.2

1. Outside of Central Bank___ 9,106.6 c 9,890.5 G,477.1 12,520.0 3,413.4
A. Banks Other than the

Central Bank ....-.......,~... 5,139.0 6,033.7 2,887.1 8.286.6 3.,146.5
B. r'ublic Enterprises +~~ ••••• 2,480.7 3,384.G 2,787.3 3,078.0 rtDU
C. Private Enterprises and

Individllall .....-..............•..• 1,850.6 447.8 798.4 1,000.0 -35Q.6
D. Foreil(n holdinis ......._.._ 136.3 24.4. 4.3 156.4 fO.l

IL Central Bal'lk ................................... 6,2'10.2 2,965.8 2,816.0 6,8'60.0 649.8
A. Cen.tral 1I111nk Port~

folio
-~···.....···III·..•...._·.....·_..•··... 4,1.4,4;.7 J 1,372.5 1,&90.7 .,4'IU 2S1.8

1. Open Market Opera-
tions .... ;-.......& ....... _~, ................ 1,366.7 1,090.7

2. Interfund transfers .... 5.S
B. Bond Sinking Fund .... 869.4 215.5 4.7 1,QiO.2 210 ••

1. Open Market Opera-
tions .+.......... r .......... ~ ••••••

2. Interfund t.ransfers ..

C. Securities Stabilization
Fund (881") .-".....---..... 180.9 1,253.9 1,220.6 214.2 33.3
1. Open Market Opera-

tions ~- .........+-_ ••••••••• _ ••• , •• 1,232.G
2. Interfund transfers ...... 21.3

D. Other Government Trust
Funds .... -.......... ---.." .........,,- 15.2 123.9 139.1 123.9

"Of tbia tat,al sales, orfaiool i•• uea amounted tQ '10•.66.6.& miUi..n 1Il1eltllth", .,f (J1lCt.o,
• Tou,1 purehases Included the amount of '6.687.4 million for the redemption of ou..~ '*-• n",,1tad to eJ:dw,le DBP bends and I.anoI B.l>k bonlb.
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T..wUII 31. COMPARATIVE STATEMENT (),. INTEREST PAYMENTS OF
VJ\.RIOUS OUTSTANI\I.NG·(i;OVERNMENT SECUmTIES

December 31, 1974 and 1975

(MIlUoII 1'",,8)

TO'TAL : ~ .._." .

A. !e:lues of National Gove:rnment and Gov.
ernment Corporation. . .

L Short-te:rm (Treasury Bills) .
2. liIedium-Tel'm .

TrElal!ulT Certlflcates of Indebted-
nualAccfa Notes "' .

Treasury Notes - _
EpZA Bonds .

8. Long-Tenn : - .
PW & ED/Socio-Econ. Banda .
NPC Bonds ..
Nawasa Bonds ..
MWD/NIA Bonds .
IPMY/NLC Bond. . .
RP Rllplacement Bonds •..•..._...•_•....•
Premyo Savings Bonds __ .
Treasury Bonds .
Land Bank Capital Bonds .
RP External Loan Bonds .
MWSS Cap. Bonds .__ _ _ .
Capital Bonds .
CCP - - - .
NPC Capital Bonds _ _ .
MWSS Bonds -- .

B. lasuelI of the Central Bank .
CBCI Regular Series .
CBCr Special series .
CBCI Concessional Series .

49o.s

145.1
108.5

100.4
8.1

236.7
49.2
24.5
17.5
144

O.T
4.3

118.3
0.2

1.4
0.2
1.8
0.7
35

448.1
80'7.3
57.1
83.7

48(U

13B.6
1l4.7

16.7
1),5.9
2.1

227.7
46.7
20.5
21.1
16.Z
1.0
4.3
1.0

115.5
0.4
1.0

31D.6
188.8
59.2
62.6

~i::H)

146.9

t.4

6.6
(6.2)

('16.7)
U
6.0
9.0
2.5
'.6'

(8.6)
(1.8)
(0.3)

(1.0)
a.s

(0.2)
(1.0)
1.4
e.z
1.8
0.7
8•.1)

137.5
118.5
(2.1)
21.1

c. SUPERVISION OF BANKS AND SAVINGS AND LOAN ASSOCIA
TIONS

Opening of New Banks/Branches

The supervisory responsibility of the Central Bank expanded as the
number of financial institution. (inel¥d,ing branches, a&,encies and eden.
sian offices) reached a total of 2,191 at the close of 1975, exceeding by
10 per cent those of the previous yeaI'. Newly established offices, brsnehes
and agencie.s in 1975 included 99 commercial banks, 16 eavingll banks,
8 development banks, 6 savings a.nd loan associations, 72 rural banks,
'a of r..oo Baak of the PhUippm,s &Qd 1 Philippine Amanab B&nk
branch.



The opening of 64 new rural banks brought the total to 768 head
cfficesin operation at end-December 1975~" This number was below the
target of 810 units under the Four-Year Development Program for
TIural I:anJ;,:s.

TABLE 38. NUMBliTI OF' FIl'o1ANCIAL INSTITUTIONS; n~i (~PER~TION
UNDER THE SUPEHVISIQN-'OF- -TtiECENTTIAL DANK

IU74 and 1975

'IIeud Offices ._.._.,._. ..., _ _ .
Branches/Agencies/Extension Offices .._ .

Building- & Loan Assoeiations _ .

Land Dank of the Philippines _ .

IIead Office: __ .. _ _.._ .
Regional Offices ._ _ '._ . _.. __ _ .

Philippine Arnanah Bank _ .

Head Office" _ ..
Ilranches .., - .

Commercial Danks ~ ~ ~......•...

IIc:ld Offices ._._ _._ _.._ : .
Ilrunches/Arrenciesy Extenslon Offices .~; ;;.;;~ ~::.......•

Savings & Mortgage Danks 2 ••.••.•... __ .. __ ~~.~~ ...•.....•••:~..••••. :

Head Offices .. . ._ ...•..: __ .
.. Brunches/Agencies/Exteuslon Offices ; _._ _ -_

Development Banks _..- _ ., .

Hearl Offices .__ __ ._ .._ .
Brnnchea/Agenclea/Extenaion Offices .

TIural Banks -, _ _ .

,H e:Jd Offices ., _ __.,.....•
Branches/ Agencies/Extension Offices .

Saving-s & Loan Associations _ .

~ " ~ ,. _ .

1916 I 107.

2,191 1.988
. .

U95 8U6
-~.

36 36
959 860

92 76

11 11
81 6;)

143 ]35

34 34
109 lOt
820 748

7(;8 704
52 44

124 ] 19

99 93
25 26
7 7

--.--
4 2- --I 1
3 1
6 5

--r --1
5 4

ITYlJ" of Institution ,-

TOTAL

I Inelu<ling money shops. teller facilities. service omces. etc•
• Including I'votal Savlnp Dank

Examination

To maintain faith and confidence in the banking system and other
financial institutions, the Central Bank increased the number of examlna
trons undertaken from 1,228 in the preceding year to 1,823 during 1975,'
or an increment of 49 per cent. Of the 1975 total, 1,167 examinations
(representing 64 per cent) were performed on rural banks while 656 ,
examinations were made on commercial banks, thrift banks and other
financial institutions. .. ,.
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During the year, 51 financial institutions were under Central Dank
management, receivership and/or liquidation. The number consisted of
37 rural banks, 8 savings and loan associations, 3 savings banks, ·2
commercial banks and 1 development bank.

TABLE 39. EXAMINATIONS CONDUCTED BY THE CENTRAL BANK
1974 and 197.5

No. of Exam. eondur-ted
Typ. of IDstltution

TOTAL ••••........••••••••....•.•.••••..••••..••••••..•.•..•••••••••...•.•••••.._•.....•••••

Commercial Banks ........................•............................•..................•.
Savlnga & Mortgage Banks - q •••••••••••••••••••••••

Development Banks .
Rural Banks .
Savings & Loan Associations .
Bullding & Loan Associatlona .
Other Banklng' Institutions .

-----~----

1075 1074

1,823 1,228

418 437
51 so
96 86

1,167 56,'
81 84

7 5
3 2------------------_.__ ..... __...,-,-~---_._._._--

Training Program/Technical Assistance

The Central Bank conductedvarious seminars and training -courses
during 1975 aimed at providing and/or increasing fundamental knowl
edge and skills in the field of bankinz.

In collaboration with other government agencies to carry out the
"Accelerated Food Production Program", the Central Bank held basic
and special training courses which were attended by a total of 1,2!l3
trainees. Among those who attended were 6 participants from Nepal,
Ghana and Sri-Lanka under the third-country special training program.
Also, on-the-job training was conducted by the Bank for the benent of
5"1. personnel of newly-created rural banks..

To develop competence in bank management, the Central Bank hi
coordination with the Development Academy of the Philippines (DAP)
held 2 sessions under the Executive Development Program for rural
bankers.

CB-IBRD Agro-Industrial Program

The Central Bank released tinder this program a total of M8S.G
million in special time deposits to ,246 participating rural banks and l:J
savings and loan associations for 'medium and long-term financing of
the following projects: farm mechanization (P130 million), on-farm
transportation and equipment ('28 million), farm support facilities and
equipment (P3.2 million), fisheries development (P8.9 million}; small
scale livestock farm development (PI2.5 million) and cottage agrn
industriill (P6miUion)'.,.. _c'



Accelerated Food Production Program

Under the supervised credit scheme, the Central Bank released
P355.5 million in short-term special time deposits to rural banks for
the financing of the following: Masagana 'H9' (P20~).6 million),
Masagana '55' (p22.7 million), livestock and poultry (pn.4 million),
Gulayan sa Kalusugan (1)14.7 million), cotton financing (PO.7 million),
tobacco financing (P6.7 million) and other financing (P;_t7 million). Of
the aggregate releases during the year, Masagana '~)9' accounted for
59 per cent.

Other Financial Assistance

Under the Rural Bank Trust Fund, the Central Bank likewise re
leased P11.8 million in 19175 to 20:9 rural banks in the form of capital
subscriptions to their preferred shares of stock.

Savings Campaign

During 1975, the Central Bank Committee on Savings introduced
new programs, strategies and plans aimed at accelerating capital for
mation through saving in banks. Although the main theme "Ipagpatuloy
anef Kaunlaran, Mag-Impok sa Bangko" was retained, a more direct and
perllOnalized heading "Ikaw at ang Bangko, Magkabalikat sa Kinabuka
san" was utilized for the purpose of creating a more positive personal
ized appeal to rural folks and small industry operators. 1'\11/0 color
documentary films, "Mag-Impok Nang Di Ka 'I'itiguk-tigok" and "Pag
patak ng Ulan", were produced and released for public viewing.

To encourage people in regions outside Metropolitan Manila to save
in banks, regional savings campaigns were conducted during the year.
On March 14, 1975, the Bicol Regional Savings Campaign was launched
by way of a one-day workshop participated in by banks in the area.
The campaign culminated with a kick-off on May 7, 1H75, which was
highlighted by a motorcade, bankers' conference, press conference, ath
letic and cultural events in Naga City. Another regional savings cam
paign was launched in Central Visayas, starting with a workshop in
Cebu City on October 9, 1975. However, the kick-off was scheduled for
January of 1976.

To develop the habit of saving in banks among the studentry, the
TIPID 1 Movement was launched on a pilot basis in selected towns of
Rizal province on July 2, 1975, following a series of workshops and con
ferences with bank representatives and Department of Education and
Culture officials and district supervisors.

Although the growth in savings and time deposits may not be entirely
attributable to the savings campaign, nationwide promotional activities
undertaken by the Committee on Savings undoubtedly encouraged people

l Acronym of Thrift !lIcentlv. for l'rOltreBll through Industry IUId Dt.clplln..
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to save in banks. The success WM reft,cted in the increment of 26 per
cent in total savings and time deposits from December 1974 to October
1975 which was higher than the 200 per cent expansion during the equiv
alent period in 1974.

T.4IWI 40. GROWTH IN TOTAL PESO SAVINGS AND TIME DEPOSITS
OF BANJUHG INSTITUTIONS 1

19Ii" .and 197i
(~ ... KIUIea f'_lI 'NCR....

567 6 1,262 17
234 19 145 14
94 17 114 27

2,362 178 425 65

2,123 21 1,354 17
1,134 44 602 87

'TOTAL -••.••••••••••••.••...•••.•.•••- .

By Institution;
Commercial Banks _ _
Thrift Banks _ ~ _ .
Rural Banks _._.._._~__•••.•
Specialized Banks _•..._•.._•.

Jly Type ot Deposits;
Savings Deposits _

. Time Deposits .

I ]f"dudlng marginal depeslt•••l'~.i.l ."vinKll Rlld time depottta (l1U1Ol baab). hl~ '......tt.,
foreign currency deposltll and depo,itll ot non-operatlnl: banka (l1Ic1udlnlr Phil. POIIUl Savina Bank).

D. SUPERVISION OF NON~BANK FINANCIAL INSTITUTIONS

At end-December 1975, the Central Bank through the Department
of Financial Intermediaries (Non-Bank), formerly Office of Non-Bank
Financial Intermediaries, registered a total of 1,016 non-bank financial
entities. These financial institutions comprised 13 investment houses,
32 investment companies, 117 securities dealera/brokers, 1 money broker,
194 flnancing companies, 19,8 fund managers, 428 pawnshops and 38
lending investors.

Fifty·one (51) of the total number were engaged in quasi-banking
functions, broken down as follows: investment houses, 12; financing com
panies, 34; securities dealers/brokers, 3; and investment companies, 2.
As of 31 December 1975, deposit substitutes of these financial inter
mediaries aggregated 1"6.1 billion.

To effectively regulate the operations and activities of non-bank
financial institutions, the Bank issued new rules and regulations during
1975. Among the essential features were the following; standardization
of pawn tickets; limitations in equity investment; penalty on deficiency
reserves; payment of interest on deposit substitutes; daily report on
required reserves ; issuance and negotiation of commercial papers; re
porting of repurchase agreements; closing of Metropolitan Manila to
branches, agencies or extension offices of quasi-banking institutions;
publication of quarterly eonsolidateel balance sheets; and additional guide
lines on the capital build-up pro_rallL
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E. CURRENCY ISSUE AND CLEARING

Net currency issue of the Central Bank at end-1975 amounted to
PG,645 million, higl.er by 12 per cent than the 1974 year-end level. This
amount consisted of P5,116 million in notes and P529 million in coins.
Among the currency issued were the new "Ang Bagong Lipunan'
coinage series in the following denominations: "1000-piso", "50-piso",
"25-piso", "5-piso" and the lesser "1-piso", 25, 10, 5 and 1 "sentimo"
CChIS. Included were prcof' vand specimen coins which amounted to
l'IT2 fiirm6fi,6f whkhP8.9 million were proof and ~;pEidmel1 gold coins.

On the other hand, unissued currency amounting' to P4,144 million
(ccmpr'ising 91 per cent "Ang Bagong Lipunan" notes and 9 per cent
"Filipino" & "AngDagong Lipunan" coins)' recorded a slight increment
of 0.6 per" cent from the previous year's level. Securities received as
collaterals and held for safekeeping also rcse by 197 per cent to P6,905
million.

A total of 30,743,295 checks with a face value of P469.7 billion passed
the clearing house during the period 'tinder review. Compared' to the
levels a year ago, the number and value increased by 12 per cent and
I8, per cent, respectively.

F,~REGIONAL. OPERATIONS

The regional offices of the Central Dank in Cebu, Davao and La
Union continued to support the country's rural development goals through

-, "Masagana !:>9" and other supervised credit programs. In 1975, the three
regional oflices granted a total lean of P413.2 million, of which P125.4
went to Masagana· 99 and another P196.0 million to other supervised
credits, to 20-0' rural banks within their jurisdiction..

During the same year, cash operations of the regional offices resulted
in a 14.8 per cent increase in bank deposits from "1,168.5 million in
1974 to P1,341.6 million, while withdrawals totalled P1,410.8 million or
1'271.7 million above the 1974 level. Total receipts amounting to
P1,633.9 million exceeded total disbursements by 1'38.6 million in 1975.

G. ADMINISTRATIVE OPEltATIONS

The Administrative sector of the Central Bank is an integration
of all auxiliary and staff functions necessary to achieve efficiency, eeo
nomv and effectiveness in the management of the Bank. The sector is
divided· into three groups-Personnel Management Greup, Planning
Group and Property Management and Centralized Office Services Group
-under which fall the various departments that perform the adminis
trative functions of. the Bank.'

,The ..PersonnelManagement Group is :primarily in charge of the
recruitment, placement and training 4jf Bank personnel, and other re-
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lated activities. In 1975. amonzthe more notable accomplishments of
this G:roup were the administration of nine (9)' different training courses
which were participated in by a total 'of 4,269 ofllcials and employees
involving 124,569 direct training manhours : the development of qualifi
cation requirements for the recruitment ofagricultural credit supervisors;
a comparative study on gross ccmpensatlone. for Medical and Dental Unit
positions among PNn,' en and .DRP personnel; and the granting of
loy.alty.. servlca.awards and other awa:rds':for meritorious services thereby
boosting employee morale.

The Planning Gropp handles organizationphmnlng and methods
analvsis to achieve efficient and effective management of the Bank.
During the same period, the Planning Group processed and prepared
evaluation reports on a, total of twenty-seven (27) proposals involving
the restructuring of the organizational structure and staffing patterns
of seventeen (17) departments/offices.

Likewise, the Property Management and Centralized Office Services
Group, which is in charge of the management, procurement and control
of Dank equipment, furniture, books,. supplies, etc., as well as the. main
tenance of adequate property accountability records thereof, reported also
increased volume. of work load d-Ql'ing· the year.

H. FINANCIAL CONDITION OF THE CENTRAL BANK

As of yeRr end 1975, total assets of the Central Bank stood at
P25,974.2 million or 22 per cent higher than the 1974 level. The addition
was traceable mostly to the Bank's expanded credit portfc lios as reflected
in its loans and advances accounts which increased by 61 per cent, and
a 171 per cent rise in 'other assets.

These advances more than offset the slight dip in the Dank's inter
national reserve. almost all entries of which experienced cutbacks notably
time deposits' which dropped bv Pl.221.08 million, thus resulting in a 4
per cent decline in its overall level; only foreign investments reported
an accretion of P314.25 million or a gain of 254 per cent, as gold holdings
levelled off during the period.

On the liability side, noticeable increases were recorded in, demand
deposits largely by the International Monetary Fund, and the CB Certifi
cate of Indebtedness (both domestic and foreign currency) aceounts.
The Bank's PU3 million availment from the IMF Oil Facility nearly
doubled its credit obligation with the Fund. On the other hand, CR
concessional loans in 1975 amounting to $61 million plus additional
CBOI dcmestic issues of P2 billion during the same year were mostly
responaible for the 54 per cent addition in the CEel liability account.
All -these, plus a 13 per cent rise in currency issue resulted in a 22
per cent expanSion of thl1' Bank's total liabilities.

• , • • • 'N" • • - • -_.~•• --- _.. -" .~~ ••••- - -
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Likewise, a 5 per cent increase in the total net worth account was
recorded for lrJ75 due principally to the tripling of the "Reserve for
Currency Insurance" account.

TABLE 41. COMPARATIVE STATEMENT OF CONDITION 011" THE
CENTRAL BANK, 1974 AND 1975

(Million Fe.o.l

Item 5 I 1974 I In"r.... Ol'
__:....-~1_9_7~_.. Decre..., (-l

ASSETS:
International Reserves _ ,.._._ "__..
Domestic Securities .__ _ .
Loans and Advances, __ .. ._ ._.
Special Account-Foreign Exchange Dif-

ferentials --.---.--.- -- .
Account to Secure Coinage .._ .
Government Note-s-Treasury Certificate

Account - -- - .
Monetary Adjustment Account, Govern-

ment Note ---.----. --.--.----- --- ---.
Dank Premises. Furniture and Equipment
Other Assets _ _ _ _ _ .

TOTAL ASSETS

LIABILITIES:
Currency Issue , __" _ .

Demand Deposits:
Banking Institutions _.._ _ .
National Government --. - .
International Monetary Fund .__ .
Other Deposits ---.---- __ " .

Notes and Loans, Payable "..__ __ .
Allocation of Special Drawing- Rights .
CB Cel'tificate of Indebtedness ."__ .... .
CB Certi !icate of Indebtedness (Foreign

Currency) -------------.----- '-.- - .
Revaluation of International Reserve .
Other Liabilities - "-------- - ---- - .

TOTAL LIABILITIES _. . .

NET WORTH:
Capital -- -._ _ .
Surplus --- - - __ .
Re!!orve for Currency Insurance _ .
Reserve for Refund of Margin Fee .._._ .
Undivided Profits _ .

TOTAL NET WORTH __ .

TOTAL LIABILITIES AND NETWORTH _..
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10,204.9 10,629.5
4,426.5 4,144.7
5,516.2 3,428.5

1.414.5 1.361.2
34.5 34.5

27.3 27.3

330.9 88.1
665.1 321.9

8,354.3 1,237.9

25.974.2 21,273.6

5.6'4.6 4,975.5

8,647.7 2./329.7
1,260.1 3,367.7
2,135.4 1,074.9

74.0 66.2
4,509.1 2,930.6

453.1 439.5
6,006.8 4.006.5

1,103.8 696.6
193.0 311.9
615.2 549.4

25,632.8 20,!l47.4

10.0 10.0
290.1 283.2

15.7 5.2
0.3 0.8

25.3 27.5
---

341.4 326.2

25,974.2 21,273.6

424.6
281.8

2,087.7

63.3

242.8
843.2

2,116.4

4,700.6

869.1

1,018.0
-2,117.6

1,000.5
7.8

1.fi78.6
13.6

2,000.3

508.2
-118.9

65.8

4,685.4

6.9
10.5

-2.2

15.2

4,700.5



I. OTHERS (CB COMMITTEES)

The Central Bank has time and again orpnized special eommitteea
Icommiuion,alworking groUP4 for the purpose of providing the nee.-
sary technical asaistance that could not otherwise have been extended
by eJdstillg' agencies and/or institutions. In pursuing the various
objectives/goals of the Central Bank and the government aa a whole,
these special task groups generally undertake studies and researches
which could subsequently lead to the formulation of new or improvement
of existing polkies; when required, public hearings are sometimes con
ducted. Other activities include undertaking and coordinating with other
offices of special assignments/projects for implementing presidential
directives.

Membership to these olflaniled groups is drawn mostly from the
different departments/officu of the Bank; other government aaencits
as well as the private sector are often times represented or invited to
lend the necessary experties in their respective areas.

In 1976, the more signifilUUlt committees in operation wer.:
1) JoiJnt NEDA-FinancfJ CB COtIImittH Oft Credit and 11ltere. Rate
Polw'JI (ME Res. No. 2571, Decem.iber 6, 1975)-Created primarilt to
correct the disproportionate growth of th& money market which drew
funds away from regWaf bank depoaita, longer term placement. and
equity investments, this joint committee recommended the restructnrilll'
of interest ratEie to f&vor longer term placements.

2) CO'l1f;mittee 011 IMF E~8ftdccl FUM Ff14ility (MB Res. No. 2108,
October 3, 1975)-This committee prepared the required information
and study to be submitted to the WF Executive Board to support tht
proposed Philippine application. tG a.vail itaelf of the lMF Extendad Fund
Facility.

3) Jc1i.nt ~mlf/Jt of FiMno,~C~ Bo..nk Co""mitfU (MB Rea.
No. 1851, August 23, 1974)-Thia cOmlnitee was created to undertake
a study on ¥overnmentsecuriti~ with the objeA:ltive of proviliiDa' an
impetua for the develQpment of &, capital market.

4) Of)lm Marat ComwtittM (liB Res. No. 1036, June 25, 1968)-Tbis
cOlDmittee wuorpnized to makarecoD1.D1'tbdations to the Monetary Board
with respect to the use of opeD market operations as an instrument to
aehiWI Ute objectifts of mObetlll'1 JtOliq. Tl\rough the' open market
operations group and clepadillfl on opeD market situation8, it periodie-
ally revises interest rates on repurchase agreements entered into by
the Bank. For 1975, it has isaued three instructions to that effeat. In
March 1975, the interest was peaged at 10 per cent down from the exist
ing 11 per cent. In July. it was placed at 13 per eent up from 10 per
cent and in Augugt, the interest rate settled at 11 per cent.

5) InJ..--A,BtiCfI Committe, Oft Dolla:r-8altitno Practices (MB ReL No.
141. JW1.17" lQ75}-As ptl: thedireetive from the Office of the Preaident,.
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dated January G, 1975, this committee was created to organize, plan,
investigate and recommend to the President remedial measures in con
nectien with the dollar-salting practices of certain tour operators, travel
agents and hotel owners/operators. In 1975, its operation resulted in
the revocation of fourteen (14) and suspension of twelve (12) licenses
of authorized foreign exchange dealers (AFXD).

6) Commiesion on the Supervision of Financial Intermediaries (MB
Res. No. 40, January 10, 1975)-CSFI was created to conduct an over
all and comprehensive study and review of existing Central Bank regu
lations, examination and audit manuals and procedures, reports, form..,;
and related matters affecting Bank supervision, examination, and regu..
lation of financial intermediaries composing the financial system. The
members of the Commission were drawn from both the government and
private sectors. As of year end 1975, majority of the manuals were
already in their final forms.

7) CB Advisory Group on flank Capitalization and Merger (MD Res.
No. 705, April 27, 1973)-This group was organized in 1973 in line
with the Bank's objectives of raising the aggregate paid-up capital base
of the commercial banking system to P3 billion within three (3) years,
encouraging increases in paid-in capital of individual banks to at least
PI00 million within two (2) years, and reducing the number of com
mercial banking units to a desirable and efficient level; the CB-·AG invari
ably rendered assistance and advice to banks, individually or in groups
and in 1975 contributed largely to the successful merging of four (4)
commercial banks into two (2).

8) Committee on Import Paumcnt» (Memorandum of the Governor,
November 3, 1975)-The ccmmittee was charged to undertake an over
all review of import payments, including incidental expenses so as 'to
save on foreign exchange, as well as to undertake a review of export
practices and accounting for receipts.

The Monetary Board, upon approval of the recommendation of the
committee, subsequently approved Circular No. 490 limiting importatlorrs'
under Open Account (OA) and/or Documents against acceptances (D!A)
arrangements to "essential producer" goods only, Circular No. 491
amending Paragraph 1 (b) of Circular No. 210, dated November 6. 1965;
and Memorandum to Authorized Agent Banks No. 81, dated December'
15, 1975, regarding liquidation of undrawn balances.

9) General Liaison Committee (Office Order No. 271. October 27, 1971i)
-In connection with the studies of the Philippine Financial Sector and
of the feasblitvof establishing a securities market liquidity mechanism
being undertaken by the Survey Mission Team (International Finance
Corporation of the World Dank Group) jointly with the T'entrnl Dank
and the financial intermedaries, this committee was organized with the
members coming from the government, as well as the private sector.

[78]



The committee was assigned the task of ensuring that the studies are 89

comprehensive as possible and in other ways to further the work of the
Survey Mission.

10) Reports Review Committee-The review committee was created in
1973 and was subsequently reconstituted in September 1975. Among
its accomplishments during 1975 were the review of existing annual
reports of all departments/offices of the Central Bank, the formulation
of a format to be followed by said departments/offices for uniformity,
and the review of the type, format and detail of the information con
tained in reports developed to guide decision-making by the different
sectors of the Bank.

11) Committee on US Dollar Treasury Bill Program (Office Order No.
86, April 21, 1975)-This committee was created to study the feasi
bility of the proposal of the Secretary of Finance to issue U.S. Dollar
Treasury Bills under R.A. No. 245.

12) Others-There were inter-agency committees/commissions/working
groups which were not created by the Bank but in which the Central
Bank took active participation. These committees include the Commis
sion on Small and Medium Industries, created by virtue of Presidential
Decree No. 769, dated August 19, 1975; Committee on Subsidy Programs
of the Government, created by virtue of Letter of Instruction No. 305,
dated August 13, 1975; Investment Coordinating Committee; Develop
ment Budget Coordinating Committee; and the Inter-Agency Committee
for the Mid-Term Appraisal of the 4-Year Development Plan.
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APPENDIX ON
MAJOR LEGAL AND ADMINISTRATIVE MEASURES

OF ECONOMIC SIGNIFICANCE ADOPrED BY THE
GOVERNMENT AND THE MONETARY BOARD

DURING 1975

EXECUTIVE ORDERS

MALACA~ANG

MANILA

EXECUTIVE ORDER No. 450

REMOVING COPPER AND CEMENT FROM THE LIST OF EXPORT
PRODUCTS SUBJECT TO DUTY PROVIDED FOR UNDER RE
PUBLIC ACT NO. 1937, OTHERWISE KNOWN AS THE "TARIFF
AND CUSTOMS CODE", AS AMENDED.

Pursuant to the powers vested in me by Section 515 of Republic
Act No. 1937, as amended, and upon the recommendation of the Na
tional Economic and Development Authority, I, FERDINAND E.
MARCOS, President of the Republic of the Philippines, direct and order,
as follows:

SECTION 1. Copper and cement are hereby excluded from the list of
export products subject to duty as provided under Section M4. title III
of the Tariff and Customs Code, as amended.

SEC. 2. This Executive Order shall take effect immediately.

Done in the City of Manila, this 21st day of March, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

By the President:

(Sgd, ) ALEJANDRO MELCHOR
Executive Secretary

000601, ,- f\

r81 ]



PROCLAMATIONS

MALACA&ANG
MANILA

PROCLAMATION NO. 1443

DECLARING JUNE 29 TO JULY 5, 1975 AS SAVINGS
CONSCIOUSNESS WEEK

WHEREAS, under Executive Order No. 415 dated June 29, 1973, a
National Commission on Savings was created with the end in view of
hastening capital formation through non-inflationary means, particularly
through savings with banks and other financial intermediaries, with the
ultimate objective of accelerating the country's economic progress and
development;

WHEREAS, the desired objectives of the National Commission on
Savings cannot possibly be achieved unless all sectors of society fully
realize, .and have the continuing awareness of, the extreme and vital im
portance of saving insofar as it relates to capital formation and the
development and progress of the national economy; .

Now, THEREFORE, T, FRRDTNAND E. MARCOf'. President of the Philip
pines, by virtue of the powers in me vested by law, do hereby declare
tHe period June 29 to July 5, 1975, as Savings Consciousness Week and
hereby direct the Commission created under Executive Order No. 415
dated June 29, 1973 to undertake all such measures as may be necessary
to ensure the successful observance thereof and I enjoin all sectors of our
society and all levels of the government-national, provincial, city and
barrio-i-to extend their cooperation.

IN WITNESS '''HEREOF, I have hereunto set my hand and caused the seal
of the Republic of the Philippines to be affixed.

DONE in the City of Manila, this 25th (lay of June, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS

President of the Philippines

PRESroE~AL DECREES
MALACA&ANG

Manila

PRESIDENTIAL DECREE NO. 648

AMENDING PRESIDENTIAL DECREE NO. 551

WHEREAS, there is g need to equalize the cost of fuel among those
which are generating electric power for residential, commercial nnd in
dividual uses and those manufacturing "city gas";
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Now, THEREFORE, I, FERDINAND E. MARCOS, President of the
Philippines, by virtue of the powers vested in me by the Constitution,
do hereby order and decree:

SECTION 1. Any provision of law or local ordinance to the contrary
notwithstanding, the franchise tax payable by all grantees of franchises to
generate, distribute and sell electric current for light, heat and power
for the manufacture, distribution and sale of city gas shall be two per cent
(2%) of their gross receipts received from the sale of electric current
and from transactions incident to the generation distribution and sale of
electric current and of manufactured city gas.

Such franchise tax shall be payable to the Commissioner of Internal
Revenue or his duly authorized representative on or before the twentieth
day of the month following the end of each calendar quarter or month
as may be provided in the respective franchise or pertinent municipal
regulation and shall, any provision of the Local Tax Code or any other
law. to the contrary notwithstanding, be in lieu of all taxes and assess
ments of whatever nature imposed by any national or local authority on
earning, receipt, income and privilege generation, distribution and sale of
electric current and of manufactured city gas.

SEC. 2. Tariff Heading No. 27.09 of Sec. 104 of the Tariff and Cus
toms Code, as amended, is hereby further amended as follows:

Ad Val. 10,0

Ad Val. 20%b. Others

Description of Articles Rate of Duty

Petroleum oils and oils obtained
from bituminous minerals,
crude.

a. for use as fuel oils for the
generation of electric power
and for the manufacture of
"city gas"

Tariff Heading No.

27.09

SEC. 3. Sec. 106 of the Tariff and Customs Code, as amended, is fur
ther, amended by inserting a new paragraph "b" and relettering sub
paragraph (b), (c), and (d), thereof to (c), (d), and (e), respectively,
the new paragraph (b) of the said Sec. 106 to read as follows:

"b. On Petroleum Oils and Oils Obtained from Bituminous Mi'MralB,
Crude Eventually Used for Generation of Electric Power and
for the Manufacture of City Gas.-On Petroleum oils and oils
obtained from bituminous materials, crude oils imported by
non-electric utilities sold, directly or indirectly, in the same
form or after processing, to electric utilities for the generation
of electric power and for the manufacture of city gas, a refund
or tax credit shall be allowed not exceeding fifty per cent (50%)
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of the duty imposed by law upon such oils, which shall be paid
or credited under such rules and regulations as may be prescribed
by the Commissioner of Customs with the approval of the Sec
retary of Finance."

SEC. 4. All the savings realized by electric franchise holders from
the reduction of the franchise tax under Section 1 and tariff reductions
and tax credits under Section 2 and 3, shall be passed on the ultimate
consumer. The Secretary of Finance shall promulgate rules and re-

·gulations and devise a reporting system to carry out the provisions of
this Decree. Violation of this section or the rules and regulations pro
mulgated by the Secretary of Finance to implement it shall JJe penalized
by a fine of not more than P50,OOO.OO and imprisonment of not more than
six (6) months. In addition, the Secretary of Finance may order com
pulsory price or rate reduction, which may be either prospective or re
troactive in application, If the offense is committed by juridical person,
the manager or person in charge of the management of the business or
affairs thereof shall be responsible therefor.

SEC. 5. This Decree shall take effect immcdiatelv.

DONE in the City of Manila, this 30th clay of Januarv, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philimrine«

By the Prcsident:

(Sgd.) ROBERTO V. REYES
Acthlg ExeC1tUVe Secretary

PRESIDENTIAL DECnEr; NO. 649

AMENDING SECTION ONE OF REPUBLIC ACT ;,UJ'll nr:rmn ONE
.THOUSAND FIVE HUNDHED THIRTY-THRP:E

WHEREAS, in the normal course of trading 01' handling" of tho interest
bearing securites issued by the Government, its political subdivislons,
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instrumentalities, and wholly owned Government corporations, it is un
derstandable that some of the securities would be lost or stolen or so
destroyed or defaced as to impair their value to the owners thereof;

WHEREAS, while relief is available under Republic Act No. 1533 to
owners of lost, stolen, destroyed or defaced interest-bearing securities
which are not payable to bearer and which have not been so assigned as
to become, in effect, payable to bearer, no remedy is provided for those
holding bearer securities, except where such securities are lost or des
troyed in the custody of the Government;

WHEREAS, without any legal remedy, owners of lost, stolen, destroyed
or defaced bearer securities would not be able to recover their investments
from which the Government has already profited ;

WHEREAS, in order to encourage and maintain the patronage and
support by the public of the market for bearer government securities and
for reasons of justice, fairness. and equity, relief should be afforded to
owners of bearer securities which are lost, stolen, destroyed or defaced in
their custody without bad faith or gross negligence on their part.

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do hereby
decree and order the following as part of the law of the land.

SECTION 1. Section 1 of Republic Act Numbered One thousand five
hundred thirty-three is hereby amended to read as follows:

":::;ECTION 1. Whenever it is clearly shown to the satisfaction of
the Central Bank of the Philippines that any interest-bearing security.
issued by the Government of the Philippines, or any of its political
subdivisions, instrumentalities or wholly owned Government cor
porations, identified by number and description, has, without bad
faith or gross negligence on the part of the owner, been lost or
stolen, so that it is not held by any person as his own property,
or has been wholly or partly destroyed, or so mutilated or defaced
as to impair its value to the owner, the Central Bank of the Philip
pines, as fiscal agent, is hereby authorized to grant relief as here
under provided-

"(a) Where the security is not payable to bearer and has not
been so assigned as to become, in effect, payable to bearer, the
Central Bank of the Philippines shall, in case the security has not
matured or become redeemable pursuant to a call for redemption,
issue a duplicate thereof, having the same time to run, 'bearing
like interest as the security proved to have been lost, stolen,
destroyed, mutilated or defaced and so marked as to show the
original number and date thereof; or shall, in case the security
has matured or become redeemable pursuant to a call for re
demption, make payment thereof to the owner, with such interest
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only as would have been paid had the security been presented
when it became due and payable.

"(b) Where the security has been lost, stolen, mutilated or
defaced while the security was in the custody or control of the
Government of the Philippines (not including the Postal Service
when acting solely in its capacity as the public carrier of the
mails) or of a person thereunto authorized as lawful agent of
the Government of the Philippines, the Central Bank of the
Philippines shall issue a duplicate or make payment thereof in
line with paragraph (a) above.

"(c) Where the security is payable to bearer, or so assigned
as to become, in effect, payable to bearer, and has been lost,
stolen, destroyed or mutilated under circumstances not falling
under paragraph (b) above, relief may be granted if the attend
ant circumstances, in the judgment of the Central Bank of the
Philippines, indicate that the security has been destroyed or ir
ritrievably lost and will never become the basis of a valid claim
against the issuing Government entity or the Central Bank of
the Philippines, and a sufficient period of time has elapsed after
the security has matured or become redeemable pursuant to a
call fon redemption. Relief shall be in the form of payment of
the face value of the security together with interest only as
would have been paid had the security been presented when it
became due and payable."

SEC. 2. All Acts and parts of Acts inconsistent with the provisions
of this Decree are hereby repealed or modified accordingly.

SEC. 3. This Decree shall take effect immediately.

DONE in the City of Manila, this 30th day of January, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ROBERTO V. REYES
Acting Executive Secretary
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PRESIDENTIAL DECREE NO. 650

REQUIRING THE TAKING OF ALL INTEGRATED CENSUS OF
POPULATION AND ECONOMIC ACTIVITIES IN MAY 1975 AND

FOR OTHER PURPOSES

WHEREAS, more recent census data on the Philippine population is
required for national, social and economic planning and for the formula
tion of national and sectoral policies on manpower development and utili
zation, health, education, housing and population control, etc.;

W3EREAS, national censuses are the primary sources of basic data
on population that could adequately meet these needs;

WHEREAS, the last census of the Philippines conducted on May 6,
1970, would not truly retied the changes brought about by recent govern
ment programs adopted to accelerate the socio-economic development of
the country;

WHEREAS, to provide economic planners and administrators with the
data needed for national planning and to properly evaluate the progress
made in various fields and measure the impact of on-going projects of
the governments, as well as provide the "barangays" with the latest
data OIl their population to effect desired changes and reforms in the so
cial, economic and political structures within their jurisdiction, a total
enumeration of the population is necessary;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do hereby
decree that a national census be undertaken in May 1975, in accordance
with the National Economic and Development Authority, and such census
shall cover an enumeration of the population and their economic activities.

SECTION 1. Presidential Census Coordinating Board and Provincial
City and MiUnicipal Census Boards.-For the systematic coordination of
government agencies and instrumentalities involved in the conduct of
the 19'/5 Integrated Census of Population and Economic Activities, a
Presidential Census Coordinating Board to be composed of the following
is hereby created:

The Executive Secretary - _._- _. Chairman

The Director General of the National Economic and
Development Authority Vice-Chairman

The Secretary of National Defense __ Membet

The Secretary of Labor -..- Member

The Secretary of Education and Culture _ Member

The Secretary of Public Works, Transportation and Com-
munications ~ , 0... Member
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The Secretary of Department of Public Highways Member

The Secretary of Agriculture .,. Member

The Secretary of Natural Resources . _

The Secretary of Local
Government and Community Development

Member

_______ Member

The Board shall issue rules and regulations as may be neces
sary to successfully carry out this national undertaking.

As a counterpart of the Presidential Census Coordinating Board at
the local government level, there shall be established a Provincial,
City or Municipal Census Board in each province, city and municipality,
as the case may be, which shall provide such facilities and assistance
as shall be required by the National Census and Statistics Office. The
Provincial Census Board shall be composed of the Provincial Governor,
as Chairman, and the Division Superintendent of Schools, Senior Dis
trict Highway Engineer, PC Provincial Commander, Provincial Develop
ment Officer and the Provincial Agriculturist, as members. The City
Census Board shall be composed of the City Mayor, as Chairman, and
the City Superintendent of Schools, City Engineer and the City Develop
ment Officer, as members. The Municipal Census Board shall be com
posed of the Municipal Mayor, as Chairman, and the Supervisor/Prin
cipal Teacher, Municipal Agriculturist, and the Municipal Development
Officer, as members.

The Executive Officer of the Presidential Census Coordinating
Board shall be the Executive Director of the National Census and
Statistics Office while that of the local boards shall be the Provincial
Census Officer for provinces and the Municipal Census Officerv'Census
Assistant or the City/Municipal Census Supervisor for cities and
municipalities.

The Boards may call upon any department, bureau, office, agency
or instrumentality of the Government for any assistance in the perform
ance of their functions.

SEC. 2. Census D(I.IJ.--The first day of May, 1975 is hereby desig
nated as Census Day from which date the census filed enumeration shall
commence and continue until every individual ill the country shall have
been enumerated. The collection of data will be by enumeration and
the respondent shall be the head or any responsible member of the
household.

SEC. 8. Particiocdion. of various qouerrcment tutencies arul. iusiru
mentaUties.-All heads of departments, bureaus, offices and agencies of
the government, government-owned and controlled corporations, and
provincial, city and municipal officials, including the barangay chair
man, are hereby enjoined to organize seminars. meetings and open
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forums on the forthcoming nationwide census operation and to make
available their facilities as well as the services of such personnel as
may hereafter be requested or requisitioned by the National Census
and Statistics Office to insure the success of the census.

SEC. 4,. Enunwl'ation personnel and governmcilt emploueee drafted
for census wOl'lc.-Whenever feasible, public school teachers and college
students under the Youth Civil Action Program (YCAP) shall be utilized
for enumeration work; in which case a public school teacher shall be
paid an honorarium not to exceed P150.00 plus service credits equivalent
to the number of days engaged in census work; a college student shall
be given an allowance not to exceed PIOO.O(} for services as census enu
merator; employees whose services are drafted for census work shall
be entitled to susch allowance as shall be prescribed by the Presidential
Census Coordinating Board, payable from census funds.

SEC. 5. Population. count.-Before the end of 1975, a count of the
population by province, municipality, and barangay shall be published
by the National Census and Statistics Office, which population count,
upon proclamation by the President of the Philippines, shall be con
sidered official for all purposes, until the final count has been determined
from the processed census returns.

SEC. 6. Confidentiality of census data.-Data furnished by the Na
tional Census and Statistics Office shall not be used as evidence in any
court or public office, either as evidence for or againsts any individual;
nor shall such data be divulged to any person except to authorized em
ployees of the National Census and Statistics Office, acti ng in the per
formance of their duties; nor shall such data be published except in the
form of summaries or statistical tables in which no reference to an
individual shall appear. Any person violating the provisions of this
section shall be punished by a fine of not more than five hundred pesos
or by imprisonment for not more than six months, or by both.

SEC. 7. Punishable ,lwts.-Any person who refuses access to his
premises of duly appointed census enumerators; or refuses to be inter
viewed, or fails or refuses to furnish the information called for in the
census questionnaire; or knowingly gives data or information which
shall prove to be materially untrue in any particular shall, upon con
viction, be punished by a fine of not more than five hundred pesos or
by imprisonment of not more than six months, 01' by both.

SEC. 8. Cooperaiuni of the 1naBS media and the qeneral public.~

The cooperation of the various types of media in giving' the 1975 census
as wide a publicity as possible to promote the attainment of this Decree
is enjoined. FURTHER: The general public is enjoined to give true
and accurate information to census enumerators to insure the reliability
of the data collected.
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SEC. 9. Appropriation.-The Commissioner of the Budget shall pro
vide the National Census and Statistics Office with the amount of NINE
TEEN MILLION PESOS (P19,OOO,nQ.o.00) or so much thereof as is
necessary to undertake the 1975 Integrated Census of Population and
Economic Activities, including the processing, tabulation and publication
of the census results in pursuance to Sec. 4, paragraph 28 of Presidential
Decree No. 5013.

SEC. 10. Repealisu; clause.-All laws and executive orders, or parts
thereof, contrary to or inconsistent with the provisions of this Decree
are hereby repealed, amended or modified accordingly.

SEC. 11. Effectively.-This decree shall take effect and be imple
mented immediately.

Done in the City of Manila, this 31st day of January in the year
of Our Lord, Nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

By the President;

(Sgd.) ROBERTO V. REYES
Acting Executive Secretary

PRESIDENTIAL DECREE NO. 653,

AMENDING SECTION 13 OF REPUBLIC ACT NUMBERED THIRTY
-FIVE HUNDRED AND NINETY ONE, AS AMENDED, EN
TITLED "AN ACT ESTABLISHING THE PHILIPPINE DEPOSIT
INSURANCE CORPORATION, DEFINING ITS POWERS AND
DUTIES AND FOR OTHER PURPOSES".

WHEREAS, the Philippine Deposit Insurance Corporation, as insurer
of bank deposits, is entrusted with the vital role of protecting depositors
from loss resulting from bank closures and in helping a sound and
stable banking system;

WHEREAS, the Corporation is empowered under its Charter to borrow
from the Central Bank for purposes 'Such amounts not exceeding the
aggregate amount of PIOO million at anyone time;
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WHEREAS, the Corporation has been resorting to its authority to
borrow from the Central Bank in the payment of insured deposits;

WHEREAS, considering that deposits covered by the Corporation have
considerably increased in recent years, there is a need to remove the
ceiling on the Corporation's borrowings from the Central Bank;

Now, THEREFORE, I, FElWINAND E. MARCOS, President of the Philip~

pines, by virtue of the powers vested in me by the Constitution, do
hereby decree and order the following as part of the law of the land:

SECTION 1. Section 13 of Republic Act No. 3591 is hereby amended
to read as follows:

"SEC. 13. The Corporation is authorized to borrow from the
Central Bank of the Philippines and the Central Bank is author
ized and directed to loan the Corporation on such terms as may
be fixed by the Corporation and the Central Bank, such funds 8.S

in the judgment of the Board of Directors of the Corporation
are from time to time required for insurance purposes including
those provided for in Section 12 (c) of this Act: Provided, That
the rate of inter-est to he charged in connection with any loan made
pursuant to this Section shall not be less than the current average
rate on outstanding marketable and non-marketable obligations of
the Republic of the Philippines as of the last day of the month
preceding the making of such loan. Any such loan shall be used
by the Corporation solely in carrying out its function with respect
to such insurance."

SEC. 2. This Decree shall take effect immediately.

Done in the City of Manila, this 1st day of February, in the year
of Our Lard, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ROBERTO V. REYES
Acting Executive Secretary
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PRESIDENTIAL DECREE NO. 65fi

AMENDING CEHTAIN PHOVlSIONS OF REPUBLI.C ACT NO. 415fi,
AS AMENDED

VVlumEAS, there is an urgent necessity to make further amendments
to existing laws governing the importation of foreign leaf tobacco for
blending purposes in order to make them more responsive to the needs
of the local cigarette manufueturer, and thereby transform them into
a more effective instrument by which the government may generate
more revenue without unduly disturbing the price levels already attained
by the locally-produced Virginia leaf tobacco;

Now, THEREFORE, I, FERDINAND E. J\TARCOS, President of the Philip
pines by virtue of the powers vested by the Constitution, do hereby
decree and order that E:ecti.on 4 of Republic Ad No. 4,155, as amended
by Presidential Decree Nos. 62, 446 and 504, be further amended to
read as follows:

"SEC. 4. Importation o] foreign lee] tobacco onlH [or lJlendiny
purpose«...-No person will import ICed tobacco except as herein
provided. When the Philippine Virginia Tobacco Administration
believes that it is neccessary to improve the' quality of locally made
cigarettes and there are no sufficient stocks of foreign leaf tobacco
for blending purposes available in the country, it may authorize
any bona-fide cigarette manufacturer, owned or controlled by Fili
pino citizens, to import foreign leaf tobacco for blending purposes,
subject to limitat-ions, requirements, rules and regulations to be
promulgated by tho Philippine Virginia Tobacco Administration,
In no case shall the total importation into the country exceed six
(6,) million kilograms in any year unless the exigencies of the
industry require otherwise."

This Decree is hereby made part of the law of the land and shall
take effect immediately.

Dono in the City of Manila, this 4th (lay of February, in the year
of Our Lord. nineteen hundred and 'Seventy-five.

(Sgd.) FERDINA~D E. MARCOS
President

Republic of the PhiNl)]Yines
By the President:

(Sgd.) ALEJANDRO MELCHOR
E;recut'i1H Secretaru
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PRESIDENTIAL DECRE,E NO. (i5H

PENALIZING THE ILLEGAL THADING AND THE ILLEGAL
EXPORTATION OF PHILIPPINE SUGAR

WHEREAS, the current worldwide shortage of sugar has brought
about an increased speculative interest in that essential commodity and
has induced rampant illegal trading and illegal exportation of Philip
pine sugar;

WHERE\S, it is imperative, in order to stabilize the prices of Philip
pine sugar exported abroad, and to safeguard our supply of sugar for
domestic consumption, that the Government should put an immediate
stop to this illegal trading and exportation of Philippine sugar;

WHEREAS, there is no law at present specifically penalizing the
illegal trading and the illegal exportation of Philippine sugar and it is
essential and in the public interest that adequate deterrents and/or
penalties be provided therefor;

Now, THE.RI<;FORE, I, FERDINAND E. l\:TARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do
hereby decree and order:

SECTION 1. C01JCIU,fJe 0/ the Decree.~This Decree shall apply to
sugar in any form produced within the territorial jurisdiction of the
Republic of the Philippines.

SEC. 2. Acts PUiIl1:shaule.-The following acts shall constitute illegal
trading in or illegal exportation of Philippine sugar, as the case may be:

(a) The sale, transfer, or assig-nment of sugar by any planter,
producer, miller, central or refinery or any other person or entity en
gaged in the production of sugar in the Philippines to any person or
entity other than the Philippine Exchange, Inc. and/or the Philippine
National Bank. In this case, each of the parties to the transaction shall
be liable and subject to the penalties herein provided.

(b) Loading or unloading sugar on board any vessel or aircraft
at points other than ports of entry or sub-ports of entry designated
in or pursuant to the Tariff and Customs Code of the Philippines.

(c) Loading sugar on board any vessel or aircraft for shipment
to any point outside the jurisdiction of the Republic of the Philippines
without an authority to load from the Bureau of Customs, after secur
ing the corresponding export permits therefor from the Sugar Quota
Administration and the Central Bank of the Philippines.

(d) Loading sugar on board any vessel or aircraft for shipment
to any point within the jurisdiction of the Republic of the Philippines
without first furnishing the customs authorities at the port of departure,
a notification duly executed under oath and containing the names and
addresses of the shippers and the name, if any, type and registry num-
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bel' of the vessel or aircraft, the exact quantity of sugar to be shipped,
and the port of destination: Provided, that it shall be the ministerial
duty of the customs authorities to stamp and acknowledge receipt of
such notiflcation, if duly accomplished, upon presentation of the same;
Provided, that: a copy of such notification duly stamped as received
by the customs authorities shall be kept and produced by the shipper
or carrier of such sugar upon inspection by proper authorities in the
course of shipment; and upon arrival at the port of destination, such
copy of the notification must have to be presented to the customs au
thorities thereat for inspection of the shipment: Provided, further, That:
loading sugar in excess by more than two hundred fifty kilos over the
quantity stated in the notification shall, to the extent of such excess,
likewise be punishable under this paragraph.

Failure of the sugar shipment to arrive at the port of destination
within a reasonable time shall be considered prima facie evidence of the
illegal trading or illegal exportation of such sugar. A disparity of more
than two hundred fifty kilos between the quantity of sugar Rtatet'l in the
notification and the actual quatity of sugar reaching the port of desti
nation shall likewise be prima [tieie evidence of the illegal trading in
or the illegal exportation of sugar to the extent of such disparity in
quantity. :':i~ ..--:

In the cases of the offenses described in paragraphs (b), (c), and
(d) above, both the shipper of the sugar if he loads more than two
hundred fifty kilos and the captain or patron or pilot of the vessel or
aircraft on which more than two hundred fifty kilos of sugar is loaded
shall be liable and be subject to the penalties herein provided.

If the offense is committed by a juridical person or entity, the officers
thereof who knowingly participated in the acts herein described shall
be liable and be subject to the penalties herein provided. If the offender
is an alien, he shall be deported after serving his sentence, without fur
ther proceedings.

SEC. 3. Penalties.-Persons found guilty of violating the provisions
of this Decree shall be punished as follows:

(a) Imprisonment of not less than six months nor more than twc
years if the quantity of sugar involved is more than two 'hundred fifty
kilos but not more than ten thousand kilos.

(b) Imprisonment of not less than two years nor more than five
years if the sugar involved is more than ten thousand kilos but not more
than fifty thousand kilos.

(c) Imprisonment of not less than five years nor more than ten
years if the sugar involved is more than fifty thousand kilos.

SEC. 4. Exceptions.-The loading of sugar on a vessel or aircraft
in an amount not exceeding two hundred fifty kilos for anyone vessel
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or aircraft without any of the permits, notifications or other requirements
mentioned in paragraphs (b), (c), and (d) of Section 2 hereof, shall
not constitute an offense and shall not be punishable hereunder. Like
wise, the trading of sugar in violation of Sec. 2 (a) of this Decree, if
done by small planters and/or millers producing less than one thousand
kilos of sugar per month, and provided the total quantity traded by
them each month does not exceed their actual production for that month.
shall not be punishable under this Decree. In case of islands wherein
there are no customs authorities or which are not sub-ports of entry,
loading or unloading sugar thereon in excess of two hundred fifty kilos
may be allowed, but with proper Notification, as provided in Sec. 2 (d)
of this Decree, submitted to the Commander of the Philippine Constabu
lary in said area or his duly authorized representative thereat.

SEC. 5. Confiscation 0/ Sugar, Vessel or Aircraft.-The sugar traded
or loaded in violation of this Decree shall be confiscated and surrendered
to the nearest PNB or Philippine Exchange, Inc. office for reallocation,
without prejudice to the rights of the parties involved, who shall be
entitled to the return of sugar of the same kind and quantity, should
they be found later on by the proper authorities to be innocent of the
offenses herein defined. The vessel or aircraft used in violation of the
provisions hereof shall, after final judgment by the court, be confiscated
in favor of the Government, thereafter to be disposed of in accordance
with the provisions of the Tariff and Customs Code.

SEC. 6. All laws, executive orders, instructions, rules and regula
tions inconsistent with these provisions are hereby repealed or amended
accordingly.

SEC. 7. This Decree shall take effect immediately.

Done in the City of Manila, this 21st day of February, in the year
of Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary
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PRESIDENTIAL DECREE NO. 660

ADDITIONAL SUBSCRIPTION OF THE PHILIPPINES TO THE
CAPIT'AL STOCK OF THE INTERNATIONAL DEVELOPMENT
ASSOGtATlON (IDA) AND APPROPRIATING FUNDS THERE
FOR.

WHEREAS, the International Development Association through the
Board of Governors has decided to augment the financial resources of the
International Development Association through a Fourth Replenishment
Program;

WHEREAS!, there is now a call for member countries to participate
in the Fourth Replenishment Program of the International Development
Association;

WHEREAS, the Philippines has benefited from the resources of the
International Development Association, being a recipient of development
credits in the aggregate amount of $32.2 million for the various develop
ment projects of the Government;

Now, 'l"HEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do hereby
order and decree that the peso equivalent of United States $71,698.72 be
appropriated Gut of the funds not otherwise appropriated in the National
Treasury for the purpose of paying the additional subscription of the
Philippines to the capital stock of the International Development As
sociation under its Fourth Replenishment Program.

This Decree shall take effect immediately.

DONE in the City of Manila, this 21st day of February, in the year
of Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MAHCOS
President

Republic of the PMUpVincs

By the President:

(Sgd.) ALEJf\NDRO MELCHOR
Exer:1lb:'ve Secreiaru
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PRESIDENTIAL DECREE NO. 661

AMENDING SECTION 12 OF REPUBLIC ACT NUMBERED 1107 AS
AMENDED, OTHERWISE KNOWN AS "TIlE PHILIPPINE OVER
SEAS SHIPPING ACT OF NINETEEN HUNDRED AND FIFTY
FIVE".

WHEREAS, the Philippine Maritime Industry is a major contributor
to the growth of the Philippine economy;

WHEREAS, the ocean-going vessels of the industry are a source of
foreign exchange earnings for the country;

WHEREAS, under Republic Act No. 1407 ocean-going vessels can
avail of needed foreign exchange for their maintenance and operations
only through a complicated procedures;

WHEREAS, it is desirable that this procedure be simplified so as to
facilitate the access of this sector of the industry to their required funds;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers in me vested by the Constitution, do
hereby decree that Section 12 of Republic Act No. 1107 as amended be
further amended to read as follows:

"Sec. 12. All dollars required by ocean-going vessels of Philippine
registry or by operators of ocean-going vessels of Philippine re
gistry for the purchase of vessels, repair and improvement, engines,
spare parts, accessories, supplies and other expenses required for
the operation of the vessels in foreign ports or in the high seas,
when recommended by the Maritime Industry Authority shall be made
available by the Central Bank of the Philippines or by any other
agency in charge of dollar controls, subject to the rules and regula
tions of the Central Bank, free of exchange tax: Provided, That
the Maritime Industry Authority shall ascertain that the above-men
tioned vessels' repair and improvement, engines, spare parts, acces
sories and supplies cannot be furnished by local firms. All dollars
acquired or spent by the owners of said vessels shall be properly
accounted for to the Central Bank of the Philippines or to any
other agency in charge of dollar controls."
All such laws, decrees, orders, rules or regulations or any part

thereof as are inconsistent with this Decree are hereby repealed.
This Decree shall take effect upon its approval.
DONE in the City of Manila, this 5th day of March, in the year of

Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines
By the President:

(Sgd.)

00060fi--7

ALEJANDRO MELCHOR
Eexecutive Secretary
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PRESIDENTIAL DECREE NO. 666

PROVIDING FOR. INCENTIVES TO THE SHIPBUILDING AND SHIP
REPAIR INDUSTHY

WHEREAS, shipping plays a vital role in the economic development
and growth of the country;

":'HEREAS, the promotion and maintenance of an adequate Philippine
merchant tleot depend upon the adequacy of supporting shipbuilding and
"hip repair facilities;

\VHmmA3., the absence of adequate investment incentives has deter
red the expansion and modernization of existing' shipyards and/or de
velopment of new shipyard facilities;

WHE{~l::AS, to accelerate the development of shipbuilding and ship
H'.pair industry such incentives are imperative and necessary;

)JCIY,,;, TI-JEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers in me vested by the Constitution, do hereby
order and decree as follows:

SEC'l'l()t~ 1. Shipbuilding and ship repair yards duly registered with
the Mnrittme Industry Authority shall be entitled to t!IP following in
centive bcnefits :

a) Exemption [rom. 'im/jJ01'I; duiie« tWo' ta:l:cs.·-"-The importation of
machinery, equipment and materials for shipbuilding, sh ip repair and/or
alternation, including indirect import, as well as replacement and spare
parts for the repair and overhaul of vessels such as steel plates, electrical
machinery and electronics parts, shall he exempt from the payment of
customs and compensating tax; Provided, lunoeoer, That the Maritime
Industry Authority certifies that the item or items imported are not
produced locally in sufficient quantity and acceptable quality at reason
able prices, and that the importation if' directly and actually needed and
will be u'op(( exclusively for the construction, repair, alteration, or over

haul of merchant vessels and other watercrafts; Prouidetl, [urther That
if the above machinery, equipment, materials and spare parts are sold
to Don-tax eY("lw l- persons or entities, the corresponding duties and
taxes shal! be pai« iJ;y the original importer; Provided, fin.ally, That local
dealers and/or agents who sell machinery, materials and accessories to
,~hipY"'l!:ds :for shipbuilding and ship repair are entitled to tax credits,
subject to approval by the Maritime Industry Authority, equivalent to
the total tariff duties and compensating taxes paid for said machinery,
eouiprnent, materials and accessories.

b) Accelernied (lcpreciat'ion.-Industrial plant and equipment may,
at the option 'if the shipbuilder and ship repairei, he depredated for
any number of years between five years and the expected economic life.

t) Exemption from coniractor's perceniaqe taa:.--The gross receipts
d<-:'l'lved by shipbuilders and ship repairers from shipbuilding and ship
repairing activities ,<hall be exempt from the Contractor's Tax provided in
~leetion 91 of the National Internal Revenue Code during the first ten
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years from registration with the Maritime Industry Authority, provided
that such registration is effected not later than the year 1990; Provided,
That any and all amounts which would otherwise have been paid as
contractor's tax shall be set aside as a separate fund, to be known as
"Shipyard Development Fund", by the contractor for the purpose of
expansion, modernization and/or improvement of the contractor's own
shipbuilding or ship repairing facilities; Provided, That, for this pur
pose, the contractor shall submit an annual statement of its receipts
to the Maritime Industry Authority; and Provided, further, That any
disbursements from such fund for any of the purposes hereinabove stated
shall be subject to approval by the Maritime Industry Authority.

d) Reaistnaion. required but not as Public utildy.-The business
of constructing and repairing vessels or parts thereof shall not be con
sidered a public utility and no Certificate of Public Convenience shall
be required therefor. However, no shipyard, graving dock, marine rail
way 01' marine repair shop and no person or enterprise shall engage in
the construction and/or repair of any vessel, or any phase or part thereof,
without a valid Certificate of Registration and license for this purpose
from the Maritime Industry Authority, except those owned or operated
by the Armed Forces of the Philippine or by foreign governments pur
suant to a treaty or agreement.

SEC. 2. The Maritime Industry Authority shall, in consultation with
the Board of Investments and the Department of Finance, promulgate
rules and regulations together with the procedures and guidelines for
the proper and efficient implementation of the above provisions.

SEC. 3 Any violation of the tax exemption privileges or incentives
provided for in this Decree, as well as the terms and conditions for the
grant thereof, shall result in forfeiture of all the tax exemptions and
incentives granted herein and the shipbuilder, ship repairer, contractor
or importer shall be subject to two hundred percent of all the taxes
affected by the particular violation.

SEC. 4. Any provision of law, decree, executive order, or rules and
regulations inconsistent with this Decree is hereby repealed or modified
accordingly.

SEC. 5. This Decree shall take effect immediately.

Done in the City of Manila, this 5th day of March, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines
By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary
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PRESIDENTIAL DECREE NO. 668

EXTENDING THE CORPORATE LIFE OF TITE NATIONAL DEVE."
LOPMEN"T COMPANY FOR ANOTHEr:, TWENTY-FIVE \20)
YEARS AND INCREASING ITS AUTHOmZED CAPITAL TO
TWO HUNDRED MILLION PESOS. WITH ADDITIONAL
POWERS,

WH:f.REA:~. NDe was originally created under Commonwealth Act
No. 182 as amended by Commonwealth Act No. 311, to exist for a period
of fifty (50) years from the approval of the Act on January 9, 1938,
with n capitalization of P50 Million divided into 500,000 shares of stock
with a par value of P100.00 each, 01 ;j~) of said capital to he subscribed
by the Government of the Commonwealth of the Philippines, and the
remainder thereof to be offered to the Provincial, Municipal and City
Covernments of the Philippines:

WHEREAS, the Commonwealth Act No. 182 as amended by Common
wealth Act No. 311, is further amended by Executive Order No. 399
of the President of the Philippines dated January 5, 1951, otherwise
known as f:he Uniform Charter for Government Corporations including
the National Development Company, whereby NDe shall exist for a
period of twenty-five (25) years from the effectivity of the said Execu
tive Order on January 5, 1!l5,1. and the corporate life of the NDC to
tarrninate on .Tanuary 5,. 1976;

\~'IIEREAS., the NDC is empowered to engag-e in commercial, indus
trial, mininrr. agricultural and other enterprises which are necessary or
contributory to the economic development of the country and important
public interest, to hold public agricultural lands and mineral lands in
excess of the area permitted in a public corporation, and to organize
subsidiarv companies over which it has control over them;

WIIBklEAS, by virtue of the said Charter, NDe has entered into
agreement for the sale of land to the landless, growing of pineapple and
other crops with the Dole Philippines. Inc. and Philippine Packing Cor
poration, and has invested in private sectors, such as the Manila Gas
Corporation. Republic Telephone Company, Resort Hotels Corporation,
Royal Industries of the Philippines, Philippines Electrical Manufacturing
(jnnman:f, Philippine Communications Satellite Corporation, Gomez Cel
lulos~ International, Inc., Crowntex Corporation, and the Industrial
Estate Corpm:atioll, the period of contractual relations of which is beyond
the eorporate life of the National Development Companv under Expeutive
Order No, 8999 abovementioned.

WHERE'\;:,i-'- is of paramount importance that the corporate life of
th e ~~DC he' pxtencled for another period of tweny-five (25) years from
Jariuarv S. 1976; since the NDC If; a principal instrumentality of the
Covern~nE'nt in the furtherance of its economic policies as evidenced by
Its yX)st, and prp81'ut investments in different economic ventures in which
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private capital was timid to undertake as .in the survey of petroleum
and mineral deposits, generation of electric power, manufacture of ce
ment, coal mining, abaca and ramie fiber processing, manufacture of
textile and yarns, development of marble quarries, sugar refining, meat
and fish canning, airlines, acquisition and operation of oceangoing ves
sels, paper mills, manufacture of electric lamps and bulbs, production
of gas fuel, nail manufacture, warehousing, shoe making, land distri
bution, pineapple growing, etc.;

WHEREAS, the capital of the National Development Company has
been subscribed by the National Government as an implementing arm of
its economic policies; and it is necessary that the National Development
Company be placed under the Office of the President;

WHEREAS, the remaining capital stock of the National Development
Company was not subscribed by any provincial, municipal, and city
governments of the Philippines pursuant to said law and the National
Development Company has been operating under a meager subscribed
capital stock of P29 Million more or less and en loans from the Treasurer
of the Philippines and other banking institutions with interests; and

WHEREAS, in the expansion of activity of the economic arm of the
government and the furtherance of its economic policy the National
Development Company needs more lands in the exercise of its power
to engage in agricultural enterprises.

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Republic
of the Philippines, by virtue of the powers vested in me by the Consti
tution. in order to ensure the economic development of the country
particularly in the agricultural enterprises, and the security of the exist
ing contracts of the NDC with private parties as an implementation of
the purpose or purposes for which it was created, hereby order and
decree that Commonwealth Act No. 182, as amended by Commonwealth
Act No. 311 and Executive Order No. 399, be amended such that the
corporate life of the National Development Company is hereby extended
for another twenty-five (25) years from January 5, 1976; that the
authorized capital of the corporation is hereby increased to Two
Hundred Million Pesos, the amount to be subscribed by the National
Government to carry out the purposes and objectives for which it was
created as the principal instrumentality of the Government in the
furtherance of its economic policies; and, it being an implementing arm
in the furtherance of the economic policies of the Government, the
National Development Company shall be directly under the Office of the
President of the Republic of the Philippines; and it is further decreed
that in addition to its existing power and duties, the National Develop
ment Company is further authorized to acquire, hold, develop and dis
pose all lands, acquired by Americans under the Parity amendment
before the termination on July 3, 1974 of their right to acquire such
lands.
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This Decree shall take effect immediately.

Done in the City of Manila, this 7th day of March, on the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND R MAnCOS
President

Republic of the Philippine8

By the President:

(Sgd.) ALEJANDRO MELCHOR
ExecuUve Secretary

PRESIDENTIAL DECREE NO, 678

AMENDING SECTION 2 OF COMMONVVEALTd ACT NO. 83, AS
AMENDED OTHERYvISE KNO'VN AS THE SECURITIES ACT

WHEREAS, commercial papers such as promissory notes, repurchase
agreements, CI~rtificate.s of participation or assignment, commercial drafts,
acceptances and similar instruments issued by persons, firms, or entities
to obtain working capital in short-range maturities are not covered by
the present registration requirement of the Securities and Exchange
Commission;

\VHEREAS, the (',''''rlit risk varies among this Class of papers depend
ing upon the financial standing of the particular issuer and the pur
chasing investors having no means for extensive credit investigation
primarily base their credit reliance upon the reputation of the commercial
paper dealer;

WI-IElU:lAS, the investigating public must be given adequate and
effective protection in availing the credit of the borrower in the com
mercial paper market by having the public evaluation of the worthiness
of the paper and the capability of the issuer through the registration
and/or licensing of the debt instrument, the registration of the issuer/
dealer and the regulation of the transaction.

Now, THEltEFORE, I, FERDINAND E. MARCOS, President of the Philip
pines by virtue of the powers vested in me by thp Constitution, do
hereby decree and order that:

SECTION 1. E:ection 2 (a) of Commonwealth Act No. 8;~, as amended,
is hereby amended bv inserting additional terms under the definition of
"Securities" to read as follows:
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"Commercial papers evidencing indebtedness of any person,
financial or non-financial entity, irrespective of maturity, issued, ell··
dorsed, sold transferred or in any manner conveyed to another, with
or without recourse, such as promissory notes, repurchase agree
ments, certificates of assignments, certificates of participation, trust
certificates or similar instruments."

SEc. 2. Section 4 of Commonwealth Act No. 83, as amended, is
hereby amended by inserting an additional paragraph thereto, which
shall read as follows:

"Notwithstanding the provisions of the preceding paragraph
regarding exemptions, and any other provision of this Act or other
existing laws, commercial papers as defined in Section 1 hereof
shall be registered in accordance with the rules and regulations
that shall be promulgated by the Securities and Exchange Com
mission, after approval by the Monetary Board which shall also
have the power of suspension in the enforcement of these provisions.
it being understood that such rules may provide for opened regis
tration provided certain limits be made in the public interest and
for the protection of investors. The rules may also provide
exemptions from registration of interbank call loans under guide
lines as may be necessary in the interest of the public."

SEC. 3. All laws or regulations inconsistent herewith are herebv
repealed or modified accordingly.

SEC. 4. This Decree shall take effect upon approval.

DONE in the City of Manila, this 2nd of April, in the year of Our
Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND K MARCOS
President

Republic of the Philippines
By the President:

(Sgd.) ALEJANDRO MELCHOR
EX6cut'tVe Secretary

PRESIDENTIAL DECREE NO. 679

AMENDING ACT NUMBERED THIRTY NINE HUNDRED AND
THIRTY SIX, AN ACT REQUIRING BANKS, TUUST CORPORA
TIONS, AND BUILDING AND LOAN ASSOCIATIONS, TO
TRANSFER UNCLAIMED BALANCES I-IgLD BY THEM TO
THE TREASURER OF THE PHILIPPINES AND fOR OTHER
PURPOSES.
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WHEREAS, Act No. 3936 requires the publication of a sworn state
ment of unclaimed balances in bank once a week for three consecutive
weeks in at least two newspapers of general circulation in the locality
where the ban ks are situated, if there be any, and if there is none, in
the City of Manila, one in English and one in Spanish, the cost of which
shall be paid by the Bureau of the Treasury, which shall be reimbursed
out of the escheated funds;

\VHERl!JAS, the law also provides for the publication of a summons
and a notice upon the commencement of the prescribed judicial proceed
ings for the escheat of unclaimed balances;

WHEREAS, past experience has shown that the cost of publication
required by law, the increase of which has been substantial the past
few year, is more than the aggregate amount of the unclaimed balances
to be escheated, the average amount of which is small;

WHEREAS, there is a felt need to simplify the procedure for the
escheat of unclaimed balances for the purpose of reducing the expenses
therefor;

Now, THEREFOHE, 1, FERDINAND E. lYL\RCOS, President of the Philip
pines, by virtue of the powers in me vested by the Constitution, do
hereby decree and order:

SECTION 1. Sections 1, 2, 3, 4, and 5 of Act No, 393G are hereby
amended to read as follows:

"SECTION 1. "Unclaimed balances', within the meaning of this
Ad, shall include credits or deposits of money. bullion, security or
other evidence of intcbtedness of any kind, and interest thereon
with banks, buildings and loan associations, and trust corporations,
as hereinafter defined, in favor of any person known to be dead
or who has not made further deposits or withdrawals during the
preceding ten years or more. Such unclaimed balances, together
with the increase and proceeds thereof, shall be deposited with

The Treasurer of the Philippines to the credit of the Govern
ment of the neI1ublic of the Philippines to be used as the National
Assembly may direct.

" -Uank', building and loan associations' and 'trust corporations',
within the meaning of this Act, shall refer to institutions defined
under Sections two, thirty-nine, and fifty-six, respectively, of Re
public Act Numbered Three Hundred Thirty Seven, otherwise known
as the General Banking Act, H:-; amended, whether organized under
special charters or not.

"SEC. 2. Immediately after the taking effect of this Act and
within the month of January of every odd year, all banks, building
and loan associations, and trust corporations shall forward to the
Treasurer of the Philippines a statement, under oath, of their
respective managing officers, of all credits and deposits held by
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them in favor of persons known to be dead, or who have not made
further deposits or withdrawals during the preceding ten years or
more, arranged in alphabetical order according to the names of
creditors and depositors, and showings:

"(a) The names and last known place of residence or post
office addresses of the persons in whose favor such unclaimed
balances stand;

" (b) The amount and the date of the outstanding unclaimed
balance and whether the same is in money or in security, and if
the latter, the nature of the same;

"(c) The date when the person in whose favor the unclaimed
balance stands died, if known, or the date when he made his last
deposit or withdrawal; and

"(d) The interest due on such unclaimed balance, if any, and
the amount thereof.

"A copy of the above sworn statement shall be posted in a
conspicuous place in the premises of the bank, building and loan
association, or trust corporation concerned for at least sixty days
from the date of filing thereof: Provided, That immediately before
filing the above sworn statement, the bank, building and loan asso
ciation, and trust corporation shall communicate with the person
in whose favor the unclaimed balance stands at his last known
place of residence or post office address.

"It shall be the duty of the Treasurer of the Philippines to
inform the Solicitor General from time to time the existence of
unclaimed balances held by banks, building and loan associations,
and trust corporations.

"SEC. 3. Whenever the Solicitor General shall be informed of
such unclaimed balances, he shall commence an action or actions
in the name of the People of the Republic of the Philippines in
the Court of First Instance of the province 01' city where the bank,
building and loan association or trust corporation is located, ill
which shall be joined as parties the bank, building and loan asao
elation or trnst corporation and all such creditors or depositors.
All or any of such creditors or depositors or banks, building and
loan associations or trust corporations may be included in one action,
Service of process in such action or actions shall be made by delivery
of a copy of the complaint and summons to the president, cashier,
or managing officer of each defendant bank, building and loan asso
ciation or trust corporation and by publication of a copy of such
summons in a newspaper or general circulation, either in English, in
Pilipino, or in a local dialect, published in the locality where the
bank, building and loan association or trust corporation is situated,
if there he any, and in case there is none, in the City of Manila,
at such time as the Court may order. Upon the trial, the court
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must hear all parties who have appeared therein, and if it be deter
mined that such unclaimed balances in an;' defendant bank, building
and 1(1;111 Dcc:ociation 01' trust corporation ;·re unclaimed as herein
above :,:L,tCft, then tl:e court shall render .ir:clgmcnt in favor of the
Government of the He:JUblic of the Philippines, declaring that said
unc.Iaimcd balances have escheatad to the Government of the Re
public Oi!:',1e Philippines and commanding said hank, building and
}0<1;1 association or trust corporation to forthwith deposit the Same
with the 'I'reasurcr of the Philippines to tile credit of the Govern
ment of tJw Republic of the Philippines tn be used as the National
ASSesJ1Lly may direct.

"At the time of issuing the summons in the action above pro
vided for, the clerk of court shall also issue a notice signed by him,
givinrr the title and number of said action, and referring to the
complaint therein, and directed to an persons, other than those
named flo' defendants therein, claiming any interest in any unclaimed
balance mentioned In said complaint, and requiring them to appear
within sixty days after the publication or first publication, if there
are several, of such summons, and show cause, if they have any,
why the unclaimed balances involved in said action should not be
deposited with the Treasurer of the Philippines as in this Act
provided and notifyinc them that if they do not appear and show
cause, the Government of the Republic of the Philippines will apply
to the court for tl.o relief demanded in the complaint. A copy of
said notice shall be attached to, and published with the copy of,
said f!1.1 '.'1InO}] S required to he published as above, and at the end
of the ("')!:lV of such notice so published, there shall be a statement
of the Ijntc of publication, or first publication, if there are several,
of snir.l snunmons and notice. Any person interested may appear
in said action and become a party thereto. Upon the publication
or t'J(:' comuletion, of the publication, if there tire several, of' the
summons and notice, and the service of the summons on the defend
ant banks. buildinrr ami loan associations lI'.' trust corporations, the
court "ha!l have full and complete jurisdiction in the Republic of
the Philijmincs oyer the said unclaimed balances and oyer the per
sons having or claiming any interest in the said unclaimed balances,
r.r a:ny of them, and shall have full and complete jurisdiction to
hE'ar and determine the issue therein, and render the appropriate
ju(J2:ment thereon.

"SEC. 4. If the president, cashier or managing officer of any
bank, building and loan association, or trust corporation neglects
or refuses to make and file the sworn statement required by this
action, such bank building and loan association, or trust cornoration
shall P<l~T to t1w Government the sum of five hundred pesos a month
for each month or fraction thereof during which such default shall
continue.
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"SEC. 5. Any bank, building and loan association or trust cor
poration shall make any deposit with the Treasurer of the Philippines
in conformity with the provisions of this Act shall not thereafter
be liable to any person for the same and any action which may be
brought by any person against any bank, building and loan associa
tion, or trust corporation for unclaimed balances EO deposited with
the Treasurer of the Philippines shall be defended by the Solicitor
General without cost to such bank, building and loan association
or trust corporation."

SEC. 2. This Decree shall take effect immediately.
DONE in the City of Manila, this 2nd day of April, in the year

of Our Lord nineteen hundred and seventy-live.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Execuiioe Secretary

PRESIDENTIAL DECREE NO. 695

APPROPRIATING THE SUM OF THIRTY MILLION PESOS TO
AUGMENT THE RESOURCES OF THE INDUSTRIAL GUARAN
TEE AND LOAN FUND.

WHEREAS. the Industrial Guarantee and Loan Fund (IGLF) has
been constituted to provide for necessary financing of small and medium
scale industries (SMSI) throughout the country.

WHEREAS, the availment of IGLF financing has been such that its
funds have been depleted and unless immediately augmented, IGLF
operations will have to be suspended to the detriment of numerous applic
ants whose projects have been approved.

WHEREAS, under original agreement which set up the IGLF Fund
between the Philippine Government and the United States Agency for
International Development (AID) both parties are authorized to aug
ment the assets of the IGLF;

WHEREAS, a counterpart contribution of Thirty Million Pesos (P30
M) is required for the IGLF to match the proposed loan of Twelve Mil
lion Dollars ($12 M) from the International Bank for Reconstruction
and Development (!BRD) as part of a loan package for SMSI;
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Now, THEREFORE, 1, FERDINAND E.MARCOS, President of the Philip"
pines, bv virtue of the powers vested in me by the Constitution do hereby
decree and order the following measure as part of the law of the land:

SECTION 1. The amount of Thirty Million Pesos (r30 M) is hereby
appropriated from the funds of the National Treasury and otherwise
appropriated to the National Economic and Development Authority, as
custodian of the IGLF', in order to augment the resources of the Indus
trial Guarantee and Loan Fund to be administered by the Central Bank
of the Philippines.

SEC., ;?. This Decree shall take eil'ect immediately

Done in the City of Manila, this 8th day of~Iay" In the year of
OUY.' Lord, nineteen hundred and seventy-five,

(Sgd.) FERDINAND E. MARCOS
President

Republic: of the Philippines

By tne President:

12~d.I'\LEJANDltOMELCHOR
Executive Secretary

PRESIDENTlAL DECREE NO. 699

AMENDING PRESIDENTIAL DECREE NUMBEH FOUn, ENTITLED
"PIWCLAIMING THE CREATION OF THE NATIONAL GRAINS
TNDUSTRY DEVELOPMENT ADMINISTHATION AND PROVID
ING FUNDS THEREFOR."

\YmmEA~. it is the declared policy of the state to promote the in
tcgratcd growth am! development of the grains industry so as to provide
adequate ;.'!n(l continuous food supply to the nation and contribute to
th", national economy; .

\VHE1mAS, to carry out and implement foregoing policy, Presidential
Decree ~~-,~1. 4 was promulgated creating the National Grains Industry
Development Administration, otherwise known as the National Grains
Authority, hereafter referred to as the Authority.

\YHEREAS, despite the various measures adopted to attain self
sufficiency in rice, corn and other grains, it appears that the private
sector is somewhat lukewarm or slow to engage in the production of
such grains, especially so in the light of the problems and difficulties
arising from the large-scale production of such grains and the devel
opment of virgin and undeveloped lands;
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WHEREAS, the government spends a big sum of money every year
In the importation of rice and/or corn, which amount could be used
to accelerate the integrated growth and development of the grains
industry in the country;

WHEREAS, it is deemed necessary that the Authority take a more
active and dynamic part in the current national effort to attain-self
sufficiency in rice, corn and other grains; and

WHEREAS, recent developments and continuing scientific and techno
logical studies on grains production, processing and marketing have
revealed that the foregoing policy will best be attained by vesting the
Authority with supplementary responsibilities and powers;

Now, THEREFORE, I, FERDINAND E. MARCOS,. President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do
hereby and decree that Presidential Decree No.4 be amended as follows:

SECTION 1. Section 5, sub-section (b) paragraph (XI) is hereby
amended to read as follows: "XI. Performs such other Junction as may
be necessary to carry into effect the provision of this Act, 1:nduding
but not limited to, the development, culture or production of grains,
and establishment, acquisition and/or operations of oraine processing,
handling, storage and transport facilities."

SEC. 2. Section 6, subsection (a) paragraph 111, is hereby amended
to read as follows: "III. To own, lease, operate or otherwise hold
buildings, equipment and such other immovable properties as may be
necessary to carry out its functions."

SEC. 3. Section 6, subsection (a) is hereby further amended to in
corporate the following new paragraph:

(XVIII) Whenever the Authority determines that to accom
plish its production, processing, marketing and other incidental
functions, it is necessary to contract indebtedness, it shall be a
resolution, stating the purpose for which the indebtedness is to be
incurred and citing the project study designed for the purpose, so
declare and authorize the Authority's execution or issuance of, and
establish the terms and conditions to be contained in such bonds, loan
agreements, or other evidences of indebtedness necessary thereof.
Such resolution shall become valid and effective upon approval by
the President of the Philippines and prior recommendation of the
Secretary of Finance.

"With respect to domestic indebtedness to be incurred by the
Authority, the bonds or other evidences of indebtedness issued for
the purpose shall contain such terms, conditions, privileges, exemp
tions and guarantees as are specified below.
"(1) Such bonds or other evidences of indebtedness a) shall be
registered form and transferable at the Central Bank of the Phil-
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ippinos : b) shall not be sold at Jess than pal'; e) shall be payable
ten years 01' more from date of issue, as may be determined by
the Secretary of Finance before their issuance, but shall be re
deemable, upon the election of the council, after five years from
such date of issue; and d) shall hear interest at an annual rate
to be determined before their issuance by the Secretary of Finance.
The interest may be payable quarterly, semi-annually or annually,
as determined by the Secretary of Finance in consultation with the
Monetary Board of' the Central Dank of tile Ph ilippines before date
of issuance, and both the principal and interest shall be payable
in legal tender of the Philippines.

"(2) The bonds or other evidences of indebtedness shall be
exempt from the payment of all taxes by the Republic of the
Phiiippiues, or by any authority, branch, division or political sub
division thereof, which fad shall be stated upon their faces; and
by virtue of this Decree are hereby made securities in which all
public offices, political subdivisions, commercial banks, insurance
companies and associations, investment houses, financing compa
nies, savings banks and savings institutions, including savings
and loan associations, executors, administrators, guardians, trustees
and fiduciaries, in the Philippines may properly and legally invest
their own funds or the funds within their control, and the same shall
be receivable as collateral in any transaction with the government,
its agencies and instrumentalities, including government-owned or
controlled corporations and government banking and financial insti
tutions in which such collateral is required. Said instruments may
be made payable both as to principal and interest in Philippine cur
rency or any readily convertible currency;

'<(3) A sinking fund shall be established by the National Grains
Authority in such manner that the total amount contribution thereto,
accrued at such rate of interest as may be determined by the Secre
tary of Finance in consultation with the Monetary Board, shall be
sufficient to redeem at maturity the bonds issued under this sub
section. The sinking fund shall be under the custody of the Central
Bank of the Philippines, which shall invest the same, subject to
the approval of the council and the Secretary of Finance and con
sultation with the Monetary Board: Provided, That the proceeds
thereof shall accrue to the Authority;

,., (4) The Republic of the Philippines hereby guarantees the pay
ment by the Authority of both the principal and the interests of the
bonds or other evidences of indebtedness, and shall pay such principal
and interest in case the Authority fails to do so; and there are
hereby appropriated out of the general funds in the National Trea
sury not otherwise appropriated the sums necessary to make the
payments so guaranted; Provided, That the sums so paid by the
Republic of the Philippines shall be refunded by the Authority: and
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Provided, That the Authority, to assure such refunding, shall esta
blish reserves or sinking funds and comply with such other restric
tions and coud itions as the Secretary or Fi,LIIW(' may prescribed
and establish for that purpose.

"With respect to foreign indebtedness to be incurred by the
Authority, such may be contracted, in the form, of loans, credits
convertible foreign governments or any international financial insti
tution or fund sources, including foreign private lenders, the total
outstanding amount of such indebtedness, exclusive of interest, shall
not exceed five hundred million United States dollars (US$500M)
or the equivalent thereof in other currencies. 'l'h« President of the
Philippines, by himself or through his duly authorized represen
tative, is hereby authorized to negotiate and to do contract with
foreign governments or any international finnncial institution or
"fund source in the name and on behalf of the Authority; and ia
further authorized to guarantee, absolutely and unconditionally, as
primary obligor and not merely as a surety, in the name and on
behalf of the Republic of the Philippines, the repayment of any
indebtedness thereby contracted and the payment thereon of any due
interest charge, up to the limited amount authorized by the foregoing,
which shall be over and above the amounts which the President is
authorized to guarantee under Republic Act No. G142, and also to
guarantee the performance of all or any of the obligations under
taken by the Authority in the territory of the Republic of the Philip
pines pursuant to loan agreements entered into pursuant to this
paragraph. Any indebtedness contracted under this paragraph
and the payment of the principal thereof and of any interest
or other charges thereon, as well as the importation of machinery
equipment, materiala, supplies and services bv the Authority,
paid from the proceeds of any such contracter indebtedness, shall
also be exempt from all direct and indirect taxes, fees, imposts,
other charges and restrictions, including import restrictions, by the
Republic of the Philippines, or by any authority, branch, divisions
or political subdivision thereof.

"Investment in bonds, promissory notes, debentures and other
evidences of indebtedness of the Authority acquired by financial
institutions, subject to the provisions of Republic Act No. 6389, as
amended, including its implementing regulations, shall be considered
sufficient compliance with the requirements of said Act and its im
plementing regulations.

"All funds so acquired and realized by virtue of this power
to contract indebtedness, interests and other income incidental
thereto and income from other operations, projects or activities of
the Authority shall be administered by its except such other funds
the administration of which is specifically provided for by other
provisions of Presidential Decree No.4.
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"(XIX) To purchase, lease or otherwise acquire lands, whether
public or private, for the cultivation and production of rice, corn
and other grains;

"In the exercise of this power, the Authority shall have the
authority to engage and retain any person, firm or corporation,
private or public, to render technical services in the development,
cultivation 01' operation of such lands as it may haw'! acquired by
purchase, lease, or other means. Moreover, the Authority shall have
also the power to effect advance payment of the stipulated fees.

"(XX) To sell, lease, mortgage, pledge or otherwise dispose of
the property, assets or undertaking of the Authority 01' any part
thereof as the Authority may deem tit.

"(XXI) To adopt, alter, and use a corporate seal which shall
be judicially noticed, to sue and be sued; and otherwise to do and
perform any and all acts, and to exercise any and all powers as may
be necessary to carry into effect the provisions of this Act or as
are essential to the proper conduct of its operations.

"(XXll) In order to immediately implement the programs
envisioned in this Decree, an initial sum of ten million pesos
(Pl 0.000,000) is hereby set aside from the Authority's corporate
funds awl for this purpose, the Administrator is hereby authorized
to dispose the said amount as he may deem fit, subject to the usual
accounting and auditing requirements."

SEC. 4. Any provision of Presidential Decree No.4 and of any
law inconsistent with this Decree are hereby repealed, amended or
modified accordingly,

SEC. 5. This Decree shall take effect immediately.

Done in the City of Manila, this 12th day of May, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

PRESIDENTIAL .bE~REE NO. 710

NAMING THE IN'fERNATION'At"CONF'ER'£NCE CENTER D"OILD
ING TO BE CONSTRUCTED BY CENTRAL BANK UNDEH
PImSlDENTIAL DECREE NO. 520 DATED .JULY 23, 1974, AS
THE PHILIPPINE INTERNATIONAL CONVENTION CENTER.

I, FERDINAND E. MARCOS, President of the Philippines, by virtue
of the powers vested in me by the Constitution. do hereby decree and
order that the International Conference Center to be constructed by the
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Central Bank of the Philippines pursuant to Presidential Decree No.
520, dated JulY; 23, 1974, shall be named the Philippine International
Convention Center.

This Decree shall take effect immediately.

DONE in the City of Manila, this 27th day of May, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

... By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Sccretarll

PRESIDENTIAL DECREE NO. 711

ABOLISHING ALL EXISTING SPECIAL AND FIDUCIARY FUNDS
AND TRANSFERRING TO THE GENERAL FUND THE OPE~

n.ATIONS AND FUNDING OF ALL SPECIAL AND FIDUCIARY
FUNDS.

WHEREAS, the current pattern of social and economic development
being undertaken by the National Government is based upon a struc..
tural system of priorities of all continuing, coordinated, and fully int
egrated social and economic plans programs;

WHEREAS, there are various distinct, separate and special projects
previously authorized to be implemented and funded from special and
fiduciary funds which, in some cases, are no longer in conformity with
the present development program and/or otherwise run counter to the
objectives of social and economic plans formulated consistent with
national development goals;

WHEREAS, there are special and fiduciary funds the purposes for
which such funds were created had been fulfilled or abandoned, or
that the laws creating such special and fiduciary funds contain rest
rictions such that the objectives for which the funds were created
cannot be fully attained resulting in the accumulation of big cash
balances in the special and fiduciary funds involved;

WHEREAS, the accumulation of big cash balances in special and
fiduclary funds is adversely affecting the management and control of
such cash resources in the National Treasury, resulting in the useless
immobilization of public funds which otherwise could be advantageously
availed of to finance the prosecution 'of various essential public services;

00060:;-8
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WHEREAS, the transfer of the funding and operation of all existing
and fiduciary funds into the general fund would facilitate the imple
mentation of social and economic programs and projects of the govern
ment for the benefit and general welfare of the masses;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Phil
ippines, by virtue 01' the powers vested in me by the Constitution, do
hereby order and decree:

SECTION 1. All existing special and fiducimy funds are hereby
abolislied and all assets, linbilities, surpluses and appropriations per
taining to all special and fiduciary funds as authorized by the corre
spending ads, laws. 01' decrees creating such special and nduciarv funds.
as well a,', the financing and operations thereof. are hereby transferred
to the General Fund of the National Government; provided that the
personnel shows salaries and/or wages are drawn from such special
and fiduciary frmds shall be paid out of the General Fund subject Vl
the provisions of Section 2 hereof.

~:~EC. 2. The existing functions and activities authorized under
present !aTI\TS creating each of the special and fiduciary funds which,
as determined Ly the National Economic and Development Authority,
are in conformity 'with the present social and economic plans and 1)1'0

grams formulated consistent with national development goals shall con
tinue to be maintained under the Ceneral Fund. All taxes. levies, Ices,
imposts and other income of an special and tiduciarv funds duly
authorized under existing laws shall remain in force and sktil accrue to
the General Fund.

SEC. ::;. The Secretary of Finance, the Commissioner of the Iludget,
and the Chairman of the Commission on Audit shall issue the neces
sary rules and regulatio: IS for the efl'cctive implementation of the pro
visions of this Decree.

SEC. if. All existing laws. decrees and letter of instructions, as
''11211 U::; rules and ragulut.ions, which are inconsistent with the provisions,
of this Decree are hereby repealed and/or modified accordingly.

SEC. 0. This Decrl?'f' shall take effect on July J. l!)'j"G,

DONE in the City of Manila, this 27th day of May, in the year
of Our Lord, nineteen hundred and seventy five.

(Sgd.) FERDINAND K l\l1\RCO~J

President
Republic of th f3 Ph ilil'pilW,i

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary
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PRESIDENTIAL DECREE NO. 7140

AMENDING REPUBLIC ACT NO. 1180 b;NTITLED "AN ACT
TO REGULATE THE RETAIL BUSINESS"

WHEREAS, the statutory definition in Republic Act No. 1180, other
wise known as the Retail Trade Nationalization Law, of the term
"retail business' is vague and ambiguous, and this ambiguity has given
1 ise to conflicting theories as to precise scope;

WHEREAS, it is believed to be not within the intendment of the said
nationalization law to include within its scope sales made to industrial
or commercial users or consumers;

WHEREAS, it is likewise in the interest of the national economy to
exclude from the provisions of the said law the business of restaurants
located in hotels, irrespective of the amount of capital, as long as the
restaurant is merely incidental to the hotel business;

Now, THEl~EFORE, I, FERDINAND E. MARCOS, President of the Phil
ippines, by virtue of the powers vested in me by the Constitution, do
hereby order and decree:

SECTION 1. Section 4 of Republic Act No. 1180 is hereby amended
to read as follows:

SEC. 4. As used in this Act, the term "retail business" shall
mean any act, occupation or calling of habitually selling direct
to the general public merchandise, commodities or goods for con
sumption, but shall not include:

.. (a) a manufacturer, processor, laborer or worker selling to
the general public the products manufactured, processed, or pro
duced by him if his capital does not exceed five thousand pesos .

.. (b) a farmer or agriculturist selling the product of his farm.

.. (c) a manufacturer or processor selling to industrial and com
merciol users or consumers who usc the products bought by them.
to render service to the general pubUc and/or to produce or manu
facture goods which are in turn sold by them.

"(d) a hotel-owner or keeper operating a restaurant, irrespec
tive of the a'rnuunt of capital, provided that the 'restaurant -ie me
cessarily included 'in, or incidental to, the hotel business:"
SEC. 2. This decree shall take effect immediately.
DONE in the City of Manila, this 28th day of May, in the year of

Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philipp'tnes

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary
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PRESIDENTIAL DECREE NO. 721

FURTHER AMENDING PART IX OF THE INTEGRATED HEOU
GANIZATION PLAN BY RECONSTITUTING THE DEPART
MENT OF TRADE.

WHEREAS, it is the declared policy of the government to strengthen
the socio-economic development in the field of commercial act.i vities by
vigorous export promotion to generate foreign exchange and by effective
domestic trade and marketing programs;

WHEP-EAS, with the creation of a separate Department of Tourism
and a Department of Industry, the role and scope of activities of the
Department of Trade necessitate a redefinition ; and

WHEREAS, there is an urgent need to realign government efforts
toward export and trade promotion for greater effectiveness.

Now, 'THEREFORJ!:, I, FERDINAND E. MARCOf', President of the Philip
pines by virtue of the powers vested in me by the Constitution, do hereby
adopt, approve and make as part of the law of the land the amendment
to the provisions of Part IX of the Integrated Reorganization Plan by
reconstituting the Department of Trade.

Accordingly Part IX of the Integrated Reorganization Plan is hereby
amended to read as follows:

SECTION 1. Deportment P.ropC1,,-The Department of Trade, herein
after referred to in this Decree as the Department, shall be responsible
for the promotion, development, expansion, regulation and control of
foreign and domestic trade and in pursuance of this responsibility shall
he empowered and authorized to issue such rules and regulations and
adopt such measures as to:

a) consolidate ann/or coordinate all functions and efforts pertaining
to the promotion of exports in particular and development of
foreign trade in general;

b) maintain reasonable allocation/distribution as between domestic:
and export market through export. retention, export allocation,
export subsidy, pricing, export ban and order schemes and
measures to ensure price stability and supply availabilities of es
sential commodities in the local market :

e) regulate the import of essential consumers and producers' items
with a view to enhancing availability at fair and competitive
prices to end-producers ; and

d) promote and regulate domestic trade, marketinz and distribution
to ensure the rational, economical and steady flow; of commodities
from producing and/or marketing centers hi areas m short
supply through the support of c-ntralized buying operations,
terminal markets and large-scale and economical distribution
systems organized hv the public or private sector.
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Authority and responsibility for the Department is vested in the
Secretary of Trade, hereinafter referred to as the Secretary. He shall
be assisted by only one Undersecretary.

The following are created in the Department Proper: (1) Planning
Service; (2) Financial and Management Service; (3) Administrative
Service; and (4) Legal Service.

SEC. 2. Bureau. of Domestic Trade.-The Bureau of Domestic Trade
shall, among others, consolidate functions pertaining to local commerce
and the protection of the consuming public.

There are created the following divisions in the Bureau of Domestic
Trade:

a) Trade Nationalization Division which shall implement the provi
sions of Republic Act Numbered One Thousand Three Hundred
Eighteen, Republic Act Numbered One Thousand One Hundred
Eighty and all such laws relating to the regulation of retail trade
and other business in Filipino citizens;

b) Domestic Trade Promotion Division which shall stimulate domes
tic commerce, establish trade relationship among businessmen
and encourage the organization of merchant groups among FBi·,
pinos engaged in different lines of business;

c) Brokers Division which shall administer the licensing of com
mercial brokers and real estate brokers and appraisers, excluding
brokers for stocks and securities;

d) Consumer Protection Division which shall administer the regis
tration of business names, private merchants, and bulk sales
documents; and enforce laws on monopolies and trade practices
in restraint of trade, mislabelling and product misrepresentation,
other unfair trade practices and consumer protection in general,
in this last regard for which it shall coordinate with the Food
and Drug Administration of the Department of Health; and

SEC. 3. Bureau, of Foreum Trade.-The Bureau of Foreign Trade
shall, among others, consolidate all functions and efforts pertaining to the
promotion of exports in particular and development of foreign trade in
general.

The following divisions are created in the Bureau:
a) Foreign Trade Promotion Division which shall, among others,

conduct researches and studies on the promotion and expansion of
Philippine exports. It shall also provide necessary information
to interested persons and businessmen on foreign trade develop
ment and prospects.

b) Export Service Coordination Division which shall, among others,
coordinate all activities and functions of government agencies
involved in the processing of export papers. It shall also update,
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improve or simplify the administrative procedures involved in the
processing- of export papers.

c) Foreign 'Trade Relations Division which shall, among others, deal
with Philippine commercial relations with other countries. It
shall gather information on other countries' economics and eco
nomic and commercial policies and shall encourage Philippine
participation in international trade fairs and expositions.

..'\11 commercial attaches shall be appointed by, and placed under the
,\xJl1tr·:>.l of the Secretary and under the supervision of the Director of the
Bureau of Foreign Trade, E:xcept when actually assigned to missions
abroad, in which case the provisions of Paragraph 3, Article IV, Part
.X-YIJT of the Integrated Reorganization Plan shall prevau.

SEC. 4. Securities and Exchange C01rlmission.-The Securities and
Exchange Commission shall, among others, encourage the formation of
partnership and corporate ventures with widely and publicly held equity,
and protect the investing public from deceptions and frauds in securities
marketing.

'The following divisions nre retained in tho Seturitif'''I and Exchange
Commission:

.a) Stock Brokers and Exchange Division which shall, among others,
handle the regulation of activities of securlties, exchanges, brokers,
dealers and their salesmen; and

'h) Examiners and Appraisers Division which shall among others,
handle the financial and accounting pbJ'3c nf the visitorial Iunc
tious of the Commission.

The Legal Enforcement Division is renamed Corporate Division. It
shan, among others, handle the processing of corporatiou papers and by
law", <L,'·;icleR of association and partnership agreements, the registration
and Iicensing of securities, and the investigation of corporations.

rrl-je Securities and Exchange Commission shall be converted into a
collegial body composed of a full-time Chairman and two full-time mem
bors who shall serve for a term of six yean; from which the corresponding
I-IOSitioH~; (:I.1'e .. created. In the initial appointments of Chairman and
I;l<:;Tl1'}C:r:::, mw shall be ",.ppointed to service for six ynm:'~,;. one for four
:~;0::lr~:, . ;in"d .Olio for two years. The positions of Commissioner and
Dep: Commissioner arc hereby abolished: Prouirled, That the incum
bent CDn-"~i.~5i(lner shall continue to serve the Commission in accordance
'with Parazraph 12, Article I, Chapter 1, Part XXIII of the Integrated
Reorgr.nizatton Pt1\lL

Sec. i), Phil'ifl]Ji'IW8 Bureaa of Products Standards.--Thc Dnreau of
Standardsfe renamed Philippines Bureau of Products Standards which
shnll, muong others, he responsible for establishing standards for com
m9.ditiGs,. inspection and certification of products for exports and local



distribution, and inspection and certification of products imported by the
country.

SEC. 6. Philippines Patent Office.-The Philippines Patent Office shall,
among others, be responsible for the promotion of scientific research and
inventions; and for the protection of owners of industrial property rights.

In addition to the General Organic Chemistry Division; Chemical
Technology Division; Mechanical Division; Electrical, Design and Utility
Model Examining Division; and the Trademark Examining Division, the
following divisions are created:

a) Legal Service Division which shall, among others, render legal
advise to the Director of Patents and to hear and decide inter
parte cases, oppositions, cancellations, interferences, public-use
proceedings and matters dealing with compulsory licensing.

b) Research and Information Division which shall, among others, be
responsible for the conduct of researchers on various subjects,
act as custodian of all scientific and legal books of the Office and
shall perform library service functions, and produce and disse
minate information pertaining to office and court decisions 011

patent and trademark case.
SEC. 7. Bureau. of Fiber Inspection Scrvice.--The Bureau of Fiber

Inspection Service is renamed Bureau of Fiber Development and Inspec
tion Service, which shall, among others, be responsible for the mainte
nance and enforcement of a uniform standard classification of abaca and
other Philippine fibers intended for export and for domestic consumption.

SEC. 8. ECAFE Un'it.-The ECAFE Unit is renamed ESCAP (Eco·
nomic and Social Commission for Asia and the Pacific) Unit. The
ESCAP Unit of the Philippine Committee on ESCAP matters is retained
in the Department and its functions shall include, among others, to act
as liaison agency for securing quick exchange of in formation between
the EXCAP Secretariat and the Philippine Government and the various
governments in the ESCAP region and to work for the implementation of
resolution or studies approved or undertaken by the Commission and
ESCAP Secretariat, respectively.

SEC. 9. UNCTAD UnIt.-The UNCTAD Unit of the Philippine Com
mittee on UNCTAD matters is maintained in the Department and its
functions, shall include, among others, to act as liaison agency in the
various areas of economic and trade development between the United
Nations Conference on Trade and Development (UNCTAD) and the
Philippine Government in the various trade aspects of international
economic cooperation and to undertake the implementation of resolution
and studies recommended and approved by the inter-agency committee
involved.

SEC. 10. Gm!crnrnent-owned or Controlled Corporation and Agencies
attached to the Department of Trade.-The following agencies are at..
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tached to the Department: (a) Philippine Export Credit Insurance and
Guarantee Corporation; (b) Permanent Committee for the Implementa
tion of the Philippine Indonesian Agreement on Economic and Technical
Cooperation; (c) Philippine International Tr-ading Corporation; (d) De
sign Center Philippines; (e) Metric System Board; (f) Philippine Ship
pen;' Council; (g) Cottage Industry Development Council (CIDC); (h)
Cottage Industry Development Enterprise (CIDE); (i ) National Cottage
Industries Development Authority (NACTDA); and (j ) Nacida Bank.

SEC. lL Price Control Counca.--!l'he Price Control Council is 1'0-

named Price Stabilization Council and placed under the administrative
supervision of the Department.

SEC. 12. Trade k'lsil'ltance Cenfers.--'The putting up of trade assist
ance centers with an appropriation of four million five hundred thousand
pesos (P"1,500,OOO) under the current Annual General Appropriation
Decree is hereby transferred from the Dureau of Domestic 'I'rade to the
Office of the Secretary. To carry out the purnoses of the trade assistance
centers, the sum of two million two hundred fifty thousand pesos
(P2,250,OOO) is hereby appropriated for the remainder of F'iscal year
nineteen hundred and seventy-four to nineteen hundred and seventy-five
(1974-1975) :

SEC. 13. Personnel.,-Except for such technical positions as the Sec
retary may recommend to and be approved by the President, all positions
in the Department shall be subject to the provisions of the Civil Service
Law and the rules and regulations of the Wage and Position Classification
Office (WAPCO) .

SEC, 14. Repell,l.-Any and all existing statutes, decree, rules and
regulations, or parts thereof inconsistent herewith are repealed or modi
fied accordingly.

SEC, 15. E.ffecUviiy.---This Decree shall take effect irnmediately.

DONE in the City of Manila, this 2nd day of .Iune, in the year of Our
1,01'd., nineteen hundred and seventy-five,

(Sgd.) FERDIN.A. ND E. IVIARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ALE.TANDTIO MELCHOR
Executive Secretary
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PRESIDENTIAL DECREE NO. 726

AUTHORIZING THE NATIONAL GRAINS AUTHORITY TO DE
'TERMINE AND IMPORT EXCLUSIVELY THE ANNUAL WHEAT
GRAIN REQUIREMENTS OF THE COUNTRY, AND FOR OTHER
PURPOSES.

WHEREAS, at present the wheat requirements of the country is deter
mined by private wheat importers, a situation which foster an unrealistic
assessment of the country's needs thereby triggering an increasing trend
in the prices of wheat products to the detriment of the people;

WHEREAS, wheat is a good staple substitute which may be utilized in
times of acute shortages in rice provided that prices of wheat products
are stabilized;

WHEREAS, effective price stabilization at minimum cost requires the
coordination of policies on the importation of not only rice and corn but
other grains as well, more particularly, wheat.

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do hereby
decree and order, and make as part of the law of the land the following:

SECTION 1. Any provision of law, order or regulation to the contrary
notwithstanding, the National Grains Authority (NGA) shall have the
authority to determine and import exclusively, from whatever source
abroad, the annual wheat grain requirements of the country; Provided,
That, the NGA shall include wheat grain in its total grains policy in
coordination with the rice and corn policies; and Provided, That, the
NGA shall have the authority to negotiate, for and on behalf of the
Government of the Republic of the Philippines, the importation of wheat
grains on a government-to-government basis; and Provided, Further that
the importation of wheat grains shall be exempted from customs duties,
taxes and other charges.

SEC. 2. As soon as the NGA has procured the first importation of
sufficient quantities of wheat grains, and determined that it can continue
and maintain such importation to meet the annual requirements of the
country, it shall accordingly make a formal declaration to that effect by
publishing such declaration in a newspaper of general circulation once a
week for two consecutive weeks. Effective on the day after the last day
of such publication, and except only as to those private importation
covered by procurement contracts entered into and perfected prior to the
aforesaid day, the importation of wheat grains by private persons or
entities shall thenceforth be prohibited. Thereafter, the wheat grain
requirements of the private flour millers, as well as other users, shall be
secured from the NGA. The NGA shall promulgate the necessary rules
and regulations to govern the allocation of wheat grains.

r121 J



SEC. 3.A.'lY provision of law, decree, order or regulation illCO.-d,i:(~nt.

or contrary with ;;hc provi-Ions of this clcC'J'cCo ;ll'E hereby repcale.l or P10~

dified accordingly.

SEC..:1. This decree shall take effect immediately.

DO:NE :1'] the City of Manila, this 5th clay of June, in the year of Our
Lord, nineteen hundred :!.nd seventy-five,

(Sgd.) FEllDlNAND E. MAHCOS
President

Repubtic of the Philipjlines

By the President:

(Sgd.) ALE,TANDRO MELCHOR
Execuiiue Secretary

PHESIDENTIAL DECREE HO. 73,1

AUTHORIZING MJ,;\ORS TO DEPOSIT WITH: .AND WITHDRAW
FROM BANKS

WHER,EAS, it: is the declared policy of the state to encourage thrift
and mobilize savings in banks as an instrument (Of capital formation
for economic growth;

';>;lHEREAS, the national virtue of thrift is best attained by incul
cating .i!l the youth the proper habit of saving, and

\Y,cm :-:E '\ S, under eedding laws, minors arc restricted in their capa
city to do acts with legal effect, thereby making their deposit and with
drawal transactions binding but voidable contracts;

::To/;, '.,;~::':~mFORE, T, FERDINAND IL MAR(,O~:', President of the
Philippines, by virtue of the powers vested in me by the Constitution,
in order to encourage our youth to save and participate in the economic
dE~vrJopmcpL efforts of ouuconntrv, do hereby and order that:

SECTION 1. Minors who are at least seven years of age, are able
to read and write, have sufficient discretion, and are not otherwise
disqualified by any 'other incapacity, arc hereby vested with special
capacity and power, in their own right and in their own names, to
make savings or time deposits with and withdraw the same as well as
receive interests thereon from banking institutions, without the assist
ance of their parents or guardians, the provisions of existing laws and
regulations to the contrary notwithstanding. Parents may nevertheless
deposit for their minor children and guardians for their wards.
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SEC. 2. This Decree shall take effect immediately.

DONE in the City of Manila, this 25th day of June, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the PMlippines
By the President;

(Sgd.) ALEJANDRO MELCHOR
ExecuUve Secretary

PRESIDENTIAL DECREE NO. 737

EXTENDING THE EFFECTIVITY OF THE PHICE CONTROL LAW
TO JUNE 30, 1977

WHEREAS, Section 11 of Republic Act No. ()3f51 , otherwise known
as the Price Control Law, as amended by Presidential Decree No. 234,
provides that this law shall expire on June 30, 1975; and

WHEREAS, there is an urgent need to extend the effectivity of the
law in line with the policy to prevent monopoly, hoarding, injurious
speculation, manipulation and profiteering with respect to the supply,
distribution and marketing of prime commodities;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution and
pursuant to the economic and social development programs of the Govern
ment, do hereby extend the effectivity of Republic Act No. 6361, other
wise known as the Price Control Law, up to June 30, 1977.

Any provision of law, executive order or regulation inconsistent
herewith is hereby repealed or modified accordingly.

This Decree is hereby made part of the law of the land and shall
take effect immediately.

Done in the City of Manila, this 30th day of June, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippine»
By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary
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:PRP:SIDENTIAL DECHEE :'\10. 744

FURTHER AMENDING REPUBLIC ACT NUMBERED 1407 AS
AMENDED OTHERWISE KNOWN AS "TIlE PHILIPPINE
OVERSEAS SHIPPING ACT OF NINETEEN HUNDRED AND
FIFTY~FIVE."

'VHEREM~, it is the declared policy of the government to encourage
the development of the shipbuilding industry ;

WHEREAS, there is a need to assist the private sector engaged in
the long-range shipbuilding program of the government in the form of
financial assistance;

WHEREAS, an important phase of shipbuilding is the construction
of shipbuilding facilities and structures including the acquisition of
necessary equipment needed for said purpose;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the
Philippines, by virtue of the powers vested in me by the Constitution,
do hereby further amend Republic Act No. 1407, as amended, as follow:

SEC'noN 1. A new section to be known as Section 3-A is hereby
included in Republic Act No. 1407 as amended, which shall read as
follows:

"Section 3-·A. The funds provided in Sections 3 and 6 of this
Act shall he available in the form of loans to citizens of the Philip
pines or to associations or corporations organized under the laws
of the Philippines, at least sixty per cent of the capital of which
is owned by citizens of the Philippines, engaged in shipbuildlng
and ship repair and registered with the Board of Investments, for
the purpose of financing the construction of shipbuilding structures
and facilities and for the purchase or acquisition of necessary equip
ments needed for shipbuilding purposes,"
SEC. 2. Any provision of law, decree, executive order or rules and

regulation" inconsistent with this Decree ia hereby repealed and/or
modified accordingly.

SEC. 3. This Decree shall take effect immediately.

DONE in the City of Manila, this 15th day of July, in the year of
Our Lord. nineteen hundred and seventy-five,

(Sgd.) FERDINA~DE. MARCOS
President

Rep'ublic of the Philippines
By the President:

(Sgd.) ALEJANDRO MELCHOR
Execuiioe Secretar!J
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PRESIDENTIAL DECREE NO. 748

AMENDING PRESIDENTIAL DECREE NO. 187 TO EXTEND THE
DATE FOR THE USE OF THE METRIC SYSTEM AS THE
SOLE STANDARD OF WEIGHTS AND MEASURES IN THE
PHILIPPINES AND FOR OTHER PURPOSES.

WHEREAS, Presidential Decree No. 187 prescribed the metric system
as the sole standard of weights and measures to be used throughout
the Philippines starting January 1, 1975 for all products, commodities,
materials, utilities, services and in all business and legal transactions;

WHEREAS, while metric conversion is already being done in areas
where it is readily feasible, many industrial, agricultural, trade, educat
ional and other economic, social and cultural sectors require more time
to adjust their machinery, equipment, inventories, supplies, products,
operational, administrative and marketing systems;

WHEREAS, metrication involves not merely conversion from the
English and other systems of weights and measures to the metric system
but also standardization in metric packaging patterns for better consumer
protection and facility in manufacturing and international and domestic
trading;

WHEREAS, it is desirable to effect such reforms in our way of life
in an expeditious but orderly and inexpensive manner;

WHEREAS, there is need to extend the operations of the Metric
System Board and to provide adequate administrative, financial and other
support for country-wide metrication;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers in me vested by the Constitution, do
hereby decree and order the following amendments to Presidential Decree
No. 187:

SECTION 1. Section two of Presidential Decree No. 187 is hereby
amended to read as follows:

"SEC. 2. Creation of Metric System lloai'll.-In order to effect
the orderly change from the English and other systems of weights
and measures to the metric system, a Metric System Board, here
inafter referred to as Board, is hereby created, which shall be com
posed of the Secretary of Trade as Chairman, and the Secretary of
Agriculture, Secretary of Natural Resources, Secretary of Finance,
Secretary of Public Works, Transportation and Communications,
Secretary of Education and Culture, Secretary of Justice, Secretary
of Industry, Secretary of Health, Secretary of Local Government
and Community Development, Secretary of Public Highways,
Secretary of National Defence, Secretary of Public Information,
Director General of the National Economic and Development
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Authority, and tne Chairman of the National Science Development
Board as members. The department undersecretaries and the board
vice-chairman concerned shall serve as alternates; Provided, how
ever, that a member may designate another official to represent him
on the Board and serve as Chief Staff Metrication Officer of the
department or office concerned. The chairman and members, or
their altcrnato or representative on the Board in the absence of
their principal, shall be entitled to a per diem of two hundred pesos
for every board meeting they actually attended."

SgC, ~:. Paragraph (b), (c) and (d) of Section three of the same
decree are hereby amended to read as follows:

"b. Draw up a program, after consultation with the private
sector, for the nation-wide lise of the metric system and standard
metric packaging patterns, including the respective starting and
completion dates, in the different agricultural, commercial, industrial,
utilities, scientific, services and other sectors; Provided, That the
metric system shall be fully adopted in all sectors throughout the
Philippines by January first, nineteen hundred and seventy-seven;
Provided, however, that for financial, technological and other reasons,
the Hoard may grant extensions in highly meritorious cases. The
Beard shall consider the need to provide adequate time for the
modification of existing devices or acquiring new devices in con,
fo:i.'mity with the metric system and the need to disseminate widely
information on the metric system, the metric conversion programs
and implementing rules and regulations;

"c. Promulgate rules and regulations for the implementation
hereof, and, after approval thereof by the President of the Philippines,
widely disseminate the same to all government offices and instrument
alities and the general public, including publication once for three
consecutive weeks in at least three newspapers of general circula
tion in the Philippines;

"d. Appoint personnel from division chief level and above,
preference to be given to qualified persons who were laid off from
the govei-nment service aR a result of reorganization; Provided that
professional, highly technical and executive personnel may be employed
under such terms and conditions as the Board or the Chairman mav
prescribe."

SEC. 4. Section four of the same decree is hereby amended to read
as follows;

"SEC. 4, Metrieotion Director and Secretariai,

"a. The Board, upon recommendation of t.he Chairman, shall
appoint a. Metrication Director who shall direct and supervise tech
nical staff studies on metrication and oversee and coordinate im
plementation of duly approved programs, He shall be a citizen of
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the Philippines, at least thirty-five years of alre, of recognized exe
cutive ability, with broad educational background and adequate ex
perience in senior level management, business, economics and/or
technology. He shall receive an annual salary of forty thousand
pesos and a monthly allowance of one thousand pesos.

"b. The Director of the Philippines Bureau of Product Stand
ards shall serve fi':, Executive Secretary of the Eoard, The Chair
man may request for the detail to the Board Secretariat of personnel
from other government offices and instrumentalities, which are h<:>re
by enjoined to extend all the necessary assistance to the Board."

SEC. 4. Section five of the same decree is hereby amended to read as
follows:

"SEC. 5. .4.111iroprintion.-The sum of five hundred thousand pesos
(P500,OOO.OO) is hereby appropriated out of any funds in the Na
tional 'Treasury not otherwise appropriated, for til2 expenses of the
Board for fiscal year nineteen hundred and seventy-six, the special
budget of which shall be subject only to approval by the Board.
The appropriation for the Board shall be included and programmed
in the annual national budget for the succeeding fiscal years."

SEC. G. Effecti'vily.-This Decree shall take effect upon its approval.
The Metric System Board shall cease to exist by J uue thirty, nineteen
ihundred and seventy-nine.

SEC. (i. Repealhu; dnuse.-The provisions of any laws, decrees,
orders, rules and regulations inconsistent herewith are hereby repealed
or amended accordingly.

Done in the City of Manila, this 16th day of July, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDn,AND E. MARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary

PRESIDENTIAL DECREE NO. 750

PROVIDING INCENTIVES AND PROTECTION TO THE LOCAL
TEXTILE INDUSTRY AND TO MANUFACTURERS OF CER
TAIN ARTICLES IN ORDER TO ENCOURAGE EXPORTATION
THEREOF.
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WHERl<~AS, the local textile industry has been experiencing lately a
depressed market brought about by global inflation and rising produc
tion costs;

WHEREAS, the local textile industry may experience further drops in
its export sales which may be brought about by competition from other
countries which have rationalized their textile industries to attain
economies;

WHEREAS, in order to help and promote the local textile industry, bail
them out of distressed conditions and meet foreign competition, certain
tariff incentives must be provided to reduce its production cost;

WHEREAS, for health reasons, there has been a growing preference
for filter-tipped cigarettes here and abroad as may be readily noted in
the very significant trend toward the production of said type of cigarettes
even in the local cigarette industry;

WHEREAS, the increasing demand for cigarette filter rods by the local
cigarette industry has encouraged local entrepreneurs to engage in the
local manufacture of said filter rods, thereby contributing to the dollar
conservation program of the government even in a modest degree;

WHEREAS, the development and growth of the local cigarette filter
rod industry, whose major raw material, acetate tow, is derived from
wood pulp, will be in line with the government's objective to accelerate
the economic development of the country by utilizing local indigenous
materials in the manufacture of industrial products with the URe of
Filipino skill and labor.

WHEREAS, under the prevailing system of taxation, local cigarette
manufacturers producing filter rods for their own use in the production
of their brands of cigarettes enjoy an undue advantage over other
cigarette manufacturers who patronize locally-made filter rods as the
former are exempt from the payment of advance sales of tax on their
importation of acetate tow and other raw materials and are further
saved from additional costs of packing, delivery and the like incidental'
expenses, which situation results not only in an unfair competition in
the procurement of raw materials vital to tho local cigarette industry
but also serves as a disincentive for the local producers of filter rods
to produce more to meet local demands as well as a barrier to a possible
participation in the world market for filter rods as a means of bolstering
our foreign exchange revenues;

'VHEREAS, the exemption from advance sales tax imported mate
r-ials to be used hy the importer himself in the manufacture of articles
subject to specific tax provided in Section 183 (B) of the Tax Code
was granted starting only in 1951 by Republic Act No. 594 when there
were still no local manufacturers of said imported materials. Consider
ing that there are now several local manufacturers of the imported
materials covered by the exemption, the continued grant thereof pre
judices local manufacturers, hence, the need for the removal of such
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exemption in order to place, taxwise, 1028Jmanufacturers on eqmil foot
irtg'with manufacturer of articles subject to specific tax and at tllb same
time encourage and promote 'local 'manufacture of said articles'.' ."' ,

WlIEREAs,th~ specific tax o-\lciH,ar,cj;te,$,js now based on selling price
and no longer on the kind of tobacco fillers and length, thus rendering
inapplicable to Cigarettes the philosophy {)if 'the exemption from the sales
tax of articles used in the manufacture of articles subject to specific
tax;

WHEREAS, in line with the gaala, and, objectives of the New Society,
it has now become imperative £91" the government to take 'a' hand in
stabiliz.ing the situation to insure fair competition in the local cigarette
industry as well as stimulate the development and growth of the local
manufacturers of cigarette filter rods and ultimately encourage thee:x
portation of locally produced filter rods.

Now, THEm<JFORE, I, FERDINAND E. M~cos, President of the Philip
pines, by virtue of the powers.in me vested by the Constitution do hereby
decree and order as part of the: law, of tke land:

SECTION 1. Subsection (b) of Section 183 of the National Internal
Revenue Code, as amended, is hereby furth€r amended to read as follows:

"(b) Sales ta» on impOtr~~4 articl".-When the articles are
imported, the percentage taxes established in sections one hundred
eighty-four, one hundred e~ghty-.fQ~~A.one hundred eighty-five, one
hundred eighty-five-A, one hundred eighty-five-B, one hundred eighty
six and one hundred cighty-six-B of this Code shall be paid in ad
vance by the importer, in accordance with the regulations promul
gated by the Secretary of Finance and prior to the release of such
articles from customs' custody, based on the import hwoice value
thereof, certified to as correct, under penalties of perjury by the
Philippine Consul at the p,ott of origin if there is any, including
freight, postage, insurance, commlasionvcustoms duty and all similar
charges, plus one hundred per centum of such total value in the case
of articles enumerated in Section one hundred eighty-four; one
hundred and eighty-four-A; fifty per centum of such total value
in the case of articles enumerated in sections one hundred eighty
five, one hundred eighty-five-A. and, one hundred eighty..five Il ;
and twenty-five per centum in, the case of articles enumerated
in section one hundred eighty-six and one hundred eighty-six-B.
The tax imposed in this section shall not apply to articles to be used
by the importer, himself in the manufacture of 'motor fuel oils and
other fuels.

The provisions of this Act shall not be construed as nullifying
whatever interpretation the government has given to the word "im
porter" heretofore.

'In 'the case of tax-free articles brought or imported into the
Philippines by persons, entities or agencies exempt frMl the tAx
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which are subsequently sold, transferred, or exchanged in the Phil
ippines to non-exempt private persons or entities, the purchasers
shall be considered the importers thereof. The tax due on such
articles shall constitute a lien on the article itself superior to all other
charges or liens, irrespective of the possessor thereof.

Any percentage tax paid under Section 184, 181-A, 185, IS5-A.
18S-B, 186, IS6-B on domestically manufactured or on imported
raw materials used in the manufacture of finished products exported
shall he allowed to be credited against other tax liabilities of the
manufacturer-exporter; Provided, however, that said percentage
taxes paid are indicated as a separate item in the invoices."

SEC. 2. Heading Nos. 32.05, 32.06 and 32.07, Chapter 32 of the
Revised Tariff and Customs Code of the Philippines, as amended, are
hereby further amended to read as follows:

"[;2.05 Synthetic organic dyestuffs including pigment
dyestuffs); synthetic organic products of a
kind used as luminophores ; products of the
kind known as optical bleaching agents, sub
stantive to the fibre; natural indigo:

A. When directly imported by textile mills
under prior joint authorization of the
Tariff Commission and Board of Invest-
ments _._ .._ __ .__ ,,_ _.. . _. ad val. 1070

B. Others . ._ _ _.. ._. _.._ _.,_ .. __ ad val. 300/0

"32.06 Colour lakes:

A. When imported directly by textile mills
under prior joint authcrization of the
Tariff Commission and Board of Invest-
ments ..__ __ _ _.. .._.._ ad val. 10%

B. Others _..- _ ._ ad val. 30%

"32.07 Other colouring matter, inorganic products
of a kind used as luminophores:

A. When imported directly by textile mills
under prior authorization of the Tariff
Commission and Board of Investments " ad val. 10%

B. Others _._,,, _._. __. .. __. ad val. 30%"

SEC. 3. Heading No. 51.01, Chapter 51 of the Revised Tariff and
Customs Code of the Philippines, as amended, is hereby further amended
to read as follows:
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100%

"51.01 Yarn of man-made fibres (continuous), not
put up for retail sale:

A. Articles not included in subheadings Band
C hereof _.._ _._..- ._.. _.. ._ ad val. 30%

B. Polyester yarn ---- ad val. 50%

C. Polyester yarn and polyfil, when imported
directly b!v textile mills under prior joint .
authorization of the Tariff Commission
and Board of Investments ._ ._.. ad val. 10%

SEC. 4. Heading No. 55.01, Chapter 55 of the Revised Tariff and
Customs Code of the Philippines, as amended, is hereby further amended
to read as follows s

"55.01 Cotton, not carded or combed ..__ _. ad val. Free"

SEC. 5. Heading No. 56.02, Chapter 56 of the Revised Tariff and
Customs Code of the Philippines, as amended by Presidential Decree No.
34, is hereby further amended to read as follows:

"56.02 Continuous filament tow for the~manufacture
of man-made fibres (discontinuous):

A. Articles not included in subheading B
hereof _. __ ad val. 10 %

Nat included in SUbheading A above are
acetate tow and such other similar con-
tinuous filament tow, used as major raw
material in the manufacture of cigarette
filter rods, imported by local producers
thereof with a total volume of sales of less
than 3 billion filter rods for the calendar
year 1973 or less than 250 million filter
rods monthly sales average during the same
period subject to --- _ ad val. 100%

B. Polyester filament tow, except when im
ported directly by textile spinning mills
under prior joint authorization of the Ta
riff Commission and the Board of Invest-
ments -.-.- - -- - ad val. 30%

SEC. 6. Heading No. 59.01, Chapter 59 of the Revised Tariff and
Customs Oode of the Phillppines, as amended by Presidential Decree
No. 34, is hereby further amended to read as follows:

"59.01 Wadding and articles of wadding; textile flock
and dust and mill neps - -.-.-.--- ----.-.
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SEC. 7. In accordance with the provisions of Section 160 of the Na
tional Internal Revenue Code, as amended, governing the operations and
business transactions of persons or firms engaged in the manufacture,
importation, or sale of, among others, cigarette filter tips or filter rods,
the Commissioner of Internal Revenue sh all , upon due verification of all
application in writing, issue the necessary certification to HlP
local producer of cigarette filter rods concerned attesting to the
applicant's volume of sale of filter rods for the calendar year
197301' his average monthly sales thereof during the same period for the
purpose of determining the taxability or non-taxability of the acetate
tow or such other similar raw materials imported by him for the local
manufacture of cigarette filter rods. No importation of said acetate
tow or such other similar raw materials shall be released from Customs
custody without a written authority to releaRe the same to be issued by
the Commissioner of Internal Revenue upon written application therefor
fiIed by the local producer-importer concerned and after a final tax
determination shall have been made by the Bureau of Customs and the
Customs duties, fees and internal revenue taxes, if any, due thereon shall
have been paid.

SEC. 8. All laws, order and decrees as wen as rules and regulations
inconsistent herewith are hereby repealed and/or modified accordingly.

SEC. 9. This Decree take effect immediately.

Done in the City of Manila, this 21st day of .Tulv, in the year of
Our Lord, nineteen hundred and seventv-five.

(Sgd.) FERDINAND E. MARCOS
Pres/dent

RepllbUc of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Execuiiue Secretary

PRESIDENTIAL DBCR~E NO. 752

TO BE KNOWN AS THE DECREE ON CREDIT FINANCING FOR
LOCAL COVERNMBNT

\;VHEREMj, it is an essential feature of the overall development stra
tegy to sustain socio-economic growth through, among others, the timely
execution of select priority projects at the local government levels;

[132 J



WHEREAS, the financial resources now available to the local govern
mentaalthough augmented by increased Iniational allotments and broader
taxing 'power are deemed still 'insufficient tofinance the immediate pro
setution of physical infrastructure 'ilind ;other socio-economic projects
that' require massive capital investments i

WHEREAS, it has become necessary and opportune as a matter of fiscal
policy to extend greater credit facilities to the local governments in order
that through reasonable and moderate borrowings they may raise ,addi
tional funds to meet the capital' ~utlay lIequirements of priority de'telop
mental projects;

Now, THEREFORE, I, F~RDINAND,E. MARCOS, President of the Philip
pines, by virtue of the powers vested 'in me by the Constitution, do here
by adopf and promulgate as part bf the Taw of the land, this Decree,
the full text of which follows:

SECTION 1. Title and SCQpe.-.,.;.This Decree shall be known as the
Decree on Credit Financing for Loeal Governments, which shall govern
the conduct and management of the credit transactions and bonrowings
of provinces, cities, and municipalities.

SEC. 2. Policy Pronouncements.~It shall be the basic policy that any
local government may mini! of credit' facilifies and resort to borrowings
only if the local funds are not suffieient to finance the prosecution, com
pletion, expansion, operation, and maintenance of local infrastructures
and other socio-economic developmental projects.

In times of emergency or of an impending- financial dislocation that
may prejudice the dispensation of public services in the locality, provin
cial, city and municipal governments may likewise secure provisional
advances in the mannerjirescrlbed JJ1erei,n .or avail of credit lines that
government banks and other national lending .institutions may extend to
thezn for the purpose of stahilizing local tinances.

SEC. 3, Prooisional Advances........Upon recommendation of the Sec
retary of Finance, provincial', cityl and municipal governments may secure
from the, Central Bank of the, Philippines ltnd/or any- other duly authorfz
ed government bank or depository: ptbvieiooal advances in amounts not
exceeding, in their aggregate, fiftooDl per cent of the average annual in
come. actually realized from regular seurces.by the borrowing local govern
ment unit for the last three fiscal years, the amount granted to be releas
ed to the provincial or city treasurerconcerned, Provisional advances,
including the interest accruals thereon, shall ,be, payable within the> first
quarter of the fiscal year following the grant thereof.

Provincial advances shall 119t b~Jitaken Ill) as. revenue available for
appropriation by the local government and shall: be spent and di~Qur,.ed

solely to finance expenditures covered by duly authorized appropriations
in the approved budgets of .the Ibo:r~Otwing entity for the current fiscal
year.
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In case of failure of the borrowing local government to settle in full
said provisional advances within the prescribed time for payment, the
Secretary of Finance is hereby authorized to order the withholding of
the internal revenue allotments and or specific tax allotments accruing
to the local government concerned and the direct remittance of the amount
involved to the lending bank or institution in settlement of the outstand
ing obligation.

SEC. 4. Domestic Loans, Credits, And Other Forms of Indebtedness.
(a) Provincial, city and municipal' governments may upon recommenda

tion of the Secretary of Finance contract loans, credits, and other forms
of indebtedness with the Philippine National Bank, the Development
Bank of the Philippines, the Government Service Insurance System, and/
or any other national lending institution to finance the construction, in
stallation, improvement, expansion, operation, or maintenance of electric
light and power plants, public markets and slaughterhouses, waterworks
and irrigation systems, telephone and radio communications systems.
government housing projects, the purchase of rural and urban estates
and other capital investment projects, subject to such terms and conditions
as may be prescribed by law and the provisions of the respective charters
of the aforesaid banks and lending institutions.

(b) Provincial,city and municipal governments may likewise secure
from the Land Bank of the Philippines short, medium and long term
loans and advances against security of real estate and/or other acceptable
assets for the establishment, development or expansion of agricultural,
industrial, home building or home financing projects and other productive
enterprises.

(c) The Philippine National Bank, the Development Bank of the
Philippines, the Government Service Insurance System, the Land Bank of
the Philippines and other national' lending institutions are hereby author
ized to grant to the local governments the loans, credits and other forms
of indebtedness herein referred to for the purposes specified above out of
their loanable and/or investible funds, subject to such terms and condi
tions as may be prescribed by law and the pertinent provisions of their
respective charters and to such policies, rules and regulations that their
governing Boards may promulgate for the purpose.

(d) The provincial, city and municipal governments shall provide
in their respective budgets the necessary appropriations for the payment
of the principal and interest on the loans or other forms of indebtedness
contracted under this Section as they fall due and become payable until
the total obligation shall have been paid in full.

SEC. 5. Deierred-Poumeni Finamcin.q Schemes.-Provincial, city and
municipal governments may likewise acquire heavy equipment, plant
machinery and such necessary accessories under a supplier's credit or
deferred-pavment plan, subject to the law on purchasing and such other
rules and regulations that the Secretary of Finance may promulgate with
the concurrence of the Chairman, Commission on Audit.

[134 ]



No local government entity shall enter into a purchase contract under
a deferred-payment plan unless previous loans secured elsewhere shall
have been paid in full or are being paid in accordance with approved
amortization schedules.

SEC. 6. Bonds And Other Long Term Securities.-(a) Provinces and
cities are hereby authorized to issue bonds, debentures, securities, collat
erals, notes and other obligations to finance self-liquidating and/or in
come-producing development projects pursuant to the priorities established
in the development program as certified to by the National Economic and
Development Authority, but in no case to exceed at anyone time an aggre
gate amount equivalent to one-half of one per cent of the total assessed
value of taxable real property within the territorial jurisdiction of the
local government unit. Whenever any province or city deems it neces
sary to issue such bonds, debentures, securities, collaterals, notes and
other obligations, the Provincial Board or Municipal Board City Council
shall, by resolution, so declare and state the terms and condition of the
bonds and the purpose for which the proposed indebtedness is to be in
curred. For such resolution to be valid, it shall be passed by the affir
mative vote of majority of all the Members of the local Board/Council and
approved by the President of the Philippines, upon recommendation of
the Secretary of Finance after consultation with the Monetary Board of
the Central Bank of the Philippines and the National Economic and De
velopment Authority.

(b) Local government bonds shall be issued under the following
conditions:

(1) They shall be in registered form and transferable at the
Central Bank of the Philippines;

(2) They shall not be sold at less than face value;

(3) They shall be redeemable ten years or more from the date
of issue as may be determined by the Secretary of Finance before
their issuance, but may be redeemed earlier by the local government
upon approval by a majority of all the members of the local board
or council;

(4) Before issuance of the bonds, the Secretary of Finance upon
consultation with the Monetary Board of the Central Bank of the
Philippines shall fix the annual rate of interest payable on the bonds,
as well as the mode of payment of the interest accruals thereon; and

(5) Both the principal and interest on the bonds shall be payable
in legal tender of the Republic of the Philippines.

(c) Local government bonds issued under the authority of this Sec
tion shall be exempt from all taxes levied by the Republic of the Philip
pines, or by any authority; branch, division or political subdivision there
of, which facts shall be stated upon the face of the bonds.



(d) Local government bonds shall be acceptable and received as
security in any transaction with the government where such security
is required.

(e) The local board or council concerned shall establish a sinking
fund for the purpose of redeeming at mat uritv the bonds issued under
this Section.

(f) The annual contributions to the sinking fund shall cover in full
the principal and interest dun on the bonds issued and the local board or
council shall set aside in the annual budgets of the local government the
corresponding appropriations therefor. The Sccrl'tnl'Y of Finance may,
upon request of the local board or council, determine and :fix the amount
of annual contributions herein referred to.

(g) Said sinking fund shall be under the custody of the Central
Dank of the Philippines which may invest the same in such manner as
the Monetary Board may approve. Said sinking fund shall be charged
for all expenses incurred in investing the same or portions thereof and
credited with the earning and interest income arising from such invest
ments.

(h) The Republic of the Philippines hereby guarantees the payment
by the provincial or city government of both the principal and the interest
of the bonds issued by said provincial or city government by virtue of
this Section, and shall pay such principal and interest in rose the pro
vincial or city government fails to do so, and there are hereby appropriat
ed, out of the general funds in the National 'I'rcasury not otherwise ap
propriated, the sums necessary to make the payments guaranteed under
this Section: Provided. That the sums so paid by the Republic of the Phil
ippines shall be refunded by the provincial or city government concerned
through the sanctions provided for herein.

SEC. 7. Inter-Local Gooernmeni Loans.--Pro'.-il1c(;s, cities and muni
cipalities may extend loans to other provinces, cities aud municipalities
for such public purposes as the repair and rehabilitation of government
property damaged by typhoons, floods, fire, or other natural calamity; the
purchase of relief goods, foodstuff and medicine during emergencies; and
the beautification of parks, plazas. monuments and 811ri11e;:; in amounts
not exceeding, in their aggregate, fjy<-, per (',~llt of the venl'ral fund income
from regular sources of the lending entity actually realized during the
next preceding fiscal year, as certif.ed to by t:le local treasurer and attest
ed by the auditor concerned, under such terms and conditions as may be
agreed upon by the parties, paya bJe within a period of not exceeding
twenty-four months from the date of release of the full amount and at
an interest rate of not exceeding twelve per cent per annum.

Failure of the borrowing local government to appropriate the annual
amortizations and interest accruals of the loans contracted under this
Section shall constitute a ground for dcelariug iu-opernti ve jts budgets
pursuant to the pertinent provisions of Presidential Decree No. 477.

[136 ]



SEC. 8~ Loans from Fwnd:~ Secured by the National Government from
FQreign SOU1'ces.-(a) The President of the Philippines, or his duly
authorized representative, may negotiate and contract loans with foreign
financial institutions or other mternationnl organizations belonging to
countries with which the Philippines' hils diplomatic or trade r('>!ations,
or from foreign governments which are-members of the United Nations
and, subject to such conditions as he may impose, extend therefrom, upon
recommendation of the Secretary or Finance and the National Economic
and Development Authority, one or several loans to any provincial or city
go~e:r~l~ent through the Development Bank of the Philippines or the
Land 13ank of the Philippines for the' purpose of financing the acquisition,
construction. installation, improvement and expansion of capital improve
ment projects, such as electric power plants, waterworks and irrigation
systems, flood control systems, sewerage systems, compositing plants,
and telephone and radio communications systems.

(b) Loan ·amortizations or repayments, including accrued interest
thereon, may be financed partly from the income of the projects O'Y ser
vices. fundedand from the regular income of the borrowing loeal govern
mont unit, which must be provided, £01' and appropriated regularly in its
budge~ until' the loan and the interests thereon shall have been repaid
in .full. .

(c) 'I'he pertinent provisions ofRepublic Act No. 4860, as amended
by Presidential Decrees Nos. 81, 150 and S51, shall likewise be complied
with in the re-lendiug to the local governments of proceeds of loans from
foreign sources.

(d) Any two or more provincesvcities and or municipalities may
jointly and severally undertake capital improvement projects commonly
beneficial to them and for the purpose' may negotiate and contract for
loans in accordance with the provisions- of· the foregoing paragraphs,
subject to the provisions of Letter of InstractionNo. 158.

SEc. 9. Finameinq Contracts with Private Persons.- (a) Any pro
vincial, city or municipal government; may enter into, and bind itself by,
contract with any private person, .aaturaleor juridical, for financing such
self-liquidating or income..producing rprojects as the construction ef toll
roads and bridges, the installation of telephone systems, the acquisition of
land and Water transport systems, as well as the operation and mainte
nance of such projects, subject to the approval of the National Economic
and Development Authority, upon recommendation of the Secretary of
Finance : Provided, That the aggregate amounts of financing contracts
that a local government may enter into by virtue of this Section shall not
exceed 'the lezal borrowing capacity of said local government as certified
to by the Commission on Audit. ' ,

(0.) The, constructienand.proseautinn.cf projects under the authority
of this Section shall be subject to the follqwlng' terms and-COJldi~ps:

L1'J7l]



(1) The provincial, city or municipal engineer, as the case may
be, upon formal request in writing by the local chief executive, shall
prepare the plans and specifications for the proposed project, which
shall be subject to the approval of the local board or council. In the
absence of a municipal engineer, the plans and specifications of the
proposed project shall be prepared by the provincial engineer.

(2) Upon approval by the local board or council of the project
plans and specifications, the provincial, city or municipal engineer
concerned shall forthwith cause to be published once every week for
three consecutive weeks in at least two newspapers of general cir
culation, a notice inviting all eligible contractors to approved. The
contract shall be awarded to the lowest qualified bidder: Provided,
That the winning bid shall not exceed by fifteen per cent the estimat
ed cost of the project as computed by the local engineer. The conduct
of public bidding and award of contracts for local government proj
ects under this Section shall be in accordance with existing laws and
pertinent rules and regulations.

(3) Any contractor who shall undertake the prosecution of any
project under this Section shall post bonds to protect the interest of
the province, city or municipality in such amounts as may be fixed
by the local board or council and the provincial, city or municipal
engineer of the locality shall not allow any contractor to initiate the
prosecution of projects under this Section unless such contractor shall
present proof or evidence that he has posted the required bond.

(4) The contractor shall be entitled to the contract price based
on the winning bid plus interest on the unpaid balance thereof not
exceeding twelve per cent per annum. The provincial, municipal
or city government concerned is authorized to charge and collect
reasonable tolls or fees, in the presence of a duly authorized repre
sentative of the contractor, for the use of finished projects, which
collections shall be turned over to the contractor at the end of
every week for a period not exceeding twenty years. In the case
of roads or bridges constructed only on motor vehicles using the
same and automatic traffic counters shall be installed in the en
trance, terminal and intermediate toll gates.

(5) 'I'he tolls or fees that will be charged for the use of roads,
bridges" telephone systems, land transport systems, ferries and
watercraft constructed installed or acquired in accordance with this
Section shall be levied in an appropriate local tax ordinance which
shall he enacted by the local board or councit.approved by the local
chief executive and reviewed by the Secretary of Finance or the Pro
vincial Treasurer pursuant to the pertinent provisions of the Local
Tax Code, as amended. AllY change in the schedule or rates of such
tolls and fees shall likewise be made through the enactments of an
appropriate local tax ordinance.
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(6) Collections from the tolls or fee authorized to be collected
under this Section shall first be applied to the interest and the remain
der to the principal in the accounting of the receipts from such tolls
or fees.

(7) The imposition and colIection of tolls or fees shall be dis
continued after the principal expended on the project, and the
interest thereof, shall have been collected as certified to by the pro
vincial, city and municipal treasurer concerned, and from that time
the contract for such project s.hall be deemed extinguished.

(8) The projects undertaken under the Section shall be p\"08

ecuted under the supervision of the provincial, city or municipal
engineer of the province, city or municipality, as the case may be,
or if there be no municipal engineer, by the provincial engineer
of the province to which the municipality belongs, in accordance
to which the municipality belongs, in accordance with the plans
and specifications of the project as approved by the local board or
council.
(c) The Provincial Attorney or City Legal Officer or Municipal

Attorney, as the case may be, shall pass upon contracts executed pur
suant to this Section to determine their legality and correctness of form.
In the absence of the above-named officials, the responsibility shall
devolve upon the provincial or city fiscal concerned.

(d) It shall be unlawful for any public official or employee in the
provincial, city or municipal government, or their relatives within the
fourth civil degree of consanguinity or ailinity, to enter into, or be in
any way interested in, the contract for the construct.ion, prosecution,
acquisition, operation or maintenance of any project awarded pursuant
to the provisions of this Section or for the furnishing of any supplies,
materials or equipment of any kind, to be used in the project. Any
person who violates the provisions of this Section shall be removed from
office, any provisions of law to the contrary notwithstanding, and suffer
imprisonment not exceeding five years.

SEC. 10. Remedies. Sanctions and Pemalties.-Provinces, cities and
municipalities shall appropriate in their respective annual budgets such
amounts as are sufficient and required to service loans and borrowings
and/or redeem or retire bonds, debentures, securities, notes and other
obligations issued by said local government units under this Decree, and
their failure to provide the appropriations herein required shall be a
ground to declare inoperative the corresponding budgets of the borrow
ing entity. Furthermore, the Secretary of Finance is hereby empowered
to enforce payment of obligations incurred under this Decree which have
become due and demandable by withholding the corresponding amounts
from internal revenue allotments and/or specific tax allotments, or by
drawing against the depository accounts of the defaulting local gover
ment unit.
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The above remedies, notwithstanding, elective and appointive officials
who shall refuse to pay, obstruct the payment, or cause unnecessary
delay in the repayment of the above-alated loans, indebtedness and
obligations shall be personally and jointly 01' severally, liable to pay a
fine of not less than P10,OOO.OO but not more than r50,OOO.OO or suffer
imprisonment from 2 years to 5 years, or both fine and imprisonment,
at the discretion of the court.

SEC. 11. Adm;inistrntive Au,thority of the Scrreta1'l! of Fimance.:-.
The Secretary of Finance shall promulgate, from time to time, such
rules and regulations as he may deem necessary for the proper and
effective implementation of this Decree.

SEC. 12. Sepo,mbil'ity Cla;u8c.-If, for any reason, any section or
provision of this Decree shall be held to be constitutional or invalid,
no other section or provision hereof shall be affected thereby.

SF.c. 13. Repeo,Ung Clo,use.-.JAll laws and parts of law and pertinent
portions of City Charters, contrary to or inconsistent with the provisions
of this Decree, are hereby repealed and/or modified accordingly; Pro
vided, That rights already acquired and existing at the rate of the pro
mulgation of this Decree shall not, in any way, he abridged, modified
or affected; and Prooided, /1),rthcr, That nothing in this Decree shall be
construed as depriving any province, city or municipality of any power
presently enjoyed or already exercised by it or. as diminishing its
autonomy.

Vested rights existing at the time of the promulgation of this
Decree arising out of a contract between the province, city or municipality,
on one hand, and a third party, on the other, shall continue to be governed
by the original terms and provisions thereof.

SEC. 14. Effectivity Clause.-This Decree shall take effect upon
approval.

Done in the City of Manila, this 25th day of July, III the year of
Our Lord, nineteen hundred and seventy-Jive.

(Sgd.) FERDINAND E. MATICOS
President

Republic of the Philippines

By the President :

(Sgd.) ALEJ-ANDRO MI<;I,CHOR
Eaecutiue Secretaru
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PRESIDENTIALiiDECREE,No.753

INCREASING THE SPiE;CIf,IC T.A.X RATES ON CIGARETTES BY
AMENDING SECTION 137,(b~ OF) 'rUE NATIONAL INTERNAL
REVENUE CODE, AS AMENpED.

, 1 T
I

WHEREAS, the need for additional revenues for accelerated national
development has rendered it imperative for the government to tap source
from which the needed funds 'migfrtbe equitably derived;

WHE'R.EAS, an increase in the ta:t rates on cigarettes packed in twen
ties is a good source of additional revenue ; and

i ./'

WHEREAS, in line with the goals of the New Society, the time has
come to promote our own local brands of cigarettes as a means of attain
ing a real national identity for our' own products and at the same time.
conserve our dollar resources by reducing to a minimum foreign exchange
remittances in the form of royalty payments to foreign brand owners
having licensing agreements with the local cigarettes manufacturers;

Now, THEREFORE, I, FERDINAND F.. MARCOS, President of the Phil
ippines, by virtue of the powers in me vested by the Constitution, do
hereby decree and order the following;'

SECTION 1. Section 137 (b) of the National Internal Revenue Code.
as amended, is hereby further amended, to .read as follows:

, ,

"SEC. 137-SpeCl:frc tax on Ciaare end. Cutoreiies. On cigars
and cigarettes, there shall be collected the following taxes:

,
"(a) Cigul,'s-

.. (b) Cigarettes-

"L On cigarettes packed in thirties, the retail price of which
pel' pack does ndt exceed sixt:sr centavos, on each thou
sand, three pesos;

"2. On cigarettes packed in thirties the retail price of which
per pack exceeds sixty centavos but does not exceed
eighty centavos, OIl each thousand, five pesos;

"3. On cigarettes packed in thirties, the retail price of which
per pack exceeds eighty centavos but does not exceed
one peso and ten' centavos, on each thousand, eight
pesos;

"4. On cizarettes-paeked .in thirties, same shall be packed
in round shape only, consisting of thirty sticks for every
package or seven hundred fifty sticks' for every roll, tho
latter wrapped in one secondary container;

"5. On cigarettes packed, in twenties, the retail price of
which per pack does not exceed one peso and ten centa
vos, on each thousand, ten pesos;
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"6. On cigarettes packed in twenties, the retail price of
which per pack exceeds one peso and ten centavos, but
does not exceed one peso and forty centavos, on each
thousand, sixteen pesos;

"7. On cigarettes packed in twenties, the retail price of
which per pack exceeds one peso and forty centavos,
but does not exceed one peso and seventy centavos, on
each thousand, eighteen pesos;

"8. On cigarettes packed in twenties, the retail price of
which per pack exceeds one peso and seventy centavos,
but does not exceed two pesos, on each thousand, twenty
pesos;

"9. On cigarettes packed in twenties, the retail price of
which per pack exceeds two pesos, but does not exceed
two pesos and fifty centavos, on each thousand, thirty
two pesos;

"10. On cigarettes packed in twenties, the retail price of
which per pack exceeds two pesos and fifty centavos, but
does not exceed three pesos, on each thousand, forty
pesos;

"11. On cigarettes packed in twenties, the retail price of
which per pack exceeds three pesos, on each thousand,
fifty pesos;

"12. If the cigarettes of local manufacture are of foreign
brands or trade marks and being manufactured locally
under licensing agreements with the foreign brand or
trade mark owners, the tax shall be increased by fifty
per centum per thousand;

That any subsequent transfer or alienation of title
or right over a cigarette brand or trade mark by a for
eign owner to a local manufacturer in whatever manner,
form or description shall not affect the rates of tax
then prevailing after the effectivity of this Decree;

"13. If the cigarettes of local manufacture are mechanically
wrapped or packed, the tax shall be increased by one
hundred twenty per centum per thousand.

Cigarettes shall be considered mechanically wrapped
or packed when at any stage of the wrapping or packing
thereof, a machine or any mechanical contrivance shall
have been used;

"14. If the cigarettes are of foreign manufacture, regardless
of the retail price per pack or the manner of wrapping
or packing thereof, on each thousand, eighty pesos.
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"Cigarettes subject to tax at lower rates before the effectivity
of the new tax rates herein prescribed shall automatically be subject
to the corresponding higher rates and there is nothing under this
sub-section (b) which allows any downgrade re-classification of tax
rates for existing brands of cigarettes duly registered at the time
the herein rates become effective.

"Duly registered and/or existing brands of cigarettes packed in
20's at the time of the effectivity of the new rates herein prescribed
shall not be allowed to be packed in 30's and neither shall any new
brand of cigarettes be registered nor allowed to be manufactured if
same shall be packed in 30's."

'" '" '" '" '" '"
SEC. 2. This Decree shall take effect immediately.

DONE in the City of Manila, this 27th day of July, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary

PRESIDENTIAL DECREE NO. 754

AMENDING CERTAIN PROVISIONS OF REPUBLIC ACT No. 4155
AS AMENDED

WHEREAS, there is an urgent necessity to make further amendments
to existing laws governing the importation of foreign leaf tobacco for
blending purposes in order to make them more responsive to the needs
of the local cigarette manufacturers and thereby transform them into a
more effective instrument by which the government may generate more
revenue without unduly disturbing the price levels already attained by
the locally-produced Virginia leaf tobacco;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the' Phil
ippines, by virtue of the powers in me vested by the Constitution, do
hereby decree and order that Section 4 of Republic Act No. 4155, as
amended by Presidential Decree Nos. 62,446 and 504, be further amended
to read as follows:
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"SEC. 4. Lmportuilon. of [oreiqn. lea.f tobacco only for bler/(Ung
purposes.-N0 person will import leaf tobacco except as herein pro
vided. When the Philippine Virginia Tobacco Administration be
lievss that it is necessary to improve the quality of locally made
cigarettes and there arc no sufficient stocks of foreign leaf tobacco
for blending purposes available in the country, it may authorize any
bona-tide cigarette manufacturer, owned or controlled by Filipino
citizens, to import foreign leaf tobacco for blending purposes, sub
ject to limitation, requirements, rules and regulations to be promul
gated by the Philippine Virginia Tobacco Administration. In no
case shall the total importation into the country exceed six (6) mil
lion kilograms in any year unless the exigencies of the ind ustry re
quire otherwise. The tariff or tax to be imposed and collected on
foreign leaf tobacco so imported shall be an amount equivalent to
one hundred perccntum (100';:() of its landed costs; Provided, how
ever, that such tariff or tax shall not be more than Fourteen Pesos
(P14.00) for every kilogram of imported foreign lear tobacco ir-
respect! ve of grade and cost."

This Decree is hereby made part of the law of the land and shall
take effect immediately.

Done in the City of Manila, this 28th day of July, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDlNAND E. MAnCOS
President

RcpubliG of the Ph£fipp£iI.C8

By the President-

(Sgd.) ALKT1\'H)RO MELCHOR
Etcecutioe Secretary

PRESJDI~NTIALDECREE No. 755

APPROVI:r--:-G THE CUEDIT POLICY FOJ{ TIlE COCONUT INDUSTRY
AS RECOMMENDED BY THE PHlI,IPPI:\'E COCONUT AU
THOIUTY AND PROVIDING FUNDS THEREFOR.

WHEREAS, the coconut farmers arc perenniallv beset with credit
problems which hinder the growth and development of the coconut in.
dustry ;
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WHEREAS, under Presidential Decree No. 232, as amended, the Phil
ippine Coconut Authority (peA) is enjoined to forrnu late and recommend
for adoption credit policies affecting production, marketing and process
ing of coconut and other palm oils; .

WHEREAS, in compliance with its prescribed duty, the Philippine
Coconut Authority has ascertained, in ]espouse to the appeal of coconut
farmers conveyed in a resolution of the Board of Directors of the Phil
ippine Coconut Producers Federation elated May 17, 1975, that owner
ship by the coconut farmers of a commercial bank is a permanent solution
to their perennial credit problems;

WHEREAS, an operating commercial bank owned by the coconut farm
ers will accelerate the growth and development of the coconut industry
and achieve a vertical integration thereof so that coconut farmers will
become participants in, and beneficiaries of, such growth and develop
ment;

Now, THEREFORE, I, FERDINAND E. MARCOS, President at the:Phil
ippines, by virtue of the powers in me vested by the Constitution, do
hereby decree and order as follows: '

SECTION 1. Declaration of National Policy.-It is hereby declared
that the policy of the State is to provide readily available credit facilities
to the coconut farmers at preferential rates; that this policy can be ex
peditiously and efficiently realized by the implementation of the "Agree
ment for the Acquisition of a Commercial Bank for the benefit of the
Coconut Farmers" executed by the Philippine Coconut Authority, the
terms of which "Agreement" are hereby incorporated by reference ~ and
that the Philippine Coconut Authority is hereby authorized to distribute,
for free, the shares of stock of the bank it acquired to the coconut farmers
under such rules and regulations it may promulgate.

SEC. 2. Financial c1ssistance.-·To enable the coconut farmers to
comply with their contractual obligations under the aforesaid Agree
ment, the Philippine Coconut Authority is hereby directed to draw and
utilize the collections under the Coconut Consumers' Stabilization Fund
authorized to be levied by Presidential Decree No. 232, as amended, to
pay for the financial commitments of the coconut farmers under the
said Agreement and, except for the budgetary requirements of the Phil
ippine Coconut Authority as approved by its Governing Board, all col
lections under the Coconut Consumers' Stabilization Fund Levy and fifty
percent (50%) of the collections under the Coconut Industry Development
Fund shall be deposited, interest free, with the said bank of the coconut
farmers and such deposits shall not be withdrawn until the Board of
Directors of the said Bank and the Governing Board of the Philippine
Coconut Authority shall have jointly ascertained that the bank has suf
ficient equity capital to be in a financial position to service in full the
credit requirements of the coconut farmers; and since the operations
and activities of the Philippine Coconut Authority are all in accord with
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the present social and economic plans and programs of the Government,
all collections and levies which the Philippine Coconut Authority is au
thorized to levy and collect such as but not limited to the Coconut Con
sumers' Stabilization Levy, and the Coconut Industry Development Fund
as prescribed by Presidential Decree No. 582 shall not be considered or
construed, under any law or regulation, special and/or fiduciary funds
and do not form part of the general funds of the national government
within the contemplation of Presidential Decree No. 711.

SEC. 3. Exemptions.-To minimize the costs in acquisition and con
trol by the coconut farmers of the Bank, the provisions of the National
Internal Revenue Code and other laws notwithstanding, the delivery to,
and receipt by, the parties concerned of the shares of the Bank pursuant
to the Agreement are hereby declared to be exempt from taxation.

SEC. 4. Repealing Clallse.-Any provision of law in conflict here
with is revoked or amended accordingly.

SEC. 5. EffecU'uity.-ThisDecree shall take effect immediately.

DONE in the City of Manila, this 29th day of .July, in the year of
Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philiqrpine«

By the President:

(Sgd.) ALEJANDRO MELCHOR
E~recnti1)e Secreiart)

PRESIDENTIAL DECnEEKO. 7Gl

AMENDING SECTION EIGHT HU7\;"Dr~ED SIX OF THE TARIFF
AND CVST01IS CODE OF TITE PHILIPPINES, AS AMENDED,
BY AL.LO\YING THE HEGISTRATION OF VESSELS THE
OWNEHSHIP OF WHICH IS VESTED IN CORPORATIONS OR
ASSOCIATIONS, AT LEAST SIXTY PERCENT OF THE
CAPI'l'.\.L STOCIe OIl CAPITAL OF \VrIICH DELONG TO CITI
ZENS OF THE PHILIPPINES, AND FOR OTHER PURPOSES.

\VH:CREAS. there is a dearth of coastwise vessels to satisfy the needs
'of the country both as public curriers and as support facilities of enter
prises duly rcgistcred, operating and doing business under Philippine
laws ; and
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" \VHEREAS, the geographical conditions of the country make it im
perative that the State give utmost encouragement and assistance to the
expansion of shipping facilities and services hand-in-hand with its. pro
gram of incentives to develop the other sectors of the country and other
activities in order for it to attain and sustain the desired rate of growth
towards economic self-sufficiency;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Republic
of the Philippines, by virtue of the powers in me vested by the Consti
tution, do hereby order and decree, as part of the law of the land, the
following:

SECTION 1. Section 80G of the Tariff and Customs Code of the
Philippines, as amended, is hereby amended to read as follows:

SECTION 806. Certificate of Philippine Registry.-Upon registra
tion of a vessel of domestic ownership, and of more than fifteen
tons gross or less, a certificate of Philippine registry shall be issued
for it. If the vessel is of domestic ownership and of fifteen tons
gross or less, the taking of the certificate of Philippine registry
shall be optional with the owner.
"Domestic ownership", as used in this section, means ownership
vested in citizens of the Philippines or corporations or associations
organized under the laws of the Philippines at least sixty per centum
of the capital stock or capital of which is wholly owned by citizens
of the Philippines, and, in the case of corporations or associations
which will engage in coastwise trade the president or managing
directors thereof shall be such citizens: Provided, That the members
of the crew or the vessel, except specialized fishing vessels, shall
all be citizens of the Philippines: Provided, That the certificate of
Philippine registry issued to a vessel prior to the approval of this
Code shall not be affected: Provided, further, That any vessel of
more than fifteeen tons g'l'OSS which on February eight, nineteen
hundred and eighteen, had a certificate of Philippine registry under
existing law, shall likewise be, deemed a vessel of domestic owner
ship if there has been no change in its ownership or if the capital
of the association or capital stock of the corporation owning such
vessel has not been transferred to persons who are not citizens of
the Philippines and if any such vessel should have been totally lost
"through shipwreck, collision or any other marine disaster while being
lawfully operated, it may be replaced with another vessel of the
same or lesser tonnage by the same person, association cr corpora
tion owning and operating same by virtue of this section, under such
terms and conditions as may be prescribed by the Maritime Industry
Authority consistent with public policy and with the view of its
utilitv for government service in case of war or any public emer
gency: Provided, [uriher, That the controlling interest of the asso
dation or corporation shall not be considered as held by the citizen
of the Philippines; (a) if less than sixty percent of the capital
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or capital stock is held by such citizens or such capital or capital
stock is subject to any trust or fiduciary obligation in favor of
any person not a citizen of the Phil ippines; (b) if less than sixty
percent of the capital or capital stock in said association or cor
poration entitled to vote is in the hands of citizens of the Philip
pines; (c) if by means of (a) auy contract or agreement, more
than forty percent of the capital or capital stock can be voted
directly or indirectly in favor of any person not a citizen of the
Philippines: or (d) if by any other means, the control of more
than forty percent of the capital or capital stock of the association
or corporation is conferred upon 01' allowed to be exercised by any
person not a citizen of the Philippines."

SEC. 2. The above definition of "domestic ownership" notwithstand
ing, an enterprise duly registered with the Board of Investments, under
RA. 5186 or 6135, whether or not entirely owned by foreign nations,
may register its own vessels under the provisions of the section imme
diately preceding if such vessels are to be used exclusively to transport
its own raw materials and finished products in Phil.ppines waters as an
incident to its manufacturing, processing or business activity registered
with the Board of Investments and certified to by said Board as an
essential element in the operation of the registered project.

SEC. 3. Any provision of the law, decree, executive order, or rules
and regulations to the contrary notwithstanding, the Maritime Industry
Authority is hereby vested with the exclusive authority over the regis
.tration and documentation of Philippine vessels, as well as the issuance
of all certificates, licenses or other documents necessary or incident to
such registration and documentation.

SEC. 4. The Maritime Industry Authority shall be subject to approval
by the Office of the President, issue such rules and regulations imple
menting the provisions of this decree.

SEC. 5. All laws, decrees, executive orders, or rules and regulations,
or parts thereof, inconsistent with this Decree are hereby repealed or
modified accordingly.

SEC. 6. This Decree shan take effect immediately.

Done in the City of Manila, this 31st day of July, in the Year of
Our Lord, Nineteen Hundred and Seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Republic of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary
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PRESIDENTIAL DECREE NO. 783

AMENDING PRESIDENTIAL DECREE NUMBERED FOUR
HUNDRED EIGHTY-FOUR AND FOR OTHER PURPOSES

WHEREAS, in conformity with its statutory responsibility and
authority over the currency issue of the country and in conjunction with
its other functions and objectives, the Monetary Board of the Central
Bank of the Philippines authorized the establishment of a Mint, equipped
to strike coins from imported blanks; the Central Bank under Letter
of Instructions No. 171 dated February 27, 1974 was likewise directed
to take all necessary steps for the establishment of a Gold Refinery,
suitable in design and capacity for the needs of the country, as soon
as practicable; and, finally, the Central Bank under Presidential Decree
No. 484 dated June 18, 1.974 was authorized to operate a Security Print
ing Plant for the printing of banknotes, as well as to undertake such
other security printing work as the facilities of the Plant would permit;

WHEREAS, pursuant to Section 131 of Republic Act No. 265, as
amended, the importation by the Central Bank of notes and coins shall
be fully exempt from all Customs duties and consular fees and from all
other taxes, assessments, and charges related to such importation;

WHEREAS, in accordance with existing provisions of law, the im
portations of the Central Bank of the necessary machineries, equipment,
and raw materials needed in the implementation of said project are
not exempt from Customs duties, taxes, assessments, and other charges;

WHEREAS, the payment of such Customs duties and taxes and other
charges would amount to a substantial sum and could adversely affect
the viability of said projects; .

WHEREAS, the maximum security requirements intimately related
to the immediate establishment and operation of these projects would
render it inadvisable to comply strictly with existing policies, rules, and
regulations on public bidding relative to the award of construction and
supply contracts, as well as in the procurement of supplies and materials
needed in the operation of these projects;

WHEREAS, the operation of these projects would involve the creation
of a substantial number of positions which are highly technical in nature
and/or primarily confidential, and it would not be practicable to subject
appointments thereto to the Civil Service law, rules and regulations.

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do
hereby decree and order the following:

SECTION 1. Section one of Presidential Decree No. 484 dated June
18, 1974 is hereby amended to read as follows:

[149]



'·SEC. 1. The Central Bank of the Philippines is hereby author
ized to operate a Security Printing Plant for the prtnting of bank
notes, as well as to undertake such other security printing work
as the facilities of the Plant would permit, establish and operate a
Gold Refinery, suitable in design and capacity for the needs of the
country; and, establish and operate a Mint. The Monetary Board
shall issue such rules and regulations as may b0 necessary to carry
out the implementation of this Decree.

"SEC. I-A. In the establishment and operation of the Security
Printing Plant, the Gold Refinery, and the Mint, the Central
Bank shall be exempt from all forms of taxation and from
duties and all other imposts on all machineries, equipment, raw
materials and supplies that it may import, the provisions of
the Tariff and Customs Code, as amended, the National Internal
Revenue Code, as amended, and other existing laws, rules and
regulations to the contrary notwithstanding.

"SEC. I-B. Such other security printing work for other Gov
ernrnont offices, agencies, instrumentalities, and Government
owned or control corporations, the requisitions for which have
been duly approved by the Commission on Audit, shall be at
cost, allowing only for a minimal margin to cover administra
tion and operational expenses. To safeguard such other security
printing jobs, all original designs, engravings, and other print
ing materials involved in the security printing shall be kept in
a secured vault, under the joint custody of a committee com
posed of the Chairman of the Commission on Audit and the
Governor of the Central Bank, who may he represented for this
purpose by their duly authorized representatives, and no design,
engraving, or other printing materials shall be removed there
from except in the presence of the head of the requisitioning
office requiring the same; Provided, That, in cases of front and.
back engravings, one of these shall be under the custody of the
requisitioning office, in such manner that no security printing
may be executed without the knowledge and approval of such
official.

"SEC. I-C. Due to the delicate and sensitive nature of the
projects authorized herein and in order that maximum security
shall not therefor he compronlised, the Central Bank shall ensure
that access to plans, drawings, and speciflcations is reduced
to the minimum. For this purpose, the Central Bank, in the
construction of the required building complex and the procure
ment of necessary machineries, equipment, raw materials, and
services, shall likewise he exempt from the requirements of
general public bidding and other related requirements, as' pro
vided in other existing laws, rules and regld~ltiOlis~ .
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"SEC. I-D. The Monetary Board, taking into consideration.
the technical expertise required and confidentiality of the duties
and complex production processes involved in the printing of
banknotes and other security instruments, the refinement ofgold,
and the printing of coins, may declare such positions so deter
mined in these projects to be either primarilv confidential or
highly technical in nature and accordingly, appointments thereto
shall be exempt from the Civil Service Law, rules and
regulations.

"SEC. I-E. After commencement of production by' the
Security Printing Plant, the Gold Refinery, and the Mint, the
Central Bank shall undertake a study of the possibilities of
export of services and products of this Plant.

"SEC. I-F. Any income that may be derived 01' not losses in
curred from the operations of these projects shall he distributed
in accordance with Sections 41 and 42 of Republic Act No.
265, as amended."

SEC. 2. This Decree shall take effect immediately.

Done in the City of Manila this 27th day of August, in the year
of Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

Rep1~,blic of the Philip inue«

By the President:

(Sgd.) ROBERTO V. REYES
.1cting Executive Sccretaru

PRESIDENTIAL DECREE No. 792

CREATING THE PRESIDENTIAL COMMITTEE ON
AGRICULTURAL CREDIT

WHEREAS, the agricultural sector generates employment, for almost
half of the entire Filipino population and accounts for one-third of the
gross domestic product;

WHEREAS, further agricultural development is essential not only for
the efficient utilization of available land and manpower resources but for
the success of our effort to produce enough food for our people;
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WHEREAS, credit is a crucial key to agricultural development, as proven
by the Masagana 99 program :

WHEREAS, our credit resources are limited and must be channelled
to areas where they are most needed and where they will generate the
greatest social and economic benefits to our farmers;

Now, THERFFORE, I, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do hereby
order and decree that:

Section 1, A Presidential Committee on Agricultural Credit (PCAC)
shall be immediately created with the Governor of the Central Dank
as Chairman, the Secretary of Agriculture as Vice-Chairman and
the following as members:

The Director-General
National Economic and Development Authority

The Secretary
Department of Local Government and Commnnity Development

The Secretary
Department of Natural Resources

The Secretary
Department of Agrarian Reform

The President
Philippine National Bank

The Chairman of the Board of Governors
Development Bank of the Philippines

The President
Land Hank of the Philippines

Section 2. The PCAC shall:

a. Advise all government financial institutions on matters related
to agricultural credit programs;

b. Review on going and proposed agricultural credit programs,
and recommend modifications where necessary;

e. Ensure coordination in the implementation of agricultural
credit programs, not only among financial institutions, but
also between these institutions and government agencies in
volved in the implementation of said programs;

d. Synchronize credit programs for production with credit pro
grams for such activities as (1) land development and im
provement, (2) farm mechanization, (8) production and supply
of agricultural inputs, (4) transportation and storage, (5)
processing, (6) marketing, and other related activities;
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e. Establish priorities and· set l0Al1 ceilings for the purpose Of
., allocating scarce credit resources ;

f. Exercise the same authority over institutions not mentioned
above but involved in agricultural credit, and whose funds
are derived, even if only partially, from the above-named
institutions.

Section 3. A Technical Board for Agricultural Credit (TBAC) shall
be created simultaneously with the PCAC to assist the PCAC in the
implementation of the aforementioned functions. The TBAC shall
have the Deputy GOVEl'llOr of the Central Bank for Bank Supervision
and Examination as Chairman, and the following, or their respective
representatives, as members:

The Undersecretary for Cooperatives
Department of Local Government and Community Development

The Assistant Secretary
Department of Agriculture

The Assistant Secretary
Department of Natural Resources

The Assistant Director-General
Programs and Projects Offiee
National Economic and Development Authority

The Bank Economist and Vice-President
Philippine National Bank

The Executive Director
National Food and Agriculture Council

The Assistant Secretary and Director of the Bureau of Farm
Management

Department of Agrarian Reform

The Administrator
Agricultural Credit Administration

The Manager of the Agricultural Department
Development Bank of the Philippines

The Senior Vice-President
Land Bank of the Philippines

The Director of the Department of Rural Banks, Savings and
Loan Associations

Central Bank of the Philippines

Section 4. The TBAC will organize and commission its staff and/or
other agencies to do research work, conduct surveys and make studies
essential to the proper design and improvement of the agriceultW'al
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creditprograms. These are envisioned to accelerate the development
of the agricultural sector. Members of said staff, to be hired by the
TBAC shall not be considered employees of the Central Bank although
they shal] be administratively under the direction of the Deputy
Governor of the Central Bank for Supervision and Examination. The
same shall be exempted from Civil Service and WAPCO regulations.

Section, 5. The Budget Commission is hereby instructed to add an
nually the amount of f>2.G million to the budget of the Department
of Agriculture for the purpose of financing all the administrative
and operating expenses of the PCAC, including research and surveys.

Section. 6. The PCAC is hereby authorized to receive and utilize do
nations and grants from local and/or foreign sources to augment its
annual budget.

Section 7. All have and executive orders, or parts thereof, contrary
to, or inconsistent with the provisions of this Decree are hereby
repealed, amended or modified accordingly.

This Decree shall take effect immediately.

Done ill the City of Manila, this 4th day of September, in the year
of OUf Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President

RepnbUc of the Philippines

By the President:

(Sgd.) ROBERTO V. REYES
Acting Erecuiice Secretary

PRESIDENTIAL DECREE No. 803

FUHTHER AMENDING CEHTATN SECTIONS OF PRESIDENTIAL
DECREE NO. 79 AS AMENDED, OTHERWISE KNOWN AS RE
VISED POPULATION ACT OF THE PHILIPPINES

WHEREAS, private sector participation must be strengthened to achieve
a comprehensive and more effective national population program;

WHEREAS, involvement of the private sector in the development and
formulation of policy and plans is essential to achieve effective coordina
tion in the execution of our national population program;
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WHEREAS, the Population Center Foundation, Inc. is the primary
grant-making institution for population programs of the private sector
in the Philippines and has developed the potential of becoming a major
source of population expertise in the Asian Region;

WHEREAS; effective coordination between the Population Center
Foundation, Inc. and the Commission on Population is necessary to max
imize the efforts and resources that are applied to our national population
program;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Philip.
pines, by virtue of the powers vested in me by the Constitution and in
order to strengthen the population program of the Philippines, do hereby
decree and make part of the law of the land the following:

SECTION 1. Section 6 of Presidential Decree No. 79 as amended is
hereby further amended to read as follows:

"All functions and powers of the POPCOM shall be vested in
and exercised by a Board of Commissioners hereinafter referred
to as the Board, composed of: Secretary of Education and Culture,
Secretary of Health, Secretary of Social Welfare, Dean of the Uni
versity of the Philippines Population Institute, the Director-General
of the National Economic and Development Authority, Executive
Director of the Population Center Foundation, Inc., and two other
members from the private sector who possess the necessary expertise
in the field of population and who are not recipients of Population
Commission program money, each to be appointed by the President
of the Philippines for a term of three years."

SEC. 2. Repealing Clause.-All laws, acts, decrees, executive orders
and rules and regulations, or parts thereof inconsistent with this Decree
are hereby repealed or modified accordingly.

SEC. 3. E.ffectivity.-This Decree shall take effect immediately.

Done in the City of Manila this 25th day of September in the year
of Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary
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PRESIDENTIAL DECREE NO. 806

PROVIDING FOR DIRECT INCENTIVES FOR THE DEVELOP::\fENT
OF PHILIPPINE OVERSEAS SHIPPING

WHEREAS, the government recognizes the important role of the ship
ping industry in the economic development of the country;

WHEREAS, Presidential Decree No. 667 was promulgated with the
objective of providing incentives to the shipping industry by granting
income tax deductions to shippers who utilize Philippine flag vessels for
their shipments, which incentive is considered as an indirect assistance
to the said industry; and

"\VHEREAS, it is deemed more advantageous to and meaningful for
said shipping industry to be extended direct assistance instead of the
indirect type thus granted under the aforesaid decree.

Now, THERE:FORE, T, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers in me vested by the Constitution, do hereby
decree the following as part of the lRW of the land.

SRC. 1. The policies and objectives declared in Presidential Decree
No. 474 are reiterated herein and made an integral part of this decree.
Inpursuant of such policies, the State shall take all the steps necessary,
including the provision of direct incentives to Philij-pine fl~'.r; "~~i",elR and
national shipping lines, to enable them to carry a substantial ani] increasing
share of the cargo generated by Philippine foreign trade and to accelerate
expansion and modernization of the Philippine merchant f1c'ct .

SEC. 2. In lieu of indirect incentives under P. P. No. 667, the followinjr
arc hereby adopted:

a. Vessels which are duly registered in the Philippines and which
are owned or controlled, or chartered hv Philippine nationals shall
have a least equal shares as vessels of another country in the
carriage of international cargo between the Philippines and that
other country.

h. Shi pping lines of third-countries shall be accorded opportun ities
to carrv the balance of the international cargo on such bilateral
trade which cannot he carried by such vessels of the Philippines
and of the second country.

SEC. 3. The Maritime Industry Authority is authorized and directed:

a. to studv and devise means by which importers and exporters of
the Philippines can be induced to give preference to vessels of
Philippine registry and those owned or controlled, or chartered
by Philippine nationals, with the assistance of other ,l;overnmellt
offices, agencies and instrumentalities as well as Philippine ship
ping lines:
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b. to recommend such measures as it may deem necessary to the
appropriate government authorities to implement the policies and
objectives herein set forth;

c. to promulgate appropriate rules and regulations for the effective
implementation of this decree; and

d. to serve as control coordinating agency in the implementation
of this decree.

SEC. 4. All laws, decrees, orders, rules and regulations which are
inconsistent with or contrary to the provisions of this Decree are hereby
repealed or modified accordingly.

SlEc:. 5. This Decree shall take effect upon its approval,

Done in the City of Manila this 3rd day of October, in the year
of Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President 0/ the Pkilippines

By the President:

(Sgd.) ALEJANDRO MELCHOR
Executive Secretary

PRESIDENTIAL DECREE NO. 816

PROVIDING THAT TENANT-FARMERS/AGRICULTURAL LESSEES
SHALL PAY THE LEASEHOLD HENTALS WHEN THEY FALL
DU:E~ AND PROVIDING PENAL'l'lES THEHEFOR.

WHEREAS, under Proclamation No.2, dated September 26, 1972,
the whole country has been declared a land reform area;

WHEREAS, the said proclamation covers only tenanted rice and 001'11
landholdings;

\VHEUEAS, while the implementing rules and regulations of Pres
idential Decree No. 27 have not yet been issued completely, the status
quo shall be maintained between the parties, that is, the landowner
shall continue to pay the land taxes thereon if the said landholding is
not yet covered. by a Certificate of Land Transfer, while on the other
hand the tenant-farmer who is now called agricultural lessee shall
continue to pay the rental to the landowner whether or not his land
holding planted to rice and corn is already covered by a Certificate of
Land Transfer;

[157 ]



WHEREAS, such payment of rental shall continue until and after
the valuation 01' the property shall have been determined or agreed
upon between the landowner and the Department of Agrarian Reform
which, in turn, will become the basis for computing the amortization
payment to be made by the agricultural lessee in 15, years with G~;;,

interest per annum under Presidential Decree No. 27;

\VH:CRl~AS, it is known that despite the p residential pronouncements
that they shall continue to pay the rentals to the landownersvagrienl
tural lessors, some agricultural lessees have stopped and refused to
pay their leasehold rentals to their landowners/ agricultural lessors 011

the assumption that, once the Certificates of Land Transfer are issued
in their favor, they are no longer obliged to pay the said leasehold
rentals;

. WHEREAS, this practice is detrimental to the expeditious imple
mentation of land reform because, as 1 pointed out on May 7, 1975,
it indicates resistence to the government's land reform program and
its goals;

WHEREAS, it has al ways been the policy of the government to equal
ize the rights and obligation:" of the landowners/agricultural lessors
and the agricultural lessees;

Now, THEREFORE, 1, FERDINAND E. MARCOS, President of the Philip
pines, by virtue of the powers vested in me by the Constitution, do hereby
decree and order:

SECTION 1. That the continuing and deliberate refusal of the agri
cultural lessees to pay their leasehold rentals to the landowners/agri
cultural lessors cannot be countenanced and shall not remain unchecked
or unpunished;

SEC. 2. That any agricultural lessee of a rice or corn land under
Presidential Decree No. 27 who deliberately refuses and/or continues
to refuse to pay the rentals or amortization payments when they fall
due for g period of two (2) years shall , upon hearing and final judgment
forfeit the Certificate of Land 'I'ransfcr issued in his favor, if his
farmholdiug is already covered by such Certificate of Land Transfer,
and his farmholding ;

SEC. 3, That any agricultural lessee whose landholding is not yet
covered by a Certificate of Land 'I'ransfer and who shall continue not
to pay his lease rentals or amortization payments when they fall due
for a period of two (2) years to the lanrlowner 'agriculturnl lessor
shall, upon proper hearing and judgment, lose his right to be issued
a Certificate of Land Transfer under Presidential Decree No. 27 and
his farrnholding ;

SEC. 4. That landholdings subject of forfeiture un der the preceding
Section shall he turned over to the :~'amahang Nayon with which the
agricultural lessee L: affiliated f'or assignment to a qualified member
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or members of the association whose landholdingvs is/are of unecono
mic size in accordance with the policies laid down by the Department ..
of Agrarian Reform;

SEC. 5. That any action for violation of the provisions of the pre
ceding Section 2 and 3 shall be cognizable by the Court of Agrarian
Relations which is hereby vested with original and exclusion jurisdic
tion to try and decide the sa-me;

SEC. 6. All provisions of existing laws, .orders, decrees, and -rules
and regulations which are inconsistent herewith are hereby repealed
or modified accordingly.

SEC. 7. This Decree shall take effect immediately upon its approval.

Done in the City of Manila.i.this 2J:st. day of October, in the year
of Our Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President of the Philippine»

By the President:

(Sgd.) ALEJANDRO MELCHOR
Eoiecuiioe SecretuJ'y

LETTERS OF INSTRUCTIONS

MALACANANG
Manila

LETTER OF INSTRUCTIONS NO. 28G

To : The Secretary
Department of Public Information

The Secretary
Department of Local Government and Commuuit. Development

To promote as widely as possible savings eonsciousnoss among our
people throughout the country in pursuance of the National Savings for
Progress Campaign being undertaken jointly by the Central Bank of the
Philippines and the private banking sector:

1. The Secretary of the Department of Public Inf'ormeticn is hereby
directed to lend its full assistance and facilities for the willed dissemina
tion of the rationale and objectives of the Savings Campaign.
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2. The Secretary of the Department of Local Government and COlt1~

munity Development is hereby directed to involve the vast network of
baraugays all over the country in the activities to be undertrken by the
Savings Campaign, including the accomplishment of an attitude/pre
ference survey and to encourage the greater use of ban k facilities by
local government offices and personnel.

DONE in the City of Manila, this 25th day of June, in the year of Our
Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President of the PMUppinps

LETTER OF INSTRUCTIONS No. 300

To : All Government-Owned or Controlled Corporations and Semi-Gov
ernment Corporations, Government Agencies and Authorities.

In order to determine the investment and financial requirements of
all government-owned and controlled corporations, including semi-govern
ment corporations, as well as government agencies and authorities and
the availability of funds from the current financial sources; to establish
the needed financial support from the National Government to arrive at
the overall level of expenditures; to enable the g"O\'ernment to plan its
foreign borrowings and debt service schedule; and to enable the govern
ment financial institutions to properly plan their Iending and guarantee
operation" in behalf of said government corporatious : all government
owned or controlled corporations, semi-government corporations, now
existing or newly created, are hereby directed:

L To submit to the National Economic am] Development Authority
(NEDA), at least three (3) months before the end of the current
fiscal year, the corporation's proposed current: operat.ing expendi
tures and capital investment programs and the corresponding
sources of funds for the succeeding five (G) fiscal years.

2. To submit to the NEDA. one month before the end of the current
fiscal year, the following reports:

a) Status reports on the capital investment program being cur
rently undertaken by the corporation shnw.ing' actual figures
for the first three quarters of the year and the estimated
expenditures for the fourth quarter ,: and

b) Projected Income Statement, Balance Sheet and Cash Flow
Statement as of June 30, provided that audited financial state
ments will be submitted during the first quarter of the follow
ing fiscal year.
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3. To assist NEDA or its duly authorized representative in every way
possible in this u.idertaking.

Government-Owned or Controlled Corporations and Semi-Government
Corporations a" well as government agencies and authorities created after
the signing; of th is Letter of Instructions shall be covered by this Letter
of Instructions.

Immediate compliance of this Order is hereby enjoined.

Done in the City of Manila, this 31st day of July, in the year of OUf
Lord, nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MAHCOS
President

Republic of the l'hilippines

LETTER OF INSTRUCTIONS NO. 322

To: '1'he Secretary
Department of Agriculture

The Secretary
Department of Natural Resources

The Commissioner
Budget Commission

The President
Philippine National Bank

The Governor
Central Bank of the Philippines

The Governor
Development Bank of the Philippines

The President
Food Terminal, Inc.

All those involved in the poultry and hog industries

WHEREAS, it is the policy of government to support small and me
.dium size entrepreneural activities;

WHEREAS, field surveys conducted by the Department of Agriculture
verify report that an alarming number of small poultry and hog raisers
have gone out of business;

WHEREAS, the same field surveys indicate that many more raisers
are in danger of being forced out of business;

WHEREAS, small and medium size raisers suffer from low farmgate
prices;
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WHEREAS, the entry of low-priced imported beef briskets and canned
mackerel has further driven down prices, and has reduced the demand
for poultry and hog products;

WHEREAS, there is a need to ensure fairness in the negotiations for
contract growing j

NOw, THEREFORE, I, FERDINAND E. MARCOS, President of the Republic
of the Philippines, do hereby order the following:

1. The Food Terminal, Inc. (FTI), in coordination with the Depart
ment of Agriculture (DA), shall provide annual purchase con
tracts for small and medium poultry and hog raisers at support
prices. On the basis of a ratio of one peso equity financing to
one peso debt financing, I hereby direct DBP to infuse additional
equity funds into F'I'I in the amount of PL5 million and direct
PNB to provide P1.5 million in debt financing. I also hereby
direct the Budget Commission to incorporate such subsidy funds
as may be required for this purpose in consultation with FTI.

2. The Philippine National Bank (PNB) is hereby instructed to
release the PiG million balance of the 1'18 million I appropriated
earlier for the purchase of the oversized "overstaying" hogs.

3. The Central Bank (CB) is directed to immediately suspend the
issuance of any Letters of Credit for the importations of canned
mackerel and beef briskets until such time as the country's in
ventories approach normal levels. The en shall determine such
levels of inventories in consultation with the DA and the Depart
ment of Natural Resources (DNR).

4. The FTI, assisted by the PNB, is directed to implement a scheme
which will regulate the release of imported beef briskets in the
market in order not to jeopardize our poultry and livestock in
dustries. In this regard, I hereby direct PNB to immediately
provide P10 million for this purpose.

D. The Secretary of Agriculture shall review the terms and con
ditions of "contract growing" and "contract to buy" with the
view to regulating the relationship between the contracting parties
hut most especially with the view of protecting small and medium
size independent raisers. For this purpose the Secretary shall
create a permanent body to mediate on any and all negotiations
and contracts. This body shall also look into the establishment
of a Poultry and Hog Marketing Board.

This Letter of Instructions shall take effect immediately.

Done in the City of Manila, this 29th day of September, in the year
of Our Lord, Nineteen Hundred and Seventy-five,

(Sgd.) FERDINAND E. MARCOS
President of the Philiptpines
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LETTER OF INSTRUCTIONS NO. 323

TO: The Secretary
Department of Agriculture

The Governor
Central Bank of the Philippines

The President
Philippine National Bank

The Governor

Development Bank of the Philippines

Feedmillers and all those involved in the poultry and hog industries

WHEREAS, it is the policy of government to support small and me
dium-size entrepreneural activities;

WHEREAS, many of our poultry and hog raisers are experiencing
difficulties in repaying their outstanding loans with financial institutions
due to the distressed existing conditions in their industries;

WHEREAS, these same raisers are unable to recover from their fi
nancial losses due to lack of credit;

WHEREAS, small feedmills are experiencing difficulties financing their
raw materials requirements;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Republic
of the Philippines, do hereby order the following:

1. The Central Bank (CB), the Philippine National Bank (PNB),
and the Development Bank of the Philippines (DBP) shall pro
vide for the refinancing, and restructuring of existing loans of
distressed poultry and hog raisers, within fifteen (15) days af'tar
the signing of this LOI:

2. The Presidential Committee on Agricultural Credit (PCAC) shall
revise the program of financing for small and medium industries,
including feedmills, preferably giving loans on a supervised credit
basis as far as individual cooperatives are concerned. PCAC shall
utilize the appropriate NEDA-IGLF funds and other available
funds.

This Letter of Instruction shall take effect immediately.

Done in the City of-Manila, this 29th day of September, in the year
of Our Lord, Nineteen Hundred and Seventy-five.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines
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LETTER OF INSTRUCTION NO. 33D

To: The President and Chairman
Philippine ~Jational Oil Company

Among the avenues open to the country for diversitication of energy
materials and energy sources is the use of coal in lieu of fuel oil for power
generation and Tndustry. There is therefore a vital need to seriously
explore and study immediately ways by which such diversification could
be effected. Accordingly, the Philippine National Oil Company is hereby
directed to assume responsibility lor developing a comprehensive program
of coal resources development and utilization. To enable the Govern
ment to come to an early policy decision on this matter, you arc hereby
directed, among others, to initially undertake the following:

(a) Survey industrial and power companies presently using fuel oil
and determine the market f'or coal among such companies;

(b) Estimate the additional capital required to ell'cct a change of
fuel requirement in these companies partially or wholly from
fuel oil to coal and work out with the Development Bank of
the Philippines feasible financing plans for such conversion that
said firms could avail of;

(c) Estimate the cost and selling prices to these industrial firms
of imported coal and determine whether said industrial firms
would realize cost benefits by such conversion;

(d) Estimate the equivalent price at which domestic coal could be
sold. Such estimates should take into account the desirability
of competitiveness of the price of domestic coal with the price
of improted coal and estimate the fair and reasonable price ex
amine of coal produced by coal mines presently operating in
the Philippines;

(e) Survey currently operating sources of supply of domestic coal
and the purchasing arrangements that should be worked out

with these domestic suppliers in order to give optimum sti
mulation to domestic coal production and at the same time
assure continuity of supply to industrial and power companies
converting to coal usage;

(f) Subr...lit a comprehensive report to the President on the above
matters together with policy recommendations relating to the
development and procurement of domestic coal, financing to
be made available to companies converting to coal usage, and
coal importations to augment domestic supply.

Done in the City of Manila, this 20th day of November in the year
of Our L01·d nineteen hundred and seventy-five.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines
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LETTER OF INSTRUCTIONS NO. 340

To: The Secretary of Finance
The Governor of the Central Dank

SUBJECT: 1. CONTROL OF TIlE MONEY MARJ(ET
2. WITHHOLDING TAX ON MONEY MARKET OPERA.

TIONS AS NEW SOURCE OF INCOME FOR GOVERN
MENT

The present restrictive credit situation in the economy has made the
money market a very attractive venture for many of our people, The
36% return on investment is not easy to achieve on ordinary business
activity these days except the money market. The CDCI operations
of Central Bank may have drained our banks of loanable funds for in
dustry and commerce. Even companies and individuals who have sur
pluses do not deposit their funds in bunks or re-invest in new businesses
as the money market gives the highest and quickest return on investment
todate, Besides, it is tax free as there are no records of the transaction
for the government to know the interests paid to the money plucers who
are usually people with hidden wealth or bank directors who borrow
money from another bank by arrangement among banks.

To correct the present situation and return the money supply where
it is needed the most, I hereby order that the following policies be im
plemented:

1) The BIll Code be amended to impose a withholding tax on all
transactions in the money market.
J-u, The lenders should be registered as in the s lock exchange.

The Secretary of Finance will prepare the corresponding
amendments.

2) The Central Bank should impose Ceiliruje on operations of lending
by finance companies based on their equity or capital like the
banks,

3) The Central Bank should intervene and put money in the money
market when the rate of Interest increases more than five per
cent (ti70) of standard lending rates of commercial banks.

It is essential to continue our industrialization and commercial ac
tivities in order that the economy may not stand still. The present
attractiveness of the money market has siphoned money supply away from
industry and the agricultural areas. Investments are being postponed
for profits rather than implemented for social benefits and the economy
as a whole.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

November 24, 1975
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CENTRAL BANI\: cmCULARS AND MEMORANDA

BANGKO SENTRAL NG PILIPINAS
(Central Bank of the Philippines)

MAYNILA, PILIPINAS

CIRCULAR NO. 4/:15
January 20, 1975

STANDARDIZATION OF PAWN TICKETS

Pursuant to Section 17 of Presidential Decree No. 114, otherwise
known as the Pawnshop Regulation Act, the Monetary Board, in its
Resolution No. 122 dated January 17, 1975, promulgated the following
rules and regulations:

1. A standard pawn ticket is hereby prescribed for all pawnshops
pursuant to the requirements of P.D. No. 114 and CD Circular No. 374.

2. The contents of the face of the pawn ticket are prescribed in Annex
"A" and the terms and conditions on the reverse side of the pawn ticket
are prescribed in Annex "B".

3. Surplusage data shall be avoided.

4. Additional terms and conditions which pawnbrokers may wish
to incorporate shall be subject to prior approval by the Office of Non
Bank Financial Intermediaries, Central Bank of the Philippines.

5. The pawn tickets shall not be smaller than 8" x 5".

6. Pawn tickets ;:;h::111 at least be in duplicate, the first copy shall
contain the word "Original" and the second copy shall he marked "Dup
licate".

7. Pawn tickets shall be serially numbered.

8. Pawnshop may choose the color and quality of the paper used as
pawn ticket.

9. Any pawnshop which violates or fails to comply with the require
ments herein shall pay a fine of One Hundred Pesos (P10D.OO) and shall
be liable for such other administrative sanctions as the Central Bank may
impose. The owner, partner, manager or office-in-charge of the pawn
shop responsible for the violation or non-compliance shall be jointly liable
with the pawnshop.

This Circular shall take effect on 1 April 1975.

(Sgd.) G. S. LICAROS
Governor
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Sfrial No•..:.•••.:••••~..•;_ ANNEX "A" Original

····················(·N;;;;;··riTp;w;;;h~P·):···:·..·······.....

··..··············("A"dd~~;;··of··P ..aw~~h~p·j·· ..·········.....

Maturity Date _ 197 _
Expiry Date of Redemption Period:

......................• .... • ...... 4 •••••••••••• ••••••• • •• , 197 .

Date Loan Granted: 197 _..•

Mr./Mrs./Miss ................................• a resident of ................................• for a loan of

PESOS (P ) with an interest of Per cent %) P.M/P.A.
Appraloed Value

has pledged to this Pawnee in security for the loan the article(s) described below

appraised at PESOS (P

conditions stated on the reverse side hereof.

Description of the pawn),

...-_ _- .

). subject to the terms and

.......................................... ~ .
Principal

Interest
....._-- ~- - -.- - _- ..-- .
Service Charge

N~t··P~:~~~~d~-···---········_--·-···_--_··_-········

(Signatnre)
Pawnshop's Authorlzed Represen

tative

PAWNER IS ADVICED TO READ AND UNDERSTAND TERMS AND CONDI
TIONS ON REVERSE SIDE HEREOF.

TERMS AND CONDITIONS

1. The pawner hereby accepts the pawnshop's appraisal as proper.

2. The interest rate stipulated herein is in accordance with the Usury
Law which prescribes:

a. 2-1/2% monthly. for loans less than P100.00;

b. 2% monthly. for loans of PlOO.OO or more. but not exceeding
'500.00; and

c. 14% per annum, for loans of more than P500.00.
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.Tlu pawnshop hereby agrees not to collect in advance interest
:l'orl period of more than one year, and not to divide a pawn
into two or more fractions to enable it to collect a higher interest

rate.

::t Th8 service charge is equivr.lent to one percent (1 %) of the principal
loan, but not exceeding five pesos (P5,OO). No other charges shall
be collected.

4. This loan is renewable for such amount and period as may be agreed
Up0l1 between the pawnshop and the pawner, subject to the require
merits of P,D. 114 for a uew loan.

5. Upon. maturity of this 1(\3n, ;:\5 indicate•.1 on the faeo of this ticket,
the pawner still has ninety (90) days from maturity date within
which to redeem the pawn by paying the principal loan plus the in
terest that shall have accrued thereon. The amount of interest due
and payable after the maturity date of the loan and during the
redemption period shall be computed upon redemption at the same
rate of interest provided in No.2 above br.sed on the sum of the prin
cipal loan aud interest earned as of the date of maturity.

(i, The pawnshop shall "end a written reminder to pawner, before the
expiration of the 90~.day grace period, that the pawn shnll he sold
or disposed of in the event the pawner fails to redeem the pawn
within the gO-day grace period.

7. The parties hereby agree that this ticket shall be surrendered at
maturity date upon payment of the limn. In ease of loss or destruc
tion ofthis ticket, the pawner hereby undertakes to personnally pre
sent an affidavit te. the pawnshop before the redemption period expires.
It is hereby agreed upon that the pawnshop has a per.orl fit' two (2)
days within whicn to verify from i1<= recorda before () indicating'
on the affidavit that it shall take the place of the original pawn ticket
for purposes of redemption: or () issuing a substitute t.icket, the
original pawn ticket thereby being deemed cancelled.

8. The pawner hereby agrees not to assign, sell or in any other way
alienate the pawn securing this loan as evidenced by the pawn ticket
without prior written consent of the pawnshop and subject to the
terms and conditions of this contract.

9. In case of pre-payment of this loan by pawner, the interest collected
in advance shall accrue in full to the pawnshop provided said interest
does not exceed the rate fixed by law

10. The pawner shall not be entitled to the excess of the public auction
sale price over the amount of principal. interest and service feo ;
neither 8h:::11 the pawnshop bv entitled to recover the deficiency from
the pawner.
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CIRCULAR NO. 446

January 24, I!l75

Pursuant to Monetary Board Resolution No. 116 dated January 17,
1975, Item 1 of Circular No. 220, dated April 22, 1966, is hereby amended
to read as follows:

"I. All authorit.ies to accept Government deposits heretofore
granted to all banks are hereby withdrawn. Accordingly, all pre
viously authorized depository banks no longer have authority to
accept government deposits nor to renew maturing time deposits.
As a corollary to tho foregoing rule, 110 bank shall, without the prior
approval of the Monetary Board, borrow funds from the Govern
ment; its branches, political subdivisions or instrumentalities ; or
from Government-owned or-controlled corporati 0 '1S. other than the
Philippine National Dank, the Development Bank oi' the Philinpines
or the Land Bank of the Philippinox. throur-h the issuance or sale
of its acceptances, notes, or other erir)"T"{'i' ')1' debt."

This Circular shall take effect immediately,

(Sgd.) G. S. LICAROS
Governor

CITICULAR NO. 446
As amended on

April 4, 1975

Pursuant to Monetary Board Resolution No. 2;:;6 dated January 31,
1975, Paragraphs 1 and 5 of Circular No. 220 d,ned April 22. 1966, as
amended, are hereby amended further to read as follows :

"I. Except as otherwise provided in Paragraph 5 hereof, all
authorities to accept Government deposits heretofore granted to all
banks are hereby withdrawn. Accordingly, all previously authorized
depository banks no longer have authority to accept Government de
posits nor to renew maturing time deposits. As a corollary to the
foregoing rule, no bank or non-bank financial intermediary, whether
authorized to engage in quasi-banking functions or not, shall, with
out the prior approval of the Monetary Board. b-urow funds 'l'om
the Government; its branches, political subdivis.ons or instrument
alities; or from Government-owned or-controlled corporations, other
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than the Philippine National Bank, the Development Bank of the
Philippines or the Land Bank of the Philippines, through the issuance
or sale of its acceptances, notes, or other evidences of debt.

"5. The Phllippino National Bank anrt the Development Bank
of the Philippines. ly:-jng instruments (Ii,' national monetary policy,
are exempted from ~he provisions of th101 Circular. On the other
hand. the Philippine Veterans Bank and Land Bank of the Philip
pines which, by their respective charters, are depositories of Govern
ment funds, shall continue to act as such, subject to liquidity floor
requirements imposed under this Circular."

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 447

January 31, 1975

Pursuant to Monetary Board Resolution No. 247 dated January 31,
1975, Circular No. 135 dated January 21, 19G2, as amended. is hereby
further amended so as to allow resident individuals and firms with fixed
businesses/establishments within a radius of around 20 meters from
post office:" in different cities and municipalities, to qualify as Foreign
Exchange Dealers (MoJH"y Changers) of the Central Bank of the Philip
pines. An application for the purpose may be filed with the Foreign
Exchange Department of the Central Bank of the Philippines.

The foreign exchange operations of said individuals and firms who
may be authorized to act as Foreign Exchange Dealers under this Cir
cular shall be governed by the terms and conditions set forth in the cover
ing "letters of authority" which the Central Dank of the Philippines may
issue upon qualification of the applicants as Foreign Exchange Dealers.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR NO. 448

February S. 1975

Pursuant to Monetary Board Resolution No. 288 dated January 81,
1975. Section F of Circular No. 408 as amended by Circular No. 440 is
hereby further amended to read as follows:

"F. TRANSITORY PROVISIONS

"Banks shall be given until June 80, 1975 within which to corn
ply with the requirement to set aside at least 25 % of their loanable
funds for agricultural credit."

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 449

February S. 1975

In order to minimize excessive concentration of control through
stockholding in related financial intermediaries engaged in quasi-banking
functions and within the financial system as a whole, the Monetary Board,
in its Resolution No. 250 dated January 31, 1975, adopted the following
rules governing equity investments by financial intermediaries, both banks
and non-banks, authorized to engage in quasi-banking functions, their
stockholders, their wholly or majority owned subsidiaries and/or its
minority-owned affiliates in which their stockholdings exceed forty percent
(40%) of the voting stock and/or holding companies, as well as by
foreign financial aggrupations in other financial intermediaries authorized
to engage in quasi-banking functions.

1. Subject to existing laws, investors specified in paragraph 3 of this
Circular shall not own more than forty percent (40 %) of the voting
stock of a financial intermediary authorized to engage in quasi-banking
functions, nor own more than thirty percent (30%) of the voting stock
in a second investment in another financial intermediary authorized to
engage in quasi-banking functions. These two investments may not be
in the same category or type of financial Intermediary, such as in
vestment houses or commercial banks.
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2. An investment In any financial intermediary authorized to engage
in quasi-banking functions of such percentage as would not enable the
investor to elect a director of the board by v~,·tu<~ ~):I:' its own sharcholdings,
shall not be subject to tbe restrictions of paragraph 1.

3. For purposes of this Circular, each of the following investors and/or
any combination of investors shall be considered H8 one:

a. Any financial intermediary authorized to engage in quasi-banking
functions, including its wholly or majority owned subsidiaries,
and/or its minority-owned affiliates in which its sharcholdings
exceed forty percent (40%) of the voting stock and/or ih~

holding companies, and any of its stock-holders within the coverage
d sub-paragraph a C; and/or

b. Any foreign financial intermcdiarv, withur r.ithout local branches,
including .itsi-v'ho];y 01" majority ;)Vlj-"(-'d subsidiaries and/or its
mincrity owned [lillIlatcs in whic11 it.:> shareholdings exceed forty
percent (40;10) of the voting stock and/or iC,' holding cornpanics ;
and/or

c. (1) Any individual stockholder, amI/or stockuolders related to
each other within the third degree of consanguinitv or affinity,
and/or corporations wholly or majoritv owned by such individuals,
or (2) any corporation together with its wholly or majority
owned subsidiary and/or minority owned afiiliatc in which its
shareholdings exceed fort,~! percent (tl0;k) or the voting stock
and/or holding companies, provided the stockholders specified in
(1) or (2) of this sub-paragvaph c·,::~c mor« than 2090 of the
voting stock of a financial intermediary authorized to engage in
quasi-banking functions, even if such financial intermediary may
have no direct investment in the other financial intermediary in
which said stockholders have investment.

4. Investments in the equity of commercial bankg pursuant to the
Memorandum to All Commercial Banks datcrlTntv 1.7, 197;3 pertaining to
the increase of capitalization shall not be "ui:I;!;oct tu the limitations of
paragraph 1 of this Circular.

5. Investment in the equity of financial intermediaries without quasi
banking functions shall not be covered by this Circular.

6. Investments dulv recorded in the stcck and transfer books of finan
cial intermediaries as of the date this Circular which exceed the
limitations of paragraph 1 of this Circular may be retained but shall not
be increased percentagewise, and whenever reduced, shall not thereafter
be increased beyond the limitations herein established.

7. Any investment previonslv authorized by the Monetary Board,
wherein a condition had been imposed that both the investor and the
invested financial intermediarv shall comply with whatever policy deci
sions the Monetary Board may promulgate regarding equity investments of
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,; financial intermediaries in allied undertakings performing quasi-banking
/ functions, shall comply with the provisions of this Circular within such

period as the Central r:cnk mUJ pnscribe.

/ 8. Within fifteen (15) days following the promulgation of this Circular,
all banks and non-bank financial intermediaries performing quasi-banking
function shall submit their corporate secretary's certification under oath
of a list of stockholders and/or groups of stockholders, as specified in
paragraph No.3 of this Circular, exceeding the limits prescribed under
paragraph No.1 hereof, for purposes of exemption under paragraph No.
G hereof. Failure to submit such a list or submission of an incomplete
or inaccurate list shall subject the stockholders omitted or inaccurately
submitted to the limitations of paragraph No. 1 of this Circular,

9. Any person or corporation violating this Circular shall be sub
ject to such sanctions as the Monetary Board may impose.

10. This Circular takes effect immediately.

FOR THE MONETARY BOARD;

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 450

February 7, 1975

Retirement of Philippine Treasury Coins (l-peso, 50-,
20-, 10-, 5-, 1-, and 1J2-centavo denominations)

Pursuant to Section 136 in relation to Section fi9 of Republic Act
No. 265, as amended, Philippine treasury coins may be surrendered
to the Central Bank of the Philippines or to its authorized agent
banks or to provincial, city and municipal treasurers, for replacement
01' exchange at par with Central Bank coins.

Treasury coins consists of the J-peso, 50-, 20-, 10·, 5-, 1~, and 1J2
centavo denominations and bear the year 1945 or earlier.

These treasury coins shall be legal tender until March 31, 1976.
After this period, they shall cease to be legal tender but may be ex
changed or replaced at pH'- and without charge with legal tender cur
rency during the following three (3) years ending March 31, 1'979.

After March 31, 1979, the treasury which have not been exchanged
shall cease to be a liability of the Central Bank of the Philippines and
shall be considered demonetized.

(Sgd.) G. S. LICAROS
Governor



CIRCULAR NO. 451

February 21, 1975

Pursuant to Monetary Board Resolution No. 336 dated February
7, 1975, the start of clearing hours shall be at 4 :00 P.M. on each
business day instead of the present 5 :00 P.M.

This Circular shall take effect on February 25, 1975 and accor
dingly amends Circular No. 361 dated January 31, 1973.

(Sgd.) AMADO R. BRI~AS
Senior Deputy Governor

CIRCULAR NO. 452

February 24, 1975

The Monetary Board under Resolution No. 360 dated February 14,
1975, promulgated the following amendment to Sec. 8 of Circular No.
389, dated November 19, 1973, prescribing reserve requirements for
deposit substitutes of non-bank financial intermediaries performing
quasi-banking functions, to read as follows:

"SEC. 8. Reserve Deficiencies. Whenever the reserve position
of any non-bank financial intermediary specified in Section 5 of
this Circular, is below the required minimum, the non-bank financial
intermediary concerned shall pay the Central Bank of the Phil
ippines one-tenth of one per cent (1/10 of 1%) per day of the
amount of the deficiency: Provided, j[o-1;;evcr, that non-bank
financial intermediaries shall be permitted to offset any reserve
deficiency occurring on one or more days OF THE WEEK WITH

ANY EXCESS RESERVES OF THE SAME WEEK and shall
be required to pay the penalty only on the average daily net de
ficiency during the WEEK. In case of abuse, the Monetary Board
may deny any non-bank financial intermediary the privilege of
offsetting reserve deficiency in the aforesaid manner:'

This Circular shall take effect on March 16, 1975.

FOR THE MONETARY BOARD;

(Sgd.) AMADO R. BRI:&AS
Senior Deputy Governor
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CIRCULAR NO. 453

February 24, 1975

The Monetary Board, under Resolution No. 360 dated February 14,
1975, promulgated the following amendments to Paragraphs 1, 2 and
3 of Circular No. 412 dated July 2, 1974, to read as follows:

"I. As used in these rules, the following terms shall have the
following meanings:

'Abuse' shall mean having severe deficiencies for more num
ber of days than those with excess reserves, in a WEEK for
FOUR (4) consecutive WEEKS, whether or not RESULTING
IN NET DEFICIENCY in each WEEK.

'Chronic reserve deficiency' shall mean having a net reserve
deficiency for FOUR (4) consecutive WEEKS.

'xxx xxx :xxx

"2. In case of abuse, the non-bank financial intermediary per
forming quasi-banking functions shall lose the privilege of offsetting
reserve deficiencies as provided in Section 8 of Circular No. 389,
AS AMENDED, for the succeeding FOUR (4) consecutive WEEKS
and until the institution maintains its daily reserve position at
the required minimum,

"3. In case of chronic reserve deficiency, the non-bank financial
intermediary concerned, in addition to losing the privilege of off
setting reserve deficiencies under Section 8 of CIRCULAR NO. 389,
AS AMENDED, for the succeeding FOUR (4) consecutive WEEKS,
shall not make any new loan nor any new investment for the
MONTH following the period of chronic reserve deficiency and
until the non-bank financial intermediary concerned maintains its
daily reserve position at the required minimum. The non-bank
financial intermediary concerned shall submit, together with the
report on required AND available reserves (CBP -7-26-05), a
certification under oath that it has not granted any new loan nor
made any new investment during the MONTH."

This CIRCULAR takes effect March 16, 1975.

, FOR THE MONETARY BOARD:

(Sgd.) AMADO R. BRI~AS

Senior Deputy Governor
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CIRCULAR No. 454

March 10, 1975

REGULATIONS GOVEnNI~GCLEAN LOA;.JS FOR PETISONAL AND
HOUSEHOLD FINANCE

In its Resolution No. 500 dated March 7.• 197G. the Monetary Board
approved the following regulations governing clean loans for personal
and household finance of savings and mortgage banks, private develop
ment banks and stocks savings gIld le:.1.:1 ii,;:,;(lc<nJi0J1E for the purpose
of implementing the provisions of Section i31 (a) of Republic Act No. 337,
as amended, and Sections 3 (a) and 5 (a) of Republic Act No. 3779, as
amended:

1. Clean loans for personal or household finance shall include, but
need not be limited to, household appliance loans, car loans educa
tional loans, house and car repair loans, !c<'1ll8 for the payment of
income taxes, loans for medical expenses, and loans for working
capital or inventory financing of market stallholders, In any
case, the purpose of all loans s:'I,~,ll be stated in the contract be
tween the bank and the borrower Or shall he set forth in a state
ment signed by the borrower.

2. Such loans shall require the signatures of the borrower and a co
maker (s) whose salary or regular income is at least equal to that
of the borrower. In the case of a borrower whose responsibility
and financial capacity are unquestionable, the signature of the
borrower alone will suffice.

3. No dean loans for personal or household finance shall have a
maturity of more than three (3) years.

4. The maximum amount of dean loans to a non-salaried person who
is permanently employed as an entrepreneur or otherwise is self
employed, shall be computed on the same basis as that applying
to a person who is "permanently cmnloyed or wage earner." For
this purpose, average monthly income shall be used in lieu of
monthly salary or regular income which applies to wage earners.

5. Extension of the outstanding balance of the loans bovond the
original maturity date may be granted under the following cir
cumstances:

a. For loans for medical expenses, the extension may be for the
same duration as the original period ; provided that thirty
per cent (30%) of the loan shall have been paid.
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b. For other loans mentioned in No.1 above, the extension shall
not exceed one-half of the original period; provided, that
fifty per cent (50%) of the loan shall have been paid.

6. A loan may be renewed for any amount not exceeding the original
amount thereof provided that at least fifty per cent (50%) of
said original amount shall have been paid.

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 455

March 17, 1975

In its Resolution No. 523 dated March 14, 1975, the Monetary
Board decided that, as a matter of policy, any credit accommodation ex
tended by a banking institution (including building and loan association)
to its own stockholders, directly or indirectly, shall require the written
approval of the majority of the directors of such financial institution.

For this purpose-

1. The term "stockholders" shall be as defined in Item I, Part I of
CB Circular No. 357;

2. The written approval by the board of directors shall be required
in any of the transactions covered in Item 2, Part I of CB Cir
cular No. 357;

3. A stockholder of such financial institution is directly or indirectly
a party to a credit accommodation in any of the capacities/instances
enumerated in Item 4, Part I of CB Circular No. 357; and

4. The procedural requirements described in Part II of CB Circular
No. 357 shall apply to any direct or indirectly credit accommoda
tion extended to any such stockholder.

FOR THE MONETARY BOARD:

(Sgd.) G. S. LICAROS
Governor

000605--12
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CIRCULAR No. 45G

'March 19, 197G

'l'he Board, in its Resolution No. 24rn dated November 15, 1974,
authorized banks to report to the Central Bank the daily changes in
the composition of the Prcmyo Savings Bonds being used as reserves
for deposit Ii abilities on a weekly basis only every time such changes
occur, instead of on H daily basis as: required under Circular No. 202,
subject to the following conditions:

1. Banks shall continue to accomplish cHP,,-"i--lij·-Ol·A "Report of
Changes in the Composition of~:;ce1H'ili(,;" (except Premyo Savings
Bonds) Held as Reserves for Deposit Liahilities' for all securities
except Premyo Savings Bonds :11H1 10 submit this report to the
Central Bank whenever changes occur in the composition of such
securities within 2 banking days following the day of change:

2. E(\nk~ shall 1.',',::(' CI;P--7-H:i-·-Ol--B "eepod 011 Changes in the Com
position of Premyo Savings Bonds. Held as ftp'::erves for Deposit
Liabilities" for Prcmvo Savings 1':')'1(ls, which form shall be ae
complishod whenever changes occur in the eomposition of such
Premyo Savings Bonds, but submitted only weekly, to be at
tached to the report on Cl1P--7-16-01 "Consolidated Report of
Roquircd and Availab]el~esel'v(';_' Again"tlkposit Liabilities,"
which is required to be submitted weekly, due within 4 banking
days after end of week; and

S. Banks shall continuo to uso CBI'--7-~Hi-!)(:; "Helhfd on Holding of
Bonds, Notes and Securities (Consolidated)" Ior reporting of all
securities including Premyo Savings Bonds every month due for
submission to 1hn Central Bank wit-hin 2 banking days after end
of month.

In this connection, attached are the following sample forms to be
used:

1. CBP-7---H-)"--o1-A-"Ueport of Changes in the Composition of Sec
urities (except Prernvo Savings Bonds) Held
As Reserves for Deposit Liabilities" (Revised
March, 1975)

2. CBP·-'7-16-01-U··-"Rcpod of l~hangp,;.in the Composition of
Premvo Savings Bonds Held as Reserves for
Deposit Liahilities" (New-March, 1975)

Please he guided accordinzlv.

I;_:\',cl.) G.::::. LlCAROS
Governor
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CIRCULAR No. 457

March 20, 1975

Subject: BANK ADVERTISEMENTS

Pursuant to Monetary Board Resolution No. 439 dated February 21,
1975, the following rules and regulations governing bank advertisements
are hereby promulgated:

1. No bank shall publish, issue or distribute in any form, any ad
vertisement that shall degrade, deprecate or otherwise prejudice other
banking and financial institutions;

2. No bank shall publish, issue or distribute in anv forrn of advertise
ment (in newspapers, magazines, television, radio, billboards, brochures,
prospectuses, or any other medium) or allow itself to be uscd/mentionecl
in any form of advertisement related to services, such as the acquisition,
sale, resale or lease of real estate; insurance privileges and other non
banking activities/services, which are not directly related to the business
of banking or in pursuance of regular banking business;

3. No bank shall place or cause to he placed any advertisement tend
ing to mislead a depositor into believing that he will get more in benefits
that what the bank is legally authorized to give. No bank advertisement
shall contain any false claim or exaggerated representation as to its
liquidity, solvency, resources, deposits and banking services;

4. No bank advertisement shall give the impression that the bank is
engaged in a business other than banking;

5. Banks shall inform their depositors and other clients by adver
tisement or publication of the termination of benefits previously or pub
licized;

6. Banks shall discontinue any advertisement whenever the same is
deemed unethical/unwarranted or violative of the provisions of this Cir
cular and are directed to do so by the appropriate supervising and exam
ining department of the Central Bank in the exercise of its administrative
authority. Towards this end, the client banks and/or their advertising
agencies should incorporate in their contract/agreement for time and
space with media the condition that such contract/ag-reement for time
and space can be cancelled/terminated immediately whenever the client
bank is directed by the Central Bank to desist or discontinue the partic
ular advertisement in question.
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Any violation of the provisions of this Circular shall be subject to
the penal provisions of Sections 34 and 0/1--A of Republic Act No. 265,
as amended. Responsibility for compliance with the above rules and
regulations rests with the bank officers 01' directors who caused the ap
proval or placement of such advertisement.

This Circular supersedes Circular No. 275 dated May 15, 1969 and
shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR No. 458

April 4, 1971)

Pursuant to MB Res. No. 575 dated March 21, ] 975, the Boards of
DIrectors of rural banks are hereby required to cause an annual audit/
examination of the financial staterncnts.raccounts of the following rural
banks: \

L rural banks whose total resources net of capital accounts amount
to r3 million or more;

2, rural banks whose past due accounts with the Central Bank reach
15';;} or more at any time during the year;

3. rural banks with Central Bank exposure in the form of counter
part capital, outstanding rediscounting. and special time deposits (STDs)
totalling PI million or more.

The Director of the Department of Rural Banks and Savings and
Loan Associations is also hereby authorized to require the Boards of
Directors of rural banks found to have unreconciled books' of account to
similarly cause an audit of their financinl statoments zaceounts.

The audit/examination shall be conducted by an external auditor
who must be a reputable and independent Certified Public Accountant.

The audit/examination should be completed not later than 60 days
after the end of the rural bank's accounting period.

The Boards of Directors of the rural banks covered by this Circular
shall deliberate and act upon the audit/examination report and shall sub
mit to the Central Bank within 30 days of the completion of the audit
l·pport. a copy thereof and a report of the Hoard's action thereon.
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This Circular supplements the provisions of Circular No. 380, dated
August 22, 1973 (Audit/Examination by Bank's Board of Directors) and
modifies or amends any provisions of said Circular which are inconsistent
herewith, insofar as rural banks are concerned.

This Circular shall take effect with reference to financial statements
as of the end of accounting periods on or after March 31, 1975.

(8'gd.) G. S. LICAROS
Governor

CIRCULAR No. 459

April 14, 1975

Pursuant to Monetary Board Resolution No. 634 dated April 4, 1975,
Section 8 (a) of Circular No. 157, as amended, is hereby further amended
to read as follows:

"SECTION 8. Branch Offices and Agencies

(a) No Savings and Loan Association shall open, maintain or
operate a branch or an agency without first applying for, and ob
taining from the Monetary Board through the Directors of the De
partment of Rural Banks and Savings and Loan Associations, a
license or certificate of authority to operate such branch or agency.

The term 'branch offices and agencies' shall include extension of
fices and any other office outside the main office of a Savings and
Loan Association, where operations or transactions, or any phase
thereof, are conducted by said Association: Provided, That for the
purpose of public hearing required under this Section, a money shop,
a savings agency, or any other special agency of the same nature
shall not be considered a branch or an agency and a public hearing
shall not be required if such money shop or other agency will be
operated as an extension office of a previously approved branch."

This Circular shall take effect immediately.

, I
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CIRCULAR No. 460

April 21, 1975

PA·Y:~,mNT OF INTEREST BY D..'\;'\1T(S ON DEPOSITS
i\ND DEPOSIT SUBSTITUTES

Pursuant to Monetary Board Resolution No. (i53 dated April 4, 1975,
banking: institutions (a) shall not pay interest ill kind on deposits and
deposit substitutes, and (b) may pay interest in advance for a period
not exceeding one year on time deposits and deposit substitutes.

In the ease of time deposits, Section 3.c of Circular 4JI1 dated July
29, 1974 is hereby amended to read as follows:

"e. Time of PaY'l1wnt-Interest on time deposits may be paid
at maturity or upon withdrawal or in advance; provided, however,
that interest paid in advance shall not exceed the interest for one
year. Time deposits having a maturity period of more than 360
days or twelve (12) months from date of deposit may be paid in
terest thereon at the end of every 12 months and at maturity."

This Circular takes effect immediately.

(Sgd.) G. S. LICAROS
Governor

cmCULAR No. 461
April 21, 1975

PAYMENT OF INTEREST nv NON-DANK FINANCIAL
INTFHMEDIARIES ON DEPOSIT SUBSTITUTES

Pursuant to Monetary Board Resolution No. 6Sa dated April 1, 1973,
non-bank financial intermediaries performing quasi-banking functions
shall not pay interest in kind on deposit substitutes. Interest on deposit
suhstitutes paid in advance shall not exceed the interest for one (1) year.

For purposes of this Circular, the term interest shall include "yield".

This Circular shall take effect immediately.

(Sgd,) G. S. LICAROS
Governor
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CIRCULAR NO. 462
April 21, 1975

Pursuant to Monetary Board Resolution No. 68:) dated April 11,
1975 relative to Section ll-A of Presidential Decree No. 122, amending
the Rural Banks Act (Republic Act No. 720, as amended), the following
guidelines are hereby issued regarding investments of rural banks ill
allied/related undertakings:

a. The business of warehousing companies, processing mills, drying
facilities, and storage companies shall be considered allied/related
to rural banking as provided under Sec. ] I-A of Presidential
Decree No. 122, in whose equities rural banks may be allowed
to invest, provided that such businesses are for agricultural pro
duction or other agricultural purposes;

b. These business enterprises shall be in the form of a corporation;

c. The authority to invest in the equities of the above-listed business
undertakings "hall be covered by the following guidelines and
shall be subject to prior approval by the Central Bank:

1) The total paid-up capital of the rural bank shall not include
any government counterpart fund and shall not be less than
P1,000,OOO at the date of the filing of the application;

2) The liquid assets (cash and due from banks) at the time
the investment will be made shall not be lest; than 20 % of the
total resources of the rural bank;

~-n The rural bank has not incurred any l]c1 .l"t\:erve deficiency
for at least six week, immediately preceding trw date of approval
of the application;

4) The total (combined) equity investments of the rural bank
in the equities of the above-listed enterprise: shall not exceed
twenty-five pel' cent (25;;) of the net worth (If the rural bank;

5) The total equity investment of the rural bank in ally single
enterprise shall not exceed fifteen per cent (1 'i ')'c,) of the net
worth of the bank;

6) A rural bank shall not be allowed to invest in an allied un
dertaking if a stockholder or group of stockholders owning
more than twenty per cent (20%) of the voting stock of the
rural bank owns or controls directly or indirectly (within the
third degree of consanguinity or affinity) thirt,: per cent (30'/;)
or more or the voting stock of the allied undertaking, except
as may otherwise he authorized by the Monetary Board;

7) Whore the enterprise is a wholly or majority-owned subsi
diary of the rural bank, the same may be subject to examina
tion by the Central Bank; and
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8) As part of the evaluation process, the Central Bank reserves
the right to require a technical review of the operations of pro
posed allied undertakings.

d. Except as may be authorized by the Monetary Board, concurrent
directorship/officership in a rural bank and an allied undertaking
shall not be permitted.

e. Any of the following shall be a sufficient ground for the dis
approval of the application of a rural bank to invest in equities
of allied undertakings as defined above:

1) The capital of the rural bank is impaired by actual losses or
valuation reserves recommended by the Central Bank;

2) Its lending operations had been suspended on account of
reserve or capital deficiency, unless such suspension shall have
been lifted for at least one year before the filing of the applica
tion; and

3) The rural bank incurred losses from i.ts operations during
the year preceding the filing of its application.

f. Rural banks which desire to invest in the allied undertakings
herein above defined shall file an application in writing with the
Department of Rural Banks and Savings and Loan Associations,
such application to be supported by a resolution of their Board
of Directors authorizing the proposed investment, and by the fol
lowing documents:

1) If the enterprise is still to be organized, the rural bank shall
submit, together with its request for authority to invest therein,
~1 feasibility studyIplan of operations covering a period of three
(3) years;

2) If the enterprise is already established and a going concern,
the rural bank shall submit, together with its request for autho
rity to invest therein, a comparative statement of condition and
income statements of condition and income statements of the
entcrprise covering the last three (3) years prior to the filing
of the application; and

3) In any case, the application shall state the amount of the
proposed equity investment by the rural bank in the enterprise
and the ratio thereof both to the net worth of the rural bank
and to the total capitalization of the enterprise.

(Sgd.) G. S. LICAROS
Gavernor
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CIRCULAR NO. 463

April 23, 1975

(AMENDMENT TO CIRCULAR 401)

Please be advised that pursuant to Monetary Board Resolution No.
755 dated April 18, 1975, Section 6 of Circular 401 dated April 24, 197.1
is hereby amended so that primary gold producers may borrow from
authorized gold dealers up to 100% of the value of their refined gold
(.995 fine) shipments used as collaterals, subject to the condition that the
resulting loans shall be liquidated not beyond 360 days from the grant
thereof.

This Circular takes effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 464

As Amended on April 25, 1975

Pursuant to Monetary Board Resolution No. 832 dated April 25,
1975, paragraph 6 of Circular No. 420 dated August G, 1974, as amended,
is hereby further amended to read as follows:

"6. Money shops shall be established only upon prior approval
by the Central Bank and shall be located inside markets or if located
outside markets, within a radius of 10 meters or directly across the
street as the case may be."

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
t , Governor
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CIRCULAR NO. 465

:l\'lay 26, 1975

TIle Monetary Board, under Resolution No. 978 dated May 16, 1970,
promulgated the following amendment to Section 7 of Circular 389, dated
November 19, 1978, to read as follows:

"SEC. 7. Report on Compliance. Every non-bank financial in
termediary shall make a WEEKLY report to the Central Bank of
the Philippines of its daily required reserve to be submitted not
later than the close of the FOURTH (4th) business day following
the REFERENCE WEEK. This report shall be prepared on Central
Dank Form No. 7-26-05."

TIlts Circular shall take effect on June 16, 1975.

FOR THE MONETARY HOARD:

(Sgd.) AMADO R. BRI~AS

Senior Deputy Governor

CIRCULAR NO. 466

June 2, 1975

Wifhdra,wa,l of Time Deposit Before Ma,tul'ity

Pursuant to Monetary Board Resolution No. 1025 dated May 23,
1971::i, Section D-.f of Circular No. 414 is hereby amended to read as
Iollows :

"f. With.drosco] before matu1'ity date-A time deposit that is with
drawn before the maturity date fixed in the certificate of time
deposit shall earn interest in accordance with the following

schedule:

1) Conmiei cial bnnk!3 (including the Development Bank of the
Philippines and the Land Bank of the Philippines)

(ltig-inal
l\f:\ t'u.l'it/

Petiod'

Interest r-ate ner a nnuru if tcrrninatod
before ttlt-!.turity

o-ss UO-·179 .1.:S(1<~;:;9 :-6(i0 --al.;l
li r; I>

120-

flO days
180 days
i)(jfl days
no days
OVC'_" no

~- Oi'.
~) If)

5~;;',

5~;~!

[)'/o
'3%
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2) Thrift and Rural Banks

720
5

6%
60/0

Interest rate per annum if terminated
before maturity

9ll--179 180-359 360-719
II 6 I>

ll--89
Ii

5lJ.l%
5lJ.l%
5lJ.l%

Original
Maturity

Period

90 days
180 days
860 days

720
I>

8%%
8 1,6 %

O'io
6%

Interest rate per annum if terminated
before maturity

90-179 IRO 3;'0 300-719
I> 5

0-89
Ii

572%
5lJ.l%

OriKina 1
MHtUl'ily

Period

720 days . , ,'" ..
Over 720 days . ._ .

Provided That, if interest had been paid in advance the cor
responding rebate shall be charged ag-ainst the principal of the
time deposit."

The _foregoing regulation shall not apply to outstanding and un
matured time deposits received before the date of this Circular.

(Sgd.) AMADO R. BRI:IilAS
Senior DepntJJ Gooernor

CIRCULAR NO. 467

June 2, 1975

In implementation of Presidential Decree No. 584, dated November
16, 1974, establishing a procedure for acquisition by small farmers of
equity in rural banks, the Monetary Board, in its resolution No. 1105
dated May 80, 1975, promulgated the following rules and regulations:

Section 1. Sale of Shares of Stock

a. It shall be obligatory upon an existing rural bank to accept
offers to invest in the equity of the rural bank from farmers
who are its clients and who are members of a Samahang Nayon,
Of' from a Samahang Nayon of which said f'arrners are members,
in the form of common shares of stock of the rural bank repre
senting ill the aggregate up to forty per cent (40 %) of the
voting stock of the bank.

b. For purposes of this Section, "client" shall mean ally farrnor
member of a Samahang Nayon who is a depositor or borrower
of the rural bank.
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c. The price of the share of stock shall be agreed upon between
the parties. Where no agreement is reached on the price, it
shall he the fair market value of the share of stock at the time
of the proposed purchase, to be determined by the Department
of Rural Danks and Savings and Loan Associations, Central
Bank, on the basis of the following guidelines:

1) The number of shares of common stock outstanding shall be
ascertained.

2) The total surplus available, consisting of earned surplus,
capital surplus, and surplus reserve except for the reserve
for bad and doubtful account, shall likewise be ascertained.

3) The "Appraisal Surplus" arrived at in the revaluation of the
fixed assets which shall be conducted by a duly licensed expert
or specialist not in anyway connected with the rural bank,
shall also be included in the computation. (The appraisal
value of the fixed assets shall be disclosed in the statement
of financial condition of the rural bank together with the
accumulated depreciation on appraisal values, depreciation
on appraisal, excess of appraised values over actual or his
torical cost, the date of appraisal and the name of the li
censed appraiser. "Appraisal surplus" shall be shown in the
~ctworth Section and shall not be made available for div
idends except the portion thereof that is absorbed through
accumulated depreciation charges on appraisal increment
which may be declared as stock dividends.)

4) The total of Nos. 2 and :3 above plus the total paid-in com
man stock, divided by the total number of shares of common
stock onstanding (No.1 above) equals the fair market value
per share,

d. The shares of stock to be made available by the rural bank shall
COme rrom shares of stockholders who are willing to sell and/or
£1'0111 the unissued common shares of stock of the bank. If this
is inadequate for the purpose, the necessary increase in capital
ization shall he effected by the rural bank. Whenever the ca
pital stock is increased for this purpose, the additional shares
of stock shall be to satisfy the offers of qualified Iarmer-mcm
ben: or Samahang Nayon.

c. In the disposition of voting shares under this Circular, sales
shall be made to as many Samahang Navon as possible within
the area of operation of the rural bank concerned, Priority
shall be given to Class "A" Samahang Nayon as certified by the
Bureau of Cooperatives Development, DLGCD.
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f. The disposition of the shares of stock by the rural bank to
the farmer-members or Samahang Nayon shall be by purchase
and not by subscription, and the sale shall be on a cash basis
only.

g. The acquisition of shares of stock in existing rural banks by
the farmer-members or by the Samahang Nayon shall be sub
ject to the limitations on individual, family group, or corporate
holdings established under Section 12 of H..A. No. 337, as
amended.

SECTION 2. Procedure for Acquisition of Shares of Stork

a. The farmer-member or the Samahang Nayun shall make a writ
ten offer to the rural bank for the purchase of the shares of
stock. The offer of the farmer-member shall be accompanied
by a certification from his Samahang Nayon that he is a mem
ber in good standing. The offer of a Samahang Nayon shall
be accompanied by a certification from the Bureau of Coopera
tives Development, DLGCD, that it is a Samahang Nayon in
good standing.

b. In the acceptance of offers, the rural bank shall apply the "first
come, first served" basis, to be reckoned by the day (all offers
received on the same day, regardless of time, shall be consider
ed as received simultaneously). In cases where the number of
remaining available shares is insufficient to satisfy two or
more offers on any given day, the offer of a Samahang Nayon
shall be given priority over that of an individual farmer-mem
ber, while the offer of a farmer-member who is a resident of
the locality where the rural bank is situated shall be given
priority over that of a farmer-member who is not a resident.
If the offers received on the same day have the same priority,
the remaining available shares shall be equally divided between
them.

c. Before any transfer of stock under this arrangement is entered
in the books of the rural bank, full compliance with the pro
visions of Section 58 of the Revised Rules and Regulations
Governing Rural Banks is required.

SECTION 3. Posting of Notices

Every rural bank shall post a notice within the bank's premises
and in three conspicuous places in the locality where the rural bank
is situated, to the effect that common shares of stock of the rural
bank representing in the aggregate up to forty per cent (40 %) of
the voting stock of the bank are available for sale to farmers who
are clients of the bank and who are members of a Samahang Nayon
or to any Samahang Nayon of which said farmers are members. -...
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Minlmum Allowable 8.~

Per Cent; of Requlred
Reserves

Within thirty (30) days from the effectivity of this Circular,
the President of each rural bank shall submit to the Depurtmcnt of
Rural Banks and Savings and Loan Associations, Central Bank, a

certification signed by him that the required notices have been posted.
sb.ting: therein the places where such notices have been posted.

SgCTlON 4. EjJecUvity

This Circular shall take effect immediately.

(Sgd.) G. S. LfCAIWS
Governor

CIRCULAR NO. 468 /

June 9, 1975

Pursuant to M.B. Resolution No. nn dated June 6, 1975, the
following amendments and/or regulations governing the composition
or required reserves against deposit liabilities in local currency of all
banks-commercial, rural and thrift (savings & mortgage, stock savings
& loan associations and private development) and non-stock savings &
loan associations are hereby issued:

SECTION I. The form in which required reserves will he held shall
be as follows:

A. Deposits with the Central Bank
Commercial Banks - ·0.·--- -.-..... 2[-i

Rural Banks 10

Thrift Banks and Non-stock Savings & Loan
Assariations .,"".""---- ...,,------ ..."-- .__..,,. ." ... .,_. 10

In the case of rural and thrift banks and non-stock savings & loan
associations, in areas where the Central Bank has no original offices.
deposit balances of their required reserves with the Central Bank shall
be deposited with branches of the Philippine National Bank authorized
to accept such deposits in trust for the Central Bank

'U. Government Securities and Cash in Vault

The remaining portion of the required reserves may be held by all
banks and non-stock SLAs in the form of cash in vaults and/or govern
ment secur-ities or evidences of indebtedness of the Republic of the Phil
ippines and/or its instrumentalities and subdivisions as specified in
Section 2 of this Circular.
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SECTION 2. Only securities which are Central Bank-supported and
which are expressly authorized by the Monetary Board shall be allowed
us reserves against deposit liabilities of all banks. Regular Central Bank
Certificates of Indebtedness (CBCIs) may also be used provided, however,
that the maximum of such holdings shall be as follows:

Minimum Allowable
Per Cent. of Required

Raerv,.,.

Commercial Banks .. 10

Rural Banks ._ _._ __ ._. . __ ._.,.,.,,_ 20

Thrifts Banks and Non-stock Savings & Loan
Associations ,. 20

SECTION 3. All other circulars, memoranda or regulations incon
sistent herewith are hereby modified and/or revoked accordingly.

SECTION 4. This Circular shall take effect one month after approval.

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor

CIRCULAR NO. 469

June 9, 1975

Pursuant to M. B. Resolution No. 1173 dated June 6, 1975, the
required reserves against deposit liabilities in local currency of all
banks-commercial, rural and thrift (savings & mortgage banks, stock
savings & loan associations and private development) and non-stock
savings & loan associations, shall be as follows:

1. Commercial Banks

Against demand, time and saving deposits-a-twenty per cent
(20%) of each type of deposit liability.

2. Rural Banks

a) Against demand deposits-fourteen per cent (14%) of such
liabilities.

(b) Against time and savings deposits-eight per cent (8%)
of each type of deposit liability.

3. Thrift Banks and Non-stock Savings & Loan Associations

Against time and savings deposits-eight per cent (8%) of
each type of deposit liability.
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4. All Banks (commercial, rural, thrift) and Non-etoek Savings
&, Loan Aesociatione

Time deposits of all banks with remaining maturities of two
years or more shall be exempt from the above reserve requirements.

This Circular shall take effect on June 30, 1975, and all rules and
regulations inconsistent herewith are hereby revoked, amended or mo
dified accordingly.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 470

June 10, 1975

Retirement of Central Bank Coins, English Series
(50-, 25-, 5-, and I-centavo denominations)

Pursuant to Section 136 in relation to Section fl9 of Republic Act
No. 265, as amended, Central Bank coins of the English series shall
be surrendered to the Central Bank of the Philippines or to its authorized
agent banks or to provincial, city and municipal treasurers, for replace
ment or exchange at par with Central Bank coins, Pilipino series,
starting September 1, 1975. These Central Bank coins consists of the
50-, 25-, fi- and L-centavo denominations and bear the year l!J58 to
1966.

These Central Bank coins shall be legal tender for a period of one
year ending August :n, 19676. After this period, they shall cease to
be legal tender but may be exchanged or replaced at par and without
charge with legal tender currency during the following three (3) years
ending August 3], 1979.

After August 31, 1979, the aforementioned Central Bank coins of
the English series which have not been exchanged shall cease to be a
liability of the Central Bank of the Philippines and shall be considered
demonetized.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR NO. 471

June 10, 1975

Pursuant to Monetary Board Resolution No. 1069 dated May 30, 1975,
rural banks are hereby authorized to establish savings agencies within
the municipality/city where their principal office is located, subject
to the same guidelines/criteria as those for the establishment of exten
sion offices of rural banks as approved under Monetary Board Reso
lution No. 2380 dated December 21, 1973 and implemented under Memo
randum To All Rural Banks No. 74-6 dated January 29, 1974.

This Circular shall take effect immediately.

(Sgd.) AMADO R. BRI&AS
Senior Deputy Governor

CIRCULAR NO. 472

June 23, 1975

RULES AND REGULATIONS GOVERNING THE GRANT OF
RELIEF TO OWNERS OF LOST, STOLEN, COMPLETELY

DESTROYED OR MUTILATED BEARER
GOVERNMENT SECURITIES

In view of the promulgation of Presidential Decree No. 649 amend
ing Section 1 of R.A. 1533, and in accordance with Section 5 of the said
Act, the following rules and regulations are hereby promulgated by
the Monetary Board, under its Resolution No. 1240 dated June 20, 1975,
to govern the granting of relief to owners of bearer Government
securities so assigned as to become, in effect, payable to bearer, which
are lost, stolen or completely destroyed or mutilated.

I. General Provisions

SECTION 1. This Circular shall apply to all interest-bearing
securities issued by the Government of the Philippines, or any of its
political subdivisions, instrumentalities or wholly Government corpora
tions, that are payable to bearer, or registered securities so assigned
as to become in effect, payable to bearer, and have been lost, stolen,
or completely destroyed or mutilated not in the custody or control of

OOOIlOG--13
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the Government of the Philippines (not including the Postal Service
when acting s( ~cly in its capacity as the public carrier of the mails)
or of a person thereunto authorized as lawful agent of the Republic of
the Philippines and without bad faith or gross negligence on the part
of the owners thereof.

11. Reports of Loss, Theft, Destruction. or Mutilation of Securities

SECTION 2. No report of the loss, theft, destruction, defacement or
mutilation of bearer securities, or registered securities so assigned as
to become, in effect, payable to bearer, which have 110t matured, shall
be accepted so as to form the basis for the issuance of a Notice of
Destruction, Defacement, Loss or Theft. However, if upon maturity
such securities arc surrendered tc the Securities Servicing Department,
notification will be made of the person or persons who appear to be
entitled to any available information concerning the source from which
the secur-ities were received, subject to the proviaiona of Republic Act
No. 1,105, concerning the confidentiality of investments in government
securities.

;)FCrON 3. Reports that bearer securities, or registered securities
so assigned as to become, in effect, payable to bearer, which have
matured, vcre lost, stolen, completely destroyed or mutilated will be
accepted by H:.(~ Securities Servicing Department fer the purpose of
suspendinrr redemption of such securities if the claimant posts a bond
executed by a corporate surety qualified under the laws of the Republic
of the Philippines, in penal sum equivalent to the amount of the last,
stolen, completely destroyed or mutilated securities, the interest accrued
thereon until the principal becomes due and payable and a reasonable
amount to answer for court expenses or costs of litigation, approved
hv the Central Bank of the Philippines, with the condition to indemnify
and save harmless the issuing Government entity or the Central Bank
of the Philippines, in penal sum equivalent to the arnouut of the lost,
securities, for the period from the filing thereof to the filing of the in
demnity bond provided in Section 14 of Circular No. 28, as amended.
If in the meantime, another person presents the securities for payment
or files a claim on the subject securities, the conflicting claimants shall
interplead and the redemption of the securities will be suspended pend
ing final determination of the conflicting claims by the court.

SECTION 4. Report of the loss, theft, destruction or mutilation of a
bearer security, registered so assigned as to become, in effect, payable
to bearer, shall be under oath and made in the prescribed form, and
shall include the following:

a) The name and present address of the owner, and his address
at the time the security was issued and, if the report is made by
ally other person, the capacity in which he represents the owner;
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b) The identification of the security by title of loan, issue date.
interest rate, serial number and denomination, and, in case of a
registered security, the exact form of inscription and a full descrip
tion of any assignment, endorsement or other writing thereon; and

c) A statement or the circumstances.

III. Application for Relief

SECTION 5. The application for relief may be filed with the report
of the loss, theft, destruction or mutilation of the bearer security or
registered security so assigned as to become, in effect, payable to bearer.

GECTTON 6. The claimantsubmrt proof that the bearer security or
registered security so assigned as to become, in effect, payable to bearer
is not held by any person as his own property. This proof shall include
the affidavits mentioned in sub-section "b" of Section 12 of Circular No.
28, as amended.

SECTION 7. As may be required by each particular case, the Director,
Securities Servicing Department, may require additional proof as may
in his judgment be necessary for the protection of the interest of the
Government.

IV. Granting of Relief

SECTION 8. If, upon receipt and examination of the proof by the
Central Bank of the Philippines, it appears that relief may be granted,
publication of a Notice of Destruction, Defacement, Loss or Theft of
the security shall be made pursuant to the provisions of sub-section
"i" of Section 12 of Circular No. 28, [IS amended, and the claimant shall
file the indemnity bond provided in Section 111 of the same Circular.

SECTION 9. Relief shall be authorized if it is proved that the bearer
security or registered security so assigned as to become, in effect, pay
able to bearer has been completely destroyed or irretrievably lost and
will never become the basis of a valid claim against the issuing Govern
ment entity or the Central Bank of the Philippines, and only after the
security has become overdue as provided in Section 9 (c) of Circular
No. 28, as amended. However, in no case shall relief be granted before
the expiration of three (3) months from the date the loss, theft, destruc
tion or mutilation of the security is reported to the Central Bank of the
Philippines.

SECTION 10. Relief shall be granted in the form of payment of the
face value of the bearer security or registered security so assigned as
to become, in effect, payable to bearer, together with such interest only
as would have been paid had the security presented when it became
due and payable.
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V. Miscellaneous

SECTION 11. The provisions of Circular No. 28, as amended, insofar
as they arc applicable and not in conflict with any provision of this
Circular, are hereby made a part of this Circular.

SECTION 12. This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 473

June 30, 1975

GUIDF.LINES FOR THE GRANT OF AGRAUIAN REFORM CREDIT
AND AGRICULTURAL CREDIT BY BANKING INSTITUTIONS

UNDER PRESIDENTIAL DECREE NO. 717

In its Resolution No. 1286 dated Juno 27, 197iJ, the Monetary Board
adopted the following guidelines to govern the grant of agrarian reform
credit and agricultural credit by banking institutions under Presidential
Decree No. 717 dated May 29, 1975:

A. DEFINITION OF TERMS

For purposes of this Circular, the following definitions shall apply:
1. Loanable Fnn.ds-shall refer to total funds, generated after the

effectivity of Presidential Decree No. 717, the composition of which shall
be determined by the appropriate department of the Central Bank.

2. Agrar'ian Reform Credit-shall refer to production and other
types of loans granted to beneficiaries of agrarian reform for the
following purposes : acquisition of work animals, farm equipment and
machinery, seeds, fertilizers, poultry, livestock, feeds and other similar
items; acquisition of lands authorized under the Agrarian Reform Code
of the Philippines and its amendments; construction and/or acquisition
of facilities for production, processing, storage and marketing; and effi
cient and effective merchandising of agricultural commodities stored
and/or processed by the facilities aforecited in domestic and foreign
commerce.
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3. Agrarian Reform lleneficiaries-shall include tillers, tenant
-farmers, settlers, agricultural lessees, amortizing owners, owner-cul
tivators, farmers' cooperative and compact farms, as determined by the
Department of Agrarian Reform.

4. Agricultural Credit in G.;"neral-shall include all loans and/or
advances granted to borrowers, whether beneficiaries of agrarian reform
or not, to finance activities relating to agriculture, and for processing,
marketing, storage, and distribution of products resulting from these
activities.

B. ApPLICABILITY

This Circular applies to all banking institutions, government or
private, or defined under Section 2 of Republic Act No. 337, as amended
by Presidential Decree No. 71 dated November zo, 1972.

C. REQUIRED ALLOCATION FOR AGRARIAN REFORM CREDIT
AGRICULTURAL CREDIT

1. Each banking institution shall set aside at least 25% of its

loanable funds, of which:

a) not less than 10% of loanable funds shall be made available
for agrarian reform credit; and

b) the balance shall be made available for agricultural credit III

general.

2. In the absence of qualified borrowers, the amount set aside for
agrarian reform credit not actually loaned out may be invested tem
porarily in government securities in accordance with Presidential Decree
No. 717.

D. INTEREST AND OTHER CHARGES

1. For agrarian reform credit, interest shall not exceed 12% per
annum while service fees and other charges shall not exceed 2% or
P150.00 per annum whichever is lower.

2. For agricultural credit in general, interest, service fees and other
charges shall be governed by existing rules and regulations.
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E. SUBMISSION OF RY,PORTS

1. All banking institutions shall submit to the apprcpriate super
vising and examining department of the Central Bank a monthly report
within twelve (12) banking days after end (If onch reference mcnth on
the utilization of their loanable funds set aside for agrarian reform
credit/agricultural credit; provided, that the first report, fer June, 1975,
shall be submitted on or before July 31, 1975.

2. The required monthly reports shall be in accordance with such
Lnll (s) prescribed or as may be prescribed by the Central Dank.

F. IVI:ISCELLANEOUS PROVISIONS

1. Violations of these rules shall be subject to the provisions of
Sections 34 and/or 34·-A of Republic Act No. 265, as amended.

2. This Circular supersedes Circular No. 408 dated May 31, 1974
and it:, amendments,

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 474

June 30, 1975

REDISCOUNTING GUIDELINES PERTAINING TO AGRARIAN
REFORM CREDIT RELATIVE TO PRESIDENTIAL DECR~'E

NO. 717. ,1

Effective immediately, promissory notes .:1:, d other eligible credit
instruments pertaining to agrarian reform credit H~; defined under Pre
sidential Decree No. 717 dated May 29, 1975, extended by any banking
institution to beneficiaries of agrarian reform, may be rediscounted
with the Central Bank at the following preferential rates and loan
values:

1. Loan Value. The loan value or maximum amount that may be"
granted by the Central Bank against an eligible credit instru
ment under a supervised credit program shall be one hundred
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per cent (100%) of the outstanding balance or unpaid portion
of such eligible credit instrument at the time of rediscounting.
For eligible credit instruments not under a supervised credit
program, the loan value of such credit instruments at the time
of rediscounting shall not exceed eighty per cent (80 %) of the
outstanding balance or unpaid portion thereof.

2. Rediscount/Intereet Rates. The Central Bank shall charge re
discount or interest rates as follows:

a) Eligible credit instruments under a supervised credit pro
gram-1 % per annum; and

b) Other eligible credit instruments not under a supervised
credit program-5 % per annum.

As used herein, a supervised credit program shall mean a system
of lending wherein the farmer-borrower agrees in writing that he will
apply proven farm practices necessary to conserve the land, improve
its fertility and increase its production, and abide by the approved
farm plan and budget prepared by an accredited supervised credit tech
nician.

The rediscounting authorized herein shall be subject to applicable
Central Bank rules and regulations.

(Sgd.) G. S. LICATIOS
Governor

CIRCULAR NO. 475

June 30, 1975

Pursuant to M. B. Resolution No. 1316 dated June 27, 1975, the
following rules and regulations shall govern the solicitation of deposits
under the TIPID Movement:

1. Banks participating in the TIPID Movement shall be authorized
to solicit deposits of students within the premises of schools
assigned to these banks.

2. An authorized bank shall appoint its Savings Deposit Solicitor
who shall be properly bonded.
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3. The authorized solicitor shall present a letter of introduction
addressed to the head of the school, together with the bank's
prescribed identification card which he shall wear at all times
during the solicitation.

4. Depositors shall be required to accomplish "Signature Cards"
when opening an account.

5. Pre-numbered deposit slips, in duplicate, shall be used. The
duplicate is given to the depositor and the original is retained
to serve as posting medium.

G. Withdrawals may be effected through the solicitor with proper
safeguards.

7. At the close of every solicitation day, a Report of Deposit Col
lection * shall be accomplished in triplicate (origin a1 to bank,
and copy each to solicitor and School) by the solicitor.

a) Date of the report
b) Narne of school
c) Total number of deposit transactions
d) Total amount of deposits
e) Total number of withdrawal transactions
f) Total amount of withdrawals
g) Nat collection (d minus f)

h) Name and signature of solicitor rendering the report
Inclusive number of used deposit slips, accomplished with
drawal slips and collection as shown in this report shall be
turned over to and acknowledged by the cashier.

8. Passbooks shall be returned to the depositors not later than the
following soliciting day. A copy of the Report of Deposit Col
lection (item 7 above) of the last soliciting day shall be sub
mitted to the head of the school.

9. The banks shall arrange with the school the dates, place and
time of solicitation and shall post notice thereof in a conspi
cuous place in the school premises.

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

*Sample form not reproduced.
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CIRCULAR NO. 476

July 14, 1975

Subject: Supplemental Guidelines for the Establishment of Bank Offices
Pursuant to M. B. Resolution No. 1279 dated June 27, 1975

Applications for the establishment of new banking offices are presently
evaluated using criteria relating to capital adequacy, solvency, profitability
and capacity to absorb losses, reserve and liquidity position, paid-in capi
tal, and other related factors. In order to ensure that the number of
applications for new offices filed at any one time are within manageable
limits, the following supplemental guidelines to govern applications of all
banks, including rural and thrift banks where applicable, for the estab
lishment of additional offices (i.e., branches, sub-branches, extension
offices, agencies, savings agencies, money shops, and other offices outside
the main or head offices of banks where operations or transactions or any
phase thereof are conducted) are hereby adopted:

1. The acceptance by the Central Bank of applications for the estab
lishment of additional offices shall be guided by the number of applications
already approved but which have not yet been opened. For this purpose,
no such application shall be accepted by the Central Bank from a bank
which has reached the following maximum number of authorized or
approved but unopened additional offices:

a) Branch 3

b) Sub-branch, extension
office, or agency 6

c) Savings agency 6

d) Money shops 4

provided, however, that banks merged or consolidated under the Central
Bank Program for Increased Capitalization may apply and be authorized
to open up to a maximum of twice said limits until December 31, 1976.

2. The maximum number of applications which may be accepted at
any given time shall be such that if all these applications are approved,
the bank concerned shall not have a number of authorized but unopened
offices in excess of the limits prescribed in paragraph 1 hereof; provided,
that an application for a given type of office shall not be accepted if
there are two (2) or more approved hut unopened offices of the same
type in the same area or locality belonging to the same category of bank.

3. It is understood that the mere filing or pendency of any applica
tion for any offices in any particular area does not give the applicant any
vested right or priority over other applicants in respect to such area.
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4. Any bank which is in excess of the prescribed limits on authorized
but unopened additional offices as of the effectivity of this Circular, shall
be allowed to open said authorized offices during the period already
authorized for their opening. Receipt and processing of new applications
during this transition period shall be governed by the limits established
in this Circular.

5. The ceiling on applications that may be considered by the Central
Bank for the establishment of savings agencies awl/or money shops may
1.10 increased on a case to case basis upon prior approval of the Governor,
on the basis of resources, personnel capability, and generally a demonstra
tion of the capability of the bank to organize and stuff an increased
number of such sayings agencies and/or money shops within a reasonable
time; provided, however, that no extension shan be allowed of the
approved time of opening, for offices approved under this paragraph in
excess of the ceiling established in paragraph 1 hereof.

G. This Circular supereedes the pertinent portions of Memorandum
to All Bnnks-DSE dated August 31, 1964, and Circular Letter dated
November 1~3, 19'73.

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 477

August 11, 1975

QUALIF1CATIO::-1 STANDARDS ~"OR DB,ECTORS AND OFFICERS
OF NON-STOCK SAVINC::; AND LOAN Ar~SOCIA'I'IONS

In line with the Central Bank policy of maintaining the quality of
bank rnanagcment at, embodied il' Circutar No, ;Y5G, as amended, and to
afford better protection to the member /dcpoE'itors of non-stock savings
and 102.11 associations, the following shall constitute the qualification
standards for directors and officers of such associations:
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1. Definition of Term»

1.1 Directors shall include: (1) directors who are named as such in
the Articles of Incorporation, (2) directors duly elected in sub
sequent meetings of the association's members, and (3) those
elected to fill vacancies in the board of directors.

1.2 Officers shall include the President, Vice-President, General Ma
nager, Corporate Secretary, Treasurer and others mentioned ns
officers of the association, or whose duties as such are defined in
the By-Laws.

1.3 Delinquency in the payment of obligations shall mean-

1.3.1 That three or more obligations with t11'.~ association and
with a bank under different loan contracts are or become
past due as the term is defined in Circular No. 342 for six
months or more.

2. Qualifications of a Director and an Officer

2.1 A director/officer shall have the following minimum qualifica
tions-

2.1.1 He shall be at least 21 years of age at the time of his elec
tion/appointment; and

2.1.2 He shall be at least a high school graduate or shall have at
least one year experience in a field related to his position/
responsibilities, or have undergone any Central Bank train
ing on banking operations.

2.2 These qualifications shall not apply to directors and officers of
the association serving as such on the date of the effectivity of
this Circular nor to persons who have previously served as
directors and officers of non-stock associations or banks.

3. Persons Disqualified to Become Directors

3.1 The following persons are disqualified from becoming directors:

3.1.1 Persons who have been convicted judicinlly or administra
tively of an offense Involving moral turpitude, or judicially
declared insolvent, spendthrift, or incapacitated to contract:

3.1.2 Persons found by the Monetary Board to have wilfully
failed or refused to comply with any Jaw, order, instruction
or regulation issued by the Monetary Beard or by the
Governor, or to have committed irregularities or to have
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conducted business in an unlawful, unsafe, or unsound
manner as determined by the Monetary Board in any insti
tution supervised by the Central Bank.

3.1.3 Directors who have been absent for whatever reason for
more than 50% of the regular meetings of the board for a
two-year period reckoned from the It:~te of the election of
the director concerned, provided that the disqualification
apply for purposes of the immediately succeeding election :
and

3.1.4 Persons who are delinquent in the payment of their obliga
tions, and this disqualification shall operate as long as the
delinquency persists.

4. Persons D/squaUfied to Become Officers

4.1 The foregoing disqualifications for directors shall likewise apply
to officers, except that stated in item 3.1.3; and

4.2 Except as may be authorized by the Monetary Board or the
Governor, any individual who is the spouse 01' a relative within
the second degree of consanguinity or affinity of allY person
holding the position of President, Executive Vice-President, Ceu
oral Manager, Treasurer, Chief Cashier or Chief Accountunt is
disqualified from holding or being elected/appointed to any of
said positions in the same association. In any case, this dis
qualification shall not affect those already serving in any of the
said positions on the date of the effectivity of this Circular,
provided, however, that this exception shall apply only for as
long as the direetor/offieer continues to serve uninterruptedly as
such.

5. Other ExJsting Limitations/Restrictions

5.1 The aforesaid qualifications and disqualifications for directors
and officers shall be in addition to those already required/pre,
scribed by RA. No. 3779, as amended, and other existing applica
ble laws and regulations.

6. Bio-Daia of Directors and Officers Required to be Submitted

6.1 Within thirty (30) days from the date of this Circular, all
associations shall submit to the supervising and examining de
partment concerned a bio-data, sample attached, of all of their
incumbent directors or officers defined above. Any subsequent
change in the composition of the board of directors or officers,
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together with the bio-data of the new directors or officers, shall
be reported within thirty (30) days to the Monetary Board
(through the supervising and examining department concerned).

7. Effectivity

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

......................................................................... ~+ ---_ .

(Name of Proposed/Existing Non-stock SLA)

CB-DRBSLA Form No. i-c

(To be accomplished in duplicate for

each of the incorporators, directors,

and officers.)

(Check position/capacity)

o Incorporator

o Directer

o Officer

PERSONAL INFORMATION SHEET

1, Full Name _ _ _ Citizenship _.. Civil Status .

2. Place of Birth ._ Date Age .__ TAN -

3. (a) Name of Husband/Wife, if married -- __ _ .

(b) Names of Children, if any ---- --- _ _ _..

..........._--~ - - - _- .

(c) Name of Father 0,_._ _._ Mother -.-- .__ ,._ ,. .

4. Names and Positions of relatives (within the second degree of consanguinity or
affinity) who are also directors/cfflcers of the association:

................................... ~ •••••••••• ~ ••••••••• ~ ••• ~ o _". __ ~".~" ~ •••••••••••••••• _ ••••••

....................+ •••••••••••• _ r ••••••• _.~•••••••• __ •• _ ••••••&.& &_ ••••••••••~•••••••~ •••

5. Address: (a) Residence Tel. No _ .

(b) Business
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6. Educational Attainment:

Ccurae Or Degree Obtained
Seminars Attended

School Dat...

7. Expct-ienee.v-f I'rivnte and/or Public Service)

Name nnd Nature or
Buai.ic: .:/ Gov't. Oillce

In ...vhat capucltv Inclusdva
Date

8. Afliliatio. II; wit h civic, I;udal 01' proi'essionnl /tcchnical organization

Name of Organization Addresa Poeltloll

~l. r,~ffTenees:

(a) Personal

Name

(b) Bank

Name of Bank

.1 0, Hecol'-_l as to court or administrni.ive cases:

Addrc..

Accusation Or Charge Jud~ent Or Decision

~_ ,_~~_.._•• _.•. "•••.•.• _ . _.._." ..• .,. ,.•• _. ••••• • •.. "" __"••..••••.. ~ ••••••••••••••••••••••••...• "••.....• '.4_" .&'"_ •.•• _ ..

•• ""'" , •••••••,., •• ~ ••• _ •••••••••••••••• _ .~_ ._.. •••••••••• .._••••••••••• _.~ •• _.".,~••••• _" , __ ", •••••• __ "'~" .~.~.~_.' r , _ ~ u .
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11. Compensation being/to be received fr61n the Association (Monthly/Annually)

Salary _._. _ .. Allowances _._ .._.._., _._ Per Diem .

12. Statement as to character, experience, and general fitness to engage in the savings
and loan business:

Photo ot Affiant (Ri~ht Thumb Mark ot AlIlaat)

I hereby certify that the information given in the foregoing is true and correct.

(Date) ( Sljplature)

Subscribed and sworn to before me this .......•........ day of __ . . _, HL. __ ..
at ..-- _.._ _ _ , Philippines, Affiant exhibiting to me his/her Residence

Certificate No. A issued at _. on ................................•

....... ~ '._~.' '" - - .
(Notary Public)

CIRCULAR No. 478

August 22, 1975

Pursuant to Monetary Board Resolution No. 1800 dated August 22,
1975, any person, firm, company or corporation may import and any
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incoming traveller may bring freely with him any amount of legal
tender "Ang Bagong Lipunan" gold coins duly issued by the Central
Bank of the Philippines, as an exception to existing regulations.

This Circular shall take effect immediately.

FOR THE MONETARY BOARD:

(Sgd.) AMADO R. BRI:RAS
Senior Deputy Governor

CIRCULAR No. 479

September 4, 1975

Pursuant to its Resolution No. 1626 dated August 8, 1975, the
Monetary Board amended Item 11 of Circular No. 420, as amended, so
as to read as follows:

"11. Moneyshops authorized to be established shall observe banking
hours for not less than seven (7) hours a day, for seven days
a week, between 4 :30 A.M. and 8 :00 P.M., the opening and
closing hours to be selected by banking institutions depending
upon the conditions prevailing in each individual market for
purposes of offering working capital or inventory financing to
market stallowners and for providing deposit/withdrawal serv
ices. Any change in moneyshop banking hours must be re
ported in writing to the Monetary Board through the appropriate
supervising and examining department Seven (7) banking
days prior to 'the effectivity of the proposed change except in
case of an emergency where a twenty-four (24) hour notice
will suffice. Banking institutions may, at tneir discretion and
after prior seven (7) banking clay or twenty-four (24) hour
written notice, as the case may be, to 'the Monetary Board
through the appropriate supervising and examining department,
open their moneyshops beyond the minimum seven (7) hours
and for as long as they find it necessary even before 4 :30 A.M..
or after 8 :00 P.M., x x x."

Please be guided accordingly.

(Sgd.) AMADO R. BRI:RAS
Senior Deputy Governor
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CIRCULAR No. 480

September 24, 1975

Pursuant 'to Monetary Board Resolution No. 1921 dated September
12, 1975, the following guidelines for granting authority to all Thrift
Banks (savings banks, development banks, stock savings and loan asso
ciations) to invest in equities of allied undertakings are hereby pro
mulgated:

1. Thrift Banks desiring to invest in equities of allied undertakings
shall file an application to this effect with the appropriate supervising
Department of the Central Bank, disclosing in full the operationul/func
tional/financial details of 'the company or firm in which the bank wishes
to make an equity investment.

2. The following are hereby declared allied undertakings/enterprises
for thrift banks:

(a) Warehousing companies
(b) Storage companies
(c) Safe deposit box companies
(d) Banks other than rural banks
(e) Companies engaged in home-building and home-development

Provided, however, that 'the volume of business of the above-listed com
paniea/corporations indicates that it is principally engaged in the
business for which it was primarily established.

3. Thrift banks in the following situations, shall not be allowed to
invest in equities of allied undertakings:

(a) Capital impairment, whether by actual losses or valuation
reserves recommended by the Central Bauk;

(b) Lending operations under suspension on account of reserve
or capital deficiency any time, until such suspension shall
have been lifted for at least one year and suflicient reserves
01' capital shall have been maintained;

(c) Losses incurred from operation during the preceding year;

(d) Whenever the required valuation reserves as recommended
by the Central Bank have not been fully booked;

(e) Whenever the individual/aggregate ceilings on credit accom
modations to directors, officers and/or stockholders under
Circular No. 357 dated January 22, 1'973 have been exceeded;
and

(f) Whenever past due loans exceed reasonable or acceptable
level.

000605-14.
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4. Equity investment in any single allied enterprise shall not be
more than 40'/0 of the outstanding stock of such enterprise but shall
not exceed 159;;, investing bank's networth.

5. The total investment of a thrift bank in the equity of a borrower
company/firm shall, unless otherwise allowed by the Monetary Board,
be limited to an amount equal to 15% of the investing bank's networth,
less the total loans outstanding of the bank to such company/firm.

6. The Monetary Board may require, upon reasonable notice, a
thrift bank to reduce/dispose its equity investments in an allied under
taking if the financial position of the bank becomes precarious, as deter
mined by the Monetary Board.

7. 'The total loans which the bank may extend to a company/firm
where the bank has an equity investment shall, unless otherwise allowed
by the Monetary Board, not exceed 15% of the bank's networth after
deducting the bank's investment in stock of the borrowing company/firm.

8. Except as may be authorized by the Monetary Board, concurrent
directorship and/or officership in a bank and in an allied undertaking
in which the bank has investments shall not be permitted.

This Circular modifies Circular Letter dated 4 January 1974, as
amended, (Investments in allied undertakings by commercial, savings,
and development banks) insofar as savings banks and development
banks are concerned.

This Circular shall take effect immediately.

(Sgd.) AMADO R. BRI&AS
Senior Deputy Governor

CIRCULAR NO. 481

September 24, 1975

SUBJECT: GOVERNMENT DEPOSITS

1. Section 118 of R.A. No. 265, as amended, provides as follows:

"The Central Bank shall be the official depository of the Gov
ernment, its political subdivisions and instrumentalities as well R'S

of government-owned or controlled corporations and, as a general
policy, their cash balances should he deposited with the Central
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Bank, with only minimum working balances to be held by govern
ment-owned banks and such other banks incorporated in the Phil
ippines as the Monetary Board may designate, subject to such rules
and regulations as the Board may prescribe."

This provision of law has been implemented by Central Bank Circulars
No. 22Q and 446.

2. It is hereby clarified that all types of deposits are covered, in-
cluding the following:

a) Demand, savings and time deposits;
b) Deposit substitutes;
c) Marginal deposits on importations; and
d) Other forms of deposits or lendings to private financial in

stitutions.

3. Banks and non-bank financial institutions (other than pawn
shops) with outstanding holdings of deposits, deposit substitutes, borrow
ings and/or marginal deposits not otherwise allowed under existing
regulations or previously authorized by the Central Bank, from govern
ment entities referred to in Section 118 of R.A. No. 265, as amended,
are hereby enjoined to comply with Circulars No. 220 and 445, effective
immediately, and are given thirty (30) calendar days from effectivity
of this Circular within which to clear such outstanding- unauthorized
holdings. Provided, however, that such outstanding holdings with spe
cific maturities may be allowed to run through their original maturities,
but the same shall not be renewed thereafter.

4. Unless otherwise exempted by the Central Bank, any violations
found subsequent to the transitory period prescribed in No. 3 above
shall be sufficient ground to impose the following penalties:

a) The deposit account with the Central Bank of the bank
concerned shall be debited by the Accounting Department of the
Central Bank in the amount of the unauthorized depoait, deposit
substitute, borrowings, and/or marginal deposit upon receipt of a
report/notice from the appropriate supervising and examining de
partment of the Central Bank, and the deposit account with the
Central Bank of the Philippines National Bank shall be credited for
the same amount. A copy of said report/notice of the supervising
and examining department shall be furnished each to the bank
concerned and the Philippine National Bank; and

'b) The Certificate of Authority and/or Quasi-banking licenses,
in the case of non-bank financial institutions, may be suspended for
a certain period of time as may be determined by the Central
Bank, but in no case shall the period of suspension be less than
thirty (30) calendar days from the date the violation was found.

without prejudice, however, to the imposition of the administrative sanc-
tions under Section 34-A of R.A. No. 265, as amended. .
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For the guidance of all concerned, attached is a partial list of
government-owned or controlled corporations.

This Circular is issued pursuant to Monetary Board Res. No. 1920
dated September 12, 1975 and shall take effect immediately.

FOR THE MONETARY BOiAlID:

(Sgd.) G. S. LICAROS
Governor

Attachment:

PARTIAL LIST OF GOVERNMENT-OWNED OR CONTROLLED
CORPORATIONS

A. Public Utility Corporations

1) Communications and Electricity Development Authority
2) Manila Gas Corporation
3) Manila 'Transit Corporation
4) Metropolitan Waterworks and Sewerage System
5) National Power Corporation
6) Philippine National Railways

B. Government Developmental and Othe'r Corporations

1) Agricultural Credit Corporation
2) Bataan Refining Corporation
3) Bicol Development Company
4) Bicol River Basin Council Program Office
5) Catanduanes Development Authority
6) Central Luzon-Clagayan Valley Authority
7) CEPOC Industries, Inc.
8) Coconut Investment Company
9) Export Processing Zone Authority

10) Farms System Development Corporation
11) Fertilizer Industry Authority
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12) Filoil Industrial Estates, Inc.
13) Filoil Refinery Corporation
14) Food Terminal Incorporated
15) Home Financing Commission
16) Ilocos Sur Development Authority
17) Laguna Lake Development Authority
18) Leyte Sub-A Basin Development Authority
19) Luzon Stevedoring Corporation
20) Manila Hotel Company
21) Marawi Resort, Inc.
22) Mindsva Agricultural Industrial Development Corporation
23) Mindeva Refrigeration Industries
24) Mindoro Development Board
25) Mt. Province Development Authority
26) National Development Company
27) National Electrification Administration
28) National Grains Authority
29) National 'Irrigation Administration
30) National Shipyards and Steel Corporation
31) National Steel Corporation
32) National Stud Farm
33) Northern Samar Development Authority
34) Palawan Cannery and Fishery Development Corporation
35) Panay Development Authority
36) PEFTOK Investment and Development Corporation
37) Petron Tankers Corporation
38) Petron TBA Corporation
39) Petrophil Corporation
40) Petrophil Tankers Corporation
41) Philippine Aerospace Development Corporation
42) Philippine Charity Sweepstakes Office
43) Philippine Coconut Authority
44) Philippine Cotton Corporation
45) Philippine Deposit Insurance Corporation
46) Philippine Exchange Company, Inc.
47) Philippine International Trading Corporation
48) Philippine National Oil Company
49) Philippine Sugar Institute
50) Philippine Tobacco Administration
51) Philippine Virginia Tobacco Administration
52) PNOC Tankers Corporation
53) Southeastern Samar Development Authority
54) Southern Philippines Development Administration
55) Sulu Development Company

(excluded from this list are government financial institutions, state
colleges and universities and self-governing boards, commissions and
agencies).
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CIRCULAR NO. 482

October 13, 1975

H,fi;PRODUCTiON AND USE OF FACSIMILES OF
GOVERNMENT SECURITIES

Pursuant to the Monetary Board Resolution No. 2164 dated October 10,
1975, relative to Sections 98, 115 and 12:2 of Republic Act No. 265, as
amended, otherwise known as the Central Bank Act, the following rules
and regulations governing the reproduction and use of facsimiles of gov
ernment securities issued by and/or through the Central Bank of the
Philippineeure hereby promulgated:

1. No person or entity shall design, engrave, print, make or execute
in any other manner, or issue, distribute, circulate or use any handbill,
advertisement, placard, circular, card or object whatsoever bearing the
likeness or similitude of any government securities issued by and/or
through the Central Bank of the Philippines, or any part thereof, whether
in black and white or any color or combination of colors, without prior
written authority therefor having been secured from the Governor of the
Central Bank.

2, The reproduction and use of facsimile of government securities
refei'i."ed tG in the fotegt,i-.JfI Section may be authorized by the Governor
of the Central Bank for printed illustrations in articles, books, journals,
newspapers, or other similar materials, and for education, historical, and/
or newsworthy purposes only: Provided, however, That any such illus
tration sha!' be in black and white, and of a size less than three-fifths
(3/5) or more than one and one-half (ll/jd times in size of the govern
ment securities being illustrated.

3. Any violation hereof shall subject the offender to the penal prov
isions of Section 34 of Republic Act No. 2.65.

4. This Circular shal] take effect immediately.

(Sgd.) G. S. LICAROS
Governor
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PROCEDURAL GUIDELINES IMPLEMENTING
CIRCULAR NO. 482

October 22, 1975

The following rules shall be observed in the implementation of
Central Bank Circular No. 482 dated October 13, 1975:

1. All applications/requests for authority to reproduce and use fac
similes of government securities issued by and/or through the Central
Bank shaN be submitted to the Office of the Governor through the Sec
urities Marketing Department.

To provide sufficient time for the processing thereof, applications/
requests must be submitted at least thirty (30) days before the scheduled
date of reproduction of the facsimile of the pertinent government
securitylies.

2. The application/request must contain, among other things, the
following:

a. Name of person or entity
b. Address
c. Purpose/intended use
d. Name of printer and address
e. Undertaking that applicant shall furnish within five (5) days

from the date of reproduction of the facsimile of the corres
ponding government securitylies, the Securities Marketing De
partment, Central Bank of the Philippines, for record purposes,
with a copy of the facsimile thereof.

3. The Securities Marketing Department shall advise as soon as pos
sible the applicant of the action taken thereon by the Governor.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 483

October 20, 1975

The Monetary Board, in its Resolution No. 2205 dated October 17,
1975, approved the following policies with respect to individual and
family group holdings in the voting equity of banks in furtherance of
the purposes of Sections 12-0 and 12-B of R. A. No. 337, as amended:
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1· Individual/family gr01!p/cor'].Jorate ceiling. Except as provided
for in Paragraph 2, the stockholdings in any bank of any of the follow
ing shall not exceed twenty per cent of the voting stock of the bank:

(a) Any natural person; or
(b) Persons related to each other within the third degree of

consanguinity or affinity, herein termed a family group; or

(c) Any corporation or corporations which are wholly-owned
or a majority of the voting stock of which are owned by a natural
person such as in (a) above, or by a family group such as in (b)
above, including their wholly-or majority-owned subsidiaries; prov
ided: that, where (c) together with (a) or (b) own or desire to
own equity in any bank, their combined voting stockholding shall
be the basis for the computation of the twenty per cent ceiling.

2. Stockhold1jngs 'in exces« of ceiling. Any or all, as the case may be,
of the above-mentioned stockholders owning more than twenty per cent
of the voting stock of any bank on the date of the effectivity of Presiden
tial Deere No. 71 amending Republic Act No. 8:37, may maintain but may
not increase such holdings in percentage terms; and once reduced, the
same may not thereafter be increased beyond twenty per cent of the bank's
voting stock. Stockholders falling under categories (a) or (h) of Para
graph 1 above who are presently allowed to own up to thirty-five per cent
of the voting stock in a newly organized thrift hank or rural bank shall
also be covered by this rule.

3. Trtmsjer« al1d, acquisition« of share,'] ?nWlhl (1, family grrl1Jp.
Transfers of ownership of shares of stock within a family group, which
do not thereby increase but merely maintain the aggregate percentage
holdings of the grOUT) beyond twenty pCI' cent of the hank's voting stork,
shall be allowed : provided that, no stockholder-member of a family group
may acquire :1'rl(1iti'}l1:JI shares from any other member of that group, if
such acquisition would increase his holdings of voting stock beyond the
twenty per cent ceiling on individual holdings.

"1. Transfers to new investors. Any stockholder may transfer in
one transaction to a new investor who is a natural person his entire stock
holdings of voting stock, even if it is in excess of the twenty per cent
ceiling. However, if the new investor belongs to any family group al
ready holding voting stocks in the same bank, his capacity to acquire
new shares shall be limited to an extent which is \':itNn the individual.'
family group/corporate ceiling set forth in paragraph 1 of these rules and
regulations. Furthermore, if the new investor acquires twenty per cent
or more of the voting stock of the bank in that single transaction, he
shall thereafter be subject to the provisions of Paragraph 2 above. In
any case, the new investor shall not acquire more than twenty per cent
of the hank's voting stock from two or more stockholders.
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5. Determination of a) r.elationship within the third degree of con
sanguinity ,')1' affinity and b) a 'family group' subject to the twe1nty per
cent ceiling.

a) Relationship of persons to each other within tho third degree of
consanguinity or affinity shall be determined in accordance with the prov
isions of Articles 963 to 966 of the Civil Code of the Philippines.

b) For purposes of this circular, persons owning voting stock in a
bank who are related to each other within the third degree of consan
guinity Of affinity shall comprise a family group whose combined holding
is subject to the twenty per cent ceiling. Persons who are related to
each other but not within the third degree such as first cousins do not
form a family group. In determining whether the prospective transferee
or purchaser is part of a family group subject to the 200/0 limit/ceiling,
the degree of relationship shall be counted from the transferee or pur
chaser. It is possible for a person to belong to several family groups,
and in such a case, it is enough that the percentage limit of twenty per
cent for one family group is exceeded for the acquisition/transfer of
shares to be considered a violation, even if the transaction may not violate
the limit for all of the other possible family groups.

6. The provisions of existing Circulars, rules and regulations incon
sistent with the foregoing are hereby modified or amended accordingly.

7. This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 484

October 30, 1975

A "Disclosure Statement on Loan/Credit Transaction" (sample form
attached) is hereby prescribed for use by non-bank financial interme
diaries and creditors other than banks, building and loan associations,
and non-stock savings and loan associations, pursuant to Section 2 of
Circular No. 431 which reads:

"SEC. 2. Availability for Inspection of Copies of Contracts.
Every creditor shal] keep in his office or place of business copies of
contracts covering aU credit transactions entered into by him which
involve the extension of credit to another and the payment of finance
charges therefor. Such copies shall be available for inspection o~
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examination by the respective directors of the appropriate super
vising and examining departments of the Central Bank of the Phil
ippines or their duly authorized deputies.

"In case the seven items of information mentioned in Section 1
of Circular No. 158 are not disclosed in the contract covering the
credit transaction, said items, to the extent applicable, shall be dis
closed in another document in a form to be prescribed by the Monetary
Board, to be signed by the debtor and appended to the main contract."

A copy of such disclosure statement, duly accomplished, shall be
furnished every borrower.

An Abstract of R. A. No. 3765 otherwise known as the "Truth in
Lending Act" (sample copy attached) shall be reproduced in a format
which is 60 em. wide and 75 em. long, and posted on a conspicuous place
in the creditor's place(s) of business.

Every creditor other than banks, building and loan associations and
non-stock savings and loan associations, shall accomplish and file an
information sheet (sample form attached) with the Department of Finan
cial Intermediaries (Non-Bank), Central Bank of the Philippines, on or
before 31 December 1975 for existing firms, or within 30 days from start
of operations for new firms. Non-bank financial intermediaries which
have filed information sheets with the DFI (Non-Bank) need not file
the same.

Non-compliance with this Circular shall subject the creditor concerned
to such administrative sanctions as the Monetary Board shall impose.

This Cricular shan take effect on 17 November 197::').

(Sgd.) G. S. LICAROS
G01JernO'f

(Sa"'l,!e [orm« .lOt 7'eprodueed)
(Attaeh",ents:)

ABSTRACT OF "TRUTH IN LENDING ACT"

(Republic Act No. 3765)

SECTION 1. This Act shall be known as the "Truth in Lending Act."

SEC. 2. Declaration of Policy.-It is hereby declared to be the policy
of the State to protect its citizens from 11 lack of awareness of the true
cost of credit to the user by assuring a full disclosure of such cost with a
view of preventing the uninformed use of credit to the detriment of the
national economy.
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SEC. 3. As used in this Act, the term-

• • • • • • •
(3) "Finance charge" includes interest, fees, service charges dis

counts, and such other charges incident to the extension of credit as the
Board may by regulation prescribe.

• • * • * * *
SEC. 4. Any creditor shall furnish to each person to whom credit

is extended, prior to the consummation of the transaction, a clear state
ment in writing setting forth, to the extent applicable and in accordance
with rules and regulations prescribed by the Board, the following
information:

(1) the cash price or delivered price of the property or service to
be acquired;

(2) the amounts, if any, to be credited as down payment and/or
trade-in;

(3) the difference between the amounts set forth under clauses (1)
and (2);

(4) the charges, individually itemized, which are paid or to be paid
by such person in connection with the transaction but which are not
incident to the extension of credit;

(5) the total amount to be financed;

(6) the finance 'charge expressed in terms of pesos and centavos;
and

(7) the percentage that the finance charge bears to the total amount
to be financed expressed as a simple annual rate on the outstanding unpaid
balance of the obligation.

* * * * * * *
SEC. 6. (a) Any creditor who in connection with any credit tran

saction fails to disclose to any person any information in violation of this
Act or any regulation issued thereunder shall be liable to such person
in the amount of P100 or in an amount equal to twice the finance charge
required by such creditor in connection with such transaction, whichever
is the greater, except that such liability shall not exceed P'2,OOO on any
credit transaction. * * •

• • • • • • •
(e) Any person who willfully violates any provision of this Act or

any regulation issued thereunder shall be fined by not less than Pl,OOO



nor more than f'"5,000 or imprisonment for not less than 6 months, nor
more than one year or both.

* * * * * *
(e) Any final judgment hereafter rendered in any criminal proceeding

under this Act to the effect that a defendant has willfully violated this Act
shall bc prima facie evidence against such defendant in an action or pro
ceeding brought by any other party against such defendant under this
Act as to all matters respecting which said judgment would be an estoppel
as between the parties thereto.

SEC. 7. This Act shall become effective upon approval.

Approved. June 22, 1963.

CIHCULAR NO. 481'1

October 80, 1971)

'The "Disclosure Statement on Loan /Credit Transaction" (sample
form attached) is hereby prescribed fer usc by banks. building and
loan associations, and non-stock savings and loan associations, pursuant
to Section 2 of Circular No. 431 which rcads :

"SEC. 2. AvailnbilitlJ for Inspection of Covin; of Contracts.
}jver~' creditor shall keep in his oiliee or place of business copies
of contracts covering all credit transactions entered into by him
which involve the extension of credit to another and the payment
of finance charges therefor. Such copies shall be available for in
spection or examination by the respective directors of the appro
priate supervising and examining departments of the Central Bank
of the Philippines or their duly authorized deputies.

"In case the seven items of information mentioned in Section
1 of Circular No. 158 are not disclosed in the contract covering
the credit transaction, said items, to the extent applicable, shall
be disclosed in another document in a form to be prescribed by
the Monetarv 'Board, to bejrigned by the debtor and appended to
the main contract."

A CO!)}' of such disclosure statement, duly accomplished, shall be
furnished every borrower.

An abstract of R.A. No. 3765 otherwise known as the "Truth In
Lending Act" (sample copy attached) shall be reproduced in a format
which is 60 em, wide and 75 em. long, and posted on a conspicuous place
in the creditor's place (s) of business.
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Non-compliance with this Circular shall subject the creditor eon
cerned to such administrative sanctions as the Monetary Board shall
impose.

This Circular shall take effect on 17 November 1975.

(Sgd.) G. S. LICAROS
Governor

(Attaohment.....d .am;ple form ...ot r.produced. Att"",hmtnt 84m• ... for Circular lU)

CIRCULAR NO. 486

November 3, 1975

Pursuant to Monetary Board Resolution No. 2320 dated October
31, 1975, Section 6 of Circular No. 401 dated April 24, 1974, as amend
ed by Circular No. 463 dated April 23, 1975, is hereby further amended
so that the gold used as collateral for pesos borrowed by primary gold
producers from Authorized Gold Dealers shall be covered by a duly
executed chattel mortgage or deed of assignment.

In consonance herewith, Section 8 of said Circular No. 401 is also
hereby amended to read as follows:

"SEC. 8. Peso advances extended by the Central Bank and
the discounted promissory notes under the preceding section shall
be liquidated immediately after the sale of the gold either by
the Authorized Gold Dealer or the primary gold producer, as the
case may he, in accordance with the terms of the chattel mort
gage or deed of assignment."

This Circular takes effect immediately.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR NO. 487

November 10, 1975

Pursuant to Monetary Board Resolution No. 2361 dated November
7, 19'75, rural banks and savings & loan associations sha11 not accrue
interest income on loans which are already past due or, on loan install.
ments which are in arrears, regardless of whether the loans are secured
or unsecured. Interest on past due loans or loan installments in ar
rears shall be taken up as income only when actual payments thereon
are received.

For purposes of this Circular, loans shall be considered past due
if not fully paid after the maturity date, and a loan installment shall
be considered in arrears if not fully paid after the date the install
ment is due.

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 488

November 19, 1975

The Monetary Board in its Resolution No. 2387 dated November
14, 1975, amended Sections 2:(c), 8, and 4 (a) of Circular No. 481 so
as to exclude marginal deposits on import letters of credit from among
the government deposits subject to the requirements of said Circular.

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR NO. 489

December 15, 1975

Pursuant to Presidential Decree No. 6,78, Republic Act No. 265,
as amended, and other pertinent laws, the Monetary Board, under its
Resolution No. 2609 dated December 12, 1975, promulgated the follow
ing rules on the issuance and negotiation of commercial papers by banks
and non-bank financial intermediaries:

SEC. 1. All banks and non-bank financial intermediaries which have
outstanding commercial paper issues or are issuing or intending to issue
commercial papers shall comply with the Rules on Registration of Com
mercial Papers of the Securities and Exchange Commission, as approved
by the Monetary Board. When the issuance of commercial papers
amounts to the performance of quasi-banking functions, the issuer shall
first obtain a certificate of authority from the Central Bank in accord
ance with Central Bank Circular No. 387.

SEC. 2. Any bank or non-bank financial intermediary covered by
this Circular found violating or not complying with the provisions here
of and the Rules on Registration of Commercial Papers of the Securities
and Exchange Commission as approved by the Monetary Board may
be subject to the following sanctions/penalties:

a) Suspension or revocation of the authority to engage in quasi
banking functions;

b) Penalties prescribed under Section 34 of Republic Act No.
265, as amended;

c) In the case of banking institutions and their directors and
officers, the administrative sanctions authorized under Sec
tion 34-A, Republic Act No. 265, as amended; and

d) Such other penalties/sanctions authorized by law.

SEC. 3. This Circular shall take effect immediately.

FOR THE MONETARY BOARD:

(Sgd.) AMADO R. BRIRAS
Senior Deputy Governor

(A~&ll<:hmB"t: RUle. on Regulation. of Comm...ciCll Pap61")
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RULES ON REGISTRATION OF COMMERCIAL PAPERS

Pursuant to Presidential Decree No. 678 and existing laws, the
Commission hereby promulgates the following rules and regulations cov
ering the issue of commercial papers in the interest of full disclosure
and protection of investors and lenders.

SECTION 1. Scope. Any person, firm or entity which issuoa commer
cial papers shall be 'Subject to the provisions of these rules.

Initially, only corporations shall be (Covered by these regulations.
Separate regulations covering non-corporate issues of commercial paper
shall be issued at such time as the Commission deems necessary and
appropriate in the public interest.

SEC. 2. Definitions. For the purpose of these rules, unless the con
text otherwise indicates, the following definition of terms is hereby
adopted:

(a) Comniercial Paper is an instrument evidencing indebtedness
of any person or entity, especially banks and non-banks performing
quasi-banking functions, irrespective of maturity, which is issued, en
dorsed, sold, transferred or in any manner conveyed to another person
or entity, either with or without recourse. Example of commercial pa
pers arc nr.unissorv notes, repurchase agreements, certificates of as
signments, certificates of participations, trust certificates and/or similar
instruments,

(b) Interbank Call Loan is a loan extended by a bank to another
bank, domnndablewithin 24 hours, and evidenced by an interbank call
loan advice form, in accordance with Central Bank Memorandum to
All Commercial Banks dated March 13, 1975.

(c) lseue means creation of real or contingent liability relative to
comrnerc..al papers. It includes the roll-overs and 'or extension of ma
turing' commercial papers.

(d) Neqotiaium is the transfer of an instrument or 01' any under
lying rights,i ntcrests thereof with the necessary formality as to consti
tute the transferee a holder or payee thereof.

(e) A.tnUate-a concern linked directly or indirectly to another by
means of:

(1) Ownership, control and power to vote, of 107{', or more of
the outstanding voting securities.

(2) Interlocking directorship zofficership.

(3) Common major stockholders; i.e, owning 10%) or more of
the outstanding voting securities.

(4) Management contract or any arrangement granting power
to direct or cause the direction of management and policies.
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(5) Voting trustee holding 10% or more of the outstanding
voting securities.

(6) Permanent proxy constituting 1Q.% or more of the outstand
ing voting securities.

(f) Subsidiary-means a company 5,0% or more of the outstand
ing voting securities of which are directly or indirectly owned, con
trolled, or held with power to vote, by another.

SEC. 3. Registration.

(a) The following! corporate issuers of commercial papers are re
quired to file a registration statement with the Securities and Exchange
Commission, on or before January 1, 1976.

(1) Every financial intermediary, bank or non-bank which per
forms quasi-banking functions:

(2) Every corporate issuer of commercial paper aggregating PI
million or more outstanding
(i) which would be negotiated; or
(ii) which would be issued to twenty (20) or more lenders/

investors.

It is understood that any corporation performing quasi-banking
functions shall, in addition to the registration requirement of these
rules, be subject to the provisions of CB Circular 387 on securing a
certificate of authority to perform quasi-banking functions,

(b) The applicant for registration under this Section shall submit
the following documents:

(1) Application and Registration Statement, in the prescribed
form and with the prescribed Annexes thereto:

(2) Audited financial statement as of at least three (3) months
prior to 1 January 1976 or Audited financial statement as
of more than three (3) months but not beyond twelve (12)
months prior to 1 January 1976 accompanied by an unau
dited financial statement as of at least 3 months prior to
1 January 1976, the latter financial statement, however, shall
be substituted with an audited financial statement three (3)
months following the end of applicant's fiscal year.

(3) A copy of any prospectus, brochure, advertisement or letter
of communication which the registrant intends to issue in
connection with the registration.

(c) The Commission may waive the need for the disclosure of any
portion of a material instrument and/or contract if the registrant re
quests and the Commission agrees that disclosure of such portion
.would impair the value of the instrument or contract and would not
be necessary for the protection of investors.

000600----15
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(d) The registration of commercial papers with maturity of more
than one year shall be governed by the procedure for close-end regis
tration of securities under the Securities Act, as prescribed by the
Commission.

(e) The acceptance of the registration application is not a guarantee
that the Commission has evaluated the registration papers.

SEC. 4. N egoUation. No commercial paper shall be negotiated with
out first having been registered in accordance with these rules, unless it
is exempt from registration, as provided under Sec. 5.

SEC. 5. Exemption from RegistmfJion. The following need not be
registered under these rules:

(a) Interbank call loans as herein defined;

(b) Loans and advances of the Central Bank under its open market
and/or rediscounting operations :

(c) Commercial papers issued by the National and local Govern
ments, Central Bank of the Philippines, Philippine National Bank, Dev
elopment Bank of the Philippines, Land Bunk of the Philippines, Govern
ment Service Insurance System, Social Security System and such other
financial entities as may be determined by the Commission, upon the
recommendation of the Central Bank; and

(d) Commercial papers issued by corporations, the total outstand
ing amount of which is less than P1 million at anyone time, or P1
million or more but neither negotiated nor issued to twenty (20) or
more lenders investors: Provided, however. that any corporation perform
ing quasi-banking functions shall be subject to the requirements of
cn Circular No. 387 (series of 1973): Provided, further. that for pur
poses of determining exemption under this sub-paragraph, papers of
subsidiaries, affiliates, holding companies or any other related companies
shall be aggregated and considered as one issue.

SEC. 6. Reports of Exempted Corporate IS871cr. Other than those
indicated in Sec. 5 (a) to (c), every corporate issuer of commercial
paper exempted under these rules shall file an information sheet, in
such form and content prescribed by the Commission, under oath, upon
effectivity of these regulations and thereafter not later than January
31 of every year.

SEC. 7. Open-end Registr(1)tion. Registration of commercial paper
as required under Sec. 3 hereof shall authorize the registered issuer
to issue commercial papers: Provided, hOWC1H~r. that the aggregate out
standing issues anyone time shall not exceed the debt ceiling of com
mercial papers with maturities of one year or less, determined and
authorized by its Board of Directors and disclosed in the registration
statement.

[226 ]



SEC. 8. Notice and Hearflng.

(a) For registrants who have commercial paper outs;tanding prior
to the ejJect'ivity of these reguJo,tions.

(1) Upon receipt of the registration statement duly accomplished
and with the required annexes, the Commission shall publish an
omnibus notice thereof in a newspaper of general circulation
throughout the Philippines. The cost of publication shall be borne
proportionally by applicants concerned.

(2) Seven (7) days after such publication, the Commission shall
issue a provisional permit authorizing the sale of commercial
papers in the Philippines. This permit shall be valid for a period
of 90 days.

(3) During this period, the Commission shall review the regis
trant's application. If necessary, the Commission may call the
officers of the registrant to a closed door conference-hearing.

(4) Within said period of ninety (90) days, the Commission shall
issue a regular authority to sell unless it needs additional infor
mation or materials; in which case the Commission shall issue
its decision not later than ten (10) days after submission of the
additional information or materials beyond the said 90-day period.

(5) The registrant shall publish the fact that a regular authority
has been issued by the Commission in a newspaper of general
circulation throughout the Philippines in a form and content
as approved by the Commission.

(6) This regular authority shall be subject to the annual renewal
requirements.

(b) For registrants which do not have any commercial paper out-
standing prior to the effectivity of these regulations.

(1) The Commission shall issue its decision to register not later
than ninety (90) days after submission of the completed appli
cation for registration. In the event the Commission should re
quire additional information, the Commission's decision shall in
no case be issued later than ten (10) working days after submis
sion of the additional information beyond the aforestated 90...day
period.

(2) During this period, the Commission shall review the regis
trant's application. If necessary, the Commision may call the
officers of the registrant for a closed door conference-hearing.
(3) After the Commission issues the registration authority, the
registrant shall publish notice thereof in a newspaper of general
circulation throughout the Philippines in such form and content
as prescrlbed by the Commission.
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(4) Seven (7) days after publication, the regular authority issued
shall be automatically in force.

SEC. 9. Return of Registration Applications.

(a) The Commission shall return any application for registration,
unless it is satisfied that:

(1) all the requirements of applicable laws and regulations go
verning the issuance of commercial papers have been complied
with;

(2) the issuance of the commercial papers will not be in conflict
with public interest and national policies; and

(3) all information necessary for a proper evaluation of the
worthiness of the commercial paper have been disclosed in the
registration statement.

(b) The Commission shall return applications upon finding that
the information disclosed by the registrant in its application for regis
tration is erroneous or may result in a misleading conclusion.

SEC. 10. Basic Features of Commercial Papers.

(a) All registered commercial papers of registered issuers shall be
pre-numbered. It shall state, among others, the debt ceiling of the regis
trant and a notice that all information about the registrant is available
at the Commission.

(b) The Commission may, at some future date, require the standard
ization of commercial paper format.

SEC. 11. Filing Fees. Every registrant shall pay the following fees:

(a) Upon registration, an initial fee of 1/50th of 170 or Pl,OOO,
whichever is higher, but not to exceed P10,OOO based on the total com
mercial paper registered.

(b) On the anniversary month of registration, a renewal fee of
fifty (50) percentum of the original filing fee, plus 1/50th of 170 of any
increase from the last previous registered amount, with a maximum of
PI0,000 and a minimum of P500.00.

SEC. 12. Submission of Inventories. The following inventories as
at October 31, November 30 and December 31, 1975 shall be submitted
to the Commission not later than fifteen (15) days from end of the refe
rence month:

(a) A list of the outstanding commercial paper held by each finan
cial intermediary engaged in quasi-banking functions, showing the name
of the issuer, date of maturity and amount thereof.

(b) A list of outstanding commercial papers issued by corporations
covered under Sec. 3 by type, date of maturity and amount thereof.
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SEC. 13. Periodic Reports. Every registered issuer of commercial
papers shall file with the SEC a quarterly statement, signed under oath
by its President, specifying any changes in their original registration
statement. These documents shall be filed within thirty (30) days
following the end of each quarter.

SEC. 14. Central Bcmk Supervisory Powers. The Monetary Board
shall also have the power of supervision in the enforcement of these rules,
concurrent with the Commission and, without prejudice to the provisions
of the succeeding paragraph, impose administrative sanctions as circum
stances warrant.

SEC. 15. Administrative Sanctions. If after due notice and hearing,
the Commission finds that there was a willful intent to submit inadequate
disclosures or to deceive through the filing of inaccurate information in
the registration statements and/or periodic reports, or there is a vio
lation of any of the above regulations, the Commission may subject the
violator to any of the following penalties:

(a) Suspension or revocation of selling authority,

(b) A fine of not less than 1"200 for every day the violation persists;

(c) Other penalties within the power of the Commission under
existing laws; and

(d) The filing of criminal charges against the corporation and its
principal officers.

SEC. 16. Effectivity. These rules shall take effect inunediately.

Manila, Philippines, , 1975.

ANGEL L. LIMJOCO, JR.
Chairman

S6CUritieS and Exchange Commis8ion

ApPROVED:

TROADIO T. QUIAZON, JR.

Secretary
Department of Trade·

G. S. LICAROS

Chairman
Monetary Board of the Cemtral Bank

of the Philtippines



CIRCULAR NO. 490

December] 6, 1975

Pursuant to Monetary Board Resolution No. 2608 dated December
12, 1975, importations allowed to be made under Open Account (0/A)
and/or Documents against Acceptances (D/A) arrangements in accord
ance with Circular No. 347 dated July 28, ] 972, shall be limited to com
modity items falling under the "Essential Producer" (EP) goods cate
gory only.

Provisions of said circular and such other regulations not consistent
with the foregoing are hereby revoked.

This Circular shall take effect immediately.

(Sgd.) AMADO R. BRI~AS
Senior Deputy Governor

CIRCULAR NO. 491

December 16, 1975

SUBJECT: Further Amendment to Paragraph 1 (b) of Circular No. 210
dated November 6, 1965, as amended.

Pursuant to M.B. Res. No. 2608 of December 12, 1975, paragraph 1
(b) of Circular No. 210 dated November 6, 1965, as amended by Circular
No. 293 dated March 10, 1970, is hereby further amended to read as
follows:

"The proceeds of exports must be received in currencies pre
scribed to form part of the international reserve. Within a period of
SIXTY (60) days from date of shipment or within such period as
may in special cases be established, exporters must repatriate in in
struments of international exchange the total value of their exports
and must liquidate this value within three (3) business days follow
ing the receipt of subject foreign exchange. Payments for exports
on a cash, collection or consignment basis must be arranged through
an authorized agent bank, which must specifically contract with the
exporter, to buy the exchange proceeds. The bank shall issue a
certificate that payment has been made or arranged in an approved
manner, to enable clearance of the exports through customs."

This Circular shall take effect immediately.

For the Monetary Board:

(Sgd.) AMADO R. BRI&AS
Senior Deputy Governor
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CIRCULAR LETTER

January 6, 1975

To ALL BANKS CONCERNED

The Monetary Board, in its Resolution No. 2289 dated October 18,
1974, authorized the deduction of portions of the special time deposit loans
covered by Industrial Guarantee and Loan Fund (1GLF) guarantee from
the total assets for purposes of computing the minimum capital required
under Section 22 (for commercial banks) and Section 30 (for savings
and mortgage banks) of Republic Act No. 337, as amended.

Please be guided accordingly.

(Sgd.) AMADO R. BRI:&AS
Senior Deputy Governor

CIRCULAR LETTER

January 10, 1975

To ALL COMMERCIAL, 'rHRIFT AND REGIONAL UNITS BANKS
(INCLUDING THE DEVELOPMENT BANK OF THE PHILIP
PINES)

Regarding the form for "CONSOLIDATED REPORT ON THE
UTILIZATION OF LOANABLE FUNDS SET ASIDE FOR AGRICUL
TURAL CREDIT" under C.B. Circular No. 408 dated May 31,1974, please
submit a triplicate copy of the form to the Department of Economic
Research (DER), Central Bank of the Philippines, in addition to the
original and duplicate copies being submitted to the appropriate super
vising and examining department, starting with your report as of Dec
ember 31, 1974.

In this connection, banks under the supervision of the Department
of Commercial and Savings Banks (DCSB), Central Bank of the Philip
pines, shall identify this form under Form No. CBP-7-16-27. Banks
under the supervision of the Department of Rural Banks and Savings and
Loan Associations (DRBSLA) shall be guided by the Memorandum Cir
cular dated June 21, 1!H4 of said Department.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR LETTEH

January 24, 1975

To: ALL AUTHORIZED AGENT BANKS

SECTION 1. Authorized Agent Banks are hereby requested to dis
seminate to their clients, specially agents (natural or juridical persons)
of foreign shipping and airline companies, shipbuilders, ship repairers,
ship chandlers and others included in the listing under Section 5 of Cir
cular 364 dated February 26, 1973, the provisions of Section 4 of the
aforesaid Circu lar, hereunder quoted:

"SEC. 4. Agreements or contracts of services entered into by
private resident persons, firms, associations or corporations, with
private non-resident persons, firms, associations or corporation sit
uated abroad, involving or requiring rendition of services (non
trade) by the former to the latter, including but not limited to those
entered into by resident construction firms, engineering firms, arch
itectural firms, or labor contractors, shall contain a stipulation that
the services which may be rendered by a resident to a non-resident
shall be paid for in foreign currencies acceptable to the Central Bank
of the Philippines. Resident persons, firms, associations or corpora
tions concerned nrc hereby required to furnish the Foreurn. Ex.
change Deportment of the Central Dank of the Philippine» a copy of
any such agreern,ents or contracts uiliich. lnay be entered into by them.

"Any agreement or contract which may be entered into by and
between the persons or firms aforenarned in this Section which stipu
Tates or calls fur the po,yment in 1)CS08 of the services to be rendered
by a. resident to a non-resident shaU be submitted to the Central
Bank for prior approval:"

and to advise them that foreign exchange earned by them in any manner
whatsoever, e.g. comrnirsions, salaries, ctc., for services rendered or
received by them as advances for the operations are not eligible for deposit
under Circular 343 but must be sold for pesos to authorized agent banks
within three (3) business days from date of receipt thereof.

SEC. 2. The contracts/agreements referred to in Section 4 of Cir
cular 364 shall be submitted within five (5) days from the execution
thereof.

It is advised, in this connection, that violation of the aforesaid pro
vision of Circular 364 as well as the failure to surrender/sell for pesos
to the banking system the foreign exchange earned for services rendered
shall subject the offenders to the administrative sanction or penal pro
visions of the Central Bank Act as amended by Presidential Decree No.
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72 dated November 29, 1972 or to both such administrative and penal
sanctions, whenever applicable.

Please be guided accordingly.

(Sgd.) C. J. LOMOTAN
Deputy Governor

CIRCULAR LETTER

January 24, 1975

To ALL AUTHORIZED AGENT BANKS, SHIPPING/AIRLINE
AGENT'S AND BRANCH OFFICES OF FOREIGN SHIPPING/
AIRLINE COMPANIES.

Effective immediately, all foreign exchange received by agents/bran
ches of foreign shipping/airline companies in the Philippines as advances
from their Head Offices/Principals for use in their operations shall be
reported to the Foreign Exchange Department, Central Bank of the
Philippines (Attention: Invisible Receipts Group) within five (5) days
from receipt thereof.

As provided for under existing regulations all such foreign exchange
receipts/acquisitions shall be sold for pesos to the banking system within
three (3) business days from date of receipt of the foreign exchange in
the Philippines.

The report shall be accompanied by proof of (1) inward remittance
and (2) sale for pesos of the foreign exchange to the banking system.

To further insure compliance with this and other regulations of the
Bank requiring the mandatory inward remittance of foreign exchange
receipts of Philippine residents, authorized agent banks are hereby in
structed not to give due course to applications filed by or on behalf of
the agents/branch offices of foreign shipping and airline companies for
purchase of foreign exchange to cover remittances of shipping/airline
revenues to their Head Offices unless such applications are supported, in
addition to the CPA-certified Statement of Revenues and Expenses, by
the following documents/papers:

1. A sworn detailed statement signed by a responsible official of the
remitting branch or the agent himself showing the amount of the
local agents' commissions, date and amount of inward remittance
of foreign exchange representing payment of the commission,
name of the receiving bank, dates and numbers/particulars of
the shipping airline agency/operating contracts under which pay
ment of the commission was stipulated; and amount of foreign
exchange sold for pesos to the bank/s and date of sale thereof;
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2. A detailed statement signed by an official of the remitting branch
or the agent himself showing the amount and date of inward re
mittance representing advances by the foreign shipping/airline
companies to the agents/branches for their operations, name of
the recipient bank; the amount of foreign exchange sold for pesos
and the peso amount released to the local shipping/airline agent/
branch; and

3. A certification to the effect that the particular agency/operating
contracts/agreements have been submitted to this Office as re
quired by Section 4 of Central Bank Circular ~~64.

The submission of a copy of the approved application to purchase for
eign exchange for remittance of net revenues together with the above
listed supporting documents to the Post Audit Unit of the Foreign Ex
change Department of this Bank is likewise required.

Please be guided accordingly.

(Sgd.) C. J. LOMOTAN
Deputy Governor

CIRCULAR LETTER

February 3, 1975

To ALL COMMERCIAL SAVINGS AND MORTGAGE, AND DEV
ELOPMENT BANKS

Pursuant to M. B. Resolution No. 250 dated Janaary 31, 1975, Item
4. (b) in the Circular Letter dated. January 4, 1974, regarding guidelines
in the granting of authority to banks to invest in equities of allied under
takings, which reads as follows:

"(b) Equity investment of the bank in any single enterprise shall
not be more than 35 % of the outstanding stock of such com
pany but not to exceed 157r) of the investing bank's networth."

is hereby amended to read as follows:
" (b) Equity investment of the bank in any single enterprise shall

not be more than 40 % of the outstanding stock of such com
pany, except as otherwise provided for in Circular No. 449
dated February 3, 1975, provided that such equity investment
shall not exceed 15% of the investing bank's networth."

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor
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EXPORT DEPARTMENT

CIRCULAR LETTER NO. 1

February 6,.1975

TO ALL AUTHORIZED AGENT BANKS

The Bureau of Customs has advised the Central Dank Export Depart
ment that some authorized agent banks in Manila are releasing the origin
als of Export Declarations and Export Permits issued by them to export
ers' representatives. This is in violation of the existing regulations on
the matter and the authorized agent banks concerned are enjoined to
discontinue the practice immediately.

The attention of all authorized agent banks is again invited to Ex
port Department Memorandum to Authorized Agent Bank No. 81 dated
July 16, 1962, as amended by Export Department Memorandum to Autho
rized Agent Banks No. 83 dated August 8, 1962, which provides, among
other things, that export licenses issued by authorized agent banks in
Manila shall be delivered only by the authorized representatives of the
issuing banks to the Bureau of Customs.

Export Declarations/Permits for the Bureau of Customs shall not
be delivered to the exporters or to their representatives. Instead, all
such Export Declarations/Permits shall be delivered only by the author
ized representative of the issuing agent bank to the Export Coordination
Department, Bureau of Customs, Manila, except Export Declarations/
Permits covering shipments by air which shall be delivered only by the
authorized representative of the issuing agent bank to the Bureau of
Customs at the Manila International Airport.

Authorized agent banks shall be guided accordingly.

(Sgd.) JESUS C. RAZON
Director

CIRCULAR LETTER

February 11, 1975

To: ALL BANKS

In its Resolution No. 118 dated January 17, 1975, the Monetary
Board decided that real estate transactions between a bank and its
directors, officers, stockholders or any firm substantially owned by one
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or more of such directors, officers or stockholders, the board of directors
of the bank shall, through the appropriate supervising and examining
department of the Central Bank:

1, Report to the Monetary Board any real estate transaction (such
as, but not limited to, rentals or leases, purchases and sales,
or foreclosed assets) by and between the bank and its director
(8), officer (s) , stockholder (s) owning at least 2%, of the
bank's subscribed capital stock or any firm substantially owned
(in the aggregate of at least 20~% of the paid-in capital of such

firm) by one or more of such directors/officers/stockholders;
and

2. Certify to the Monetary Board that such transaction has been
thoroughly reviewed and verified as having been entered into
in the best interest of the bank.

This Circular-Letter shall take effect immediately. Please be guided
accordingly.

(Sgd,) G. S. LTCAROS
Governor

CIRCULAR LETTER

February 11, 1975

TO ALL COMMERCIAL BANKS, THRIFT BANKS, AND RURAL
BANKS:
All banks concerned are hereby required to submit to the Central

Bank of the Philippines not later than February 28, 1nS, thru its
Supervision and Examination Sector, an inventory of acquired assets
held by the bank (a) for 4~5 years, and (b) for more than 5 years
as of January 81, 1975. Attached are samples of the reporting forms.

All banks are further requested to advise the Central Bank of the
Philippines, thru the same Sector, of the steps being taken to avoid.
further violation of law.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

(Sample form. t1Qt r"prodltc"d)
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CIRCULAR LETTER

February 11, 1975

To: ALL COMMERCIAL BANKS

In connection with the condition imposed on the increase in capital
ization of banks that capital contribution to the bank shall not be
funded by any loan or credit accommodation granted by the same bank
as provided in Item I-B.l of the Supplement to the "Guidelines on
Increased Capitalization and Merger or Consolidation of Commercial
Banks" circularized in Memorandum to All Commercial Banks dated
August 6, 1973, it is noted that banks do not make available to Central
Bank Examiners all records related or pertinent to payments to capital
stock of banks to determine compliance with said condition.

In view hereof, Banks are hereby requested to make available to
Central Bank Examiners all records related or pertinent to payments
to capital stock, and if necessary, the Bank's subscribers, stockholders
and their related interests and all other parties involved should waive
unconditionally any prohibition to look or inquire into pertinent or
related records.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR LETTER

February 11, 1975

To: ALL AUTHORIZED AGENT BANKS, SHIPPING/AIRLINE
AGENTS, BRANCH OFFICES OF FOREIGN SHIPPING/AIR
LINE COMPANIES, LOCAL COMMISSION AGENTS, REPRE
SENTATIVES, INDENTORS, CONTRACTORS, ETC.

The provisions of Circular-Letter dated January 24, 1975 addressed
to "All Authorized Agent Banks, Shipping/Airline Agents and Branch
Offices- of Foreign Shipping/Airline Companies" requiring the mandatory
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reporting to the Foreign Exchange Department, Central Bank of the
Philippines, of foreign exchange tulsuinces received by shipping/airline
agents/branch offices for use in their operations is hereby amended to
include local commission agents, representatives, indentors, contractors,
branch officesyagencies and others which/who receive advances from
their foreign principals. Accordingly, the persons/firms concerned are
hereby required to report to the Foreign Exchange Department such
advances received by them from their principals and to sell them for
piSOS to the banking system within the reglementary period provided
for therein.

The reporting of such foreign exchange advances shall be made
within fifteen (15) days following the end of every calendar quarter
instead of within five (5) days from receipt thereof.

Please be guided accordingly.

(Sgd.) CESAH J. LOMOTAN
DC]JUty Governor

--'-" ..,,'---

CIRCULAR LETTER

February 21, 1975

To: ALL ~JON-BANK FINANCIAL INTERMEDIARIES PERFORM
ING QUASI-BANKING FUNCTIONS

Please be advised that cash deposit balances and/or Philippine
Government securities with financial intermediaries that ceased or sus
pended operations and/or transactions with the public, voluntarily or
involuntarily, are not eligible as reserves against deposit substitutes
under CB Circular No. 389.

The aforementioned deposits and/or Philippine Government secur
ities shall be booked under "Other Assets" account and shall not be
deducted from gross assets in the computation of capital required and
capital accounts pursuant to CB Circular No. 439 including receivables

[238 ]



with remammg maturities of more than 365 days. All other assets
and/or claims with such financial intermediaries shall be lodged under
the "Other Assets" account.

Please be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

February 28, 1975

To: ALL COMMERCIAL BANKS, SAVINGS AND MORTGAGE
BANKS, DEVELOPMENT BANKS, DEVELOPMENT BANK OF
THE- PHILIPPINES, LAND BANK AND BUILDING AND LOAN
ASSOCIATIONS

Effective immediately, the deadlines for submission of reports, per
attached list, both periodic and non-periodic, which are being submitted!
to be submitted by banks and building and loan associations to the
Department of Commercial and Savings Banks (DCSB), Central Bank
of the Philippines, are hereby amended such that the period within
which to submit said reports shall be reckoned on the basis of banking
days instead of on calendar days. For this purpose, bomkin g daYB shall
be understood to mean M,onday thru Friday and/or banking days of the
Central Bank.

This Circular-Letter amends Circular-Letter dated July 5, 1974,
which circularized the schedule of reports of the Central Bank of the
Philippines Numbering System insofar as reports to the Department of
Commercial and Savings Banks are concerned. Furthermore, all other
circulars, memorandum or regulations inconsistent herewith, are hereby
revoked, amended or modified accordingly.

Please be guided accordingly.

(Sgd.) AMADO R. BRI~AS

Senior Deputy Governor
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LIST OF REPORTS BEING SUBMITTED TO THE
DEPARTMENT OF COMMERCIAL AND SAVINGS BANKS

New Form No. Old Form No. Subject of Report Required From Frequency Deadline

As per Circular Letter dated July 5, 1974

CBP-7-16-01 DSE 1 Consolidated Report of Re
quired and Available Re
serves against Deposit
Liabiliti es

CBP-7-16-01.1 Schedule 1
of DSE 1

,..., CBP-7-16-01.2 Schedule 1
t-.) of DSE 1I/llo
,0.....

CBP-7-16-01-A DSE 1-A As changes oc- 2 banking days fol
cur lowing the day of

change

Commercial banks, Quarterly
savings and mort-
gage banks (includ-
ing DBP)

-do-

-do-

4 banking days after
end of weeks

10 banking days
after end of quarter

10 banking day s
after end of quarter

-do-

Quarterly

-do-

-do-

-do-

-do-

Commercial banks,
savings banks and
mortgage banks (in
eluding DBP)

-do-

Commercial banks, Weekly
savings and mort-
gage banks, develop.
ment banks (includ-
ing Bank of the Phil.
ippines}

-do- -do-Report of Cash in Bank's
Vault

Special Time Deposits and
Reserves against Them
(Consolidated)

Report of Changes in the
Composition of Securities
Held as Reserves for De
posit Liabilities

Statement of Condition

Breakdown of Due from
and Deposits of Banks in
the Philippines

Report Peso Savings and Time De
posits Classified by Size

DSE 2

New
Form

CBP-7-16-02.1

CBP-7-16-02.2

CBP-7-16-02

• Revised to banking dsY8 per Circular Letter 5(21/74.



-

g
co

f...

CBP-7-1G-03 DSE a Published Statement of
Conditlon (Consolidated)
with original of published
statement

-do- -do- The original and
published reports,
within 1~ and 20
da y s, respectively.

from receipt of call
to the bank by the
Director,

CBP-7-16-03-A

CDP-7-16-03-B

CBP-7-16-04

CBP-7-1~4-A

CBP-7-16-04-D

DSE 3-A

DSE 3-D

DSE 4

DSE 4-A

DSE 4-D

-do-

-do-

Cor scli dated Report of
Earnings, Expenses, Un
divided Profits and Sur
plus

Report of Earnings, Ex
penses, Undivided Profits
and Surplus

Report of Earnings, Ex
penses and Undivided Pro
fits

Euilding and Loan -do
Associations

Development Bank -do-
of the Philippines

Commercial banks, Annually
savings and mort-

gage banks, develop-
ment banks (includ-
ing DBP)

-do- Semi-Annually

Bullding and Loan -do-
Associations

-do-

-c!o-

20 br.kin::; days
after end of calendar
year

10 banking days
after end of calendar
semester

-do-

Breakdown of Due from
and Deposits of Banks in
the Philippines

Monthly

CBP-7-16-05

CDP-7-16--05.1

DSE 5

Schedule 1 of
PSE 5

Statement of
(Consolidated)

Condition Commercial bunks, Monthly
savings and mort-
gage bar.ks, develop-
ment banks (includ-
ing DBP)

Commercial banks,
savings and mort
gage banks, develop-
ment banks (includ
ing DBP)

7 banking doys after
end of moth

7 nanking days after
end of month



CBP-7-16-05.2 Schedule 2 of Breakdown of AU Deposits -do- -do-- -rio--
DSE 5 Liabili ties by Type

CBP-7-16-05.3 Schedule 3 of Statement of Foreign Ex- -d<r- -do- -d<r-
I1SE 5 change Assets and Liabili-

ties

CBP-7-16-05.4 Schedule 4 of Breakdown of Borrowing! -do- -do- -do-
DSE 5 Funds Obtained

CBP-7-16-05.5 Schedule 5 of Computation of Investment -d<r- Quarterly 7 banking days aiel'
DSE 5 -Deposit Ratio of Branches end of month

in the provinces of Com-
rnercial Banks

CBP-7-16-05.6 Schedule 6 of Deposit Substitutes Out-· -do- Monthly 7 banking days after

...... DEE 5 standing end of month

~ CBP-7--16-05.7 Schedule 7 of Monthly Report of Out- Development Bank of -do-- -do-w::.
N :(Replaced by DSE 5 standing Loans Classified the Philippines.....

CBP-7-16-28) by Industry

CBP-7-16-05.8 New Report Breakdown of Selected Commercial banks, -do- -do-
Form Leans, Discounts and Ad- savings and mort-

vanees and Investments in gage banks, develop-
Bonds and Other Securities ment banks (includ-

ing DBP)

CBP-7-16-05.9 New Report Breakdown nf Pills Pay- -do- -da- -do-
Form able and Deposit Substi-

tu tes-Contingent

.CBP-7-16-05~A DSE 5-A Statement of Condition Building and Loan Monthly 7 banking davs after
(Consoiidated) Associations end of month

. CBP-7-16-05-A.l S c he d u 1e of Supplementary Data on the -do- -d~ --do-
DSE 5-A Lending Operations of

Building and Loan Asso-
elations



CBP-7-16-06 DSE 6 Report on Holdings of Commercial banks, -do-- 2 banking days after
Bonds, Notes and Secur- savings and mort- end of month
ities (Consolidated) gage banks and pri-

va te development
banks

CBP-7-16-Q7 DSE 7 Statement of Capital Re- Commercial banks, Weekly 4 banking days after
quired and Capital Ac- savings and mort- end of week •
counts under Section 22 gage banks and pri-
or 30 of R.A. No. 337, as vate development
amended banks

CBP-7-16-08 DSE 8 Report on Government De- Banks authorized to Monthly 3 banking days after
posits (Consolidated) accept government the end of month

deposits

~ CBP-7-16-08.1 Scheduleof Breakdown of Government -do-- -do- -do--
to

DSE B Depositstl:>-
t"
...... CBP-7-16-0D DSE o Consolidated Report of Commercial banks Weekly 5 banking days after

Available Coverage against end of week
Outstanding Import Let-
ters of Credit

CRP-7-1G--09.1 Shedule A of Unmatured Advances -do-- -do- -do-
DSE 9 against Products Support-

ed by Letters of Credit

CBP-7-16-09.2 Schedule B of Unmatured Advances Commercial banks Weekly 5 banking days after·
DSE 9 • I- U.S. Export Su- end of weekagarnst

gar (A)

CBP-7-16-09.3 Schedule C of Unmatured Advances -do-- -do-- --do-
DSE 9 against Outward Bills for

collection--------
• Re\'ised to banking dan PP1' ~CirC1l12r Leiter 5/21 /1~.



··CBP-7-16-10

CBP-7-16-11

DSE 10

DSE 11

Consolidated TIe !lort of
Extent of Utilization <If
Loanable Funds

List of Stockholders and
their Stcckhcldin gs

Private development Monthly
banks

Domestic commercial (uarte,:ly
bau.cs, savings ami
mortgage banks, pri-
va t e development
b3.nks

10 banking days
after end of 111 on til

1:; brmkin,~ rlnys
after end of qua rtcr

CBP-7-16-12 DSE 13 Report on Dividends Dec- All banks
Jared

On every decla
ration

10bnl;in~ (b~'s

after ('ate of divid
end declarution

cnp-7-16-13 CEP-DSE 13 Consolidated Report on
Compliance with Aggre
gate Ce.ling on Credit Ac
comodations to Directors/
Offi('crs/St~d:ll01flel'sunder
Circular No, :].,7

Comrr-ercial banks,
savings and mort
gage banks, develop
ment tanks

Quarterly 1;} bankin-r tl,a'.'s
after end of calendar
quarter

-de-CBP-7-1 Ci-13-A

CBP-7-1G-14

CBP-DSE
13-A

DSE 14

Report on St"c~;holclings

of Bank's Directors/Of-
ficers/Ste:ckh'11dcl's and
thei I' Wife/ II u"b and/ Min-
or Children in B.:,rro\vin:z
Corporatiori/Associat i 0 nl
Firm

:Mardnal De~osits on Irn- Commercial banks
pOTt'Letters of Credit and
Reserves against them
(Consolidated)

-do-

\\'eekly & as
changes occur

-do-

1 ba nl~~l1g' dn~T D ftcr
end of week a:d 1
bn nl, ir, ~ flr~ ~l after
there IS a change in
the c'Jmposit;on of
reserves



Commercial banks, Quartl!dy
savings and mort-
gage banks, develop-
ment banks

CUP-7-16-15

CBP-7-16-16

CDP-Dcsn 15

Unnumbered

Consolidated Report on
Compliance with Individu
al Ceiling on Credit Ac
commodations to Direct
o r s/Offieers/Stockholders
under Circular No. 337

Schedule of Banking Hours All banks
and Days

As changes oc
cur

15 banking days
after end of calendar
qu..rter

7 banking days prior
to cffectivi ty of the
change

-do--

CDP-7-16-17

CBP-7-16-18

CBP-7-16-19

CDP-7-16-20

-do--

-do--

New
Form

Report

Report of Loans Granted
under Section 83 of R.A.
No. 337

Bio-data of DIrectors/Of
feel's

Report on Compliance with
the obligation to withhold
the Tax on Interest Income
of Non-Resident Foreign
Individuals or COi'pOrJ

tions Not Engaged in
Trade or Business in the
Philippines

Loss/Destruction of Bank's
Property Caused by Crimes
or Fortuitous Events

-do--

-do-

-do-

-do-

As Joan is ap
proved

As changes oc
cur

Q;lUrter!y

As crime or in.
cident occurs

15 banking days
from date of ap
proval of loa n,
whether direct or in
direct, granted to
any bank director
or officer

Within 25 banking
days from eiection/
ap poi n t men t or
change

Aiter end of quarter

Within 48 hOUTS

from knowledge ot



CBP-7-16-21 -do- Notice/Application for
Write-off of Loans

-do- As write -off 25 banking dayJl.
occurs 111'i0r to the intend

ed date of v:rl\e-oil'

CBP-7-16-24 --do-

r
Nl

CBP-7-16-25 -<io-,1/:0.

'"'-'
CBP-7-16-26 -do-

Monthly Report on For- - do - Monthly
eign Currency Counter-
part Loans

Sworn Statement on Quasi- All banks -do-
Bunking Operations

Monthly Report on Loans Government banks! Quarterly
and Advances with Ar- financial institutions
rearages, including in-
terest and Charges,
Amounting to at least
Twenty Percent (20%)
of the Total Outstanding
Obligation, including' 111-
terest and Charges (pur-
suant to Presidential De-
cree No. 385 dated
January 31, 1974)

CBP-7-1G-22

CBP-7-1G-23

-do-

New Report
Form

Corisoliduted Report of - do -
'Required and Available
Reserves against Deposit
Substitutes

Basic Report on Foreign Commercial banks
Cur r e n c y Counterpart
Loam

Weekly

As for e i g n
eeluity inves[;
ment is mode

2 banking days from
end of weeL 1!

Within 12 banking
days from date the
foreign equity invest
ment is made

Vnthin 12 banking
days from reporting
date

12 banking days
after end of month

~ ot later than 15
banking: days after
end of quarter

• Revised to banking daya per Circul a r Letter 5/21/74.

NOTE: The banking t1aya referred to under. "Deadline" mean M onday thru Friday and/or banking daYlI o! Central Bank



CBP-7-16-26.1 .-do- Accounts on which no -do- -do- -do-
Foreclosure Proceedings
were Instituted (with To-
tal Outstanding Obliga-
tions of 1"500,000 and
above)

CBP-7-~6-26.2 -do- Accounts on which no -do- -do- -do-
closure Proceedings were
Instituted (with Total
Outstanding Obligations
below 1'500,000)

CBP-7-16-26.3 -do- Accounts on which Fore- -do- -do- -do-
closure Proceedings were
Instituted but Without
Court Injunction/Restrain-
ing Order (with Total,..,
Outstanding Obligations ofII.)

11:1" '500,000 and above)
~

"-I CBP-7-16-26.4 New Report Accounts on which Fore- Government banks! Quarterly Not later than 15
Form closure Proceedings were financial institutions banking days after

Instituted but Without end of quarter
Court Injunction/Restrain-
ing Order (with Total
Outstanding Obligations
below 1''>00.00)

CBP-7-16-26.5 -do- Accounts with Court In- -do- -do- -d;;-
junctions or Restraining
Orders Issued against
Foreclosure Proceedings
Instituted (Accounts with
Total Outstanding Obliza-
tions of '500,000 and
above)



-do-

!\ot. 13. ter than the
bank1:;? day imrne
d iatel y f ollowing tl1e
day when the bank
jr~ell::'l~_~·l a rrscrve
deficiency

15 banking days
after end of semester

12 banking dan
after end of month

Semestrally

I>~E7'~~time on p..
!,ll~a lion to be
Ilia-de

en Years, Kot Otherwise
Eligible as n e s e r \' e s
Agnin st Dc p ;~:·s ~ t Li., ~iIi:' ies

AI'" l ication for the Tern- All banks
pnrnry Use of CBers and
Other Coverrimcut StJ C11i.·..

i ties wi th TIe rn[l;n in::: }I.1·

t t~:.~it:2 s pf Lr.:::~ t h C1 n TT".~O

Accounts with Court In- -do-- - do ~
junction or r;e"t.l·Rinin~

Drrlers Issued Arra j 11st
Foreclosure PrGce{·(1jn~s

Inst i tu ted (Ace 0:.1"t~ wi th
Total Outstandinjr Oblica-
Hons below p3GO,OaO l

Consclidatcd Iiepo!'t on the !'artjcijJnt;n.Q Institu- Monthly
Utilization of Loanable t.oris under R.A. N'J.
Funds set aside for Agri- G3S9
cultural Credit

Semestral Report of Out- Development Bank of
stan.ling Loans Classified the Philippines
by Industry

-do-

-do-

-do-

-do-

CBF--7-1G-:n

CBP-7-16-29

CEP-7-16-28
( For-me rl y
CBP-7-1G-05.7l

CBP-7-1G--::C.6

CBP-7-16-30 New TIeport
Form

Appl.cation for the Tern
porary U se of Export
Bills with ]'htilrj~JeS "i
Not More than thirty (30)
Days as Elicible Reserves
against Deposit Liabilities
on Import Letters of Credit

Commercial banks E\"er~Tthne a~ ...
pl.cation is to
1;8 mu.lo

Nat la ter than the
banking day imr,e
diately pre~edlr.g- the
day when t he bank
in ten cls to start the
13-clay period

~~-~--~----------- - -~-,~ .~-



CIRCULAR LETTER

March is, Hl75

To: ALL COMMERCIAL, SAVINGS, AND DEVELOPMENT BANKS
(INCLUDING rnn DEVELOPMENT BANK OF THE PHILIP
PINES)

Starting with you!" reports for the firot quarter of 1975 under
CBP-7-1G-03 "Published Statement of Condition - Consolidated" (for
commercial, savings and private development banka) nn.l CLP-7-1G-03-JJ
"Published Statement of Condition - Consolidated" (fer the Development
Dank of the Philippines), the following items shall be broken down
into a) Deposit Substitutes, and b) Others:

Item 20 - Illlla Payable (CEP-7-1G-03)

Item 12 - Domestic Borrowings (CDP-7-1G-03~~B)

The account "Deposit Substitutes" refers to Item 21 (e) of
CDP-7-1G-Oti "Consolidated Statement of Condition".

Please 1.;0 guided accordingly.

(Sgd.) Ji\DU: C. LAYA
1):;P l' tUGOIJcrnol'

CIRCULAR LETTER

March 21, 1975

To: ALL BANKS IN THE FOLLOWING CITIES AND PROVINCES ') ~f:.~

1. Legaspi City
2. Iriga City
3. Naga City
4. Albav
5. Camarincs Sur

6. Camarincs Norte
'7. Catanduancs
8. Masbate
9. Sorsogcn

The National Commiseion on Savings, through the joint efforts of the
Central Bank Committee on Savings and the entire banking system, is
currently holding a Savings Campaign in the Bicol Rcgicn covering the
above-named cities and provinces.
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The campaign started with a one-day workshop on savings held on
March 14" 1975 at the Seminar Hall of the University of Nueva Caceres,
Naga City, and will reach its peak on May 7th in Naga City, where
appropriate activities such as, conference with the bankers, press con
ference, a motorcade, cultural presentations and movies, will be held.

To ensure the success of this regional campaign, particularly the
activities on May 7, 1975, all banking institutions with ollices in the
above-mentioned areas are requested to cooperate and actively participate
in the affair. Specifically, it is suggested that these banks decorate their
premises accordingly and join in the motorcade and may, at their option,
also offer gifts or g-ive-aways. For the duration of this Regional Camp
aign - March 14 to May 7, 1975 - all banks in the above-named cities and
provinces are, therefore, exempted from Paragraphs 1 and 6 of Central
Bank Circular No..134, dated October 14, 1974, copy attached, and are
authorized to solicit deposits outside of their premises.

Thank you for your continued cooperation in the National Savings
for Progress Campaign.

(Sgd.) G. S. LICAROS
Governor

IAttnched Cireulnl' 434 :nof TeP!'oduced)

CITICULAR LETTEIt

March 24, 1975

To: ALL BANKS

Under MonetaryBoard Resolution No. 376 dated February 14, 1975,
banks, investment houses and other non-bank financial institutions per
forming quasi-banking functions are allowed to enter into repurchase
agreements with the Central Bank in their holdings of CBels and other
Government securities.

In this connection, banking institutions concerned are hereby
advised to record transactions envisioned therein in accordance with the
following entries:

A. Upon sale under RP

Dr. Due from Central Bank
Cr. Bills Payable-Central Bank
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B. Upon maturity of RP
Dr. Bills Payable-Central Bank

Cr. Due from Central Bank

Accordingly, the "Bills Payable-Central Bank" account is lodge
under Item 21 (a) in CBP-7-16-05 "Consolidated Statement of Con
dition." CECIs and other Government securities sold under repurchase
agreements with the Central Bank shall not be reported in CBP-7-16--22
"Consolidated Report of Required and Available Reserves against
Deposit Substitutes."

This supersedes Circular Letter dated June 13, 1974 which covers
only CBCIs Series E-1, AA and BB under RP.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR LETTER

April I, 1975

To: ALL NON-BANK FINANCIAL INTERMEDIARIES PERFORM
ING QUASI·BANKING FUNCTIONS

Under Monetary Board Resolution No. 376 dated February 14, 1975,
banks, investment houses and other non-bank financial intermediaries per
forming quasi-banking functions are allowed to enter into repuchase
agreements with the Central Bank on their holdings of CECIs and other
government securities.

Such repurchase agreements shall be reported in the Consolidated
Report of Required and Available Reserves Against Deposits Substitutes
(CBP-7-26-05. Revised February 1975) under Item I-e (3) "Other
Borrowings: Bills Payable-Central Bank" and simultaneously deducted
under Item II giving same particulars.

For purposes of the Consolidated Balance Sheet (CBP-7-26-02) (and
for investment houses required to publish under Circular-Letter dated
June 27, 1974) the transaction shall be booked under "Short-term borrow
ings and instruments sold under agreements to repurchase", current
liabilities category.

Plea,s/i be guided accordingly.

(Sgd.) G. S. LICAROS
Governor
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CITICULAR LETTER

April 8, InS

To: ALL CO:MMETICIAL BANKS

Under Memorandum to ALL Commercial Ilanl:s elated February 11,
197G, reserve requirements against deposit liabilities are to be com
putcd 1'i"C1"11 l\IollClay through Friday, 01' only on those days when there
are C. D. clearing facilities, under the same procedures.

Fer purposes of reporting in CBP-7-1G-01 "CONSOLIDATED
IlE201:t Oil' I~E()FlliJ<~D AND AVAILABLE RESEIWES AGAINST
DEPO:~Tr LIADILlT1ES":

I, From lHonc!ny through Friday, as usual, Items 1 to 4 [Deposit
Liabil itics ; Iccquired Rescrvcs ; Available Iteservcs ; and Excess
(Deficiency) Reserves] should be HUed up;

2. For Saturdays and/or Sundays and public holidays, for Infer
mationystatietical purposes, only Item 1 "Deposit Liabilities"
should be filled up by banks which opted to open on these days
since there ;::'1'C no C. D. dearing facilities 011 these days; and

3, 'J.'h0 amounts of "Deposit Liabilities" in number 2 above shall
be (h:~l'egartkd in arr-iving at the "Daily Average" column for
t:12 "Dcpcsit Liabilities" portion.

Please be guided accordingly,

(Sgd.) JAIME C, LAYA
Deputy Cor.crn()r

CIRCULAR LETTElt

May 5, Hl75

To: ALL DANKS

Effective immediately, for purposes of uniformity in reporting,
banks shall prepare the report and certification required under Circular
Letter dated February ] 1, 1975, regarding real estate transactions by
and. between the bank and its related i11ter<.'21'3, in accordance with the
attached l'r{~(~'~:I'jb('(1 :Eormat-·CBP--7-1G--31 "~hYC1'n matemellt on Real
Estate 'I'ru:: ;::>~:-.-.~'Jn", as approved b:,' the Governor, which shall be sub
mitted 1:0 the CC;lt~'Dl Bank th1'11 the Department of Commercial and
~'avings Danks (I)G)B) within ten (10) banking clays after approval of
the transaction, either original or l'dWWl1J, by the bank's board of
directors.
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However, for the following cases, the report shall be submitted
wi thin ten (10) banking days from the date of receipt of this Circular
Letter:

1. Real estate transactions which were transacted, consummated, and
approved by the bank's board cf directors between February 11,
1975 and the date of receipt of this Circular Letter; and

2. Real estate transactions which were transacted, consummated,
and approved by the Bank's board of directors prior to February
11, 1975, but which are still continuing', enforceable, under implo
mentation, or renewed on February 11, 1975 and thereafter.

Please be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

May 23, Hl7G

To: ALL BANKS, BUILDING AND LOAN ASSOCIATIONS, TRUST
CORPORATIONS

Subject: Unclaimed Ilolamces

For your information, attached is a copy of Presidential Decree
No. 679 dated April 2, 197G entitled "AMENDING ACT NUMBERED
THIRTY NINE HUNDRED AND THIRTY SIX, AN ACT REQUIRING
DANKS, TRUST CORPORATIONS, AND BUILDING AND LOAN AS
SOCIATIONS, TO TRANSFER UNCLAIMED BALANCES HELD BY
THEM TO THE TREASURER OF THE PHILIPPINES AND FOn
OTHER PURPOSES".

Please be guided accordingly.

(Sgd.) Al\IADO n. BRI~AS
Senior Deputy Governor
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CIRCULAR LETTER

May 26, 1975

To: ALL NON-BANK FINANCIAL INTERMEDIARIES PERFOP.M
ING QUASI-BANKING FUNCTIONS

This is to advise that the Monetary Board reiterated the policy
closing the Greater Manila Area to quasi-banking functions for branches,
extension offices, or agencies of non-bank financial intermediaries.

For purposes of this Circular Letter, Greater Manila Area shall
comprise the following cities: City of Manila, Quezon City, Pasay City,
Caloocan Citv ; and municipalities: Makati, Malahon, Mandaluyong, Ma
rikina, Navctas, Parafiaquo, Pasig, and San Juan.

Please be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTEH

July 3, 1975

TO ALL AlJ'l'HORIZED AGENT BANKS:

Effective immediately and until further advice, all import applications
and/or requests for the issuance of release certificates (either thru
letters of credit, D/A 01' 0/A arrangement of (importable) empty
bottles and other containers including the caps, stoppers and packaging
thereof (which are likewise importable) by legitimate manufacturers
and/or producers with the exception of manufacturers and/or producers
of perfumery, cosmetics and other toilet preparations, may now be acted
upon by the agent banks concerned upon applicant firm's certification
under oath that the said items shall be exclusively used by them in their
manufacturing/production operations.

Accordingly, only import applications and/or requests for the issuance
of release certificates for empty bottles and other containers by manu
facturers/producers of perfumery, cosmetica uuid other toilet prepa
rations, as well as by importers/traders of containers intended for the
use of domestic manufacturers, shall continue to be referred to the
Current Imports and Commodity Classifications Office. International Ope
rations Sector, for prior approval.

This amends all previous memoranda and regulations on the matter.

(Sgd.) CESAR J. LOMOTAN
Deputy Governor
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CIRCULAR LETTER

July 11, 1975

To: ALL PRIVATE DEVELOPMENT BANKS, LAND BANK, AND
DEVELOPMENT BANK OF THE PHILIPPINES

Please be advised that the Monetary Board in its Resolution No.
1116 dated June 6, 1975 authorized private development banks to act
as collection agents of, and to rediscount with, the Land Bank of the
Philippines (LBP), as approved by the board of directors of LBP on
October 30, 1974; provided, that in case of rediscounting or placement
of special time deposits by LBP, a private development bank shall have
no arrearages in its loans, advances/rediscounting with, and as cer
tified by, the Development Bank of the Philippines.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

July 14, 1975

To: ALL BANKS AUTHORIZED TO ACCEPT FOREIGN CURRENCY
DEPOSIT

It has been brought to the attention of this Office that some banks
continue to accept second-endorsed check (s) for deposit under Circular
343.

In this connection, it is advised that under all circumstances second
endorsed check (8) are not eligible for deposit under Circular 343.

(Sgd) G. S. LICAROS
Governor

CIRCULAR LETTER

July 15, 1975

TO: ALL RURAL BANKS AND SAVINGS AND LOAN ASSOCIATION8

Effective immediately, for purposes of uniformity in reporting,
rural banks and savings and loan associations shall prepare the report
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and cer'tification required under Circular Letter lbtc'.l February 11. 1975,
."!:c,..::.·;:rrd_i.l~\f.!; IT;~1.1 estate traLt:.'.~·2,tiollS by H1.1d J=!~.:_\YI,:'?Ji the banl. an.l ittl
rci., ::ed i'll-ce,': [5, in a<::cul'flancc with the r\ll<:r:ll,"d jln'~:'(T;l,,~d ;:.umat
(CI>P-7- 1_:J-- 'W.A_ for rural banks and CDp·-';-D-Jcr; fer atcck savmgs
;,'wl 10;_':1 usr.ociations) "~)\',OL'll Statement on Iteal Estate Trnnsactiou"
as 3}:ll)J:oyccl by the Covernor, which shall t::, cub.nitted to the Central
Eiank thru tJJC Dcpartmcl.tcif Itural l;anJ::., and Savings and Loan
l\"~;oelntiom:; within ten (10) banking days after api'l'cval of the trans
action, either original or renewal, by the hank's L:ll'J of directors.

];',_:\, !;n: ....' ,j\ i' 11<;; {(,llo\\'_illg C[lCC" li<<:: n'~:'(Jl"'" ,:u:I lJl' submitted
within ten (10) banking clays from date (:f receipt oj: this Circular
Letter:

1. Ee~LI estate transactions which were trnnsnr-tcrl, consummated
ar.d ~:l)proy~d by the bank's board of diroctorr, between Fehruary
11, 1D'll) nnd tho date 01' l'e'.'ei;;L of th_i:~ C,,- 2L,.',11' Lettcr; and

2. neal estate trausactious which V.'(']_<l tnn::::'.~'~·.iJ, coucurnmated
a!HI approved hy t'w \-'cUlk',~ bom:c1 of (:I1'<::C1:01·'"'. h:::l\VCUJ ::::'(~JJnl::lry

J 1, 1~)j5, hu'. i'hi;:h nTe di~l CG1"t;,l'.1iJl;:':' e:~LC(::·;::".::::,:e. under im
plementation, c.r renewed on FdJ,'LWl:F l1,i :rTFi :LlH1 t:1Cl'Caftcl'.

Please be guided accordingly.

(Sgd. ) :1_.'..1l'.I:8 C. LAYA
n;]J m'u GOnT/lOr

COMMITTEE ON SAVINGS

CIRCULAR LETTER
July IS, 197;)

To: ALL BANKS

TJ·(O TIPID Movement, a cooperative undertaking of 1.11-:' Department
of Edueation and Culture, the banking: SyE t('Iil and th::~ C:(~ill"n1 rank of
the Philippines to establish a convenient and mcm::i~~:::fnl'nf:,tll()dcf saving
for stu':'_ent3 in both elcmeutarv and secondary levelt., public ard private,
heretofore confined to tbe flvetowns 'of Angono, I:::nallzunan, Cardona,
Pasig and 'I'aguig, is now operational in the vv, (;1 2 province of Rizal on
a pilot basis.

The prir.e.pul iustrumcnt formuhiUzing ,:,r,',':;-": under t1:e prouram
is the Savings Clubs which shall be organized 1" clernentnry and high
schools. Membership in the Savings Clubs shall lx, O})211 to <111 students
ill the schools ::;:'c; shall be managed and OP~~L'.,j d by 111~~~n under the
direct supervision of the school authorities who shall act as club
advisers.
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Aside from the savings clubs, the following arc the other features
of the project:

1. Allocation of schools to banks in the area for servicing purposes.
2. Accreditation of bank solicitors and process of solicitations.
3. Savings goals.
4. Role of school authorities in the program.
5. Ways and means of motivating students to save.
6. Use of pre-numbered deposit slips.

Subject to prior approval of the Central Bank Committee on Savings,
banking institutions in Rizal may initiate the implementation of the
TIPID Movement in their respective municipalities. The use or adop
tion of the term "TIPID Movement" in connection with any other savings
plan which does not carry the principal features of the Movement is
not allowed.

For the duration of the pilot project, the Committee- shall hold in
abeyance requests to conduct the TIPID Movement outside RizaI.

Circular No. 475, dated June 30, 1975, governing the solicitation
of deposits under theTIPID Movement therefore shall be applicable
only to banks in RizaI servicing the Movement.

To encourage the students to save, banks authorized to participate
in the TIPID Movement are also exempted, for the duration of the pilot
project, from securing prior Central Bank approval to conduct raffles
and give away gifts as required by Circular ·119, as amended, and
Circular 434, respectively, provided the other provisions of these two
circulars are first complied with.

(Sgd.) ESCOLASTICA B. BINCE
Chairman

CIRCULAR LETTER

July 24, 1975

To: CENTRAL BANK DEPOSITORIES, CORRESPONDENTS AND
AUTl;IORIZED AGENTS

For your information and guidance, Mr. R. G. Cruz, Director, Foreign
Exchange Department, has been appointed by the Monetary Board of
the Central Bank of the Philippines as Special Assistant to the Governor,

000605- 17
[257 ]



In-Charge, International Operations Sector and concurrently Head of
the Foreign Exchange Department, effective July 11, 1975.

The facsimile signature of Mr. Cruz appears below.

(Sgd.) G. S. LICAROS
Governor

Mr. R. G. Cruz signs:

SUPERVISION AND EXAMINATION SECTOR

CIRCULAR LETTER

July 29, 1975

To: ALL BANKS

In connectjon with the Memorandum to All Banks dated July 2.8,
1975 promulgating the guidelines to implement Circular No. 473 dated
June ao, 1975 concerning agrarian reform credit/agricultural credit
in general, please be informed that the original' deadline of July 31,
1975 is reset to August 15, 1975 for banks to submit the firs't report as
of June 30, 1975 under the new reporting form.

Please be guided accordingly.

(Sgd.) .JAIME C. LAYA
Demus; Governor

CIHCULAR LETTER

July 31, 1975

TO ALL BANKS, INVESTMENT HOUSES
AND FINANCE COMPANIES

Subject: Loans/credits granted to builders or purchasers of
units/shares in condominium projects, country clubs,
sports clubs and other real property developments

Please submit to the appropriate supervising and examining depart
ment [i.e., Department of Commercial and Savings Banks, or Department
of Rural Banks and 'Savings Loan Associations, or Department of Finan-
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cial Intermediaries (Non-Banksj ] a monthly report on the volume of
loans to, and trust department investments and money market place
ments with, builders or purchasers of units/shares in condominium proj
ects, country clubs, sports clubs, and other real property developments,
in accordance with the attached form on or before the deadline pre
scribed therein. Separate reports should be submitted for each type
of loans/credits/investments/placements, namely:

1. Loans/credit by the Loans and Discounts Department
2. Trust Department loans/investments; and
3. Money Market Desk placements.

The initial report shall cover the month of July 19'75. In addition,
however, please submit a similar report to cover credits outstanding as
of June 30, 1975, on or before August 15, 1:975.

Thank you for your usual cooperation.

(Sgd.) G. S. LICAROS
Governor

INTERNATIONAL OPERATIONS SECTOR

CIROULAR LETTER

August 26, 1975

To: All Authorized Agent Banks
Foreign Exchange Dealers

SUBJECT: PURCHASE OF SINGAPORE DOLLAR NOTES

In compliance with the exchange control requirements of the Monet
ary Authority of Singapore, all authorized agent banks and fore-ign
exchange dealers, whenever tendering sale of Singapore dollar currency
notes to fhe Central Bank, are required to accompany such sale with a
certification that the Singapore dollar notes were purchased from bona
fide travellers up to a limit of not more than $1,000.00 per person.

Attached is the certification form which the seller has to accomplis}!
for every sale of said notes to the Central Bank.

Please be guided accordingly.

(Sgd.) R. G. CRUZ
Special Assistant to the Governor

and c()'R,currently Head,
Foreign Exchange Department
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CIRCULAR LETTER

August 28, 1975

TO: ALL COMMERCIAL AND SAVINGS BANKS ENGAGED
IN QUASJ.·BANKING FUNCTIONS

This refers to Central Bank Circular No. 438 dated November 4,
197 <1 which standardized deposit substitutes instruments pursuant to
Monetary Board Resolution No. 2351 dated October 25, 1974.

As provided in said Circular, only the following types of instruments
may be issued by financial intermediaries, both banks and non-banks,
as evidence of deposit substitute liabilities in connection with their
quasi-banking functions:

1. Promissory Note'S;
2. Repurchase Agreements; and
3. Certificates of Assignment/Participation with Recourse.

In this regard, certain portions. of CBp---.:7-16-22 (Consolidated Re
port of Required and Available Reserves Against Deposit Substitutes)
and CBP-7-16-05 Schedule 6 (Deposit Substitutes Outstanding) are
hereby revised/amended to conform with the above-mentioned provision.
Attached are the details of the respective portions of the aforesaid eBl'
reports affected by the revisions.

Please be guided accordingly.

(Sgd.) AMADO n. BRI~AS
Senior Deputy Governor

(i4. tt"c/m",nt,,)

CBP-16,...22 (Revised, August 1975)

A8 R.vi8.<d

1. Deposit Substitute
a. Promissory Notes
b. Repurchase Agreements
c. Certificates of Participation

with recourse
d. Certificates of Assignments and

similar instruments with re
course

c. Other Borrowings (Specify)

Old Form

1. Deposit Substitute
a. Bankers Acceptances
b. Promissory Notes
c. Participations
(1. Cel'tificntes of Assignment

and similar instruments
with recourse

e. Trust Certificates
f. Repurchase Agreements
g"" Others (Specify)
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CBP-7-16-05.6 (Revised, August
1975)

(Schedule 6)

1. With Maturities of Less Tlum
Two Years

A. By interest rate:
1. Promissory Notes
2. Repurchase Agreements
3. Certificates of Participa

tion with recourse
4. Certificates of Assignment

and similar instruments
with recourse

5. Other Borrowings
(Specify)

Grand Total

B. By Maturity:

1. Promissory Notes
2. Repurchase Agreements
3. Certificates of Participa

tion with recourse
4. Certificates of Assignment

and similar instruments
with recourse

5. Other Borrowings
(Specify)
Grand Total

II. With remaining maturities of
two years or more:

By interest rate:
1. Promissory Notes
2. Repurchase Agreements
3. Certificates of Participa

tion with recourse
4. Certificates of Assignment

and similar intrurnents
with recourse

5. Other Borrowings
(Specify)

Grand Total

1. With Mntul'ities of Less Than
Two Years

A. By Interest Rate:
1. Bankers Acceptances
2. Promissory Notes
3. Participations
4. Certificate of Assignment

and similar instru
ments with recourse

5. Trust Certificates
6. Repurchase Agreements
7. Others (Specify)

Grand Total

B. By Maturity

1. Bankers Acceptances
2. Promissory Notes
3. Participations
tl. Certificate of Assignment

and similar instru
ments with recourse

5. Trust Certificates
6. Repurchase Agreements
7. Others (Specify)

Grand Total

II. With Remaining -maiuriiies of
two Years or more:

By 'interest rate:
1. Bankers Acceptances
2. Promissory Notes'
3. Participations
4. Certificate of Assignment

and similar instru
ments with recourse

5. Trust Certificates
6. Repurchase Agreements
7. Others (Specify)

Grand Total
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OIRCULAR LE'TT'ER

August 29, 19'75

To: ALL FINANCIAL INTER.MEDIARIES PERFORMING QUASI·
BANKING FUNCTIONS (BANKS AND NON-BANKS)

It has come to our attention that certain financial intermediaries
are issuing deposit substitute instruments which do not conform with
the minimum features prescribed by CB Circular No. 438, s, 1974, the
Circular-Letter to All Banking Institutions dated 10 December 1974
and the Circular to All Non-Banking Financial Intermediaries Perform
ing Quasi-Banking Functions dated 10 December 1974.

The entities concerned are hereby reminded that failure to comply
with the abovementioned regulations shall subject them to the sanctions
prescribed therein.

Financial intermediaries performing quasi-banking functions are
therefore advised to issue only deposit substitute instruments which
conform to the prescribed provisions; said entities are further advised
that rubber stamping, type-writing or handwriting some provisions shall
not be considered compliance with said regulations.

Please be guided accordingly.

(Sgd.) .TAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

October 1, 1975

To ALL NON-BANK FINANCIAL INTERMEDIARIES ENGAGED
IN QUASI-BANKING FUNCTIONS

Pursuant to Section 2-A of R. A. 337, as amended, an non-bank
financial intermediaries engaged in quasi-banking functions shall cause
the publication of their quarterly consolidated balance sheets dated
March 31, June :30, September 30 and December 31 of every year, or as
at such other dates as the Central Bank bay require, within thirty (30)
days following the end of such period, in any of the three (3) daily
newspaper with the highest number of paid nationwide circulation as
certified by the appropriate government office, in a classified box meas
uring not less than two-column by seven (7) inches, in accordance with
the attached format and instructions.
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An advance copy of the quarterly consolidated Balance Sheet re
quired .to be published shall be furnished to the Central Bank Depart
ment of Financial Intermediaries (Non-Bank) not later than twenty
(20) days after end of reference quarter or cut-off date.

The published consolidated balance sheet must be signed under oath
by the president or 'the officer duly authorized by the board of directors
of the entity. The publication requirement hereunder shan commence
with the quarter ending September 30, 1976.

This supersedes Circular Letter to all Investment Houses dated
June 27, 1974.

Compliance herewith is study enjoined.

Attachment: CBP: Dn....
(Sgd.) G. S. LICAROS

Governor

CIRCULAR LETTER

October 16, 1976

To : ALL THRIFT BANKS

Please be advised that the Monetary Board in its Resolution No. 2131
dated October 10, 1975 decided that as a matter of policy, thrift banks,
the head offices of which are located outside the Greater Manila Area,
should not be allowed to put up any kind of office in the Greater Manila
Area.

Please be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

October 20, 1975,
~( I

Tb : ALL FINANCIAL INTERMEDIARIES AUTHORIZED TO EN
GAGE IN QUASI-BANKING FUNCTIONS

The Monetary Board, in its R~olution No. 2204 dated October 17,
1975, approved the followingclariftcations pertaining to paragraph 4 of
Central Bank Circular No. 449 dated February 3, 1975:
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1. Effective upon expiration of the deadline for the increased cap
italization program, September 30, 1975, paragraph 4 of Circular No. 449
exempting from the limitations of paragraph 1 of aforesaid Circular
investments by financial intermediaries authorized to engage in quasi
banking functions in the equity of commercial! banks pursuant to Memo
randum to All Commercial Banks dated July 17, 1973 and the Supple
ments thereto, as amended, shall no longer be in force. However, the
exemption shan continue for investments after September 30, 1975 in a
bank which resulted from a merger or consolidation effected pursuant to
aforesaid Memorandum, the paid-in capital of which bank is less than
"100 million, for the sole purpose of increasing the paid-in capital
thereof to P100 million.

2. Investments of a financial intermediary authorized to engage in
quasi-banking functions in commercial banks made pursuant to Memo
randum to An Commercial Banks dated July 17, 1973 and the Supplements
thereto, as amended, which investments were otherwise prohibited under
Circular No. 449 were it not for the exemption under paragraph 4
thereof and/or which it could have legally made even without said
exemption shall be included in determining whether or not it can still
invest in another financial intermediary authorized to engage in quasi
banking functions under the terms of aforesaid Circular.

3. Within fifteen (15) days following the promulgation of this
Circular-Letter, all commercial banks shall submit their corporate sec
retary's certification under oath of a list of stockholders and/or group
of stockholders who exceeded the limits prescribed under paragraph .1
of the Circular No. 449 and valued to the exemption granted in para
graph 4.of aforesaid Circular. Failure to submit such a list or submission
of an incomplete or inaccurate list shall subject the stockholders omitted
or inaccurately submitted to the limitations of paragraph 1 of Circular
449.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Gouernor

CIRCULAR LETTER

October 21, 1975

To All Authorized Foreign Exchange Dealers of the Central Bank of
the Philippines (Olongapo and Angeles Cities)

This Office was informed that many of the Authorized Foreign Ex
change Dealers in Olongapo and Angeles Cities do not issue Central Bank
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official receipts for every purchase/acquisition of foreign exchange from.
tourists, transients and other non-residents in violation of existing Central
Bank regulations.

You are therefore enjoined to comply strictly with the conditions of
your authority to act as foreign exchange dealer of the Central Bank of
the Philippines, particularly the issuance of Central Bank official receipts.

The Central Bank of the Philippines reserves the right to cancel or
suspend your authority to deal in foreign exchange for non-compliance
thereof.

(Sgd.) CESAR J. LOMOTAN
Deputy Governor

CIRCULAR LETTER

October 27, 1975

To : ALL AUTHORIZED AGENT BANKS

In order to update our listing' of branch/extension offices of Author
ized Agent Banks which are authorized to handle export transactions,
Authorized Agent Banks are requested to accomplish the attached form
in three (3) copies for submission to the Export Department, Central
Bank of the Philippines, on or before November 7, 1975.

It is also requested that Authorized Agent Banks inform the Central
Bank Export Department immediately of any subsequent changes or
additions to the information requested in the attached form.

(Sgd.) JESUS C. RAZON
Director

(Attached form not reproduced)

CIRCULAR LETTER

November 14, 1975

TO ALL NON-BANK FINANCIAL INTERMEDIARIES ENGAGED
OR PROPOSING TO ENGAGE IN QUASI-BANKING FUNC
TIONS

In connection with the capital requirements for non-bank financial
intermediaries as provided in Sections II-C and D of the "Guidelines to
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Evaluate Non-Bank Financial Intermediaries Engaged or Proposing to
Engage in Quasi-Banking Functions", which read-

"* * '"
"C. Entities engaged in quasi-banking functions prior to 19 Nov

ember 1973 (the date Circular 387 on quasi-banking functions was
issued) which filed applications as of 31 December 1973, whose paid-in
capital as of June 1975 is less than PI0 million shall submit a de
finitive capital build-up program by semester to meet the require
ment by 19 November 1976. Strict adherence to the program shall
be observed. A 'certification of compliance as of the semester-end
shall be submitted by the company to the Department of Financial
Intermediaries (Non-Bank); and

"D. Additional paid-in capital required for investments in sub
sidiaries/affiliates of entities as provided in Item II-B shall be included
in the capital build-up program. * ... *";

the following additional guidelines/requirements are hereby issued:
1. Capital contributions under the capital build-up program shall

not be funded by any loan or credit accommodation granted by the
entity which is required to raise its paid-in capital in accordance
with the aforecited guidelines.

2. The non-bank financial intermediary complying with the capital
build-up program to increase paid-in capital to the required level
shall submit to the Department of Financial Intermediaries (Non
Bank) the names and extent of capital contribution of the prop
osed investors, both Ffhpino and foreign; and shall report as well
any subsequent change in submitted data which will affect the
participation of stockholders/investors in the equity of the entity.
This requirement shall be understood to be part of the processing
procedure before the entry may he issued an authority to perform
quasi-banking function.

(Sgd.) JAIME C. LAYA
De])1tty Go»ern01'

CIRCULAR LETTER

November 19, 1975

To ALL COMMERCIAL, SAVINGS AND MORTGAGE AND DEVEL
OPMENT BANKS INCLUDING SPECIALIZED GOVERNMENT
BANKS

SUBJECT: Revised CBP-7-16-01

In connection with CB Circular No. 469 dated June 9, 1975 setting
forth the new regulations for the required reserves against deposit lia-
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bilities in local currency of al] banks, you, will' note that time deposits
with remaining maturities of two years or more are exempt from such
reserve requirement.

Therefore, in accomplishing CBP Report No. 7-16-01 (Consolidated
Report 'of Required and Available Reserves Against Deposit Liabilities),
item '~Lc-Pe80 time deposits" shftll reflect the daily time deposit balances
with maturities of less than two years which is subject to the reserve
requirement; and the total time deposit balances with maturities of two
(2) ye~B or more shall be indicated, as foot-notation only below the cor
responding day of the week indicated in the form-report.

Attached is a sample copy of ,the amended CBP Report N<? 7-16-0:1
for your guidance.

(Sgd.) JAIME.c. LA1;A
Deputy Governor

(Attached Mmple form "ot reprodlllled)

CIRCULAR LETTER

November 27, 1975

TO ALL AUTHORIZED AGENT BANKS:

In response to inquiries received by this Office. the following clari
fications relative to the implementation of MAAB No.1 dated January 3,
1975 are, hereby conveyed to all Authorized Agent Banks:

1. Extension of the life of ,the covering L/C and a1<1 other amend..,
ments thereto shall be Nferred to this Office before they may be
given due course; and

2. Issuance of the release certificates covering arrivals of previously
authorized synthetic fiber and yarn imports shall also be rMerred
to this Office for prior approval. .

Please be guided accordingly.

(Sgd.) J. N. BAUTISTA
Acting Assistant to the Governor

In-Charge
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CIRCULAR LETTER

December 18, 1975

To; . ALL COMMERCIAL BANKS, SAVINGS AND MORTGAGE
BANKS, PRIVATE DEVELOPMENT BANKS, SPECIALIZED
GOVERNMENT BANKS, AND BUILDING AND LOAN
ASSOCIATIONS

Pursuant to Memorandum to All Banks and Non-Bank Financial
Intermediaries dated October 28, 1975 regarding information on name
of institution, address, P. O. Box number, cable address or cable code,
board of directors, etc., all institutions among others, under the super
vision of this Department are requested to submit the listed information
within ten (lQi) days from receipt of said memorandum. As of this
date, records show that a number of these institutions still have not
submitted the desired information. In view thereof, we are issuing
this reminder to all concerned.

(Sgd.) MERCEDES C. PADERES
Director

CIRCULAR LETTER

December 23, 1975

To ; ALL COMMERCIAL BANKS

Effective week ending December 19, 1975, all commercial banks are
hereby required to accomplish the attached format CBP-7-16-01.3 "Sup
porting Schedule of Item 3.a. in CBP-7-16-01" which shall be submitted
to the Central Bank of the Philippines thru the Department of Commer
cial and Savings Banks (DeSB) as accompanying schedule of the report
form CBP-7~16-01 "Consolidated Report of Required and Available
Reserves Against Deposit Liabilities".

Please be guided accordingly.

(Sgd.) ,JAIME C. LAY A
Deputy Governor

(Attached format ,wt ....produc..d)
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MEMORANDUM TO AUTHORIZED AGENT B1\NKS
.r \'U~'

(MAAB NO. I)
January 3, 1975 /\

v
.. ... Effective immediately" all applications for the importation of the

~_._~---~_ L__

.following) commodities, either thru Letters of Credit, Document against
Acceptances or Open Account arrangements or any other manner of pay
ments shall be referred to the Current Imports and Commodity Classi
fication Offic~, Central Bank, for prior approval:

-.,
EP 266-01.01 Discontinuous synthetic or artificial 'fibers,

not carded, combed, or otherwise prepared
for spinning

EP 266-01.03 Synthetic or artificial fibers, discontinuous
or waste, carded, combed, or otherwise
prepared for spinning

EP 651-06.05 Polyester filament yarn of the types im
ported directly by textile mills under prior
joint authorization of the Board of Invest
ments and the Tariff Commission

EP 651-06.06 Synthetic (high tenacity) yarn for fish net
manufacture
(No. of Denier: 210/2, 210/3, 210/6,
210/D, 420/D, and 840/D)

SUP 651-06.08 Polyester filament yarn, n.e.s. (excluding
the types imported directly by textile mills
under prior joint authorization of the
Board of Investments and the Tariff
Commission)

NEP 651-06.11 Other yarns of continuous artificial or
synthetic textile, not put up for retail sale

NEP 651-06.12 Other yams of continuous artificial or
synthetic textile, put up for retail sale

NEP 651-06.13 Other yarns of discontinuous or waste arti
ficial or synthetic textile, not put up for
retail sale

NEP 651-06.14 Other yarns of discontinuous or waste
artificial or synthetic textile, put up for
retail- sale

Please be guided accordingly.

(Sgd.) G. S. LICAROS
GOVtrMf'
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MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No.5)
January 24, 1975

As requested by the Bureau of Internal Revenue in its implementa
tion of Presidential Decree No. 631, granting an Ultimate Tax Amnesty
on Untaxed Income and/or Wealth Earned or Acquired in 1973 and
Prior Years and Immunity from Investigation of the Statement of Assets,
Liabilities and Net Worth required by Presidential Decree No. 379, as I

amended, please be advised that the Bureau of Internal Revenue will
assign a "File Number" to a taxpayer when he files a return. This
"File Number" will be indicated in the Tax Payment Acceptance Order
(TPAO) in lieu of the taxpayer's name and address to insure the con
fidential nature of the returns filed.

The Tax Payment Acceptance Order (TPAO) to be issued by the
Bureau of Internal Revenue to a taxpayer shall contain only the File
Number, Tax Numeric Code 11-700, and the amount of the tax due.
Since the TPAO will only contain the above information, all authorized
agent banks are requested to accept payments on account of Presidential
Decree No. 631 even though the TPAO contains only the above-mentioned
information. Accordingly, authorized agent banks arc also requested to
indicate in the Official Receipt all the information contained in the TPAO.

(Sgd.) AMADO R. BRI&AS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No.6)
February 3, 1975

Please be advised that all certificates of authority issued by the
Iron and Steel Authority in-favor of various steel companies covering
importation of steel products.' subject of our MAAB No. 126 dated
October 25, 1973, expired last December 31, 1974.

In view thereof, all certifications previously issued by the Iron and
Steel Authority for the above purpose are subject to revalidation by
the said Authority.
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All applications for the importation of steel billets, ingots, hot rolled
coils/sheets, and other steel products listed under Conmwdity Group NQ.
681 of the Revised Central Bank Commodity Classification Manual should
therefore be referred to the Iron and Steel Authority for prior
certification.

Strict compliance herewith is enjoined.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No.7) I,,;

February 7, 1975 I'

,\
\

1. In connection with the 4th..J25 Million Commodity Loan extended
by the Government of Japan~" Authorized Agent Banks are~
authorized to submit ~ent?it:Banktwo (2) copies and/or certified
true c0i]'s of the ~~i,~documents evidencing importations from
countries numerated:m paragraph 2, below, and payments thereof by
the Agen Banks:

a. covering transmittal letter of collection advice of the negotiating
bank addressed to the Philippine commercial bank, containing
the certification stated in paragraph 4 below, for imports under
Lie, D/A or O/A arrangement;

b. commercial invoice;
c. certificate of origin; and
d. bill of lading

The submission of the above-listed import documents shall not be
required in the case of importations of .the Philippine Government or
any of its offices, agencies or insteumentalities.

2. The above-listed documents are to be submitted for each import
payment of at least $5,000 or ¥l,500,OOO made after December 1, 1974,
for importations from Japan, Singapore, Malaysia, Korea, India, Indo
nesia or Pakistan.

3. Documents pertaining to payments for imports described in para
graph 2 above, with the sole exception of amortization and interest
charges on imports under deferred payment arrangement with an original
maturity period of not shorter than 5 years, are to be submitted. How
ever, documents covering downpayments for such imports financed partly
with suppliers credit are also to be submitted.
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4. The payments for the importations are to be certified by the
Manager of the bank's Foreign Department, or a responsible official
specifically designated for this purpose, in the covering transmittal letter
or collection advice of the negotiating bank (or in the commercial invoice
in the case of imports under open account arrangements) in the follow
ing form:

"We hereby certify that the payment for this importation was
duly made on " "__ ". __ in the amount of . ."

In the above certification, it is the date of actual payment or debit
advice that should be indicated, whether the import is effected by LIC,
D/A or open account arrangement. However, in ease the import is
covered by an LIC and the corresponding debit advice from your cor
responding bank, evidencing actual payment, has not yet been received
at the time the documents are submitted to the Central Dank, the date
of payment shall be presumed to be eight (8) days after the date of
the covering letter or collection advice of the negotiating bank, giving
allowances for mail time.

5. The required documents pertaining to import transactions for
any given week are to be submitted to the Management of External Debt
and Investment Accounts Department, not later than Thursday of the
succeeding week with the exception of the certificate of origin which
may be submitted within seven days of receipt thereof.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS AND
ACCREDITED GOVERNMENT SECURITIES DEALERS

(MAAB No.8) I' 1"
February 10, 1975

r--_
Please be advised that Mr. FRANCISCO M. YCASIANO,'" Assistant

Director in the Securities Servicing Department, whose speer-men sig
nature appears hereinbelow, is authorized to sign in behalf of the Central
Bank of the Philippines, matters concerning the issuance of Central Bank
Certificate of Indebtedness (CBCI)~ other g9vernment securities and
transactions relating to the servicirig of said/ securities.

FRANCISCO M. YCASIANO

Please be guided accordingly.
(Sgd.) AMADO R. BRI:r'l'AS

Senior Deputy Governor
[272 ]



MEMORANDUM TO AUTHORIZED AGENT BANKS
12'-])

/\ : (MAAB No. 15)
, . February 21, 1975 .."

Effective)mmediately, ;Authorized Agent Banks are advised to refer
to" the Central Bank ExpoR Department all Reports of Foreign Sales
covering exports of fresh mangoes for veri~ation prior to registration
by the Authorized Agent Banks concerned.J In the case of Reports of
Foreign Sales involving exports of fresh mangoes already registered for
which no Export Declaration has yet been issued, the latter shall also
be referred to the Central Bank Export Department for veriflcation
prior to the issuance thereof by the, Authorized Agent Banks.

(Sg-d.) AMADO R. BRINAS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT EANKS

(MAAB No. 18)
March 18, 1975 (\

Effective immcdia~~I.Y, Memorandum to Authorized Agent Banks
dated February 7, 1975 requiring authorized agent banks to submit to
the Central Bank copies of certain import documents evidencing ship
ment .of imported goods from Japan, Singapore, Malaysia, Kcrca, India,
Indonesia, or Pakistan lin connection with the $25 .Million Japanese Com
modity Loan to the -Philippine Government, shall be considered revoked
and of no further force and effect. -

,(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB NQ. 19)
March 18, 1975

All authorized agent banks are advised that CDP-G-24-01 (formerly
CBP-EDMO 2, Revised January 1, 1973) is being superseded by CBP

000605-18
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6-24-01 (Revised March, 1975). The weekly report on O/A and D/A
transactions starting the week ending March 21, 1975 shall be reported
in the revised form, a sample copy of which is attached.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 21)
March 21, 1975

Effective immediately, 'jimthorized agent banks are advised to use the
revised form for Application for Approval of Foreign Investments
(CB-MEDIAD-AAB-3). i, Said application form, together with the docu
ments specified therein shall be 'filed with the Management of External
Debt and Investment Accounts Department.

A copy of the revised form is attached herewith for your reference.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

/\

(MAAB No. 26)
April 11, 1975

\ 'i

I"

In order to help the offices of the Bureau of Internal Revenue which
are to be opened until midnight on deadline dates for the 'filing of indivi
dual/corporate/business income tax returns to accommodate late filers.]
commercial banks where there are authorized deputies of the Commis-"
sioner of Internal Revenue stationed are hereby authorized to open be
yond their regular banking hours on such deadline dates, until such
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time as the bank may choose but not beyond midnight, for the purpose
of facilitating filing of said income tax returns and payment of correspond
ing taxes.

This authority remains enforceable until otherwise revoked.
Please be guided accordingly.

(Sgd.) G. S. LICARDS
Governor

:MEMORANDUM TO AUTHORIZEcAGENT BANKS AND AUTHOR-
IZED SECURI Y DEALERS .

, "

(MAAB o. 29) 1\
April 21, 1975 11\

Further to MAAB No. 89 dated August 9, 1974 governing switching
transactions in CB-approved Philippine securities listed in the stock eX 4

change authorized under Circular 365 as implementedlby Memorandum
to Authorized Agent Banks and Authorized Security Dealers dated March
26, 1973, the following regulations are hereby promulgated:

1. Cash dividends and proceeds of sale of stock dividends accruing
on foreign cash investments in Philippine securities registered
pursuant to Circular 365, may be re-invested in other Philippine
securities listed in the stock exchanges and registered under the
provisions of Circular 365.

2. Pending the re-investment/repatriation of peso cash dividends/
proceeds of sale of stock dividends, the same shall, at the option
of the foreign investor, be lodged with the selling authorized
security dealer or in a "suspense account" (not a deposit account)
with any authorized agent bank.

3. A monthly report on the prescribed form, sample' attached hereto,
indicating every entry in the said peso account of each investor,

shall be accomplished and submitted to the Foreign Exchange
Department, Central Bank of the Philippines, not later than five
(5) days after the end of every month by the authorized agent
bank/authorized security dealer concerned.

4. Provisions of existing regulations inconsistent herewith are here
by repealed or modified accordingly.

This Memorandum shall take effect immediately.

(Sgd.) G. S. LTCAROS
Governor
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MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 30)
April 21, InS

i"'/ ,..

I?

Effective immediately, ::111 applications for the importation and release
certificates of "EI? 011-0LOO-"JI,lent of bovine cattle-beef, ueal" either
thru Letters of Credit, Documents Against Acceptances or Open Account
nnrangements or any other manner of payments shall be referred to the
Current Imports and Commodity Classification Office, Central BanK'\1 for
prior approval,

Please be guided accordingly.

(Sgd.) G. S. LICAROS

Governor

(MAAE No. 31)
May 20, 1975

MEMORANDUM TO AUTHORIZED AGENT BANKS

! ~ b-\

-~
j )

Effective immediately and until December 31, 1975, all applicatiens
for the importation of textile machinery and equipment (including knit
ting;texturizing, spinning, weaving and finishing equipment) either thru
letters of credit, documents against acceptance (D/A), or open account
(0/A) arrangements, or any other mode of payment, shall be referred
to the Central Bank," thru the Management of External Debt and Invest
ment Accounts Department, for prior clearance.

Strict compliance herewith is enjoined.

(Sg(l.) AMADO R. BRtl:l'AS

Senior Deputy Governor,

, )

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 36) f\
June 23, 1975

Effective immcdiatelY,\ftll applications for the importation of steel
billets, ingots, hot rolled coils/sheets, an~ other steel products "listed under
Commodity Group 681 of the Revised Central ~nk Commodity Classinca-
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tion ManualJshall be referred to the Central Bank, thru the Management
of ExternalDebt and Investment Accounts Department, for prior clear
ance, duly supported by bank-certified statements (sample form is at
tached) of imports for "681 items" "in 1974 and 1975.

This revokes MAAB No.6 dated February G, 1975.

(Sgd.) G. S. LICAROS

Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAR No. 40) I,! ?J r1 (~.~) 1\
July 7, 1975 ' \

In line with Administrative Order No. 33, Series of 1975, of the
Bureau of Animal Industry (copy attached) prohibiting the importation,
bringing or introduction into the Philippines of animals, animal effects,
animal products and meat from AI' gentina, Paraguay, India, Thailand,
Indonesia, Pakistan, Bangladesh, and Hongkong, effective immediately,
and until further advice, no importation of animals, animal effects, animal
products and meat falling under importable categories in the Revised
Central Bank Commodity Classification Manual (as of July 1, 1973), as
per attached sheet, from the above-mentioned countries shall be allowed
unless the same is authorized by the Bureau of Animal Industry.

,--I

However;' all import applications and requests for the issuance of
release certifichttes for commodities falling under Commodity Code No.
EP 611-61.60L......."Meat of bovine cattle beef, veal" from countries other
than the above-mentioned shall continue to be referred to the Current Im
ports and Commodity Classification Office, Central Dank for nrior fln
proval as required under Memorand Urn to Authorized Agent Banks No.
30 dated April 21, 1975.

Please be guided accordingly.

(Sgd.) G. S, LICAR03
Covernm-

, '. , •• •• ,1 ".' ..

(Aeeaehlllentl:)
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1975-05-09

REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF AGRICULTURE

nUREAU OF ANIMAL INDUSTRY
MANILA

ANIMAL INDUSTRY
ADMINISTRATIVE ORDER

No. 33
Series of 1975

SUBJECT: Prohibition agains<t Importation, Br;:nrrfng or Introduction into
the Philippines of Animals, Animal Effect.'!, Animal Products
and Meat from Argentina, Parturuas), India, Pakistan, Bang
ladesh, Thailand, Indonesia and Honqkonij.

1. In view of the existence of dangerous communicable animal di
seases such as Foot-and-Mouth Disease, rinderpeet, Contagious bovine
pleuropneumonia, in the countries of Argentina, Paraguay, India, Thai
land, Indonesia, Pakistan, Bangladesh and Hongkong, as per the U.S.
Department of Agriculture Foreign Animal Diseases Report of January
February, 1975: Emergency Programs, and pursuant to the provisions
of Section 1770 of the Revised Administrative Code, I hereby declare
that dangerous communicable animal diseases prevail in the above-men
tioned countries and that there is a danger of spreading such diseases
by importation, it shall be unlawful for any person, firm or corporation,
knowingly to ship, import, bring into the Philippines any animal, animal
effects, animal products and meat from such countries unless the im
portation thereof shall be authorized by the regulations of the Bureau of
Animal Industry.

2. Any person, firm or corporation who shall contravene or violate
the provisions of this order shall be liable to prosecution for violation
of Sec. 1770 of the Revised Administrative Code and upon conviction
shall suffer the penalty imposed by paragraph 2, Sec. 2747 of the said
code which is a fine of not more than One Hundred Pesos (pI00.00) or
imprisonment of not more than one (1) month or both in the discretion
of the court and such other penalties as are prescribed by the Penal Code.

3. All Bureau of Animal Industry officials and employees concerned
are hereby directed to see to it that the provisions of this order are strict
ly enforced and complied with immediately until revised or otherwise
modified.

4. This Administrative order shall take effect immediately.

(Sgd.) ARTURO R. TANCO, .TR.
Secretary of Agriculture

RECOMMENDED BY:

(Sgd.) PEDRO G. REFUERZO

Director of Animal Industry
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A. Live animals, chiefly for food:

Commodity Code Commodity Description

Bovine cattle, including bulJalot18:

EP 001-01.01 Bovine cattle for breeding

EP 001-01.02 Bovine cattle for food and other purposes

Sheep and lambs, including goats:

EP 001-02.01 Sheep and Iambs, including goats for breed-
ing

UP 001-02.02 Sheep and lambs, including goats for food

Swine

EP 001-03.01

UP 001-03.02

Swine for breeding

Swine for food

Poultry

UP 001-04.01 Chickens

UP 001-04.02 Ducks and geese

UP 001-04.03 Turkeys

UP 001-04.04 Pigeons, including doves

UP 001-04.09 Other poultry and game, D.C.S.

Live animals, chiefly for food, n.e.s.

UP 001-09.01

UP 001-09.09

Rabbits

Other live animals, chiefly for food, n.e.s,

D. Meat and Meat Preparations

},feat: fresh, chilled and frozen

EP 011-01.00

SEP 011-02.00

SUP 011-03.00
UP 011-04.01
UP 011-04.02
UP 011-04.03

UP 011-04.04
.UP {)l1-O4.09

Meat of bovine cattle-beef; veal (This item
contains meat of bovine cattle and buffaloes
suitable for human consumption in car
casses, pieces, quarters and sides. Offals
and organs of bovine cattle and buffaloes are
excluded.)

Meat of sheep or Iambs (mutton, Iambs)

Meat of swine (pork)
Chickens
Ducks and geese
Turkeys

Pigeons
Other poultry, n.e.s., killed or dressed
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SUP 011-09.01

1.:P 011-09.02

srr 011-09.03

SUP 011-09.04

SUP 011-09.0!)

Poultry liver.

Un rendered poultry fat or pig fat free of
lean meat

Edible off'als and organs of horses, asses,
mules, bovine animals and swine including
liver, kinney, tongue, heart, brains, lungs,
stomach, sweetbread, tripe and udder

Edible offals and organs of other animals,
including liver, kidney, tongue, heart, brains,
lungs, stomach, sweetbread, tripe and udder.

Meat, fresh, chilled or frozen, n.e.s.

Meet: canned and meat prenaroiions, canned amd not canned

EC 013-02.07 Corned beef

EC 013-02.08

SEP 013-09.01

Corned beef loaf', chopped beef, minced beef
loaf and corned beef hash

Natural sausage casings

1VIEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAE No. 41)
July 7, 1975

On account of the cancellation cf and changes in flight schedules
of the Philippine Airlines from Manila to Naga City and Zamboanga
City and return,' the regulationsTor clearing of out-of-town checks to
and from said cities arc modified as follows:

1. Exchanges of out-of-town checks between Manila and Nagaehall
be temporarily suspended every Tuesday beginning July 8, 1975;
and

2. If not returned within the reglementary period prescribed in
Circular No. 317, dated December 23, 1no, "On Zamboanga"
checks delivered to the Manila Clearing Office and "On Manila"
checks delivered to the Zamboanga Clearing Unit at 4 :00 P. M.
011 Mondays and Wednesdays will be considered "goad" in Manila
and Zamboanga after 4 :00 P. M; on the fourth business day
following date of delivery to the respective clearing offices.

- ,
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(Sgd.) AMADO R. Bn.I~AS

Senior Deputy Governor



'::MEMORAND1T.M: TO AUTHORIZED'AGENT BANKS

(MAABNo. 46)
July 28, 1975

Effective immediately, ~uthorized Agent Banks are requested to
refer to the Central Bank Export Department. for prior verification before
they are given due course;-,hll Reports of Foreign Sales and all Export
Declarations including N1J-Dollar Export Applications, covering motion
picture films and TV films which are locally produced.

Authorized Agent Banks shall transmit the contents of this memo
randum to all their exporter clients.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 47) 12 Itpn>
J u)y 28, InS !\

Quoted below is the text of copy of a message issued by the Office
of the Sec~tary of National Defense concerning-exports of sugar-based
commodit~~ L

"FROM: OSND-

TO CSAFP, CPC, PNB, EUCUS, ASAC, NISA, NBI, SQA,
CPCG

INFO SEC DEPT OF TRADE, CENTRAL DANK CITE NR
29-0718-75

PENDING ISSUANCE OF ADDITIONAL RULES AND RE
GULATIONS IMPLEMENTING PRESIDENTIAL DECREE NR
659 AS AMENDED CMA THE FOLWG SHALL SERVE AS TEM
PORARY GUIDELINES FOR THE EXPORTATION OF SUGAR
DASH BASED COMMODITIES CLN

A-ALL EXPORTS OF SUGAR DASH BASED COMMODI
TIES SHAtt iN AbDITION TO SQA CLEARANCE CMA
CENTRAL BANK PERMIT CMA BUCUS AUTHORITY
TO LOAD AND PCG CLEARANCE TO DEPART SHALL

"SECURE CLEARANCE FROM THE DEPT OF TRADE
UPON SHOWING THAT THE SUGAR REQUIREMENTS



OF THE MANUFACTURERS THEREOF· WERE PUR~

CHASED A'f PRICES FIXED BY THE GOVT FOR IN
DUSTRIAL USERS FOR EXPORT PRODUCTS

B-WHERE AN APPLICANT FOR EXPORT IS THE MANU
FACTURER AND HOLDER OF ALLOCATION CERTI
FICATE FOR INDUSTRIAL SUGAR ISSUED BY PNB/
PHILEX ALFA COpy OF SUCH CERTIFICATE SHALL
BE SUBMITTED TO THE DOT TOGETHER WITH
STATEMENT UNDER OATH OF THE MANUFAC
TURERS ACTUAL SUGAR CONSUMPTION DURING
THE PAST THREE YRS

C~APPLICATION FOR EXPORT MUST BE SUPPORTED
BY THE SUPPORTING EXPORT DOCUMENTS SUCH
AS BUT NOT LIMITED TO THE PURCHASE ORDER
AND THE CONFIRM IRREVOCABLE LTR OF CREDIT

D.-NO EXPOR.T TRANSACTION WILL BE PROCESSED BY
THE CENTRAL BANK AND BUCUS WITHOUT CLEAR
ANCE FM DOT

FOR GUIDANCE/COMPLIANCE PD KINDLY DISSEMINATE
THE FOREGOING TO YOUR OPTG UNITS/AGENCIES END

DRAFTER'S NAME:
(Sgd.)

nEYNALDO R DE VERA

CDP PN

SYMBOL:
OIC, SMOC, OSND

RELEASING OFFICER'S NAME:
(Sgd.)

VICTOR R PAGULAYAN

COL (MNSA) PA

OFFICIAL TITLE:
ASST SEC FOR PLANS & PROG"

Authorized Agent Banks are enjoined to require their exporter clients
submitting Reports of Foreign Sales and/or Export Declarations cover
ing exports of sugar-based commodities to submit in addition to the usual
documents the clearance from the Department of Trade mentioned in the
above-quoted message from the Office of the Secretary of National De
fense. No Report of Foreign Sales and/or Export Declaration cover
ing export of sugar-based commodities not supported by the required
clearance from the Department of Trade shall be given due course.

This Memorandum shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor:



MEMORANDUM TO AUTHORIZED- AGENT BANKS

//0(MAAB No. 48)
July 28. 1975

Ret~mportation of unmanufactured tobacco1\
under GGG Export Gredit Sales Program,}

Please be informed that the Monetary Board under -as Resclution
No. 1460 dated July 18, 1971 approved as additional credit line of $10
million (No.9) under the U.S. Commodity Credit Corporation (CCC)
Export Credit Sales Program, for utilization up to December, 1975, to

, cover the importation of unmanufactured tobacco for blending purposes.

Pursuant to this resolution, effective immediately, no importation
of unmanufactured tobacco shall be effected outside aforesaid CCC Credit
line befcre the same is fully utilized.

However, separate letters of credit may be opened for the cost of
ocean transportation corresponding to this commodity, without need for
prior Central Bank approval.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

,rJ
(MAAB No. 50) ,7. '/ ,
August 14, 1975 /1 t>

Commodity Description

-Textbooks, workbooks and supplementary readers
for elementary grades prescribed by or included
in the list of approved textbooks, workbooks and
supplementary readers of the Bureau of Private
Schools which are not printed and published
locally•. . \ .

EC 892-01.03

Pursuant to the P~visions of Monetary Board Resolution No. 1553
dat~d August 1, ~975,. applicatio? to import books falling ~nder the. fol
,~eatiens I he Revlsed Central Bank Commodity Classlflca
tion Manual ~~~ective July 1, 1973) shall no longer require prior Central
Bank approv~

Commodity Code



EC 892-01.09-0ther books, printed, n.o.s. (including reference
and library books and other supplementary read
ers not covered in 892-01.00 and 892-01.03).

However, importationa of "Magazines, Reviews and Journals" (EC
892-02.02) shall continue to be referred to the Central Dank for prior
approval.

This memorandum shall take effect immediately. All other regula
tions inconsistent with the foregoing shall be considered revoked.

(Sgd.) AMADO R. BRI~AS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 53)
August 27, 1975

Memorandum to Authorized Agent Banks No. 55 dated May 14, 1974,
is hereby amended to read as follows:

ITEMS FOR CLEARING

. Items for clearing shall consist of checks and documents payable
on demand and drawn against banks un Manila and its suburbs
(Quezon City, Pasay City, Caloocan City, San Juan. Mandaluyong, ...
Makati, Parafiaque, Navotas, Malabon, Marikina and Pasig ) on one
hand and banks in Angeles City, San Fernando and Guagua, Pamp
anga On the other. It is understood that San Fernando and Guagua
banks shall be represented in the dearing sessions by their respective
branches in Angeles City, if any.

This Memorandum shall take effect on September 1, 1975.

(Szd.) AMADO R. BRI~AS
Senior Deputy Governor
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(MAAB No. 56)
September 4, 1975

MEMORANDUM TO AUTHORIZED AGENT BAKKS
7I(,of

( 1t (\

For the information and guidance of authorized agent banks and
their exporter-clients, there are quoted. hereunder guidelines for the
Exportation of Sugar-Based Commodities which were approved by the
Secretary of Trade:

}:GUIDELINES FOR THE EXPORTATION
BASED COMMODITIES 'f

I

I. OBJECTIVES:

OF SUGAR-

In order to effectively implement the government policies on trading
and pl'icing of sugar, it has been considered necessary to monitor the ex
port of sugar-based commodities by the establishment of a clearance sys.
tem under the Department of Trade.

II. IJEFINITION:

For this purpose, the term 'sugar-based commodities' shall refer to all
manufactured or synthesized commodities using sugar as raw material or
ingredient where the sugar content is less than 98%, such as those listed
in ,A.Ilnex 'A' hereof.

lIT. GUIDELINES:

1. Export of sugar-based commodities shall comply with the following:

a) Department of Trade Clearance
b) Central Bank EX!,!ort Declaration/Permit
c) Bureau of Customs Authority to Lead
d) Philippine Coast Guard Clearance to Depart

2. All exports of sugar-based commodities shall be cleared for export
by the Department of Trade, upon a showing that the sugar requirements
of the manufacturers thereof were purchased from the Philippine Exchange
Company at the prices fixed by the government for industrial users for
export products; provided, that this condition shall be deeme.l complied
with if the manufacturers of such export products shall purchase from
the Philippine Exchange Company, sugar, in a quantity equivalent to
the sugar content of the sugarbased commodities to be exported or if
the exporter (who is not a manufacturer of the sugar-based commodity
sought to be exported) shall pay to the Philippine Exchange Company,
the difference between the government price of the sugar used for the
product sought to be exported and the government Nice of industrial
sugar for export products, based on the quantity, to be determined by
Department (If Trade, equivalent to the sugar content of the sugar-based
commodities to be exported. .

3. Where an applicant for export is the manufacturer and a holder
of au allocation certificate for industrial sugar, issued by the Philippine



Exchange Company, a copy of such allocation certificate shall be submitted
to the Department of Trade, together with a statement, under oath, of
the manufacturer's actual sugar- consumption during the past three (3)
years 00_1<1 of the volume and. value of its export and domestic sales for
the same poriod ; and for new exporters/manufacturers, a statement under
oath, of their production capacity an.I their projected volume and value
of export and domestic sales.

Quezon City, August 6, 1975.

(Sgd.) TROADIO T. QUIAZON, JR.
Secreiaru"

Attached hereto is the "List of Sugar-Based Commodities" marked
ANNEX "A" referred to in the above-quoted guidelines.

Before an authorized agent bank may issue an Export Declaration!
Permit covering the export of any of the sugar-based commodities
marked .ANNEX "A" mentioned above, the authorized agent bank shall
require the exporter concerned to submit the required clearance of
the Department of Trade, and no export declaration/permit covering
export of any of the sugar-based commodities included in said List
shall be given due course unless the exporter concerned shall have sub
mitted the pertinent clearance of the Department of Trade. A copy
of the clearance of the Department of Trade shall be attached together
with the other required documents to the duplicate export declaration/
permit covering the sugar-based commodity exported to be submitted
by the agent bank to the Central Dank Export Department in every case.

Authorized agent banks are requested to transmit to all their ex
porter-clients the contents of this MAAB which supersedes our MAAB
No. 47 dated July 28, 1975.

(Sgd.) AMADO R. BRI:f\1AS
Senior Deputy Governor

(Altach""mt.:)

LIST OF SUGAR-BASED COMMODITIES

1. O~9-0(;.O-'!----Ice Cream

2. .OG-Ice Drops
3. .07-Mill;: Chocolate
4. .l~-Milo Tonic Food drink

5. .l!)-Dairy Product N.E.S.
6.048-04.01-Bread (Including Pan de Lemas, Pan de Leche, Pan de SuI, Loaf, ete.)
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7. ' .02-Bisctiits
8. .03-Cookies
9. .Q4-Cakes

10. .1}5-Hopia
11. .O!J-Other Bakery Products
12. 053--01.01-Cherries in Syrup
13. ' 01.02-"Nangka" in syrup
14. .03-Mangosteen in syrup
15. .04-Peaches in syrup
16. 05S-0L05-Pineapples in syrup
17. .OS-Strawberry in syrup
18. .09-Mango in syrup
19. .11-Mixed fruits (fruit salad, fruit cocktails)'
£0. .13-Fruits preserved by freezing w/added sugar
21. .18-0ther fruits & fruit preparations
22. .19-0ther preserved fruits & fruit preparations
23. 053-02.0l-Fruit. peel, parts of plants, glaced or crystallized
24. 053-03.01-Jams
ZG. .02-Marmalades
26..03-Jellies
27. 053-{)a.04-Pastes
28. .OB-Fruit pulps, excluding dried and unsweetened
29. .06-"Nata ee Coco"
30. .07-"Nata de Piila"
31. 063 -Sugar confectionery and sugar preparations
32. 073-01.01-Chocolate bars, candles, confectionery and other coated fruits and

cakes
33. .03-Chocolate blocks
34. .04-Sweetened cacao paste
35. .09-Chocolate & chocolate preparations
36. 073- Chocolate & its preparations
37. 09!)....09.17-Peanut butter
38. 09.14-Salad dressing, mayonnaise & sandwich spread
39. 111-01.04-Soft drinks
40. 063.,.(14.01-Fruit syrup
41. .02-Fruit flavors
42. .03-0range juice
43. '.04"':-Grape juice
44. .05-Pineapple juice
45. .06-Citrus juice (other than orange)
46. .09-Other fruit juices
47. .11-Pineapple concentrate
48. .19-0ther natural fruit juice concentrate not in liquid form, bulk con

tainers

49. 053 .-Prm:erved fruits & fruit preparations
50. 055-02.24-Pickled Olives
51. 02.03-Pickles
52. 062-0L01_Chewing gum
53. ~02-'Coco Honey
54. .03-Bukayo
55. .04-Nuts mixed w/sugar or honey as confection
56. .05-Hard candies
57. 062-01.06-£oft candies
58. .07-Coloring matter, sweetene.:l
59. .OS-Sweetened powder for beverage .
60. .19-All other confectionery (not containing chocolate)
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MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 66)
October 6, 1975

In view of the restoration of the regular flight schedules of the
Philippine Airlines from Manila to Naga City and Zamboanga City
and return, ~the regulations prescribed in Memorandum To Authorized
Agent Banks Nos. 51 and 62 dated May Itt, 1974 and June 19, 197,1,
respectively, for clearing of out-of-town chccks l shall henceforth be
observed.

This supersedes Memorandum To Authorized Agent Banks No. 41
dated July 7, 1975. ./

(Sgd.) AMADO R. BRl~AS

Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT DANKS

(MAAB No. 68)
October 8, 1975

Effective immediately, ull applications for the importation and re
lease certificates of "leG 032-01.-08-Crtnned mackerel' either thru Let
ters of Credit, Documents Against Acceptances or Open Account Ar
rangements or any other manner of payment shall be referred to the
Current Imports and Commodity Classification Office, Central Bank, for
prior consideration.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AOTHOIUZED AGENT BANKS
P).

(MAAB No. 70) :\;
October 8, 1975

Authorized agent banks are .advised nosto give due course to any
Report of Foreign Sales, Exporf~15ecfaration or Export Permit cover-
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ing any export to South Africa and Rhodesia. ';'All such Reports of
Foreign Sales, Export Declarations and Export<Permits covering any
export to South Africa and Rhodesia shall be forwarded to the Central
Bank Export Department.

This MAAB amends MAAB No. 121 dated December 23, 1974.

Effective immediately.

(Sgd.) G. S. LICAROS
Governor

Mli:l\10RANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 78)
October 20, 1975

(Importations of Vessels)
,-<,

Effectively immediately, L~ll applications for the importation and/or
purchase of vessels and appurtenances thereto, whether on cash basis
or through foreign credits and/or requests for release certificates cover
ing no-dollar importation,' of said items shall be referred to the Central
Hank through the Management of External Debt and Investment Ac
counts Department together with the approval of, or clearance from, the
Maritime Industry Authority. The application to import and/or requests
for release certificate shall be supported by the following documents/
information which shall likewise be submitted by the applicant to the
Maritime Industry Authority to facilitate the issuance of the required
clearance/approval:

1. Project study
2. Builder's Certificate
:_1. Original detailed particulars/specifications
·1. Latest Classification Survey Report and/or Latest Certificate of

Registration
5. Firm Offer/Commercial Invoice or Deed of Sale, together with a

valuation of the vessel for insurance purposes
6. Certifieate of Nationality of the Vessel
I. Certificate of Seaworthiness from Bureau Veritas or other equally

accredited Marine Surveyor
8. Route to be serviced and brief description of market condition
9. Estimate of running and idle costs per day

The term "vessel" as used herein shall refer to the "vessel" as de
finedIn P.D. 474 dated June I, 1974, to wit:

, . \ '
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"Any barge. lighter, bulk carrier, passenger ship, freighter, tanker,
container ship, fishing boats or other artificial contrivance utilizing
any source of motive power, designed, used or capable of being used
as a means of water transportation operating either as a common
contract carrier, including fishing vessels covered under Presidential
Decree No. 4R, except (1) those owned and/or operated by the
Armed Forces of the Philippines and by foreign governments f01'

military purposes, and (2) bancas, sailboats and other waterborne
contrivance of less than three gross tons capacity ;md 110t motorized."

The provisions of existing circulars, rules and regulations which
are inconsistent with the foregoing are hereby repealed. modified Or'

amended accordingly.

Please he guided accordingly.

(Sgd.) G, S. LICAROS
Governor

'·:jT

(MAAB No. 7fj)
October 22, 1975

MEMORANDUM TO AUTHORIZED AGENT BANKS
,i\ .~. !\

.~ .'~-::1
:il\
\i:'

As requested by the Bureau of Internal Revenue, all authorized agent
banks are advised tu :

:1 )'--'aseertain that their main offices, branches, agencies and exten
sion offices have sufficient Central Bank Official Receipts at all times.
Please see attached schedule marked as Annex "A" for Central Bank ~

Offices where accountable official receipt forms may be) serured and An
IICX "B" for deadlines of tax payments; and

2) instruct their personnel in charge of internal revenue tax col
leetions to comply strictly with the guidelines on the preparation 0 f
official receipts and reports set forth in our MAAHs dated June 19, 1970,
May 17, 1971 and No. 69 dated June 11, 197R.

(Sgd.) AMADO R. BRI:RAS
Senior Deputy Governor
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Annex A

LIST OF CENTRAL BANK OFFICES WHERE CB ACCOUNTABLE
OFFICIAL RECEIPT FORMS MAY BE SECURED

FOR AUTHORIZED A.GENT
BANKS COVERED BY:

1. Circular No. 296 (for HO's sit
uated in Greater Manila Area)

2. Circular No. 314 (for branches
situated in Cebu City) and Cir
cular No. S36 (for branches in the
cities of Lapu-Lapu, Mandawe and
Toledo)

3. Circular No. 314 (for branches
situated in Bacolod City) and Cir
culm' No. 336 (for branches in the
cities of Cadiz, Silay and San
Carlos and in the towns of Binal
hagan and Victorias)

4. Circular No. 314 (for branches
situated in Davao City)

6. Circular No. 425 (for branches
situated in Cagayan de Oro City)

6. Circular No. 425 (for branches
situated in Iloilo City)

7. Circular No. 336 (for branches
situated in Other Cities and Mu
nicipalities)

WHERE OFFICIAL RECEIPTS
MAY BE SECURED

Cash Department, Ground Floor
17 Storey Building, Central Bank
of the Philippines, A. Mabini St.,
Manila

Revenue Collection Regional Unit
SSS Building, Jones Avenue Cen
tral Bank Regional Office, Cebu
City

Revenue Collection Regional Unit
2nd Floor, Pacific Banking Cor
poration Building, Araneta St.,
Bacolod City

Revenue Collection Regional Unit
3rd Floor, Central Bank Regional
Office San Pedro St., Davao City

Revenue Collection Regional Unit
2nd Floor, Mosanti Building, Cor
ner Borja and Velez Streets, Ca
gayan de Oro City

Revenue Collection Regional Unit
2nd Floor, Pacific Banking Cor
poration Building, Corner de Leon
and Iznart Sts., Iloilo City

Cash Department, Ground Floor 17
Storey Building, Central Bank of
the Philippines, A. Mabini St.,
Manila

DEADLINES FOR TAX PAYMENTS

10th day of every month-Last day of remittance for employers for
tuxes withheld from employees wages during the preceding month
if the total amount is P200.00 or IIlo.re, and .' ...., . ._ . '.
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No. 53 dated May 14,

Last day of remittance of taxes withheld under Republic Act
No. 1051 for the preceding month bv government offir'es and
agencies.

15th day of March-Last day of payment of income tax of iudividuals
with fixed income or those who fall under Paragraph ::; of Huh
Section A of Section 115 as required by Presidential Decree No.
371.

IGth day of April-Last day for payment of income ta'x bv individuals
with business income for the preceding calendar year.

Ifith day of July-c-Last day for payment of the 2nd installment of in
come tax by individuals who elected to pay the tax due in two
installments where the amount exceeds Pl,OOO.OO.

20th day of January, April, July and October-c-Last day for the pay
mont of the following taxes:

1. Percentage tax
~. Franchise tax (For franchise holders where no time limit is

specified in the franchise)
3. Bank tax
4. Finance Company tax
D. Royalty or Ad Valorem tax
G. Premium tax

25th day of January, April, July and October-c-Last day for remittance
of taxes on BIR Form W-l withheld from employees' wages
during the preceding quarter, bv employers, and

Last day for remittance of income tax withheld at source from
non-resident aliens and non-resident foreig-n corporations and
from domestic and resident foreign corporations who are reci
picnts of dividends from domestic corporations. during the pre
ceding quarter, by withheldiug agent.;;.

If any of the above days falls on a holiday, Saturday, or
Sunday, the last day of payment shall be on the suceeeding busi
Hess day. Payment of taxes beyond the corresponding due date
shall nevertheless be accepted by authorized agent hanks. Pen
alties and surcharges shall be imposed hy the Ilureau of Internal
Revenue,

MEMORANDUM TO AUTHORIZED AGENT HANK~

(MAAB No. 80)
November 17, 1975

Memorandum to Authorized Agent Banks
1974, is hereby amended to read as follows:
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ITEMS FOR CLEARING

Ci:~~ms for clearing shall consist of checks and documents payable
on "demand and drawn against banks in Manila and its suburbs')
(Quezon City, Pasay City, Caloocan City, San Juan, Mandaluyon~

Makati, Parafiaque, Navotas, Malabon, Marikina and Pasig) on one
hand and banks in Dagupan City and Urdaneta on the other. It
is understood that demand items drawn on Urdaneta banks shall be
presented for clearing by their Dagupan City branches/offices, if
any.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 81) 1fh.)
December 15, 1975 ~ rtI1 /

SUBJECT: Liquidation of Undrawn Balances-
r-,

Pursuant to M. B. Res. No. 2608 dated December 12, 1975~ the
liquidation of the undrawn balances of export shipments to Europe, A"frica
and Latin America with initial drawings of less than 100';~) 0:( the invoice
value must be made within 150 days from date of shipment.j Undrawn
balances pertaining to export shipments to other countries must be
liquidated within a period of 120 days from date of shipment.

It shall be understood that in both cases the authorized initial draw
ing against the full invoice value of exports shall be repatriated within
60 days from date of shipment, unless otherwise specifically authorized
by the Central Dank.

This memorandum shall take effect immediately.

(Sgd.) AMADO R. ERIN-AS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 82) -rtfl- 1\
December 19, 1975 ,p:~ )(..o) I

With reference to Central Bank MAAB No. 31 dated May 20, 1975,
please be advised that\~ll applications covering importation of textile

machinery and equipment (including knitting, texturizing, spinning, weav-
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ing and finishing equipment) as well as spare parts and accessories either
thru L/Cs, documents against payment (DIA) or open account (O/A)
arrangements, or any other mode of payment, shall continue to be referred
to the Central Bank thru MEDIAD, for prior clearance, until December
31, 1976.

(SOD.) AMADO R. RRI:&AS
Senior Deputy Governor

MEMORANDUM TO ALL EANKf:

January 31, 1975

In accordance with Letter of Instruction No. 242 dated January 14,
1975,: all banks participating in the "Sabog-Tanim' Program shall re
lease, beginning January 1975, the required loans to farmers in an amount
not exceeding PI,600.00 per hectare as in the case of the current Masa
gana 99 Rice Production Prograrn.j

(Sgd.) G. S. LICAROS
Gonernor

':>, .1-;...-"

MEMORANDUMcCIRCULART9 ALL DEVELOPMENT BANKS,
SAVINGS AND MOR,TG~~BBANKS~fND ~~rOCK_ S~VING~,

AND LOAN AS:::>OCIATIOl,~---.nLCNO.1. i '\:'l

/\February 4, 1975
"It.-- "r

_SUB,meT ;,,1 qllalirlcatioHs for Eligibility of Access II~T Thrift I:anl,f; to the
Credit F'~,,('iliii,,~ of the Central Bank

The additional qualifications for availmcnt by thrift banks of the
privilege 0:[ access to the credit facilities 01 the Central Bank shall he
as follows:

1') The tlu-iff.bank must be operating in accordance with pertinent
laws and existing rules and regulations governing thrift
institution:".

2) It must have a duly approved program of payment to meet the
minimum capital requirements and that it has complied with
its approved program of capital build-up.
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3) The ratio of past-due direct and indirect loans to its own stock
holders, directors and officers to the aggregate past due loans
must not exceed 10 '/0 based on the latest examination by the
appropriate supervising department.

4) The thrift bank has no net deficiency in reserves against deposit
liabilities for the past four (4) consecutive weeks based on the
latest required reports.

5) The combined capital accounts of a thrift bank have not been
deficient continuously for a period of thirty (30) days on the
basis of the required reports of the Central Bank.

6) Required reports are being submitted to the Central Bank on
or before their respective deadlines.

(Sgd.)

/

G. S. LICAROS
Gouemor

MEMORANDUM TO ALL COMMERCIAL J~fNKS !l
March 13, 1975 W'f'! \

REGULATIONS GOVERNING INTERBANK CALL LOAN
ACTIVITIES OF COMMERCIAL BANKS

In its Resolution No. 312 dated February 7, 1975, the Monetary
Board adopted the following regulations governing interbank call loan
activities of commercial banks:

1. All interbank call loan transactions to cover reserve deficiencies
shall be submitted to the Central Bank Accounting Department
by means of transfer tickets (Interbank Call Loan Advice Forms)
as specified below, properly accomplished and signed by author
ized officers of both the lending and the borrowing banks, not
later than 7 :30 P.M. of the same banking day that a call loan
transaction is consummated.

2. The Central Bank Accounting Department shall not accept/give
due course to interbank call loan advice forms unless the following
are complied with:

a) Color of form
For granting of call loans
White -To be accomplished by lending hank w:hose account

shall be debited by the Central Bank.
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Green ·--1'0 be accomplished by the borrowing bunk whose
account shall be credited by the Central Dank.

For repayment of call loans.
Yellmy--~To be accomplished by the l-ank making the pay"

ment: and whose account shall be debited by the
Central Bank.

PInk --To he accomplished hy the' Jpndlllg hank receiving
the payment and who,<:p account ;~h,IU be credited
by the Central Bank.

b) The bank whose aceountwith the Central Uank is to be
credited shall be responsible for making file necessary advice
to the Central Bank of the can JOHll trausaction, whether
it be a grant or repayment of it call loan, i.c .• the call
Joan advice forms for the granting" of c:·11 loans (white and
green) shall be submitted to the Central Bank by the bor
rowin;>: ban k, while the forms 1'OJ:" the repavment of call
loans (yellow and pink) shall h(-:' submitted tll ihe Central
Bank by the lending bank

c) Data/information indicated in t!te call loan advice form:
1) Date of grant (white and green) tickets, or date of

repayment (yellow and pink) tickets of call loan;

2) The rate of interest nut exec\:~c:i:"-lg: 1'*':c PCl" annum plus
a service charge allowed under CD Cil",:nlar ~'Jo. 415 and
any amendments thereto, shan he shown on both the!
lending (white and green) tickets, The actual compu
tation of the said interest: :'.'Hl ~ervicf' change must he
shown on the repayment: (yellow and pink) tickets.
Interest shall not be puid Tn advance.

:1) Repayment (yellow aurl pini,;) tickets shall make refer
ence to the da tc of ttl P e01'1"e8pOn ding- t: ickef s granting
the loan.

d) Call loan tickets shall he s!gncrl/authenticated by officers
whose names and specimen signatures are in the bank's list
or book of Authorized Specimen Signatures, a ('Dpy of which
shall be submitter" to trp Central Bank Accounting
Department.

3. Both banks shall immediately pass the corresponding entries in
their book and, upon receipts of a copy of the call slip duly
stamped "RI!~CETVED" by the Central Hauk. the borrower bank
"han attach the same to the rorrcsponding ticket debiting its
Due from Crural Bank account :in its hooks ;u}cl,in tho case
of the lender bank, to the same ticket passed ini1p fwok8 on
the day payment is made.
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.,t. All commercial banks shall reconcile their clearing accounts with
the Central Bank against monthly Statements of Accounts to
be furnished them by the Central Bank Ace-muting Department.
Five copies of the reconciliation statements shal! be submitted
within ten (10) banking dart, from l'ee"irt of the Statements
of ./I,(:COU1,:,:"_ f'rorn the Central Bunk-s-the Ol'igit"l[.! and three (3)
copies t:) the Central Bank Accounting Department and one (1)
copy to the Department of Commercial and ;:lavings Banks
(DCSB). " ",

5. Both the leading and borrowing bunks f'ouuct to be ongugiug in
call loan transactiona/activities not in accordance with the DAP
policy of enforcing among themselves an in tercst rate ceiling
of 14;10 per annum, plus the applicable service charge, if any,
allowed under cn Circular No. 415, which cOJ€l.hcr shall not
exceed 16"" per annum, shall be denied by the Central Bank
the call loan privileges for a period of not l(',,~ than one (1)
week but not more than one (1) month as I1W.\ be recommended
by the Director of the Department of Commercial and Savings
Banks (DCSB).

6. No bank shall be allowed to be a "borrower" and a "lender" pt
the same time on any day.

'i, Any director or officer of a bank who authorizes or knowingly
allows the commission of acts in violation of the provisions of
this Memorandum shall be liable to the pcnrJo:.\11diclllf; of Sections
34 and 34~A of R. A. No. 265, as amended.

This memorandum shall take effect thirty (~O) calendar days after
its date of issue.

(Sgd.) AMADO R BIUNAS
Senior Deputy Governor

MEMORANDUM TO ALL COMMERCIAL BANKS

March 20, 1975 /';, ~- <) /\
The Monetary Board, in its Resolution No. acil-dcl1ed l<~ebruary 14,

1975, \authorized banks which opt to open 011 S<:hlt'c1av~ purely for
servicjrig deposits and withdrawals to open for l~s::: than i,IX (6) hours,
subject to the requirement in Circular No. 358 that the schedule of
banking hours and days reported to the Central Bank shall be po~ted

conspicuously at all times in the premises of tho banks concerned.
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This memorandum amends Item No.1 of Circular No, 358 on the
six-hour minimum requirement for banks to open for business.

'I'his memorandum shall take effect immediately.

(Sgd.) G. S. LICAROS
Gooernor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS

April 1, 1975 \ -) ic,'~ ,1ly Z-'\
SUBJECT': Cuidelines to Govern Applications of Rural Banks for Loans

'J);, Rediscounting with the Central Bank

Pursuant to Monetary Board Resolution No. 477, dated March 7,
1975, the following guidelines to govern applications of rural banks for
IO::\J1S or rediscounting: with the Central Bank are hereby adopted:

GUIDELINES IN APPLYING F0.R A LOAN OR
HEDISCOUNTING RURAL BANK PAPER

WITH: THE CENTRAL BANK

These guidelines are issued pursuant to the second paragraph of
Sed-ion 1:3, Republic Act No. 720, as amended, and Sections 141 to 151
of the Revised Rules and Regulations Governing Rural Banks, and to
Section Sf) of Republic Act No. 265, as amended, to wit:

"SEC. 86. Guilli'/lf/ prin6.pZes.---·Thp rediscounts, discounts, loans
and advances which the Central Bank is authorized to extend to
banking institutions under the provisions of the present articles
of tl1i~: Act shall be used to regulate thf' volume, costs, availability
and ()-'aracter oJ hank credit and to provid« tbr. Lanking svstam
"'iii) licuid funds in times of need.

"In periods of inflation, or as long as intlationarv dangers exi;;t.
the Central Bank shall refrairr f'rom cxtE'~~dillg' credit to banks and
at such times shall grant credit only in exceptional cases when;
special e;l'l:umstances justify a deviation from 1he principle stated
herein.

"Conversely, whenever the national monetary policy requires
an expansion of the money supply, the Central Bank shall make full
use of the credit operations authorized under the present article
of this Act."
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SECTION 1. Meaning of Rediscounting

The term rediscounting shall mean the privilege of a rural bank to
negotiate its customers' eligible papers to the Central Bank by trans
ferring the ownership thereof to the creditor Central Bank. In the rural
banking system, rediscounting may also be referred to as the process
of securing advances from the Central Bank by a rural bank on the
security of the borrowing bank's eligible papers.

SECTION 2. Purpose of Rediscounting

The privilege to rediscount is given by the Central Bank to a rural
bank to supplement the rural bank's operating capital which may be
insufficient to meet the demands for credit financing in the community
where it operates and when additional funds are needed to develop the
economy of the community and increase its productivity.

The proceeds of rediscounting or advances shall be used exclusively
for purposes referred to in paragraphs (a) and (b) of Section 139 of
the Revised Rules and Regulations; Provided that proceeds of redis
counting of papers covering loans extended by rural banks under the
3rd paragraph of Section 16 of R.A. 6390 shall be channeled only to
beneficiaries of Agrarian Reform.

Operating capital shall include vault cash, checks and other cash
items, due from other banks, and certificates of indebtedness excluding
customers' promissory notes and bonds held to cover legal reserves
against deposit liabilities and trust funds such as special savings deposits.

A rural bank which has utilized in the process of its operations
approximately fifty per cent (50 '70) of its paid up common capital stock
may apply for a loan or rediscount, or a rural bank with big deposit
liabilities may apply for a loan if in the process of its operations its
operating capital has been depleted to a level equal to thirty per cent
(30%) of its total deposit liabilities (exclusive of special time deposits).

By the term normal credit as used in Section 139 of the Revised
Rules and Regulations is meant the requirements of eligible borrowers
for short term credit with maturities not in excess of one (1) year to
finance productive operations undertaken during the year or to meet
operating expenses of an annual recurring nature repayable out of the
results of such operations or with current income from the project being
financed.

SECTION 3. Meaning of an Eligible Paper

An eligible paper is a promissory note, draft, or a bill of exchange
which meets all the eligibility requirements under Section 145 of the
Revised Rules and Regulations, as follows:

(a) It must arise out of agricultural, commercial, or industrial
transactions; that it was issued or drawn and the proceeds

[299 ]



thereof USI'd., for production, purchase, transportation, or mar
keting of goods, such M agricultural products. merchandise or
W[ll'PS, 011 one or more steps of the processes of production,
manufacturing or merchandising, provided for in Sections 101
to IJ3 of the Revised gules and Regulations, including credit
instruments arising from transactions authorized under Sections
15 and 16 of ItA 6:390,

Ib) It must have D. maturity period of not more than thcee hundred
,,'xty (0GO) days from the date of rediscount. discount 01' ac
0' uisition by the Central Bank in the case of agricull.ural, indus
lTi::ll or production credits includiug the marketing of the pro
duce, except papers covering loam, granted to small merchants
which mud have maturities or not more than one hundred
'3.ightJ' (180) days.

Nor.withstanding the provisions of the first IJar~lgl""tJlh (If Section
l:lJi of the ecv:if:l~d Rules and Hcgulatiolls, the following' papers are Hot
eligible.'acceptable for rediscounting:

\al Those whose proceeds are used 01' shall bf:llsed for permanent
or fixed investments, such as land, building or machineries, ex
Ixpt small machineries and equipment for cottuge and agro
industrial rJi~'oduetiol1, without prej udice to t1~e provisions of
Seetions 11-1 to 11R of the Revised Rules and Regulations;

(hi Those whose proceeds have heen userl IOc investments of purely
speculative character ;

(c) Those which represent the halance of 1.1 renewerl loa n ').1." advance,
or which are overdue;

(d) ThOSE: whose covering mortgages ill."! not rogistered :

(e) Promissory note (S) drawn by a borrower with non-supervised
creditinon-Iood production supervised credit loans ngg:r0g'ating
over PIO,OOO.OOif the total loans of over PI0,OOO.OO extended
by the rural hank for non-snpervisedznon-food production
supervised credit loans during tho pad lour l4) months end
ing: at the End of the month Immediately wpcedingdlc l'!<lte the
rediscount or loan application vis vfllcd exceed forty ])r'1' cent
(4'/-~c) of the total of such loan" gr:J.Jlted duriug tho same
period; and

\f) Those which are incomplete or lk,r"(fjV(~ a:Ol'- or with iucomplete
01' defective supporting documents.

SECTION 1. Maximum Maturtties of Rediscounts or Advances

The' maximum periods for rediscounting 01' advances against eli
gible papers sl.ul] be as follows:

(a) For loans secured by agricultural and/or industrial papers
not more than three hundred sixty (3Gn) clays.
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(b) For loans secured by commercial papers - not more than one
hundred eighty (180) days.

SECTION 5. Loan Value

The loan value or maximum amount that may be granted by the
Central Dank ag-ainst an eligible rural bank paper under the supervised
credit scheme shall be one hundred per cent (100 S,~;) of the outstanding
balance or unpaid portion of such eligible paper at the time of redis
counting. However, for eligible papers under the non-supervised credit
scheme, the loan value of such eligible papers at the time of rediscount
ing shall be eighty per cent (80%) of the outstanding balance or unpaid
portion thereof.

SECTION 6. Rediscount Rates

The Central Bank shall charge rediscount or interest rates 011

rediscounting or advance as follows:

(a) Eligible papers covering loans under the supervised credit
scheme-17o per annum effective April 26, 1974.

(b) Other eligible papers under the non-supervised credit scheme
570 per annum effective July 1, 1974.

SI~CTION 7. Liquidated Damages

In addition to the rediscount or interest rates specified in the pre
ceding section, the Central Bank shall impose liquidated damages at
the rate of seven per cent (770) per annum on past due account of
rural banks with the Central Bank, subject, however, to the provisious
of Item b, first paragraph of Memorandum Circular To All Rural Banks
dated April 16, 1974, suspending the imposition of the 77c' liquidated
damages effective March 29, 1974 on past due loans which were used
exclusively in the financing of Masagana 99, Masaganang Maisan and
other food production programs; and provided that such exemptions
from liquidated damages shall be limited to the extent of damages as
certained by the Central Bank agricultural examiners and project
evaluators.

SECTION 8. Credit Limit

The total obligation of a rural bank with the Central Bank arising
from rediscounting authorized herein shall not exceed one hundred IK~r

cent (100%) of its Net Worth, plus fifty per cent (50%) of its monthly
average savings and time deposit liabilities during the four (4) months'
period immediately preceding its date of loan application for papevs
covering loans granted under the non-supervised credit scheme; and
three hundred per cent (300%) of its Net Worth, plus fifty per cent
(50%) of its monthly average savings and time deposit liabilities for'
the four (4) months' period immediately preceding its date of 10iLH

granted, under thenon-rced production supervised credit. scheme.



As regards food production supervised credit papers, the afore
mentioned limitation has been temporarily set aside under M.B. Reso
lution No. 1432 dated August 3, 1973.

SECTION 9, Temporary Disqualification of Rural Banks

The following rural banks shall be temporary disqualified from the
credit fncilities of the Central Bank;

(a) A rural bank which has not submitted a plan or schedule for the
payment of the unpaid subscriptions to its capital (common
stock) in accordance with Section 60 of the Revised Rules and
Regulations Governing Rural Banks, or which has not complied
with the said plan or schedule;

(e) A rural bank with a past due ratio in eXCI'S;'; of twenty-five
per cent (25?,J) of its total outstanding loans. However, for
the duration of the special food production program of the
government, this section shall not apply for supervised credit
papers. POI' this purpose, all papers covering loans granted
to beneficiaries of Agrarian Reform and under the special
financing programs are excluded in determining the twenty
five per cent (25%) as a criterion in rediscounting.

(e) A rural bank which is in default in its obligations with the
Central Bank or with collateral deficiencies due to unremitted
collections/matured notes. However, for the duration of the
special food production program of the government, this section
shall not apply for supervised credit papers. Rural banks
with past due or matured obligations with the Central Bank
which are overdue for more than one month but exceeding
six months, irrespective of whether or not said obligations are
covered by a plan of payment or even if the non-payment of
said obligations is not caused by "force majeure" provided that
this is 110t caused by misappropriation and/or irregularities in
lending operations, may be allowed to participate in the spe
cial food production program;

"d) A rural bank with deficiency in legal reserves (Sections 143
and 169 to 172 of the Revised Rules and Regulations Govern
ing Rural Banks);

(e) A rural bank which is deficient in capital requirements under
Section 269 (as amended under M.B. Res. No. 439 dated March
29, 1973) of the Revised Rules and Regulations Governing
Rural Banks (Risk asset ratio should not be less than 10%) ;

(f) A rural bank which has over-invested in its bank premises
(more than 3G 'Jb of private paid-in capital) as well as its
furniture, office and transportation equipment (more than 151iJ
of private paid-in capital) as set forth under Sections 54 and
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55 of the Revised Rules and Regulations Governing Rural
Banks, as amended under Circular No. 396 dated December
26, 1973;

(g) A rural bank which is in excess of the maximum credit limit
under Section 8 of these Guidelines; and

(h) A rural bank the rediscounting privilege of which has been
suspended.

SECTION 10. Effects of Natural Calamities

In case a rural bank is adversely affected by natural calamities such
as earthquakes, typhoon, drought and other natural occurrences, the Cen
tral Bank shall waive the penalties of paragraphs (b) and (c) of Section
9 of these Guidelines base on the results of the survey to be made by the
Department of Rural Banks and Savings and Loan Associations, which
results should justify said waiver. A supplementary agreement should
be executed between the Department of Loans and Credit of the Central
Bank and the affected rural bank. .

Rural banks in areas which may suffer damages on account of force
majeure may restructure their corresponding rediscounting liabilities
with the Department of Loans and Credit secured by restructured notes
of their borrowers. Rural Banks may continue to avail themselves of
their rediscounting privilege during life of the restructured loans.

SECTION 11. Number of Rediscounts or Loan Availments

A rural bank may avail itself of the privilege of access to the Central
Bank's credit facilities for twelve (12) times only during any calendar
year for papers under the non-supervised credit program, but such redis
count or loan availments shall be without limit for papers under the
supervised credit scheme.

SECTION 12. Credit Rating Plan

A credit rating plan has been devised by the Department of Loans
and Credit as a means of evaluating the credit performance of a rural
bank based on such factors as (1) management (2) loan investments (3)
financial condition (4) rediscounting. Under each main factor are sub
factors which are rated according to the degree of conformity with the
standards set by the Department of Loans and Credit. The total score
for each bank is determined by adding the number of points obtained
under the various factors. A rural bank obtaining from 90 to 100
points is given a rating of "A"; 80 to 89 points-"B"; 70 to 79 points
"C" and below 70 points-"D". The Department of Loans and Credit
may waive without notice to the rural bank concerned its right of exam
ination (pre-audit) prior to the release of the loans applied for if such
bank obtained a credit rating of "A" or "B".
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SECTION ];:L Procedures In Obtaining and Repaying a Rediscourrt or Loan
with the Central Bank.

1. Application to Rediscount

A. Papers Needed-All rural' banks applying for a Joan with the
Central Bank shall submit to the Department of Loans and Credit
Central Bank of the Philippines, Manila, the following papers:

1) }k·:u.'d R::solutioll-A copy of tile n~:d!1tiol1 of the board of
directors of the rural bank, authenticated in accordance with
existing regulations, authoviving the rural bank to negotiate
for a loan with the Central Bank and designating the officer(s)
of the rural bank authorized to endorse promissory notes and
sign all papers pertaining to the loan, in behalf of the rural
bank.

2) Loan Application Form-e-Or-iginal and one copy, duly ac
complisherl and signed by the authorized officer (s) of the rural
hank. The rural bank may prepare P1:.e extra copy for its
file.

3) Financial Statements-A copy of the Statement of Condition
of the rural bank as of the date of the application supported
by the corresponding Statement of Income and Expenses.

J; T~cporL en Hcquiyc;l ;.G~c1 Available R~~~wrves-"-·A CO})y of the
RqlOl't on Required and i", \ ,:':! ~<:\blc U{:':i:'j''il~S of the nur~ll Bank
against its deposit liabilities Lor the week ending the date of
the application. (For rural 'aan ks authorized to accept de
posits.)

5) Promissory Note in Favor of the Central Bunk-Original and
two (2) copies duly signed by the authorized officer (8) of
the; rural bank. One extra CU}}:" m3Y be prepared by the rural
h',ll'k for its Hie. If the rur.l bank is c111))lyi11 [" for two (2)
types of loan, two (2) sets should be submitted. (One for
the ::lGO-day loan and one for the ISO-day loan.)

6) Rediscount Schedule-s-Fer rural banks depositing collaterals
with the Central Dank, original and two (2) copies, For rural
hanks depositing collaterals with designated depository com
mercial banks, origiual and one (1) copy. This rediscount
schedule should contain the acknowledgment and cer-tification
d the designated depository commercial bank duly signed by
its repl'€sentative.A. pro-forma certif'cation for this matter
is embodied in Section 4 of Memorandum Circular to Rural
Danks ~o. DLC-2.

7) Certification-by the rural bank technicians that the loans
listed in the rediscount schedules were granted under the
supervised credit scheme.
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8) Report on Average Monthly Savings and Time Deposits-for
the past four (4) months immediately precedlngIts date of
loan application, for rediscount ceiling purposes for non-super,
vised credi ts.

B. Preparation of the Rediscount Schedule
1) The rediscount schedule shall be prepared in quadruplicate

distributed as follows:

(a) If collateral promissory notes are deposited with the
Central Bank:'
First three copies-To Central Bank
Fourth copy-For rural bank file

(b) If collateral promissory notes are deposited with the
designated depository commercial bank:
First two copies-to Central Bank
Third copy-To aesignated depository commercial

bank
Fourth copy-For rural bank file

2) All promissory notes offered as collateral for rediscounting;
shall be listed in the rediscount schedule in alphabetical order
and grouped as follows:

(a) One group for promissory notes covering agricultural
and industrial loans (non-supervised);

(b) One group for promissory notes covering agricultural
and industrial loans (supervised);

(c) One group for promissory notes covering commercial
loans.

8) All promissory notes listed in the rediscount schedule should
be certified as eligible for rediscounting by the authorized
officer(s) of the rural bank.

II. Deposits of Collaterals

All rural banks applying for loans with the Central Bank shall endorse
to the Central Bank and deposit immediately to the Central Bank or
designated depository commercial bank all promissory notes (original)
and supporting documents to be used' as collateral for the loan applied for.
The designated depository commercial bank representative shall acknowl
edge such deposit in the space provided therefor in the rediscount schedule.

III. Maximum Amount of Loan Application

A rural bank may submit an application for a rediscount or loan in
an amount not exceeding the following except for loans granted for food
production under the supervised credit scheme:

(a) Two hundred thousand pesos (P200,OOO.OO) for rural banks with
a credit rating of "A" or "B",

000606--211
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(b) One hundred fifty thousand pesos ('150,000.00) for rural banks
with a credit rating of "C".

(e) Seventr-flve thousand pesos (P75,OOO.00) for rural banks with
a credit rating of "D" and for newly established rural banks
which have been in operation for not more than one (1) year.

IV. Release of Loans

A. Time-All loan releases shall be made by the Central Bank within
the official banking hours (9 :00 A.M. to 3 :00 P.M.).

B. Manner of Release-All loan releases are effected by credit advice.

V. Credit Examination of Borrowing Rural Banks

Credit examination of all borrowing rural banks shall be undertaken
regularly by the Department of Loans and Credit at which time promissory
notes used as collateral for loans with the Central Bank are examined
together with the supporting documents.

(a) Pre-audit' system-The amount allowable for each loan applica-
tion is determined after deducting all items which have been
found ineligible or unacceptable as collateral.

(b) Post audit (automatic) system-In the case of loans granted
before actual credit examination, the loan value of all collateral
promissory notes found to be ineligible or unacceptable for re
discounting, plus accrued interest, must be remitted immediately
by the rural bank to the Central Bank. The Central Bank may
also debit the reserve account of the rural bank without prior
notice, man amount corresponding to the loan value of papers
found to be ineligible or unacceptable, plus accrued interest.

Misrepresentations, violations of the terms and conditions of the loans,
etc. committed by borrowing rural banks are subject to the penaltiel
contained in their respective letters of application (DLC Form No. 3
Revised) and Section 9 of the Guidelines.

VI. Repayment of Loans with the Central Bank and Releases of Promis
sory Notes Used as Collateral and Deposited with the Central Bank
or the Designated Depository Commercial Bank.

A. The rural bank should remit to the Central Bank one hundred
per cent (1000/0) or eighty per cent (8070), as the case may be.
of all repayments received from the makers of the notes used as
collateral for loans.

E. Upon maturity of the collateral promissory notes, their corre
sponding loan values should be paid to the Central Bank.
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C. In remitting payments to the Central Bank, the rural.bank should
enclose with such remittance a duly accomplished DLC Form No.
5 wherein the application of such payments is Indicated and the
promissory notes to be released 'are listed. DLC F011Jl No. 5
should be accomplished in quadtuplic~te and distributed as
follows:

(1) Original and one copy-Central Bank
(2) Third copy-Designated depository commercial bank
(3) Fourth copy-Rural Bank

D. Remittance to the Central Bank covering payment of loans should
be in cash, bank drafts OD' by authority to debit the current
account of the rural bank's designated depository commercial bank.

E. Promissory notes and supporting documents deposited as collateral
for loans with the Central Bank shall be released only when:

(1) The loan value of the note to be released has beea paid.
(2) The release is authorized in writing by the Department of

Loans and Credit. '

VII. Other Requisites

A. All borrowing rural banks should also submit to the Department of
Loans and Credit the following:

(1) A copy of the resolution of the Board of Directors of the
rural bank confirming aB~racknowledging receipt of the pro-
ceeds of the loan from the Central Bank.

(2) Statement of Condition as of th~ 15th and end of every
month supported by the corresponding Statement of Income
and Expenses.

(3) Summary of Loans Granted for the four (4) month period
ending at the end of every month.

(4) A Copy of the weekly report on Required and Available
Reserves.

SECTION 14. .Additional or Revision of "Guidelines"

From time to time, the Monetary Board may issu'e add1tional rules and
regulations to supplement, complement or amend these "Guidelines".

SECTION 15. Repeal of Existing Rules, Etc.

Any existing rule, regulation, memorandum or order previously Issued
by the Monetary Board, or any of the Departments of the Central Bank,
ineonsistent with any provision hereof. is hereby repealed..
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SECTION 16. Effectivity

These "Guidelines" shall take effect immediately, and all previous
Memorandum Circulars and/or Orders in consistent therewith are hereby
deemed amended and/or revoked.

(Sgd.) G. S. LICAnOS
Governor

MEMORANDUM CIRCULAR '1..-A)
\ /} ",'\

May 22, 1975 / /Il, ~ /
/

To All Authorized Agent Banks:
,,:,,~

Attached herewith arerthe guidelines to implement the provisions of
Memorandum to Authorized Agent Banks No. 30 dated April 21, 1975
requiring prior Central Bank approval for beef importations.'

Please be guided accordingly.

(Sgd.) AMADO R. BRI:&AS
Senior Deputy Governor

To ALL MEAT

MEMORANDUM CIRCULAR 'Z1)\ ,
May 16, 1975 \ /.. )

PROCESSORS /\ ( 1;: I,
/

SUBJECT: IMPLEMENTING GUIDELINES ON BEEF IMPORTATIONS AS
APPHOVED BY THE DEI'AHTMENT OF INDUSTRY, DEI'ART
MENT OF AGRICULTURE, AND FOOD TERMINAL INC.

The basic purposes of regulating beef imports from all sourrcs arc: 1) to
purchase imported beef at the lowest cost so as to enable the consumers to buy
the meat at the lowest price; and 2) to regulate the volumes in which such imports
are released to the domestic market so as not to injure the national food production
programs.

IMPORTED BEEF IN STORAGE

Food Terminal Inc. (FTI) shall buy part of the brisket beef presently in
storage to enable FTI to start selling to the public at pre-determined prices.

EXISTING IMPORT CONTRACTS

Existing import contracts for beef that arc covered with import letters of credit
opened as of May 16, 1975 shall be given due course. FTI shan buy part of the
shipments upon their arrival to enable FTI to sell beef at pre-determined prices.
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EXisting import contracts for beef of meat processors that are not yet covered
with L/C's shall be given due course provided that the beef shall be used in the
manufacture of products and under the following procedures:

1) Meat processors will supply the Department of Industry with data that will
be used to establish the firms' imported raw materials requirements, and
with certifications that the data are correct and the importations will not
be sold in its unmanufactured form;

2) The Department of Industry will report on the imported raw materials
requirements of the firm to the FTI and the Central Bank;

8) To meat processors desiring to import, l<'TI will issue (numbered) eerti
flcations of authority to import (which shall specify authorized import quant
ities), furnishing copies thereof to the Central Bank;

4) CB will authorize the opening of the import Letter of Credit within the
terms of the FTI certification;

5) Beef contracted for importation in excess of the raw material requirements
of the firm will be consigned and/or sold to FTI;

6) The meat processor shall enter' into contract with FTI that he shall purchase
hogs and/or frozen/chilled pork from the latter at current agreed market
price based on the specifications of the former.

NEW IMPORT CONTRACTS

Importations of beef brtskets not covered by existing contracts will be under
taken solely by FTI under bulk purchases that will make possible lower import
prices. Imports of all other types of meat priced at higher than US $0.50 per
lb. CIF can be given due course by the banking system without need for FTI
intervention. All imports of beef priced below $0.50 per pound that are not briskets
will have to be certified by FTI as per the above guidelines. To help ensure that
prices along the distribution lines will not go up as a result of this arrangement,
the Bankers Association of the Philippines, through the Central Bank, will be
requested by FTI to waive the marginal deposit requirement on L/C's for beef
importations.

(Sgd.) VICENTE T. PATERNO
Secretary of IndUBtry

(Sgd.) ARTURO R. TAMCO, JR.
Secretary of Agriculture

(Sgd.) JOSE D. DRJLLON
President, FTI

TO

SUBJECT:

MEMORANDUM CIRCULAR (
May 16, 1975 ;; I )

ALL MEAT TRADERS I c
IMPLEMENTING GUIDELINES ON BEEF IMPORTATIONS AS
APPROVED BY THE DEP~RTMENT OF AGRICULTURE AND
FOOD TERMINAL, INC.

The basic purposes of regulating beef imports f1"om all SQurces are: (1) to
purchase imported beef at the lowest cost so as to enable the consumers to buy the
meat at the lowest price: and (2) to regulate the volume ill consonance with the
meat production programs of the governme:mt.
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IMPORTED BEEF IN STORAGE

Food Terminal, Inc. (FTI) shall, at its option, buy part of the brisket beef
in storage to enable the firm to start selling to the public at pre-determined
prices.

EXISTING IMPORT 'CONTRACTS

Existing import contracts for ,beef that are covere,d with import ltttM'S of credit
shall be given due course, FTI shall at its option, buy part of the shipments upon
their arrival to enable the firm to sell beef at pre-determined prices,

Existing import contracts for beef of traders that are not yet covered with
LIC's shall be given due course provided that:

1) FTI shall, at its option, purchase part of the shipments, andlor
2) FTI shall approve withdrawals from bonded warehouse.

NEW IMPORT CONTRACTS

Importations of beef briskets not covered by existing contracts will be under
taken solely by FTI under bulk purchases that will make possible import prices.
TC'help .ensure that prices along the distribution lines will not go up as a result
of this arrangement, the following is being proposed by the traders:

Upon approval of application, the trader shall make a deposit to FTI in
an amount equivalent to 25% of the total value of imports. Payments for
the balance of, 75%, including interest and storage and other charges and
fees, shall be credited to the account of the trader, according to the letter's
schedule of withdrawals,

All other types of meat imports above U.S. $0.50 per lb. shall be immediately
approved by the Central Bank. All those below U.S. $0.50 that are not briskets
will have to be certified by FTI per the above guidelines.

'To ensure a continuous supply of meat in the country, the FTt. whenever it
deems necessary,ahall immediately undertake importations of beef.

(Sgd.) J. D. DRILON, JR.
President, Food Terminal, Inc.

(Sgd.] Anruao R. TANCO, JR.
Secretary of Agriculture

MEMORANDUM TO ALL BANKS

i >.
June 25, 1975 '/ "

SUBJECT: MAXIMUM INTEREST RATE ON TIME DEPOSITS IN
BANKING INSTITUTIONS WITH MATURITIES OF'
OVER TWO (2) YEARS.

Pursuant to Monetary Board Resolution No. 1193 dated June 20,
1975, it is hereby clarified that the maximum interest rate on time file-
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posits with maturities over two (2) years referred to in Item 3 (il) of
Circular No. 414 dated July 29, 1974 shall be within the interest ceiling
prescribed by The Usury Law, as amended *.

Please be guided accordingly.

(Sid.) G. S. LICAROS
Governor

MEMORANDUM TO ALL NON-BANK FINANCIAL INTER·

MEDIARIES /") ;;,j' (/i "j
25 J uly 1975 . > I I~, A

Please be informed thatLthe Monetary Board in Resolution No. 1117
dated 6 June 1975, redesignated the name of the Office of Non-Bank
Financial Intermediaries to DEPARTMENT OF FINANCIAL INTER
MEDIARIES (NON-BANK).1

Pluse be guided accordingly.

(Sgd.) R. P. LruIO
Director

MEMORANDUM TO ALL B~KS ..«
July 28, 1975' ~-' ~ ./t',

In connection with eB Circular No. 473 dat d June 30, 1975, as
ap~roved by MB Resolution No. 1286 elated JUl}~ 27, 1975, implementing
Presidential Decree No. 717 dated .::May 29, 1975, the following &,uidelines
are hereby issued:

1. Report Requirement

All banks are required to report monthly under oath, due not
later than 12 banking days after the end of reference month,
to the appropriate supervising and examining department com
pliance in the utilization of the required minimum- of 10% and
15% of their total loanable funds generated for agrarian, z:e-torm
credit and agricultural credit in general, respectively, in accord
ance with the prescribed attached sample forms; Provided, how
ever, That the first report as of June 3D, 1975 shall De due on
or before July 31, 1976.
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2. Computation 0/ Loanable Funds

The net increase from date of effectivity of the Decree to date
of the report of the individual accounts which represent the fol
lowing: The total bank's funds consisting of deposits (demand,
savings, and time) excluding foreign currency deposits under Cir
cular No. 343; deposits of banks, net of due from other banks;
bills payable, including borrowings from banks; total capital ac
counts; and added to the net increase is the total collections from
the loan portfolio outstanding as of May 31, 1D75 to date of the
report less net increase of the following: bank premises, fur
niture and equipment (net book value) ; other property owned or
acquired (representing properties acquired in satisfaction of
debts) ; other assets; required reserves (reserves against deposit
liabilities, deposit substitutes, coverage against outstanding letter
of credit in the case of commercial banks, etc.), excluding reserves
for marginal deposits; and provision for liquidity (15% of total
deposits and demand liabilities).

S. Loans/lnvestments Considered as COtmplianc8

For purposes of Section C of Circular No. 473, only loans ex
tended by banks for agrarian reform credit/agricultural credit in
general and/or in appropriate cases, temporary investments is
eligible government securities made by banks for agrarian reform
credit, from May 31, 1975 to the date of the report, shall be
considered as compliance therewith.

4. Qualified Borrowers under Agrarian Reform Credit

All beneficiaries of agrarian reform credit mentioned under
Presidential Decree No. 717 and the implementing Circular No.
473, which credit shall be used for agricultural production or
for other purposes mentioned therein.

5. Basil'; of determining who are Aqrariam. Reform Beneficiaries

a) Documentary evidence, namely, certificate of land transfer or
order of approval of application from Department of Agra
rian Reform (DAR) or agreement to sell/order of award
from DAR or its predecessors such as LTA and N ARRA
(in case of settlers) ; or

b) In the absence of documentary evidence under "a") above, a
certification from the nearest DAR office that borrower is an
agrarian reform beneficiary.

6. Qualified Borrower under Agricultural Credit in General

All corporations, entities, or private individual engaged in
agricultural production; processing, storage, marketing, or ex
portation of agricultural products; and, importation/manufac-
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ture/distribution of farm machineries and equipment, fertilizers,
etc., used for agricultural production.

7. Allowable Alternative Investment.

In the absence of qualified borrowers, any portion of the amount
set aside for agrarian reform credit not actually loaned out may
be invested temporarily in the following government securities:

a) Issues of the Central Bank Certificates of Indebtedness
(CBCI) under Memorandum to Authorized Agent Banks
(MAAB No. 119) dated December 16, 1974;

b) DBP Countryside Bills;
c) Other government securities expressly declared eligible by the

Central Bank.

8. Securities for Loans Granted 'Under Agrarian Reform Credit/
Agricultural Credit in General

a) For Agrarian Reform Credit-

Loans granted under this credit shall be secured by any
or a combination of:

1) real estate property owned by the borrower or his eo
maker, not necessarily the same real estate property used
by the borrower for his agricultural or farm project;

2) poultry;
3) stored crops in bonded warehouse;
4) assets acquired with the proceeds of the loan, such as

farm machinery;
5) one co-maker acceptable to the bank; provided, that in

case a borrower is a member of a cooperative, the eo
operative may act as a co-maker, and provided further,
that in case the borrower is a farmers' cooperative, no
co-maker shall be required;

6) other collateral acceptable to the bank, such as, but not
limited to, standing crops, livestock or work animal, etc.

b) For Agricultural Credit in Gefteral-

Loans granted under this credit &hall be secured by the
usual collaterals required by banks.

9. Syndicated Type of Agrarian Reform Credit/Agricultural Credit

Banks may grant a syndicated type of loan for agrarian re.
form credit/agricultural credit in general, either between or
amonx themselves. The mechanics, including the recording of
such syndicated type of loan transactions shall follow existing
practices and regulations applicable both to the lead bank and
other participating bank (8). Accordingly, the formal booking

[3la]



of loans shall only be for the amount of actual participation of
each syndicate bank concerned. Memorandum entries, refer
ences or notations shall be made for the other participating
bank(s).

10. Rates of Interests and Charges

a) For Agrarian Reform Credit-

The interests and charges which banks shall charge shall
be within the limitations provided for under the implement
ing Circular No. 473 dated June 30, 1975.

b) For Agricultural Credit in General-

The interests and charges which banks shall charge shall
be within the limitations provided for under the Usury Law
(Act No. 2655) as amended by Presidential Deeree No. 116
dated January 29, 1973; and the Central Bank Circular No.
415 dated July 29, 1974, as amended by eB Circular No.
435 dated October 18, 1974, respectively.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS

, August 12, 1975 1\ 1/ 7'l
Pursuant to Monetary Board Resolution No. 1354, dated July 11, 1975

as "amended by Monetary Board Resolution No. 1665, dated August 8,
1957, the following amendments to the existing guidelines in the parti
cipation of rural banks in the Masagana 99 and other food production
programs under the supervlsed credit scheme are hereby issued:

1. Rural banks with past due or matured obligations with Central
Bank which are overdue for more than one (1) month but not exceeding
two (~) months, except those obligations covered by a duly approved
plan of payment whose terms and conditions are faithfully complied with,
may be allowed to participate in the program.

2. The total rediscounting obligations of a rural bank with the Central
Bank shall not exceed five hundred per cent (500 0/0) of its net worth
plus fifty per cent (50 %) of its monthly average savings and time deposit
liabilities during the four (4) months' period immediately preceding its
date of loan application.
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The foregoing amendments shall ta;ke,effect at the start of the next
cropping season on November 1, 1975.' ,

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS tf.J)
.. October 13, 1975 /7~ 0

To enablJ rural banks whose total outstanding rediscounting obl!g':'
tions against 'supervised credit papers are already in excess of the new
rediscount ceilings for supervised credit, implementation of which takes
effect on November 1, 1975, in pursuance of Memorandum Circular To
All Rural Banks, dated August 12, 1975, to continue to participate in
the financing of the 1\<1-99 (Phase VI) Rice Production Program and other
special crash food production program§ the following amendments to
e:cisting rediscounting guidelines shall take effect on November 1, 1975:

1) A rural bank which has already exceeded its credit ceiling for
supervised credit papers may be allowed to continue to rediscount
supervised credit food production papers against the unutilized
portion of its credit ceiling for ordinary or non-supervised credit
papers, after deducting the excess of its outstanding loans under
the supervised credit schema;

2) A rural bank which has .exceeded its credit ceilings for both sup
ervised credit and ordinary or non-supervised credit papers may
also be allowed to continue to rediscount supervised credit food
production papers equivalent to, but not more than SOra"of its
repayments as applied to principal, in order to effect a gradual
reduction of its obligations in excess of its credit ceilings provided
that such an excess shall be fully eliminated within six (6)
months but in no case beyond May 31, 1976; and

3) Henceforth, rural banks ~ligi_QJe to avail themselves of the privilege
of access to the rediscounting facilities of the Central Bank may
use their non-supervised credit (N'SC) ceilings to the extent of
the unutilized gap for purposes of supervised credit (SC) borrow
ings.

(Sgd.) G. S. LICAROS
Governor
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r
(October 13, 1975

MEMORANDUM TO ALL BANKS AND NON-BANK
FINANCIAL INTERMEDIARIES 'J ~

\1'
\.. f ,1\

All banks and non-bank financial intermediaries (other than pawn
shops) with outstanding holdings of deposits, deposit substitutes, borrow
ings and/or marginal deposits from government entities referred to in
Section 118 of R.A. No. 265, as amended; are hereby required to submit
to the Central Bank, in accordance with .the prescribed attached sample
form, a statement of outstanding levels of the above-cited accounts, as
24 September 1975, of each individual depositor/placer, including govern
ment-owned/controlled corporations per listing attached to Circular No.
481 dated 24 September 1975.

The required statement must be submitted to the appropriate super
vising and examining department of the Central Bank, not later than 17
October 1975.

(Sgd.) JAIME C. LAYA

Deputy Governor

No. 75-1
16 October 1975

MEMORANDUM TO ALL PAWNSHOPS
7/'\

,L /\

J\
SUBJECT: Clarification of Section 33 of CB Circular No. 374

It has come to the attention of this Department that Section 33 of CB
Circular No. 374 which provides that) "No pawnshop shall destroy or
dispose of any record, ledger, book, or document for at least five (5) years
from the date thereof', is interpreted to apply to operating pawnshops
only.

For your information and guidance, we are quoting the related prov
ision of the National Internal Revenue Code:

"SEC. 337.-Preservation of books of accounts, and other accounting
records.-All the books of accounts, including the subsidiary books, and
other accounting records, of corporations, partnerships, or persons shall be
preserved by them for a period of at least five (5) years from the last
entry in each book and shall be subject to examination and inspection only
once in a taxable year during the five-year period by internal revenue

officers, • • •
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SUBJECT:

Ruling No. 130, series of 1959 of the Bureau of Internal Revenue
stated that the obligation to preserve the books and other accounting records
of a taxpayer for a period of at least five (5) years from the date of last
entry in each book applies to persons who have retired from business
and whose books and other records had already been examined.

Accordingly, please be advised that Section 33 of CB Circular No.
374 includes not only operating but also transferring and/or closed pawn
shops. Transfers, for purposes of this Memorandum, shall refer to those
effected outside the territorial limits of the city or municipality where
pawnshops have their place of business.

(Sgd.) R. P. LIRIO
Director

MEMORANDUM TO ALL PAWNSHOPS

No. 75-2 ~-1()1
17 October 1975 .. cI(" /

Submission of Latest List of the Board of irectors, Partners,
Officers and Employees and Reporting of Subsequent Changes
Thereto

In order to up-date the directory of officers and personnel of all pawn
shops, it is hereby required, effective immediately, that all pawnshops
furnish the Department of Financial Intermediaries (Non-Bank) with
copies of their latest list of the members of the board of directors, part
ners, officers and employees (including those in branches, if any) and
their telephone number (s) if stationed in the Greater Manila Area.

Any subsequent changes involving composition of the board, hiring
and/or termination of services of officers and other personnel should be
immediately reported to this Department, together with the reason(s)
thereto therefor.

Compliance herewith is hereby enjoined.

(Sgd.) R. P. LIRIO
Director
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MEMORANDUM TO ALL BANKS AND NON-BANK FINANCIAL
INTERMEDIARIES

October 28, 1975
I ~ \..... ':

It isr requested that all commercial banks, savings and mortgage
banks, private development banks, specialized government banks (Dev
elopment Bank of the Philippines, Land Bank of the Philippines and
Philippine Amanah Bank) and building and loan associations submit
to the Department of Commercial and Savings Banks; rural banks,
stock savings and loan associations and non-stock savings and loan as
sociations to the Department of Rural Banks and Savings find Loan
Associations; and investment houses, financing companies, investment
companies, security dealers/brokers and lending investors to the Depart
ment of Financial Intermediaries (Non-Bank) the following information
within ten (10) days from receipt of this memorandum;

1. Name of Institution
2. Address
3. P.O. Box Number
4. Cable address or cable code
5. Board of Directors including Corporate Secretary:

a. Names of Chairman, Vice-Chairman and Directors
b. Number of directors per By-laws
c. Number of vacancies in the Board
d. Names of corporations where they serve as Chairman of

the Board or as President and names of other business
enterprises of which they are proprietors or partners

e. For the Corporate Secretary, indicate if he is also a Director
f. Date of annual election of directors per By-laws

6. Executive officers including Auditor:

a. Names and titles
b. Telephone Number of each officer (office)
c. For the Executive Vice-President, state the names of cor

porations where he serves as Chairman of the Board and
names of other business enterprises of which he is proprietor
or partner

d. For Vice-Presidents and other officers with non-descriptive
titles, indicate area of responsibility, e.g., Vice-President
for Operations or Vice-President, International Department

e. For commercial banks, savings and mortgage banks, private
development banks, DBP, Land Bank and Amanah Bank,
include from President to Department Heads
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f. For investment houses, financing companies, investment com
panies and security dealers/brokers, include from President
to Vice-President

g. For rural banks, stock savings and loan associations, non
stock savings and loan associations and building and loan
associations, include from President to Accountant

h. For lending investors, include only two highest officers

7. Branches, ageneies and extension offices:

a. Name of branch, al'ency or extension office, e.g., Quiapo
Branch or Makati Agency

b. Address
c. Names and telephone numbers of:

(1) Manager
(2) Cashier
(:3) Accountant

d. For agencies and extension offices, indicate name of mother
branch.

Henceforth any changes in any of the foregoing should be reported
to the appropriate supervising department immediately.

(Sgd.) JAIME C. LAYA
Deputy Governor

o
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