








WHEREAS, the entry of low-priced imported beef briskets and canned
mackerel has further driven down prices, and has reduced the demand
for poultry and hog produects;

- WHEREAS, there is a need to ensure fairness in the negotiations for
contract growing; :

NOW, THEREFORE, I, FERDINAND IE. MARCOS, President of the Republic
of the Philippines, do hereby order the following:

1.

The Food Terminal, Ine. (FTI), in coordination with the Depart-

- ment of ‘Agriculture (DA), shall provide annual purchase con-

tracts for small and medium poultry and hog raisers at support
prices. On the basis of a ratio of one peso equity financing to
one. peso debt financing, I hereby direet DBP to infuse additional
equity funds ipto FTI in the amount of P1.5 million and direct

PNB to provide P1.5 million in debt financing. 1 also hereby
dirvect the Budget Commission to incorporate such subsidy funds
as may be required for this purpose in consultation with FTI.

. The Philippine National Bank (PNB) is hereby instructed to

release the P15 million balance of the P18 million T appropriated
earlier for the purchase of the oversized “overstaying” hogs.

The Central Bank (CB) is directed- to immediately suspend the
issuance of any Letters of Credit for the importations of canned
mackerel and beef briskets until such time ag the country’s in-
ventories approach normal levels. The CB shall determine such
levels of inventories in consultation with the DA and the Depart-
ment of Natural Resources (DNR).

. The FTI, assisted by the PNB, is directed to implement a scheme

which will regulate the release of imported beef briskets in the
market in ovder not to jeopardize our poultry and livestock in-
dustries. In this regard, I hereby direct PNB to immediately
provide P10 million for this purpose.

. The Secretaiy of Agriculfure ghall review the terms and con-

ditions of “‘conlract growing” and “‘contract to buy” with the
view to regulating the relationship between the contracting parties
but most especially with the view of protecting small and medium
size independent raisers. TFor this purpose the Secretary shall
create a permanent body to mediate on any and all negotiations
and contracts. This body shall also look into the establishment
of a Poultry and Hog Marketing Board.

This Letter of Instructions shall tuke effect immediately.

Done in the City of Manila, this 29th day of September, in the year
of Our Lord, Nineteen Hundred and Seventy-five.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines
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LETTER OF INSTRUCTIONS NO. 323

To: The Secretary
Department of Agriculture

The Governor
Central Bank of the Philippines

The President
Philippine National Bank

The Governor
Development Bank of the Philippines

Feedmillers and all those involved in the poultry and hog industries

WHEREAS, it is the policy of government to support small and me-
dium-size entrepreneural activities;

WHEREAS, many of our poultry and hog raisers are experiencing
difficulties in repaying their outstanding loans with financial institutions
due to the distressed existing conditions in their industries;

WHEREAS, these same raisers are unable to recover from their fi-
pancial losses due to lack of credit;

WHEREAS, small feedmills are experiencing difficulties financing their
raw maferials requirements;

Now, THEREFORE, I, FERDINAND E. MARCOS, President of the Republic
of the Philippines, do hereby order the following:

1. The Central Bank (CB), the Philippine National Bank (PNB),
and the Development Bank of the Philippines (DBP) shall pro-
vide for the refinancing, and restructuring of existing loans of
distressed poultry and hog raisers, within fifteen (15) days after
the signing of this LOI:

2. The Presidential Committee on Agricultural Credit (PCAC) shall
revige the program of financing for small and medium industries,
including feedmills, preferably giving loans on a supervised credit
basis as far as individual cooperatives are concerned. PCAC shall
utilize the appropriate NEDA-IGLF funds and other available
funds.

This Letter of Instruction shall take effect immediately.

Done in the City of Manila, this 29th day of September, in the year
of OQur Lord, Nineteen Hundred and Seventy-five.

(Sgd.) FERDINAND E. MARCOS
Pregident of the Philippines
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LETTER OF INSTRUCTION NO. 339

To: The President and Chairman
Philippine !Jational Qil Ccmpany

Among the avenues open to the country for diversitication of energy
materials and cnergy scurces is the use of coal in lieu of fuel oil for power
veneration and industry. There is therefore a vital nced to seriously
explore and study immediately ways by which such diversification could
be effected.  Accordingly, the Philippine National Gil Company is hereby
divected to assume responsibility for developing a comprehengive programn
of coal resources development and utilization. To cnable the Govern-
ment to come to an early policy decislon on this malter, you are hereby
divected, among others, to initially undertake the following:

(d) Survey industrial and power companies presenily using fuel oil

and determine the market Yor coal among such companies;

(h) Estimate the additional capital vequired to elicet a change of
fuel requirement in these companies nartially or wholly from
fuel oil to coal and work out with the Development Bank of
the Philippines feasible finaucing plaus for such conversion that
said firms could avail of;

(¢) Estimate the cost and selling prices to these industrial firms
of imported coal and determine whether said industrial firms
would realize cost benefits by such conversion;

(d) Estimate the equivalent price at which domestic coal could be
sold. Such estimates should take into account the desirability
of comypetitiveness of the price of domestic coal with the price
of improted coal and estimate the fair and reasonable price ex-

amine of coal producced by coal mines presently operating in
the Philippines;

(e) Survey currently operating scurces of supply of domestic coal
and the purchasing arrangements that should be worked out
with these domestic suppliers in order to give oplimum sti-
mulation to domestic coal production and at the same time
assure continuity of supply to industrial and power companies
converting to ccal usage;

(f) Submit a comprehensive report to the President on the above
matters together with policy recommendations relating to the
development and procurement of domestic coal, financing to
be made available to companies converting to coal usage, and
coal importations to augment domestic supply.

Done in the City of Manila, this 20th day of November in the year
of Qur Lord nineteen hundred snd seventy-five.

(8gd.) FERDINAND E. MARCOS
President of the Philippines
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LETTER OF INSTRUCTIONS NO. 340

To: The Secretary of Finance
The Governor of the Central Bank

SUBJECT: 1. CONTROL OF THE MONEY MARKET
2. WITHIHHOLDING TAX ON MONEY MARKET OPLERA-
TIONS AS NEW SQURCE OF INCOME FOR GOVERN-
MENT

The present restrictive eredit situation in the cconomy has made the
money market a vory attractive venture for many of our people. The
36% return on investment is not casy to achieve on ordinary business
activity these days except the money market. The CLCI operations
of Central Bank may have drained our banks of loanable funds for in-
dustry and commerce. Iiven companies and individuals who have sur-
pluses do not deposit their funds in banks or re-invest in new businesses
as the money market gives the highest and quickest return on investment
todate. Desides, it is tax frec as there are no records of the transaction
for the government to know the interests paid to the money placers who
are usually people with hidden wealth or bank directors who horrow
money {rcm another bank by arrangement among banks.

To correct the present situation and return the money supply wherc
it is needed the most, I hercby order that the following policies ke im-
plemented :

1) The BIR Code be amended to impose a withholding tax on all
transactions in the money market.
1-a. The lenders should be registered as in the stock exchange.
The Sceretary of Finance will prepare the corresponding
amendments,

2) The Central Bank should impose Ceilings on operations of lending
by finance companies based on their equity or capital like the
banks.

3) The Central Bank should intervene and put money in ithe money
market when the rate of interest increases more than five per-
cent (6%) of standard lending rates of commercial banks.

It is essential to continue our industrialization and commercial ac-
{ivities in order that the economy may not stand still. The present
attractiveness of the money market has siphoned money supply away from
industry and the agricultural areas. Investments are becing postponed
{or profits rather than implemented for scclal benefits and the economy
as a whole.

(Sgd.) FERDINAND E. MARCOS
President of the Philippines

November 24, 1975
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CENTRAL BANK CIRCULARS AND MEMORANDA

BANGKO SENTRAL NG PILIPINAS
{Central Bank of the Philippines)
MAYNILA, PILIPINAS

CIRCULAR NO. 445
January 20, 1975

STANDARDIZATION OF PAWN TICKETS

Pursuant to Section 17 of Presidential Decree No. 114, otherwise
known as the Pawnshop Regulation Act, the Monetary Board, in its
Resolution No. 122 dated January 17, 1975, promulgated the following
rules and regulations:

1. A stondard pawn ticket is hereby prescribed for all pawnshops
pursuant to the requirements of P.D. No. 114 and CB Circular No. 374.

2. The contents of the face of the pawn ticket are prescribed in Annex
“A” and the terms and conditiong on the reverse side of the pawn ticket
are prescribed in Annex “B”.

3. Surplusage data shall be avoided.

4, Additional terms and conditions which pawnbrokers may wish
to incorporate shall be subject to prior approval by the Office of Non-
Bank Financial Intermediaries, Central Bank of the Philippines.

5. The pawn tickets shall not be smaller than 8” x 5.

6. Pawn tickets shall at least be in duplicate, the first copy shall
contain the word “Original” and the sccond copy shall he marked “Dup-
licate”.

7. Pawn tickets shall be serially numbered.

8. Pawnshop may choose the color and quality of the paper used as
pawn ticket.

9. Any pawnshop which violates or fails to comply with the require-
ments herein shall pay a fine of One Hundred Pescs (P100.00) and shall
be liable foe such other administrative sanctions as the Central Bank may
impose. The owner, partner, manager or office-in-charge of the pawn-
shop responsible for the violation or non-compliance shall be jointly liable
with the pawnshop.

This Circular shall take effect on 1 April 1975.
(Attachmenta)

(Szd.) G.S8.LICAROS
Governor
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Serial No. .imismscoims ANNEX “A“ N Original

| (vName of Piwnshop)’ o

""(Address of Pawnshop) _

Maturity Date _.....cccmvnerreeee , 197....ccrs
Expiry Date of Redemptlon Period:
.......... s 197......

Date Loan Granted: ‘ » 197
Mr./Mrs./Miss .ooveieereeanaanine. ooy @ Tesident of .o , for a loan of
PESOS e (P ) with an interest of Per cent ... %) P.M/P.A.

Appraiied Value
has pledged to this Pawnee in security for the loan the article(s) described below

appraised at PESOS (r ), subject to the terms and

conditions stated on the reverse side hereof,

Description of the pawn)

Principal

Interest

..... (Signature)
(Signature or Thumbmark) Pawnshop’s Authorized Represen-
Pawner tative

PAWNER IS ADVICED TO READ AND UNDERSTAND TERMS AND CONDI-
TIONS ON REVERSE SIDE HEREOF.

TERMS AND CONDITIONS

1. The pawner hereby accepts the pawnshop’s appraisal as proper.

2. The interest rate stipulated herein is in accordance with the Usury
Law which prescribes:

a. 2-1/2% monihly, for loans less than P100.00;

b. 2% fnonthly,‘ for loans of P100.00 or more, but not exceeding
$£500.00; and

¢. 14% per annum, for loans of more than P500.00.
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ot

10.

The pawnshop hereby agrees not to collect in advance interest
for - period of more than one year, and not to divide a pawn
inte cwo or more fractions to enable it to collect a higher interest
rate.

. The =ervice charge is equiv:lent to one percent (19%) of the principal

loan, but not exceeding five pesos (F5.00). No other charges shall
be collected.

This loan is renewable for such amount and period as may be agrced
upor between the pawnshop and the pawner, subject to the require-
ments of P.D. 114 for a new loan.

Upon maturity of this lean, os indieated on the face of this ticket,
the pawner still has uinety (90) days from maturity date within
which to redeem the pawn by paying the principal loan plus the in-
terest that shall have acerued thereon. The amount of interest due
and payable after the maturity date of the loan and during the
redemption period shall be computed upon redemption at the same
rate of interest provided in Ne. 2 abeve bosed on the sum of the prin-
cipal loan aund interest earned as of the date of maturity.

. The pawnshop shall send a written reminder to pawner, before the

cxpiration of the 90-day grace period, that the pawn shall be sold
or disposed of in the event the pawner i'alls to redecm the pawn
within the 90-day grace period.

. The parties hereby agree that this ticket shall be surrendered at

maturity date upon payment of the loan. In ecase of loss or destruc-
tion ofthis ticket, the pawner hereby undertakes to personnally pre-
gent an affidavit t¢ the pawnshop before the redemption period expires.
1t is hereby agreed upon that the pawnshop has a period of two (2)
days within whicn to verify from ite records before () indicating
on the affidavit that it shall take the place of the originai pawn ticket
for purposes of redemption: or () issuing a substitute ticket, the
original pawn ticket thereby being deemed cancelled.

. The pawner hereby agrees not fo ussign, sell or in any other way

alicnate the pawn securing thig loan as evidenced by the pawn ticket
without prior written consent of the pawnshop and subject to the
terms and conditions of this contract.

In case of pre-payment of this loan by pawner, the interest colleeted
in advance shall accrue in full to the pawnshop provided sajd interest
does not exceed the rate fixed by law.

The pawner shall not be entitled to the excess of the public auction
sale price over the amount of principal. interest and service fec;
neither shell the pawnshop be entitled to recover the deficieney from
the pawner.
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CIRCULAR NO. 446
January 24, 1975

Pursuant to Monetary Doard Tlesolution No. 116 dated January 17,
1975, Item 1 of Circular No. 220, dated April 22, 1966, is hereby amended
to read as follows:

“1. All authorities to accept Government deposits heretofore
granted to all banks are hereby withdrawn. Accordingly, all pre-
viously authorized depository banks no longer have authority to
accept government deposits nor to renew maturing time deposits.
As a corollary to the foregoing rule, no bank shall, without the prior
approval of the Monetary Board, borrow funds from the Govern-
ment; its branches, political subdivisions or iastrumentalities; or
from Government-owned or-controlled corporations, other than the
Philippine National Bank, the Develepment Bark oi the Philinpines
or the Land Bank of the Philippines. through the issuance or sale
of its acceptances, notes, or other evidorces of debt”

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 446
As amended on

April 4, 1975

Pursuant to Monetary Board Reselution No. 256 dated January 31,
1975, Paragraphs 1 and 5 of Circular No. 220 dated April 22. 1966, as
amended, are hereby amended further to read as follows:

“l. Except as cotherwise provided in Paragraph 5 hereof, all
authorities to accept Government deposits herctofore granted to all
banks are hereby withdrawn. Accordingly, all previously authorized
depository banks no longer have authority to accept Government de-
posits nor to renew maturing time deposits. As a corollary to the
foregoing rule, no bank or non-bank financial intermediary, whether
authorized to engage in quasi-banking functions or not, shall, with-
out the prior approval of the Monetary DBoard. horrow funds from
the Government; its branches, political subdivis.ons or insirument-
alities; or from Government-owned or-controlled corporations, other
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than the Philippine National Bank, the Development Bank of the
Philippines or the Land Bank of the Philippines, through the issuance
or sale of its acceptances, notes, or other evidences of debt.

“5. The Philippine National Bank and the Development Bank
of the Philippines, being instruments oi national monetary policy,
are exempted from the provisions of thiz Circular. On the other
hand, the Philippine Veterans Banl: and iand Bark of the Philip-
pines which, by their respective charters, are depositories of Govern-
ment funds, shall continue to act as such, subject to liquidity floor
requirements imposed under this Circular.”

This Circular shall take effect immediately.

(8gd.) G. S. LICAROS
Governor

CIRCULAR NO. 447
January 31, 1975

Pursuant to Monetary Board Resolution Ne. 247 dated January 21,
1975, Circular No. 135 dated January 21, 1962, as amended, iz hereby
further amended so0 as to allow resident individuals and firms with fixed
businesses/establishments within a radius of around 20 meters from
post offices in different cities and munijcipalities, to qualify as Foreign
Exchange Dealers (Money Changers) of the Central Bank of the Philip-
pines. An application for the purpose may be filed with the Foreign
Exchange Department of the Central Bank of the Philippines.

The foreign exchange operations of said individuals and firms who
may be authorized to act as Foreign Exchange Dealers under this Cir-
cular shall he governed by the terms and eonditions set forth in the cover-
ing “letters of authority” which the Central Bank of the Philippines may
issue upon qualification of the applicants as Foreign IExchange Dealers.

(Sgd.) G.S.LICAROS
Governor
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CIRCULAR NO. 448

February 3, 1976
Pursuant to Monetary Board Resolution No, 288 dated January 31,
1975, Section F of Circular No. 408 as amended by Circular No. 440 is
hereby further amended to read as follows:

“F. TRANSITORY PROVISIONS

“Banks shall be given until June 80, 1975 within which to com-~
ply with the requirement to set aside at least 25% of their loanable
funds for agricultural credit.” :

This Circular shall take effect immediately.

(Sgd.) G.S.LICAROS
Governor

CIRCULAR NO. 449
February 8, 1976

In order to minimize excessive concentration of control through
stockholding in related financial intermediaries engaged in quasi-banking
functions and within the financial system as a whole, the Monetary Board,
in its Resolution No. 250 dated January 31, 1975, adopted the following
rules governing equity investments by financial intermediaries, both banks
and non-banks, authorized to engage in quasi-banking functions, their
stockholders, their wholly or majority owned subsidiaries and/or its
minority-owned affiliates in which their stockholdings exceed forty percent-
(40%) of the voting stock and/or holding companies, as well as by
foreign financial aggrupations in other financial intermediaries authorized
to engage in quasi-banking functions.

1. Subject to existing laws, investors specified in paragraph 3 of this
Circular shall not own more than forty percent (40%) of the voting
stock of & financial intermediary authorized to engage in quasi-banking
functions, nor own more than thirty percent (30%) of the voting stock
in a second investment in another financial intermediary authorized to
engage in quasi-banking functions, These two investments may not be
in the same category or type of financial intermediary, such as in-
vestment houses or commercial banks.
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2. An investment in any financial intermediary authorized to engage
in quam-bankmg functions of such percentage ag would not enable the
investor to eleet a director of the board by virtus of its own shareholdings,
shall not be subject to the restrictions of paragraph 1.

3. For purposes of this Circular, each of the following investors and/or
any combination of investors shall be considered as one:

a. Any financial intermediary authorized to engage in quasi-banking
functions, including its wholly or majority owned subsidiaries,
and/or its minority-owned affiliates in which its sharcholdings
exceed forty percent (40%) of the voting stock and/or its
holding companies, and any of its stock-holders within the coverage
of sub-paragraph 3 C: and/or

b, Any forcign financial intermediz ey, with or without loeal branches,
including its wholly or majorily owned subzidiaries and/or its
micerity owned adiliates in which ity shaveholdings exceed forty
percent (409%) of the voting stock and’or itz holding companies;
and, or

¢. (1) Any individual stockholder, aund,or stockholders related to
cach other within the third degree of consanguinity or aifinity,
and/or corporations wholly or majority owned by such individuals,
or (2) any corporation together with ilts whally or majority
ovwned subgsidiary and/or minority owwnod afiiliate in which its
shareholdings exceed forty pereent (40%) of the voting stock
and/or holding companies, provided the stockholders specified in
(1) or (2) of thiz sub-parcgraph own more than 209 of the
voling stock of a financial intoymediary authiorized to engage in
guasi-hanking functions, even if such financial intermediary may
have no direct invegtment in the othor financial intermediary in
which said stockholders have investment.

4. Investments in the equity of commercial banks pursuant to the
Memorandum to All Commercial Banks dated Taly 17, 1973 pertaining to
the increase of capitalization shall not be suijzet Lo the limitations of
paragraph 1 of this Circular. '

5. Investment in the equity of financial intermediaries without quasi-
banking functlonr< shall not be covered by this Circular.

6. Investments dulv recorded in the stcek and transfer books of ﬁnan-
cial intermediaries as of the date this Circular which exceed the
limitations of paragraph 1 of this Circular may be retained but shall not
be increased percentagewise, and whenever reduced, shall net thereafter
be incrzased bevond the limitations herein established.

7. Any investment previonslv anthorized by the Monetary DBoard,
wherein a condition bad heen impesed that bhoth the investor and the
invested financial intermediary shall comply with whatever policy deci-
sions the Monetary Board may promulgate regarding equity investments of
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,f financial intermediaries in ullied undertakings performing quasi-banking

{ functions, shall compiy with the provisions of this Circular within such
period as the Central I'ank way proscribe.

8. Within fifteen (15) days following the promulgation of this Circular,
all banks and non-bank financial intermediaries performing quasi-banking
function shall submit their corporate secretary’s certification under oath
of a list of stockholders and/or groups of stockholders, as specified in
paragraph No. 3 of this Circular, exceeding the limits prescribed under
paragraph No. 1 hereof, for purposes of exemption under paragraph No.
6 hereof. Failure to submit such a list or submission of an incomplete
or inaccurate list shall subject the stockholders omitted or inaccurately
submitted to the limitations of paragraph No. 1 of this Circular.

9. Any person or corporation violating this Circular shall be sub-
jeet to such sanctions as the Monetary Board may impose.
10. This Circular takes effect immediately.
For THE MONETARY BOARD:

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 450
February 7, 1975

Retirement of Philippine Treasury Coins (1-peso, 50-,
20-, 10-, 5-, 1-, and l4-centavo denominations)

Pursuant to Section 136 in relation to Section 59 of Republic Act
No. 265, as amended, Philippine treasury coins may he surrendered
to the Central Bank of the Philippines or to its authorized agent
banks or to provineial, city and municipal treasurers, for replacement
or exchange at par with Central Bank coins.

Treasury coins congists of the 1-peso, 50-, 20-, 10-, 5-, 1., and 14-
centavo denominations and bear the year 1945 or earlier.

These treasury coins shall be legal tender until March 31, 1976.
After this period, they shall cease to be legal tender but may be ex-
changed or replaced at pav and without charge with legal tender cur-
rency during the following three (8) years ending March 31, 1979.

After March 31, 1979, the treasury which have not been exchanged

shall cease to be a liability of the Central Bank of the Philippines and
shall be considered demonetized.

(Sgd.) G. S. LICAROS
Governor
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- CIRCULAR NO. 451
February 21, 1975

Pursuant to Monetary Board Resclution No. 336 dated February
7, 1975, the start of clearing hours shall be at 4:00 P.M. on each
business day instead of the present 5:00 P.M.

This Circular shall take effect on February 25, 1975 and accor-
dingly amends Circular No. 861 dated January 31, 1973.

(Sgd.) AMADO R. BRINAS
Senior Depuly Governor

CIRCULAR NO. 452
February 24, 1975

The Monetary Board under Resolution No. 360 dated February 14,
1975, promulgated the following amendment to See. 8 of Circular No.
389, dated November 19, 1973, prescribing reserve requirements for
deposit substitutes of non-bank financial intermediaries performing
quasi-banking functions, to read as follows:

~ “SEC. 8. Reserve Deficiencies. Whenever the reserve position
of any non-bank financial intermediary specified in Section 5 of
this Circular, is below the required minimum, the non-bank financial
intermediary concerned shall pay the Central Dank of the Phil-
ippines one-tenth of one per cent (1/10 of 1%) per day of the
amount of the deficiency: Provided, However, that non-bank
. financial intermediaries shall be permitted to offset any reserve
deficiency oceurring on one or more days OF THE WLEK WITH
ANY EXCESS RESERVES OF THE SAME WEEK and shall
be required to pay the penalty only on the average daily net de-
ficiency during the WEEK. In case of abuse, the Monetary Board
may deny any non-bank financial intermediary the privilege of
“offsetting reserve deficiency in the aforesaid manner.”

“This Circular shall take effect on March 16, 1975.

For THE MONETARY BOARD:

(Sgd.) AMADO R. BRIRAS
Senior Depuly Governor
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CIRCULAR NO, 453
February 24, 1975

The Monetary Board, under Resolution No. 360 dated February 14,
1975, promulgated the following amendments to Paragraphs 1, 2 and
3 of Circular No. 412 dated July 2, 1974, to read as follows:

“l. As used in these rules, the following terms shall have the
following meanings:

‘Abuse’ shall mean having severe deficiencies for more num-
ber of days than those with excess reserves, in a WEEK for
FOUR (4) consecutive WEEKS, whether or not RESULTING
IN NET DEFICIENCY in each WEEK.

‘Chronic reserve deficiency’ shall mean having a net reserve
deficiency for FOUR (4) consecutive WEEKS.

‘XXX XXX XXX

“2. In case of abuse, the non-bank financial intermediary per-
forming quasi-banking functions shall lose the privilege of offsetting
reserve deficiencies as provided in Section 8 of Circular No. 389,
AS AMENDED, for the succeeding FOUR (4) consecutive WEEKS
and until the institution maintains its daily reserve position at
the required minimum. ' '

“3, In case of chronic reserve deficiency, the non-bank financial
intermediary concerned, in addition to losing the privilege of off-
setting reserve deficiencies under Section 8 of CIRCULAR NO. 389,
AS AMENDED, for the succeeding FOUR (4) consecutive WEEKS,
shall not make any new loan nor any new investment for the
MONTH following the period of chronic reserve deficieney and
until the non-bank financial intermediary concerned maintains its
daily reserve position at the required minimum. The non-bank
financial intermediary concerned shall submit, together with the
report on required AND available reserves (CBP -7-26-05), a
certification under oath that it has not granted any new loan nor
made any new investment during the MONTH.”

This CIRCULAR takes effect March 16, 1975.

. FOR THE MONETARY BOARD:

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor
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CIRCULAR No. 454

Mareh 10, 1975

REGULATIONS GOVERNING CLIZAN LOANS FOR PERSONAL AND

HOUSEHOLD FINANCE

_ In its Resolution No. 500 dated March 7, 1975, the Monetury DBoard
approved the following regulations governing clean loans for personal
and household finance of savings and mortgage banks, private devclop-
ment banics and stoeks savings snd lewn asseciations for the purpose
of implementing the provisions of Secticn 31 (a) of Republic Act No. 337,
as amended, and Sections 3(a) and 5(a) of Republic Act No. 3779, as

amended ;

1;

Clean loans for personal or houschold finance shall include, but
need not be limited to, household appliance loans, car loans educa-
tional loang, house and car repair loans, lenng for the payment of
income taxes, loans for medical expenses, and Joans for working
capital or inventory financing of market stallholders. In any
case, the purpose of all loans ¢hall be stated in the contract be-
tween the bank and the berrower or shall be set forth in a state-
ment signed by the borrower.

. Such loans shall require the signatures of the borrower and a co-

maker (s) whose salary or regular income is at least equal to that
of the borrower. In the ecase of a borrower whose responsibility
and financial capacity are unquestionable, the signature of the
borrower alone will suffice.

. No clean loans for personal or houschold finance shall have a

maturity of more than three (3) years.

. The maximum amount of clean loans to a non-salaried person who

is permanently cmployed as an entrepreneur or otherwise is self-
employed, shall be computed on the same basis as that applying
to a person who is ‘“permanently employed or wage carner.” TFor
this purpose, average monthly income shall be vsed in lieu of
monthly salary or regular income which applies to wage earners.

Extension of the outstanding balance of the loans hovond the
original maturity date may be granted under the following cir-
cumstances:

a. For loans for medical expenses, the extension may be for the
same duration as the original neriod; provided that thirty
per cent (30%) of the loan shall have been paid.
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b. For other loans mentioned in No. 1 above, the extension shall
not exceed one-half of the original period; provided, that
fifty per cent (50%) of the loan shall have been paid.

6. A loan may be renewed for any amount not exceeding the original
amount thereof provided that at least fifty per cent (50%) of
said original amount shall have been paid.

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR No. 455

March 17, 1975

In its Resolution No. 523 dated March 14, 1975, the Monetary
Board decided that, as a matter of policy, any credit accommodation ex-
tended by a banking institution (including building and loan association)
to its own stockholders, directly or indirectly, shall require the written
approval of the majority of the directors of such financial institution.

For this purpose—

1. The term “stockholders” shall be as defined in Item I, Part I of
CB Circular No. 357;

2, The written approval by the board of directors shall be required
in any of the transactions covered in Item 2, Part I of CB Cir-
cular No. 357;

3. A stockholder of such financial institution is directly or indirectly
a party to a credit accommodation in any of the capacities/instances
enumerated in Item 4, Part I of CB Circular No. 357; and

4. The procedural requirements deseribed in Part II of CB Circular
No. 857 shall apply to any direct or indirectly credit aceommoda-
tion extended to any such stockholder.

For THE MONETARY BOARD:

(Sgd.) G. S. LICAROS
Governor
000605 ——-12
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CIRCULAR No. 456
March 19, 1975

The Board, in its Resolution No. 2497 duted November 15, 1974,
aythorized banks to tcport to the Central Baunk the daily changes in
the composition of the Premyo Savings Bonds bheing used as reserves
for deposit liabilifies on a weekly basis only every lime such changes
occur, instead of on & daily basis as required under Circular No. 202,
subject to the following conditions:

1. Banks shall continue to accomplish CBP-7-16-01--A “Report of
Changes in the Compositica of Scenrvitiez (except Premyo Savings
Donds) Held as Reserves for Deposit Linbilities” for all securities
except Premyn Savings Donds and {o submit this report to the
Central Bank whenever changes occur in the composition of such
gecurities within 2 banking days following the day of change:

)

rr 3>

2. Benks shall vee CEP-V-16-01-B “Leport on Changes in the Com-
position of Premyo Savings Bonds Held as Rleserves for Deposit
complished whenever changes occur in the eompeogition of such
Premyo Savings Bonds, but submitted only weekly, to be at-
tached to the report om CBP-7-16-01 “Consolidated Report of
Required and Available Neserve: Against Dencsit Liabilities,”
which is required te be submitted weekly, due within 4 banking
days after end of week; and

3. Banks shall continue to use CBP--7-16-06 “Repovt on Holding of
Bonds, Noteg and Securities (Consolidated)™ for reporting of all
securities Ineclnding Premyo Savings Bonds every month due for
submisgion to the Central Rank within 2 banking days after end
of month.

In this connection, attached are the following sample forms to be
used:

1. CBP-7-16-01-A~—"Tteport of Changes in the Composition of Sec-
urities (except I'remyo Savings Donds) Held
As Reserves for Deposit Liabilities” (Revised-
March, 1975)

2. CBP-7-16-01-1-~"“Report of Changes in the Composition of
Fremyo Savings Donds Held as eserves for
Depogit Liabilities” (New--March, 1975)

Please be guided accordingly.

(Sample Jorm not reproduced)
fRed GoR. LICAROS
Governor
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CIRCULAR No. 457

March 20, 1975

Subject: BANK ADVERTISEMENTS

Pursuant to Monetary Board Resolution No. 439 dated February 21,
1975, the following rules and regulations governing bank advertisements
are hereby promulgated:

1. No bank shall publish, issue or distribute in any form, any ad-
vertisement that shall degrade, deprecate or otherwise prejudice other
banking and financial institutions;

2. No bank shall publish, issue or distribute in any form of advertise-
ment (in newspapers, magazines, television, radio, biliboards, brochures,
prospectuses, or any other medium) or allow itself to be used/mentioned
in any form of advertisement related to services, such as the aequisition,
sale, resale or lease of real estate; insurance privilegos and other non-
banking activities/services, which are not directly related to the business
of banking or in pursuance of regular banking business;

3. No bank shall place or cause to be placed any advertisement tend-
ing to mislead a depositor into believing that he will get more in benefits
that what the bank is legally authorized to give. No bank advertisement
shall contain any false claim or exaggerated representation as to its
liquidity, solvency, resources, deposits and banking services;

4. No bank advertisement shall give the impression that the bank is
engaged in a business other than banking;

5. Banks shall inform their depositors and other clients by adver-
tisement or publication of the termination of benefits previously or pub-
licized ;

6. Banks shall discontinue any advertisement whenever the same is
deemed unethical/unwarranted or violative of the provisions of this Cir-
cular and are directed to do so by the appropriate supervising and exam-
ining department of the Central Bank in the exercise of its administrative
authority. Towards this end, the client banks and/or their advertising
agencies should incorporate in their contract/agreement for time and
space with media the condition that such contract/agreement for time
and space can be cancelled/terminated immediately whenever the client
bank is directed by the Central Bank to desist or discontinue the partic-
ular advertisement in question.
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Any violation of the provisiong of this Circular shall be subject to
the penal provisions of Sections 34 and 34-A of Republic Act No. 265,
as amended. Responsibility for compliance with the above rules and
regulations rests with the bank officers or directors who caused the ap-
proval or placement of such advertisement.

Thig Circular supersedes Circulax No. 275 dated May 15, 1969 and
shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR No. 458
April 4, 1975

Pursuant to MB Res. No. 575 dated March 21, 1975, the Boards of
Dircetors of rural banks are hereby vequnired to cause an annual audit/
examination of the finaneial statements ‘accounts of the following rural
banks ‘

1. rural banks whose total resources net of capital accounts amount
to P3 million or more;

2. rural banks whose past due accounts with the Central Bank reach
15% or more at any time during the year;

3. rural banks with Central Bank exposure in the form of counter-
part capital, outstanding rediscounting. and special time deposits (STDs)
totalling P1 million or more.

The Director of the Department of Rural Banks and Savings and
Loan Associations is also hereby authorized to require the Boards of
Directors of rural banks found to have nnreconciled hooks of account to
similarly caose an audit of their financial statements/accounts.

The audit/examination shall be conducted by an external auditor
who must be a reputable and independent Certified Public Accountant.

The audit/examination should be completed not later than 60 days
after the end of the rural bank’s accounting period.

The Boards of Directors of the rural banks covered by this Circular
shall deliberate and act upon the audit/examination report and shall sub-
mit to the Central Bank within 30 days of the completion of the audit
report, a copy thereof and a yeport of the Board’s action thereon.
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This Circular supplements the provisions of Circular No. 380, dated
August 22, 1973 (Audit/Examination by Bank’s Board of Directors) and
modifies or amends any provisions of said Circular which are inconsistent
herewith, insofar as rural banks are concerned.

This Circular shall take effect with reference to financial statements
as of the end of accounting periods on or after March 31, 1975.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR No. 459

April 14, 1975

Pursuant to Monetary Board Resolution No. 634 dated April 4, 1975,
Section 8(a) of Circular No. 157, as amended, is hereby further amended
to read as follows:

“SECTION 8. Branch Offices and Agencies

(a) No Savings and Loan Association shall open, maintain or
operate a branch or an agency without first applying for, and ob-
taining from the Monetary Board through the Directors of the De-
partment of Rural Banks and Savings and Loan Associations, a
license or certificate of authority to operate such branch or agency.

The term ‘branch offices and agencies’ shall include extension of-
fices and any other office outside the main office of a Savings and
Loan Association, where operations or transactions, or any phase
thereof, are conducted by said Association: Provided, That for the
purpose of public hearing required under this Section, a money shop,
a savings agency, or any other special agency of the same nature
shall not be considered a branch or an agency and a public hearing
shall not be required if such money shop or other agency will be
operated as an extension office of a previously approved branch.”

This Circular shall take effect immediately.

- (Sed.) G. S. LICAROS
' Governor
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CIRCULAR No. 460
April 21, 1975

PAYMENT OF INTEREST BY BANKS ON DEPOSITS
AND DEPOSIT SUBSTITUTES

Pursuant to Monetary Doard Resolution No. (53 dated April 4, 1975,
banking institutionz (a) shall not pay interest in kind on deposits and
deposit substitutes, and (b) may pay intcrest in advance for a period
not exceeding one year on time deposits and deposit substitutes.

In the case of time deposits, Section 3.¢c of Circular 414 dated July
29, 1974 is hereby amended to read as follows:

“o. Time of Payment—Interest on time deposits may be paid
at maturity or upon withdrawal or in advance; provided, however,
that intercst paid in advance shall not exceed the intercst for one
year. Time deposits having a maturily period of more than 360
days or twelve (12) months from date of deposit may be paid in-
terezi thereon at the end of every 12 months and at maturity.”

This Circular takes oflect immediately.

(Sgd.) G. 8. LICAROS
Governor

CICUT.AR No. 461
April 21, 1975

PAYMENT OT" INTEREST BY NON-BANK FINANCIAL
INTERMEDIARIES ON DEPOSIT SUBSTITUTES

Pursuant to Monetary Board Resolution No. 653 dated April 4, 1975,
nen-bank financial intcrmediaries performing quasi-banking functions
shall not pay intorest in kind on deposit substitutes. Interest on deposit
substitutes paid in advance shall not exceed the interest {for one (1) year.

For purposes of this Circular, the term interest shall include “yield”.

This Civenlar shall take effect immediately.

(Sied.) G. 3. LICAROS
Governor
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CIRCULAR NO. 462
April 21, 1975

Pursuant to Monetary Board Resolution No. 689 dated April 11,
1975 relative to Section 11-A of Presidential Decree No. 122, amending
the Rural Banks Act (Republic Act No. 720, as amended), the following
guidelines are hereby issued regarding investments of rural banks in
allied/related undertakings:

a. The business of warehousing companies, processing mills, drying
facilities, and storage companies shall be considered allied/related
to rural banking as provided under Sec. 11--A of Presidential
Decree No. 122, in whose equities rural banks may be allowed
to invest, provided that such businesses are for agricultural pro-
duction or other agricultural purposes;

b. These business enterprises shall be in the form of a corporation;

¢. The authority to invest in the equities of the above-listed business
undertakings shall be covered by the following guidelines and
shall be subject o prior approval by the Central Bank:

1) The total paid-up capital of the rural bank shall not include
any government counterpart fund and shall not be less than
1,000,000 at the date of the filing of the application;

2) The liquid assets (cash and due from banks) at the time
the investment will be made shall not be less than 20% of the
total resources of the rural bank;

3) The raral bank has not incurred any net rezerve deficiency
for at least six weeks immediately preceding the date of approval
of the application;

4) The total (combined) equity investmenls of the rural bank
in the equities of the above-listed enterprises shall not exceed
twenty-five per cent (25%) of the net worth of the rural bank;

5) The total equity investment of the rural bank in any single
enterprise shall not exceed fifteen per ceut (159 ) of the net
worth of the bank;

6) A rural bank shall not be allowed to invest in an allied un-
dertaking if a stockholder or group of stockholders owning
more than twenty per cent (20%) of the voting stock of the
rural bank owns or controls directly or indircctly (within the
third degree of consanguinity or aflinity) thirty per cent (30%)
or mote of the voting stock of the allied undertaking, excent
as may otherwise be authorized by the Monetary Board;

7) Where the enterprise is a wholly or majority-owned subsi-
diary of the rural bank, the same may be subject to examina-
tion by the Central Bank; and
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8) As part of the evaluation process, the Central Bank reserves
the right to require a technical review of the operations of pro-
posed allied undertakings.

d. Except as may be authorized by the Monetary Board, concurrent
directorship/officership in a rural bank and an allied undertaking
shall not be permitted.

e. Any of the following shall be a sufficient ground for the dis-
approval of the application of a rural bank to invest in cquities
of allied undertakings as defined above:

1) The capital of the rural bank is impaired by actual losses or
valuation reserves recommended by the Central Bank:

2) Its lending operations had been suspended on account of
reserve or capital deficiency, unless such suspension shall have
been lifted for at least one year before the fling of the applica-
tion; and

3) The rural bank incurred losses from its operations during
ihe year preceding the filing of its application.

f. Rural banks which desire to invest in the allied undertakings
herein above defined shall file an application in writing with the
Department of Rural Banks and Savings and Loan Associations,
such application to be supported by a resolution of their Board
of Directors authorizing the proposed investment, and by the fol-
lowing documents:

1) If the enterprise is still to be organized, the rural bank shall
submit, together with its request for authority to invest therein,
a feasibility study/plan of operations covering a period of three
(3) years;

2) If the enterprise is already established and a going concern,
the rural bank shall submit, together with its request for autho-
rity to invest therein, a comparative statement of condition and
income statements of condition and income statements of the
enterprise covering the last three (3) years prior to the filing
of the application; and

3) In any case, the application shall state the amount of the
proposed equity investment by the rural bauk in the enterprise
and the ratio thereof both to the net worth of the rural bank
and to the total capitalization of the enterprise.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR NO. 463
April 23, 1975
(AMENDMENT TO CIRCULAR 401)

Please be advised that pursuant to Monetary Board Resolution No.
755 dated April 18, 1975, Section 6 of Circular 401 dated April 24, 1971
is hereby amended so that primary gold producers may borrow from
authorized gold dealers up to 100% of the value of their rejined gold
(.995 fine) shipments used as collaterals, subject to the condition that the
resulting loans shall be liquidated not beyond 360 days from the grant
thereof.

This Circular takes effect immediately.

(Sgd.) G. S. LICAROS
GGovernor

CIRCULAR NO. 464

As Amended on April 25, 1975

Pursuant to Monetary Board Resolution No. 832 dated April 25,
1975, paragraph 6 of Circular No. 420 dated August 5, 1974, as amended,
is hereby further amended to read as follows:

“6. Money shops shall be established only upon prior approval
by the Central Bank and shall be located inside markets or if located

outside markets, within a radius of 10 meters or directly across the
street as the case may be.”

This Circular shall take effect immediately.

(Sgd.) cc.'. S. LICAROS

" Governor
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CIRCULAR NO. 465
May 26, 1975

The Monetary Board, under Resolution No. 978 dated May 16, 1975,
promulgated the following amendment to Section 7 of Circular 389, dated
November 19, 1973, to read as follows:

“Sgc. 7. Report on Complignce. Every non-bank financial in-
termediary shall make a WEEKLY report to the Central Bank of
the Philippines of its daily required reserve to be submitted not
later than the close of the FOURTH (4th) business day following
the REFERENCE WEEK. This report shall be prepared on Centrat
Bank Form No, 7-26-05.”

Thiz Cirenlar shall take effect on June 16, 1975.

FOR THE MONETARY BOARD:

(8gd.) AMADO R. BRINAS
Senior Deputy Governor

CIRCULAR NO. 466

June 2, 1975

Withdrawal of Time Deposit Before Maturity

Pursuant to Monuetary Board Resolution No. 1025 dated May 23,
1975, Section -t of Circular No. 414 is hercby amended to read as
follows :

“f Withdreacel hefore maturity date—A time deposit that is with-
drawn kefore the maturity date fixed in the certificate of time
deposit shall earn interest in accordance with the following
schedule:

1) Commercial banks (ineluding the Development Bank of the
Philippines and the Land Bank of the Philippines)

Original Interest rate per annum il termninated

1\1: ‘L‘g\ll:; ll-/ before maturity B T20-

Period) )-89 9-179 180355 BGO T1e

b 5 b B

D0 days e eaaeeeees HY% — — — ——
1R0 dAaYE oo memmreienne 59 Bt mm —_
560 days e 5% 5% % G % — —_
720 days ... 5% 52 % 6% P 8% -
Over 720 dave .o 3% D6 < B9 8% 816%
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2) Thrift and Rural Banks

Original Interest rate per annum if terminated
Mutu_nty . before maturity
Period 0-89 90-179 180-359 360-719 720 —
5 3 -1 ] B
90 days ... ... 5% % — — — —
180 days 5% % 69% — — -
360 days 512 % 6% 7 — —
Oviginal Interest rate per annum if terminated
Maturity ‘before maturity
Period 0-89 90-179 180 339 360-7190 720—
I3 3 5 o b
720 days .. 51 % () T 8% % —
Over 720 days ... 5% % 6% 7% 814 % 9%

Provided That, if interest had been paid in advance the cor-
respending rebate shall be charged against the principal of the
time deposit.”

. The foregoing regulation shall not apply to outstanding and un-
matured time deposits received before the date of this Circular.

(Sgd.) AMADO R, BRINAS
Senior Deputy Governor

CIRCULAR NO. 467
June 2, 1975

In implementation of Presidential Decree No. 584, dated November
16, 1974, establiching a procedure for acquisition by small farmers of
equity in rural banks, the Monetary Board, in its resolution No. 1105
dated May 30, 1975, promulgated the following rules and regulations:

Section 1. Sale of Shares of Stock

a. It shall be obligatory upon an existing rural bank to accept
offers to invest in the equity of the rural bank from farmers
who are its clients and who are members of a Samahang Nayon,
or from a Samahang Nayon of which said farmers are members,
in the form of common shares of stock of the rural bank repre-
senting in the aggregate up to forty per cent (40%) of the
voting stock of the bank.

- b. For purposcs of this Section, “client” shall mean any farmer-
member of a Samahang Nayon who is a depositor or borrower
of the rural bank.

[ 187 ]



C.

The price of the share of stock shall be agreed upon between
the parties. Where no agreement is reached on the price, it
shall he the fair market value of the share of stock at the time
of the proposed purchase, to be determined by the Department
of Rural Danks and Savings and Loan Asscciations, Central
Bank, on the basis of the following guidelines:

1) The number of shares of common stock outstanding shall be
ascertained.

2) The total surplus available, consisting of earned surplus,

capital surplus, and surplus reserve except for the reserve
for bad and doubtful account, shall likewise be ascertained.

3) The “Appraisal Surplus” arrived at in the revaluation of the

fixed assets which shall be conducted by a duly licensed expert
or specialist not in anyway connected with the rural bank,
shall also be included in the computation. (The appraisal
value of the fixed assets shall be disclosed in the statement
of financial condition of the rvral bank together with the
accumulated depreciation on appraisal values, depreciation
on appraisal, excess of appraised values over actual or his-
torical cost, the date of appraisal and the name of the li-
censed appraiser. “Appraisal surplus” shall be shown in the
Networth Section and shall not be made available for div-
idandg except the portion thereof that iz absorhed through
accnmulated depreciation charges on appraisal increment
which may be declared as stock dividends.)

4) The total of Nos. 2 and 3 above plus the total paid-in com-
mon stock, divided by the total number of shares of common
stock onstanding (No. 1 above) equals the fair market value
per share.

d. The shares of stock to be made availahle by the rural bank shall

come from shares of stockholders who are willing to sell and/or
{rom the uniseued common shares of stock of the bank. If this
iz inadequate for the purpose, the necessary increase in capital-
ization shall he effected by the rural bank. Whenever the ca-
pital stock is inereased for this purpose, the additional shares
of slock shall be to satisfy the offers of qualified farmer-mem-
hers or Samahang Nayon.

In the disposition of voting shares under this Circular, sales
shall be made to as many Samahang Nayon as possible within
the area of operation of the rural bank concerned. Priority
shall be given to Class “A” Samahang Nayon as certified by the
Bureau of Cooperatives Development, DLGCD.
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f. The disposition of the shares of stock by the rural bank to
the farmer-members or Samahang Nayon shall be by purchase
and not by subscription, and the sale shall be on a cash basis
only.

g. The acquisition of shares of stock in existing rural banks by
the farmer-members or by the Samahang Nayon shall be sub-
ject to the limitations on individual, family group, or corporate
holdings established under Section 12 of R.A. No. 337, as
amended.

SECTION 2. Procedure for Aequisition of Shares of Stock

a. The farmer-member or the Samahang Nayon shall make a writ-
ten offer to the rural bank for the purchase of the shares of
stock. The offer of the farmer-member shall be accompanied
by a certification from his Samahang Nayon that he is a mem-
ber in good standing. The offer of a Samahang Nayon shall
be accompanied by a certification from the Bureau of Coopera-
tives Development, DLGCD, that it is a Samahang Nayon in
good standing.

b. In the acceptance of offers, the rural bank shall apply the “first
come, first served” basis, to be reckoned by the day (all offers
received on the same day, regardless of lime, shall be consider-
ed as received simultaneously). In cascs where the number of
remaining available shares is insufticient to satisfy two or
more offers on any given day, the offer of a Samahang Nayon
shall be given priority over that of an individual farmer-mem-
ber, while the offer of a farmer-memher who is a resident of
the locality where the rural bank is situated shall be given
priority over that of a farmer-member who is not a resident.
If the offers received on the same day have the same priority,
the remaining available shares shall be equally divided between
them.

¢. Before any transfer of stock under this arrangement is entered
in the books of the rural bank, full compliance with the pro-
vigions of Section 58 of the Revised Rules and Regulations
Governing Rural Banks is required.

SECTION 3. Posting of Notices

Every rural bank shall post a notice within the bank’s premises
and in three conspicuous places in the locality where the rural bank
ig situated, to the effect that common shares of stock of the rural
bank representing in the aggregate up to forty per cent (40%) of
the voting stock of the bank are available for sale to farmers who
are clients of the bank and who are members of a Samahang Nayon
or to any Samahang Nayon of which said farmers are members,
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Within thirty (30) days from the effectivity of this Circular,
the President of each rural bank shall submit to the Department of
Rural Banks and Savings and Loan Associations, Central Dank, a

certification signed by him that the required notices have heen poited.
stating therein the places where such notices have becn posted.

SECTION 4. Effectiviiy

This Circular shall take effect immediately.

(Sed.) G S. LLICAROS
Governor

CIRCULAR NO. 468 #

June 9, 1975

Pursuant to M.B. Resolution No. 1173 dated June 6, 1975, the
following amendments and/or regulations governing the composition
of requived reserves against deposit liabilities in local currency of all
banks—commercial, rural and thrift (savings & mortgage, stock savings
& loan associations and private development) and non-stock savings &
lean associations are hereby issued; )

SECTION 1. The form in which required reserves will he held shall
be ag follows:

Minimum Allowable as
Per Cent of Required

Reserves
A. Deposits with the Central Bank
Commercial Banks oo 25
Rural Banks e 10
Thvift Banks and Non-stock Savings & Loan
Associations ..o 10

In the case of rural and thrift banks and non-stock savings & loan
asgociations, in areas where the Central Bank has no original offices,
deposit halances of their requirved reserves with the Central Bank shall
be deposited with branches of the Philippine National Bank authorized
to accept such deposits in trust for the Central Bank.

B. Government Securities and Cash in Vault

The remaining portion of the required rescrves may be held by all
banks and non-stock SLAs in the form of cash in vaults and/or govern-
ment securities or evidences of indebtedness of the Republic of the Phil-
ippines and/or its instrumentalities and subdivisions as specified in
Section 2 of this Circular.

[190]



SECTION 2. Only securities which are Central Bank-supported and
which are expressly authorized by the Monetary Doard shall be allowed
as reserves against deposit liabilities of all banks. Regular Central Bank
Certificates of Indebtedness (CBCIs) may also be used provided, however,
that the maximum of such holdings shall be as follows:

Minimum Allowable
Per Cent of Required

Reserves
Commercial Banks ... 10
Rural Banks ... et et ea e 20
Thrifts Banks and Non-stock Savings & Loan
Associations ... e e 20

SECTION 3. All other circulars, memoranda or regulations incon-
sistent herewith are hereby modified and/or revoked accordingly.

SECTION 4. This Circular shall take effect one month after approval.

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor

CIRCULAR NO. 469 ’

June 9, 1975

Pursuant to M. B. Resolution No. 1173 dated June 6, 1975, the
required reserves against deposit liabilities in local currency of all
banks—commercial, rural and thrift (savings & mortgage banks, stock
savings & loan associations and private development) and non-stock
savings & loan associations, shall he as follows:

1. Commercial Banks

Against demand, time and saving deposits---twenty per cent
(20%) of each type of deposit liability.

2. Rural Banks

a) Against demand deposits—fourteen per cent (14%) of such
liabilities.

(b) Against time and savings deposits—eight per cent (8%)
of each type of deposit liability.
3. Thrift Banks and Non-stock Savings & Loan Associations

Against time and savings deposits—eight per cent (8%) of
each type of deposit liability.
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4. Al Banks (commercial, rural, thrift) and Non-stock Savings
& Loan Associations

Time deposits of all banks with remaining maturitics of two
yvears or more shall be exempt from the above reserve requirements.

This Circular shall take effect on June 30, 1975, and all rules and
regulations inconsistent herewith are hereby revoked, amended or mo-
dified accordingly.

(Sgd.) G. 8. LICAROS

Governor

CIRCULAR NO. 470
June 10, 1975

Retirement of Central Bank Coins, English Serieg
(B0-, 25-, 5-, and 1-centavo denominations)

e

Pursuant to Section 136 in relation to Section 59 of Republic Act
No. 265, as amended, Central Bank coins of the English series shall
be surrendered to the Central Bank of the Philippines or to its authorized
agent banks or to provincial, city and municipal treasurers, for replace-
ment or exchange at par with Central Bank coins, Pilipino series,
starting September 1, 1975. These Central Bank coins consists of the
50-, 2h-, 5- and 1l-centavo denominations and bear the year 1958 to
1966.

These Central Bank coing shall be legal tender for a period of one
yvear ending August 31, 19676. After this period, they shall cease to
be legal tender but may be exchanged or replaced at par and without
charge with legal tender currency during the following three (3) years
ending August 31, 1979.

After August 31, 1979, the aforementioned Central Bank coins of
the English geries which have not been exchanged shall cease to be a
liability of the Central Bank of the Philippines and shall be considered

demonetized.

(Sgd.) G. 8. LICAROS
Governor
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CIRCULAR NO. 471

June 10, 1975

Pursuant to Monetary Board Resolution No. 1069 dated May 30, 1975,
rural banks are hereby authorized to establish savings agencies within
the municipality/city where their principal office is located, subject
to the same guidelines/criteria as those for the establishment of exten-
sion offices of rural banks as approved under Monetary Board Reso-
lution No. 2380 dated December 21, 1973 and implemented under Memo-
randum To All Rural Banks No. 74-6 dated January 29, 1974.

This Circular shall take effect immediately.

(Sgd.) AMADO R. BRIRAS
Senior Deputy Governor

CIRCULAR NO. 472
June 23, 1975

RULES AND REGULATIONS GOVERNING THE GRANT OF
RELIEF TO OWNERS OF LOST, STOLEN, COMPLETELY
DESTROYED OR MUTILATED BEARER

GOVERNMENT SECURITIES

In view of the promulgation of Presidential Decree No, 649 amend-
ing Section 1 of R.A. 1633, and in accordance with Section 5 of the said
Act, the following rules and regulations are hereby promulgated by
the Monetary Board, under its Resolution No. 1240 dated June 20, 1975,
to govern the granting of relief to owners of bearer Government
securities so assigned as to become, in effect, payable to bearer, which
are lost, stolen or completely destroyed or mutilated.

1. General Provisions

SEcTION 1. This Circular shall apply to all interest-bearing
securities issued by the Government of the Philippines, or any of its
political subdivisions, instrumentalities or wholly Government corpora-
tions, that are payable to bearer, or registered securities so assigned
as to become in effect, payable to bearer, and have been lost, stolen,
or completely destroyed or mutilated not in the custody or control of

000606~-—12
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the Government of the Philippines (not including the Postal Scrvice
when acting sclely in its eapacity as the public carrier of the mails)
or of a person thereunto authorized as lawful agent of the Republic of
the Philippines and without bad faith or gross negligence on the part
of the owners thereof.

11. Reporis of Loss, Theft, Destruction or Mutilution of Securities

SECTION 2. No report of the losy, theft, destruction, defacement or
mutilaticn of hearer securities, or registered securities so assigned as
to become, in effect, payvable to bearer, which have mot matured, shall
be accepted so as to form the basis for the issuance of a Notice of
Destruction, Defacement, Loss or Theft. However, if upon maturity
such securitics are surrendered to the Securities Servicing Department,
netificaticn will be made of the person or persens who appear to be
entitled to any available information concerning the gsource from which
the securities were receceived, subject to the provisions of Republic Act
No. 1405, concerning the confidentiality ¢f investmenls in government
securities,

BrCTioN 3. Reports that bearer securities, or registercd securities
s0 assiened as to become, in effect, payable tn bearer, which have
maturad, ware lost, stolen, completely destroyed or mutilated will be
accented by the Securities Servicing Department for the purpore of
suspending redemption of such securitics if the claimant posts a bond
executel by a corporate surety gualified under the laws of the Republic
of the Philippines, in penal sum cquivalent to the amount of the last,
stolen, completely destroyed or mutilated securities, the interest accruad
thereon until the principal becomes due and payable and a reasonable
armaount fo answer for court expenses or costs of litigation, approved
bv the Central Bank of the Philippines, with the condition to indemnify
and save harmless the issuing Government entity or the Central Bank
of the Philippines, in penal sum equivalent to the amount of the lost,
securities, for the period from the filing thereof to the filing cof the in-
demnity bond provided in Section 14 of Circular No. 28, as amended.
If in the meantime, another perdon presents the securities for payment
or files a claim on the subjcct securities, the conflicting claimants shall
interplead and the redemption of the securities will be suspended pend-
ing final determination of the conflicting claims by the ceurt,

SECTIoN 4. Report of the loss, theft, destruction or mutilation of a
bearer sccurity, registered so assigned as to become, in effect, payable
to bearor, shall be under oath and made in the prescribed form, and
shall include the following:

a) The name and present address of the owner, and his address
at the time the security was issued and, if the report is made by
any other person, the capacity in which he represents the owner;
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b) The identification of the security by title of loan, issue date,
interest rate, serial number and denomination, and, in case of a
registered security, the exact form of inscription and a full deserip-
tion of any assignment, endorsement or cther writing thereon; and

¢) A statement or the circumstances.

III. Application for Relief

SECTION 5. The application for relief may be filed with the report
of the loss, theft, destruction or mutilaticn of the bearer security or
registered security so assigned as to beccme, in effect, payable to bearer,

CECTION 6. The claimant submit preef that the bearer security or
registercd security so assigned as to become, in effect, payable to bearer
is not held by any person as his own property. This proof shall include
the affidavits mentioned in sub-section “b” of Sectiou 12 ¢f Circular No.
28, as amended,

SECTION 7. As may be required by each particular case, the Director,
Securities Servicing Department, may require additional proof as may
in his judgment be necessary for the protection of the interest of the
Government.

IV. Granting of Relief

SEcTION 8. If, upon receipt and examination of the proof by the
Central Bank of the Philippines, it appears that relief may be granted,
publication of a Notice of Destruction, Defacement, Loss or Theft of
the security shall be made pursuant to the provisions of sub-section
“i” of Section 12 of Circular No. 28, as amended, and the claimant shall
file the indemnity bond provided in Section 14 of the same Circular,

SEcTiON 9. Relief shall be authorized if it is proved that the bearer
security or registered security so assipned as to become, in effect, payv-
able to bearer has been completely destroyed or irretrievably lost and
will never become the basis of a valid claim against the issuing Govern-
ment entity or the Central Bank of the Philippines, and only after the
security has become overdue as provided in Section 9(c) of Circular
No. 28, as amended. However, in no case shall relief be granted before
the expiration of three (8) months from the date the loss, theft, destruc-
tion or mutilation of the security is reported to the Central Bank of the
Philippines.

SECTION 10. Relief shall be granted in the form of payment of the
face value of the bearer security or registered securily so assigned as
to become, in effect, payable to bearer, together with such interest only
as would have been paid had the security presented when it became
due and payable.
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V. Miscellaneous

SECTION 11. The provisions of Circular No. 28, as amended, ingofar
as they are applicable and not in conflict with any provision of this
Circular, are hereby made a part of this Cireular.

SECTION 12. This Circular shall take eflfect immediately.

(Sgd) G. 8. LICAROS
Governor

CIRCULAR NO. 473
June 30, 1975

GUIDELINES FOR THE GRANT OF AGRARIAN REFORM CREDIT
AND AGRICULTURAL CREDIT BY BANKING INSTITUTIONS
UNDER PRESIDENTIAL DECREE NO. 717

In its Resolution No. 1286 dated June 27, 1975, the Monetary Board
adopted the following guidelines to govern the grant of agrarian reform
credit and agricultural credit by banking institutions under Presidential
Decree No, 717 dated May 29, 1975:

A. DEFINITION OF TERMS

For purposes of this Circular, the following definitions shall apply:

1. Loanable Funds—shall refer to total funds, generated after the
effectivity of Presidential Decree No. 717, the composition of which shall
be determined by the appropriate department of the Central Dank.

2. Agrarian Reform Credit—shall refer to production and other
types of loans granted to beneficiaries of agravian reform for the
following purposes: acquisition of work animals, farm cquipment and
machinery, sceds, fertilizers, poultry, livestock, feeds and other similar
items; acquisition of lands authorized under the Agrarian Reform Code
of the Philippines and its amendments; construction and/or acquisition
of facilities for preduction, processing, storage and marketing; and effi-
cient and effective merchandising of agricultural commodities stored
and/or processed by the facilities aforecited in domestic and foreign

commerce.
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3. Agrarian Reform DBeneficiaries—shall include tillers, tenant
—farmers, settlers, agricultural lessees, amortizing owners, owner-cul-
tivators, farmers’ cooperative and ecompact farms, as determined by the
Department of Agrarian Reform.

4. Agricultural Credit in G-neral—shall include all loans and/or
advances granted to borrowers, whether beneficiaries of agrarian reform
or not, to finance activities relating to agriculture, and for processing,
marketing, storage, and distribution of products resulting from these
activities,

B. APPLICABILITY

This Circular applies to all banking institutions, government or
private, or defined under Section 2 of Republic Act No. 337, as amended
by Presidential Decree No. 71 dated November 29, 1972.

C. REQUIRED ALLOCATION FOR AGRARIAN REFORM CREDIT
AGRICULTURAL CREDIT

1. Each banking institution shall set aside at least 25% of its
loanable funds, of which:

a) not less than 109% of loanable funds shall be made available
for agrarian reform credit; and

b) the balance shall be made available for agricultural credit in
general.

2. In the absence of qualified borrowers, the amount set aside for
agrarian reform credit not actually loaned out may be invested tem-
porarily in government securities in accordance with Presidential Decree

No. 7117,

D, INTEREST AND OTHER CHARGES

1. For agrarian reform credit, interest shall not exceed 12% per
annum while service fees and other charges shall not exceed 2% or
£150.00 per annum whichever is lower.

2. For agricultural credit in general, interest, service fees and other
charges shall be governed by existing rules and regulations.
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E. SUBMISSION OF REPORTS

1. Al banking institutions shall submit to the apprepriate super-
vising and examining department of the Central Dank a monthly report
within twelve (12) banking days after end of each veference menth on
the utilization of their loanable funds set aside for agrarvian rcform
ceredit/agricultural eredit; provided, that the first report, fcr June, 1975,
shall be submitted on or before July 31, 1975,

2. The reguired monthly reports shall be in accordance with such
{srm(s) prescribed or as may be prescribed by the Central Bank.

F. MISCELLANEQUS PROVISIONMS

1. Violations of these rules shall be subject to the provisions of
Sections 34 and/cr 34-A of Republic Act No. 265, as amended.

2. This Circular supersedes Circular No. 408 dated May 31, 1974
and itz amendments.

(S8gd.) G. 8. LICAROS
Governor

CIRCULAR NO. 474

June 30, 1975

REDISCOUNTING GUIDELINES PERTAINING TO AGRARIAN
REFORM CREDIT RELATIVE TO PRESIDENTIAL DECREE
NO. 717. v

Effective immediately, promissory notes and other eligible credit
instruments pertaining to agrarian reform credit as defined under Pre-
sidential Decrec No. 717 dated May 29, 1975, extendaed by any banking
institution to heneficiaries of agrarian reform, may be rediscounted
with the Central Bank at the following preferential rates and loan
values:

1. Loan Value. The loan value or maximum amount that may be-
eranted by the Central Bank against an eligible eredit instru-
nient under a supervised credit program shall be one hundred
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per cent (100%) of the outstanding balance or unpaid portion
of such eligible credit instrument at the time of rediscounting.
For eligible credit instruments not under a supervised credit
program, the loan value of such credit instruments at the time
of rediscounting shall not exceed eighty pcr cent (80%) of the
outstanding balance or unpaid portion thereof.

2. Rediscount/Interest Rates. The Central Bank shall charge re-
discount or interest rates as follows:

a) Eligible credit instruments under a supervised credit pro-
gram—19% per annum; and

b) Other eligible credit instruments not under a supervised
credit program—>5% per annum.

As used herein, a supervised credit program shall mean a systemn
of lending wherein the farmer-borrower agrees in writing that he will
apply proven farm practices necessary to conserve the land, improve
its fertility and increase its production, and abide by the approved
farm plan and budget prepared by an accredited superviged credit tech-
nician.

The rediscounting authorized herein shall be subject to applicable
Central Bank rules and regulations.

(Sgd.) G. S. LICATOS
Governor

CIRCULAR NO. 475

June 30, 1975

Purguant to M. B. Resolution No. 1316 dated June 27, 1975, the
following rules and regulations shall govern the solicitation of deposits
under the TIPID Movement:

1. Banks participating in the TIPID Movement shall be authorized
to solicit deposits of students within the premises of schools
‘assigned to these banks.

2. An authorized bank shall appoint its Savings Deposit Solicitor
who shall be properly bonded.

[199)



8. The authorized solicitor shall present a letter of introduction
addressed to the head of the school, together with the bank’s
prescribed identification card which he shall wear at all times
during the solicitation.

4. Depositors shall be required to accomplish “Signature Cards”
when opening an account.

. Pre-numbered deposit slips, in duplicate, shall be used. The
duplicate is given to the depositor and the original is retained
to serve as poesting medium.

93]

6. Withdrawals may be efTected through the solicitor with proper
safeguards.

7. At the close of every solicitation day, a Report of Deposit Col-
lection * shall be accomplished in triplicate (original to bank,
and copy each to solicitor and Schocl) by the solicitor.

a) Date of the report

b) Name of school

¢) Total number of deposit transactions

d) Total amount of deposits

e) Total number of withdrawal transactions

f) Total amount of withdrawals

) Net collection (d minug 1)

h) Name and signature of solicitor rendering the report

Inclusive number of used deposit slips, accomplished with-
drawal slips and collection as shown in this report shall be
turned over to and acknowledged by the cashier.

8. Passbooks shall be returned to the depositors not later than the
following soliciting day. A copy of the Report of Deposit Col-
lection (item 7 above) of the last soliciting day shall be sub-
mitted to the head of the school.

9. The banks shall arrange with the school the dates, place and
time of solicitation and shall post notice thereof in a conspi-
cuous place in the school premises.

This Circular shall take effect immediately.

(Sgd.) G. 8. LICAROS
Governor

* Sample form not reproduced.
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CIRCULAR NO. 476
July 14, 19756

Subject: Supplemental Guidelines for the Establishment of Bank Offices
Pursuant to M. B. Resolution No. 1279 dated June 27, 1975

Applications for the establishment of new hanking offices are presently
evaluated using criteria relating to capital adequacy, solvency, profitability
and capacity to absorb losses, reserve and liquidity position, paid-in capi-
tal, and other related factors. In order to ensure that the number of
applications for new offices filed at any one time are within manageable
limits, the following supplemental guidelines to govern applications of all
banks, including rural and thrift banks where applicable, for the estab-
lishment of additional offices (i.e., branches, sub-branches, extension
offices, agencies, savings agencies, money shops, and other offices outside
the main or head offices of banks where operations or transactions or any
phase thereof are conducted) are hereby adopted:

1. The acceptance by the Central Bank of applications for the estab-
lishment of additional offices shall be guided by the number of applications
already approved but which have not yet been opened. For this purpose,
no such application shall be accepted by the Central Bank from a bank
which has reached the following maximum number of authorized or
approved but unopened additional offices:

a) Branch 3
b) Sub-branch, extension

office, or agency 6
¢) Savings agency 6
d) Money shops 4

provided, however, that banks merged nr consolidated under the Central
Bank Program for Incrcased Capitalization may apply and be authorized
to open up to a maximum of twice said limits until December 31, 1976.

2. The maximum number of applications which may be accepted at
any given time shall be such that if all these applications are approved,
the bank concerned shall not have a number of authorized but unopened
offices in excess of the limits preseribed in paragraph 1 hereof; provided,
that an application for a given type of office shall not be accepted if
there are two (2) or more approved but unopened offices of the same
type in the same area or locality belonging to the same category of bank.

3. It is understood that the mere filing or pendency of any applica-
tion for any offices in any particular area does not give the applicant any
vested right or priority over other applicants in respect to such area.
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4. Any bank which iz in excess of the prescribed limits on authorized
but unopened additional offices as of the effectivity of this Circular, shall
be allowed to cpen said authorized offices during the period already
authorized for their opening. Eeceipt 2ud processing of new applications
during this transition period shall be governed by the limits established
in thig Circular,

5. The cciling on applications that may be considered by the Central
Bank for the estabiizhmoent of ssvings agencies an’d/or money shops may
e incrensed on a case to case basis upon prior appiroval of the Governor,
on the bhasis of resources, personnel capability, and generally a demongtra-
tion of the capability of the bank to organize and stafl an increased
rumber of such gavings agencies and/cr meney shops within a reasonable
time: provided, however, that no extension shall be allowed of the
approved time of opening, for offices anproved under this paragraph in
excess of the ceiling established in paragraph 1 hereof.

6. This Circular supersedes the pertinent portions of Memorandum
to All Banks—DSE dated August 81, 1964, and Circular Letter dated
November 13, 1973,

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 477

August 11, 1975

QUALITTICATION STANDARDZ TOR DIRECTORS AND OFFICERS
OF NON-STOCK SAVING3 AND LOAN ASSOCIATIONS

In line with the Central Bank policy of maintaining the quality of
bank managoment as embodied in Cirewlar No. 836, as amended, and to
afford better profcction to the membar/denositors of non-stock savings
and loan associations, the following shall constitute the qualification
standards for divectors and officers of such associations:
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1. Definition of Terms

1.1 Directors shall include: (1) directors who are named as such in
the Articles of Incorporation, (2) directors duly elected in sub-
sequent meetings cf the association’s members, and (3) those
elected to fill vacancies in the board of directors.

1.2 Officers shall include the President, Vice-President, General Ma-
nager, Corporate Secretary, Treasurer and others mentioned as
officers of the association, or whose duties as such are defined in
the By-Laws.

1.3 Delinquency in the payment of obligations shall mean—

1.3.1 That three or more obligations with tha association and
with a bank under different loan contracts are or become
past due as the term is defined in Circular No. 342 for six
months or more.

2. Qualifications of a Director and an Officer

2.1 A director/officer shall have the following minimum qualifica-
tions—

2.1.1 He shall be at least 21 years of age at the time of his elec-
tion/appointment; and

2.1.2 He shall be at least a high school graduate or shall have at
least one year experience in a field related to his position/
responsibilities, or have undergone any Central Bank train-
ing on banking operations.

2.2 These qualifications shall not apply to directors and officers of
the association serving as such on the date of the effectivity of
this Circular nor to persons who have previously served as
directors and officers of non-stock associations or banks.

3. Persons Disqualified to Become Dircetors

3.1 The following persons are disqualified from becoming directors:

3.1.1 Persons who have been convicted judicially or administra-
tively of an offense invclving moral turpitude, or judiéially
declared insolvent, spendthrift, or incapacitated to contract:

3.1.2 Persons found by the Monetary Board to have wilfully
failed or refused to comply with any law, order, instruction
or regulation issued by the Monectary Beard or by the
Governor, or to have committed irregularities or to have
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conducted business in an unlawful, unsafe, or unsound
manner as determined by the Monetary Board in any insti-
tution supervised by the Central Bank.

3.1.3 Directors who have been absent for whatever reason for
more than 50% of the regular meetings of the board for a
two-year period reckoned from the date of the election of
the dircctor concerned, provided that the disqualification
apply for purposes of the immediately succeeding election;
and

3.1.4 Persons who are delinquent in the payment of their obliga-
tions, and this disqualification shall operate as long as the
delinquency persists.

4, Persons Disqualified to Decome Officers

4.1 The foregoing disqualifications for directors shall likewise apply
to officers, except that stated in item 3.1.3; and

4.2 Except as may be authorized by the Moenctary Board or the
Governor, any individual who is the spouse or a relative within
the second degree of consanguinity eor affinity of any person
holding the position of President, Executive Vice-President, Gen-
eral Manager, Treasurer, Chief Cashier or Chief Accountant is
disqualified from holding or being eclected/appointed to any of
said positions in the same asscciation. In any case, this dis-
qualification shall not affeet those already serving in any of the
said positions on the date of the effectivity of this Circular,
provided, however, that this exccpticn shall apply only for as
long as the director/officer continues to serve uninterruptedly as
such.

5. Other Existing Limitations/Restrictions

5.1 The aforesaid qualifications and disqualifcations for directors
and officers shall be in addition to those already required/pre-
geribed by B.A. No. 3779, as amended, and other existing applica-
ble laws and regulations.

6. Bio-Data of Directors and Officers Required to be Submitted

6.1 Within thirty (30) days from the date of this Circular, all
associations shall submit to the supervising and examining de-
partment concerncd a bio-data, sample attached, of 211 of their
incumbent directors or cflicers defined above. Any subsequent
change in the composition of the board of directors or officers,
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together with the bio-data of the new directors or officers, shall

be reported within thirty (30) days to the Monetary Board

(through the supervising and examining department concerned).
7. Effectivity

This Circular shall take efTect immediately.

(Sgd.) G. 8. LICAROS

Governor

((Attachment)

(Name of Proposed/Existing Non-gtock .éLA) )
CB-DRBSLA Form No. 1-C (Check position/capacity)
(To he acecomplished in duplicate for (] Incorporator
each of the incorporators, directors, [] Directer
and officers.) [] Officer

PERSONAL INFORMATION SHEELT

1, Full Name ... .. Citizenship ... Civil Status ......cc........
2. Place of Birth ........... Date Age . . TAN

3. (a) Name of ITushand/Wife, if married

(b) Names of Children, if any

(¢) Name of Father Mother ...

4. Names and Positions of relatives (within the second degree of consanguinity or
affinity) who are also directors/cflicers of the agsociation:

b. Address: (a) Residence Tel. No.

(b) Business
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6. Educational Attainment:

School Daie

Course or Degree Obtalned
Seminars Attended

7. Experience--(Private and/or Public Service)

Inclusive

In what capaeity
Date

Name nnd Mature of Address

Busiaes:/  Gov't.  Oflice

8. Afbliations with eivie, svelal or professionad/technieal organization

Name of Organization Addreas Positlon

9, Felferences:
(a) Perscnal

Namae

(b) Bank
Name of Bank Adlress

10, Recor! as to court or administralive cases:

Judgment or Decision

Accusation or Charge
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11. Compensation being/to be received from the Association (Monthly/Annually)

12. Statement as to character, experience, and general fitness to engage in the savings
and loan business:

Photo of Afflant (Right Thumb Mark of Affant)

I hereby certify that the infcrmation given in the foregoing is trwe and correct.

.................... Py . (Sigmm“)

Subseribed and sworn to before me this ................ day of e y 19, ..
B e , Philippines, Affiant exhibiting to me his/her Residence
Certificate No. A...ooovieeeieeeenae 1ssued At ..o (3 S '

(Notary Public)

CIRCULAR No. 478

August 22, 1976

Pursuant to Monetary Board Resolution No. 1800 dated August 22,
1975, any person, firm, company or corporation may import and any

[207].



incoming traveller may bring freely with him any amount of legal
tender “Ang Bagong Lipunan” gold coins duly issued by the Central
Bank of the Philippines, as an exception to existing regulations.

This Circular shall take effect immediately.

For THE MONETARY BOARD:

(Sgd.) AMADO R. BRIRAS
Senior Deputy Governor

CIRCULAR No. 479

September 4, 1975

Pursuant to its Resolution No. 1626 dated August 8, 1975, the
Monetary Board amended Item 11 of Circular No. 420, as amended, s0
as to read as follows:

“11. Moneyshops authorized to be established shall observe banking
hours for not less than seven (7) hours a day, for seven days
a week, between 4:30 A.M. and 8:00 P.M., the opening and
closing hours to be sclected by hanking institutions depending
upon the conditions prevailing in each individual market for
purposes of offering working capital or inventory financing to
market stallowners and for providing deposit/withdrawal serv-
ices. Any change in moneyshop banking hours must be re-
ported in writing to the Monetary Board through the appropriate
supervising and cxamining department seven (7) banking
days prior to ‘the effectivity of the proposed change except in
case of an emergency where a twenty-four (24) hour notice
will suffice. Banking institutions may, at their discretion and
after prior seven (7) banking day or twenty-four (24) hour
written notice, as the case may be, to the Monetary Board
through the appropriate supervising and examining department,
open their moneyshops beyond the minimum seven (7) hours
and for as long as they find it necessary even before 4:30 A M.
or after 8:00 P.M,, x x x.”

Please be guided accordingly.

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor
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CIRCULAR No. 480
September 24, 1975

Pursuant to Monetary Board Resolution No. 1921 dated September
12, 1975, the following guidelines for granting authority to all Thrift
Banks (savings banks, development banks, stock savings and loan asso-
ciationg) to invest in equities of allied undertakings are hereby pro-
mulgated:

1. Thrift Banks desiring to invest in equities of allied undertakings
shall file an application to this effect with the appropriate supervising
Department of the Central Bank, disclosing in full the operational/func-
tional/financial details of the company or firm in which the bank wishes
to make an equity investment.

2. The following are hereby declared allied undertakings/enterprises
for thrift banks:

(a) Warehousing companies

(b) Storage companies

(c) Safe deposit box companies

(d) Banks other than rural banks

(e) Companies engaged in home-building and home-development

Provided, however, that the volume of business of the above-listed com-
panies/corporations indicates that it is principally engaged in the
business for which it was primarily established.

3. Thrift banks in the following situations, shall not be allowed to
invest in equities of allied undertakings:

(a) Capital impairment, whether by actual losses or valuation
reserves recommended by the Central Bank;

(b) Lending operations under suspension on account of reserve
or capital deficiency any time, until such suspension shall
have been lifted for at least one year and suflicient reserves
or capital shall have been maintained;

(¢) Losses incurred from operation during the preceding year;

(d) Whenever the required valuation reserves as recommended
by the Cenfral Bank have not been fully booked;

{e) Whenever the individual/aggregate ceilings on credit accom-
modations to directors, oflicers and/or stockholders under
‘Cireular No. 357 dated January 22, 1973 have been exceeded;

and

(f) Whenever past due loans exceed repsonable or acceptable
level.
00060514

[209]



4. Equity investment in any single allied enterprise shall not be
more than 407%. of the outstanding stock of such enterprise but shall
not exceed 159% investing bank’s networth.

5. The total investment of a thrift bank in the equity of a borrower
company/firm shall, unless otherwise allowed by the Monetary Board,
be limited to an amount equal to 156% of the investing bank’s networth,
less the total loans outstanding of the bank to such company/firm,

6. The Monetary Board may require, upon reasonable notice, a
thrift bank to reduce/dispose its equity investments in an allied under-
taking if the financial position of the bank becomes precarious, as deter-
mined hy the Monetary Board.

7. The total loans which the bank may extend to a company/firm
where the bank has an equity investment shall, unless otherwise allowed
by the Monetary Board, not exceed 15% of the bank’s networth after
deducting the bank’s investment in stock of the borrowing company /firm.

8. Except as may be authorized by the Monetary Board, concurrent
directorship and/or officership in a bank and in an allied undertaking
in which the bank has investments shall not be permitted.

This Circular modifies Circular Letter dated 4 January 1974, as
amended, (Investments in allied undertakings by commercial, savings,
and development banks) insofar as savings banks and development
banks are concerned.

This Circular shall take effect immediately.

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor

CIRCULAR NO. 481
September 24, 1975

SuBJEcT: GOVERNMENT DEPOSITS

1. Section 118 of R.A. No. 265, as amended, provides as follows:

“The Central Bank shall be the official depository of the Gov-
ernment, its political subdivisions and instrumentalities as well as
of government-owned or controlled corporations and, as a general
policy, their cash balances should be deposited with the Central
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Bank, with only minimum working balances to be held by govern-
ment-owned banks and such other banks incorporated in the Phil-
ippines as the Monetary Board may designate, subject to such rules
and regulations as the Board may prescribe.”

This provision of law has been implemented by Central Bank Circulars
No. 220 and 446.

2. It is hereby clarified that all types of deposits are covered, in-
cluding the following:

a) Demand, savings and time deposits;

b) Deposit substitutes;

¢) Marginal deposits on importations; and

d) Other forms of deposifs or lendings to private financial in-
gtitutions. :

3. Banks and non-bank financial institutions (other than pawn-
shops) with outstanding holdings of deposits, deposit substitutes, borrow-
ings and/or marginal deposits not otherwise allowed under existing
regulations or previously authorized by the Central Bank, from govern-
ment entities referred to in Section 118 of R.A. No. 265, as amended,
are hereby enjoined to comply with Circulars No. 220 and 445, effective
immediately, and are given thirty (30) calendar days from effectivity
of this Circular within which to clear such outstanding unauthorized
holdings. Provided, however, that such outstanding holdings with spe-
cific maturities may be allowed to run through their original maturities,
but the same shall not be renewed thereafter.

4. Unless otherwise exempted by the Central Bank, any violations
found subsequent to the transitory period preseribed in No. 3 above
shall be sufficient ground to impose the following penalties:

a) The deposit account with the Central Bank of the bank
concerned shall be debited by the Accounting Department of the
Central Bank in the amount of the unauthorized deposit, deposit
subgtitute, borrowings, and/or marginal deposit upon receipt of a
report/notice from the appropriate supervising and examining de-
partment of the Central Bank, and the deposit account with the
Central Bank of the Philippines National Bank chall be credited for
the same amount. A copy of said report/notice of the supervising
and examining department shall be furnished each to the bank
concerned and the Philippine National Bank; and

b) The Certificate of Authority and/or Quasi-banking licenses,
in the case of non-bank financial institutions, may be suspended for
a certain period of time as may be determined by the Central
Bank, but in no case shall the period of suspension be less than
thirty (30) calendar days from the date the violation was found.

without prejudice, however, to the imposition of the administrative sane-
tions under Section 34-A of R.A. No. 265, as amended. '
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For the guidance of all concerned, attached is a partial list of
government-owned or controlled corporations.

This Circular is issued pursuant to Monetary Board Res. No. 1920
dated September 12, 1975 and shall take effect immediately.

For THE MONETARY BOARD:

(Sgd.) G. S. LICAROS
Governor

Attachment:

PARTIAL LIST OF GOVERNMENT-OWNED OR CONTROLLED

CORPORATIONS

A. Public Utility Corporations

1)
2)
3)
4)
5)
6)

Communications and Electricity Development Authority
Manila Gas Corporation

Manila Transit Corporation

Metropolitan Waterworks and Sewerage System
National Power Corporation

Philippine National Railways

B. Government Developmental and Other Corporations

1)
2)
3)
4)
5)
6)
7
8)
9)
10)
11)

Agricultural Credit Corporation

Rataan Refining Corporation

Bicol Development Company

Bicol River Basin Council Program Office
Catanduanes Development Authority
Central Luzon—Cagayan Valley Authority
CEPOC Industries, Inc.

Coconut Investment Company

Export Processing Zone Authority

Farms System Development Corporation
Fertilizer Industry Authority

[212]



12) Filoil Industrial Estates, Inc.

13) Filoil Refinery Corporation

14) Food Terminal Incorporated

15) Home Financing Commission

16) Ilocos Sur Development Authority

17) Laguna Lake Development Authority

18) Leyte Sub-A Basin Development Authority

19) Luzon Stevedoring Corporation

20) Manila Hotel Company

21) Marawi Resort, Inc.

22) Mindeva Agricultural Industrial Development Corporation

23) Mindeva Refrigeration Industries

24) Mindoro Development Board

25) Mt. Province Development Authority

26) National Development Company

27) National Electrification Administration

28) National Grains Authority

29) National Trrigation Administration

30) National Shipyards and Steel Corporation

31) National Steel Corporation

32) National Stud Farm

33) Northern Samar Development Authority

34) Palawan Cannery and Fishery Development Corporation

35) Panay Development Authority

36) PEFTOK Investment and Development Corporation

87) Petron Tankers Corporation

38) Petron TBA Corporation

39) Petrophil Corporation

40) Petrophil Tankers Corporation

41) Philippine Aerospace Development Corporation

42) Philippine Charity Sweepstakes Office

43) Philippine Coconut Authority

44) Philippine Cotton Corporation

45) Philippine Deposit Insurance Corporation

46) Philippine Exchange Company, Inc.

47) Philippine International Trading Corporation

48) Philippine National Qil Company

49) Philippine Sugar Institute

50) Philippine Tobacco Administration

51) Philippine Virginia Tobacco Administration

52) PNOC Tankers Corporation

53) Southeastern Samar Development Authority

54) Southern Philippines Development Administration

55) Sulu Development Company
(excluded from this list are government financial institutions, state
colleges and universities and self-governing boards, commissions and
agencies).
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CIRCULAR NO. 482

October 13, 1975

REPRODUCTION AND USE OF FACSIMILES OF
GOVERNMENT SECURITIES

Pursuant to the Monetary Board Resolution No. 2164 dated Qctober 10,
1975, relative to Sections 98, 115 and 122 of Republic Act No. 265, as
amended, otherwise known ag the Central Bank Act, the following rules
and regulations governing the reproduction and use of facgimiles of gov-
ernment gecurities issued by and/or through the Central Bank of the
Philippines sre harehy promulgated:

1. No person or entity shall design, engrave, print, make or execute
in any other manner, or issue, distribute, circulate or use any handbill,
advertisement, placard, circular, card or object whatsoever bearing the
likeness or similitude of any government securities issued by and/or
through the Central RPank of the Philippines, or any part thereof, whether
in black and white or any color or combination of colors, without prior
written authority therefor having been secured from the Governor of the
Central Bank.

2, The reproduction and use of facsimile of government securities
referved to in the Yoiegoiag Section mayv be authorized by the Governor
of the Central Bank for printed illustrations in articles, books, journals,
newspapers, or other similar materials, and for education, historical, and/
or newaworthy purposes only: Provided, however, That any such illus-
tration sha!l be in black and white, and of a size less than three-fifths
(3/5) or more than one and one-half (114) times in size of the govern-
ment securities being illustrated.

3. Any violation hereof shall subject the offender to the penal prov-
isions of Section 34 of Republic Act No. 265.

4. This Circular shall take effect immediately.

. (Segd.) G. S. LICAROS
Governor
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PROCEDURAL GUIDELINES IMPLEMENTING
CIRCULAR NO. 482

October 22, 1975

The following rules shall be observed in the implementation of
Central Bank Circular No. 482 dated October 13, 1975:

1. All applications/requests for authority to reproduce and use fac-
similes of government securities issued by and/or through the Central
Bank shall be submitted to the Office of the Governor through the Sec-
urities Marketing Department.

To provide sufficient time for the processing thereof, applications/
requests must be submitted at least thirty (30) days before the scheduled
date of reproduction of the facsimile of the pertinent government
gecurity/ies.

2. The application/request must contain, among other things, the

following:
a. Name of person or entity

. Address b
Purpose/intended use
Name of printer and address
Undertaking that applicant shall furnish within five (5) days
from the date of reproduction of the facsimile of the corres-
ponding government security/ies, the Securities Marketing De-
partment, Central Bank of the Philippines, for record purposes,
with a copy of the facsimile thereof.

o e T

3. The Securities Marketing Department shall advise ag soon as pos-
gible the applicant of the action taken thereon by the Governor.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 483 .

October 20, 1976

The Monetary Board, in its Resolution No. 2205 dated October 17,
1975, approved the following policies with respect to individual and
family group holdings in the voting equity of banks in furtherance of
the purposes of Sections 12-D and 12-B of R. A. No. 337, as amended:
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1. Individual/family group/corporate ceiling. Txcept as provided
for in Paragraph 2, the stockholdings in any bank of any of the follow-
ing shall not exceed twenty per cent of the voting stock of the bank:

(a) Any natural person; or
(b) Persons related to each other within the third degree of
consanguinity or affinity, herein termed a family group: or

(c) Any corporation or corporations which are wholly-owned
or a majority of the voting stock of which are owned by a natural
person such as in (a) above, or by a family group such as in (b)
above, includihg their wholly-or majority-owned subsidiaries: prov-
ided: that, where (c¢) together with (a) or (b) own or desire to
own equity in any bank, their combined voting stoekholding shall
be the hasis for the computation of the twenty per cent ceiling.

2. Stockholdings in excess of ceiling. Any or all, as the case may be,
of the above-mentioned stockholders owning more than twenty per cent
of the voting stoek of any bank on the date of the effectivity of Presiden-
tial Decre No. 71 amending Republic Act No. 337, may maintain but may
not increase snch holdings in percentage {erms; and once reduced, the
same may not therea®ter be increased heyond twenty per cent of the bank’s
voting stock. Stockholders falling under categories (a) or (b) of Para-
graph 1 above who are presently allowed to own up fo thirty-five per cent
of the voting stock in a newly organized thrift bank or rural bank shall
also be covered by this rule.

3. Transfers and acquisitions of shares within o family group.
Transfers of ownership of shares of stock within a family group, which
do not thereby inerease but merely maintain the aggregate percentage
holdings of the group bevond twenly per cent of the hank’s voting stock,
shall be allowed: provided that, no stockholder-member of a family group
may acquire additionsl shares from any olher member of that group, if
such acquisition would increase his holdings of voting stock beyvond the
twenly per cent ceiling on individual holdings.

4. Transfers to mew imvestors. Any stockholder may transfer in
one transaction to a new investor who is a natural person his entire stock-
holdings of voting stock, even if it is in excess of the twenty per cent:
ceiling. However, if the new investor belongs to any family group al-
ready holding voting stocks in the same bank, his capacity to acquire
new shares shall be limited fo an extent whichi {g vwithin the individual/
family group/corporate ceiling set forth in paragraph 1 of these rules and
regulations. Furthermore, if the new investor acquires twenty per cent
or more of the voting stock of the bank in that single transaction, he
ghall thereafter be subject to the provisions of Paragraph 2 above. In
any case, the new investor shall not acquire more than twenty per cent
of the bank’s voting stock. from two or more stockholders.
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5. Determination of a) relationship within the third degree of con-
sanguinity or affinity and b) a ‘family group’ subject to the twenty per
cent ceiling.

a) Relationship of pergsons to each other within the third degree of
consanguinity or affinity shall be determined in accordance with the prov-
isions of Articles 963 to 966 of the Civil Code of the Philippines.

b) For purposes of this circular, persons owning voting stock in a
bank who are related to each other within the third degree of consan-
guinity or affinity shall comprise a family group whose combined holding
is subject to the twenty per cent ceiling. Persons who are related to
each other but not within the third degree such as first cousins do not
form a family group. In determining whether the prospective transferee
or purchaser is part of a family group subject to the 20% limit/ceiling,
the degree of relationship shall be counted from the transferee or pur-
chaser. It is possible for a person to belong to several family groups,
and in such a case, it is enough that the percentage limit of twenty per-
cent for one family group is exceeded for the acquisition/transfer of
shares to be considered a violation, even if the transaction may not violate
the limit for all of the other possible family groups.

6. The provisions of existing Circulars, rules and regulations incon-
gistent with the foregeing are hereby modified or amended accordingly.

7. This Circular shall take effect immediately.

(8gd.) G. 8. LICAROS
Governor

CIRCULAR NO. 484

October 30, 1975

A “Disclosure Statement on Loan/Credit Transaction” (sample form
attached) is hereby prescribed for use by non-bank financial interme-
diaries and creditors other than banks, building and loan associations,
and non-stock savings and loan associations, pursuant to Section 2 of
Circular No. 431 which reads:

“smpe, 2. Availability for Inmspection of Copies of Contracts.
Every creditor shall keep in his office or place of business copies of
contracts covering all credit transactions entered into by him which
involve the extension of credit to another and the payment of finance
charges therefor. Such copies shall be available for inspection or
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exa:mination by the respective directors of the appropriate super-
viging and examining departments of the Central Bank of the Phil-
ippines or their duly authorized deputies.

“In case the seven items of information mentioned in Section 1
of Circular No. 158 are not disclosed in the contract covering the
credit transaction, said items, to the extent applicable, shail be dis-
closed in another document in a form to be prescribed by the Monetary
Board, to be signed by the debtor and appended to the main contract.”

A copy of such disclosure statemeunt, duly accomplished, shall be
furnished every borrower.

An Abstract of R. A. No. 3765 otherwise known as the “Truth in
Lending Act” (sample copy attached) shall be reproduced in a format
which is 60 cm. wide and 75 em. long, and posted on a conspicuous place
in the creditor’s place(s) of business.

Every creditor other than banks, building and loan associations and
non-stock savings and loan associations, shall accomplish and file an
information shect (sample form attached) with the Department of Finan-
cial Intermediaries (Non-Bank), Central Bank of the Philippines, on or
before 31 December 1975 for existing firms, or within 30 days from start
of operations for new firms. Non-bank financial intermediaries which
have filed information sheets with the DFI (Non-Bank) need not file

the same.

Non-compliance with this Circular shall subject the creditor concerned
to such administrative sanctions ag the Monetary Doard shall impose.

This Cricular shall take effect on 17 November 1975,

(Sgd.) G. S. LICAROS
Governor

(Sample forms not reproduced)
(Attachments:)

ABSTRACT OF “TRUTH IN LENDING ACT”

(Republic Act No. 3765)

SEcTioN 1. This Act shall be known as the “Truth in Lending Act.”

SEC. 2. Declaration of Policy.—It is hereby declared to be the policy
of the State to protect its citizens from a lack of awareness of the true
cost of credit to the user by assuring a full disclosure of such cost with a
view of preventing the uninformed use of credit to the detriment of the

national economy.

[2187



SEC. 8. Ag used in this Act, the term—

» > * * ] » »

(3) “Finance charge” includes interest, fees, service charges dis-
counts, and such other charges incident to the extension of credit as the
Board may by regulation prescribe.

& * x* ] * * *

SEC. 4. Any creditor shall furnish to each person to whom eredit
is extended, prior to the consummation of the transaction, a clear state-
ment in writing setting forth, to the extent applicable and in accordance
with rules and regulations prescribed by the Board, the following
information :

(1) the cash price or delivered price of the property or service to
be acquired;

(2) the amounts, if any, to be credited as down payment and/or
trade-in; )

(8) the difference between the amounts set forth under clauses (1)
and (2);

(4) the charges, individually itemized, which are paid or to be paid
by such person in connection with the transaction but which are not
incident to the extension of credit;

(5) the total amount to be financed;

(6) the finance charge expressed in terms of pesos and centavos;
and

(7) the percentage that the finance charge bears to the total amount
to be financed expressed as a simple annual rate on the outstanding unpaid
balance of the obligation.

x ] L * L L *

SEC. 6. (a) Any creditor who in connection with any credit tran-
saction fails to disclose to any person any information in violation of this
Act or any regulation issued thereunder shall be liable to such person
in the amount of 100 or in an amount equal to twice the finance charge
required by such creditor in connection with such transaction, whichever
is the greater, except that such liability shall not exceed 2,000 on any
credit trangaction. * * *

» ” * - * * .

(¢) Any person who willfully violates any provision of this Act or

any regulation issued thereunder shall be fined by not less than P1,000
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nor more than 5,000 or imprisonment for not less than 6 months, nor
more than one year or both.
* £ £ * * L *

(e) Auny final judgment hereafter rendered in any criminal proceeding
under this Act to the effect that a defendant has willfully violated this Act
shall be prima facie evidence against such defendant in an action or pro-
ceeding brought by any other party against such defendant under this
Act as to all matters respecting which said judgment would be an estoppel
as between the parties thereto.

SEC. 7. This Act shall become effective upon approval.

Approved, June 22, 1963.

CIRCULAR NO. 485

October 30, 1975

The “Disclosure Statement on Loan/Credil Transaction” (sample
form atiached) is hereby prescribed for use by banks, building and
loan associations, and non-stock savings and loan associations, pursuant
to Section 2 of Circular No. 431 which reads:

“SEC. 2. Avaidlability for Inspection of Copies of Contracts.
Every creditor shall keep in his oflice or place of business copies
of contracts covering all eredit transactions entered into by him
which involve the extension of credit to another and the payment
of finance charges thercfor. Such copies shall he available for in-
spection or examination by the respective directors of the appro-
priate supervigsing and examining departments of the Central Bank
of 1he Philippines or their duly authorized deputies.

“In case the seven items of information mentioned in Section
1 of Circular No. 158 are not disclosed in the contract covering
the credit transaction, said items, to the extent applicable, shall
be digelesed in another document in a form to be preseribed by
the Monetary 'Board, to be signed by the debtor and appended to
the main contract.”

A cony of such disclosure statement, duly accomplizhed, shall be
furnished every borrower.

An abstract of R.A. No. 8765 otherwise known as the “Truth in
Lending Act” (sample copy attached) shall he reproduced in a format
which is 60 em. wide and 75 em. long, and posted on a conspicuouns place
in the creditor’s place(s) of business. '
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Non-compliance with this Circular shall subject the creditor con-
cerned to such administrative sanctions as the Monetary Board shall
impose.

This Circular shall take effect on 17 November 1975.

(Sgd.) G. 8. LICAROS
Governor

(Attachments and sample Forms mol reproduced. Attach t same as for Circular 484)

CIRCULAR NO. 486

November 3, 1975

Pursuant to Monetary Board Resolution No. 2320 dated October
31, 1975, Section 6 of Circular No. 401 dated April 24, 1974, as amend-
ed by Circular No. 463 dated April 23, 1975, is hereby further amended
80 that the gold used as collateral for pesos borrowed by primary gold
producers from Authorized Gold Dealers shall be covered by a duly
executed chattel mortgage or deed of assighment.

In consonance herewith, Section 8 of said Circular No. 401 is also
hereby amended to read as follows:

“SEC. 8. Peso advances extended by the Central Bank and
the discounted promissory notes under the preceding section shall
be liquidated immediately after the sale of the gold either by
the Authorized Gold Dealer or the primary gold producer, ag the
case may be, in accordance with the terms of the chattel mort-
gage or deed of assignment.”

This Circular takes effect immediately.

(Sgd.) G. 8. LICAROS
Governor
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CIRCULAR NO. 487
November 10, 1975

Pursuant to Monetary Board Resolution No. 2361 dated November
7, 1975, ruval banks and savings & loan associations shall not accrue
interest income on loans which are already past due or on loan install-
ments which are in arrears, regardless of whether the loans are secured
or unsecured. Interest on past due loans or loan installments in ar-
rears shall be taken up as income only when actual payments thereon
are received.

For purposes of this Circular, loans shall be considered past due
if not fullv paid after the maturity date, and a loan installment shall
be considered in arrears if not fully paid afler the date the install-
ment is due,

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR NO. 488

November 19, 1975

The Monetary Board in its Resolution No. 2387 dated November
14, 1975, amended Sections 2(¢), 3, and 4(a) of Circular No. 481 =so
as to exclude marginal deposits on import letters of credit from among
the government deposits subject to the requirements of said Circular.

This Circular shall take effect immediately.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR NO. 489

December 15, 1975

Pursuant to Presidential Decree No. 678, Republic Act No. 265,
as amended, and other pertinent laws, the Monetary Board, under its
Resolution No. 2609 dated December 12, 1975, promulgated the follow-
ing rules on the issuance and negotiation of commercial papers by banks
and non-bank financial intermediaries:

SEC, 1. All banks and non-bank financial intermediaries which have
outstanding commercial paper issues or are issuing or intending to issue
commercial papers shall comply with the Rules on Registration of Com-
mercial Papers of the Securities and Fxchange Commission, ag approved
by the Monetary Board. When the issuance of commercial papers
amounts to the performance of quasi-banking functions, the issuer shall
first obtain a certificate of authority from the Central Bank in accord-
ance with Central Bank Circular No. 387.

SEC. 2. Any bank or non-bank financial intermediary covered by
this Circular found violating or not complying with the provisions here-
of and the Rules on Registration of Commercial Papers of the Securities
and Exchange Commission as approved by the Monetary Board may
be subject to the following sanctions/penalties:

a) Suspension or revocation of the authority to engage in quasi-
banking functions;

b) Penalties prescribed under Section 34 of Republic Act No.
265, as amended;

¢) In the case of banking institutions and their directors and
officers, the administrative sanctions authorized under Sec-
tion 84-A, Republic Act No. 265, as amended; and

d) Such other penalties/sanctions authorized by law.

SEC. 3. This Circular shall tgke effect immediately.

For THE MONETARY BOARD:

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor

(Attachment; Rules om Regulations of Commercial Papers)
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RULES ON REGISTRATION OF COMMERCIAL PAPERS

Pursuant to Presidential Decree No. 678 and existing laws, the
Commission hereby promulgates the following rules and regulations cov-
ering the issue of commercial papers in the interest of full disclosure
and preteetion of investors and lenders.

SECTION 1. Scepe. Any person, firm or entity which issues commer-
clal papers shall be subject to the provisions of these rules.

Initiaily, only corporations shall he covered by these regulations.
Separale regulations covering non-corporate issues of commercial paper
shall be issued at such time as the Commission deems necessary and
appropriate in the public interest.

Sue, 2. Definitions. For the purpose of these rules, unless the con-
text otherwise indicates, the following definition of terms is hereby
adopted:

(a) Commercial Paper is an instrument evidencing indebtedness
of any person or entity, especially banks and non-banks performing
quasi-banking functions, irrespective of maturity, which is issued, en-
dorsed, sold, transferred or in any manner conveyed to another person
or entity, either with or without recourse. Example of commercial pa-
pers arc promissory notes, repurchase agreements, certificates of as-
signments, certificates of participations, trust certificates and/or similar
instruments.

(b)Y Interbanlk Call Loan i a loan extended by a bank to another
bank, demandable within 24 hours, and evidenced by an interbank call
loan advice form, in accordance with Central Bank Memorandum to
All Commercial Banks dated March 13, 1975.

(¢) Jssue meansg creation of real or contingent liability relative to
commerciul papers. 1t ncludes the roll-overs andor extension of ma-
turing commercial papers.

(d) Negotiation is the transfer of an instrument or of any under-
Iying rights joterests thereof with the necessary formality as to consti-
tute the transferee a holder or payee thereof.

(e) Affiliate—a, concern linked directly or indirectly to another by
means of:

(1) Ownership, control and power to vote, of 10%. or more of
the oulstanding voting securities.

{2) Interlocking directorship/officership.

{8) Common major stockholders; i.e. owning 10% or more of
the outstanding voling securities.

(4) Management contract or any arrangement granting power
to direct or cause the direction of management and policies.
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(5) Voting trustee holding 10% or more of the outstanding
voting securities.

(6) Permanent proxy constituting 10%. or more of the outstand-
ing voting securities.

(f) Subsidiary—means a company 50% or more of the outstand-
ing voting securities of which are directly or indirectly owned, con-
trolled, or held with power to vote, by another.

SEC. 3. Registration,

(a) The following corporate issuers of commercial papers are re-
quired to file a registration statement with the Securities and Exchange
Commission, on or before January 1, 1976.

(1) Every financial intermediary, bank or non-bank which per-
forms quasi-banking functions:

(2) Every corporate issuer of commercial paper aggregating P1
million or more outstanding
( 1) which would be negotiated; or
(ii) which would be issued to twenty (20) or more lenders/
investors.

It is understood that any corporation performing quasi-banking
functions shall, in addition to the registration requirement of these
rules, be subject to the provisions of CB Circular 387 on securing a
certificate of authority to perform quasi-banking funetions.

(b) The applicant for registration under this Section shall submit
the following documents:

(1) Application and Registration Statement, in the prescribed
form and with the prescribed Annexes thereto:

(2) Audited financial statement as of at least three (3) months
prior to 1 January 1976 or Audited financial statement as
of more than three (3) months but not beyond twelve (12)
months prior to 1 Janwary 1976 accompanied by an unau-
dited financial statement as of at least 3 months prior to
1 January 1976, the latter financial statement, however, shall
be substituted with an audited financial statement three (3)
months following the end of applicant’s fiscal year.

(3) A cof)y of any prospectus, brochure, advertisement or letter
of communication which the registrant intends to issue in
connection with the registration.

(¢) The Commission may waive the need for the disclosure of any
portion of a material instrument and/or contract if the registrant re-
quests and the Commission agrees that disclosure of such portion
‘would impair the value of the instrument or contract and would not
be necessary for the protection of investors.

00060615
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(d) The registration of commercial papers with maturity of more
than one year shall be governed by the procedure for close-end regis-
tration of gecurities under the Securities Act, as prescribed by the
Commission.

(e) The acceptance of the registration application is not a guarantee
that the Commission has evaluated the registration papers.

SEC. 4. Negotiation. No commercial paper shall be negotiated with-
out first having been registered in accordance with these rules, unless it
is exempt from registration, as provided under Sec. 5.

SEC. 5. Exemption from Registration. The following need not be
registered under these rules:

(a) Interbank call loans as herein defined;

(b) Loans and advances of the Central Bank under its open market
and/or rediscounting operations;

(¢) Commercial papers issued by the National and local Govern-
ments, Central Bank of the Philippines, Philippine National Bank, Dev-
elopment Bank of the Philippines, Land Bank of the Philippines, Govern-
ment Service Insurance System, Social Security System and such other
financial entities as may be determined by the Commission, upon the
recommendation of the Central Bank; and

(d) Commercial papers issued by corporations, the total outstand-
ing amount of which is less than P1 million at any one time, or P1
million or more but neither negotiated nor issued to twenty (20) or
more lenders investors: Provided, however, that any corporation perform-
ing quasi-banking functions shall be subject to the requirements of
CD Circular No. 387 (series of 1973): Provided, further, that for pur-
poses of determining exemption under this sub-paragraph, papers of
subsidiaries, affiliates, holding companies or any other related companies
shall be aggregated and considered as one issue.

SEC. 6. Reporis of Exempted Corporate Issuer. Other than those
indicated in Sec. 5 (a) to (c), every corporate issuer of commercial
paper exempted under these rules shall file an information sheet, in
such form and content preseribed by the Commission, under oath, upon
effectivity of these regulations and thereafter not later than January
31 of every year.

SEC. 7. Open-end Registration, TRegistration of commercial paper
ag required under Sec. 3 hereof shall authorize the registered issuer
to issue commercial papers: Provided, however, that the aggregate out-
standing issues any one time shall not exceed the debt ceiling of com-
mercial papers with maturities of one year or less, determined and
anthorized by its Board of Directors and disclosed in the registration
statement.
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SEC. 8. Notice and Hearing.

(a) For registrants who have commercial paper outstanding prior
to the effectivity of these regulations.

(1) Upon receipt of the registration statement duly accomplished
and with the required annexes, the Commisgion shall publish an
omnibus notice thereof in a newspaper of general cireulation
throughout the Philippines. The cost of publication shall be borne
proportionally by applicants concerned.

(2) Seven (7) days after such publication, the Commigsion shall
issue a provigional permit authorizing the sale of commercial
papers in the Philippines. This permit shall be valid for a period
of 90 days.

(3) During this period, the Commission shall review the regis-
trant’s application. If necessary, the Commission may call the
officars of the registrant to a elosed door conference-hearing.

(4) Within said period of ninety (90) days, the Commigsion ghall
issue a regular authority to sell unless it needs additional infor-
mation or materials; in which case the Commission shall issue
its decision not later than ten (10) days after submission of the
additional information or materials beyond the said 90-day period.

(6) The registrant shall publish the fact that a regular authority
has been issued by the Commission in a newspaper of general
circulation throughout the Philippines in a form and content
as approved by the Commission.

(6) This regular authority shall be subject to the annual renewal
requirements,

(b) For registrants which do mot have any commercial paper out-
standing prior to the effectivity of these regulations.

(1) The Commission shall issue its decision to register not later
than ninety (90) days after submission of the completed appli-
cation for registration. In the event the Commission should re-
quire additional information, the Commission’s decision shall in
no case be issued later than ten (10) working days after submis-
sion of the additional information beyond the aforestated 90-day
period.

(2) During this period, the Commission shall review the regis-
trant’s application. If necessary, the Commision may call the
officers of the registrant for a closed door conference-hearing.
(3) After the Commission issues the registration authority, the
registrant shall publish notice thereof in a newspaper of general
circulation throughout the Philippines in such form and content
as prescribed by the Commission.
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(4) Seven (7) days after publication, the regular authority issued
shall be automatically in force.

SEC. 9. Return of Registration Applications.

(a) The Commission shall return any application for registration,
unless it is satisfied that:

(1) all the requirements of applicable laws and regulations go-

verning the issuance of commercial papers have been complied

with;

(2) the issuance of the commercial papers will not be in conflict

with public interest and national policies; and

(3) all information necessary for a proper evaluation of the

worthiness of the commercial paper have been disclosed in the

registration statement.

(b) The Commission shall return applications upon finding that

the information disclogsed by the registrant in its application for regis-
tration is erroneous or may result in a misleading conclusion.

SEC. 10. Basic Features of Commercial Papers.

(a) All registered commercial papers of registered issuers shall be
pre-numbered. It shall state, among others, the debt ceiling of the regis-
trant and a notice that all information about the registrant is available
at the Commission.

(b) The Commission may, at some future date, require the standard-
ization of commercial paper format.

SEC. 11. Filing Fees. Every registrant shall pay the following fees:

(a) Upon registration, an initial fee of 1/50th of 1% or P1,000,
whichever is higher, but not to exceed P10,000 based on the total com-
mercial paper registered.

(b) On the anniversary month of registration, a renewal fee of
fifty (50) percentum of the original filing fee, plus 1/50th of 1% of any
increage from the last previous registered amount, with a maximum of
P10,000 and a minimum of P500.00.

SEC. 12. Submission of Inventories. The following inventories as
at October 31, November 30 and December 31, 1975 shall be submitted
to the Commission not later than fifteen (15) days from end of the refe-
rence month:

(a) A list of the outstanding commercial paper held by each finan-
cial intermediary engaged in quasi-banking functions, showing the name
of the issuer, date of maturity and amount thereof.

(b) A list of outstanding commercial papers issued by corporations
covered under Sce. 3 by type, date of maturity and amount thereof.
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SEC. 13. Periodic Reports. Every registered issuer of commercial
papers shall file with the SEC a quarterly statement, signed under oath
by its President, specifying any changes in their original registration
statement. These documents shall be filed within thirty (30) days
following the end of each quarter.

Suc. 14. Central Bank Supervisory Powers. The Monetary Board
shall algo have the power of supervision in the enforcement of theae rules,
concurrent with the Commission and, without prejudice to the provisions
of the succeeding paragraph, impose administrative sanctions as circum-
stances warrant.

SEC. 16. Administrative Sanctions. 1f after due notice and hearing,
the Commission finds that there wag a willful intent to submit inadequate
disclosures or to deceive through the filing of inaccurate information in
the registration statements and/or periodic reports, or there is a vio-
lation of any of the above regulations, the Commission may subject the
violator to any of the following penalties:

{a) Suspension or revocation of selling authority,
(b) A fine of not less than P200 for every day the violation persists;

(c¢) Other penalties within the power of the Commission under
existing laws; and

(d) The filing of criminal charges against the corpofation and its
principal officers.

SEC. 16. Effectivity. These rules shall take effect immediately.
Manila, Philippines, , 1975,

ANGEL L. L.iMJoco, Jr.
Chairman
Securities and Exchonge Commission

APFROVED:

TroADIO T. QUIAZON, JR.
Secretary
Department of Trade

G. S. Licarog
Chairman
Monetary Board of the Central Bank
of the Philippines

[229)



CIRCULAR NO. 490

December 16, 1975

Pursuant to Monetary Board Resolution No. 2608 dated December
12, 1975, importations allowed to be made under Open Account (O/A)
and/or Documents against Acceptances (D/A) arrangements in accord-
ance with Circular No. 347 dated July 28, 1972, shall be limited to com-
modity items falling under the “Essential Producer” (EP) goods cate-
gory only,

Provisions of said circular and such other regulations not consistent
with the foregoing are hereby revoked.

This Circular shall take effect immediately.

(S8gd.) AMADO R. BRINAS
Senior Deputy Governor

CIRCULAR NO. 491

December 16, 1975

SUBJECT: Further Amendment to Paragraph 1 (b) of Circular No. 210
dated November 6, 1965, as amended.

Pursuant to M.B. Res. No. 2608 of December 12, 1975, paragraph 1
(b) of Circular No. 210 dated November 6, 1965, as amended by Circular
No. 293 dated March 10, 1970, is hereby further amended to read as
follows:

“The proceeds cf exports must be received in currencies pre-
geribed to form part of the international regserve. Within a period of
SIXTY (60) days from date of shipment or within such period as
may in special cases be established, exporters must repatriate in in-
struments of international exchange the total value of their exports
and must liquidate this value within three (3) business days follow-
ing the receipt of subject foreign exchange. Payments for exports
on a cash, collection or consighment basis must be arranged through
an authorized agent bank, which must specifically contract with the
exporter, to buy the exchange proceeds. The bank shall issue a
certificate that payment has been made or arranged in an approved
manner, to enable clearance of the exports through customs.”

This Circular shall take effect immediately.
For the Monetary Board:

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor

{230]



CIRCULAR LETTER
January 6, 1975

To : ALL BANKS CONCERNED

The Monetary Board, in its Resolution No. 2289 dated October 18,
1974, authorized the deduction of portions of the special time deposit loans
covered by Industrial Guarantee and Loan Fund (IGLF) guarantee from
the total assets for purposes of computing the minimum capital required
under Section 22 (for commercial banks) and Section 30 (for savings
and mortgage banks) of Republic Act No. 8337, as amended.

Please be guided accordingly.

(Sgd.) AMADO R. BRIRAS
Senior Deputy Governor

CIRCULAR LETTER
January 10, 1975

To : ALL COMMERCIAL, THRIFT AND REGIONAL UNITS BANKS
(INCLUDING THE DEVELOPMENT BANK OF THE PHILIP-
PINES)

Regarding the form for “CONSOLIDATED REPORT ON THE
UTILIZATION OF LOANABLE FUNDS SET ASIDE FOR AGRICUL-
TURAL CREDIT” under C.B. Circular No. 408 dated May 31, 1974, please
submit a triplicate copy of the form to the Department of Economic
Research (DER), Central Bank of the Philippines, in addition to the
original and duplicate copies being submitted to the appropriate super-
vising and examining department, starting with your report as of Dec-
ember 31, 1974,

In this connection, banks under the supervigion of the Department
of Commercial and Savings Banks (DCSB), Central Bank of the Philip-
pines, shall identify this form under Form No. CBP-7-16-27. Banks
under the supervision of the Department of Rural Banks and Savings and
Loan Associations (DRBSLA) shall be guided by the Memorandum Cir-
cular dated June 21, 1974 of said Department.

Please be guided accordingly.

(Sgd.) G. 8. LICAROS
Governor
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CIRCULAR LETTER

January 24, 1975
To: ALL AUTHORIZED AGENT BANKS

SECTION 1. Authorized Agent Banks are hereby requested to dis-
seminate to their clients, specially agents (natural or juridical persons)
of foreign shipping and airline companies, shipbuilders, ship repairers,
ship chandlers and others included in the listing under Section 5 of Cir-
cular 364 dated February 26, 1973, the provisions of Secticn 4 of the
aforesaid Circuolar, hercunder quoted:

“Src. 4. Agreements or contracts of scrvices entered into by
private resident persons, firms, associations or corporations, with
private non-resident persons, firms, associations or corporation sit-
uated abroad, involving or requiring rendition of services (non-
trade) by the former to the latter, inciuding but not limited to those
entered into by resident construction firms, engineering firms, arch-
itectural firms, or labor coniractors, shall contain a stipulation that
the serviecs which may be rendered by a resident to a non-resident
shall be paid for in foreign currencies acceptable to the Central Bank
of the Philippines, Resident persons, firms, agsociations or corpora-
tions concerned ave hereby required to furnish the Foreign Ex-
change Department of the Cenlral Banl: of the Philippines a copy of
any such agreements or contracts which may be entered into by them.

“Any agreement or contract which may be entered into by and
between the persons or firms aforenamed in this Section which stipu-
Iates or calls for the payment in pesos of the services to be rendered
by a resident to a non-resident shall be submitted to the Central
Bank for prior approval.”

and to advise them that foreign exchange carned by them in any manner
whatsoever, e.g. commirsions, salaries, cte.,, for services rendered or
received by them as advances for the operations are not eligible for deposit
under Circular 343 hut must be sold for pesos to authorized agent banks
within three (3) business days from date of receipt thereof.

SEC. 2. The contracts/agreements referred to in Section 4 of Cir-
cular 364 shall be submitted within five (5) days from the execution
thereof.

It is advised, in this conncction, that violation of the aforesaid pro-
vision of Circular 364 as well as the failure to surrender/sell for pesos
to the banking system the foreign exchange carned for services rendered
shall subject the offenders to the administrative sanction or penal pro-
visions of the Central Bank Act as amended by Presidential Decree No.
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72 dated November 29, 1972 or to both such administrative and penal
sanctions, whenever applicable.

Please be guided accordingly.

(Sgd.) C. J. LOMOTAN
Deputy Governor

CIRCULAR LETTER

January 24, 1975

To : ALL AUTHORIZED AGENT BANKS, SHIPPING/AIRLINE
AGENTS AND BRANCH OFFICES OF FOREIGN SHIPPING/
AIRLINE COMPANIES.

Effective immediately, all foreign exchange received by agents/bran-
ches of foreign shipping/airline companiesg in the Philippines as advances
from their Head Offices/Principals for use in their operations shall be
reported to the Foreign Exchange  Department, Central Bank of the
Philippines (Attention: Invisible Receipts Group) within five (5) days
from receipt thereof,

As provided for under existing regulations all such foreign exchange
receipts/acquisitions shall be sold for pesos to the banking system within
three (3) business days from date of receipt of the foreign exchange in
the Philippines.

The report shall be accompanied by proof of (1) inward remittance
and (2) sale for pesos of the foreign exchange to the banking system.

To further insure compliance with this and other regulations of the
Bank requiring the mandatory inward remittance of foreign exchange
receipts of Philippine residents, authorized agent banks are hereby in-
structed not to give due course to applications filed by or on behalf of
the agents/branch offices of foreign shipping and airline companies for
purchase of foreign exchange to cover remittances of shipping/airline
revenues to their Head Offices unless such applications are supported, in
addition to the CPA-certified Statement of Revenues and Expenses, by
the following documents/papers:

1. A sworn detailed statement signed by a responsible official of the
remitting branch or the agent himself showing the amount of the
local agents’ commissions, date and amount of inward remittance
of foreign exchange representing payment of the commission,
name of the receiving bank, dates and numbers/particulars of
the shipping airline agency/operating contracts under which pay-
ment of the commission was stipulated; and amount of foreign
exchange sold for pesos to the bank/s and date of sale thereof;
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2. A detailed statement signed by an official of the remitting branch
or the agent himself showing the amount and date of inward re-
mittance representing advances by the foreign shipping/airline
companies to the agents/branches for their operations, name of
the recipient bank; the amount of foreign exchange sold for pesos
and the peso amount released to the local shipping/airline agent/
branch; and

3. A certification to the effect that the particular agency/operating
contracts/agreements have been submitted to this Office as re-
quired by Section 4 of Central Bank Circular 364.

The submission of a copy of the approved application to purchase for-
eign exchange for remiltance of net revenues together with the above-
listed supporting documents to the Post Audit Unit of the Foreign Ex-
change Department of this Bank ig likewise required.

Please be guided accordingly.

(Sgd.) C. J. LOMOTAN
Deputy Governor

CIRCULAR LETTER

February 8, 1975

To : ALL COMMERCIAL SAVINGS AND MORTGAGE, AND DEV-
ELOPMENT BANKS

Pursuant to M. B. Resolution No. 250 dated Janwary 31, 1975, Item
4. (b) in the Circular Letter dated January 4, 1974, fegarding guidelines
in the granting of authority to banks to invest in equities of allied under-
takings, which reads as follows:

“(b) Equity investment of the bank in any single enterprise shall
not be more than 35% of the outstanding stock of such com-
pany but not to exceed 159 of the investing bank’s networth.”

is hereby amended to read as follows:

“(b) Equity investment of the bank in any single enterprise shall
not be more than 409% of the outstanding stock of such com-
pany, except as otherwise provided for in Circular No. 449
dated February 3, 1975, provided that such equity investment
shall not exeeed 15% of the investing bank’s networth.”

Please be guided accordingly.

(Sgd.) G. 8. LICAROS
Governor
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EXPORT DEPARTMENT
CIRCULAR LETTER NO. 1
February 6, 1975

TO ALL AUTHORIZED AGENT BANKS

The Bureau of Customs has advised the Central Bank Export Depart-
ment that some authorized agent banks in Manila are releaging the origin-
als of Export Declarations and Export Permits issued by them to export-
ers’ representatives. This is in violation of the existing regulations on
the matter and the authorized agent banks concerned are enjoined to
discontinue the practice immediately.

The attention of all authorized agent banks is again invited to Ex-
port Department Memorandum to Authorized Agent Bank No. 81 dated
July 16, 1962, as amended by Export Department Memorandum to Autho-
rized Agent Banks No. 83 dated August 8, 1962, which provides, among
other things, that export licenses issued by authorized agent banks in
Manila shall be delivered only by the authorized representatives of the
issuing banks to the Bureau of Customs.

Ixport Declarations/Permits for the Bureau of Customs shall not
be delivered to the exporters or to their representatives. Instead, all
such Export Declarations/Permits shall be delivered only by the author-
ized representative of the issuing agent bank to the Export Coordination
Department, Bureau of Customs, Manila, except Export Declarations/
Permits covering shipments by air which shall be delivered only by the
authorized representative of the issuing agent bank to the Bureau of
Customs at the Manila International Airport.

Authorized agent banks shall be guided accordingly.

(Sgd.) JESUS C. RAZON
Director

CIRCULAR LETTER
February 11, 1975

To: ALL BANKS

In its Resolution No. 118 dated January 17, 1975, the Monetary
Board decided that real estate transactions between a bank and its
directors, officers, stockholders or any firm substantially owned by one
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or more of such directors, officers or stockholders, the hoard of directors
of the bank shall, through the appropriate supervizing and examining
department of the Central Bank:

1. Report to the Monetary Board any real estate transaction (such
28, but not limited to, rentals or leases, purchases and sales,
or foreclosed assets) by and between the bank and its director
(s), officer (8), stockholder (s) owning at least 2% of the
bank’s subscribed capital stock or any firm substantially owned
(in the aggregate of at least 209% of the paid-in capital of such
firm) by one or more of such directors/officers/stockholders;
and

2. Certify to the Monetary Board that such transaction has been
thoroughly reviewed and verified as having been entered into
in the best interest of the bank.

Thig Circular-Letter shall take effect immediately. Please be guided
accordingly.

(Sgd.) G. 8. LICAROS
Governor

CIRCULAR LETTER
February 11, 1975

TO ALL COMMERCIAL BANKS, THRIFT BANKS, AND RURAIL
BANKS:

All banks concerned are hereby required to submit to the Central
Bank of the Philippines not later than February 28, 1975, thru its
Supervigion and Examination Sector, an inventory of acquired assets
held by the bank (a) for 4-5 years, and (b) for more than 5 years
as of January 31, 1975. Attached are samples of the reporting forms.

All banks are further requesfe-d. fo advise the Central Bank of the
Philippines, thru the same Sector, of the steps being taken to avoid
further violation of law.

Please be guided accordin:gly'.

(Sgd.) G. S. LICAROS
Governor

(Sample forms mot reproduced)
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CIRCULAR LETTER

February 11, 1975
To: ALL COMMERCIAL BANKS

In connection with the condition imposed on the increase in capital-
ization of banks that capital contribution to the bank shall not be
funded by any loan or credit accommodation granted by the same bank
as provided in Item I-B.1 of the Supplement to the “Guidelines on
Increased Capitalization and Merger or Consolidation of Commercial
Banks” circularized in Memorandum to All Commercial Banks dated
August 6, 1973, it is noted that banks do not make available to Central
Bank Examiners all records related or pertinent to payments to capital
stock of banks to determine compliance with said condition.

In view hereof, Banks are hereby requested to make available to
Central Bank Examiners all records related or pertinent to payments
to capital stock, and if necessary, the Bank’s subscribers, stockholders
and their related interests and all other parties involved should waive
unconditionally any prohibition to look or inquire into pertinent or
related records.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR LETTER

February 11, 1975

To: ALL AUTHORIZED AGENT BANKS, SHIPPING/AIRLINE
AGENTS, BRANCH OFFICES OF FOREIGN SHIPPING/AIR-
LINE COMPANIES, LOCAL COMMISSION AGENTS, REPRE-
SENTATIVES, INDENTORS, CONTRACTORS, ETC.

The provisions of Circular-Letter dated January 24, 1975 addressed
to “All Authorized Agent Banks, Shipping/Airline Agents and Branch
Offices. of Foreign Shipping/Airline Companies” requiring the mandatory
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reporting to the Foreign Exchange Department, Central Bank of the
Philippines, of foreign exchange advances reccived by shipping/airline
agents/branch offices for use in their operations is hereby amended to
include local commission agents, representatives, indentors, contractors,
branch offices/agencies and others which/who receive advances from
their foreign principals. Accordingly, the persons/firms concerned are
hereby required to report to the IForeign IExchange Department such
advances received by them from their principals and to sell them for
pesos to the banking system within the reglementary period provided
for therein.

The reporting of such foreign exchange advances shall be made
within fifteen (15) days following the end of every calendar quarter
ingtead of within five (5) days from receipt thereof.

Please be guided accordingly.

(Sgd.) CESAR J. LOMOTAN
Deputy Governor

CIRCULAR LETTER
February 21, 1975

To: ALL NON-BANK FINANCIAL INTERMEDIARIES PERFORM-
ING QUASI-BANKING FUNCTIONS

Please be advised that cash deposit balances and/or Philippine
Government securities with financial intermediaries that ceased or sus-
pended operations and/or transactions with the public, voluntarily or
involuntarily, are not eligible as reserves against deposit substitutes
under CB Circular No. 389.

The aforementioned deposits and/or Philippine Government secur-
ities shall be booked under “Other Assets” account and shall not be
deducted from gross assets in the computation of capital required and
capital accounts pursuant to CB Circular No. 439 including receivables
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with remaining maturities of more than 365 days. All other assets
and/or claims with such financial intermediarieg shall be lodged under
the “Other Assets” account.

lease be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

February 28, 1975

To: ALL COMMERCIAL BANKS, SAVINGS AND MORTGAGE
BANKS, DEVELOPMENT BANKS, DEVELOPMENT BANK OF
THE: PHILIPPINES, LAND BANK AND BUILDING AND LOAN
ASSOCIATIONS

Effective immediately, the deadlines for submission of reports, per
attached list, both periodic and non-periodie, which are being submitted/
to be submitted by banks and building and loan associations to the
Department of Commercial and Savings Banks (DCSB), Central Bank
of the Philippines, are hereby amended such that the period within
which to submit said reports shall be reckoned on the basis of banking
days instead of on calendar days. For this purpose, banking daye shall
be understood to mean Monday thru Friday and/or banking days of the
Central Bank.

This Circular-Letter amends Circular-Letter dated July 5, 1974,
which cireularized the schedule of reports of the Central Bank of the
Philippines Numbering System insofar as reports to the Department of
Commercial and Savings Banks are concerned. Furthermore, all other
circulars, memorandum or regulations inconsistent herewith, are hereby
revoked, amended or modified accordingly.

Please be guided accordingly.

(8gd.) AMADO R. BRIRAS
Senior Deputy Governor
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LIST OF REPORTS BEING SUBMITTED TO THE

DEPARTMENT OF COMMERCIAL AND SAVINGS BANKS

New Form No, 0ld Form Xo.

Subject of Report

As per Circulor Letter dated July 5, 1974

CBP-7-16-01 DSE 1
CBP-7-16-01.1 Schedule 1

of DSE 1
CBP-7-16-01.2 Schedule 1

of DSE 1
CBP-7-16-01-A DSE 1-A
CBP-7-16-02 DSE 2
CBP-7-16-02.1
UBP-7-16-02.2 New Report

Form

Consolidated Report of Re-
quired and Available Re-
serves against Deposit
Liabilities

Report of Cash in Bank’s
Vault

Special Time Deposits and
Reserves against Them
{ Consolidated)

Report of Changes in the
Composition of Securities
Held as Reserves for De-
posit Liabilities

Statement of Condition

Breakdown of Due from
and Depogits of Banks in
the Philippines

Peso Savings and Time De-
posits Classified by Size

* Revised to banking days per Circular Letter 5/21/74.

Required From
Commercial  banks,
savings and mort-

gage banks, develop-
ment banks (includ-
ing Bank of the Phil-
ippinesy

—do—

—dg—

Commercial  banks,
savings banks and
mortgage banks (in-
cluding DBP)

—do—

—do—

Commercial  banks,
savings and mort-
gage banks (includ-
ing DBP}

Frequency

Weekly

—d—

As changes oc-

cur

Quarterly

—do—

Quarterly

Deadline

4 banking days after
end of week?®

2 banking days fol-
lowing the day of
change

10 banking days
after end of guarter

—do—

10  banking days
after end of guarter
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91209000

CBP-7-16-03

CBP-7-16-03-A

CBP-7-16-03-B

CBP-7-16-04

‘CBP-7-16-04-A

CBP-7-16-04-B

CBP-7-16-05

CBP-7-16-05.1

DEE 3

‘DSE 4-A

DSE 4-B

DSE 5

Schedule 1 of
PSE 5

Published Statement of
Condition (Consolidated)
with original of published
statement

—do—
—_——

Corselidated  Report  of
Earnings, Expenses, Un-
divided Profits and Sur-
plus

Feport ¢f Earnings, Ex-
penses, Undivided Profits
and Surplus

Report of Earnings, Ex-
penses and Undivided Pro-
fits

Statement  of
{Consolidated)

Condition

Breakdown of Due from
and Deposits of Banks in
the FPhilippines

—do—
Puilding and Loan
Associations
Development  Bank
of the Philippines
Commercial  banks,
savings and mort-

gage banks, develop-
ment banks {includ-
ing DBP)

—do—

Building and Loan

Associations
Commereial  banlks,
savings and mori-

gage barks, develop-
ment banks (includ-
ing DBP)

Commercizl  banks,
savings and mort-
gage banks, develop-
ment banks {includ-
ing DBP)

—do—

—do—
—do—

Annually

Semi-Annually

—o—

Blonthly

Monthly

The original and
published reports,
within 12 and 20
days, respectively,
from receipt of call
to the bank by the
Director.

—do—
—do—

20  tankinz davs
after end of calendar
yvear

10 banking days
after end of calendar
Bemester

—do —

7 banking days aller
end of moth

T hanking days after
end of month
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CBP-7-16-05.2

CBP-7-16-05.3

CBP-7-16-05.4

CBP-7-16-05.5

CBP-7-16-05.6

CBP-7-16-05.7
(Replaced by
CBP-7-16-28)

CBP-7-16-05.8

CBP-7-16-0

o
w

. CBP-7-16-05-4

- CBP-7-16-05-A.1

Schedule 2 of
DSE 5

Schedule 3 of
DSE b6

Schedule 4 of
DSE 5

Schedule 5 of
DSE 5

Schedule 6 of
DSE 5

Schedule 7 of
DSE 5

New Report
Form

New Report
Form

DSE 5-A

Schedule of
DSE 5-A

Breakdown of All Deposits
Liabilities by Type
Statement of Foreign Ex-
change Assets and Liabili-
tieg

Breakdown of Borrowing/
Funds Obtained

Computation of Investment
-Depaosit Ratio of Branches
in the provinces of Com-
mercial Banks

Deposit  Substitutes Out-

standing

Monthly Report of Out-
standing Loans Classified
by Industry

Breakdown of Selected
l.oans, Discounts and Ad-
vances and Investments in
Bonds and Other Securities

Breakdown of Rills Pay.
able and Deposit Substi-
tutes-Contingent

Staterment of Condition

{Consoiidated)

Supplementary Ddata on the
Lending  Operations of
Building aznd Loan Asso-
ciations

—do—

—do—

—do—

—do—

—dg—

Development Bank of
the Philippines

Commercial  banks,
savings and mort-
gage banks, develop-
ment banks (ineclud-
ing DBP)

—_—d0—

Building and Loan
Associations

—do—

—do—

Quarterly

Monthly

—do—

Monthly

—do—

—0—

—d—

7 banking days afer
end of month

7 banking days afler
end of month

—do—

—do—

7 banking davs after
end of month

—-do—
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CBP-7-16-08

CBP-7-16-07

CBP-7-16-08

CBP-7-16-08.1

CBP-7-16-02

CBP-7-16-09.3

DSE 7

DSE 8

Schedule
DSE 8

DSE 9

Shedule A
DSE ¢
Schedule B
DSE 9
Schedule €
DSE 9

of

of

of

Report on Holdings of
Bonds, Notes and Secur-
itiess (Consolidated)

Statement of Capital Re-
quired and Capital Ac-
counts under Section 22
or 30 of R.A. No. 337, as
amended

Report on Government De-
posits (Consolidated}

Breakdown of Government
Deposits

Consolidated Report of
Available Coverage against
Oulstanding Import Let-
ters of Credit

Unmatured Advances

against Products Support-

ed by Letters of Credit

Unmatured Advances
against U.S, Export Su-
gar (A)

Unmatured Advances
against Outward Bills for
collection

* Revised to banking days per Circular Letter 5/21/74,

Commercial  banks,
savings and mort-
gage banks and pri-
vate development
bhanks

Commercial  banks,
savings and mort-
gage banks and pri-
vate  development
banks

Banks authorized to
accept  government
deposits

—do—

Commercial banks

Commercial banks

—do—

—do—

Weekly

Monthly

. Weekly

2 banking days after
end of month

4 banking days after
end of week*

3 banking days after
the end of month

—do—

5 banking days after
end of week

—do—

5 banking days after
end of week

—do—



[¥vg]

‘CBP-7-16-10

CBP-7-16-11

CBP-7-16-12

CBP-7-16-13

CLP-T-16-13-A

CRP-7-16-14

' DSE 10

CEP-DSE 13

CRP-DSE

13-A

DSE 14

Congsolidated TRenort of

Extent of TUtilization of
Loanable I'unds

List of Stockhalders and

L=9
their Stockholdings

Eeport on Dividends Dce-
lared

Consolidated TFeport on
Compliance with Aggre-
gate Ceiling on Credit Ac-
comodations to Directors/
Cffcors,/Strekholders under
Circutar No. 357

Report on Stoekholdings
of Bank's Directors/Of-
ficers/Stockhnldors and
their Wife/Husband/Min-
or Children in Dorrowing
Corporation/Association/
TFirm

Marginal Denosits on Im-
port Letters of Credit and
Reserves against them
(Consolidated)

Private development
Lanks

Domestic commereial
banks, savings and
moitgage banks, pri-
vate development
banks

All banks

Cammereial  banks,
savings and mort-
guge banks, develop-
ment kanks

—do—

Commercial banks

On every decla-

10 banking davs
after end of month

12 barkinz days
after end of quarter

10 kanking daws
after date of divid-
end declaration

- 153  bhankine davs

after end of calendar
quarier

—do—
1 banlfng day ofter
end of week aud 1
hankin atter

there is a change in
the composition of
reserves



[avz)

CEP-5-158-15

CBP-7-16-16

CDBP-7-16-17

CBP-7-16-18

CBP-7-16-19

0

%

CBP-7-1

CBP-DCSB 15

Unnumbered

—do—

—do—

—do—

New
Ferm

Leport

Consolidated Report on
Compliance with Individu-
al Ceiling on Credit Ac-
commodations to Direct-
o T s/Officers/Stockholder
under Circular No. 357

Schedule of Banking Hours
and Days

Report of Loans Granted
under Section 83 of R.A.
No. 337

Bio-data of Dircetors/Of-
ficers

Report on Compliance with
the obligation to withheld
the Tax on Interest Income
of Non-Resident TForeign
Individuals or Coipora-
tions  Not Ingaged in
Trade or Business in the
Philippines
Loss/Destruction of Bank’s
Property Caused by Crimes
or Fortuitous Ewvents

Commercial
savings and mort-
gaze banks, develop-
ment banks

All banks

—dg—

—do—

. baﬂks. !

Quarterly

As changes oc-
cur

As loan is ap-
provel

As changes oc-
cur

Quarterly

As crime or in-
cident cecurs

15 banking days
after end of calendar
guarter

7 banking days prior
to cffectivity of the
change

15  banking days
from date of ap-
proval of loan,
whether direct or in-
direst, granted to
any bank director
or officer .
Within 25 banking
days from eiection/
appointment or
change

After end of quarter

Within 48  hours
from knowledge of
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CBP-7-16-21 —do—

CBP-7-16-22 —do—

CBP-7-15-23 MNew Report

Form
CBP-7-16-24 —do—
CBP-7-16-25 —do—
CBP-7-16-28 — do —

Notice/Application for
Write-off of Loans

Consolidated  Report  of
Required and Available
Reserves against Deposit
Substitutes

Basic Report on Foreign
Currency Counterpart
Loans

Monthly Report on For-
eign Currency Counte:-
part Loans

Sworn Statement on Quasi-
Banking Operations
Moriihly Report on Lnans
and Advances with Ar-
rearages, including in-
terest and Charges,
Amounting to at least
Twenty Percent (20%)
of the Total Outstanding
Obligation, including In-
terest and Chargesz (pur-
suant to Presidential De-
cree  No. 3885  dated
January 31, 1974)

* Revised to banking days per Circular Letter 5/21/74.

Norte: The banking davs referrad to under '""Deadline” mean Mondzy thru Friday

——do— A3 write-off
occurs
— do — Weekly
Coinmercial banks As foreign
ecUity invest-
ment I3 mode
—do — Monthly
All banks —do—
Government banks/ Quarterly

financial institutions

and/or banking dayg of Central Bank

253 bauking days
priovr to the intend.
ed date of wvrite-off
2 banking days from

and of *

wekh

Within 12 banking
days from date the
foreign equity invess
ment iz made
Within 12 banking
days from reporting
date

12  banking days
after end of month
Not later than 15
banking days after
end of quarter
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CBP-7-16-26.1

CBP-7-16-26.2

CBP-T-16-26.3

CBP-7-16-26.4

CBP-7-16-26.5

—Jo—

—-dO—

—do —

New Report
Form

—_—do —

Accounts on which no
Foreclosure  Proceedings
were Instituted (with To-
tal Outstanding Obliga-
tions of P500,000 and
above)

Accounts on which no
closure Proceedings were
Instituted ({with Total
QOutstanding  Obligations
below PB500,000)

Accounts on which Fore-
closure Proceedings were
Instituted but Without
Court Injunction/Restrain-
ing Order (with Total

QOutstanding Obligations of

P500,000 and above)

Accounts on which Fore-
closure Proceedings were
Instituted but Without
Court Injunction/Restrain-
ing Order (with Total
Outstanding Obligations
below P500.00)

Accounts with Court In-
junctions or Restraining
Orders Issued against
Foreclosure  Proceedings
Instituted (Accounts with
Total Outstanding Obliga-
tions of P500,000 and
above)

—do—

- do —

—do —

Government banks/
financial institutions

— do —

—do —

—do —

—dg—

Quarterly

—dg —

—do —

—do—

— do —

Not later than 15
banking days after
end of quarter
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CEP-7-16-26.6

C3Pr-7-15-28
{Formerly

CBP-7-16-05.7)

CBP-7-16-29

CBP-7-16-30

ffow DReport
m

o

— do —

£

— g —

—do —

— do —

Accounts with Court In-
junction or Tlestraining
Orders Issued Aeainst
Foreclosure Proeeedings
Instituted {Aecounts with
Total OQutstanding Gbliga-
tions bhelow PI00,000)

Consclidated Tepoart on the
Utilization of Leanabla
Funds set aside for Agri-
eultural Credit

Semestral Renort of O
starding Leans C(Claz
by Industry

at-

Anvlication for the Tem-
porary Use of CBCIz and

ther Government Secui-
ities with Remcininzy Ma-

turities of fess thar Two
{2} Years, Not Gtherwise
Eligible as Reserves
Against Dennsit Linhiiilies

Appiication for the Tem-

porary Use of Expo-t
Bills with Maturitles of

Not More than thirty (30)
Days as Elizible Reserves
against Depesit Liabilities
on Import Letters of Credit

—do—

Participating Tnshitn-
tions under R.A. No,

Develonment Bank of
tihe Plilippines

All banks

Commercial banks

—do—

Monthly

Cemestrally

Everrtime ap-
rlication to be
niade

e made

—do—

12 bankinzg dar
after end of monih

Not later than the
bank day imme-
diately following the
day when the bank
inenrrol a rescrve
defeiency

Not later than the
banking day bure-
diately prezeding the
day when the bank
intends to start the
15-day period




CIRCULAR LETTER
Mf_.trch 19, 1976
To: ALL COMMERCIAL, SAVINGS, AND DEVELOPMENT BANKS

(INCLUDING THIZ DEVELOPMENT DANK O TUE PHILIP-
PINES)

Starting with your reports for the first quarter of 19756 under
CBP~7-16-03 “Puklished Statement of Condition — Consolidated” (for
commercial, savings and private development banks) snd CLD-7-16-03-15
“Published Statement of Condition - Consolidatled” (fcr the Development
Bank of the Philippines), the following items shall be broken down
into a) Deposit Substitutes, and b) Others:

Item 20 -Dills quable (CBP-7-16-03)
Item 12 — Domestic Dorrowings (CBP-7-16-03-13)

The account “Deposit Substitutes” refers to Ttem 21 (e) of
CBP-7-16-05 “Consoliclaled Statement of Condition”.

Please Le guided accordingly.

(Sgd.) JAIME C. LAYA
Depety Governor

CIRCULAR LETTER RPN A

March 21, 1975

To: ALL BANKS IN THE FOLLOWING CITIES AND PROVINCES M *

1. Legaspi City 6. Camarines Norte
2. Iriga City 7. Catanduancs

3. Naga City 8. Maghate

4. Albay 9. Sorsogen

5. Camarines Sur

The National Commission on Savings, through the jeint cfforts of the
Central Bank Committee on Saviazs and the entire banking system, is
currently holding a Savings Campaign in the Bicol Regicn covering the
above-named cities and provinces.
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The campaign started with a one-day workshop on savings held on
March 14, 1975 at the Seminar Hall of the University of Nueva Caceres,
Naga City, and will reach its peak on May 7th in Naga City, where
appropriate activities such as, conference with the bankers, press con-
ference, a motorcade, cultural presentations and movies, will be held.

To ensure the success of this regional campaign, particularly the
activities on May 7, 1975, all banking institutions with oflices in the
above-mentioned areas are requested to cooperate and actively participate
in the affair. Specifically, it is suggested that these banks decorate their
premises accordingly and join in the motorcade and may, at their option,
also offer gifts or give-aways. For the duration of this Regional Camp-
aign — March 14 to May 7, 1975 — all banks in the above-named cities and
provinces are, therefore, exempted from Paragraphs 1 and 6 of Central
Bank Circular No. 434, dated October 14, 1974, copy attached, and are
authorized to solicit deposits outside of their premises.

Thank you for your continued cooperation in the National Savings
for Progress Campaign.
(Sgd.) G. 8. LICAROS

Gorernor

(Attached Circular 434 nol reproduced)

CIDCULAR LETTER
March 24, 1975

To: ALL BANKS

' Urndér Moretary Board Resolution No. 376 dated February 14, 1975,
banks, investment houses and othier non-bank financial institutions per-
forming quasi-banking functions are allowed to enter into repurchase
agreements with the Central Bank in their holdings of CBCIs and other
Government securities.

In this connection, banking institutions concerned are hereby
advised to record transactions envisioned therein in accordance with the
following entries:

A. Upon sale under RP

Dr. Due from Central Bank
Cr. Bills Payable—Central Bank
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B. Upon maturity of RP
Dr. Bills Payable—Central Bank
Cr. Due from Central Bank

Accordingly, the “Bills Payable—Central Bank” account is lodge
under Item 21 (a) in CBP-7-16-05 “Consolidated Statement of Con-
dition.” CBCIs and other Government securities sold under repurchase
agreements with the Central Bank shall not be reported in CBP-7-16-22
“Consolidated Report of Required and Available Reserves against
Deposit Substitutes.”

This supersedes Circular Letter dated June 13, 1974 which covers
only CBCIs Series E-1, AA and BB under RP.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

CIRCULAR LETTER
April 1, 1975

To: ALL NON-BANK FINANCIAL INTERMEDIARIES PERFORM-
ING QUASI-BANKING FUNCTIONS

Under Monctary Board Resolution No. 376 dated February 14, 1975,
banks, investment houses and other non-bank financial intermediaries per-
forming quasi-banking functions are allowed to enler info repuchase
agreements with the Central Bank on their holdings of CBCIs and other
government securities.

Such repurchase agreements shall be reported in the Consolidated
Report of Required and Available Reserves Against Deposits Substitutes
(CBP-7-26-05. Revised February 1975) under Item I-e (3) “Other
Borrowings: Bills Payable—Central Bank” and simultaneously deducted
under Item II giving same particulars. '

For purposes of the Consolidated Balance Sheet (CBP-7-26-02) (and
for investment houses required to publish under Circular-Letter dated
June 27, 1974) the transaction shall be booked under “Short-term borrow-
ings and instruments s=old under agreements to repurchase”, current
liabilities category.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor
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CIRCULAR LETTLR
April 8, 1975

To: ALL COMMELCTAL BANKS

Under Memorandum to ALL, Commercial Barls dated February 11,
1975, reserve requirements against deposit liabililies are to be com-
puted ficm hond ay through TFriday, or only on those days when there
are C, B, clearing facilities, under the same procedures,

I'cr purposes of reporting in CBP-7-16-01 “CONSOLIDATED
REZOL Y O RESUIRED AND AVAILABELE RESERVES AGAINST
DEPGH IT LIAGILITIES” .

1. From Monday through Friday, as usual, Items 1 to 4 [Deposit

Liabilitics; Required Rescrves; Available Reserves; and LExceSs
(Deficiency) Lleserves] should be filled up;

. For Saturdays and/or Sundays and public holidays, for infor-
mation/slatiztical purposes, only ltem 1 “Deposit Liabilities”
should be filled up by banks which opted to open on these days
since there are mo C. . clearing facililics on these days; and

B3

The amounts of “Deposit Liabilities” in nwmnber 2 above shall
be disregarded in arrviving at the “Laily Average” column for
the “Depesit Liakilities” pertion.

<5

Please he puided accordingly.

(8gd.) JAIME C. LAYA
Deputy Gavernor

CIRCULAR LETTER

May 5, 1975
To: ALL BANKS

T'ffective immediately, for purposes of uniformify in reporting,
banks shall prepare the report and certification required under Circular
Letter dated Tebruary 11, 1975, regarding real cstate transactions by
and bebween the bank and its related interczts, in accordance with the
attached proccribed format—CBP-7-16-31 “Swern Statement on Real
Tatate Tins:orzion’”, as approved by the Governer, which shall be sub-
ml’cted to the Central Bank thrm tho Dcpmt*nnnt of Commercial and

‘uvings Banks {DCEB) within ten (10) bankine days after approval of
the transaction, either original or renewal, by the bank’s board of

directors.
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However, for the following cases, the report shall be submitted

within ten (10) banking days from the date of receipt of this Circular
Letter:

1. Real estate transactions which were transacted, consummated, and
approved by the bank’s beard cf directors botween IFebruary 11,
1975 and the date of receipt of this Circular Letter; and

2. Real estate transactions which were transacted, consummated,
and approved by the Bank’s board of directors prior to IFebruary
11, 1975, but which are still continuing, enfor:cahle, under imple-
mentation, or renewed on February 11, 1975 and thercafter.

Please be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER
May 23, 1975

To: ALL BANKS, BUILDING AND LOAN ASSOCIATIONS, TRUST
CORPORATIONS

Subject: Unclaimed Dalances

For your information, attached is a copy of Presidential Deceree
No. 679 dated April 2, 1975 entitled “AMENDING ACT NUMBERED
THIRTY NINE HUNDRED AND THIRTY SIX, AN ACT REQUIRING
DANKS, TRUST CORPORATIONS, AND BUILDING AND LOAN AS-
SOCIATIONS, TO TRANSFER UNCLAIMIID BALANCES HELD BY
THHEM TO THE TREASURER OF THE PIIILIPPINI‘S AND FOR
OTHER PURPOSES” :

Please be guided accordingly.

(Sgd.) AMADO . BRIRAS
Senior Deputy Governor
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CIRCULAR LETTER

May 26, 1975

To: ALL NON-BANK FINANCIAL INTERMEDIARIES PERFOLM-
ING QUASI-BANKING FUNCTIONS

This is to advise that the Monetary Board reiterated the policy
closing the Greater Manila Area to quasi-banking functions for branches,
extension offices, or agencies of non-bank financial intermediaries.

For purposes of this Circular Ietter, Greater Manila Area shall
comprise the following cities: City of Manila, Quezon City, Pasay City,
Caloocan Cily; and municipalities: Makati, Malabon, Mandaluyong, Ma-
rikina, Navotas, Parafiaque, Pasig, and San Juan.

Please be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER
July 3, 1975

TO ALL AUTHORIZED AGENT BANKS:

Effective immediately and until further advice, all import applications
and/or requests for the issuance of release certificates (either thru
letters of credit, D/A or O/A arrangement of (importable) empty
bottles and other containers including the caps, stoppers and packaging
thereof (which are likewise importable) by legitimate manufacturers
and/or producers with the exception of manufacturers and/or producers
of perfumery, cosmetics and other toilet preparations, may now be acled
upon by the agent banks concerned upon applicant firm’s certification
under oath that the said items shall be exclusively used by them in their
manufacturing/production operations.

Accordingly, only import applications and/or requests for the issuance
of release certificates for empty bottles and other containers by manu-
facturers/producers of perfumery, cosmetics and other toilet prepa-
rations, as well as by importers/traders of containers intended for the
use of domestic manufacturers, shall continue to be refcrred to the
Current Imports and Commodity Classifications Office, International Ope-
rations Sector, for prior approval.

This amends all previous memoranda and regulations on the matter.

(Sgd.) CESAR J. LOMOTAN
Deputy Governor
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CIRCULAR LETTER
July 11, 1976

To: ALL PRIVATE DEVELOPMENT BANKS, LAND BANK, AND
DEVELOPMENT BANK OF THE PHILIPPINES

Please be advised that the Monetary Board in its Resolution No.
1116 dated June 6, 1975 authorized private development banks to act
as collection agents of, and to rediscount with, the Land Bank of the
Philippines (L.BP), as approved by the board of directors of LBP on
October 30, 1974; provided, that in case of rediscounting or placement
of special time deposits by LBP, a private development bank shall have
no arrearages in its loans, advances/rediscounting with, and as cer-
tified by, the Development Bank of the Philippines.

(8gd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER
July 14, 1975

To: ALL BANKS AUTHORIZED TO ACCEPT FOREIGN CURRENCY
DEPOSIT

It has been brought to the attention of this Office that some banks
continue to accept second-endorsed check (8) for deposit under Circular
343.

In this connection, it is advised that under all circumstances second
endorsed check (s) are not eligible for deposit under Circular 343.

(Sgd) G. S. LICAROS
Governor

CIRCULAR LETTER
July 15, 19756

TO: ALL RURAL BANKS AND SAVINGS AND LOAN ASSOCIATIONS

Effective immediately, for purposes of uniformity in reporting.
rural banks and savings and loan associations shall prepare the report
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and celuflcatmn rcqmrcd under C‘iroular Letter dated Pebruary 11, 1975,
ditg and iy
Dormat

1y sr:ocmtmns) “:mou c)tatement on [leal Itstale ’.'l‘l'zimsm_tim.l”
as approved by the CGovernor, which shall bz subnntied to the Central
Bank thru the Departmert of Rural Dands and Savings and Loean
Azsoelations within ten (10) banking days after approval of the trans-
action, either original or venevsal, by the bhank’s Loard of diveclors.

vesies v the following carses, the revors ol Le submitted

L

witnin ten (10) banking cays from date of rveceipe oi this Circular
Letter:

1. Peul ostate transactions which were travsacied, consummated
and spproved by the banl’s board of dire: . between Tohruary
i1, 1875 and the date of 1'@'°(—3ipi; of this Cooowse Letior; and

Ly

2. Real estate transaciions wh
and approved by the bank's
T1, 1095, but o
1311,‘11&“&.1,.1@, i renewed on- Febiuaty

4, econcummatled
L hebween Tebruary
.x'l:t", under im-
ad ihereaflter.

e
ave wtiid

Flease e guided accordingly.

(Sgd) JAIME C. LAYA
Deputy Governor

COMMITTELR ON SAVINGS

CIRCULAR LETTER
July 15, 1975

To: ALL BANKS

Tie TIPID Movement, a cooperative undertaiking of {1 Department
cf Tdueation and Cnlture, the banking systons and the Ceulral Dank of
the Thilippines to establish a convenient and meawi nd methed of saving
for students in both elementary and secondary levels, public and private,
heretofore confined to the five towns of Angoeno, Binangonan, Cerdona,
Pasig and Togulg, iz now Lperatlonal in the wicle nprovinee of Rizal on

a pilot basis.

The privempal lnstrumant for melilizing - under the program
is the Savings Clubs which shall be org’muod in ¢lementary and high
gchools. Membership in the Savings Clubs 511‘111 .)': onen to all students
in the school: ard shall be managed and opzratd by thenm nnder the
direct supervision of the school auth(mL.mu who shall act as club
advisers,
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Aside from the savings clubs, the following are the other features
of the project:

Allocation of schools to banks in the area for servicing purposes.
Accreditation of bank solicitors and process of solicitations.
Savings goals.

Role of school authorities in the program.

Ways and means of motivating students to save.

. Use of pre-numbered deposit slips.

o Pk N

Subject to prior approval of the Central Bank Committee on Savings,
banking institutions in Rizal may initiate the implementation of the
TIPID Movement in their respective municipalities. The use or adop-
tion of the term “TTPID Movement” in connection with any other savings
plan which does not carry the principal features of the Movement is
not allowed. '

For the duration of the pilot project, the Committee shall hold in
abeyance requests to conduct the TIPID Movement outside Rizal.

Circular No. 475, dated June 30, 1975, governing the solicitation
of deposits under the TIPID Movement therefore shall be applicable
only to banks in Rizal servicing the Movement.

To encourage the students to save, banks authorized to participate
in the TIPID Movement are also exempted, for the duration of the pilot
project, from securing prior Central Bank approval to conduct raffles
and give away gifts as required by Circular 419, as amended, and
Circular 484, respectively, provided the other provisions of these two
circulars are first complied with.

(Sgd.) ESCOLASTICA B. BINCE
Chairman

CIRCULAR LETTER
July 24, 19756

To: CENTRAL BANK DEPOSITORIES CORRESPONDENTS AND
AUTHORIZED AGENTS

For your information and guidance, Mr. R. G. Cruz, Director, Foreign
Exchange Department, has been appointed by the Monetary Board of
the Central Bank of the Philippines as Special Assistant to the Governor,

000605— 17
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In-Charge, International Operations Sector and concurrently Head of
the Foreign Exchange Department, effective July 11, 1975.

The facsimile signature of Mr. Cruz appears below.

(8gd.)) G. S. LICAROS
Governor
Mr. R. G. Cruz signs:

AN

SUPERVISION AND EXAMINATION SECTOR
CIRCULAR LETTER

July 29, 1975
To: ALIL BANKS

In connection with the Memorandum to All Banks dated July 28,
1975 promulgating the guidelines to implement Circular No. 478 dated
June 30, 1975 concerning agrarian reform credit/agricultural credit
in general, please be informed that the original deadline of July 31,
1975 is reset to August 15, 1975 for banks to submit the first report as
of June 30, 1975 under the new reporting form.

Please be guided accordingly.

(Sgd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

July 31, 1975

TO ALL BANKS, INVESTMENT HOUSES
AND FINANCE COMPANIES

Subject: TLoans/credits granted to builders or purchasers of
unitg/shares in condominium projects, country clubs,
sports clubs and other real property developments

Please submit to the appropriate supervising and examining depart-
ment [i.e., Department of Commercial and Savings Banks, or Department
of Rural Banks and Savings Loan Associations, or Department of Finan-
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cial Intermediaries (Non-Banks)] a monthly report on the volume of
loans to, and trust department investments and money market place-
ments with, builders or purchasers of units/shares in condominium proj-
ects, country clubs, sports clubs, and other real property developments,
in accordance with the attached form on or before the deadline pre-
scribed therein. Separate reports should be submitted for each type
of loans/credits/investments/placements, namely:

1. Loans/credit by the Loans and Discounts Department

2. Trust Department loans/investments; and

3. Money Market Desk placements.

The initial report shall cover the month of July 1975. In addition,

however, please submit a similar report to cover credits outstanding as
of June 30, 1975, on or before August 15, 1975.

Thank you for your usual cooperation.

(Sgd.) G. S. LICAROS
Governor

INTERNATIONAL OPERATIONS SECTOR

CIRCULAR LETTER
August 26, 1975

To: All Authorized Agent Banks
Foreign Exchange Dealers

SUBJECT: PURCHASE OF SINGAPORE DOLLAR NOTES

In compliance with the exchange control requirements of the Monet-
ary Authority of Singapore, all authorized agent banks and foreign
exchange dealers, whenever tendering sale of Singapore dollar currency
notes to the Central Bank, are required to accompany such sale with a
certification that the Singapore dollar notes were purchased from bona
fide travellers up to a limit of not more than $1,000.00 per person,

Attached is the certification form which the seller has to accomplish
for every sale of said notes to the Central Bank.

Please be guided accordingly.

(Segd.) R. G. CRUZ
Special Assistant to the Governor
and concurrently Head,
Foreign Exchange Department

[ 259 ]




CIRCULAR LETTER
August 28, 1975

To: ALL COMMERCIAL AND SAVINGS BANKS ENGAGED
IN QUASI-BANKING FUNCTIONS

This refers to Central Bank Circular No. 438 dated November 4,
1974 which standardized deposit substitutes instruments pursuant to
Monetary Board Resolution No. 2351 dated October 25, 1974. |

As provided in said Circular, only the following types of instruments
may be issued by financial intermediaries, both banks and non-banks,
as cvidence of deposit substitute liabilities in connection with their
quasi-banking functions:

1. Promissory Notes;

2. Repurchase Agreements; and

3. Certificates of Assignment/Participation with Recourse.

In this regard, certain portions of CBP-7-16-22 (Consolidated Re-
port of Required and Available Reserves Against Deposit Substitutes)
and CBP-7-16-05 Schedule 6 (Deposit Substitutes Outstanding) are
hereby revised/amended to conform with the above-mentioned provision.
Attached are the details of the respective portions of the aforesaid CBP
reports affected by the revisions.

Please be guided accordingly.

(Sgd.) AMADO R. BRINAS
: Senior Deputy (overnor

(Attachmeniaz)

CBP-16-22 (Revised, August 1975)

Ag Revised . Old Form
. 1. Deposit Substitute 1. Deposit Substitute
a. Promissory Noteg a. Bankers Acceptances
b. Repurchage Agreemoents b. Promissory Notes
c. Certificates of Participation c. Participations
with recourse d. Certificates of Assignment
d. Certificates of Assignments and and similar instruments
similar instruments with re- with recourse
course ‘ e. Trust Certificates

b

Repurchase Agreements

¢. Other Borrowings (Specify)
: o | . Others (Specify)

=]
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CBP-7-16-05.6
1975)

(Revised, A.ugust

(Schedule 6)

1. With Maturities of Less Than
Two Years

A. By interest rate:

1. Promissory Notes

2. Repurchase Agreements

3. Certificates of Participa-
tion with recourse

4. Certificates of Assignment
and similar instruments
with recourse

5. Other Borrowings
(Specify)
Grand Total

B. By Maturity:

1. Promissory Notes

2. Repurchase Agreements

3. Certificates of Participa-
tion with recourse

. Certificates of Assignment
and similar instruments
with recourse

5. Other Borrowings
(Specify)
Grand Total

'

II. With remaining maturities of
two years or more:
By interest rate:
1. Promissory Notes
2. Repurchase Agreements

3. Certificates of Participa-

tion with recourse
4, Certificates of Assignment
and similar intruments
with recourse
. Other Borrowings
(Specify)
Grand Total

=i

1. With Maturities of Less Than
Two Years

A. By Interest Rate:

1

2,
3.
4

o o

Bankers Acceptances
Promissory Notes
Participations

. Certificate of Assignment

and similar instru-
ments with recourse
Trust Certificates

. Repurchase Agreements

Others (Specify)
Grand Total

B. By Maturity

Lo

.

o

Bankers Acceptances
Promissory Notes
Participations
Certificate of Assignment

and similar instru-

ments with 1recourse
Trust Certificates
Repurchase Agreements
Others (Specify)

srand Total

11, With Remaining maturities of
two years or more:
By interest rate:

e 10

~1 O ¢t
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Promissory Notes

. Participations

Certificate of Assignment
and similar instru-
ments with recourse

. Trust Certificates

Repurchase Agreements

. Others (Specify)

Grand Total



CIRCULAR LETTER
August 29, 1975

To: ALL FINANCIAL INTERMEDIARIES PERFORMING QUASI-
BANKING FUNCTIONS (BANKS AND NON-BANKS)

It has come to our attention that certain financial intermediaries
are issuing deposit substitute instruments which do not conform with
the minimum features prescribed by CB Circular No. 438, s. 1974, the
Circular-Letter to All Banking Insgtitutions dated 10 December 1974
and the Circular to All Non-Banking Financial Intermediaries Perform-
ing Quasi-Banking Functions dated 10 December 1974.

The entities concerned are hereby reminded that failure to comply
with the abovementioned regulations shall subject them to the sanctions
prescribed therein,

Financial intermediaries performing quasi-banking functions are
therefore advised to issue only deposit substitute instruments which
conform to the prescribed provisions; said entities are further advised
that rubber stamping, type-writing or handwriting some provisions shall
not be considered compliance with. said regulations.

Please be guided accordingly.

(Sgd.) JAIME C. ILAYA
Deputy Governor

CIRCULAR LETTER

October 1, 1975

To : ALL NON-BANK FINANCIAL INTERMEDIARIES ENGAGED
IN QUASI-BANKING FUNCTIONS

Pursuant to Section 2-A of R. A. 337, as amended, all non-bank
financial intermediaries engaged in quasi-banking functions shall cause
the publication of their quarterly consolidated balance sheets dated
March 31, June 30, September 30 and December 31 of every year, or as
at such other dates as the Central Bank bay require, within thirty (30)
days following the end of such period, in any of the three (3) daily
newspaper with the highest number of paid nationwide circulation as
certified by the appropriate government office, in a classified box meas-
uring not less than two-column by seven (7) inhwches, in acecordance with
the attached format and instructions.
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An advance copy of the quarterly consolidated Balance Sheet re-
quired to be published shall be furnished to the Central Bank Depart-
ment of Financial Intermediaries (Non-Bank) not later than twenty
(20) days after end of reference quarter or cut-off date.

The published consolidated balance sheet must be signed under oath
by the president or the officer duly authorized by the board of directors
of the entity. The publication requirement hereunder shall commence
with the quarter ending September 30, 1975.

This supersedes Circular Letter to all Investment Hduses dated
June 27, 1974.

Compliance herewith is study enjoined.

Attachment: CBF: DFI-8

(8gd.) G. 5. LICAROS
Governor

CIRCULAR LETTER
October 16, 1976

To : ALL THRIFT BANKS

Please be advised that the Monetary Board in its Resolution No. 2131
dated October 10, 1975 decided that as a matter of policy, thrift banks,
the head offices of which are located outside the Greater Manila Area,
should not be allowed to put up any kind of office in the Greater Manila
Area.

Please be guided accordingly.

(8gd.) JAIME C. LAYA
Deputy Governor

CIRCULAR LETTER

October 20, 1975

+

¥ .Tb : ALL FINANCIAL INTERMEDIARIES AUTHORIZED TO EN-

GAGE IN QUASI-BANKING FUNCTIONS

The Monetary Board, in its R&olution No. 2204 dated October 17,
1975, approved the following clarifications pertaining to paragraph 4 of
Central Bank Circular No. 449 dated February 3, 1975:
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1. Effective upon expiration of the deadline for the increased cap-
italization program, September 30, 1975, paragraph 4 of Circular No. 449
exempting from the limitations of paragraph. 1 of aforesaid Circular
investments by financial intermediaries authorized to engage in quasi-
banking functions in the equity of commercial banks pursuant to Memo-
randum to All Commercial Banks dated July 17, 1973 and the Supple-
ments thereto, as amended, shall no longer be in force. However, the
exemption shall continue for investments after September 30, 1975 in a
bank which resulted from a merger or consolidation cffected pursuant to
aforesaid Memorandum, the paid-in capital of which bank is less than

P100 million, for the sole purpose of increasing the paid-in capital
thereof to P100 million.

2. Investments of a financial intermediary authorized to engage in
quasi-banking functions in commercial banks made pursuant to Memo-
randum to All Commercial Banks dated July 17, 1973 and the Supplements
thereto, as amended, which investments were otherwise prohibited under
Circular No. 449 were it not for the exemption under paragraph 4
thereof and/or which it could have legally made even without said
exemption shall be included in determining whether or not it can still
invest in another financial intermediary authorized to engage in quasi-
banking functions under the terms of aforesaid Circular.

3. Within fifteen (15) days following the promulgation of this
Circular-Letter, all commercial banks shall submit their corporate sec-
retary’s certification under oath of a list of stockholders and/or group
of stockholders who exceeded the limits preseribed under paragraph 1
of the Circular No. 449 and valued to the exemption granted in para-
graph 4 of aforesaid Circular, Failure to submit such a list or submission
of an incomplete or inaccurate list shall subject the stockholders omitted
or inaccurately submitted to the limitations of paragraph 1 of Circular
449, ‘

Pleage be guided accordingly.

(Sgd.) G. 8. LICAROS
Governor

CIRCULAR LETTER

October 21, 1975

To : All Authorized Foreign Exchange Dealers of the Central Bank of
the Philippines (Olongapo and Angeles Cities)

This Office was informed that many of the Authorized Foreign Ex-
change Dealers in Olongapo and Angeles Cities do not issue Central Bank
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official receipts for every purchase/acquisition of foreign exchange from
tourists, transients and other non-residents in violation of existing Central
Bank regulations.

You are therefore enjoined to comply strictly with the conditions of
your authority to act as foreign exchange dealer of the Central Bank of
the Philippines, particularly the issuance of Central Bank official receipts.

"The Central Bank of the Philippines reserves the right to eancel or
suspend your authority to deal in foreign exchange for non-compliance
thereof,

(Sgd.) CESAR J. LOMOTAN
Deputy Governor

CIRCULAR LETTER
October 27, 1975

To : ALL AUTHORIZED AGENT BANKS

In order to update our listing of branch/extension offices of Author-
ized Agent Banks which are authorized to handle export transactions,
Authorized Agent Banks are requested to accomplish the attached form
in three (3) copies for submission to the Export Department, Central
Bank of the Philippines, on or before November 7, 1975.

It is also requested that Authorized Agent Banks inform the Central
Bank Export Department immediately of any subsequent changes or
additions to the information requested in the attached form.

(Sgd.) JESUS C. RAZON
Director

{Attached form not reproduced)

CIRCULAR LETTER

November 14, 1975
To : ALL NON-BANK FINANCIAL INTERMEDIARIES ENGAGED

OR PROPOSING TO ENGAGE IN QUASI-BANKING FUNC-
TIONS

In connection with the capital requirements for non-bank financial
intermediaries as provided in Sections IT-C and D of the ‘““Guidelines to

[ 266 ]



Evaluate Non-Bank Financial Intermediaries Engaged or Proposing to
Engage in Quasi-Banking Functions”, which read—

66k ok %

“C. Entities engaged in quasi-banking functions prior to 19 Nov-
ember 1973 (the date Circular 387 on quasi-banking functions was
issued) which filed applications as of 31 December 1973, whose paid-in
capital as of June 1975 is less than P10 million shall submit a de-
finitive capital build-up program by semester to meet the require-
ment by 19 November 1976. Strict adherence to the program shall
be observed. A certification of compliance as of the semester-end
shall be submitted by the company to the Department of Financial
Intermediaries (Non-Bank) ; and

“D., Additional paid-in capital required for investments in sub-
sidiaries/affiliates of entities as provided in Item II-B shall be included
in the capital build-up program. * * *7;

the following additional guidelines/requirements are hereby issued:

1. Capital contributions under the capital build-up program shall
not be funded by any loan or credit accommodation granted by the
entity which is required to raise its paid-in capital in accordance
with the aforecited guidelines.

2. The non-bank financial intermediary complying with the capital
build-up program to increase paid-in capital to the required level
shall submit to the Department of Financial Intermediaries (Non-
Bank) the names and extent of capital contribution of the prop-
osed investors, both Filipino and foreign: and shall report as well
any subsequent change in submitted data which will affect the
participation of stockholders/investors in the equity of the entity.
This requirement shall be understood to be part of the processing
procedure before the entry may be issued an authority to perform
quasi-banking function.

(Sgd.) JAIME C. LLAYA
Deputy Governor

CIRCULAR LETTER
November 19, 1975

To : ALL COMMERCIAL, SAVINGS AND MORTGAGE AND DEVEL-
OPMENT BANKS INCLUDING SPECIALIZED GOVERNMENT

BANKS
SUBJECT: Revised CBP-7-16-01
In connection with CB Circular No. 469 dated June 9, 1975 setting
forth the new regulations for the required reserves against deposit lia-
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bilities in local eurrency of all banks, you.will note that time deposits
with remaining maturities of two years or more are exempt from such
reserve requirement,

K]

Therefore, in accomplishing CBP Report No. 7-16-01 (Consolidated
Report of Required and Available Reserves Against Deposit Liabilities),
item ““1.c-—Peso time deposits” shall reflect the daily time deposit balances
with maturities of less than two years which is subject to the reserve
requirement; and the total time deposit balances with maturities of two
(2). years or more shall be indicated as foot-notation only below the cor-
responding day of the week indicated in the form-report.

Attached is a sample copy of the amended CBP Report No. 7-16-01

for your guidance.

(Sgd.) JAIME C. LAYA
Deputy Governor

(Attached sample form mot reproduced)

CIRCULAR LETTER
November 27, 1975

TO ALL AUTHORIZED AGENT BANKS:

In response to inquiries received by this Office, the following clari-
fications relative to the implementation of MAAB No. 1 dated January 3,
1976 are hereby conveyed to all Authorized Agent Banks:

1. Extension of the life of the covering L/C and all other amend-
ments thereto shall be referred to this Office before they may be
given due course; and

2. Issuance of the release certificates covering arrivals of previously
authorized synthetic fiber and yarn imports shall also be réferred
to this Office for prior approval.

Please be guided accordingly.

(Sgd.) J. N. BAUTISTA
Acting Assistant to the Governor
In-Charge
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CIRCULAR LETTER

December 18, 1975

To: - ALL COMMERCIAL BANKS, SAVINGS AND MORTGAGE

- BANKS, PRIVATE DEVELOPMENT BANKS, SPECIALIZED
GOVERNMENT BANKS, AND BUILDING AND LOAN
- ASSOCIATIONS

Pursuant to Memorandum to All Banks and Non-Bank Financial
Intermediaries dated October 28, 1975 regarding information on name
of institution, address, P. 0. Box number, cable address or cable code,
hoard of directors, ete., all institutions among others, under the super-
vision of this Department are requested to submit the listed information
within ten (10) days from rececipt of said memorandum. As of this
date, records show that a number of these institutions still have not
submitted the desired information. In view thereof, we are issuing
this reminder to all concerned.

(Sgd.) MERCEDES C. PADERES
Director

CIRCULAR LETTER
December 23, 1975

To : ALL COMMERCIAL BANKS

Effective week ending December 19, 1975, all commercial banks are
hereby required to accomplish the attached format CBP-7-16-01.3 “Sup-
porting Schedule of Item 3.a. in CBP-7-16-01" which shall be submitted
to the Central Bank of the Philippines thru the Department of Commer-
cial and Savings Banks (DCS3B) as accompanying schedule of the report
form CBP-7-16—01 “Consolidated Report of Required and Available
Reserves Against Deposit Liabilities”.

Please be guided accordingly.
(Sgd.) JAIME C. LAYA

Deputy Governor

(Attached format not reproduced)
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MEMORANDUM TO AUTHORIZED AGENT BANKS

,) i UL.I‘

(MAAB NO. 1)
January 3, 1975 N

Effective 1mmed1ately, all applications for the importation of the
iollowmg)commod1t1es either thru Letters of Credit, Document against
Acceptances or Open Account arrangements or any other manner of pay-
ments shall be referred to the Current Imports and Commodity Classi-
fication Oﬁicq, Central Bank, for prior approval:

EP 266-01.01

EP 266-01.03

EP 651-06.05

EP 651-06.06

SUP 6561-06.08

NEP 651-06.11
NEP 651-06.12

NEP 651-06.13

NEP 651-06.14

Discontinuous synthetic or artificial ‘fibers,
not carded, combed, or otherwise prepared
for spinning

Synthetic or artificial fibers, discontinuous
or waste, carded, combed, or otherwise
prepared for spinning

Polyester filament yarn of the types im-
ported directly by textile mills under prior
joint authorization of the Board of Invest-
ments and the Tariff Commission

Synthetic (high tenacity) yarn for fish net
manufacture

(No. of Denier: 210/2, 210/3, 210/6,
210/D, 420/D, and 840/D)

IPolyester filament yarn, n.e.s. (exeluding
the types imported directly by textile mills
under prior joint authorization of the
Board of Investments and the Tariff
Commission)

Other yarns of continuous artificial or
synthetic textile, not put up for retail sale
Other yarns of continuous artificial or
gynthetic textile, put up for retail sale

Other yarns of discontinuous or waste arti-
ficial or synthetic textile, not put up for
retail sale

Other yarns of discontinuous or waste
artificial or synthetic textile, put up for
retail sale

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor
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MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 5)
January 24, 1975

As requested by the Bureau of Internal Revenue in its implementa-
tion of Presidential IVecree No. 631, granting an Ultimate Tax Amnesty
on Untaxed Income and/or Wealth Earned or Acquired in 1973 and
Prior Years and Immunity from Investigation of the Statement of Asaets,
‘Liabilities and Net Worth required by Presidential Decree No, 379, as:
amended, please be advised that the Bureau of Internal Revenue will
asgign a “File Number” to a taxpayer when he files a return. This
“File Number” will be indicated in the Tax Payment Acceptance Order
(TPAO) in lieu of the taxpayer’s name and address to insure the con-
fidential nature of the returns filed.

The Tax Payment Acceptance Order (TPAQ) to be issued by the
Burean of Internal Revenue to a taxpayer shall contain only the File
Number, Tax Numeric Code 11-700, and the amount of the tax due.
Since the TPAO will only contain the above information, all authorized
agent banks are requested to accept payments on account of Presidential
Decrce No. 631 even though the TPAO contains only the above-mentioned
infermation.  Accordingly, authorized agent bauks are also requested to
indicate in the Official Receipt all the information coutained in the TPAO.

(8gd.) AMADO R. BRIRAS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 6)
February 3, 1975

Please be advised that all certificates of authority issued by the
Iron and Steel Authority in—favor of various steel companies covering
importation of steel products,’ subject of our MAAB No. 126 dated
October 25, 1973, expired last December 31, 1974.

In view thereof, all certifications previously issued by the Iron and
Steel Authority for the above purpose are subject to revalidation by
the said Authority.
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All applications for the importation of steel billets, ingots, hot rolled
coils/sheets, and other steel products listed under Comanodily Greup No.
681 of the Revised Central Bank Coinmodity Classification Manual should
therefore be referred to the Iron and Steel Authority for prior
certification.

Strict compliance herewith is enjoined.

(Sgd.) G. 8. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 7) s A
February 7, 19756 s

1. In connection with the 4th j25 Million Commodity Loan ext_ended _
by the Government of Japan) Authorized Agent Banks are hereby -
authorized to submit mmn.gentra Bank two (2) copies and/or certified
true copies of the followi documents evidencing importations from
countri%?enumeratem paragraph 2 .below, and payments thereof by
the Agernt Banks:

a. covering transmittal letter of collection advice of the negotiating
bank addressed to the Philippine commercial bank, containing
the certification stated in paragraph 4 below, for imports under
L/C, D/A or O/A arrangement;

b. commercial invoice;
c. certificate of origin; and
d. bill of lading

The submission of the a,bove-listed import documents shall not be
required in the case of importations of the Philippine Government or
any of its offices, agencies or instrumentalities.

2. The above-listed documents are to be submitted for each import
payment of at least $5,000 or ¥1,500,000 made after December 1, 1974,
for importations from Japan, Singapore, Malaysia, Korea, India, Indo-
nesia or Pakistan,

3. Documents pertaining to payments for imports described in para-
graph 2 above, with the sole exception of amortization and interest
charges on imports under deferred payment arrangement with an original
maturity period of not shorter than b years, are to be submitted. How-
ever, documents covering downpayments for such imports financed partly
with suppliers credit are also to be submitted.
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4, The payments for the importations are to be certified by the
Manager of the bank’s Foreign Department, or a responsible official
specifically designated for this purpose, in the covering transmittal letter
or collection advice of the negotiating bank (or in the commercial invoice
in the case of imports under open account arrangements) in the follow-
ing form:

“We hereby certify that the payment for this importation was

duly made on ... SR in the amount of e

In the above certification, it is the date of actual payment or debit
advice that should be indicated, whether the import is effected by L/C,
D/A or open account arrangement. However, in case the import is
covered by an L/C and the corresponding debit advice from your cor-
responding bank, evidencing actual payment, has not yet been received
at the time the documents are submitted to the Central Bank, the date
of payment shall be presumed to be eight (8) days after the date of
the covering letter or collection advice of the negotiating bank, giving
allowances for mail time. )

5. The required documents pertaining to import transactions for
any given week are to be submitted to the Management of External Debt
and Investment Accounts Department, not later than Thursday of the
succseding week with the exception of the certificate of origin which
may be submitted within seven days of receipt thereof.

(Sgd.) G. 8. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS AND
ACCREDITED GOVERNMENT SECURITIES DEALERS

(MAAB No. 8) P
February 10, 1975 :

Please be advised that Mr. FRANCISCO M. YCASIANO,VAssistant
Director in the Securities Servicing Department, whose speclﬁnen gig-
nature appears hereinbelow, is authorized to sign in behalf of the Central
Bank of the Philippines, matters concerning the issuance of Central Bank

. Certificate of Indebtedness (CBCIY){, other government securities and
transactions relating to the servicing of said/securities.

FRANCISCO M. YCASIANO 0 P oA e

= __

Please be guided accordingly. .
(Sgd.) AMADO R. BRINAS
Senior Deputy Governor
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MEMORANDUM TO AUTHORIZED AGENT BANKS
' 1200

/\ “(MAAB No. 15) - .
/\ February 21, 1975 7
Effective immediately, 'Quthorized Agent Banks are advised to refer
to-the Central Bank Expoft Department all Reports of I'oreign Sales
covering exports of fresh mangoes for verifigation prior to registration
by the Authorized Agent Banks concerned.ﬁln the case of Reports of
Foreign Sales involving exports of fresh mangoes already registered for
which no Export Declaration has yet been issucd, the latter shall also
be referred to the Central Bank Export Department for verification
prior to the issuance thereof by the Authorized Agent Banks.

(5gd.) AMADO R. BRINAS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

1%l
(MAAB No. 18)

-~ March 18, 1975 A

Effective immcdia‘@“y, Memorandum fo Authorized Agent Banks
dated February 7, 1975 requiring authorized agent banks to submit to
the Central Bank copies of certain import documenis evidencing ship-
ment .of imported geods from Japan, Singapore, Malaysia, Kcrea, India,
Indonesia, or Pakistag‘Lin connection with the $25 Million Japanesc Coem-
modity Loan to the Philippine Government, shall be considered revoked
and of no further force and effect. . . ..

., (Sgd) G.S. LICAROS
C " Governor

i
I gy =
I i

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 19) .
March 18, 1975 N

Al authorized agent banks are advised that CBP-6-24-01 (formerly
CBP-EDMO 2, Revised January 1, 1973) is being supcrseded by CBP
000605——18
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6-24-01 (Revised March, 1976)., The weekly report on O/A and D/A
transactions starting the week ending March 21, 1975 shall be reported
in the revised form, a sample copy of which is attached.

(Sgd.) G. S. LICAROS
Governor

(Sample form mot reproduced)

MEMORANDUM TO AUTHORIZED AGENT BANKS

A

(MAAB No. 21) ,
March 21, 1975 i

Effective immediately, authorized agent banks are advised to use the
revised ferm for Application for Approval of Foreign Investments
(CB-MEDIAD-AAB-3). ' Said application form, together with the docu-
ments specified therein shall be filed with the Management of External
Debt and Investment Accounts Department.

A copy of the revised form is attached herewith for your reference.

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

(Attached revised form mot reproduced)

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 26) Vo
April 11, 1975

In order to help the offices of{the Bureau of Internal Revenue which
are to be opened until midnight on deadline dates for the filing of indivi-
dual/corporate/business income tax returns to accommodate late filers;]
commercial banks where there are authorized deputies of the Commis-"
sioner of Internal Revenue stationed are hereby authorized to open be-
vond their regular banking hours on such deadline dates, until such
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time as the bank may choose but not beyond midnight, for the purpose
of facilitating filing of said income tax returns and payment of correspond-
ing taxes.

This authority remains enforceab‘e until otherwise revoked.
Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED;AGENT BANKS AND AUTHOR-
IZED SECURITY DEALERS :

(MAAB No. 29) N
April 21, 1975 W

Further to MAAB No. 89 dated August 9, 1974 governing switching
transactions in CB-approved Philippine securities licted in the stock ex-
change authorized under Circular 365 as implemented'by Memorandum
to Authorized Agent Banks and Authorized Security Dealers dated March
26, 1973, the following regulations are hereby promulgated:

1. Cash dividends and proceeds of sale of stock dividends aceruing
on foreign cash investments in Philippine securities registered
pursuant to Circular 365, may be re-invested in other Philippine
securities listed in the stock exchanges and registered under the
provisions of Circular 365,

2. Pending the re-investment/repatriation of peso cash dividends/
proceeds of sale of stock dividends, the same shall, at the option
of the foreign investor, be lodged with the selling authorized
security dealer or in a “suspense account” (not a deposit account)
with any authorized agent bank.

3. A monthly report on the prescribed form, sample attached hereto,
indicating every entry in the said peso account of each investor,
shall be accomplished and submitted to the Foreign Exchange
Department, Central Bank of the Philippines, not later than five
(5) days after the end of every month by the authorized agent
bank/authorized security dealer concerned.

4. Provisions of existing regulations inconsistent herewith are here-
by repealed or modified accordingly.

This Memorandum shall take effect immediately.

(Sgd.) G. 8. Licaros
Governor
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MEMORANDUM TO AUTHORIZED AGENT BANKS
| N
(MAAD No. 30) 4
April 21, 1975 ' 7
Effcetive immediately, all applications for the importation and release
certificates of “EP 011-0100—“Meat of bovine cattle-beef, veal” either
thru Letters of Credit, Documents Against Acceptances or Open Account
arrangements or any other manner of payments shall be referred to the
Current Imports and Commodity Classification Office, Central Bank",‘\ for
prior approval, S

Flease be guided accordingly.

(Sgd.) G. S. LiCAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

j‘p.b*
(MAAB No. 31) !
May 20, 1975

Effective immediately and until December 31, 1975, all applieafio%s
for fhe importation of textile machinery and equipment (including knit-
ting, texturizing, spinning, weaving and finishing equipment) either thru
letters of credit, documents against acceptance (D/A), or open account
(O/A) arrangements, or any othcer mode of payment, shall be referred
to the Central Banl, {;hru the Management of External Debt and Invest-
ment Accounts Department, for prior clearance.

Strict compliance herewith ig enjoined.

(Sgd.) AMADO R. BRINAS
Se:m‘or Deputy Governor

)
MEMORANDUM T0O AUTHORIZED AGENT BANEKS

(MAAB No. 36) o }\
June 23, 1975

Effective immcdiately,\'@]l applications for the importation of steel
billets, ingots, hot rolled coils/sheets, and other steel productslisted under
Commodity Group 681 of the Revised Central Bank Commodity Classifica-
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tion Manual]ghall be referred to the Central Bank, thru the Management
of Externat ’Debt and Investment Accounts Department, for prior clear-
ance, duly supported by bank-certified statements (sample form is at-
tached) of imports for “681 items” in 1974 and 1975.

This revokes MAAB No. ¢ dated February 6, 1975.

(Sgd.) G. S. LICARO3
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 40) /287 [ ) /\

July 7, 1975

In line with Administrative Order No. 32, Series of 1975, of the
Bureau of Animal Industry (copy attached) prohibiting the importation,
bringing or introduction into the Philippines of animals, animal effects,
animal products and meat from Argentina, Paraguay, India, Thailand,
Indonesia, Pakistan, Bangladesh, and Hongkong, effective immediately,
and until further advice, no importation of animals, animal effects, animal
products and meat falling under importable categories in the Revised
Central Bank Commodity Classification Manual (as of July 1, 1973), as
per attached sheet, from the above-mentioned countries shall be allowed
unless the same is authorized by the Burecau of Animal Industry.

[

However, all import applications and requests for the issuance of
release certiﬂéﬁtes for commodities falling under Commodity Code No.
EP 611-61.60—“Meat of bovine callle beef, veal” from ccuntries other
than the above-mentioned shall continue to be referred to the Current Im-
ports and Commodity Classification Office, Central Rank for nrior an-
proval as required under Memorandum to Authorized Agent Banks No.
30 dated April 21, 1975.

Please be guided accordingly.

(Sgd.) G.S. LICAROS
-, Governor
(Attachments:) Lo e VTN
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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF AGRICULTURE
BUREAU OF ANIMAL INDUSTRY
MANILA

ANIMAL INDUSTRY 1975-05-09
ADMINISTRATIVE ORDER

No. 33

Series of 1975

SUBJECT: Prohibition against Importation, Bringing or Introduction into
the Philippines of Animals, Animal Effects, Animal Products
and Meat from Argentina, Paraguay, India, Pakistan, BDang-
ladesh, Thailand, Indonesia and Honglkong.

1. In view of the existence of dangerous communicable animal di-
gseases such as Foot-and-Mouth Disease, rinderpest, Contagious bovine
pleuropneumonia, in the countries of Argentina, Paraguay, India, Thai-
land, Indonesia, Pakistan, Bangladesh and Hongkong, as per the U.S.
Department of Agricuiture Foreign Animal Diseases Report of January-
February, 1975: Emecrgency Programs, and pursuant to the provisions
of Section 1770 of the Revised Administrative Code, I hereby declare
that dangerous communicable animal diseases prevail in the above-men-
tioned countries and that there iz a danger of spreading such diseases
by importation, it shall be unlawful for any person, firm or corporation,
knowingly to ship, import, bring into the Philippines any animal, animal
cffects, animal products and meat from such countries unless the im-
portation thereof shall be authorized by the regulations of the Bureau of
Animal Industry.

2. Any person, firm or corporation who shall contravene or violate
the provisions of this order shall be liable to prosecution for violation
of Sec. 1770 of the Revised Administrative Code and upon conviction
shall suffer the penalty imposed by paragraph 2, Sec. 2747 of the said
-code which is a fine of not more than One Hundred Pesos (P100.00) or
imprisonment of not more than one (1) month or both in the diseretion
of the court and such other penalties as are prescribed by the Penal Code.

3. All Bureau of Animal Industry officials and employees concerned
are hereby directed to see to it that the provisions of this order are strict-
ly enforced and complied with immediately until revised or otherwise
modified.

4. This Administrative order shall take effect immediately.

(Sgd.) ArTurRO R. TANCO, JR.

Secretary of Agriculture
RECOMMENDED BY:

(Sgd.) PEDRO G. REFUERZO
Director of Animal Industry
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A. Live animals, chiefly for food:

Commodity Code

Commodity Description

Bovine cattle, including buffaloes:

EP 001-01.01
EP 001-01.02

Bovine cattle for breeding
Bovine cattle for food and otlier purposes

Sheep and lambs, including goals:

EP 001-02,01

- UP 001-02,02
Swine

EP 001-03.01

- - UP 001-08.02

Poultry
UP 001-04.01
UP 001-04.02
UP 001-04.03
UP 001-04.04
UP 001-04.09

Sheep and lambs, including goats for breed-
ing
Sheep and lambs, including goats for food

Swine for breeding
Swine for food

Chickens

Ducks and geese

Turkeys

Pigeons, including doves
Other poultry and game, n.c.s.

Live animals, chiefly for food, n.e.s.

- UP 001-09.01
UP 001-09.09

Rabbits
Other live animals, chiefly for food, n.e.s.

B. Meat and Meal Preparations
Meat: fresh, chilled and frozen

EP 011-01.00

SEP 011-02.00
SUP 011-03.00
UP 011-04.01
UP 011-04.02
UP 011-04.03
UP 011-04.04
‘UP 011-04.09

Meat of bovine cattle—beef; veal (This item
contains meat of bovine cattle and buffaloes

suitable for human consumption in car-
casses, pieces, quarters and sides. Offals
and organs of bovine cattle and buffaloes are
excluded.)

Meat of sheep or lambs (mutton, lambs)
Meat of swine (pork)

Chickens

Ducks and geese

Turkeys

Pigeons

Other poultry, n.e.s., killed or dressed

(2791



SUP 011-09.01 Pouitry liver'

TP 011-09.02 Unrendered poultry fat or pig fat free of
' ‘ - lean meat _ \
SUP 011-09.03 Edible offals and organs of horses, asses,

mules, bovine animals and swine including
liver, kidney, tongue, heart, brains, lungs,
stomach, sweethread, tripe and udder

SUP 011-09.04 Itdible offals and organs of other animals,
including liver, kidney, tongue, heart, brains,
lungs, stomach, sweetbread, tripe and udder.

SUP 011-09.09 Meat, fresh, chilled or frozen, n.e.s.
Meai: canned and meat p?'cpardtz'ons, canned and not canned
EC 013-02.07 Corncd beef
EC 013-02.08 Corned beef loaf, chopped beef, minced beef
loaf and corned beef hash
SEP 013-09.01 Natural sausage casings

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 41) )
July 7, 1975 T N

On account of the cancellaticn cf and changes in flight schedules
of the. Philipping Airlines from Manila to Naga City and Zamboanga
City and return, the regulations for clearing of out-of-town checks to
and from said cifies arc modified as follows:

1. Exchanges of out-of-town _::hecks between Manila and Naga shall
be temporarily suspended cvery Tuesday beginning July 8, 1975;
and

2. If not returned within the reglementary period prescribed in

" Circular No. 317, dated December 23, 1970, “On Zamhoanga”
checks delivered to the Manila Clearing Office and “On Manila”
checks delivered to the Zamhoanga Clearing Unit at 4:00 . M.
on Mondays and Wednesdays will be considered “good” in Manila
and Zamhoanga after 4:00 P. M. on the fourth business day
following date of delivery to the respective clearing offices.

(Sgd.) AMADO R. BRINAS
ST i Senior Deputy Governor
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"MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 46) by
July 28, 1975 (AN

Effective immediately, &uthorized Agent Banks are requested to
refer to the Central Bank ngpoi't Department.for prior verification before
they are given due course, all Reports of Foreign Sales and all Export
Declarations including No-Dollar Export Applications, covering motion
picture films and TV films which are locally produced.

Authorized Agent Banks shall transmit the contents of this memo-
randum to all their exporter clients.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 47) A X l%m

July 28, 1975

Quoted below is the text of copy of a message issued by the Office
of the Secretary of National Defense concerningexports of sugar-based
commoditiégjp -

“FROM: OSND -
TO : CSAFP, CPC, PNB, BUCUS, ASAC, NISA, NBI, 5QA,
CPCG

INFO : SEC DEPT OF TRADE, CENTRAL BANK CITE NR
29-0718-75

PENDING ISSUANCE OF ADDITIONAI. RULES AND RE-
GULATIONS IMPLEMENTING PRESIDENTIAL DECREE NR
659 AS AMENDED CMA THE FOLWG SHALL SERVE AS TEM-
PORARY GUIDELINES FOR THE EXPORTATION OF SUGAR
DASH BASED COMMODITIES CLN

A—ALL EXPORTS OF SUGAR DASH BASED COMMODI-
TIES SHALL IN ADDITION TO SQA CLEARANCE CMA
CENTRAL BANK PERMIT CMA BUCUS AUTHORITY
TO LOAD AND PCG CLEARANCE TO DEPART SHALL
‘SECURE CLEARANCE FROM THE DEPT OF TRADE

- UPON SHOWING THAT THE SUGAR REQUIREMENTS
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OF THE MANUFACTURERS THEREOF WERE PUR-
CHASED AT PRICES FIXED BY THE GOVT FOR IN-
DUSTRIAL USERS FOR EXPORT PRODUCTS

B-—WHERE AN APPLICANT FOR EXPORT IS THE MANU-
FACTURER AND HOLDER OF ALLOCATION CERTI-
FICATE FOR INDUSTRIAL SUGAR ISSUED BY PNB/
PHILEX ALFA COPY OF SUCH CERTIFICATE SHALL
BE SUBMITTED TO THE DOT TOGETHER WITH
STATEMENT UNDER OATH OF THE MANUFAC-
TURERS ACTUAL SUGAR CONSUMPTION DURING
THE PAST THREE YRS

C—APPLICATION FOR EXPORT MUST BE SUPPORTED
BY THE SUPPORTING EXPORT DOCUMENTS SUCH
AS BUT NOT LIMITED TO THE DPURCHASE ORDER
AND THE CONFIRM IRREVOCABLE LTR OF CREDIT

D—NO EXPORT TRANSACTION WILL BE PROCESSED BY
THE CENTRAL BANK AND BUCUS WITHOUT CLEAR-
ANCE FM DOT

FOR GUIDANCE/COMPLIANCE PD KINDLY DISSEMINATE
THE FOREGOING TO YOUR OPTG UNITS/AGENCIES END

DRAFTER'S NAME: RELEASING OFFICER'S NAME:
(Sgd.) (Sgd.)
REYNALDO R DE VERA VICTOR R PAGULAYAN
CDP PN COL (MNSA) PA
SYMBOL: _ OFFICIAL TITLE:
OIC, SMOC, OSND ASST SEC FOR PLANS & PROG”

Authorized Agent Banks are enjoined to require their exporter clients

submitting Reports of Foreign Sales and/or Ixport Declarations cever-
ing exports of sugar-based commodities to submit in addition to the usual
documents the clearance from the Department of Trace mentloned in the
above-quoted message from the Office of the Secretary of National De-
fense. No Report of Foreign Sales and/or Export Declaration cover-
ing export of sugar-based commodities not supported by the required
clearance from the Department of Trade shall be given due course.

" This Memorandum shall take effect immediately.

(Sgd.) G. 8. LICAROS
Governor
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MEMORANDUM TO AUTHORIZED  AGENT BANKS

(MAAB No. 48) 5 r /g/)
July 28, 1975

Re: Importation of unmanufactured tobacco/\
under CCC Export Credit Sales Program W,

Please be informed that the Monetary Board under its Resclution
No. 1460 dated July 18, 1971 approved as additional credit line of $10
million (No. 9) under the U.S. Commodity Credit Corporation (CCC)
Export Credit Sales Program, for utilization up to December, 1975, to
_cever the importation of unmanufactured tobacco for blending purposes.

' Puirsuant_ to this resolution, effective immodiately, no importation
of unmanufactured tobacco shall be effected outside aforesaid CCC Credit
line befcre the same is fully utilized.

However, separate letters of credit may be opened for the cost of
ccean transportation corresponding to this commodity, without need for
prior Central Bank approval.

(8gd.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGTN T BANKS

(MAAB No. 50) '1

August 14, 1975 / /ﬂ /\

Pursuant to the provisions of Monetary Roard Resolutlon No. 1553
dated August 1, 1975, Ca;tpllcatlon to import books falling under the. fol-
Jlowing-olassifications ih-the Revised Central Bank Commodity Classifica-
tion Manual (ﬁectlve July 1, 1978) shall no longer require prior Central
Bank approval:

Commodity Code Commodity Description

EC 892-01.03 —Textbooks, workbooks and supplementary readers
for elementary grades prescribed by or included
in the list of approved textbooks, workbooks and
supplementary readers of the Bureau of Private
Schools which are not printed and published

A locally.
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EC 892-01.09 -—Other books, printed, n.c.s: (ineluding reference
and library books and other supplementary read-
crs not covered in 892-01.00 and 892-01.03).

However, importaticns of “Magazines, Reviews and Journals” (EC
892-02.02) shall continue to be referred to the Central Bank for prior
approval. ' ‘ '

This memorandum shall take cffect immediately. All other regula-
tions inconsistent with the foregoing shall be considered revoked.

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

¢
(MAAB No. 53) \1\. /\
August 27, 1975 (u) x

Mcemorandum to Authorized Agent Banks No. 55 dated May 14, 1974,
is hereby amended to read as follows:

ITEMS FOR CLEARING

Items for clearing shall consist of checks and documents payable
on demand and drawn against banis in Manila and ils suburbs
(Quezon City, Pasay City, Caloocan City, San Juan. Mandaluyong, -
Makati, Parafiaque, Navotas, Malahon, Marikina and ’asig) on one
hand and banks in Angeles City, San Fernando and Guagua, Pamp-
anga on the other. 1f is understocd that San Fernando and Guagua
banks shall be represented in the clearing sessions by their respective
branches in Angeles City, if any.

This Memorandum shall take effect on September 1, 1975,

(Sgd.) AMADO R. BRIRAS
Senior Deputy Governor
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MEMORANDUM TO AUTHORIZED AGENT BANKS

I
(MAAB No. 56) = ' M
September 4, 1975 ’ /\

For the information and guidance of authorized agent banks and
their exporter-clients, there are quoted hereunder guidelines for the
Exportation of Sugar-Based Commodities which were approved by the
Secretary of Trade:

s

“GUIDELINES F'OR THE EXPORTATION OF SUGAR-
BASED COMMODITIES |

Y. OBJECTIVES:

II

1

-

1

In order to effectively implement the government policies on trading
and pricing of sugar, it has been considered necessary to monitor the ex-
port of sugar-based commeodities by the establishment of a clearance sys-
tem under the Department of Trade.

DEFINITION:

For this purpose, the term ‘sugar-based commodities’ shall refer to all
manufactured or synthesized commodities using sugar as raw material or
ingredient where the sugar content is less than 98%, such as tlhose listed
in Anonex ‘A’ hereof.

GUIDELINES:
1. Export of sugar-based commodities shall eomnly with the following:

a) Department of Trade Clearance

b) Central Bank Exnort Declaration/Permit

¢) Bureau of Customs Authority to Lcad

d) Philippine Coast Guard Clearance to Depart

2. All exports of sugar-based commodities shall be cleared for export
by the Department of Trade, upon a showing ithat the sugar requirements
of the manufacturers thereof were purchased from the Philippine Exchange
Company at the prices fixed by the government for industrial users for
export products; provided, that this condition shall be deemed complied
with if the manufacturers of such export products shall purchase from
the Philippine Exchange Company, sugar, in a quantity equivalent to
the sugar content of the sugarbased commodities to be exported or if
the exporter (who is not a manufacturer of  the sugar-based commodity
sought to be exported) shall pay to the Philippine Exchange Company,
the difference between the government price of the sugar used for the
rproduct sought to be exported and the government price of industrial
sugar for cxport products, based on the quantity, to be determined by
Department of Trade, equivalent to the sugar content of the sugar-based
cominodities to be exporied. i

3. Where an applicant for export is the manufacturer and a holder
of an allocation certificate for industrial sugar, issued by the Philippine
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Exchange Company, a copy of such allocation certificate shall be submitted
to the Department of Trade, together with a statement, under oath, of
ithe manufacturer’s actual sugar consumption during the past three (3)
years and of the volume and value of its export and domestic sales for
the same period; and for mew exporters/manufacturers, a statement under
oath, of their produetion capacity and their projected volume and value
of export and domestic sales. '
Quezon City, August 6, 1975,

(S8gd.) TROADIO T. QUIAZON, JR.
Secretary”

Attached hereto ig the “List of Sugar-Based Commodities” marked
ANNEX “A” referred to in the above-guoted guidelines.

Before an authorized agent bank may issue an Export Deeclaration/
Permit covering the export of any of the sugar-based commodities
marked ANNEX “A” mentioned above, the authorized agent bank shall
require the exporter concerned to submit the required clearance of
the Devartment of Trade, and no export declaration/permit covering
oxpori of any of the sugar-based commodities included in said List
shall be given due course unless the exporter concerned shall have sub-
mitted the pertinent clearance of the Department of Trade. A copy
of the clearance of the Department of Trade shall be attached together
with the other required documents to the duplicate export declaration/
permit covering the sugar-based commodity exported to be submitted
by the agent bank to the Central Bank Export Department in every case.

Authorized agent banks are requested to transmit to all their ex-
porter-clients the contents of this MAAB which supersedes our MAAB
No. 47 dated July 28, 1975,

(Sgd.) AMADO R. BRIRAS
Senior Deputy Governor

(Altachments:)

LIST OF SUGAR-BASED COMMODITIES

1, 029-06.04-—Icc Cream

2 {G6—Ice Drops

3. 07—Milk Chocolate

4, .12—Milo Tonic Food drink

5. 19—Dairy Product N.E.S,

6. 048-04.01-—Bread (Including Pan de Lemas, Pan de Leche, Pan de Sal, Loaf, etec.)
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7. " 02— Biscuitas

8. .03—Cookies

9, L4—Cakes

10. .05—Hopia

11, .09—OQ0ther Bakery Products

12. 053-01.01—Cherries in Syrup
13. 01.02~—“Nangka” in syrup

14, .03—Mangosteen in syrup

15. .04—Peaches in gyrup

16. 053~01.05~—~Pineapples in syrup

17. 08—S8trawberry in syrup

18, 09—Mango in syrup

19. 11—Mixed fruits (fruit salad, fruit cocktailsy
20, 18—Fruita preserved by freezing w/added sugar
21, .18—O0ther fruits & {fruit preparations

22, 19—OQther preserved fruits & fruit preparations

23. 053-02.01—F'ruit, peel, parts of plants, glaced or crystallized
24. 063-03.01—Jams

25, 02—Marmalades

26, 03—Jellieg

27. 053-03.04—Pastes

28. " .00—Fruit pulps, excluding dried and unsweetened

29. 06—“Nata de Cocp”

30. 07—“Nata de Pina”

31. 063 -—Sugar confectionery and sugar preparations

32. 073-01.01—Chocolate bars, candles, confectionery and other coated fruites and
cakes . :

33. 03-—Chocolate blocks

4. 04—Sweetened cacao paste

35. .09—Chocolate & chocolate preparations

36. 073~ Choceolate & its preparations

37, 099-09,17—Peanut butter

a8, 09.14--Salad dressing, mayonnaise & pandwich spread

39. 111-01,04—Soft drinks
40, 053-04.01—Fruit syrup

41. 02—Fruit flavors

42, .03—Qrange juice

43, " J04-Grape juice

44, 05—Pineapple juice

45, 06—Citrus juice (other than orange)

46, .090-—0ther fruit juices

417, .11—Pineapple concentrate

43, .19—Other natural fruit juice concentrate not in liguid form, bulk con-
tainers

49, 053 ‘—Prezerved fruits & fruit preparations

50, 055~02.24—~Pickled Qlives
51. 02.083—Pickles
52, 062-01.01-—Chewing gum

63. 02-—Coco Honey

TR .083—Bukayo

55, .04—Nuts mixed w/sugar or honey as confection

56. 05—Hard candies

67. 062-01.06—Soft candies

b8, J07—Coloring matter, sweetened

59. .08—8weetened powder for beverage .

60. J19--All other confectionery (not containing chocolate)
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MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 66) | N
October 6, 1975 m ( D[Pw

In view of the restoration of the regular flight schedules of the
Philippine A1rl1nes from Manila to Naga City and Zamboanga City
and return, the regulations preseribed in Memorandum To Authorized
Agent Banks Nos. 51 and 62 dated May 14, 1974 and June 19, 1974,
respectively, for clearing of out-of-town che\hs‘shall henceforth be
observed.

This supersedes Memorandum To Authorized Agent Banks No. 41
dated July 7, 1975. Y

(Sgd.) AMADO R. BRIRAS
Senior Deputy Governor

g e

MEMORANDUM TO AUTHORIZED AGENT DANKS

(.

(MAAB No. 68) Wt

October 8, 1975 e [\
Effeztive immediately, alt applications for the importation and re-
lease certificates of “EC 032-01.-08—Canned mackerel” either thru Let-
ters of Credit, Documents Against Acceptances or Open Account Ar-
rangements or any other manner of payment shall be referred to the
Current Imports and Commodity Classification Office, Central Bank, for
prior consuderatwn ‘

Please he gmded accordingly.

(Sgd.) G. 8. LICAROS
: Governor

S
N

MEMORANDUM TO AUTHORIZED AGENT BANKS )

(MAAB No. 70) A
" Qctober 8, 1975 -

" Authorized agent banks are: adv1sed nok to give due course to any
Report of Foreign Sales, Export” Declaration or Export Permit cover-
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ing any export to South Africa and Rhodesia. 'All such Reports of
Foreign Sales, Export Declarations and Export~Permits covering any
export to South Africa and Rhodesia shall be forwarded to the Central
Bank Iixport Department.

This MAAB amends MAAB No. 121 dated December 23, 1974.

Effective immediately.

(Sgd.) G. 8. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 73) 20
October 20, 1975
’ 1.
(Importations of Vesgels) (f\ 4 7

AN

LEffectively immediately, le_dl applications for the importation and/or
purchase of vessels and appurtenances thereto, whether on cash basis
or through foreign credits and/or requests for release certificates cover-
ing no-dollar importation/ of said items shall be referred to the Central
Bank through the Management of Fxternal Debt and Investment Ac-
counts Department together with the approval of, or clearance from, the
Maritime Industry Authority. The application to import and/or requests
for release certificate shall be supported by the following documents/
information which shall likewise be submitted by the applicant to the
Maritime Industry Authority to facililate the issuance of the required
clearance/approval :

1. Project study

2. Builder’s Certificate

3. Original detailed particulars/specifications

4. Latest Classification Survey Report and/or Latest Certificate of

Registration

5. Firm Offer/Commercial Invoice or Deed of Sale, together with a
valuation of the vessel for insurance purposes

6. Certificate of Nationality of the Vessel

7. Certificate of Seaworthiness from Bureau Veritas or other equally
accredited Marine Surveyor

8. Route to be scrviced and brief description of market condition

9. Estimate of running and idle costs per day

The term “vessel” as used herein shall refer to the “vessel” as de-

fined .in P.D. 474 dated June 1, 1974, to wit:

00060519
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“Any barge, lighter, bulk carrier, passenger ship, freighter, tanker,
container ghip, fishing boats or other artificial contrivance utilizing
any source of motive power, designed, used or capable of being usged
as a means of water trangportation operating either as a common
contract carrier, including fishing vessels covered under Presidential
Decree No. 43, except (1) those owned and/or operated by the
Armed Forces of the Philippines and by forcign governments foy
military purposes, and (2) bancas, sailboats and other waterborne
contrivance of less than three gross tons capacity and nwot motorized.”

The provisions of existing circulars, rules and regulations which
are inconsistent with the foregoing are hereby repealed, modified or
amended accordingly.

Please he guided accordingly.

(Sgd.y G. S, LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 75) A\ o
October 22, 1975 , i \q_ ,

As requested by the Bureau of Internal Revenue, all authorized agent
banks are advised fo:

.‘l)l‘__ascertain that their main offices, branches, agencies and exten-
sion offices have suflicient Central Bank Official Receipts of all times.
Please see attached schedule marked as Anmex “A’ for Central Bank -
Offices where accountable official receipt formeg may be secured and An-
nex “B” for deadlines of tax payments; and

2) instruct their personnel in charge of internal revenue tax col-
lections to comply strictly with the guidelines on the preparation of
official receipts and reports set forth in our MAARBs dated June 19, 1970,
May 17, 1971 and No. 69 dated June 11, 1973,

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor
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Annexr A

LIST OF CENTRAL BANK OFFICES WHERE CB ACCOUNTABLE
OFFICIAL RECEIPT FORMS MAY BE SECURED

i

FOR AUTHORIZED AGENT
BANKS COVERED BY:

. Circular No. 296 (for HO’s sit-

uated in Greater Manila Area)

. Circular No. 314 (for branches

situated in Cebu City) and Cir-
cular No. 836 (for branches in the
cities of Lapu-Lapu, Mandawe and
Toledo)

. Circular No. 314 (for branches

situated in Bacolod City) and Cir-
cular No. 336 (for brancheg in the
cities of Cadiz, Silay and San
Carlos and in the towns of Binal-
bagan and Victorias)

Circular No. 314 (for branches
situated in Davao City)

. Circular No. 425 (for branches

gituated in Cagayan de Qro City)

Circular No. 425 (for branches
situated in Ileilo City)

. Circular No. 836 (for branches

situated in Other Cities and Mu-
nicipalities)

WHERE OFFICIAL RECEIPTS
MAY BE SECURED

Cash Department, Ground Floor

17 Storey Building, Central Bank

of the Philippines, A. Mabini St.,

Manila

Revenue Collection Regional Unit
SSS Building, Jones Avenue Cen-
tral Bank Regional Office, Cebu
City

Revenue Collection Regional Unit
2nd Floor, Pacific Banking Cor-
poration Building, Araneta 5t.,
Bacolod City

Revenue Collection Regional Unit
3rd Floor, Central Bank Regional
Office San Pedro St., Davao City

Revenue Collection Regional Unit
2nd Floor, Mosanti Building, Cor-
ner Borja and Velez Streets, Ca-
gayan de Oro City

Revenue Collection Regional Unit
2nd Floor, Pacific Banking Cor-
poration Building, Corner de Leon
and Iznart Sts., Iloilo City

Cash Department, Ground Floor 17
Storey Building, Central Bank of
the Philippines, A. Mabini St.,

Manila

DEADLINES FOR TAX PAYMENTS

10th day of every month—Last day of remittance for employers for
taxes withheld f_rom employees wages during the preceding month
if the total amount is P200.00 or more, and
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Last day ot remittance of taxes withheld under Republic Act
No. 1051 for the preceding month by government offices and
agencies,

156tk day of March—Last day of payment ol income tax of individuals
with fixed income or those who fall under Paragraph 5 of sub-
Section A of Section 45 as required hy Presidentiol Decree No.
371.

15th day of April—Last day for payment of income tax by individuals
with business income for the preceding calendar year.

15th day of July—Last day for payment of the 2nd installment of in-
come tax by individuals who elected to pay the tax due in two
installments where the amount exceeds P1,000.00.

20th day of January, April, July and October—Tast day for the pay-
ment of the {ollowing taxes:

1. Percentage tax

2, Franchise tax (For franchise holders where no time limit is
specified in the franchise)

3. Bank tax

4. Finance Company tax

5. Royalty or Ad Valorem tax

6, Premium fax

25th day of January, April, July and October—Las{ day {or remiltancz
of taxes on BIR Form W-1 withheld from employees’ wages
during the preceding quarter, by emploverg, and

Last day for remittance of income tax withheld at source from
non-resident aliens and non-resident foreign corporations and
from domestic and resident foreign corporations who are reci-
pients of dividends from domestic corpovations, during the pre-
ceding quarter, by withhelding agents,

I any of the above days falls on a holiday, Saturday, ov
Sunday, the last day of payment shall be on the sueceeding busi-
ness day. Payment of taxes bevend the corresponding due date
shall nevertheless be accepted by authorized agent banks. Pen-
alties and surcharges shall be imposed by the Burean of Internal
..‘. -

Revenue,

MEMORANDUM TO AUTHORIZED AGENT BANKS .y

(MAAB No. 20) | | QQ\\
November 17, 1975 , { :

Memorandum to Authorized Agent Banks No. 53 dated May 14,
1974, is hereby amended to read as follows:
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ITEMS FOR CLEARING

¢ Items for clearing shall consist of checks and documents payable
on demand and drawn against banks in Manila and its suburbs )
(Quezon City, Pasay City, Caloocan City, San Juan, Mandaluyong;~
Makati, Paranaque, Navotas, Malabon, Marikina and Pasig) on one
hand and banks in Dagupan City and Urdaneta on the other. It
i1s understood that demand items drawn on Urdaneta banks shall be
presented for clearing by their Dagupan City branches/offices, if
any.

(Sgd.) G. 8. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS
(MAAB No. 81) v,

December 15, 1975 : 4

N

SuBjkcT: Liquidation of Undrawn Balances —
™

Pursuant to M. B. Res. No. 2608 dated December 12, 1975, the
liquidation ot the undrawn balances of export shipments to Europe, Africa
and Latin America with initial drawings of less than 1009: of the invoice
value must be made within 150 days from date of bhlpment\/ Undrawn
balances pertaining to export shipments to other countries must be
liquidated within a period of 120 days from date of shipment.

It shall be understood that in both cases the authorized initial draw-
ing against the full invoice value of exports shall be repatriated within
60 days from date of shipment, unless otherwise specifically authorized
by the Central Dank.

This memorandum shall take effect immediately.

(Sgd.) AMADO R. BRINAS
Senior Deputy Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

(MAAB No. 82) .ML/ A
December 19, 1975 Jz? MD)

With reference to Qelltlal Bank MAAEB No. 31 ddtud May 20, 1975,
please be advised that all applications covering importation of textile
machinery and equipment (including knitting, texturizing, spinning, weav-
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ing and finishing equipment) as well as spare parts and accessories either
thru L/Cs, documents against payment (D/A) or open account (O/A)
arrangements, or any other mode of payment, shall continue to be referred
to the Central Bank thru MEDIAD, for prior clearance, until December
31, 1976.

(Sap.) AMADO R. BRINAS
Semior Deputy Governor

MEMORANDUM TO ALL BANKS 0/}3
January 31, 1975 \@x

‘N\& /l

Ip accordance with Letter of Instruction No. 242 dated January 14,
1975, all banks participating in the “Sabog-Tanim™ Program shall re-
lease, beginning January 1975, the required loans to farmers in an amount
not exceeding P1,600.00 per hectare as in the case of the current Masa-
gana 99 Rice Production Program, |

(8gd.) G. S. LICAROS
Governor

S

MEMORANDUM CIRCULAR TO ALL DEVELOPMENT BANKS,
SAVINGS AND MORTGAGE BANKS AND STOCK SAVINGS/'"
AND LOAN ASSOCIATIONE—DLC NO.1 ! -/ l\j‘-\
o e _ February 4, 1975 \ C
. ‘// \q/ _k,
SUBJECT i+ Qualifications for Bligibility of Access by Thrift Banks to the
' Credit Facilities of the Central Bank

The additional qualifications for avaiment by thrift banks of the
privilege of access to the credil facilitiex of the Central Bank shall bhe
as follows:

1) The thrift bank must be operating in accordance with pertinent

laws and existing rules and regulations gnverning thrift
institutions.

2) It must have a duly approved program of payment to meet the
minimum capital requirements and that it has complied with
its approved program of capital build-up.
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3) The ratio of past-due direct and indirect loans to its own stock-
holders, directors and officers to the aggregate past due loans
must not exceed 10% based on the latest examination by the
appropriate supervising department.

4) The thrift bank has no net defieiency in reserves against deposit

liabilities for the past four (4) consecutive weeks based on the
latest required reports.

5) The combined capital accounts of a thrift bank have not been
deficient continuously for a period of thirty (30) days on the
basis of the required reports of the Central Bank.

6) Required reports are being submitted to the Central Bank on
or before their respective deadlines.

(Sgd.) G. 8. LICAROS
/ Governor

MEMORANDUM TO ALL COMMERCIAL E}ANKS
March 13, 1975 (‘J x

J-y’)\:
REGULATIONS GOVERNING INTERBANK CALL LOAN
ACTIVITIES OF COMMERCIAL BANKS

In its Resolution No. 312 dated February 7, 1975, the Monetary
Board adopted the following regulations governing interbank call loan
activities of commercial banks:

1. All interbank call loan transactions to cover reserve deficiencies
shall be submitted to the Central Bank Accounting Department
by means of transfer tickets (Interbank Call Loan Advice Forms)
as specified below, properly accomplished and signed by author-
ized officers of both the lending and the borrowing banks, not
later than 7:30 P.M. of the same banking day that a call loan
transaction is consummated,

2. The Central Bank Accounting Department shall not accept/give
due course to interbank call loan advice forms unless the following
are complied with:

a) Color of form
For granting of call loans

White —To be accomplished by lending bank whose account
shall be debited by the Central Bank.
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Green —To be accomplished by the borrowing bank whose
account, shall be credited by the Central Bank.

For repayment of call loans,

Yellow-~To be accomplished by the bank making the pay-
ment and whose account shall be debited by the
Central Bank.

Pink -—To be accomplished by the lendimgy bank receiving
the payment and whose account shall be credited
by the Ceniral Bank.

ki ‘The bank whose account with ths Central Dank is to be
credited shall he responsible for making the necessary advice
to the Central Bank of the call loan tiansaction, whether
it be a grant or repayvment of a call loan, ic., the call
loan advice forms for the granting of call loans (white and
green) shall be submitted to the Central Bank bv the hor-
rowin> banl, while the forms for the vepavment of call
loans (vellow and pink) shalli be submirted to the Central
Bank by the lending bank

¢} Data/information indicated in the call loan advice form:
1) Date of grant (white and green) tickets, or date of
repayvment (yellow and pink) tickels of call loan;
2) The rate of interest ncl exceacing 147 per annum plus
a service charge allowed under CB Civeniar WNo. 415 and
any amendments thereto, shall be shown on both the
lending (white and green) tickets. The actual compu-
tation of the gaid interest nnd service change must he
shown on the vepayment (vellow and pink) tickets.
Interest shall not be paid in advance,

3) Repavment (yellow auwd ping) tickels zhall make refer-
ence to the date of the corresponding tickets gvanting
the loan.

d) Call loan tickets shall be signed‘authenticated by olficers
whose names and specimen signatureg are in the bank’s list
or book of Authorized Specimen Signatureg, a copy of which
ghall be submitted to the Central Bank Accounting
Department,

3. Both banks shall immediately pass the corvesponding entries in
their hook and, upon receipts of a copy of the call slip duly
stamped “RECEIVED” by the Cenlral Back. the horrewer bank
zhall attach the same 1o the corresponding ticket debiling its
Due trom Cenral Bank account in itz bocks and, in the case
of the lender bank, to the same licket passed in iz heoks on
the day payment is made.
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4. All commercial banks shall reconcile their clearing accounts with
the Central Bank against monthly Statemenis of Accounts to
be furnished them by the Central Bank Acconnting Department.
Five copies of the reconciliation statements shall be submitted
within ten (10) banking days from reecipt of the Statements
of Accour’z from the Central Bank—ihe originzl and three (3)
copies to thie Central Bank Accounting Department and cne (1)
copy to the Department of Commercial and Savings Banks
(DCSB). .

™

[

. Both the leading and horrowing hanks found fo be ongaging in
call loan transactions/activities not in accordaance wilh the BAP
policy of enforcing among themselves an inierest rate ceiling
of 14% per annum, plus the applicable service charge, if any,
allowed under CB Circular No. 4i5, which togeiher shall nct
weeed 167. per annuam, shall be denied by the Central Dank
the call loan privileges for a period of nol iess than one (1)
week but not morve than one (1) month as may be recommended
by the Director of the Department of Commercial and Savings
Banks (DCSB).

6. No bank shall be allowed to be a “borrower” and a “lender” at
the same time on any day.

~1

. Any director or officer of a bank who authorizes or knowingly
allows the commission of aects in violation of the provisions of
this Memorandum shall be liable to the pensl amctions of Sectiong
34 and 34—A of R. A. No. 265, as amended.

This memorandum shall take effect thirty (30) calendar days aiter
its date of issue.

(8Sgd.) AMADO R. BRINAS
Senior Deputy Governor

MEMORANDUM TO ALL COMMERCIAL DANKS
March 20, 1975 )24 7.

Il, "’)

The Monetary Board, in its Resolution No. 861 dated February 14,
1975,ﬁhuthorized banks which opt to cpen on Saturdays purely for
servicitig deposits and withdrawals to open for Tosz than six (6) hours,
subject to the requirement in Circular No. 353 that the schedule of
banking hours and days reported to the Central Bank shall be po§ted
conspicuously at all times in the premises of the bauks concerned.
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This memorandum amends Item No. 1 of Circular No. 353 on the
six-hour minimum requirement for banks to open for business.

This memorandum shall take effect immediately,

(Sgd.) G, 8. LICAROS
Gowvernor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
. o L/\ L o
April 1, 1975 L - L
pri | ” { | \
SUBIECT: Quidelines to Govern Applications of Rural Banks for Loans
or Rediscounting with the Central Bank

Pargvant to Monctary Board Resolution No, 477, dated March 7,
1975, the fellowing puidelines o govern applications of rural banks for
loans or rediscounting with the Central Bank are hereby adopted:

GUIDELINES IN APPLYING FOR A LOAN OR
REDISCOUNTING RURAL BANK PAPER
WITH THE CENTRAL BANK

These guidelines are issued pursuant to the second paragraph of
Section 13, Republic Act No. 720, as amended, and Sections 141 to 151
of the Nevised Rules and Regulations Governing Rural Banks, and to
Yection 36 of Repuhlic Act No, 265, as amended, fo wit:

“Src. 86. Guiding principles.—-The rediscounts, discounts, louns
and advances which the Central Bank is authorized to extend to
banking institutiong under the provisions of the present articles
of thiz Act shall be nsed to regulate the wolume, costs, availability
and character of bank credit and io provide the hanking system
with lguid funds in times of need.

“In periods of intlation, or as long as inflationary dangers exist,
the Central Bank shall refrain from cxternding eredit to banks and
at such times shall grant credit only in exceptional cases where
special civenmstances justify a deviation from the priveiple stated
herein.

“Conversely, whenever the national munetary policy requires
an expansion of the money supply, the Central Bank shall make full
use of the eredit operations authorized under the present article
of this Act.”
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SECTION 1., Meaning of Rediscounting

The term rediscounting shall mean the privilege of a rural bank to
negotiate its customers’ eligible papers to the Central Bank by trans-
ferring the ownership thereof to the creditor Central Bank. In the rural
banking system, rediscounting may also be referred to as the process
of securing advances from the Central Bank by a rural bank on the
security of the borrowing bank’s eligible papers.

SECTION 2. Purpose of Rediscounting

The privilege to rediscount is given by the Central Bank to a rural
bank to supplement the rural bank’s operating capital which may be
insufficient to meet the demands for credit financing in the community
where it operates and when additional funds are needed to develop the
economy of the community and increase its productivity.

The proceeds of rediscounting or advances shall be used exclusively
for purposes referred to in paragraphs (a) and (b) of Section 139 of
the Revised Rules and Regulations; Provided that proceeds of redis-
counting of papers covering loans extended by rural banks under the
3rd paragraph of Section 16 of R.A. 6390 shall be channeled only to
beneficiaries of Agrarian Reform.

Operating capital shall include vault cash, checks and other cash
items, due from other banks, and certificates of indebtedness excluding
customers’ promissory notes and bonds held to cover legal regerves
against deposit liabilities and trust funds such as special savings deposits.

A rural bank which has utilized in the process of its operations
approximately fifty per cent (509) of its paid up common capital stock
may apply for a loan or rediscount, or a rural bank with big deposit
liabilities may apply for a loan if in the process of its operations its
operating capital has been depleted to a level equal to thirty per cent
(809%) of its total deposit liabilities (exclusive of special time deposits).

By the term normal credit ag used in Section 139 of the Revised
Rules and Regulations is meant the requirements of eligible borroweis
for short term credit with maturities not in excess of one (1) year to
finance productive operations undertaken during the year or to meet
operating expenses of an annual recurring nature repayable out of the
results of guch operations or with current income from the project being
financed.

SECTION 3. Meaning of an Eligible Paper

An eligible paper is a promissory note, draft, or a bill of exchange
which meets all the eligibility requirements under Section 145 of the
Revised Rules and Regulations, as follows:

(a) It must arise out of agricultural, commercial, or industrial

transactions; that it was issued or drawn and the proceeds
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thereot used, for production, purchase, transportation, or mar-
reting of goods, such ag agricullural products, merchandise or
walres, on one or more steps of tlie processes of produoction,
manufactiuring or merchandising, provided for in Seclions 101
1o 113 of the Revised Rules and Regulations, including credit
instruments arising from transactions authorized under Sections
15 and 16 of R.A. 6390.

ih) It mwst have a maturity period of not more than three hundred
rixty (5360) days from the date of rediscount, discount or ae-
cnisition by the Central Bank in the case of agriculivral, indus-
vrial or production credits including the marketing of the pro-
duee, excopt papers covering loans granted to small merchants
which must have maturities of not more than one hundred
eighty (180) days.

Notwithstanding the provisions of the fivsl paragraph of Seetion
145 of the Dovided Rules and Regulations, the foliowing papers arve not
eligible ‘acceptable for rediscounting:

1ot These whoae proceeds are used or gholi be nsed for permanent
o fixed iovestments, such as land, ouildiuy or machineries, ex-
cent small machineriex and eguipment for cottage and agro-
induastrial production, withoul prejudice 1o the provisions of
Sections 114 to 118 of the Revised Dules aud Regulations;

(1) Those whose proceeds bave been vsed Zop investments of purely
specnlatiive character;

{¢) Those which represent the balance of a revewed loan or advance,
or which are overdue;

(d) Those whose covering mertgages ave not regisicred;

(e) Promissory note(s) drawn by a horrower with non-supervised
eredit ‘non-food production supervised credit loans aggregating
over P10,000.00 if the total loans of over P10,000.00 extended
hy the rural bank for mnon-supervised/nen-food production
supervised credit loans during the past four (4) months end-
ing at the end of the month immedialely preceding the date the
rediscount or loan application iz filed exceed forty per cent
(49%) of the total of such loanz granted during the same
period; and

(f3 Those which are incomplete or detective and ov with wweonaplete
or defective supporting documents,

QreTioN 1. Maximum Maturities of Rediscounts or Advances

The maximum periods for rediscounting or advances against eli-
gible papers shall be as follows:
(a) For loans secured by agricultural and/or industrial papers
not more than three hundred sixty (360) days.
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(b) For loans secured by commercial papers - not more than one
hundred eighty (180) days.

SECTION 5. Loan Value

The loan value or maximum amount that may be granted by the
Central BDank against an eligible rural bank paper under the supervised
credit scheme shall be one hundred per cent (100¢%) of the outstanding
palance or unpaid portion of such eligible paper at the time of redis-
counting. However, for eligible papers under the non-supervised credit
scheme, the loan value of such eligible papers at the time of rediscount-
ing shall be eighty per cent (80%) of the outstanding balance or unpaid
portion thereof,

SECTION 6. Rediscount Rates

The Central Bank shall charge rediscount or interest rates on
rediscounting or advance as follows:

(a) Eligible papers covering loans under the supervised credil
gcheme—1% per annum effective April 26, 1974.

(b) Other eligible papers under the non-supervised credit scheme
5% per annum effective July 1, 1974.

SECTION 7. Liquidated Damages

In addition to the rediscount or interest rates specified in the pre-
ceding section, the Central Bank shall impose liquidated damages a!
the rute of seven per cent (7%) per annum on past due account of
rural banks with the Central Bank, subject, however, to the provisicus
of Item b, first paragraph of Memorandum Circular To All Rural Banks
dated April 16, 1974, suspending the imposition of the 7% liquidated
damages effective March 29, 1974 on past due loans which were used
exclusively in the financing of Masagana 99, Masaganang Maisan and
other food production programs; and provided that such exemptions
from liguidated damages shall be limited to the extent of damages as-
certained hy the Central Bank agricultural examiners and project
evaluators.

SECTION 8. Credit Limit

The total obligation of a rural bank with the Central Bank arising
from rediscounting authorized herein shall not exceed one hundred per
cent (100%) of its Net Worth, plus fifty per cent (509%) of its monlhiy
average savings and time deposit liabilities during the four (4) months’
period immediately preceding its date of loan application for papers
covering loans granted under the non-supervised credit scheme; and
three hundred per cent (300%) of its Net Worth, plus fifty per cent
(80%) of its monthly average savings and time deposit liabilities for
the four (4) months’ period immediately preceding its date of loan
granted. under the non-foed production supervised credit scheme.
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As regards food production supervised credit papers, the afore-
mentioned limitation has been temporarily get aside under M.B. Reso-
lution No. 1432 dated August 3, 1973.

SECTION

9, Temporary Disqualification of Rural DBanks

The following rural banks shall be temporary disqualified from the
credit facilities of the Central Bank;

(a)

(¢)

(c)

(d)

(e)

(£)

A rural bank which has not submitted a plan or schedule for the
payment of the unpaid subscriptions to its capital (common
stock) In accordance with Section 60 of the Revised Rules and
Regulations Governing Rural Banks, or which has not complied
with the said plan or schedule;

A rural bank with a past due ratio in excess of twenty-five
par cent (25%) of its total outstanding loans. However, for
the duration of the special food production program of the
government, this section shall not apply for supervised credit
paners. For this purpose, all papers covering loans granted
to beneficiaries of Agrarian Reform and under the special
financing programs are excluded in determining the twenty-
five per cent (25%) as a criterion in rediscounting.

A rural bank which is in default in its obligations with the
Central Bank or with collateral deficiencies due to unremitted
collections/matured notes. However, for the duration of the
special food production program of the government, this section
shall uot apply for supervised credit papers. Rural banks
with past due or matured obligations with the Central Bank
which are overdue for more than one month but exceeding
six months, irrespective of whether or not said obligations are
covered by a plan of payment or even if the non-payment of
said obligations is not caused by “force majeure” provided that
this 13 not caused by misappropriation ahd/or irregularities in
lending operations, may be allowed to participate in the spe-
cial food production program;

A rural bank with deficiency in legal reserves (Sections 143

and 169 to 172 of the Revised Rules and Regulations Govern-
ing Rural Banks) ;

A rural bank which is deficient in capital requirements under
Section 269 (as amended under M.B. Res. No. 439 dated March
29, 1973) of the Revised Rules and Regulations Governing
Rural Banks (Risk asset ratio should not be less than 10%);

A rural bank which has over-invested in its bank premises
(more than 35% of private paid-in capital) as well as its
furniture, office and transportation equipment (more than 15%
of private paid-in capital) as set forth under Sections 64 and
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55 of the Revised Rules and Regulations Governing Rural
Banks, as amended under Cireular No. 396 dated December
26, 1973;

(g) A rural bank which is in excess of the maximum credit limit
under Section 8 of these Guidelines; and

(h) A rural bank the rediscounting privilege of which has been
suspended.

SEcTION 10. Effects of Natural Calamities

In case a rural bank is adversely affected by natural ealamities such
as earthquakes, typhoon, drought and other natural occurrences, the Cen-
tral Bank shall waive the penalties of paragraphs (b) and (¢) of Section
9 of these Guidelines base on the results of the survey to be made by the
Department of Rural Banks and Savings and Loan Associations, which
results should justify said waiver. A supplementary agreement should
bhe executed between the Department of Loans and Credit of the Central
Bank and the affected rura] bank, '

Rural banks in areas which may suffer damages on account of force
majeure may restructure their corresponding rediscounting liabilities
with the Department of Loans and Credit secured by restructured notes
of their borrowers. Rural Banks may continue to avail themselves of
their rediscounting privilege during life of the restructured loans.

SECTION 11. Number of Rediscounts or Loan Availments

A rural bank may avail itself of the privilege of access to the Central
Bank’s eredit facilities for twelve (12) times only during any calendar
year for papers under the non-supervised credit program, but such redis-
count or loan availments shall be without limit for papers under the
superviged credit scheme,

SECTION 12. Credit Rating Plan

A credit rating plan has been devised by the Department of Loang
and Credit as a means of evaluating the credit performance of a rural
bank based on such factors as (1) management (2) loan investments (8)
financial condition (4) rediscounting, Under each main factor are sub-
factors which are rated according to the degree of conformity with the
standards set by the Department of Loans and Credit. The total score
for each bank is determined by adding the number of points obtained
under the various factors. A rural bank obtaining from 90 to 100
points is given a rating of “A”; 80 to 89 points—*“B”; 70 to 79 points—
“C” and below 70 points—“D”. The Department of Loans and Credit
may waive without notice to the rural bank concerned its right of exam-
ination (pre-audit) prior to the release of the loans applied for if such

bank obtained a credit rating of “A” or “B”.
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SECTION 12,

Procedures in Obtaining and Repaying a Rediscount or Loan
with the Central Baunk.

I. Application to Rediscount

A, Papers Needed—All ruval banks applying for a loan with the
Central Bank shall submit to the Department of Loans and Credit
Central Bank of the Philippincs, Manila, the following papers:

1)

2)

3)

6)

1)

Foard Resolution—A copy o the vescinlion of the board of
directors of the rural bank, authenticated in accordance with
existing regulations, authovizing the rural bank to negotiate
for a loan with the Central Bank and desi gnating the officer (s)
oi the rural bank authorized to endorse promissory notes and
sign all papers pertaining to the loan, in behalf of the rural
bank.

Loan Application Form—Original and one copy, duly ac-
coruplished and signed by the authorized officer (s) of the rural
bank. The rural bank may prepare oue extra copy for its
file,

Financiai Statements—A copy of the Statement of Condition
of the rural bank as of the date of the application supported
by the corresponding Statement of Income and Expenses.
nieport cn Required and Availuble Reserves-—A copy of the
Heport ou Reguired and Available Deverves of the tural Bank
against its deposit liabilitics lor the week ending the date of
the application. (For rural bavks authorized to accept de-
posits.)

Promissory Note inn Favor of the Central Bank-—Original and
two (2) copies duly signed by the authorized officer (s) of
the rural bank. One extra copy may be prepared by the rural
hank for its file.  If the voro! baok is applying for twoe (2)
types of loan, two (2) sels should be submitted. (One for
the 360-day loan and one for the 180-day loan.)

Rediccount Schedule-—Tor rural banks depositing collaterals
with the Central Bank, original and two (2) copies. IFor rural
banks depesiting collaterals with designated depository com-
mercial banks, original and one (1) copy. This rediscount
scheduie should contain the acknowledgment and certification
of the designated depository commercial bank duly signed by
its representative. A pro-ferma certifieation for this matter
iz embodied in Section 4 of Mcemorandum Circular to Rural
Banks No. DLC-2.

Certification—by the rural bank technicians that the loans

listed in the rediscount schedules were granted under the
supervised credit scheme.
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8) Report on Average Monthly Savings and Time Deposits—for
the past four (4) months immediately preceding its date of
loan application, for rediscount ceiling purposes for non-super-
viged credits.

B. Preparation of the Rediscount Schedule
1) The rediscount schedule shall be prepared in quadruplicate
distributed as follows:

(a) If collateral promissory notes are deposited with the
Central Bank:
First three copies—To Central Bank
Fourth copy—For rural bank file
(b) If collateral promissory notes are deposited with the
designated depository commercial bank:
First two copies—to Central Bank
Third copy—To designated depository commereial
bank
Fourth copy-—For rural bank file

2) All promissory notes offered as collateral for rediscounting
shall be listed in the rediscount schedule in alphabetical order
and grouped as follows;

(a) One group for promissory notes covering agricultural
and industrial loans (non-supervised) ;

(b) One group for promissory notes covering agricultural
and industrial loans (supervised) ;

(c) One group for promissory notes covering commercial
loans. _

8) All promissory notes listed in the rediscount schedule should
be certified as eligible for rediscounting by the authorized
officer (s) of the rural bank.

I1. Deposits of Collaterals ‘

All rural banks applying for loans with the Central Bank shall endorse
to the Central Bank and deposit immediately to the Central Bank or
designated depository commercial bank all promissory notes (original)
and supporting documents to be used as collateral for the loan applied for.
The designated depository commercial bank representative shall acknowl-
edge such deposit in the space provided therefor in the rediscount schedule.

II1. Maximum Amount of Loan Application

A rural bank may submit an application for a rediscount or loan in
an amount not exceeding the following except for loans granted for food
production under the supervised credit scheme:

(a) Two hundred thousand pesos (P200,000.00) for rural banks with

a credit rating of “A” or “B”.
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(b) One hundred fifty thousand pesos (P150,000.00) for rural banks
with a credit rating of “C”. '

(c) Seventy-five thousand pesos (P75,000.00) for rural banks with
a credit rating of “D” and for newly established rural banks
which have been in operation for not more than one (1) year.

IV. Release of Loans

A. Time—All loan releases shall be made by the Central Bank within
the official banking hours (9:00 A.M. to 3:00 P.M.).

B. Manner of Release—All loan releases are effected by eredit advice.
V. Credit Examination of Borrowing Rural Banks

Credit examination of all borrowing rural banks shall be undertaken
regularly by the Department of Loans and Credit at which time promissory
notes used as collateral for loans with the Central Bank are examined
together with the supporting documents.

(a) Pre-audit system-—The amount allowable for each loan applica-
tion is determined after deducting all items whieh have been
found ineligible or unacceptable as collateral.

(b) Post audit (automatic) system-—In the case of loans granted
before actual credit examination, the loan value of all collateral
promissory notes found to be ineligible or unacceptable for re-
discounting, plus accrued interest, must be remitted immediately
by the rural bank to the Central Bank. The Central Bank may
also debit the reserve account of the rural bank without prior
notice, in an amount corresponding to the loan value of papers
found to be ineligible or unacceptable, plus accrued interest.

Misrepresentations, violations of the terms and conditions of the loans,
etc. committed by borrowing rural banks are subject to the penalties
contained in their respective letters of application (DLC Form No. 3
Revised) and Section 9 of the Guidelines.

V1. Repayment of Loans with the Central Bank and Releases of Promis-
sory Notes Used as Collateral and Deposited with the Central Bank
or the Designated Depository Commercial Bank.

A. The rural bank should remit to the Central Bank one hundred
per cent (100%) or eighty per cent (809%), as the case may he,
of all repayments received from the makers of the notes used as
collateral for loans.

B. Upon maturity of the collateral promissory notes, their corre-
sponding loan values should be paid to the Central Bank,
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C. In remitting payments to the Central Bank, the rural bank should
enclose with such remittance a duly accomplished DLC Form No.
b wherein the application of such payments is indicated apd the
promissory notes to be released are listed. DLC Form No. &
should be accomplished in quadruplicate and distributed as
follows:

(1) Original and one copy—Central Bank
(2) Third copy—Designated depository commercial bank
(3) Fourth copy—Rural Bank

D. Remittance to the Central Bank covering payment of loans should
be in cash, bank drafts or by authority to debit the current
account of the rural bank’s designated depository commercial bank.

E. Promisgory notes and supporting do¢uments deposited as vollateral
for loans with the Central Bank shall be released only when:
(1) The loan value of the note to be released has been paid.

(2) The release is authorized in wntmg by the Department of
Loans and Credit.

VII. Other Requisites

A. All borrowing rural banks should also submit to the Department of
Loans and Credit the following:

(1) A copy of the resolution of the Board of Directors of the
rural bank confirming afid acknowledging receipt of the pro-
ceeds of the loan from the Central Bank.

(2) Statement of Condition as of the 15th and end of every
month supported by the corresponding Statement of Income
and Expenses.

(3) Summary of Loans Granted for the four (4) month perlod
ending at the end of every month.

(4) A copy of the weekly report on Required and Available
Reserves,

SECTION 14. Additional or Revision of “Guidelines”

From time to time, the Monetary Board may issue additional rules and
regulations to supplement, complement or amend these “Guidelines”.

SEcTION 15. Repeal of Existing Rules, Ete.

Any existing rule, regulation, memo_randurh or order previously issued
by the Monetary Board, or any of the Departments of the Central Bank,
inconsistent with any provision hereof is hereby repealed.
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SECTION 16. Effectivity

These “Guidelines” shall take effect immediately, and all previous
Memorandum Circulars and/or Orders in consistent therewith are hereby
deemed amended and/or revoked.

(8gd.) G. 8. LICAROS
Governor

MEMORANDUM CIRCULAR )

\’2 ‘1?‘ o /
May 22, 1975 / /-"11(/ //'

To All Authorized Agent Banks:

Attached herewith are'\the guidelines to implement the provisions of
Memorandum to Authorized Agent Banks No. 30 dated April 21, 1975
requiring prior Central Bank approval for beef importationas.:

Please be guided accordingly.

(Sgd.) AwMApO R. BRINAS
Senior Depulty Governor

MEMORANDUM CIRCULAR 3\

May 16, 1975 WACRS

/J

To  : ALL MEAT PROCESSORS A ( /1
SupsEct: IMPLEMENTING GUIDELINES ON BEEF IMPORTATIONS AS

APPROVED BY THE DEPARTMENT OF INDUSTRY, DEPART-
MENT OF AGRICULTURE, AND FOOD TERMINAL INC.

The basie purposes of regulating beef imports from all sources are: 1) to
purchase imported beef at the lowest cost so asz to enable the consumers to buy
the meat at the lowest price; and 2) to regulate the volumes in which such imports
are releagsed to the domestic market so as not to injure the national food production
Programs.

IMPORTED BEEF IN STORAGE

Food Terminal Ine, (FTI) shall buy part of the hrisket beef presently in
storage to enable FTI to start selling to the public at pre-determined prices,
EXISTING IMPORT CONTRACTS

- Existing import contracts for beef that are covered with import letters of credit
opencd as of May 16, 1975 shall be given due course. FTI shall buy part of the
shipments upon their arrival to enable FTI to sell beef at pre-determined prices.
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Existing import contracts for beef of meat processors that are not yet covered
with L/C’s shall be given due course provided that the beef shall be usged in the
manufacture of products and under the following procedures:

1) Meat processora will supply the Department of Industry with data that will
be used to establish the firms’ imported raw materials requirements, and
with certifieations that the data are correct and the importations will not
be sold in its unmanufactured form;

2) The Department of Industry will report on the imported raw materialg
requirements of the firm to the FTI and the Central Bank;

3) To meat processors desiring to import, FTI will issue (numbered) certi-
fications of authority to import (which ghall specify authorized import quant-
ities), furnishing copies thereof to the Central Bank;

4) CRBR will authorize the opening of the import Letter of Credit within the
terms of the FTI certification;

5) Beef contracted for importation in excess of the raw material requirements
of the firm will be consighed and/or sold to IFTI;

6) The meat processor shall enter into contract with FTI that he shall purchase
hogs and/or frozen/chilled pork from the latter at current agreed market
price based on the specifications of the former.

NEW IMPORT CONTRACTS

Importations of beef briskets not covered by existing contracts will be under-
taken solely by FTI under bulk purchases that will make possible lower import
prices. Imports of all other types of meat priced at higher than US $0.50 per
b, CIF can be given due course by the banking system without need for FTI
intervention. All imports of beef priced below $0.60 per pound that are not briskets
will have to be certified by FTI as per the above guidelines. To help ensure that
prices along the distribution lines will not go up as a result of this arrangement,
the Bankers Association of the Philippines, through the Central Bank, will be
requested by FTI to waive the marginal deposit requirement on L/C’s for beef
importations.

(Sgd.) VICENTE T. PATERNO (8gd.) ArTtUrRo R. TANCO, JR.
Secretary of Industry Secretary of Agriculture

(8gd.) Jose D. DriLronN
President, FTI

MEMORANDUM CIRCULAR
May 18, 1976 ( 90)
To : ALL MEAT TRADERS s

SuBsecT: IMPLEMENTING GUIDELINES ON BEEF IMPORTATIONS AS
APPROVED BY THE DEPARTMENT OF AGRICULTURE AND
FOOD TERMINAL, INC.

The basic purposes of regulating beef imports from all sources are: (1) to
purchase imported beef at the lowest cost so0 as to enable the consumers to buy the
meat at the lowest price: and (2) to regulate the volume in consonance with the
meat production programs of the government,
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IMPORTED BEEF IN STORAGE

Food Terminal, Inc. (FTI) shall, at ity option, buy part of the brisket beef
in storage to enable the firm to start selling to the public at pre-determined
prices. :

EXISTING IMPORT CONTRACTS

Existing import contracts for beef that are covered with import letters of credit
shall be given due course, FTI ghall at its option, buy part of the shipments upon
their arrival to enable the firm to sell beef at pre-determined prices,

Existing import contracts for beef of traders that are not yet covered with
L./C'a shall be given due course provided that:

1) FTI shall, at its option, purchase part of the shipments, and/or
2) FTI shall approve withdrawals from bonded warehouse,

NEW IMPORT CONTRACTS

Importations of beef briskets not covered by existing contracts will be under-
taken solely by FTI under bulk purchases that will make possible import prices.
Te help ensure that prices along the distribution lines will not go up as a result
of this arrangement, the following is being proposed by the traders:

Upon approval of application, the trader shall make a deposit to FTI in
an amount equivalent to 25% of the total value of imports. Payments for

- the balance of 75%, including interest and storage and other charges and

fees, shall be credited to the account of the trader, according to the letter’s
~ schedule of withdrawals,

. All other types of meat imports above U.S. $0.50 per Ib. shall be immediately
approved by the Central Bank. All those below V.S, $0.50 that are not briskets
will have to be certified by FTI per the above guidelines.

To ensure a continuous supply of meat in the country, the FTI, whenever it
deems necessary, ghall immediately undertake importations of beef,

(Sgd.) J. D. DrIiLoN, JR.
President, Food Terminal, Inc.

(Sgd.) ArtUrROo R. Tanco, Jn.
Secretary of Agriculture

MEMORANDUM TO ALL BANKS - /%
' I

£y

June 25, 1975 A

SuBJECT: - MAXIMUM INTEREST RATE ON TIME DEPOSITS IN
BANKING INSTITUTIONS WITH MATURITIES OF
OVER TWO (2) YEARS.

Pursuant to Monetary Board Resolution No. 1193 dated June 20,
1975, it is hereby clarified that the maximum interest rate on time de-
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posits with maturities over two (2) years referred to in Item 3(d) of
Circular No. 414 dated July 29, 1974 shall be within the interest ceiling
prescribed by The Usury Law, as amended *,

Please be guided accordingly.

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM TO ALL NON-BANK FINANCIAL INTER-
MEDIARIES

of s
25 July 1975 '/*a{ 7”) /\

Please be informed thatlthe Monetary Board in Resolution No. 1117
dated 6 June 1975, redesignated the name of the Office of Non-Bank
Financial Intermediaries to DEPARTMENT OF FINANCIAL INTER-
MEDIARIES (NON-BANK). {

Plaease be guided accordingly.

(Sgd.) R. P. Lirio
Director

MEMORANDUM TO ALL BANKS ./
July 28, 1975 < 5/ 7

' In connection with CB Circular No. 473  datéd June 30, 1975, as
approved by MB Resolution No, 1286 dated June 27, 1975, implementing

Presidential Decree No. 717 dated May 29, 1975, the following guidelines
are hereby issued:

1. Report Requirement

All banks are required to report monthly under oath, due not
later than 12 banking days after the end of reference month,
to the appropriate supérvising and examining department com-
pliance in the utilization of the required minimum:-of 10% and
15% of their total loanable funds generated for agrarian. reform
credit and agricultural eredit in general, respectively, in accord-
ance with the prescribed attached sample forms; Provided, how-
ever, That the first report as of June 30, 1976 shall be due on
or before July 31, 1976,
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2. Computation of Loanable Funds

The net increase from date of effectivity of the Decree to date
of the report of the individual aceounts which represent the fol-
lowing: The total bank’s funds consisting of deposits (demand,
savings, and time) excluding foreign currency deposits under Cir-
cular No, 343; deposits of banks, net of due from other banks;
bills payable, including borrowings from banks; total capital ac-
counts; and added to the net inerease is the total coltectiors from
the loan portfolio outstanding as of May 81, 1975 to date of the
report less net increase of the following: bank premises, fur-
niture and equipment (net book value) ; other property owned or
acquired (representing properties acquired in satisfaction of
debts) ; other assets; required reserves (reserves against deposit
liabilities, deposit substitutes, coverage against outstanding letter
of credit in the case of commercial banks, ete.), excluding reserves
for marginal deposits; and provision for liquidity (15% of total
deposits and demand liabilities).

8. Loans/Investments Considered as Compliance

For purposes of Section C of Circular No. 478, only loans ex-
tended by banks for agrarian reform credit/agricultural eredit in
general and/or in appropriate cases, temporary investments is
eligible government securities made by banks for agrarian reform
credit, from May 31, 1975 to the date of the report, shall be
considered as compliance therewith.

4. Qualified Borrowers under Agrarian Reform Credit

All beneficiaries of agrarian reform credit mentioned under
Presidential Decree No. 717 and the implementing Circular No.
478, which credit shall be used for agricultural production or
for other purposes mentioned therein,

5. Busis of determining who are Agrarian Reform Beneficiaries

a) Documentary evidence, namely, certificate of land transfer or
order of approval of application from Department of Agra-
rian Reform (DAR) or agreement to sell/order of award
freom DAR or its predecessors such as L'TA and NARRA
(in case of settlers) ; or

b) In the absence of documentary evidence under “a”) above, a

certification from the nearest DAR office that borrower is an
agrarian reform beneficiary.

6. Qualified Borrower under Agricultural Credit in General

All corporations, entities, or private individual engaged in
agricultural production; processing, storage, marketing, or ex-
portation of agricultural products; and, importation/manufac-
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ture/distribution of farm machineries and equipment, fertilizers,
etc., used for agricultural production.

7. Allowable Alternative Investment

In the absence of qualified borrowers, any portion of the amount
set aside for agrarian reform credit not actually loaned out may
be invested temporarily in the following government securities:

a) Issues of the Central Bank Certificates of Indebtedness
(CBCI) under Memorandum to Authorized Agent Banks
(MAAB No. 119) dated December 16, 1974;

b) DBP Countryside Bills;

c¢) Other government securities expressly declared eligible by the
Central Bank.

8. Securities for Loans Granted under Agrarian Reform Credit/
Agricultural Credit in General

a) For Agrarion Reform Credit—

Loans granted under this credit shall be secured by any
or a combination of:

1) real estate property owned by the borrower or his co-
maker, not necessarily the same real estate property used
by the borrower for his agricultural or farm project;

2) poultry;

3) stored crops in bonded warehouse;

4) assets acquired with the proceeds of the loan, such as
farm machinery;

B) one co-maker acceptable to the bank: provided, that in
case a borrower is a member of a cooperative, the co-
operative may act as a co-maker, and provided further,
that in case the borrower is a farmers’ c00perat1ve, no

co-maker shall be required:

6) other collateral acceptable to the bank, such as, but not
limited to, standing crops, livestock or work animal, ete.

b) For Agriculfural Credit.in General—

Loans granted under this credit shall be secured by the
usual collaterals required by banks.

9. Syndicated Type of Agrarian Reform Credit/Agricultural Credit

Banks may grant a syndicated type of loan for agrarian re-
form credit/agricultural credit in general, either between or
among themselves. The mechanies, including the recording of
such syndicated type of loan transactions shall follow existing
practices and regulations applicable both to the lead bank and
other participating bank(s). Accordingly, the formal booking
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of loans shall only be. for the amount of actual participation of
each syndicate bank concerned. Memorandum entries, refer-
ences or notations shall be made for the other participating
bank (3).

10. Rates of Interests and Charges
a) For Agrarian Reform Credif—

The interests and charges which banks shall eharge shall
be within the limitations provided for under the implement-
ing Circular No, 473 dated June 30, 1975.

'b) For Agricultural Credit in General—

The interests and charges which banks shall charge shall
be within the. limitations provided for under the Usury Law
(Act No. 2656) as amended by Presidential Deeree No. 116
dated January 29, 1973; and the Central Bank Circular No.
415 dated July 29, 1974, as amended by CB Circular No.
435 dated October 18, 1974, respectively.

Please be guided accordingly. . -

(Sgd.) G. S. LICAROS
Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS y
 August 12, 1976 /\ lﬂ{/ |

Pursuant to Monetary Board Resolution No. 1354, dated July 11, 1975
as amended by Monetary Board Resolution No. 1665, dated August 8,
1957, the following amendments to the existing guidelines in the parti-
cipation of rural banks in the Masagana 99 and other food production
programs under the supervised credit scheme are hereby issued:

1. Rural banks with past due or matured obligations with Central
Bank which are overdue for more than one (1) month but not exceeding
two (2) months, except those obligations covered by a duly approved
plan of payment whose terms and conditions are faithfully complied with,
may be allowed to participate in the program.

_ 2. The total rediscounting obligations of a rural bank with the Central
Bank shall not exceed five hundred per cent (500%) of its net worth
plus fifty per cent (50%) of its monthly average savings and time deposit
liabilities during the four (4) months’ period immediately preceding its
date of loan application.
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The foregoing amendments shall take effect at the start of the next
cropping season on November 1, 1975.

Please be guided accordingly.

(8gd.) G. S. LICAROS
Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
October 13, 1975 /24

To enale rural banks whose total outstanding rediscounting oblig??
tions against Fupervised credit papers are already in excess of the new
rediscount ceilings for supervised credit, implementation of which takes
elffect on November 1, 1975, in pursuance of Memorandum Circular To
All Rural Banks, dated August 12, 1975, to continue to participate in
the financing of the M-99 (Phase VI) Rice Production Program and other
special crash food production programgi the following amendments to
existing rediscounting guidelines shall take effect on November 1, 1975:

1) A rural bank which has already exceeded its credit ceiling for
supervised credit papers may be allowed to continue to rediscount
supervised credit food production papers against the unutilized
portion of its credit ceiling for ordinary or non-supervised credit
papers, after deducting the excess of its outstanding loans under
the supervised credit scheme;

2) A rural bank which has exceeded its credit ceilings for both sup-
ervised credit and ordinary or non-supervised credit papers may
also be allowed to continue to rediscount supervised credit food
production papers equivalent to, but not more than 80% .of its
repayments as applied to principal, in order to effect a gradual
reduction of its obligations in excess of its credit ceilings provided
that such an excess shall be fully eliminated within six (6)

~ months but in no case beyond May 31, 1976; and

3) Henceforth, rural banks eligible to avail themselves of the privilege
of access to the rediscounting facilities of the Central Bank may
use their non-supervised credit (NSC) ceilings to the extent of
the unutilized gap for purposes of supervised credit (SC) borrow-
ings.

(8gd.) G. 8. LICAROS
Governor
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MEMORANDUM TO ALL BANKS AND NON-BANK

FINANCIAL INTERMEDIARIES
r. ‘ ‘
October 13, 1975/ Cop)

All banks and non-bank financial intermediaries (other than pawn-
shops) with outstanding holdings of deposits, deposit substitutes, borrow-
ings and/or marginal deposits from government entities referred to in
Section 118 of R.A. No. 265, as amended, are hereby required to submit
to the Central Bank, in accordance with .the prescribed attached sample
form, a statement of outstanding levels of the above-cited accounts, as
24 September 1975, of each individual depositor/placer, including govern-
ment-owned/controlled corporations per listing attached to Circular No.
481 dated 24 September 1975,

The required statement must be submitted to the appropriate super-

vising and examining department of the Central Bank, not later than 17
October 1975.

(Sgd.) JamME C. LAYA
Deputy Governor

MEMORANDUM TO ALL PAWNSHOPS

No. 75-1 NS
16 October 1975 /\ N
Y B
SUBJECT: Clarification of Section 33 of CR Circular No. 374

It has come to the attention of this Department that Section 33 of CB
Circular No. 374 which provides that| “No pawnshop shall destroy or

dispose of any record, ledger, book, or document for at least five (5) years
from the date thereof’, is interpreted to apply to operating pawnshops
only. -

For your information and guidance, we are quoting the related prov-
ision of the National Internal Revenue Code:

“Qpc. 387.—Preservation of books of accounts, and other accounting
records.—All the books of accounts, including the subsidiary books, and
other accounting records, of corporations, partnerships, or persons shall be
preserved by them for a period of at least five (5) years from the last
entry in each book and shall be subject to examination and inspection only
once in a taxable year during the five-year period by internal revenue
officers, * * *
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Ruling No. 130, series of 1959 of the Bureau of Internal Revenue
stated that the obligation to preserve the books and other accounting records
of a taxpayer for a period of at least five (5) years from the date of last
entry in each book applies to persons who have retired from business
and whose books and other records had already been examined.

Accordingly, please be advised that Section 33 of CB Circular No.
874 includes not only operating but also transferring and/or closed pawn-
shops. Transfers, for purposes of this Memorandum, shall refer to those
effected outside the territorial limits of the city or municipality where
pawnghops have their place of business.

(Sgd.) R. P. LIRIO
Director

MEMORANDUM TO ALL PAWNSHOPS

No, 75-2
17 QOctober 1976

SUBJECT: Submission of Latest List of the Board bf 1rectors, Partners,
Officers and Employees and Reporting of Subsequent Changes
Thereto

In order to up-date the directory of officers and personnel of all pawn-
shops, it is hereby required, effective immediately, that all pawnshops
furnish the Department of Financial Intermediaries (Non-Bank) with
copies of their latest list of the members of the board of directors, part-
ners, oflicers and employees (including those in branches, if any) and
their telephone number(s) if stationed in the Greater Manila Area.

Any subsequent changes involving composition of the board, hiring
and/or termination of services of officers and other personnel should be
immediately reported to this Department, together with the reason(s)
thereto therefor.

Compliance herewith is hereby enjoined.

(Sgd.) R. P. LIRIO
Director
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MEMORANDUM TO ALL BANKS AND NON-BANK FINANCIAL
INTERMEDIARIES . \

October 28, 1975 i LA

It is! requested that all commercial banks, savings and mortgage
banks, private development banks, specialized government banks (Dev-
elopment Bank of the Philippines, Land Bank of the Philippines and
Philippine Amanah Bank) and building and loan associations submit
to the Department of Commercial and Savings Banks; rural banks,
stock savings and loan associations and non-stock savings and loan as-
sociations to the Department of Rural Banks and Savings and Loan
Associations: and investment houses, financing companies, investment
companies, security dealers/brokers and lending investors to the Depart-
ment of Financial Intermediaries (Non-Bank) the following information
within ten (10) days from receipt of this memorandum:

Name of Institution

Address

P.0. Box Number

Cable address or cable code

Board of Directors including Corporate Secretary:

20 1o

1

Names of Chairman, Vice-Chairman and Directors
. Number of directors per By-laws
Number of vacancies in the Board

Names of corporations where they serve as Chairman of
the Board or as President and names of other business
enterprises of which they are proprietors or partners

For the Corporate Secretary, indicate if he is also a Director
f. Date of annual election of directors per By-laws

ae TP

@

6. Executive officers including Auditor:

a. Names and titles

b. Telephone Number of each officer (office)

c. For the Executive Vice-President, state the names of cor-
porations where he serves as Chairman of the Board and
names of other business enterprises of which he is proprietor
or partner

d. For Vice-Presidents and other officers with non-descriptive
titles, indicate area of responsibility, e.g., Vice-President
for Operations or Vice-President, International Department

e. For commercial banks, savings and mortgage banks, private
development banks, DBP, Land Bank and Amanah Bank,
include from President to Department ¥Heads
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f. For investment houses, financing companies, investment com-
panies and security dealers/brokers, include from President
to Vice-President

g. For rural banks, stock savings and loan associations, non-
stock savings and loan associations and building and loan
associations, include from President to Accountant

h. For lending investors, include only two highest officers
7. Branches, ageneies and extension offices:

a. Name of branch, ageney or extension office, e.g., Quiapo
Branch or Makati Agency

b. Address

¢. Names and telephone numbers of:
(1) Manager
(2) Cashier
(3) Accountant

d. For agencies and extension offices, indicate name of mother
branch.

Henceforth any changes in any of the foregoing should be reported
to the appropriate supervising department immediately.

(Sgd.) JAIME C. LAYA
Deputy Governor
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