




CIJrAII.R:NO. UI1
.JUDe 18, 1976

Puralant to Monetuy Boud BeeoluUon No. 1271 dated.June 26,1976
and ill CODlOII8DC8 wUh IectiDa.lOIJ of: the central Bank Chutm (lIApublic
Act No. 266), credit av........,.f commelCial banks, thrift benks aad IUI81
banks will the Central Bank lDa1l be govemed by the fonowing NpJetioDI
88 zelJU,'ds chlOnic reselVe deticienclee:· ....

1) A bank that has inc"'" .. ~e(lcieDCieI for four (4) co.-cutiYe
weeki shall, in addition to the penalties which the Mooetur Bo8Id
may impose 1Ulder to.~ P...... of Section 101 of Bapublic
Act No. 265, be .Q~h~ MIdit_iities of the cen.. BIDk;
and

2) Such BQSpeJlBion 1iWl·.~~ oQly after the bank b.Wao ...
..-va deticieDcie•._" (4) COIUl8Cutive weeks.

1bia Cimllar tak~s~i,~,..pall previousciJcul.-Vor
ol'de1'8 inconlistent herewith ant brNiIiy cJe.1ed lIDended and/OllWeMd.

(SOD.) G. S. LICAROS
Go~or

irs t: iI!

CIRCULAR NO. 528.,as, ~76
AMENDING CIRCULAR NO. 374

I

P;rJuant to the provisiODl.~~"~Act No. 265, as ..oded, aDd
PreIi4elDtW Decree No. 114,tbe,M~,Board,in its Re80lutioA No. 1234
da8Ki June25, 1976, approved tlle~:

SECTION 1. Section 34 of OJcular 374 is hereby amended to -.d •
foUo_:

"SEC. 84 FiD-.cWa.. - Bvery pawnshop &hall aabmit to the
DepWtl;Dent of FinJDcill In"'e~1 (NQn.Bank), CeAtral s.k of
the PlQUppines, Manila, ..... thfit' 1IIst UlirtY day. from the eDd of
each quarter, the fonowing 1eP01ts:

"1. Couolidated 8II.qe.~•• (CB--7-36.Q2-C); aDd

''2. Con80udated~t of\Income and Ex~(CJQt!.!1-26·

03.c)."
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SECTION 2. This Circular Bball take effect immediately.

FOR THE MONETARY BOARD:

(SGD.) G. S. LlCAROS
Govemor

CIRCULAR NO. 529
June 28. 1976

PRESCRIBING PENALTIES FOR VIOLATION BY
PAWNSHOPS OF REPORTING REQUIREMENTS

Pursuant to the provisions of Republic Act No. 265. 81 amended. aDd.
Presklential Deetee No. 114. the Monetary Board. in its Resolution No. 1284
dated June 25. 1976, promulgated the following rules and regulations pres­
cribing penalties on pawnshops for submission of faulty reports. wilful delay
in the submission of reports and making of false statements:

SECTION 1. Definition of tellDS - For the purposes of this Cilculil.
the following definitions shaI1 apply:

1) "Report" shall refer to all written reports/statements required of
the pawnshop to be IUbmitted to the Central Bank periodically or
within a specified period.

2) "Faculty report" shall refer to an inaccurate/incomplete/impro­
perly accomplished report.

3) "Wilful delay or default in the submission of reports" shall refer to
the failure of the pawnshop to submit the report 81 defined in
item 1 of this Section on the day/date specified. Mure to 1Ilb­
mit a report on time due to fortuitous events, 8Uch as file and
other natural calamities, and public disorders, shall not be consi­
dered as wilful delay.

4) "False statement" shall refer to any untruthful data or infollDa­
tion or falsehoods made in a report to the Central Bank or its au­
thorizedagents. with intent to deceive or mislead. Any false state­
ment which tends to favor the pawn&h.op submitting the nport
shall be prima facie eridence of intent to decieve or mislead.

5) "Repeated Violation" studl mean the commission of the lEle of­
fense for at least three (3) times within a calendar year.

6) "Persistent violation" shall mean the commilsion of the SlIDe of­
fense tor at least four (4) times within a calendar year.
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1-) ,-to...." lIbd Jefer to ....Ieeioo of fIulty JePOIt. or wMIl de­'i"" the 'submilsioll of JIP(IItI&, ,:01 meldol of :r.lae.... m•• in......
SEC. 2. Mao... of fiUDllIpOItI - The autmilSion oftherepoftl sba1I

be e "'filing u.n peIIIODIQy with UIe-DepM'tment of PiD.... ID.
tem" « '(MOD-Bulk) or aD)' R••ouI 0tlIce of the CenRBl s.t or by
88JIClmt'" '"~ mail or IIpICia1 delivery unle.othwwile ..,uIId
in the ciJealilr or aemo:nndum of the Monetaly Board or the Centnl .....

WbII8 a report is fled penoMily. the date of 8CknOW1edIl".~by the
~ fIf" 'FfDaDcid IntelDlldl8de8 (Non·Bank) or the B.egioul 0f8ce
ap~on'the I8port, or the dIiI or IIlD8lpt fIom the deliYelJ .,iN com·
pany.....'...ze it is MDt by mail. tile date of mailinl postmuked OIl .. en·
velope or the Jegistry receipt, iDaD be colllideftd IS the date of fIIiDt.

. i' ,. " !... ~ '~:l ;. ~ ,. I

, ._~ 8. FiDe tor ..., • .,tadiy nport - Any pU.....!1rbich
....'. Wty zeport ..~(~ b"CeDt!al Bank a tIDe of JiL.IO per
bt.*~iIIi-f.,which Iballr~ ~,on tktlixth busin_day·.... the
day ....ten notice of lauhy'WfOrt iii, Ieceived. by the pawDlIhop0""'·
eel until • conect report is admitted.

DC. 4. n. for wlfll!ldIkW l« ...",. in the 11I-;'" cat IIPOI'tI
Im7panlhop which Ibid -wIII1F •., tM;:sbmission of ..PIf"."CeJItnl Bank...·....zd...·Witib the foDowiIIIln* e:

• r • I. .. ~

b,Per;bwinela da:r of.....lbr..
oeD fiVe Itlcce." h'THln • .,.
of default

.)1 . Per buaineE da:v of~Ior'''
·......diDgday. of ,..,•.;, .

P 5.00

10.00

15.00

Wltil the report is med in accoJdanoe with Section 2 of this Circular.
.• i"' ' ~ I: l •

Jil tire implementation of \be-:forqoiDgmles, fines for ............
~011 the wolting dq~ the due date for IUhtrW..·.,.
report. However, should the ... diIJ' of filiBI faD. on a: n~II~'1D
the loclllity wh8le the pawnBbop is situated, delay or default .111 -.rt to
run"OB'"'' foncnring 1benat~d.,. .

SEC. 5. 'Ible for .............. - Any pawnshop which
makes a false statement in my o,f.• reports to the Central Bank or tD ita au­
thoriud ... IIbeD par to the·~Bank a fine in pccoJdanee wlth the
foUowq echtdule:
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a) On the first and second offense.
a fine payable on the business
day following the receipt of
Central Bank advice

b) On repeated violations

c) On persistent violations

P50.00. _ P10.00
for every day of delay
in payment until the
fine is fully paid.

P100.00. and P20.00
for every day of del.,
in payment until the
fine is fully paid.

Suspension. after due
hearing. of the pawn·
shop's directors/
officers/proprietor or
managing partners.

In the implementation of the fOlegoing rules, any false statement made
in a previous report which was not immediately mown but was discovered
only in late reports shall constitute only one violation. The penalty shall ope.
rate on the sixth working day counted from receipt of notice of submiMion
of a false statement from the Central Bank or its authorized agents until a
correct statement is submitted.

SEC. 6. Manner of coJleetion and payment of fines - A pawnlhop
shall be billed by the Department of Financial Intermediaries (Non.Bank)
with appropriate advice sent to the Central Bank Accounting Department.
The pawnshop shall thereupon remit the amount of the fine to the Central
Bank Cash Department. and the official receipt shall be presented to the De­
partment of Financial Intermediaries (Non-Bank) for notation. Failure of a
pawnshop to effect the settlement of the full amount of the fine within a
period of fifteen (15) days from receipt of the bill shall subject it to other
administrative sanctions and/or to the penal provisions of Presidential Decree
No. 144.

SEC. 7. Appeal to the MODetary Board - A pawnshop may appeal to
the Monetary BoaJ.'d. from a ruling of the Department of Financial Interme­
diaries (Non-Bank) imposing any penalty prescribed in this Circular.

SEC. 8. Applicability of other penalties - The foregoing penalties
shall not preclude the application of other provisions of law, and Iball be
without prejudice to the filing of a criminal case punuant to such provisions.
as may be warranted by the nature of the offense.

SEC. 9. Effectivity - This Cireular shall take effect immediately.

FOR THE MONETARY BOARD:

(SGD.) G. S. LICAROS
Govemor
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CIRCULAR NO. 530
JW1II as, 1976

In its Reeolution No. 1269 cWed June 25, 1976, the MODe" Boud
approved the following amendmeniBto Cbcu1ar No. 356;

1. IteIP 2.2 is amended to lIPId, u follows:

"2. 2 Officersmall iIIp". tIIlI htllident, Vice.Pnllident, General
Manager, Sec"", and others mentioned U offteen of
the baDk, in.~".~Offieen, or whOle.tieI.1UCh
are defined in *: by.laws, or are gene. kDowato be
the officers of the bank (or any of ita~
other than the heMl office) either through IIDDOWIOIIDeDt,
repl888llWiOln, P\MIic.....n or any kind of comm...,ation
mlde by the ..,.'~.

2. Item 5. 1. 2. is~~mad u follows:

"5.1.3. He Ilh~ be It .... a, oollege graduate, or have lit lelllt 5
years .pe~. '" .kh~lItruit OperatlODI or alated
activities or in a Ie1d re1Med to his position/~U­
ities, or have ,uq:lergone training in bankinc/trua opera­
tions acceptlble to the appropriate superviaing and .am­
ining department of the Central Bank of the Philippines;
Provided, however, that trust officers who Iball be ap­
pointed upon tile effectmty of this Cireular and thel'eafter
shall have at~ ~o (2) years of actual expedlnce or
training in trw$,~ns or fund management .. other
related fielda".' ,

(SOD.) G. S. LICAROS
Governor

CIB.CUX,AR NO. 531
June28, 1976

In its Resolution No. 1269 d~ June 25, 1976, the MOD8ia1y loUd
applOV'ed the followingamendm~tltoCircular No. 380 dated AQIPIt 22,
1973:

--s. The audit/examination .an cQver at the minim\UD the tollow­
lng, which BhDuld be contllned in '*"e -.unt enpgement contlMt or in the
writtm tn~onsof the .Qoud tbthe party commissioned to coDdtICt the
audit or examination:
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3.1 xxx

3.2 x x x

3.3 xxx

3.4 A REVIEW OF TRUST DEPARTMENT OPERATIONS.
PRACTICES AND POLICIES. INCLUDING AUDIT AND
INTERNAL CONTROL SYSTEM,"

"4. The audit/examination report shall contain at least the following
(and this requirement shall also be mentioned in the audit engagement con­
tract or instructions of the Board):

4. 1 A discussion of the balance sheet items (especially the loan
and investment accounts. in the light of the terms of refer­
ence for the review as given in 3.1 hereof); and of operating
results; AND OF TRUST DEPARTMENT ACCOUNTS.
PLACING PARTICULAR EMPHASIS ON SELF-DEALING
TRANSACTIONS. PRACTICES. POLICIES OF THE TRUST
DEPARTMENT AND THE LIKE,"

(SOD.) O. S. LICAROS
Governor

CIRCULAR NO. 532
July 2.1976

The Monetary Board, in its Resolution No. 1295 dated July 2. 1976.
promulgated the following regulations implementing Section 4 of R.A. No.
720.88 amended. goveming the extent of equity investments of corporations
in any particular rural bank:

1. A corporation primarily organized to hold equities in a rural bank.
hereinafter referred to 88 "holding corporation". may only own equities in
rural banks within a defined region. provided any such corporation is at least
partly owned by residents of that particular region;

2. The equity investments in any particular rural bank of a holding
corporation which is wholly-owned, or the majority of the voting stock of
which is owned by any one person or by persons related to each other within
the third degree of consanguinity or affinity shall not exceed 20% of the
voting stock. The equity investments of holding corporations. otherwise
owned. including other qualified corporate investors. Le.• 100% Filipino­
owned corporations, shall not exceed 30% of the voting stock of any parti­
cular rural bank.
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B:. ; 8nIy equity iDveItm_,made by a COIporation in aD7__bMlk
shill ......·tbe prior &pplO¥al at..¥ClMtalyBoald;

4'0., Po~,pu'POl'¥ of ibit Cittnhr,tibe teJm "defined ..."'" re·
fer to tbe different regions of the Phjl~'.,ouilined in the Be • Nz••
tion Plan of the Government adopted under P. D. No.1, as amended ." P.D.
Nos. 31M. 742, 773 u.d 879. ,~

1bia Circular shall take effect immediately.

for the MCJIleWy BOfUd:

(SGD.) G. S. LICAROS
Govemor

H
• :1','1.1

CIRCULAR NO. 533
JuIy"I2,1976

I.

DISCLOSURE OF EFJ'&"1'lVB RATES OF INTEREST
ON SAVINGS AND TIME DEPOSITS

The MoDeC&ry Baud, in ita .....lUitkm No. 749 dated 8 Apdl,1976,
praiDuAphd *he followiDr mlea·"'I8.eletioo8 gowmiDg d'8ulOIIl.,of ef­
fective ,....01 iDterelt OD u.viDea ... tima depOlita:

1. Banks are required to diIclose to depOlitors the following iDforma­
tiOll OIl iDteIet$ eomputatioa ad......:

,.•~ TypelkiDd of~ .:'
'\

b) Nominal rate of intenst Ihd period covered

0) Maaner ofiJHeIe8~,i.-., whether creQi1ed in ldYaDCe
or otharwile !

d) Bu-. of in..,~~ L~., whether baled on,....
daily b4Iluce cODtPPfl1liJdt4, tQUterly or otherwise

e) Effective rate of intereet expreued as a simple annual rate, on
the buia of the inf_awo Ibqve given and iDdicatin.·the
formula used to ani.-. ttl••~tive rate of iDiereat '

f) Wuttration of'" OffCOlllpUting interest on a h,potMtical
depoaii account. '

2.00piu of the aboveaeDtiDDecl infolDlation shall be made avail­
able ,t4 .... _ every depositor by~"'ingtb.. copies to ..vm'I'4MpOm
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passbooks and to time deposit certificates. POstell disclosing the above in­
formation shall also be displayed conspicuously within the bank ptemi8e•.

3. Banks are also required to disclose to depolitors upon request, the
effective interest rates on their deposits.

4. Non-compliance with this Circular shaD subject the banking insti­
tution concerned to such administrative sanctions as the Monetary Boud
shall impose.

This Circular mall take effect on 1 August 1976.

FOR THE MOENETARY BOARD:

(SGD.) AMADO R. BRI1Q'AS
Senior Deputy Governor

CIRCULAR NO. 534
July 19,1976

In line with the Govemment's program to maximize foreign exchange
receipts, particuluty from tourian and from Filipinos working abroad, the
Monetary Board, under its Resolution No. 1412 dated July 16, 1976, pro­
mulgated the following regulations:

Section 1. No person shall buy, or attempt to buy, foreiID ex­
change except with authorized agent banks; nor shall a penon sell for­
eign exchange except to authorized agent banks or to persons and
entities authorized, under existing Central Bank regulations, to pur­
chase foreign exchange.

Section 2. Unless specifically authorized by the Central Bank or
otherwise allowed under Central Bank regulations, no person shall pro­
mote, finance, enter into or participate in any foreign exchange transac­
tion where the foreign exchange involved is retained, delivered or trans­
ferred abroad while the corresponding pesos are paid for or are received
in the Philippines.

Section 3. Unless specifically authorized by the Central Bank or
allowed under existing international agreements or central Bank regula­
tions, no person shall take or transmit or attempt to take or transmit
foreign exchange, in any form, out of the Philippines directly, through
other persons, through the mails, or through international carriers.

The provisions of this Section shall not apply to tourists and non­
resident temporary visitors who are taking or sending out of the Philip-
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pines their own foreign excbllll! brought ill by them.

Section 4. Unless speciftcally authorized by the Centnl Bank,
no relichmt shall accept foreicD exchange payments in exee. of US·
'100.00 or its equivalent teDdeIed locally by tourists or nonooNIident
temporaIy visitors for merdluldise lOki or for seIViees rendeNd by
tltem loeally. All foreign u ....ge 'NCeived by a resident uDder this
Section Iball be subject to the pmvWons of Section 8 of CileulaP 864.

Section 5. The term upeaou" as used in this Cb:cular retell to
and includes botb natural and juridical. pellOns. The tenn "fol8icn ex­
change" as used in this Ci1'C\du includes foreign currency note., coins
and checks and other transfer instmments denominated in freely con­
vertible foreign currencies.

Section 6. AU plOYiJiou of existing Central Bank: feIUlations
which ale inconsiltent herewidl ale here"y revoked and/or modified
lCColdingly.

Section 7. Any single or isolated violation of any of U. pmvi­
sions of this Circular, at any atage of execution or accomplilb.ment,
Gr of such rules and regulaiiDa.s wbcih may be issued by the Central
Bank in the implementation 01 tIlii Circular shall subject the olfender
to the penal pl'Oviaion. of Sedian 8" of Republic Act 265, as amended,
the pertinent portion of which providea that:

"Section 84. Proceeclinp upon violation of laws and regula.
tions. Whenever any pe.-n or entity wilfully violate. thil Act or
any order, instruction, rIIie or Jegulation issued by the MODiItary
Baud, the person or pe.... re8pOnaible for such violation~ be
puniahed by a fine of not more than twenty thoullalld peI08 and
by imprisonment of not more than five years. x x x."

and/or to the provisions of General Order 2-B of the President of the
Philippm,s dated October 25, 1972 which authorizes the a.nelltand de­
teDtjon of persons found 8I1OIId in trafficking, blackmarketing or mus
DlQVfIIDeat of curreacy, fOl8igJa-rDr local; without prejudice to ... Iii­
IIlinitUatiye sanctions which tiblI Ceatral Bank may imp Ole, whenever
applicable.

TbiaCircular ilhall take effMt iIUledWely.

FOR THE MONETARY BOARD:

.,(IGD.) G. S. LlCAROS
Governor
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CIRCULAR NO. 535
July 20,1976

Pursuant to Letter of Instructions No. 402 dated May 14, 1976, the
Monetary Board, in its Resolution No. 1065 dated June 4, 1976, adopted
the following Revised Rules and Regulations Governing the Operations of
the Small Fishennen's Special Credit Fund:

"REVISED RULES AND REGULATIONS GOVERNING
THE OPERATIONS OF THE SMALL

FISHERMEN'S SPECIAL CREDIT FUND

General Policy

The National Food and Agriculture Council representing the Gov­
ernment of the Philippines deem it essential and necessary to give encour­
agement to the country's fishing industry. Toward this end, it has decided
to establish "Small Fishermen's Special Credit Fund" called the "Fund",
which will provide a readily available credit for the development of the na­
tion's fishing industry .

The fund shall be used to provide credit to small fiBhennen and/or sel­
das of small fishermen belonging to a fillhennen's association who otherwise
do not have access for credit through the usual or conventional credit insti­
tutions. All loans under this program shall be provided with supervised credit
services from the Central Bank and Philippine, Fisheries Commission
technicians. The technical assistance to be extended shall include:

1. the preparation of feasibility study
2. preparation of fishing and home plan
3. periodic visits to the fishennen under supervision during the

life time of the loan.

Definition of Terms

A Small Fishermen is one who operates a fishing outfit that uses fishing
vellle1s 01 not more than three (3) tons groE. Examples of tishing outfitl
operated by small tishermen include gill net, baby trawl, fish corral, hook and
line, fish traps, beach seine,round haul seine, presh net, and lift net, etc,

Small FisheDDen's Special Credit Fund is a fund set aide by the Na­
tional Food and Agriculture Council AGLF budgetary appropriation to pro­
vide credit to small fishermen.

Run! Banlu that may Participate

The operation of the Fund shall be Ibnited to designated qualified naral
banks. The following are the criteria:
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1. that the roral bank hu eompijed with the roles and
regulations of the CeDtrId Bank;

2. that the rural bank is authorised to accept savings
and time deposits; and

3. that the rural bank operates within a fishing area.

Eligibility

FisheIDlen actually engaged in flab capture using fishing ve888ll not ex­
ceeding three (3) tons gross are qualified to borrow from the Fund through
the nearest implementing rural bank provided they are bonafide meaben of
a tilbemlen's cooperative or a filhemlen's 8iIOCiation (samahlal ..,.on)
wherein the members are fODDed into seldas or damayans of 5 to 8 people.

B. GeDeml Procedure

1. All applications under the program shall be in prescribed foJD1 and
shall be filed by the appl4cant rural bank with the Department of
Rural Banks, Central~ of the Philippines, hereinafter called
the Bank.

2. The application shall bf processed by the Bank and eViluated. in
accordance with the cot'ermg agreement agreed upon between the
National Food and Agriculture Council and the Centrll Bank of
the Philippines.

3. When the application is approved. the Bank shall execute the cor­
relpOnding agreement with tI:l,e applicant-bank in the Jall"Cribed
fOIm and in cue of 8jIHilPW to-e deposits, release tlle F¥nd in ac­
coldance with the proce4,ue~w.

C. Special Time Deposit

1. Being a medium·term 1018 not exceeding three (3) yean. NCb. ap­
plication shall be evalultlBd bldit'idually by the bUlk applicant be­
fore the application is tranlmitted to the Central Bank for final
action.

2. The Bank shall review ... eV8luated list of app1ieant.fiIb-.nen in
the light of its knowledlB of the credit requirement in the uea and
shall advise applicant-bck of its action within a week.

3. The Bank shall foitb"'lh mae special time deposit bUMl on.ap­
proved request and each deposit shall be covered by a time depo­
sit certificate.

4. The special time depolit mall be co-terminus with the loan granted.
out of said depo.it. pftllfided.however. that as installmefttl or pay­
ments are received :from the borrowers, said installmentl or pay­
ments shall be remitted. to tile Central Bank and 18tlllD84J to the
Fund.
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5. The applicant-bank should release the loan within one month from
receipt of deposit after which it shall submit to the Bank the list
of borrowers extended the loans.

6. The applicant-bank should credit the time deposit with interest at
the rate of 6% per annum.

7. Loans extended by the applicant-bank to farmer borrowers shall
be charged an effective rate of interest not exceeding 12% per an­
num.

D. Guarantee of Loans

1. Being a very highly risky loan arrangement, the guarantee should
cover 80% 1 of the losses from the loan extended and outstanding
at any given time by the Fund.

2. In the event of default in the payment of guaranteed loans, the ap_
plicant-bank should take all necessary measures to recover as much
of the loans as possible before applying for payment of losses sus­
tained under the guaranteed loan. The Bank should satisfy itself
that all possible measures have been taken to minimize loss from
guaranteed loans.

E. Loans by Rural Bank to End-Users

Purpose of Loans - Loans shall be made available to rural banks or a
consortium of rural banks with the prior written approval of the Bank
for relending to end-user applicants for the following specific purposes:

1. acquisition of fishing boat
2. acquisition of inboard motor and accessories
3. nets and other fishing paraphernalia.

Loan Limit

The amount of loan applied for should be based on the actual needs of
the applicant-borrower but in no case exceed P7,000.

In the case of seldu, the equivalent of P7 ,000 per member of aelda is to
be followed to finance bigger vessels and better fishing gears.

Security

The loan shall be secured by real estate if available. In ita absence, the

1 As agreed upon between the CB Governor and Secretary Tanco of DANR.
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~ _At pIlla·tWG co ............. to the appJicwaWwek Iblll be
....... ..<"

ilia"" .1

u- be gamed.._.ndt' II DcK exceeding tUM ,...

inti I ....

.Lo8M to ea.d-uaer sball be~ •• '."Uve ,. of _ of 12%
per· ...... _ tbe priDcipsl...-t ........S from time ;1IICh in·
tel8lt. iaowever, shall not be~ III alV8DCI.

• • III Eda
~ " -

I .. lee shall be l'8pIi4i lD08d1IJ iDJttallmen. wIUab Ih.u be
......... of the month : md-ull8r ho...., it....,wed to
~... tban tbkiy ,....(~oftae pl'OCeedsofbia o.mfNery
&l*gday.

The marketing of the fiIh CIIlIbtl·......ben of the 000tMa*e lib..
be coureJd tiuu their reepeoUwe C80peative Marketing A8Iociatioo. '!be co­
o..... will in tum ...w...tetlleQMTFM."

:,'1

, .1

i:48GQ.) G.,8. LlCAROS
':- Gowmor

" :1

OJMllI;.AJ&:lfO. 186
",,·1a.:W16

11Ie MoMWy B4Jod ill U"II71trt'iM No. 1892 dMId .., 16, 1976
........... falIowiac ,..-.,!: 8Dd II 'felines iD¥eIt-
..t4.,.. reUo of "_j:~.n. IKtension oMrM. PDd/orbe. oftlDel in the prorincee, of aDd thrift bIDIrI:

1. At lellt 75%oftoW 4IposUs eocumulated by br.chea,tllllDCie8,
..ten8ion officee, .~.c1Ior ~ offices of ."...",111 PDd
tInIft banks In a (outside Metaord".ll V.jls)
...... be in , ..' to develop tbII& ......

2. In cue a bank h. two or m01'e offices (i.e., heM1 ofllelDd/w
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branches, etc.) in a particular regional grouping, the policy m., be
deemed complied with if the aggregate investment of such.bank's
offices is not below 75% of its aggregate deposits held in
that region; provided, however, that the bank may be per­
mitted to devote at least 60% of said 75% ratio of agree­
gate investment to loans for the financing of agricultural and ex­
port industries; and, provided, further, that any bank which finds
difficulty to comply with this requirement may be permitted to
make arrangements with any government financial institution that
may be willing to transfer some of its loan accounts to the -.id
bank so that the surplus funds of such bank may be properly in­
vested in that area.

3. Investments in Central Bank Certificates of Indebtedness (CBCl's)
and in National or Local Government securities (including, but not
limited to, Land Bank bonds, Treasury Notes, and Treasury Bills)
are considered eligible for purposes of this policy; provided. that
the total credits or 108118 and discounts to the private sector mall
not fall below 50% of total deposits.

4. Investments in bank premises, furniture and equipment, and other
real and chattel properties may not be considered as among the
investments for this purpose.

5. Government deposits and deposits of banks lodged in "Due to
Banks" shall be included in computing the total accumulated de­
posits.

6. Compliance with this investment-deposit ratio is one of the condi­
tions in the approval of applications for authority to establish new
branches, agencies, extension offices, and savings agencies (but not
money shops) outside the Greater Manila Area.

7. The twelve (12) regional grqupings adopted under MB. Resolution
No. 322, dated February 13, 1976 shall be used for pUrPoses of
determining the regional retention of deposits.

8. A report on the "Computation of Investment-Deposit Ratio of
Branches, etc. and/or Head Offices of Commercial and Thrift
Banks in the Provinces", shall be made as accompanying schedule
to the banks' "Statement of Condition (Consolidated)" enry
quarter (aample attached).

With the exception of Item 6 hereof which, in the case of thrift banks,
shall take effect December 31, 1976, this CiIcular shall take effect imme­
diately.
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This Cilcular superaedes Memorandum To All Commercial s-adated
Much 22, 19'13.

(88p.) G. S. LICAROS
Qovemor

REGIONAL GROUPINGS OF PROVINCES AND CITIBS
FOR PURPOSES OF CIRCULAR NO. 536 DATED JULY 21, 18'16

Re&lonNo.1- Docos Region

1. Docol Norte
2. Iloeos Sur
3. Abra
4. La Union
5. Benguet
6. Mountain Province
'1. Pangasinao
8. Bagujo City
9. Laoag City

10. Dagupan City
11. SanCarlos City

RePm No. n - Cagayan VaUq'Jl.egion

1. Bata.nes
2. Gegayan
3. Isabela
•• Nueva Vizcaya
5. Quirino
6. lfugao
'1. Kalinga-Apayao

Region No. III - Central Luzon Region

1. Tarlac
2. Nueva Ecija
3. Pampanga
4. Zambales
5. Bulacan*
6. Bataan
'1. AngelesCity
8. c.banatuan City
9. Olongapo City

*Bxchadiol the town ofV~wbichis included in Re8ion
IV--MetlOpolitan Manila Area PUlIUaDtto PD 824.
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10. Palayan City
11. San Jose City (Nueva Ecija)

Region No. IV - Metropolitan Manila Area

1. Manila
2. Quezon City
3. Pusy City
4. Caloocan City
5. Makati
6. Mandaluyong
7. San Juan
8. Las Pinu
9. Malabon

10. Navotu
11. Pasig
12. Pateros
13. Paraiiaque
14. Mankina
15. Muntinlupa
16. Taguig
17. Valenzuela

Region IV-A - Southem Tagalog Region

1. Towns of Rizal not included in Metropolitan
Manila Area

2. Cavite
3. Laguna
4. BatangaB
5. Quezon
6. Aurora (sub-province)
7. Marinduque
8. Mindoro Oriental
9. Mindoro Occidental

10. Romblon
11. Palawan
12. Batangas City
13. Lipa City
14. Cavite City
15. Lucena City
16. San Pablo City
17. Tagaytay City
18. Trece Matires City
19. Puerto Princesa City
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Bellon No. V - Bicol ReIioa

1. CamariRes If.... '
2. Camarines Sur
3. Albay
4. C8tandulDeI
5. Masbate
e. SoJ8oIon
7. !riga City
8. Legaurpt City
9. Nap City

It.eIion VI - W.tem V.,. RaIion

1. Negroaocc......'
2. Doilo

I 3. GuiIlW88 (au........)
4. Antique ' : ,I
6. Aldan
6. C8piz
7. Bacolod City

'8. Sago City
9. Cadiz City

10. Doilo City
11. La Cadota City
12. Roxas City
13. San carIos '*'
14. Silay City

: ~

Region No. vn - eea.I.~ ! ,.Region

1. NegrOl OrienW i I :'

2. Sequijor
3. Cebu . J

4. Bobol
5. Bais City
6. CaDlaon Citi7
7. Cebu City
8. Danao Cit)'
9. Dumacuete _

10. Lapu-Lapu CI*J'
11. Mandlue ae
12. Tagbiluan Citr
18. Toledo City

I,

lleIion No. vm -Eutem Visay_ Region
1. Nortbem a...
2. Eastern Sam.
3. Westem &a.'
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4. Leyte
5. Southern Leyte
6. Biliran (sub-province)
7. Calbayog City
8. Ormoc City
9. Tacloban City

Region No. IX - Westem Mindanao Region

1. Zamboanga Del Norte
2. Zamboanga Del Sur
3. Basilan
4. SuIu
5. Tawi-Tawi
6. Dapitan City
7. Dipolog City
8. Pagadian City
9. Zamboanga City

Region No. X - Northem Mindanao Region

1. Camiguin
2. Misamis Oriental
3. Misamis Occidental
4. Bukidnon
5. Agusan del Norte
6. Agusan del Sur
7. Surigao del Norte
8. Cagayan de Oro City
9. Gingoog City

10. Oroquieta City
11. Ozamis City
12. Tangub City
13. Surigao City
14. Butuan City

Region No. XI- Southem Mindanao

1. Dano del Norte
2. Davao Oriental
3. Davao del Sur
4. South Cotabato
5. Surigao del Sur
6. Davao City
7. General Santos City

Region No. XII- Central Mindanao Region

1. Lanao del Norte
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a. Laneo del Sur
3. Mquindanao
4. North Cotabato
5. Sultan Kudarat
6. DipnCity
7. Marawi City
8. Cotabato City

CBP-7- (Supporting~)
(New, July, 1976)

Name of Bank

SUBMISSION:
Every quarter ending

March, June, Septe..... md
December, as accom.,.nying
lIChedule of the ConlOlidated
Statement of Oonditioa. (For
Commereial ud tbriIt

COMPUTATION OF INVFSI'MEH'T·DEPOSIT RATIO OF BRANCHES
ETC. AND/OR HEAD OFFICES IN THE PROVINCES OF COMMElICIAL

AND THlUFr BANKS

Punuant to M. B. ReI. No. 1392 dated July 16,1976
(Ref.: Circular dated July 22, 1976)

536
As of the End of Quarter__, 197_

........ Total RATIO"
N.... 01ED 8aIIkiDc Lollll iDGov't. Loeb.8IId Deposit. Lolllllto Low."'.-
0fI'il:e III tile JleIion Portfolio Socuritill Itweldmeot. DepoItta.

(~~)Dep't"(a) + (b) a) + (d) o + d)
(al (b) (e) (d) (e) (f)

I-IL0008 (In Million Pesos)

1.
2.
Total Region

ll- C.,an Valley
1.
2.
Total region

m- central Luzon
1.
2.
Total region

IV-Met!opolUlan Manila
L
2.
Totalmgion

IV- A-Soutbem Tap10c
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.- .......... -

Investment Total RATIOS
Name of Each Banking Loan in Gov't. Loanaand Deposita Lomita LoIN .llmeat·
OfflOO in the Region Portfolio Securities Investments DepoIitl to DIpoelts

(a> + (b) a) -;- ~d) ~cl + ~dl
(a) (b) (c) ((1) (e) (f)

er than Metro
a)

1.
2.
Total region
Bieol
1.
2.
Total region

-Western Visayas
1.
2.
Total region

l-central Visayas
1.
2.
Total region

II-Eastern Visa,yas
1.
2.
Total region

-Western Mindanao
1.
2.
Total region

Northern Mindanao
1.
2.
Total region

I--Southern Mindanao
1.
2.
Total region

II-central Mindanao
1.
2.
Total region

AL ALL REGIONS
ead Office invest-
ent in gov't. bonds
securities

RAND TOTAL ,......

x

TOT
H
m
&
G

x

VI

V-

VI

x-

VI

IX

(oth
Manil
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CIILCUL,AIl NO. 637
".2~,:1976

I:n- Monetary Board in its ~utiOlls No. 839 and 137~, d.... April
30". ~Y .9,1976, respectivelf,JIIPWVed the simplified dellian ot~tIae ....
of the CfAtnal BaDk of the PbU,ipp__ the chmge in its inicrip~ fIom
En~ to PilipinQ, IID1ple oflril". ~own hereinbelow:

1be UI8 by the Ceatral BMk o"iM,newly approved IUlIball cw....,..
fifteeD (15) days after the publicaion of this cilcular in the Official 'lr-lte.

'(SOD.) G. S. LICAROS
Govemor

CIRCULAR NO. 538
.Aueut 9, 1976

The Monetary Board decided ~ amend existing policy 10 .. (1) to in­
clude III meetings, both regu)u _ 1peO'ial, of bank Boaldl of Dineton in
detennjning compliance with, ••um lItWDdance requirements 8Id (2)
to remove minimum attendance requirements for Don-readent DIIecton
repftRDting foreign equity b:i"'~"

Punuant therefore to Monetaly BoaJd Resolution No. 1390, claW July
16, urr4, puaaraph 4.1. 4. of ~.la6t$... amended, wheIebJ ...rther
ameDded to reed .. fQUows: ~f,:

"4. 1. 4 Directon, _oludjna non-ftleident directon rep.....ting
foJeign equity interests, who have been Ibsent for whnever IIl1'anl for
mOle than 60% of III meetincl, both regular and special, of the Bout
for a t"o-year period reckoned from the date of the electioD of the
diMc,tqr ~pncemed, plO9icWd'.at.·tbe dilqualification applies f9r pur­
~oftbesucceeding..~~~..

'lhil CiIeular shell take eft_ IdtIiMllliately ~

(SOD.) G. S.LICAROS
Govemor

CI&QijLM NO. 589
A'-IO,1976

(~endmentto Central Blink CiJculln Nos. 622 and 523 both ",...
'. " J\d1, 1976) '.
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The Monetary Board approved Uniform Systems of Accounts for the
various types of financial institutions. under Resolution No. 1063 dated
June 4. 1976. In this resolution it was specified that reportorial and pub­
lication requirements shall become effective October 1. 1976. and that to­
tal implementation will be effective January 1. 1977. In order to enltlre
smoother transition. and in response to requests from the private sector.
the Monetary Board agreed to reset the date of compliance with respect to
reportorial and publication requirements from October 1. 1976 to Januuy
1.1977.

Pursuant therefore to Monetary Board Resolution No. 1704 dated
August 27. 1976, Item No.1 of Central Bank Circulan No. 622 and No.
523. both dated June 7. 1976. is hereby amended to read _ toDows:

"1. The strict adoption/implementation of these Uniform Sys­
tems and/or full compliance with this requirement, including reporto­
rial and publication requirements. subject to penalties/sanctions for vio­
lation thereof. shall be effective January 1. 1977.

(SGD.) G. S. LlCAROS
Governor

CIRCULAR NO. 540
September 13. 1976

AMENDING CIRCULAR NO. 458

Pursuant to its Resolution No. 1758 dated September 3. 1976. the
Monetary Board decided to amend Circular No. 458 as follows:

SECTION 1. Paragraphs 3 and 4 of Cireular 458 are hereby amended
to read as follows:

"The audit/examination shall be conducted by an extemal auditor
who must be a reputable and independent Certified Public Accountant.
whose services shall be engaged not later than December 31 of each
year relative to the annual audit/examination and within thirty (30)
days after being required by the Director of the Department of Rural
Banks and Savings and Loan Associations with respect to the special
audit/examination."

"The annual audit/examination shall be completed not later than
one hundred twenty (120) days after the end of the rural bank's ac­
counting period. and the special audit/examination. not later than sixty
(60) days after being required by the Director or of the Department of
Rural Banks and Savings and Loan Associations to cause a special audit/
examination..,
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SEC. 2. The same Circular iI"'by lDlended by adding the followme
paragraph immediately afterp~;6 tlte1eof:

"A fine of P500 shall be m.poaed on the members of the Board of
DiJBcton of the runl blllk~ for each of the foUowm, viola­
t~: a) for failure to~: the amee. of a reputable .. iDde.
peDdeat Certified Public ~~~* to cQndl.lct the requind anD1I4Il or
special audit/examination of 1IDInclI1 statements/accounts witlUn the
above.prelCribed periods; b) for failum to cause the completion of the
annu-.I audit/examination~ one hundled twenty (120) dar. after
the end oftha rural bank'.~period or the specillllldlil.-m­
ination within sixty (60) d.,;.aJ*;er.being required by the Director of
the Department of Rural Bana and savings and Loan Auociationa; or
c) for failure to submit to the central Bank a copy of the annual or spe­
cial lUdit/examination report together with its action thereon within
thirty (30) days after the completion of the audit/examination 18port,
without prejudice to the p,~ of the penaltie./adI:DinitlDtiYe
I8DCtionI ,provided for by ~.34 and 34·A of Republic Mt No.
285, • amended, ,for the ....eDtioD8d violations and other :¥io1a­
tionl,of, or non..compliance .-" thiI CilCulll."

SIC. a. 'I1Ua Circular sball takeeffect immediately.

FOR THE MONETARY BOARD:

(SOD.) G. S. LICAROS
Governor

CI&cUx..wt NO. 541
Septem_ 13, 1976

AM&NDING CIRCULAR NO. 449 ON INVESTMENTS
IN EQUITIES OF FIN~lALINTJilRMEDIARIES

PERFORMING QUMWJANXING FUNCTIONS

Punuant to its authority undee Republic act No. 337, as amended, the
Moaetuy Board in its Resolution No. 1'788 dated 3 September 1976 d4tcided
to .mend CiIcular No. 449, theNaf; by alding a last sentence to PatlChPh
6 of said CiIcular to read _ follow.:

"Equity tran.ctions between or among the invelton deflDld in
Puagraph 3 of this Chcular 1bIt'be cOll8RUed as neither ad~ nor
an mCftlaae, but a retention, of" ozicln" equity inteftlltl."

,
ThiaCircular takes effect jIlUJ~~tely.

f:QJt. 'DIE MONETARY BOAaD:

;(IQD.) AMADOR R. BRIAAS
8eDior Deputy Govemor

[ .1231



CIRCULAR NO. 542
September 27, 1976

The Monetary Board in its Resolution No. 1397 dated July 16, 1976
promulgated the following implementing rules and regulations governing the
operations of the integrated agricultural financial program-coconut:

IMPLEMENTING RULES AND REGULATIONS GOVERNING
THE OPERATIONS OF THE INTEGRATED AGRICULTURAL

FINANCING PROGRAM-eOCONUT

INTRODUCTION

Most of the coconut fanners/workers families living under coco­
nut trees depend on coconut income for their subsistence Thus, when
prices for their products are low, they are the ones that suffer the most.
They are forced to borrow from informal sources where the high inte­
rest rates are paid in the form of lowered prices. This interest rates are
paid in the form of lowered prices. This system also deprives them of
the option to sell their produce to other buyers who offer better prices.

The Integrated Agricultural Financing Program - Coconut (IAFP­
Coconut) aims to increase productivity and real income through multi­
ple cropping and diversified fanning. With this approach, the coconut
farmers/worker families will be given opportunities to earn income
from sources other than coconut, which could help them in times of
low copra prices and give them added income when copra prices are
high. To further effectively implement the program, the coconut fanner
must be provided with the necessary tools and other technical assist­
ance.

This program is to be administered through a supervised credit
scheme whereby a credit line is to be provided to the coconut farmer/
worker families to finance economically-feasible projects to increase
their income by maximizing the use of available farm resources through
year-round productive activities. This scheme has the added advantage
of reducing default in the farmer's repayment of his loan by spreading
the risks of loss among his several projects.

Market and productive technological inputs shall be made avail­
able. The input-output terms of trade should be favorable to encourage
the farmers to adopt integrated crop production and apply the recom­
mended inputs. The services of the COCOFED town chapters will be
harnessed in the dissemination of information about the program.
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II. O&JECTIVES

A. GENERAL

To divenify the sowee. of income and improve the qullity
of life of small coconut faDn8l'l/worker families living UDder the
coconut trees throUlit -.lUple clOppina, divenified f.maing and
related agricultural unQertaJdnIlB by providing tile :aecessuy credit,
technology and other technic. usistance under a IUpervilld czed.it
scheme.

B. SPECIFIC

1. To help the AdmiDisRlltiOD's Footl Self-8ufilCieIIcJ PIoInm by
planting between cocoaut ReeS;

2. To maximize landoUII cifeoconut farms;

3. To effectively tnD~ fum technology and inclNle ~ploy­

ment of coconut-I.;

4. To eneounge UI8 of' fDlIIIIIIl e18tHt tacBlUes, and plaDD4le laY­

ings.

5. Corollarily, to intIodtIOe imPlOVed cultural prectlees in eocODut
fanning and thue enbaace coconut productivity.

m. BASIC STRATEGY

The program. will iniUlllr bwol¥e thirty (80) pBot mUDllipalitiea
whoee major apicultural ClOp is coconut. Loans shall be gDDted to
IIIIIIll coconut farmen/WOI'br; families living under tbe coconut trees in
.... pilot municipalities by. tIeleoted mNl banks for the foUowlag pur­
poleS:
(A) Planting/raising under cocODUt tree, any or a combiDa*,- of the

followin,:

1. CROPS - PriOlliiy I ctops. which IChemel OIl ..,.m.ed
credit are already operatiolUll, ...ch as:

1. com
2. mongo
3. feeclgrain - 8Oflbum. soybean and yellow com
4. peanuts ..
5. vegetablea
6. onion
7. garlic
8. othen
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2. ANIMAL PRODUCTION

1. cattle/carabao
2. goat
3. swine
4. poultry
6. fISh and fishery products
6. others

(B) Acquisition of any or acornbination of the following:

1. Fann Machineries
2. Tools and Equipment
3. Work Animal
4. Irrigation Pumps
5. Others

IV. GENERAL POLICIES

1. COCOFED provides the Central Bank of the Philippines, De­
partment of Rural Banks and Savings and Loan Associations (CB-DRB­
SLA) with a seed fund of initially PIO Million which will be releued to
and used as the initial capital of selected rural banks for loan to fanners
engaged in multiple cropping and/or diversified fanning another PIO
Million for the acquisition of work animals, :farm machinery and equip­
ment,etc.

2. CB-DRBSLA releases funds to participating rural banks in
the form of STDs based on the short ~ and medium-term credit re­
quirements of the farmers to be serviced.

3. The Department of Loani and Credit of the Central Bank of the
Philippines (CB-DLe) rediscounts 100% all ahort-term eligible papers
under this Program at a preferential rate given to loans granted under
Supervised Credit.

4. .All STDs granted under this Program shall be kept in a &epa­
rate account by the rural banks and shall not be utilized for purposes
other than those stated herein.

6. CB-DRBSLA shall assign a credit supeiVisor to coordinate with
the personnel of the Rural Banks, COCOFED Town O1aptelS, and the
PCA for an effective implementation of the Program; NF AC and prima­
rily PCA shall provide the necessary number of Production Technicians
(PT) with at least one(l) PT assigned to each participating row bank.
All production technicians assigned to the project shall undergo a train­
ing program to be undertaken by CB-DRBSLA on crop production
technology, supervised credit and marketing. These Production Techni·
cians shall recieve allowances at the prescribed rates.
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6. The RBI sbaU be IIWwed to IHtructure the loans panted
under the Program in case of IIDme majeure or fortuitous events upon
certification by the ProductioD TechnJcians, duly attested by the ap­
propriate middle-level supervieH and subject to verification by the CB
Credit Supervisor 8B8igned in the ama.

7. Coconut famlen/wozker families shall be encouraged to save
IIld deposit with the RBI in line with the "Savings Mobilization Pro­
1UDl" of the govemment.

8. Participants UDder this Program. shall be limited to IIlected
RBI.

V. LENDING OPERATIONS

A. Loan Pri0ritie8

1. Only coconut faJmen/worker families who own/cultivate not
more than 5 hectares, clu4' rec;ommuded by the PCA/NFAC/RB Produc­
tion Technicians and who .. or IIbIl1 be engaged in multiple cropping/
divenified farming, shall be eligible fur financing under this PIognm.
This limitation shall apply to loans for the acquisition of work 1Iliml1l,
farm machinery and equipment, etc. provided that the project is
viable.

2. Loans for product;ipla p~ses Iball be granted under Su­
pervised Credit wherein the coconut fumers/worker fllmiliel must
agNe in writing that he will tI'Ply the package of technology IDd abide
with the fann plan and budllt prepued by him under the gnidlDce of
the PCA/RB Production TecbDiciaD.

B. Security of the Loan8

1. Loans extended for multiple cropping or di¥enified fuming
shall be secured by a chattel mOltgaee of the projects being financed
and jointly executed by ~r, 0l1li peDOll acceptable to the rural bank
u co-maker or the membusof the 1IIda, Samahang Nayon _lor Da­
mayan as Co-bonowera.

2. Loans extended lor the ecquisition of work 1Dim., fum
machinezy and equipment, etQtmlD be IJ8ClIIled as follows:

(a> 50% by a chattel mortgage on the project being financed;
and

(b> 50% by a leal ElIWe,mortealB.

C. Loan AppliratioD, AaIruII Farmflu aDd Budget
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1. The coconut fanners/worker families with· the assistance
of the PCA/NFAC/RB Production Technicians, shall prepll'e the
loan application and its accompanying fann plan and budget of
the project to be financed, which shall be submitted to the RB tor
approval.

2. To facilitate loan approval and to promote group action,
the PCA/NFAC/RB Production Technicians shall organize the co­
conut farmers/worker families into farming units and/or selda/da.
mayan. The members will co-sign tor one another in the promis­
sory note and loan application. Group loans shall be allowed tor
the acquisition of work animals. fann machinery and equipment.
etc. where the members will also jointly offer the necessary securi­
ties.

3. The COCOFED town chapter president shall certify that
the applicant is a bonafide coconut farmer/worker family living
under the coconut trees. In the case of loans for the acquisition of
work animals. farm machinery and equipment. etc .• the COCO­
FED town chapter president shall certify that the applicant(s) is/
are registered COCOFUND receipt holder(s).

D. Loan Budget and Releases

1. The loan budget will depend on the credit requirements of
the project to be financed. Crop production loans shall be to the
same extent as those authorized under existing supelVised credit
programs. For loans extended for the acquisition of work animals.
farm machinery and equipment. etc.• the following scheme shill
be observed:

(a) The coconut farmer/borrower shall be required to deposit
10% of the loan budget; and

(b) The Fund shall finance 90% of the approved loan budget;.

2. Loan releases will be synchronized with the credit needs
of the projects based on the farm. plan and budget.

3. Loan proceeds shall be released in lump-sum and auto.
matically credited to the Special Savings Deposit (SSD) in the
name of the coconut farmer/worker. The SSD shall earn an inte­
rest of 12% per annum.

E. SSD and Savings Deposit Withdrawals

1. All cash withdrawals from the SSD must be countersigned
by the PCA/NFAC/RB Production Technicians 18 an indication
that the money is needed by the Project and is in accordance with
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the farm plan and budget.

F. Pulchases of IDputslFama lmp14aenta, Etc.

1. The borrower IbIIl puJCbaE the needed qriculaual in­
puts from dealers of his choice thlOUgh. the use of chits UDderthe
same procedures requind un_ the Muagana 99 lIclleme. The RB
shall stamp its seal therecm..

2. The CB-IBRD' implementing rules and regulation. mall
be applied to loans for the a::quisition of work miml1., farm
machinery and equJpaent, etc.

G. lD....t, Maturity ad l18pay.meat

1. L08D8 gJmHd~ the plOgram shall have an interest
rate not exceeding 12% per annum or 1 percent per month,
which shall not be deducted in IIdvlDOe but shall be collected upon
repayment of the loan.

2. Maturity of the loans will depend on the projtlcu to be
financed but in no cue staall it exceed a period of one (1) year or
12 months for prodQCtwn loans, and not more than five (5) ye8l'l
in the case of loans for the acquilition of farm implementl.ent..

3. Crop production 10aD8 shall be repaid on or befDre the
maturity date, out of the income realized from the projects finan­
ced and/or other llOUl'OeI.

VI. IMPLEMENTING AGENCIES AND THEm RESPONSIBILITIES

A. Philippine Coconut PIoduen :Federation (COCOFED)

1. Deposit IAFP-Coconut with CB-DRBSLA to be uUlised for
STDs with selected RBI.

2. Coordinate with, town cQpten involved in the plOlftID.

3. Conduct an infolDlation campajgn on the Program.

B. Central Bank of the Philippines (CB)

1. Department of RW'aI BaDka and Savings and Loan
Associations (DRB8LA)

a. Administer the IAFP-Coconut Fund intended for eelected RBI
to participate in the PlQllBlD.

b. Provide supervisory personnel to coordinate inp~ imple­
mentation.
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c. Simplify loaning operations for smooth and accelerated imple­
mentation of the Supervised Credit Program.

d. Encourage selected RBs to participate actively in the imple­
mentation of the program.

e. Assist in the information campaign on the Program.

f. Conduct comprehensive training on the IAFP-Coconut crop
production technology, supervised credit and marketing.

2. Department of Loans and Credit (DLC)

a. Redis::ount all short-term eligible papers under the program at a
preferential rate of rediscounting given to loans granted under
the IAFP-Coconut Supervised Credit Scheme.

C. Philippine Coconut Authority (PCA)

1. Provide at least one (1) Production Technician for every select­
ed bank.

2. Assist in the information campaign of the program.

3. Coordinate and monitor the activities of the PCA Production
Technicians.

4. Assist the rural banks in the collection of loans.

D. National Food and .Agriculture Council (NFAC)

1. Provide at least one (1) Production Technician for every select.
ted rural bank.

2. Assist in the information campaign on the Program

3. Conduct comprehensive training on the technical aspects of
the Program.

4. Coordinate and monitor the activities of NF AC Production
Technicians.

5. Assist rural banks in the collection of loans.

E. Rural Banks

1. Grant Production loans under this Program to fanners to be
financed.
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8. Undertake the princil* J.'8IPODlIibilities in the collection of
10'"with the ..istaDce of t.beIPCAlRB Production Technician•.

4 Submit Progress and Summary Reports to CB-DRBSLA.

VII. PERSONNEL OF IMPLDdNTING AGENCIES AND 'I1IIUB RES.
PONSlBlLrrIES

A. CB-DRBSLA Credit~

1. Encourage selected RBa to participate actively in the imple­
mentation of the program.

2. Coordinate and falUitate the .ctivities of selected RBI for ef­
fective propaID. implementatiolk.

3. Verify, evaluate and l'8Commend the application for STD of
puticipating RBs.

4. Expedite the rele_ of 8TD and supervise the utiliution of
the SIDle. .

5. Advise selected RBs on Supervised Credit Propam implllment­
ation

6. Supervise the preparation of Propess and Summary Reportl
and review the IllUDe before lUbin_on to CB-DRBSLA.

7. Teet-check pricing. de1lw1Y and application of inputs ... farm
implements, including the u.ltiOn of the cash portion of tbe loan by
boIrowers. .

8. Verify 10IDs covel8d by leltructuring applicatiPDI of lelected
RBs.

9. Submits recommeodel&iODl and proposals to implOYe ed ac­
celerate program implementMioa.

B PCA/NFAC/RB PB.ODUCI'lON TECHNiCIANS

1. Assist the coconut farmers/worker families in the pzep..uon of
the loan application, Annual Farm Plan and Budget IDd other Joan
documents.

2. Render to borrowers teehnk:al supervision from production to
marketing.
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3. Teach the borrowers simple farm recotd-keeping and conduct a
periodic check-up of the same.

4. Keep accurate records of the supervised farming projects under
their supervision.

5. Submit progress and Summary Reports to the rural banks,
copy furnished to middle-level supervisors.

6. Assist the selected RBs in the collection of loans extended
under the program.

7. Consult CB-credit Supervisor and RB Manager on problems
concerning the program.

8. Must have a continuing dialogue with the coconut fArmers/
worker families to gain their full support and cooperation in the im­
plementation of the program.

VIII. REPORTING SYSTEM

1. RBs participating under the program will prepare a monthly
Progress report to be submitted to CB-DRBSLA, Manila, not later than
the 10th day of the following month.

2. CB·DRBSLA consolidates monthly Progress Reports of the
RBs participating under the program and submit a Summary Report to
IAFP-Coconut Secretariat.

3. PCA/NFAC/RB Production Technicians prepare a monthly
Progress Report of the Supervised Fanning Projects under his supervi­
sion and submit the same to the Rural Bank, copy fumished the PCAI
PCDO or the NFAC/PPO. The cut-off date will be the last working day
of the month.

4. Rural banks prepare a Monthly Summary Report of the Suo
pervised Farming Projects and submit the same to the CB-DRBSLA,
copy furnished IAFP-Coconut Secretariat.

IX. PROGRAM EVALUATION

1. Periodic evaluation of the Program shall be conducted by
IAFP-Coconut Secretariat.

These implementing rules shall take effect immediately.

For the Monetal'y Board:
(SGD.) G. S. LlCAROS

_Governor
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INTEGRATED AGRICULTURAL FINANCING PROGRAM-COOONUT
(SUMMARY)

I. OBJECTIVES

A. GENERAL

To diversify the sources of incomes and improve the quality
of life of small coconut falJDe./worker families living under coco­
nut trees through multiple cropping, diversified farming IDd relat­
ed agricultural undertakiDp by providing the neceuary credit,
technology and other technical assistance under a IUperviJed credit
~hMne. .

B. SPECIFIC

1. To help the Administration's Food Self-Sufficiency Propam.
by planting cash ClOps between coconut trees;

2. To maximize land-ulein coconut farms;

3. To effectively tnmIt8r tann technology and incte.., em­
ployment among coconut fanners;

4. To encourage use of fol'lDal credit facilities, and promote
savmgB;

5. Corollarlly, to introd1Ice imPl'OVed cultural pl'8Ctices mcoco­
nut farming and thua enhauee coconut productivity.

II. BASIC STRATEGY

Loans shall be granted to small coconut farmers/worker flmilies
living under the coconut tl8e,1w seleeted cooperating rural b.... for
the following purposes:

A. Planting/Raising under coconut trees any or a combination of the
following:

1. CROPS - Priority 1 crops of which supervised credit lChemes
are already operatioDll, such u:

1. com
2. mongo
3. feedrain - soqbum, soybean and yellow com
4. peanuts
5. vegetables
6. onion
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7. garlic
8. others

2. ANIMAL PRODUCTION

1. cattle/carabao
2. goat
3. swine
4. poultry
5. fish and timery products
6. others

B. Acquisition of any or a combination of the following:

1. Fann machineries
2. Tools and equipment
3. Work animals
4. Irrigation pumps
5. Others

III. PROGRAM OF IMPLEMENTATION

1. Establish a Coconut Integrated Agricultural
Financing Fund.

2. Set up an organization structure.

a. Policy Council - DA Secretary, CB Governor, PCA Chainnan
COCQFED Board Presiding Officer, NFAC Executive Director
Fr! President or their authorized representatives.

b. Executive Ann - PCA Administrator to organize and head Sec­
retariat.

3. Fonnulate, adopt and implement Operations Plan.

4. Conduct comprehensive IAFP-Coconut training program for:

a. Selected rural bankers
b. Production technicians - rural banks production technicians,

NFAC Production Technicians, and
PCA Coconut Development Officers.

c. Middle-Levelsupervi80rB -PCA Provincial Coconut Develop­
ment Officers, NFAC Provincial Pro­
gram Officers and CB Agricultural
Credit Supervisors.

d. Secretariat monitoring group.

5. Wage intensive information and promotion campaign.
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a. Draw up brochuNi aod 10lUl package.
b. Media publication _ 'npoatng.
c. Penon-to.person com-ta, meetinga and conference•.

a. Forge tie-up with Fl'I, NGA, and other national marketing
outlete.

b. Develop Ieeal marketing lChemes.
c. Promote UIlPlOved fool cOMlDlption, utilization and proce..

ing.

IV. IMPLEMENTINGJ(X)OPJ:BATING AGENCIES.

1. COCOFED
2. CENTRAL BANK·DRB8LA
3. PeA
•• NFAC
5. RURAL BANKS (SeleeW}
6. FOOD TERMINAL IMCOBPORATED

AGREEMENT AMONG THE PHILIPPINE COCONUT PRODUCERS
FEDERATION, THE CENTRAL BANK 01' THE PHILJPPINES AND
THE DEPARTMENT OF AGRICULTURE ON AN INTEGRATJ:D

AGRICULTURAL FINANCING PROGRAM COCONUT

KNOW ALL MEN BY THESE PILESBNT8:

This AGREEMENT made eDteM iDto in the City of MIDil&, thII th
day o.f , 19 , by and among the PHILlPPINI: 00­
CONUT PRODUCERS FEDERATION" hereinafter called COCOFBD, the
CENTRAL BANK OF THE PHILIIlPJNES, heJeinafter refened to • the
BANK, and the DEPARTMENT OlP AGRICULTURE, hereinafter "ned
to 81 the DEPARTMENT:

WITNESSETH

WHEREAS, in keeping wBb the .owed reforms under the NEW SO­
ciety, it is imperative that the socto-eeonomic condition of the small coco­
nut famlen be UnJQOved and upJi1lled;

WHEREAS, in order to attaiD this objective, it is nee8l1Uy that these
small flDDera/worker famBie, be plOVided with the mean. of incre", and
facilitating their productive clpKities throU@i1 financial and technic" ..ut­
ance;

[335 ]



WHEREAS, through the joint efforts of the BANK, COCOFED, and
the DEPARTMENT, and Integrated Agricultural Financing Program-Coconut
was conceived and developed for the purpose of providing the coconut far­
mers/worker families with the necessary financial and technical assistance
in order to increase and enlarge their productive capacities and thereby im­
prove their quality of life;

NOW THEREFORE, the parties hereto hereby agree 88 follows:

1. The COCOFED and the BANK, shall establish an Integrated Agri­
cultural Financing Fund ~ Coconut (IAFF-Coconut), hereinafter referred to
as the Fund, for the purpose of providing funds for lending to small coconut
farmers/worker families, through selected Rural Banks;

2. COCOFED shall provide an initial amount of TWENTY MILLION
(P20,OOO,OOO.OO) to constitute the Fund to be deposited with the Central
Bank; of which, P10 Million will be released to and be used as the initial
capital of selected rural banks for loans to farmers engaged. in multiple
cropping and/or diversified farming, and another P10 Million for loans to
fanners for the acquisition of work animals, fann machineries and equip­
ment, etc. Only small fanners/worker families owning and/or cultivating
not more than five (5) hectares in the municipalities presently producing
coconuts shall be eligible for loans under this Program.

3. The BANK shall administer the Fund in accordance with the terms
and conditions of this Agreement and with the implementing roles and regu­
lations for the program, hereto attached as Annex "A" and made an integral
part hereof;

4. The BANK shall utilize the Fund by channelling the same through
selected Rural Banks in the form of Special Time Deposit (STDs) to provide
them with seed funds for initial loan releases to small coconut fanners/work.
er families living under the coconut trees to enable these banks to generate
more funds for the program through rediscounting with the Bank.

5. The PCA and the NFAC shall be instructed to assist the program
by providing the necessary and qualified and adequately trained personnel
who shall render technical assistance in all the phrases of multiple cropping
and/or diversified fanning; Provided, however, that the Bank shall likewise,
instruct rural banks to make available the required personnel in order to give
full force and effect to this Agreement.

6. The government production technicians participating in this Pro­
gram may receive allowances as provided for in the attached implementing
rules and regulations;

7. Any unutilized portion of the Fund may be temporarily invested
bonds and other government securities as may be determined by the Bank.
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8. Net eamings of the FunclIbJOUlh STDS and inveatment _Ill be
applied as follows:

a) Fifty percent (50%) of the eunings shall be for the account of
the Central Bank to help.: defray _penses in admiDiIt.eJiDI the

. Fund;and

b) Fifty pereent (50%) of the eaminp shall accrue to the Fund.

9. The BANK may enter inW other arrangements mutually*ccept­
able to all parties hereofJe~.t' adminiltration of the Fund and, upon
termination of this Agreement. the ,BANK shall take such uction as ill neces­
sary to cause the fund to be retU!1'M4 to roCOFED.

10. This Agreement may be amended by mutual agreement of the. 'partIeS hereto; and

11. 'Ibis Agreement &ball~ effect upon the signina hereof by the
parties and shall continue in force aDd effect for a period of six (6) yeen and
for such additional period as may be agreed upon among the parties: Provid­
ed, however, that this Agreement may be terminated upon lix (6) months
prior written notice by either party; and Provided, Further, That such term­
ination shall not affect obligations incuned to third parties, which obligat­
ions s1:ul1l continue to be adminiltered as the parties hereto have agreed upon
until such obligations are tinaUy terminated.

IN WITNESS WHEREOF, the PVties have hereunto affixed their Iigna­
turee on the date above written.

PHILIPPINE COCONUT PRODUG.B8
FEDERATION (COCOFED) ClBrIlAL BANK OF THE PIULIPPINES

By:

(SOD.) MARlA CLARA L. WBREGAT
Secretary.TreMurer

By:

(SGD.) G. S. L1CAROS
Govemor

DEPARTMENTiOF AGRICULTURE

By:

(SGD.) BY: MIGUEL ZOSA - Assistant Secretary
ARTURO R. TANCO.JR~

Secretary
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CIRCULAR NO. 543
October 26, 1976

Pursuant to Monetaly Board Resolution No. 2078 dated October 22,
1976, Circular No. 442 dated December 12, 1974, specifically Sections 3
and 4 therefore are hereby amended to read as follows:

"SECTION 3. Loan Values

"I. Paper offered as collateral for loans or advances to commercial and
thrift banks under Section 87 of R.A. 265, as amended, shall be
assigned loan values in accordance with Circular No. 223 dated
June 25,1966, as amended, as follows:

x x x x: x: x xxx

provided, however, that paper under the following financing
schemes shall have loan values equal to:

Masagana 99 100 percent

MASAGANANG MAISAN 100 PER CENT"

x x x

"SECTION 4. Interest Rates

x x x: x x x

"1. The rates of interest to be assessed by the Central Bank on loans
or advances to commercial and thrift banks and the maximum in­
terest rates charged. by the lending banks including other charges
on such loans shall be as follows:

Central Bank Commercial •
Rediscounting Thrift Baaks

Rate Lending Rates

(a) FINANCING MASAGANA 99
RICE PRODUCTION AND
MASAGANANG MAISAN PROGRAMS
(UNDER SUPERVISED CREDIT,
ETC.) 1 12

(b) Financing the production
of rice and com, (other
than Masagana 99 and
MASAGANANG MAISAN) poultry
and piggery, fishing, feed
grains and sorghum

[338 ]

5 12"



xxx , '. J: X

It is Ulldemtood thtIt for 1...".>. M....,ma 99 and )fes., 'I
Maisan papen, the following coadltilllllbBll be cOmplied with: .

(1) 1be loana to f--.bel...... Ibau;be strictly under a IUpII¥iaed
c,** ......e, Le., t.bat _ .. be Rlpported by aduly 1IOOm­
pli+=' faIm· pia ...tJuIIR pI8PU8d with the IIlIinueefllapia
cultural credit technicians;r

(I) Agricultural GuMutee ,.C09\tWII1hall be NQUii'ed for .u. un­
....,ed loans; and,

(') AD. intelest meeD"""" of 2% p .a. shall be extended to
faDneraborrowen who fully liquidate their loans on or before
maturity in which cue the interest collectible shill not exceed
10% p.a. For thia P\III'OIIII~.Ripulation to this effect shall be em­
bodied in the cOftriDI' plOmislory note of the farmer--bonowen,
otherwise the Promislolf.~~ is not eligible and acceptable for re­
discounting purposee.

It is further undentood tild 1ibe iate!eR n.te for loans and advances
against M'Mpna 99 and Ma•••,~ papen without the requinld
guarantee coverage shallbe 5% p.a.

'1bi8 CiJcular aball t¥e e$et ilDmediMely md all existin. cileuMa, 0r­

ders aad~er 'iDltNctiGB. iDoonIiIMIR:.1aerMritb. _an be deemed ..,0"_,
or mo4itied ""!OIllUnrJy.

(SOD.) G. S. LICAROS
GoVBIDOl

CIRCULA:R NO. 544
.N~~ 15, 1976

(FUlTHIR AMENDMENT TO~R.AL BANK CIRCULAItS NO. 122
AND 528, B01H DATED JtJNI71~19'78, AS AMENDED BY CIRCULAR

NO. 589 DATED AUGUST 80, 1976) !

The MoDetar,v Boud applOWMlltbeUaifollD System. of AoccM*··for
the vadouf'FPel of fitwlcill iD"*itii!MwUlt rtmet. Retolution No. toea....
June 4,1976. In this resolution, it ... specifiedthat,reportorW 8ad JlUtJlica­
tion requirements mall become effective October 1, 1976, and that toW im­
plellMtllWiDn will be effectin • .., 1,1917. In its ReaoluUon No. '1704
dated AUlUst 27, 1976, howerer, 1be Monetary Board decWed to ... to
JanulllY 1, 197'7 the Itrict ldoptiDl/hllP....tion of the IIid UIIIfoIDl
Sylteml of Accounts, including Nponorial and publication~...
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In order to insure smoother transition and in :response to requests from
the private sector, the Monetary Board agreed to relet the date of total
implementation of the Unifonn Systems of Accounts, includinl reportorial
and publication requirements, from January 1, 1977 to July 1, 1977.

Pursuant, therefore, to MonetaryBoud Resolution No. 2215 dated No.
vember 12, 1976, Item No.1 of Citculars No. 522 and 523, both dated June
7, 1976,18 amended by CiIcular No. 539 dated August 30,1976, is hel8by
further amended to rem as follows;

"1. The strict adoption/implementation of the. Uniform Sys­
tems and/or full compliance with this requirement, inclUding
reportorial and publication requirements, subject to penal­
ties/sanctions for violation thereof, shall be effective .IuIy 1,
1976."

(SGD.) G. S. LICAROS
Govemor

CIRCULAR NO. 545
November 22, 1976

Pursuant to Presklential Decree No. 678, Republic Act No. 265, as
amended, and other pertinent laws, the Monetary Board, under its Resolu­
tion No. 2216 dated. November 12, 1976, approved the following ruJH on
the issuance and negotiation of commereial papen with maturities of 366
days or more and bonds by banks and non-bank financial intellllediaries:

SEC. 1. All banks and non-bank financial intennediaries which have
outstanding issues of, or are issuing or intending to issue, commercial papen
with maturities of 366 days or-more and bonds shall comply with the Rules
on Registration of Long-Tenn Commerew Papen and Bonds promulpted
by the Securities and Exchange Commission and approved by the Monetuy
Board. When the issuance of said commercial papen and bonds amounts to
the performance of quasi-banking functions, the issuer shall :first obtain •
certificate of authority from the Central Bank in aceotdance with Central
Bank Circular No. 387.

SEC. 2. Any bank or non-bank financial intermediary found violating
or not complying with the provisions of this Circular Uld the Rules OD Reels-­
mtion of Long-Term Commereial Papen and Bonds may be subject to the
fonowing sanctions/penalties:

a) Suspension or revocation of the authority to enpge in quasi-b8nk.
ing functions.

b) Penalties prescribed under Section 34 of RepubUc Act No. 28&, 18
amended;
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c) In the case of bankinl iDsIMu....end. their dilectoa IDd dffIuets.
the administntive sanctiou adhorized. under Section M.A, Re­
public Aet No. 266, as weyt..j; .ad

') .'8ucil other peult..........adboliHd by law.

SEC. 3. This Circular shall ... effMt Dmnediately.

,{aGO,} G. 8. LlCAR08
GaMmor

Repu;WkI G£:tbe lILiIippipea
SECURITIES ANQ·BCHAlKIE,OOMMISSION

Pbiloomcea BaH"a, <>stiIII Avenue
PMic,MetIo-Mmila

RtJLBS 01' aBGIII&ATlON OF LONG TERM
COMMERCIAL PAPERS AND BONDS

PIIIw8Dt. to PJwejdeDtiel~lNo••'la 8Dd exiltingla1n, the 8ecuri-
ties ... ,hcbenge ('.ommie+m -alibi P tes the foJIowiq :,.. on
close-end Iegistration of comlll4JlWdM with flee maturitiM ofIII deys
or mOle and bonds, referred to in Bection 3(d) of the Rule. OD ft.eII8t;raUOD
of Com..lCial Pape18 dated n.oe.Mr 10, 197&. in the in..- of fUJI. c:tu.
closua IDd protection of investors aDd leadeD.

SECTION 1 - SCOPE

'Ibete rules shall cover the. 8IIcnriIIIc COIpOrationaw.iDg COIDIDeICial
papeR wit;h flee maturities of 388 _s or mom and bonds:

(1) Financild inteDnedi.... banks end non-banks perfoJ:lDilac quai­
b-nking functioDa;

(2) Other corporate~ elJooc'" OODlmelCial p... _ boDds
the aggregate amount to be t..aed or the outltlndiJlc iIale of
which is PI miDi.oor ...: (i)WWch will be necot-- to any
number ofpeaoas;.or.(ji,),WbiIb will be primarily i.Bled toiwenty
(20) or more lendelB/iDveRon.

No oOllQllelCial papml .wit.b, lip JP.Uu.Iities of 366 day. or IDOJIe and
boDdi shall be ilSUed or negotiliecl unless the same have been~ or
are exempt pursuant to these rules.

It is undentood that any coapol'lltioB perfoDlling quMi-b..ktn. func­
tions sh.n, in addition to the ......tion requilement of these ru1eI, be 8U~
jeci to 111M plOYiIioDi of CB a.w. Ne.as7 em aecuringa oerWioIta of au-
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thorny to performing quasi-banking functions.

Regulations prescribing the registration of commercial papers by issuers
not otherwise covered by these rules shall be promulgated at such time 88 the
Commission deems necessary and appropriated in the public interest.

SECTION 2 - DEFINmONS

For the purpose of these rules, unless the context otherwise indicates.
the following definition of terms is hereby adopted:

(a) Commercial Paper is an instmment evidencing endebtedness
of any person or entity, specifically banks and non-banks performing
quasi-banking functions, which is issued, endorsed, sold, transferred or
in any manner conveyed to another person or entity. either with or
without recourse. Examples of commercial papers are pl'Omi.ary
notes, repurchase agreements. and/or similar instruments.

(b) Issue means creation of real or contingent liability relative
to commercial papers. It. includes the roll-overs and/or extension of
maturing commercial papers.

(c) Negotiation is the transfer including the assignment of an
instrument whether negotiable or non-negotiable or of any underlying
rights/interest thereof with the necessary formality so as to constitute
the transferee a holder or payee thereof.

(d) Affiliate is a concem linked directly or indirectly to another
by means of:

(1) Ownership, control and power to vote, of 10% or more of the
outstanding voting M!CUrities.

(2) Interlocking directorship/officership.

(3) Common major stockholders; i.e. owning 10% or more of
the outstanding voting securities.

(4) Management contract or any arrangement granting power to
direct or cause the direction of management and policies.

(5) Voting trustee holding 10% or more of the outstanding voting
securities.

(6) Permanent proxy constituting 10% or more of the outstand­
ing voting securities.

(e) Subsidiary means a company 50% or more of the outstand-
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ing votitag securities of w1lWl:aIe dilectly or indirectly owned, control­
led, or held with power to vote, by anotller.

SECTION 3 - REGI8TRA1'ION

(a) Requirements - The. applicant for tbe registration of commercial
papers with face maturities of 366 days or more and bonds shall submit the
following documents in quintuplicate:

1. Registration Statement, In the ptelCribed form and witb the pres­
cribed annexes thereto.

(a) LT 10 - Commercial and Industrial Corporations
(b) LT 20 (A) - IM1Jm' authorized to engage in quaai~king

functions
(c) LT 20 (B) - S" Bot authorized to engage in quai·bank-

ing functions '
(d) LT 30 (A) - Non-bank financial intennediaries authorized

to engage in qUWIi.i.bIIOking functions
(e) LT 30 (B) - Non.-bank financial corporations not IIlthor.

ized to engage in quui·banking functions.
(f) LT 40 - Exempt ialuers

2.

3.

4.

5.

6.

7.

~.

Resolution approved by the stockholders owning at least a major­
ity of the subscribed capital aock certified under oath by tile cor­
porate secretary, Il1ilthOliiing the iuuance and creation of IBid
commercial papers and bonds, respectively.

Immediately preceding three (3) years financial statements certi­
fied by an independent certified. Public Accountant.

A cash flow and projeded balance sheet/income statement certi­
fied under oaUl by the 1Wasurer or any Senior Financ. Officer
covering the period dU1'Ht.g which said commercial papers II1d
bonds mall be outstanding.

Sample form of the a_ inltruments in accordance with SEC
Memorandum Cil'cu1ar·... No.5, Commercial Paper SeriN, dated
June 10, 1976.

A copy of any prospectus, brochure, advertisement, letter or com­
munication which the applicant intends to circulate in cOnD8Ction
with the issue.

Certificate of Creation ,of bonded indebtedness as approved by the
CommilSion punuaat to:s,ction 17 of the Corpollltion Law.

Truat Indenture, the te~ .... conditions of which IhaIl be on an
arm's length basil ex~ by and between the eppJicant and a
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qualified trust corporation which is neither an affiliate nor a sub­
sidiary of the applicant.

9. A schedule of the assets to be used as collateral certified under
oath by the Treasurer or any Senior Financial Officer of the appli­
cant, in case of mortgage or collateral bonds.

10. In case of financial intermediaries not authorized to engage in
quasi-banking functions, a board relOlution to the effect that the
applicant will not engage in such activity as defined under CB Cir.
cular No. 387 (Series of 1973).

Compliance with Nos. 7,8,9, shall only be required of issuers of Bond­
ed Indebtedness: Provided, That issuers of long term commercial papers
which are secured either by mortgage or pledge of real and personal proper­
ties shall likewise comply with requirement No.9.

(b) The Commission may waive the need for the disclosure of any
portion of a material instrument and/or contract if the applicant requests
and the Commission agrees that disclosure of such portion would impair the
value of the instrument or contract and would not be necessary for the pro­
tection of lenders/investors.

(c) The acceptance of the registration application is not a guarantee
that the Commission has evaluated the registration papers.

SECTION 4 - CLOSE-END REGISTRATION

Registration of commercial papers with face maturities of 366 days or
more and bonds as herein required shall be a close-end process. This means
that the principal amount of any outstanding issue in any manner re-acquir­
ed, pursuant to the terms and conditions of the issue cannot be resold or re­
issued but has to be retired and deducted from the aggregate amount which
the issuer is authorized to borrow under the registration statement filed
by sucn issuer, Nothing herein shall autnorize financial intermediaries en­
gaged in quasi-banking functions to pre-terminate their commercial paper
issue in violation of applicable Central Bank regulations.

SECTION 5 - NOTICE AND HEARING

a) For applicants which have commercial papers with maturities
of 366 days or more and bonds outstanding prior to the effectivity of these
roles:

1. Upon submission and receipt of the registration statement duly ac­
complished together with all the required annexes and supporting
documents, the Commission shall publish once at the expense of
the applicant, such fact of filing on a newspaper of general circula­
tion in the Philippines reciting that a registration statement for the
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"e of sud1 commeNial IDdbonds haa been filed with it.
ad that the eaid on 8tatlment. aa well u .nile other
requisite papers attached tbeteto. are open to inlpecQDIl during
bUliness hours by intelelted parties.

2. Seven dayl .......' .-.aiaation., *be Commilliion IhaU iuue a
provisional permit author:iadDI the sale of such commereial papers
IID4 boods in'the P..,.....~ IbaI1 be valid for a period of_"'s. '1'

,,:'

3. During tbis period. the Commission shall review and evlll~ the
applieaBt's applicatOm.1be COmmillion may. if it ftndI DIOliary.
call U1e offieen of tbe4tflic-t to a dosed-doorconfeNDCe-hear­
ing.

4. On or before the expiration of the period of 90 days. the CClmmi~
lion shaBiIIue III ~lau.GIizint the sale of lUi cara.lew
papers and bonds unle. it needs Idditional informatiOll or ma­
·teriala in which ewnt, -':Cewmi-ioD shall iIale ita cJeri.n not
later than 10 days after the R1bmillion thereof. beyOlld,1he Mid
9O-da,y period.

I. ThelPp1icant*all,publilhlONGB. the t.ct that a regular IIIIIIIorit.y
bu been isIued by the"f&.pm'Mjoo in a newspaper of·..... cU­
culation thlOUIluKtt tbe.ili...... in mch size. form __*-t
u pl'elCribed by the Cammillion.

b) For applieantl whichdcll Dot It-- my commeroial paper" ,.,.
maturitiel of 366 da,ys or mote< -a;lboMI. c:utltanding prior to tbe.-.otiv­
ity ofth.. l'Ules:

1. The CommiJlion ... iMUe ita decilion not I.. the. dql
.1Ifter submilDon of*,4iamPIR.t lPP1icaUon for 18'" ,Cion. 1ft
'ibe.eveat the COIll.Wi ..requiIe widitionaliltloaDat6Dn. t.be

, CoIIlmiSOIl·s4eoiIioJl iJ!lloa-. be islued latertbaD4IA (10~

da,a after submir"':oI:;the.:lcWilonal informatien~ the
, ; afOf88aid .90-d., pe8cd.' .

2. . Duling thil period~ tIaa CbDmiIIion lIudl review IRd ..... the
application. If .....,~c.... OXDm_on may cd 1he 0".of
the applicant for a ~rcon.fel8nee-heariJJ.g.

3. After the COiamitJlioB '..... ;tbe regiltration authOlity.... /lPPli­
cant shall publiah notice the1'8Of ONCE in a newspaper olllneral

,~~ tIM: Philip in such _. foIm .. con-
MDt .. preecribei bJhOD .

c) The Commission ahaIlletum any application for regiatradoa. if:
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1. The requirements of applicable laws and regulations governing the
issuance of long tenn commercial papers and bonds have not been
complied with;

2. The issuance of the long term commercial papers and bonds will
be in conflict with public interest and national policies;

3. Not all information necessary for a proper evaluation of the
worthiness of the long term commercial papers and bonds have
been disclosed in the registration statement; and

4. The information disclosed by the applicant in its application for
registration is erroneous or may result in a misleading conclusion.

SECTION 6 - EXEMPrION FROM REGISTRATION

The following need not be l'egistered under these rules:

a) Loans and advances of the Central. Bank under its open market
and/or rediscounting operations;

b) Long-term commercial papers and bonds issued by the National
and Local Governments, Central Bank of the Philippines, Philippine National
Bank, Development Bank of the Philippines, Land Bank of the Philippines
Government Service Insurance System, Social Security Syatem;

c) Long-term Social Security papers and bonds issued by such other
govemment financial entities as may be determined by the Commission upon
the recommendation of the Central Bank; and

d) Commercial papers with face maturities of 366 days or more and
bonds issued by corporate issuers other than financial intennediaries, banks
or non-banks performing quasi-banking functions, the total amount to be
issued or the outstanding amount of which is leBB than a million or PI mil­
lion or more but is neither negotiated to any number of persons, nor prima8

rily issued to twenty (20) or more lenden. Provided, however, that said cor­
porate issuers shall, prior to issuance of its long-tenn commerew papers and
bonds, file an information statement (LT-40) with the Commission. Provi­
ded, ft.trther, that for purposes of detennining exemption under this sub­
paragraph, papers of subsidiaries, affiliates, holding companies or any other
related companies shall be aggregated and considered as one iSBUe.

SECTION 7 - SUBMISSION OF INVENTORIES

The following inventories as at July 31, August 31 and September 30,
1976 shall be submitted to the Commission not later than the thirtieth day
of October 1976.

a) A list of outstanding commercial papers with face maturities of
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366 days or more and bonds ..... 01' held by each financial intwnediuy
authorized to engage in quasi-bankjng f.\mctions covered by LT 2O(A) and
LT 3G(A) in the prescribed form IDd ooateBt (CP Form. QB 2.a~1).

b) A list of the ouutndilll.CoanelCial papers with face .aaJitieI
of 366 days or more and bonds is&led by cOlPorations covel8d by LT 10, LT
20(B) aDd LT 30(B) by accomplishing CP Form 101; CP Form 102.

SECTION 8 - PERIODIC BIIPORTS

Monthly and quartedy npaftI in quin1up1icate, sb8U be lU_iUied on
or befoIe the 16Ut day fo1low.ine-the end. of elCh month and wit.lUa tbirty
(30) ..". following the end of -=11 qlMrier, respectively, in the JMIIICdJed
form. hemin indiclted, u ioU:OWI:

I - Monthly Reports of 1081 tem commercial papen and boads out­
standing, dechnd ewllllue and/or restmcted, 1D0De)' .meed
where paying agent _fQbetion is zetained and other off4alance
sheet items serviced:

A. CP Form M·2·3..Ql for financial intennediariel ....II d in
quasi·banking funetionscoverecl by LT 20(A) and L~
30(A).

B. CP Form. M·I0l or CP Form ).(.102 for other ....aovel8d
by LT 10, LT 20(8) and LT 30 (B)

n - Quarterly Report signe4 1,lI1def oath by the Prelident or .J other
officer duly authorized to do 80 by the Board of DiIectoIa, speci.
fying any changes in the 0"nctstration statement or inform·
ation statement of the QOtpo"ons.

A. CP Form Q-2-3-01 tor :financial intermediaries coveJ8Cl by LT
20 (A) and LT 30 (A).

B. CP Form Q-1 fer ... reai*ftld issuers coveled by LT 10, LT
20 (B) and LT 30 (A).

C. CP Form Q-40-1 ~,.n exempt ialers covered by LT 40.

The commisision may requile the aubmilsion of such other pertinent
reports or ltatements at it may~ neceliJ1lUY in the interest of t.be public.

SECTION 9 - Fn.ING~.

Every applicant shall pay a miDimum fee of P1,000.00 or 1/50t1h of1"
whichever is higher, based on the total commercial papers and bonds Ngilter­
ad but not to exceed P10,OOO.OO.
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SECTION 10 - CENTRAL BANK SUPERVISORY POWERS

The Monetary Board shall also have the power of supervision in the en­
forcement of these rules, concurrent with the Commission and, without pre­
judice to the provisions of the succeeding papragraph, impose administrative
sanctions as circumstances warrant.

SECTION 11 - ADMINISTRATIVE SANCTIONS

If after due notice and hearing, the Commission finds that there wu a
wilful intent to submit inadequate disclosures or to decieve through the
filing of inaccurate information in the registration statements and/or the
periodic reports, or there is a violation of any of the above regulation., the
Commision may subject the violator to any of the following penalties:

a) Suspension or revocation of selling authority;
b) A fine not less than P200 for every day the violation persists;
c) Other penalties within the power of the Commission under exist­

ing laws; and
d) The filing of criminal charges against the corporation and its

principal officers.

SECTION 12 - EFFECTIVITY
These rules shall take effect on October 15, 1976.

Ortigas Avenue, Pasig, Metro-Manila, Philippines. October 15,1976

APPROVED:

(SGD.) G. S. LICAROS
Chairman

Monetary Board of the
Central Bank of the Philippines

(SOD.) ANGEL L. LIMJOCO, JR.
Chairman

Securities & Exchange Commission

CIRCULAR NO. 546
November 26, 1976

REGULATIONS IMPLEMENTING PD NO. 1034 AUTHORIZING
THE ESTABLISHMENT OF AN OFFSHORE BANKING SYSTEM

IN THE PHILIPPINES

In pursuant of Presidential Decree No. 1034 dated September 30, 1976
authorizing the establishment of an offshore banking system in the Philip-
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pinel,the MOIletuy BoaId, in iu a-luUon No. 2886 dated Ncnrember 19,
1876, 'PJO""dp:ted the follo....Jag~.iiDg mculations:

gcrI()N 1. J:kafhtjtiop of.......,. - AI· uaed. in thia 0,.,,,1_, IID1eu
the conteatt otherwise indicatel:

L "OfiIhore BqJdDI'~ ... mfer to the conduct of _king
~.in foreicn CUl'IMiee ._., the receipt of funcM JII'iDci­
paUy., from externallOuree.. _ tbe'uti1ir-Uon of 11100 fIIDdI, apmri­
dedberem.

b. "Offshore Bankj", Uait" (OBU) shall mean a branch, IIlbli­

dIuy or affiliate of a fol8ip.tM"'Dg cOIPoration which is dulp -*hor·
iMd .b&' the Central Bank of1rlle PhUJppiDu, u a sep __
unit, to~ offltame """1b"p'pe. in the Philippin...

c. "Net Office ~",... m1er *0 such fund. U aN -*ed,
_ .. own MCOUDt, by .... hlld 0IftIce or by any branch of'" hMd0" Biilulllted outside of tbeftillippinee, to its OBU, as well. ume·
mitted etrninp of the OBU,'minus lUCh funds, al80 tor ita 0WIl fIC­

count, as are advanced or otberwise due from the head office 01 bIach
of such heed office lituated outaide of the. Philippines.

I', I

d. "Depoait.a" abaU~ tw,da in foreign CUrteJlCieI lie

~ aDd held by • ~...Jrjn. unit in the 1lWd ...

qf ...lin.... wi'$b 1MobliptiQp"t,o .-um. an equivalent _oUlli .. dae
CRnU thelwof, with or~__.:

(1) an iDdMdual ci$en of tbe Philippine. relid.ilDltllllwiD;
or

(2) an IDdiYidual who is IIot a citizen of the Philip" but
is pellBlIleIlilyiJlMktibe'th..; or

(8) a COIpOratioD .,·other juricticlll peDOnorpniled UDder
the law. of the Pbnippinea; or .

(4) a bruch, aubtJlcliBry, affiliate, extension office or any
other unit ofCqrpo~DIor juridical peDOna o....j.ed
under the ."II:,ot IDJ foreign country operatina iii the
PhilippineL

f. "Non-Relident" abeD mean an ipdividual, colpOlIItion or
other juridical penon not moluded in the above detinitlon of "l'eIi­
dent".

8. "Foreign Culreacy~ Unit" (FCDU) shaU refer to mob
local baD.b and uilting locallpnc+.. of foreign banka • IZ'fl .thor-
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ized to operate under the expanded foreign currency deposit system in
accordance with the provisions of P.D. No. 1035 dated September 30,
1976, as distinguished from depository banks authorized to operate
solely under R.A. No. 6426, as implemented by Circular No. 343.

SEC. 2. Qualification Requirements. - Only banks organized under
any law other than of the Republic of the Philippines, their branches, suoo.
diaries or affiliates, shall be qualified to operate an offshore banking unit in
the Philippines. Any qualified bank desiring to operate such offshore bank.
ing unit shall, upon receipt of advice from the central Bank, submit the do­
cuments mentioned in Section 4 of this Circular.

A local branch of a foreign bank already authorized to accept foreign
currency deposits under the provisions of R.A. No. 6426 may alia quality
to operate as an offshore bankingunit in the Philippines; however, should it
be authorized to operate as such unit, its license to transact business under
the provisions of R.A. No. 6426 shall be deemed withdrawn effective upon
date of its receipt of the corresponding certificate of authority to operate
as an offshore banking unit and, thenceforth, it shall not accept new deposits
or transact any business under authority of said law except to service accounts
existing on such date.

SEC. 3. Criteria for Selection. - The Monetary Board may authorize.
only such number of qualified banks to operate as offshore banking units as
may, in its judgment, be necessary and desirable for a progressive offshore
banking system in the Philippines. The following quantitative and qualitative
factors, among others, shall serve as basis for the issuance of certificates of
authority to operate an offshore banking unit: (a) . liquidity and solvency
positions; (b) net worth and resources base; (c) managerial and intemational
banking expertise of applicant bank; (d) contribution to the Philippine eco­
norny; and (e) other relevant factors, such as participation in equity oflocal
commercial banks and approriate geographic representation.

SEC. 4. Corporate Undertaking. - Upon advice from the Central
Bank, a qualified bank shall submit a BWOm undertaking of its head office
or parent company, through any of its duly authorized officers, supported
by an appropriate resolution of its board of directors, to the effect that it
shall-

a. on demand, provide the neceBS81'Y specified currencies to cover
liquidity needs that may arise or other shortfall that its offshore
banking unit may incur;

b. manage the operations of its offshore banking unit soundly and
with pmdence;

c. train continually a specific number of Filipinos in intemational
banking and foreign exchange trading with a view to reducing
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the mmber of _pa""in*'OOJdance with Section 6'01 thil
CiJc1ll1ar; , '

, ,.
d. hold. at all times•• ,1eMt; UII 1 million of its netotfice tund8

either in deposits with the Central Bank. or inVeltmenti in pri­
mary issue of foreign cummcy-denominated securitiel of the
Philippine GovellUlMJDtor .m other assets that the Central
Bank may approve~I.... ,ilo tim.;

, "

e. start operations of ita 'ofIIhoJebanking unit within 110 days
from receipt of its certi8••of 8llthority to operate ..ch unit;

f. comply with applicable loca11aws relating to labor and employ-
ment; and ~ .

'g. submit. before start of'operldiona. other documents as.., be
retlUind by the CenW·'..... sueh IS a certification or:_illr
document showing that it iI dqly authorized by the plOper
Government en~~~. of .. Cotlntl'y to engage in offabore baking
busiftets in the~u.. i .

.. I 1.1,

SEC. 5. Annual Fee. - Upon iIIuance of a certificate of8U~ to
operate an offshore banking unit in the Philippines. and annually thematter
on the eaniweitliry date of BUM tee·.ce. the 81lthorized bank _1I1l paJ the
Central Bank a fee of U8$20.0oo,o0.

,

SEC. 6. Reduction of ExpaRiatea. - In accordance with Section
7(c) of P.D. No. 1034. foreign penonnel may work in an off*OIe_king
unit in the Philippines. However••GhlunitiBhlil train Filipino. iB. ita otahore
b....kjD. ope!ll&ions. paIticulul,m iDleip achaDje trading. with .. view
of redueinc the number of it. expatriates.

,'I

SBC'. 7. 1'nmActioua wMh" ,NM; BMdeDtt and/or with otMr caUs. ­
An otlllboae bImIdng Ubit m., :,.. etJIIIBin the followiDg ~tiOD8
with non·zesidente md/or with '*-' OBUI. in Illy cunency other daan the
Philippine Peso:

a. Accept time and call d.... or ..:Dltcotiable certit'icateaClldepo­
sit: Provided. that. in the c.. of non-l8lidents which are nOlMJanlu.
~ depotit shall be iii .,Ust60,QOO.OO or its equiv.n~'iiDany
C1UI8ncy other than the~_ PolK):

b. Accept demand deposiU;
c. BoI'rOW;
d. Deposit;
e. Extend loans and adVIl1C8l ()l participate in syndicated lOinS;

. f, IDvMt in. underwme or ...... deal in debt instlumenta of any
maturity;

g.~t bills. ICCeptaDcel _ ugotiIble certificatel of ".clepo­
$its;
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h. Open, advise, confmn and/or negotiate letters of credit covering
movement of goods or perfonnance of services: Provided the &C.

countee is a non-resident: Provided, further, that where the bene­
ficiary is a resident, negotiation shall be with an authorized agent
bank of the Central Bank;

i, Issue/renew guarantees, standby letters of credit and similar under­
takings: Provided, that, the party on whose behalf the guarantee,
standby letter of credit or undertaking in issued/renewed is a non­
resident Provided, further, that where the beneficiary is a resident,
the transactions shall be subject to pertinent Central Bank regula- .
tions; and

j. Engage in foreign exchange trading.

Any other transaction not listed above may be undertaken in accord·
ance with such regulations as the Central Bank of the Philippines may issue.

SEC. 8. Transactions with FCDUs. - Subject to Central Bank regula­
tions governing transactions of FCDUs, an offshore banking unit may freely
engage in the following transactions with FCDUs in any currency other than
the Philippine Peso:

a. Accept time, demand and call deposits or issue negotiable certificates
of time deposits;

b. Borrow with maturities not exceeding 360 days;
c. Deposit;
d. Extend loans and advances;
e. Invest in short-ten» debt instruments;
f. Discount bills, acceptances, and negotiable certificates of time

deposits;
g. Engage in foreign exchange trading; and
h. Engage in such other transactions as are authorized under this Circu­

lar between OBUs and resident banks authorized to accept foreign
currency deposits under the provisions of R.A. No. 6426.

Any other transaction not listed above may be undertaken subject to
such regulations as the Central Bank may issue.

SEC. 9. Transactions with Residents (other than FCDUs and other
ODUs). - Subject to prior approval when required under Central Bank regu­
lations, an offshore banking unit may invest in foreign currency-denominat­
ed debt instruments of residents (other than FeDUs and other OBUs) and/or
extend foreign currency loans and advances to such residents.

In addition, ODUs II\ay engage in transactions with resident banks
which are authorized to accept foreign currency deposits under R.A. No.
6426 as implemented by Circular No. 343, in accordance with the proviBions
of such law and Circular.
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~. of OBU. UDCIK tbiI Section'" be in fomp ClllllDcie.
u ". are 1'IoI'Il time to tim, declued ., the Cen1Dl Bmlk eligible to ...pm
of the Philippine intemational I8I.nes Rich pmsently ...: U.S. DOIW-;
Pound Steding; Swias Franc; French 'Franc; Deutsche Mark; Canadia Dollar;
Nethed8nda Guilder; Italian Lira.;.JtIIMm.. Yen; and Ausmm Sob.iDIIIc. IDd
in any foreign currency which iJ freely convertible into said Nlervel .ipb\e
foreign currencies.

gc. 10. Adminiatlative IDi ()perMiag BapeJlses. - For PUlpOl8s of
meeting its administrative and other operatini expenses, such .. -.ries,
rentala, and the like, and offshore baDkinc wait IIhBll effect an inwanl NlDit­
tance of necessary foreiID 8][0"" whichmuat be eligible to fonD. part
meaiebanb.

SEC. 11. 8ec.reey of o.,.... ~ 'Ibe pel1iinent pl'OviJionsof B..A. No.
1406 (An Act Prohibiting DiID1~ or Inquily into, DepOlits ..... any
Bu1rinc ID8UiatiOD and PIlOvidiac....... The.for) shall apply to depoIita
in offllhore baking unitt: Provided, how8VI8r, that numbenKi depolit Be­

counta ahall not be used.

IIIC. 12. Effect of Certaia lAw.. - 'lbe provisions of Act No. 2566
(Usury Law), as amended, Repubijc Act No. 529 (Uniform Currency Law),
as amended, and Republic Act No. 3591 (Deposit Insurance Law), U

amended, Iball not apply to tnID8ctions BJJd/ordeposits in offahore bulking
unitt in th.PAilippines.

SEC. is. AccountiDg aad~ - Offshore banking unite shall
mainWa an accounting I)'Rem in IIocoldlnce with such guideline,. may
be PN8Crlbed by the central Bank, and ahall IUbmit to the Centnl BII1k,
peri.odicllly or as required, a report of their tranlaCtions.

DC. 14. Tuei. - Tranuctlou of off.un banking units in the Phil­
ippin. mall be IUbject to such taeiM..PlWICribed in Preliden~ Decree
No. 188', u implemented by J8IUlI*ioIWefthe Bureau of Intemal a.venue.

ly.
8&C.16. Effectivity. - TbeIe "&egulaI:lona lIhall take effect immediate.

li'Oll THE MONETARY BOARD:

(SGD.) G. S. LlCAROS
G<wemor

VCIRCU~ NO. 547
Nove",~26,1976

REGULATIONS IMPLEMENTING PD NO. 1035 EXPANDING THE
AUTHORITY OF CElP'~DEPOSITORY BANKS

UNDER ArA NO. 6426

In punuance of PretideDtoiIl Dec. No. 1035 dated September 80,
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,
1976, expanding the authority of certain depository banks under R.A. No.
6426, the Monetary Board, in its Resolution No. 2336 dated November 19,
1976, promulgated the following regulations:

SECTION 1. Definition of Tenus. As used in this Circular:

a. "Resident" shall mean -

(1) an individual citizen of the Philippines residing therein;
or

(2) an individual who is not a citizen of the Philippines but
is pennanently residing therein; or

(3) a corporation or other juridical person organized under
the laws of the Philippines; or

(4) a branch, subsidiary, affiliate, extension office or any
other unit of corporations or juridical persons organized
under the laws of any foreign country operating in the
Philippines.

b. "Non-resident" shall mean an individual, corporation or
other juridical person not included in the above definition of
"resident".

c. "Offshore Banking Unit" (OBU) shall mean a branch, subsi­
diary or affiliate of a foreign banking corporation which is
duly authorized by the Central Bank, as a separate account­
ing unit, to transact offshore banking business in the Philip­
pines in accordance with the provisions of P.D. 1034 III im­
plemented by Circular No. 646.

d. "Foreign Currency Deposit Unit" (FCDU) shall mean an ae­
counting unit or department in a local bank or in an existing
local branch of foreign banks, which is authorized by the
Central Bank to operate under the expanded foreign cunency
deposit system, in accordance with the provisions of P.D.
1035, as implemented by this Circular. The FCnU authority
shall be distinguished from the authority to accept foreign
currency deposits under R.A. No. 6426, as implemented by
Circular 343.

SEC. 2. Qualifications for Authority to Operate under the Expanded
Foreign Currency Deposit System. - Depository banks authorized to aceept
foreign currency deposits under R. A. 6426 may be issued a Certificate of
Authority to operate under the expanded foreign currency deposit system
by the Central Bank, upon the bank's request, if it is shown that-

a. The applicant bank has unimpaired combined capital ac..
counts or, in case of an existing branch of a foreign bank,
unimpaired assigned capital and/or net due to head office
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.ccount, ot c.IAI'illi(}.million which must be mJiI tliMd
at all times;

b. Based on put peItmollllCIB. the applicant bank b.8&tII)ited
competence in ooncIuttinI toIeign currency tNo~""1Dd
may therefolle he coMidel8d able to engage in thOle.....
tions authorized widllt thiI 0i1CUlar; and

c. The applicant bank meeta,odMr,pertinent criteria.

Depository banks not authq_ to.opemte as an FCDU under tbe pro­
vision. of this Circular may coh~ accepting foreign CU~ dePoIit&
under the unamended provisions of i.A. No. 6426. as implemented by Cir.
cular No. 343.

SEC. 3. Eligible Foreign Cureocies. - In addition to foteign curren­
cies eligible to form part of the PbilWpine intemational reserves, the FCDU
may allM> tranlact business in to. cUrtencies that are freely CODftrtible

into~ reeerves-eligible foreiIPi~s.

SEC. 4. Transactions with Non-Belidents. Offshore BankiDl Unita,
other 'I'CDlJs ....... CeBtral .B8Jj, - In :addition to trant.:tiOils '-able
undH hiprovisiODB of Cimulu·No. SoU, the FCDU may maintain:ID18J&n
CUI'l'eDCY :dep0lli* aocounts with otlJie'PCDJ;Js aDd OBU. and. IIlbjlct io.prior
appm" Of~ Central B8Dk: (a) -...nelo:qer tenn fozeign<c\III'8DV klan.
and 1IlIhuae. to: (b) invellt in 100000000'wIID foIeip currency debt inttIament
(whether 1'88dily marketable or not).llDf; IIId (c) borrow flom.llOD-....ta.
OBUs IIld other FCDUs: Provided. however. that acceptance of dePQllita and
~all.terbMlk·lbort.ierm ~"'" not requize Cent!al ..... Ip-
PI'QVItl, !, :.

IIJ ' :;'

In~ to foreign ....,.... tna8lDtiODS which _ihorizell IIIIDt
banks are pmeently allowed to eD8III in, the FDCU may enter into foreign
C1meDCY~ currency lWap trwwo... with the Central ~JOBUa
and c6et mUI. IUbject to appliUlJle'~ which !MY be JllGlDul­
gated by the Central Bank. The IOOlJ may enter into foreign~.p8IO
swap traD8actions with the Central Bank and other resident banks _cept
OO~ :

$IlC~, ..i; ~tt0D8wiUla.identlotber than OBU. ad F<MiJ.. ­
The IICOllI may continue to a.-t bu...... authorized under _ pmri­
sions of Cil'cular No. 848 with -l8Iidenta otber than caU. 18d! other
FCDUs. In addition, the FCDU may. subject to prior approval of the Central
Baak,extead longer term to....QUftIeDCy 10aDI and advRaCMto.' ./or
invest in longer telDl foreign CUII8JIlCy-denOlllinUed debt~ of.
such Nlidents.

SEC. 6. Non-applJDability of IibeU811Y and the Unilonn QIaary
t.aws. - The pertinent pl'O¥iaioBl of the Philippine Usury Law. u _aded..
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and the Unifonn Currency Law, as amended, shall not be applicable to fo­
reign currency transactions of FCDUs.

SEC. 7. Foreign Currency Cover/lWquirements. - The FCDU shall
maintain, at all times a one hundred per cent (100%) foreign currency cover,
not only for its deposit liabilities but also, for all other types of foreign cur­
rency liabilities. However, the FCDU shall be exempt from the requirement
of maintaining fifteen per cent (16%) of the cover in the fonn of foreign cur­
rency deposit with the Central Bank.

In addition to the eligible foreign currency asset cover enumerated in
Section 4 of R.A. No. 6426 and in Section 8 of implementing Circular
No. 343, the FCOU may use the following foreign currency assets as cover:

a. Foreign currency deposits with resident OBUs and other
FOCUs;

b. Foreign currency loans maturing beyond one (1) year;
c. Investments in foreign currency.d.enominat.ed debt instru­

ments with maturities of more than one (1) year and whether
readily marketable or not.

SEC. 8. Secrecy of Deposits. -The pertinent provisions of R.A. No.
1405 (An Act Prohibiting Disclosure of or Inquiry into, Oepolits with any
Banking Institution and Providing Penalty therefor) shall apply to fOMigo.
currency deposits of FCDUs and to further enhance the I18Crecy of depOlits,
such banks may adopt a numbered account system and are not required to
inquire into the sources of funds accepted for deposits.

SEC. 9. Applicability of Banking Laws and Centrll Bank. Regula"".
- The operations of FCDUs shall be subject to pertinent limitations plOvicI.
ed for in R.A. No. 265, as amended, R.A. No. 337, as amended, and other
existing rules and regulations of the Central Bank of the Philippines.

SEC. 10. Taxes. - The foreign currency transactions of FCDUs Ihall
be subject to such taxes as are provided for in Presidential Decree No. 1035,
as implemented by regulations of the Bureay of Internal Revenue.

SEC. 11. Applicability of R.A. No. 6426, etc. - All other provisions
of Republic Act No. 6426, and its implementing Circular No. 343 not in­
consistent herewith (such as those on accounting, reporting requirements,
insurance coverage, verification of compliance with the law and regulations.
and implementation thereof) shall continue to remain in force.

j
SEC. 12. Effectivity of these Regulations. - These regulations mall

take effect immediately.

FOR THE MONETARY BOARD

(SGD.) G. S. LICAROS
Governor
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CIIlOOLAR NO. M8
December 6, 1976

RESERVES AGAINST DEPOSIT LIABILITIES OF NON-STOCIt
SAVINGS AND WANASSOCIATIONS

Purlullltto Republic Act No. 26&, U IlDended, the Monetuy Boud, in
its Resolution No. 2362 dated No~ber26, 1976, approved tbe ibIIowing
regulationa on reserves to meet~.lpinlltdeposit lieilltiea of nOD­
stock IIIlYiDp IIld loan llS8OCiatioDl: '

SECTION 1. ReIene FQD4

The compOlition of the Relene Fund mall be: (a) at Iellt ten per cent
(10%)ill tile form of cash on h"_'0' qllll). in banks, and (b) up to ninety
pel' cea.t (80~), in the form of~.ot indebtedness or obli(ll$kel or
in~Witie8.For the~Qf~lIIputingthe Reserve Fund, tbe value
of goftlmDlent securities IIbll1l be the cost of acquiaition. The lIIOCiatIGD may
keep physical pOisession of such gCJ98D1Dl81lt securities, but shll1l supply the
central Bank of the Philippm. widl iIbe fqIlowiDg infonnatioa:

L Name of iIaJer
b. Selialnumbers
c. Denominations
d. Coat of .:quisitioal
e. Maturity dates

SBCI'lON 2. Reportof~

tiel)' lISIOCiation shall make a 1reeJdy report to the Central BalIk of its
daUy I8qUJI'ed Reserve Fund to ~ IIlbmltted not later than the c1011 ottbe
fourth bMlkinc day following tile ieiIIenoe week.

S~N 3. Sanctiou

Wheaever a non·stock savinp .. loan association fails to com'" with
or violates any of the provisions of this Ciroular, such association .. the
penoDi reIpOIlSible therefore Ibll1l be subject to the provisions of SeotIan. 29
of Republic Act No. 3779,88 anended.

I

SBCTION 4. Repetlliog a.ue.

All CiJewan and iauancet~t herewith are bemby .......
revobd ed superseded. ' .
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This Circular shall take effect immediately.

FOR THE MONETARY BOARD:

(SGD.) G. S. LlCAROS
Governor

CIRCULAR NO. 549
December 6,1976

SUPERSEDING CIRCULAR NO. 509

The Monetary Board, in its Resolution No. 2351 dated November 26,
1976, approved the following regulations on the maintenance of demllnd
deposits or current accounts by officers and employees of commercial blll'l.ks
with the banking institution where they are employed as such:

1. The following officers and employees of commercial banks are
prohibited from maintaining demand deposits or current accounts with the
banking office, such as the head. office or branch, in which they are
assigned:

a. Officers and employees of the cash department;

b. Officers of banking offices other than head officers, such as
branches, extension offices and money shops; and

c. Other officers and employees who have direct and immediate res.
ponsibllity in the handling of transaction and/or records pertaining
to demand deposits of current accounts.

2. The prohibition prescribed in the preceding paragraph shall in­
clude the spouses and minor children under their parental authority of the
officers and employees covered by the prohibition, and the buainees in­
terests of such officers and employees, their spouses and minor children
under their parental authority, in single proprietorships, or partnerships or
corporations in which such officers and employees, individually or 88 a
group, own or control at least majority of the capital of the partnership or
the outstanding subscribed capital stock (voting and non-voting) of the
corporation.

3. Officers and employees of commercial banks who do not have direct
and immediate responsibility in the handling of transactions and/or records per­
taining to demand deposits or current accounts, including their &pOUleS and
minor children under their parental authority, and the business interests of
such officers and employees, their spouses and minor children under their
parental authority, in single proprietorships or partnerships or corporations
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in which aach officers and employ.., individually or 88 a grouP. own or
contml Ii 1eaIt a majority of the c.pital of the partnership or the oUItand­
ing llUbIeribed capital stock (votinlllDd non-voting) of the cOlpOl'ldila, may
maintain lUch deposits or accounts in any office of the bankinl.-aution
where they are employed 88 such, inclUding the offices iIi which they are
assigned; officera and employees who are so responsible and thOll DJtDt;ioned
in~ 2 hereof may maintain Slob deposits or accounts only in offices
in which the offJeera aDd employ..me not UBigned.

•. Any pelllOl1 or entitY WoWing the provisions of thiaCi~mall
be IUbject to the penaliiesp~ in Secti01ll34 and 34·A of Republic Act
No. 266,uamended.

5. Thia Circular lIhalllUPQlde Cilcular No. 509 and m'" tab effect
immediaWly.

FOR THE MONETARY BOARD:

J{8GD.) G. S. LICAROS
Govemor

CIRCULaAa NO. 650
December 13, 1976

AMENDED PENALTIES FOR DELAY IN THE
SUBMISSION OF REVENUE COLLECTION REPORTS
AND IN THE REMITI'ANCE OF SUCH COLLECTION'S

Pursuant to Monetary BoaId iBeeolution No. 2409 dated December 3,
1976, and to Section 34·A of a.A. No. 266, any banking institution, _thor-
ized to collect intemal revenue CUItoms duties, taxes and other levies
and export-pmniwn duty, wbich wilfully delay the submiasion of re-
ports and remittance of its collection to the Central Bank within the period
preecrlbed thereon, shall pay fines in aceol'dance with the followinc tehed-
ule: delay . d'For In For elar In

IUbmission of remittance of
a report a collection

1. Per banking day of
default for the first
6 banking days of
default

2. Per banking day of
default for the next
6 banking days of
default

PI0 plus

P15 plus
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1/30 of 1% on the
amount of delayed
remittance

1/15 of 1% on the
amount of delayed
remittance



3. Per banking day of
default for the
succeeding banking
days of default

Provided. that:

P20 plus 1/10 of 1% on the
amount of delllYed
remittance

1. Fines imposed above shall not be in excess of P500 a day;

2. The default start to ron on the day following the last day re­
quired for submission of the report or remittance, as the case may
be. However, should the last day of filing fallon a non-banking
day in the locality where the reporting bank is situated, the de­
fault shall start on the day following the next banking day;

3. The manner of payment or collections of fines under Section 2(c)
and other provisions of Central Bank Circular No. 514 dated April
20,1976, not inconsistent with this Circular, shall apply; and

4. Repeated violations of revenue report submission and collection
remittance requirements shall subject the banking institutions, and
the persons responsible for such violations, to the penal provisions
of Sec. 34 of R. A. 265, as amended.

Provisions of existing regulations inconsistent herewith are hereby re­
pealed or modified accordingly.

This Circular shall take effect immediately.

For the Monetary Board:

(SGD.) G. S. LlCAROS
Governor

[360 ]



CIB£ULAR'LJATE,R
Februm,y 13, 1976

TO ALL BANKS AND NON·BANK FINANCIAL INTERMEDlABJES
PJlRFORMING QUABMMNIWIGFUNCTIONS

In ,.--etion with the ....,q,r) CB Cimular Nos. 492-491 .. elated 2
Januazy 1976, we are tnn-*inf heNWi1h a .t of questiol1l IDd _swen
which we hope will sufficiently clear your queries on the interp......on of
the varioua provisions of these CirauIan.

(SOD.) AMADO R. BRI~AS
Senior Deputy Governor

Q.1.

A.

Q.2.

A.

Q.3.

A.

Q.4.

A.

In computing the inte1e8t nt.e per UlMlm abaIl it be based OR 860.
.,.365-dlay y-.r?

3IQ-d8y year.

Is the "average daily b " .. bue for interest uWiaed OIIIJ if the
iIReNIt rate is at the by law?

t .,

No. Any resulting fi&uJe arrived at by any other mode of .....puta­
tion must not exceed ceilincltated • (a> 7% per annum for COIDIIler­
oW~ aDd 7-1/2~ ,. allU.lD for thrift banka and lUllIItl banks;
(b) COIItPOUDded qu.....';.,.d (D) btMd on the ... ClWlY bal-
1DCe. , . .
Row .. &be "...... ...-,11'" PM". be compu&ed? ODe fIGPOIIIl
would be to exclude ••tJ'1iifJ ew.; tilaus iDtereitc~ on a
montiy buis would _. ban, .,.......ing on the • PI .... of
day... a month. 29 ~ ....... the IQveming factor.

~ .: \ '

The more prevalent pncti08 is to exclude day of depofit .... iDclude
dq with withdrawal for puzpoees of computing inte_ad "NIl!
ciaily b8lance.

WIlat peD8lty rates wQl.llcl~,if time 4epoaits pl.-l .... efIIct.
lvity of new circulan w" te....pM'ri now? UDd. old ........,
UDderDeW cireulan?

Penalty rates provided under Cilculan in force at the time ofdeposit
1IiuIIl1O¥em.... tbeIe,_lUpq.\atioDI to the contrary III..cerWl-
eateof time dep08it. :i,
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Q.5. May banks pay in advance the interest equivalent for I-year on a 4·
year time deposit?

A. Yes, since this is pennitted by the Usury Law.

Q.6. Some banks have a standing agreement with the depositon that if the
time deposit is not withdrawn on maturity date, the same is automa­
tically renewed for another tenn. Will the above agreement of the
bank and the depositor violate the provision on the treatment of
matured time deposits?

A. It is not violative provided that the terms and conditions of the re­
newal are made explicit and the interest rate applicable for the ex­
tended period shall be based on the period of extension.

Circular 493

Q.I. Section 2.1 uses yield ceilings and interest rate ceDings while Section
2.2 uses such tenns interchangeably. Is the tenn "interest" ditler­
ent/synonymous with "yield?

A. "Interest" is normally used in conjunction with loans and deposits
whereas "yield" is used in connection with purchases of receivables
and other obligations. However, these terms are the same for pur­
poses of computation of the ceilings.

Q.2. Is the prohibition on withdrawal of time deposits over 730 day. ab­
solute, or allowable if the interest rate is within the ceiling prescribed
in the Usury Law?

A. The prohibition is absolute on withdrawal of time deposits of over
730 days placed on or after 2 January 1976. A deposit or deposit
substitute with maturity of more than 730 days with an interest rate
within the Usury Law shall be subject to the provisions of the Circu­
lar on no pretennination and no usage as collateral.

Q.3. Are deposit substitutes with maturity of 780 days or le88 eligible as
collateral with financial inteDllediary concemed and its affiliates/mb­
sidiaries?

A. Yes, such is not prohibited by the Circular. However, their is no ob­
ligation on the part of the financial intennediary (issuer of deposit
substitute instrument) to lend against it.

Circular 494

Q.1. Do the rates 12%, 14%, and 17%already include the service chaqes
allowed banks?
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A. The raw of 12" and 1'" IIWl pel!D1it the coUectioa of .rvice
chargH as prescribed by CiNular No. 415, as amended. TM rue of
17% already includes all other chargea, including service 00_.
RatM of money shop•• ·wIII u llIpICialfinancing plOpaDll1ocmtinue
to be governed byre~,...d l'Qaulations.

Q.2.

A.

Q.3.

A.

Q.4.

A.

Q.5.

A.

QJt

A.

Q.7.

A maxjmum rate of 19%, .... ill pnIGIibed for Joana with • aMudty
of more than 780 days. Would thia iDelude notarial feel.~n
..... MRJ, doct.a""" ........e __, et.:. (thele ......
wIdlth do not .... &0 -1kr. )1

The maximum rates of 171. and 19%, as the case may be, Jaclude
notarial fees, service chugeI, plemiUDll, commission., commitment
feel, Me. They do not iDcllwde ....UOn fees, mortllle reci8lption
iBluraDOe, docwaeatary .i lDilDoe tues and such other upenl8l
independenUy detenn.... mil whieh do not &CCNe to the lending
entity, its affiliates/lU~8, aDd their personnel,

..,maximumrate OB ',. day. and bel" ill1~. WhIe
the clldit iDIt,...... *. the rate at 17% , the ... over
thiI rate is billed aepua&eIy by denotiDg it II ..COPW'*"wJ fee".
Would thi. constitute a viOIMlon?

Yea.

DoeI the 19% inteIeRper;:- OD loans with a ~turiiJ ~more
tban 730 days iIJclude ,. iF t.bat • bank can imp.0.'"due
acoouDtl/instaJlment&? . .

Penalties are not included.w:ovJded the penalty rate 81 well as the
...... and conditiona UJ1d!r.,whidl the. penalties would be paid lie
cleuly indicated. .

l4Q' a tbrift bmk i".iIe~ 191. rUe as16% inled. aad~ 1eIV·

ice chaarge. a..-ketiiIIc~Dique?

YeI, provided the 19% oeiIiDgis observed.

.... clarify "sUII Do&..eiJbty per cent (80%) aDd .. hun­
dre4 per cent (100%).11....." (Section 5) in re••~to Sect-
iona aod4. < '

The 80% reten to comlMll;jal banks and the 100% refe~ to rural
~. .

For non-banks, lilhould .... be matching of mort-tean (730 ,_YI or
Ihorter) borrow...and lhoD4eDD applications? Ifshort-tea......w·
... do not eq\I..Ibo~'.........oin... then the diffeluDt~
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be at a yield of 17 % but is subject to 12% and 14% interest rate
ceilings?

A. Deposit substitute borrowings by the non-bank financial intetmediary
with a maturity of 730 days or less at rates of 17% and below should
be matched with lendingsjpurchases at rates/yields of 17% or less, ir­
respective of maturities. Thus, for example, long-term applications
with rates/yields of 17% or less, (even below 12%) may be used to
comply with the matching requirement.

Q.8. If the non-bank. financial institution has no short-term borrowings,
can it purchase commercial paper with remaining maturities of 730
days or less at the yield of 17%? Or must it settle for 12% and 14%?

A. A non-bank financial institution without any short-term borrowings,
can purchase commercial paper with remaining maturities of 730
days or less at the yield not more than 17%.

Q.9. Can a non-bank financial institution with PO.2 million in short-term
(730 days or less) borrowings and everything else in long-term bor­
rowings purchase P100 million of commercial paper at the yield of
17% per annum?

A. Yes.

Q.IO. Is a non-bank financial institution prohibited from purchasing long.
term (in excess of 730 days) obligations beyond its long-term bor­
rowings? Would the no ceiling on yields from the purchase of re­
ceivables be inoperative if the non-bank financial institution has no
long-term deposit substitutes?

A. There is no prohibition for a non-bank financial institution from pur­
chasing long-term obligations beyond its long-term borrowings.

As long as the non-bank financial institution has resources such as
capital (from other than long-term deposit substitutes) which it then
can use for the purchase of long-term receivables without yield
ceilings, it can do so.

Q.l1. Are there two rate standards for long-term application of funds: the
first relating to direct loans which sets an interest rate ceiling of 19%
and the second where there is no celling on yields from purchases of
receivables and other obligations such as clients' commercial papers?

How do these cellings (or lack of it) relate to the matching of short­
term borrowings and short-term application of funds?

A. Yes.

The matching requirement of short-term borrowings is essentially on
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Q.12

A.

Q.14.

A.

Q.15.

A.

....1Yielda rather than OD 'rWieI. There is no proviliOD ....umg

.....in& of short-te_ IDd short-tenn .ppUo,*", of
fundi. There is a provision JeqWrlng • relationship betwemlbort­
term borrowingB at 17% or Ie.. (between 12-14% and 17,. iD the
c~ of banD) aDd the appUc,etiOD of ftmdl at 17% or 1... 'IIdIlWa­
tio-mp is "shall Dot aalBd~1 ill:the cue of banks and "1hII Dot be
Ie.... in the case of non-b8n.k finllDCial inltitutions.

Are purchues of receivables withiD 12% and 14% exllDpt .... the
ceiUaI- .plied to tbe'.-owdi of such .ueU in 2 ' 11= to

.~ _bRitutei of ,UO a.,a? In other WOrdl, d.." cel-
iDe apply OIIIy to pu ual~.. below 730 day, wMIa rates
above 12% and 14%?

Yel.

lI'Dr purchase of IIIC......'ad otiler obligationa with ...jnine
maturity of over 7. ......: wild ,. will govem: the DO ceIiDe
ratA! for over 730-day~ which is under a R8po with a
maturity of less than 780 day. or the rate for 730 day. or le..
maturity?

In thiI example, the rate c*ltbe &epo with a maturity of •• than
730 days would prevail.

Is the present practice of COlalDUCial bank& in computillg bd__ on
a bank di.::ount basis to .are at the IQUimum rate of int,.. al­
lowed under the UsuryLa~pwmillible for purpoaee of'aniriDg
at the lDGimum rUe of . or yield set forth in CimuIIn 493

"'~' .

and 494?

Yel, but for a period not~ one year.

Are underwriting actWitiei 'on equity IIDd debt iDI&IumeDta to be
counted in computing ".atDbJDg nquJrements NquiIed UDder
Section 21 t.

Only qualified debt~1B (17% orle88) acquired and hi6:l may
be counted in computiDa~-mlltchinl requiremenia NquUwd under
Section2." '!

Q.16. If govemDumt IeCUritieI with a .aturity of lell the 710 .,.. Me

pu.1d1ued at a late above 1"%, Be lIICh cOlllidered u • p1lllUie of
receit'.we.?

For purpolleS of the .UCh", lIMpIinment, can pUlCh... 01c::
ment I8CUritieS with .WI. beyODd 730 days and rUe 01.
or yield 1112% or less be..dell u IInceiV'ables"?

A. Yel, in both cue. it iI couidenJCl u a purohue of 18C8iY....... ror
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purposes of the matching requirement, it shall not be counted in the
case of banks; but it may be counted in the case ofnon-bank financial
institutions.

Q.17. Would the phrase "outstanding amount of pureh... of receivables"
refer to the gross amount or to the amount net of valuation reRrves?

A.

Q.18.

It shall be taken to refer to the gross amount.

Does the phrue "pUl'Chaae of recejnbles and other obligations" in
paragraph 2 include normal fmancing transactiODS lUeh u purchue
of installments/notes receivables, tactoriDg, leasing, etc. of finance
companies?

There are a number of financing companies with authority to enpge
in quasi-bankjng functions. Can these entities continue to enjoy lend­
ing under R.A. 5980 provided that their short-term borrowings less
required reselVes thereon are matched with loans and credit U88ts
within rates under paragraph 2?

A. Discounting, factoring, leasing, etc. transactions of finance compa­
nies performing quasi-banking functions are covered by the phl8lle
"purchase of receivables and other obligations".

Yes.

Q.19. An institution with lending at 5 years and funding of 3 yP.ar& would
find difficulty in complying with the matching requirement bued on
remaining maturity. How should remaining maturity be construed?

A. Except for the reserve requirements (see below), remaining maturity
shall be interpreted to be that at the time of transaction, Le., at the
time a loan is granted, a receivable is purchased, or a borrowing ia in­
curred, provided that terms and conditions goveming the transaction
are not subsequently revised or altered.

Remaiiling maturity, in the context of the reserve requirements
against deposit substitute liabilities, shall mean the maturity remain­
ing at the time of detennination of such reserves.

Circular 495

Q.l. Is a bank, under Section 3, prohibited from selling gowmment seeur­
ities like CBCIs, Prem.yo Savings?

A. No.

Q.2. Does the minimum size of any single deposit sublltitute transaction
cover government securities?
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A. No, beoauae a govePlJJl8!)t.,.,,;W bJ iteelf is not a deposi$.bIti­
tute. However, when tAw ~tsecurity is the lUldedJ'iDc iDe-
trumaai" tIleD tbe ovedr. t:is a depotit subltitu$e1Dd is
CCWII18ld by the lQiniauuD" t.

Q.3. Are pemment IlIJCUriUeI .. covend in the requiremeDt f« bub
authoriled to 8DIIlI8 ill .....king functions to ... wMh Ie­
coune?

A. Dab may deal in debt inlbumeatB iuued by the Republic of the
Philippiues, the Cenu.l "".,of the Philippines and other 8Yidences
of iDdebtedDIII or oiIt......... by government entiMlll the
servicing and repayment of which are fully gu8I1lJlteed by the Re­
public of the Philippines.

Q.4. II. buk prolUbited .. 8IUiDg pmate securitt. ... Ie­

eoane?

A. Yes, it is prohibited.

Q.5. Can. bank negotiate itsclieDtl' noMs?

A. Yes. A bank can do 10 0Di¥~ leCoune (a) thru any fODD of en­
donement, except a qualified endorsement, or (b) by cove_, the
client's note with its own Repurchue Agreement, Certificate of Part.
icipation or a Certificate of ~gnmentwith recourse,

Q.Cil. WIIIIt doeI "iDtedumk bcJrmMu,g" mean u used in a..ioa J of thiI
cnw.: strictly caJ11~at_,direct bank..to.b8Dk IxmuwUlc?

A. The phrase "Interbenk bonowing" includes both type. of borrowing.

Q.7. 1'aki8I into ~count thMtIlemiBillum,placement peJiod --.Jd be
7 day. effective 1 April 1IIId·115dq•.eDc:Uve 1 July, acep&, iIlter­
baDk borrowings, what rate wm pem a placement in • tIM....) in­
telllllldiary perfomling q\lUi.b1nkjng functions which matuDi widl
DO bMlication II towa__...... or roll..over?

A. The nM wbioh will gO¥ftll, til the &bIeDoe of any stipulation,~ be
the rate for 7-daY' effeotiye l·ApIII and the rate for 16 day. ~tive
1 July.

Cim"....... Mel 497

Q.l. PIeMe cla:rify the teIm r,erideDc_ of indebtedDesa.or oN....,cce of
the government, itl poIitioal IIlbclirilionl or instrumente'i'" Woukl
these refer to "eligible" gowmment securities II appIW to 1'1 ...
• ip,* deposit liabilitiee?

A. Govemment 8eCurltiel1l'tliDh mlY form put of the 18"- IPiDIt
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deposit substitute liabilities would refer to the evidences of indebted­
ness of the Republic of the Philippines, the Central Bank of the Phil­
ippines and other evidences of indebtedness or obligations of govern­
ment entities the servicing and repayment of which are My guaran­
teed by the Republic of the Philippines.

CIRCULAR LETI'ER
March 10, 1976

TO ALL BANKS AND NON-BANK FINANCIAL INTERMEDIARIES
PERFORMING QUASI-BANKING FUNCTIONS

In connection with the seven (7) CB Circular Nos. 492-498 all dated 2
January 1976, we are transmitting herewith an additional I9t of questions
and answers which we hope wlll further clarify queries on the interpretation
of the various provisions of these Circulars.

Please be guided accordingly.

(SGD.) AMADO R. BRI~AS
Senior Deputy Govemor

Circular 493

Q.l. Certificates of'I1me Deposits (CTDs) with a maturity of more than
730 days may be used as collateral with other banks or with II1Y
non.affiliated financial institutions. If this is correct, it would
mean that the time deposit certificates are negotiable or usigDable.
Is this correct?

A. A certificate of time deposit with maturity of 730 days or less may be
used as collateral for a loan with the depository bank or with other
banks.

A certificate of time deposit with maturity of more than 730 days may
not be used ascollateral for a loan from the depository bank concerned
or any of its affiliates, but may be used. as collateral for a loan with
other banks or with any institution not an affiliate of the depositorv
bank concerned.

A certificate of time deposit which complies with the requirement. of
the Negotiable Instruments Law is negotiable; if not negotiable, it may
still be assigned.

CirculGr 494

Q.l. What is the def"mition of receivables and obligations? What can be
treated as receivables or other obligations?
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A. The pbrue uNCeivables .ad otherobligationstl
, within the context

of CiMular No. 4:94, lib'" Wlucie claims collectible in moDflJ' of my
amount and maturity fIom domestic or foreign sources. 'Ibe Mone­
tuy Boud shall de1mwiM:iD doubtful cues whetller a particular
daim iI included wiU1ia.........

Q.2. Are OOIDJNlCial papK .·ail dtrN (Le. the BCquiliUon of prouli.
IMXY .... from diffeNa llCIIPo=*ieu. the act of dinct.leDdiDg)
by fiamcial inAitutionl, oo.aaw:auently kept by the fiaMcW _titu·
tiou in their iDveDtory for aabeequent sale to other iDRi&ution",
ccwend by tile 17% epari1"elring eeiIiDg or the uaary 18. ceiliDg
applicable to loan~ Whim yieJd or in.. raM ceDing
coven commea:ia1 paper(s) acquind outright from the ...odary
market? .

If theze is any differeDce "ween the two (i.e. plbU)' .. apinlt
eeeondary purchase of CCIIIIIIIeu:W plP8f(s), can you kiDdIy eoligbt.
en us on the reuon(a) for tIleIdi:flEinmce?

A. When a plOmilSOry note ~ iIsued for valuable conlideratioa by the
maker and deliveJed to 1ben8iDed payee, the tllUlSlCtion II .IOBD
traDlllCtion. Such loan~on shall be subject to the UIiuy Law
interelt rate ceilings UD1eII the note is issued as a deposit subltitute
by a financial inatituaQD ••...", in quui.banking functiem" with a
maturity of 730 days or Jell, in which case, it shall be mbjeet to the
17% interest rate ceDing, .. provided in paragraph 2,2 of Circular
498. However, if the DoM.. a maturity. of more til.. 730 daya, the
maximum rite oJ inile." .Ulduding commilllions, premiuJDl, feel,
IIId other chargee, which. ..,. he charged thereon by any bulk or
fiMDoial intermediary IUthodHd to engage in quasi-bBldna fun­
tionl shall be 19% per 'AN. UDIets IUch promissory note laillued as
a deposit substitute by lID iDltituUon engaged in quui-bankialfunc­
tiODl, ill which cue it shill Dot be aubject to any inte_ ratecellinp.

Negotiation by the payee of Ncb inltrument and subiequentDegotia­
tionl thereafter shall be COIUIidezed a sale/purehue of receivlble. in
the IICOIlduy maJket. "ftt~on studl be subject to tbe 17%
ylllld _Bing if the _+.'11IIaturity of the instrument it 710 days
or Ie•. There shall be no ceiling on the yield from the puehase/
sale of receivables and other obligations with a remaining a.turity
of mOle than 730 days.

Q.3. Ai-line that a bIIDk .uceptI • tilDe deposit for 760 d.,.a at 1~ per
egn One lIDd oneohaJf lDootha from. date of deposit, ..,. the
fuds from the said ..~ lItiJI be invested in • l<Nllll with •
teD of 760 day. at an ........ of 19% per aDD\Q?

A. Yes. There should be no "'tUication of fundi as to SOIUOI. For
puq>oees of the matching plOvilions under paragraph 5 ofQreular
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Q.4.

A.

Q.5

A.

Q.6.

A.

Q.7.

A.

Q.8.

A.

Q.9.

A.

No. 494, such a deposit or deposit IUbstitute is avaleble to match
a loan with an original maturity of more than 730 days.

Does the phrase "purchase of receivables and other obligations"
include all bank loan? In other words, are bank loans for a period of
less than 2 years restricted to a maximum interest charge of 17%
per annum including all additional charges? If not, are they covered.
by the Usury Law as amended and whether or not interest can be dis­
counted?

No. Please see answer to Q.2. In all cases, interest can be discounted
for a period not exceeding one year.

Does paragraph 1 refer only to purchase of commercill papers or in..
tnunents and not applicable to loans?

Yes. The provisions refers only to purchase of receivables and other
obligations. For further clarification on the distinction between a
loan and a deposit substitute, please see answer to Q.2.

Does paragraph 7 apply to loans or renewals with maturities of less
than 730 days, in which case, provisions in Circulars 415 and 435
shall apply?

Loans not covered by Circulars 493 and 494 shall be governed by the
Usury Law.

Does paragraph 4 mean that there will be no ceDing on the yield as
long as a portion of the promi880ry note is scheduled for payment
beyond 730 days - i.e. no distinction is to be made for the portion
of the note which may be falling due before 730 days as long as part
of the note does not mature untO after 730 days?

Yes, provided the repayment schedule will not negate the intention
to allow a higher rate or yield only for loans or purchases of reeeiva­
bles with a remaining maturity of more than 730 days.

Can a bank with.no short-tenn borrowing (730 days or less) purehaee
commercial paper with remaining maturities of 730 days or less at a
yield of 17% ?

A banking institution authorized to engage in quasi-banking func·
tions without short-term borrowings cannot purchase commercial
papers with remaining maturities of 730 days or less at a yield not
more than 17%.

Is the present practice of lending institutions to require repayments
by amortization allowed under the new yield ceDing?

Yes, but interest should be computed on the basis of diminishing
balance.
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Q.1. Are....t lUbe..oe"Wnsd "no", iDltitutiODI .........
of I80Ie than 730 dayalUbject to Nlel¥e requinmentl? CircuIIa' " •
• 1,DIbIIy....a.a pUla wbBe CiD:u1ar 497 iI ... on
ta....-t.

A. Depolit subltitutel of non-bank tinaIlcial intennediarie. eDltlllBd in
quai....nkjng fuDctiOM, wMb NlMining maturity of mON than
7.ae day. ue aIIo aempl'fIoJiD.••1Ift J8.quilementa, .J*I'Iided
UDder Cireular 388. 'IM"nl_tion .femKl to in Cimular" Mld
Cilcular 389 are identical. 'Ille buia for the exemption in both Cir­
euluI -.0. be the NJIMIbti.. mltarity of the depOlit IUbititutea at
U. time of determiDMioDof·:4be l8qUired lelerve.

Q.2. In .the cue of DeW dlllP08it IIlbRitute placementl ow .... fIlIK*t
(whose exemption from Ie.'. requirements is provided for .uder
Cimdar 496), would wbe.C01'NCt in 8IaID1ing that the eumptioa.
from Ie&erve~ .. be baaed on the origiaal ma&ui&y of
the placement or the depolit?

A. The 1'eI8rve requilement is IIways computed on the basil of NlDmn­
ing maturity at the time of cMtermination of the reserves both tor old
and new deposit subltitute ,hceDumts or time dep08its.

Q.3. If the anawer to the~~ is in the negative, will it be per.
m'eibIe for the bank to edilld the maturity of a depOlit aabltitute
or a time deposit 18 it ..pJ:U*!bes the 730 day limit?

A. Ye•• provided the depositor &pee8 to the extension of maturity and
this consent of the depoRtor is obtained at the time of au:h _ten­
sion of maturity.

CIRCULAR LETI'ER
March 80. 1976

TO : ALL S'I'OCK SAVINQS ANO.U>4N ASSOCIATIONS

Further to Circular Letter to ~ Siedt Savings and Loan A8solRJtioDl
dated September 26. 1975. pIe_ abeerYe the following guidelinH OIl the
probibi.... of. WI8 of tb.e term "AM »-po III Bayan" and otlaer llarues
of IimUu ,import aot pl8Viouely,,~by the Monetary 8QMl. -.I the
manDCll/ of CO!llP\l~ing the "'••"'liiveifiDe of P100 per day for _ vio­
lation of Section 10 of~.Nil.: 157, .. amended by M.B. ~tion
No. 337, dated Februuy 7. 1975:

1. No Idu.-..nu. ,"__ ~ka. leaf1eta. P......tI.
~. bIoc_.. aDd otber.l.IMbliQNioDi • well 88 iketcbM lIIIdIor
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drawings of signboards, billboards and the like of all stock sninp and loan
associations may contain the phrase "Ang Bangko ng Bayan" or other
phrases of similar import not previously approved by the Monetary Board.

2. The following shall be the bases for the computation of the admi­
nistrative fine of PlOO a day for every day that the violation or non-com­
pliance with Section 10 of Circular No. 157 continues:

a) for violations through advertisements with newspapers/
magazines/journals/other publications - - for each day that the adver­
tisement appears in an issue of the newspaper(s), etc.,

b) for violations through advertisements with radios/TV medial
billboards and through pamphlets/handouts/posters/stationeries and
through other means - - for each day since November 1, 1975 until
time of discovery .

(SGD.) JAIME C. LAY A
Deputy Governor

CIRCULAR -LETTER
April 20, 1976

TO All Banks in the following Cities and Provinces:

1. Bacolod City
2. Bago City
3. Cadiz City
4. Iloilo City
5. La Carlota City
6. Roxas City
7. San Carlos City

8. Silay City
9. Aklan City

10. Antique
11. Capiz
12. Iloilo
13. Negros Occidental
14. Sub-Province of Guimaras

The National Commission on Savings, through the joint effort of the
Central Bank Committee on Savings and the entire banking system, is cur­
rently holding a Savings campaign in the Western Visayas Region which
covers the above-named cities and provinces.

The campaign, which started on March 25, 1976 with a one-day work­
shop on savings held in Iloilo City, will reach its peak on May 20 in Bacolod
City, where appropriate activities such as bankers' and press conferences, a
motorcade, cultural show, movies, etc. will be held.

To ensure the success of this regional campaign, particularly the activi­
ties on May 20, all banking institutions with offices in the above-mentioned
areas are requested to cooperate and actively participate in the affair. Spe-
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eifieaJly, it is.sugeated that said b.a decorate their premiMl. ICCOldiDalY
and joift the motorcade ,and, at ,.,. option, a1Io offer gifts or gi'fe..-.y•.
For the laMer purpose, all banlrs Ill. aboft·named cities and PIOvm- ale,

for the duration of this region. canpaian (M81'Ch 25 to May 20, 1976),
exempt from provision No.1 of paIIIIrlIpb B and the provisions of PuaenPh
C Of CB Circular No. 512 dated MMvh 16, 1976; provided, however, that III
the other tequil.'elDents of thec~ IIbIll be complied with.

All billa ate hereby allO au1lhoMed until the end of May, 19T6 to
solicit deposita outside their pl'8mill&.

(SOD.) G. S. LICAROS
Govemor

CIRCULAJt,-LETrER
AprI 30, 1976

TO AU Bmb Authorized to Participate in the TIPID Movement

In the implementation of the TIPID Movement which has been dec1aled
operaUve ill the plOVincel of Bohol, ,Ce~ Nepos Oriental, and in the pilot
proriDGe of B.iAl, III _kI .......... to lOIicit and service ciesJ-ita in
schoola padiclpating in the Movement lIblll follow the guidelines .t forth in
the atUcbed TIPID Movement Manual.

With maud to the Idoption of plal, lChemes, or campaips c:lMgned
to paaot.e the TIPID MovemeDt and .-..ctdeposits in COlUleCQOD thelle­
with, authorized banks aze exempted from provision No.1 ofp~B of
CB Cin:u1ar No. 512; provided, however, that aU the other requizementl of
the cilCUlarIlha1l be complied with.

(SGD.) AMADO R. BRIRAS
~iorDeputy Governor

Attachment

TIPID MOVEMENT. MANUAL

I. OON<ZPT

'!be TIPID Movement is a MYinp project of the Nation. Co.....ion
on Sarinill. It derives its title from the Taplog word Tipid which means
thrift.' It ,is Ibo an acronym for 'ft.rift lDcentives for Progrell ~ugh

*a.ed _ ... TIPID Movement~ of Mr. 08lIo8. Bide
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Industry and Discipline, which sums up the philosophy behind the
school children arising from their industry and sacrifice by postponing satis­
faction of current needs in favor of the economic development of the
country.

The habit of saving is a desirable virtue as well as a form of discipline
that ought to be developed in a person at an early age. The TIPID Movement,
a tri-sectoral undertaking of the Department of Education and Culture, the
banks and the Central Bank, is therefore geared towards arousing conscious­
ness in the young student of the benefits to be derived from the good habit
of saving both for himself, in particular, and for the nation, in general.

II. SAVINGS CLUB

The principal instrument of action of the TIPID Movement is the Sav­
ings Club which shall be organized in every class or section in all elementary
and secondary schools in the entire country .

A. Objectives of the Club

1. To encourage the habit of thrift among school children and to
promote the role of savings club as an effective savings vehicle for the stu­
dents;

2. To seek out and develop sources of income for its members; and

3. To devise ways and means of motivating members to save in
banks.

B. Club Members

Every student in the elementary and secondary schools, both public
and private, is eligible to be a member of the savings club organized in his
class or section.

C. Club Officers

The savings club is an organization of, by and for the school children.
As such its officers shall be chosen from among its members.

D. Responsibilities of Officers

Administering the affain of the club shall be the primary responsibility
of the club officen. They shall formulate and implement measures that will
help in achieving the club's objectives.
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E. Advilers

The teacher-in-charge of the cllUl6 shall serve as adviser of the avlnp
club, and as such shall guide the oftlcem of the club in the fonnulMiob and
implementation of the programs and ,projects of the club.

The moral influence of the teacber-adviser will play an importmt role
in the accumulation of savings by the club members. Under the guidillce of
the teacher-adviser, the savings club Bball set a savings goal (daily,~y, or
monthly) for the club; she may, when needed, set aside for the activities of
the club. aclus period such as the ~al studies period.

To enable them to gain first band knowledge of banking, the TIPID
Movement also aims to encourage the school children to transact directly
with ,QankI, through either the l,*-r's "iton in the schools or tellers in
the bank's premises.

The teacher-adviser shall fCN9r this. objective of the Movement by re­
frainina, under all circumstance&, 4ni»m taking custody of or in any manner
aslPJroiIDa Naponlibility for them~ of the children.

III. SOURCES OF SAVINGS

Under the TIPID Movement, savings, to be meaningful, should come
primarily from income generated, ~ulb the productive efforts of die stu­
dent bj.nyelf. Thu., an integral paR g( the TIPID Movement i. the encourage·
ment of 1tud8l1ta to engage in prod~eendeaYors, such as:

1. raiaing a backylUd~ ;(vegetable", omamenal plants, lowering
planta, ete.);

2. running errands and doing odd jobs;

3. making leather, wood and other handicrafts products;

4. buying and sening &ClaD paper..old newspapers, etc.; and

5. nmning other small **~Qr home industries.

The assistance of the barangay organizations, in coordination with the
local govemments, and civic Orga,l}Miol1ll~ay be sought in this Jegald.

IV. PARTICIPATION OF BANKS IN THE MOVEMENT,

All banlu are eligible to parttCpate in the TIPID Movement oD'.'tolun­
tary buia. However, a bank's participation shall be subject to priot''lPPlOval
of the central Bank Committee on Savinp. The bank may submit ita appli-
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cation for authority to participate in the TIPID Movement after it is selected
or it secures the consent of the school savings club to serve as depoaitol'Y
bank of the school or schools, as the case may be, and the necell8al'Y arranae­
menta relating to the TIPID operating procedures have already been set up.

Bank officers may also appear in symposia and other less fonnal gather­
ings inside school premises for the purpose of motivating school children to
save.

A. Depository Bank *

1. Any bank may be the depository of the accumulated savinp of
the school children.

2. In areas where there exists only one bank, that bank shall, as a
matter ofcourse, be the depository bank of the schools.

3. In towns/cities where there is more than one bank, the school
depository bank shall be detennined by majority vote of the sav­
ings club presidents or their representatives assembled for the pur­
pose.

B. Solicitation

Banks participating in the TIPID Movement shall solicit deposita from
students within the premises of schools being serviced by them, in accord­
ance with CB Circular 475, the provisions of which are as follows:

"1. Banks participating in the TIPID Movement shall be authorized. to
solicit deposits of students within the premises atschools assigned
to these banks.

"2. An authorized bank shall appoint its Savings Deposit Solicitor who
shall be properly bonded.

"3. The authorized solicitor shall present a letter of introduction ad­
dressed to the head of the school, together with the bank's pres­
cribed identification cal'd which he shall wear at all times during
the solicitation.

"4. Depositors shall be required to accomplish 'Signature Cards' when
opening an account.

*The preBent allocation of schools to the participating bank. in the .lIen
pUot town. of Rtzal shall remain in force and 8IIali not be affected by the
provisions of this section.
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"'5. PrHlumbered depotiwliipa, in duplicate, shall be UIId. TIe dup­
lie. is given to the de'-'tor and the original is letaJDed " .rve
• poeting medium.

"6. Withdrawals may be effected through the solicitor will ,proper
Idtguarda. .

"7. At the elose of evel)' IOIiuitation day, a Report of Depolit Collec­
tion shall be accomplilhed in triplicate (original to bank, IIId copy
each to solicitor and aOiDllb1 the.solicitor.

a) Date of the report
b) Name of School
c) Total numbet G1depolit tranaactions
d) Total amount of depositA
e) Total number 01. witbdnwal transaction.
f) Total amount of withdrawals
g) Net collec~(.;miDua f)
h) Name and .....ue of solicitor

reDderini tM -.on

Inclusive number of ull8d deposit slips, accompli&hed withdrawal
slips and collection u shown in UUa .port shall be tumed over to
and acknowledged by the cubier.

..8. P88Ibooks shall be mtwDed to the depositors not later than the
following 101iciting day.! A.copy of the Report of DepOlit Collec­
tion (item 7 above) of the lat soliciting day shall be submitted to
the head of the school.

"9. The banks shall arrange with the school the dates, place and time of
lOlicitation and shall poet notice thereof in a conspicuoua place in
the school premises."

Solicitation is a compullOIY feMun of tbJa project uad p~atiDc
banks aN bound therefore to PIOvm. thiI facWty.

C. Quarterly Report

To enable the Central Bank to monitor effectively the trend of lavinga
deposits under the TIPID Movement, banks shall submit a quarterly report
form. duly accomplished, not later than leven (7) banking days from the end
of the quarter covered by the report.

V. PRESIDENTIAL DECREE ON DEPOSITS OF MINOR,S

Under Presidential Decree No. 734 dated June 25, 1975, miDon who
are at leaat l18Ven years of age, able to read and write, have sufficient dilcre.
tion, IDd are not otherwile dilqu8lified by any other incapacity, UI liven
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special capacity and power, in their own right and in their own names, to
make savings or time deposits with and withdraw the same, as well as receive
interests thereon, from banking institutions, without the assistance of their
parents or guardian.

Parents and guardians, however, may deposit for their minor children
and wards, respectively.

CIRCULAR LETTER
May 11,1976

TO: ALL COMMERCIAL, SAVINGS AND DEVELOPMENT BANKS

SUBJECT: Revised Form - CBP.7-16.22

Effective week ended May I, 1976, the attached revised form, CBP·7·
16-22 (Consolidated Report of Required and Available Reserves against
Deposit Substitutes) shall be used by all banks concemed pursuant to Sec­
tion 3 of CB Circular No. 496 dated January 2, 1976.

Please be guided accordingly.

(SGD.) JAIME C. LAYA
Deputy Govemor

Attachments
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CBP.7.16-22 SUBMISSION:
(1leri8ed MaJ. 1978) 0riIiDBl1: dllpIie:qW- DeBS

(Name of Bank) Triplicate - DER
Quadruplicate - DER

(.Addl8u) DEADLINE:
JWery Tue8daY foDowiD, reference
"MeIl

CON80UDATED REPORT OF RBQU1RED AND AVAILABLE RESERVES AGAINST I>EPOSfl' SUB9TITU'l'ES
For the Week .:to • 19 _.__

(Amount in Pesos)

I. DepoIit Substitutel (with remaining
matudtieI of 730 dql or lea)
a. PromiHory notes
b. RepuId1ue apeementl
c. certiJlcatea OfpUtlclpation with recourse
d. Ce1tifIcates of 8lJIiIDment and simRar

iDiItrumentI with IeCOlIDe
e. Other borrowinp (apecify)

SUN. MON. -TUES. WED. THURS. FRI. SAT.

f. To tal
2. Required ReieJves

a. % of item If

3. A~ Rellemll

a. Deposit balances with Centnl Bank. 1
b. Cub in benk.. vault 2
c. CDCIand other government securities 2
d. TotU Available ReIerves

4. ED:e8B (Deftcieocy) Ruenea
(Item 3d minus Item 21.)

6. DIpoIit ..bItituHI (with J'flDllIinin•
.... dtI. oflDON tb11117ao ..,-)

(FootDoteIlIDd InItzUctionaon p. 2)

(sptwe of Authorized Offtcer OWl Printed NUle)

Designation: -



CBP-7-16-22

FOOTNOTES

SUN. i MON. TUES. WED. THURS. FR!. I SAT.

I
!
!

I

i
,

i

I
I

I
I
!

1 Utilization of Deposit balances with
the Central Bank

a. Reserves against marginal deposits
b. Reserves against deposit substitutes
c. Reserves against deposit liabilities
d. Others (specify)

e. "Free" (i.e., not utilized for any
of the above purposes)

f. Tot a I

2 Effective April 1, 1976, the composition of the reserve shall be (a) at least twenty-five per cent (25%) in the fonn of
deposit balances with the Central Bank, and (b) up to seventy-five per cent (75%), in the form of cash in vault and/orevi­
dences of indebtedness or obligations of the government, its political subdivisions or instrumentalities. After the reserves
against marginal deposits are satisfied, the reserves on deposit substitutes must then be met before any of the available
reserves can be utilized in complying with other reserve requirements.

INSTRUCTIONS

1. This is a consolidated report, i.e., the Bank with all its branches and agencies taken as a unit and must be accomplished
by commercial banks, savings and mortgage banks, development banks (including DBP), specialized and government
banks.

2. This report should cover all days the Bank (or any of its branches and agencies) is open for business.
3. Tbia report should include all deposit substitutes, real and contingent.
4. All copie8 of this report must be certified to by an authorized officer of the Bank.



CIRCULAR LlTrER
M-.v 11, 1976

TO: ALL BANKS CONCERNED

In older to detenniDe compliance with CB Circular No. 494, u ..end­
ed, the following reports in three (3) copiel, mould be submitted to the ap­
propriate llUpervisory and examiD'" department within ten (10) .king
days after end of the month:

A. Coneolidated Report on Matching of Outstanding Pureh.../Ac­
quisttiol18 of Receivables .inlt Outstanding Deposit Sublt;itutes
with Maturity of 780 Days or Leta under Circular No....., as
amended.

B. Conaolidated Report on Matching of Outstanding LoanI/PulDhlles
IAcquisitions of Receivables againIt Outstanding Time DepGlita/De­
palit Substitutes with M-,rity of More than 730 Days \lllCt.rCir­
cular No. 494, 18 amended.

Attached are sample fonnl (Sclaedules "A" and "D") which -.n be
identified II follows:

Umler Selaed."A" Under SelaH. ""
a) Commercial and Thrift

Banks CBP-7-16-83

b) &urU Banks and Savio..
"J;,oan Aaaociationa CBP-7-19-12A

CDP-7-16-3.

CDP-7-19-13A

FurthelDlore, in order to detenniDe the extent of adjustment which benke.
perfomUDg qUNi-bankinc functions, have to do upon the effectiviQ' of CB
Circular Nos. 493, 494, -&96 and 505, '" attached report uAnns A" u
of February 29, 1976 should be admitied in three (3) copies to lie ap­
propriate mpelVisory and examining department within ten (10) h.lring
days from :NCeipt hereof.

Pine be guided accordiDgly.

(SGl>.) JAIME C. LAYA
Depui;y Gowmor
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P

Total
AmountV

P_---

No.of
Accounts

ppp

(Address)

(Name of Bank)

(SCHEDULE "A")

SUBMISSION: Original & duplicate­

Triplicate - DER

DEADLINE:, 10 banking days after end of month

CONSOLIDATED REPORT ON MATCHING OF OUTSTANDING PURCHASES/ACQUISITIONS OF RECEIVABLES
AGAINST OUTSTANDING DEPOSIT SUBSTITUTES WITH MATURITY OF 730 DAYS OR LESS UNDER em.

NO. 494, AS AMENDED

For the Month of ,19 __
(Amount rounded to the last peso)

Outstanding Amount by Yields3---l
14% and Below Above 14%00 16% Above 16% to 17%
P P Pa)

b) _
c) _
d) _

e)
f)
g)

TOT A L, _

A. Purehlllle8jacquisitions of receivabiel outstanding;lJ
Accounts 2

CBP-

(New, May 1976)

Outstanding Amount by Rates~
14% and Below Above 14% to 17%

B. Deposit IUblltitutesoutatanding:

a) PromilSOry Notes P
b) Repurchale Agreements
c) Certificates of participation wi recourse
d) Certificates 0 f lllSigmnent and similar instlu­

mentl wi recourse
e) Other borrowings (specify)

P

No. of
Accounts

Reserve
Requirements

(2)

P P _

NF:r:U
(1) Less (2)

p
---

(Signature of AutborlUd Officer <m!rPrinted Name)Designation: _

P===

p =====-p ======

1/ At yieIdI hiIber than 12'" md 14'" .)Il'OYkIed in the UIIuy Law; and adude
pull:Il.- 011DftDllllllDt~

2/ 8pecIty the~t title lIIIld in th8' IIlbDdilry Jedeu..
3/ Determined on the balls 01 daily lIftJI¥I& comput8d monthly.

TOTAL ? p=====
Over (under) investment of deposit substitutes (Total amount of item A Less Net amount of item B)

CERTIFIED CORRECT;

C.



0I:itIkuiI &; duplicate
TdpIic:sIle - DER

DEADLINE:
10 biiiikiDi deylllftft end of month

Total
Amount3

(SCHEDULE "0")

No. of
Aocounta

(AciibuIJ

(Name of Bank)CBP­
(D8W," 1976)

CONSOLIDATED REPORT ON MATCHING OF OUTSTANDING LOANS/puRCHASES/ACQUISITIONS
OJ' RBCBIVABLESAGAImITOUTftAKDDfG TIMEDBP08ft'S/DBP08 BUB8'I'I'mTI:8 WlTH

MATURITY OF MORE THAN 1ao DAYS UNDER CIRCULAR NO. 494, AS AMENDED

For the Month of • 19 _
(AmOUllbllOunded to lbelast peal)

A.~ ofmceinblesoutstandiDg:l 0tdBtrmd.!!.I Amount by Yields3
A eout 1 2 11% md BelOW lime 11% to 19% Over 19%

p ~P==;=

~Am01lDt"" .....
~tiOl,i 0V8i 1K

a) _
b) _
e) -.,.._
4) _

.) ----------------
~O-T-A-L-------------

p

p

16% 8DdBelow

p p

No. of
Accou.nts

p

TotlII
AmountS

a) Time dIpoUU
b) ~noteI

c) Repun:baE IIp8llID8Dta
d) CertUlcateI ofpeRicipation wi r8C0UDl!

e) Certificates of "ment BDd similar ina­
tNm8DtI w/l'KOUll8

f) 0I;ber boDo.a.. (1IIMlCify)

p p p p p

TOTAL p p p

c. r. 3.01 _.&......

11 Ai"".......~ U5 ad 16 u pmrided io the UIlIIJ lAw; 8IUI
.....~of~8IlCIIdtIa

21 IpIcItf the-'ua. .-lIaUae 11I.-...,. .........
31 DetMmiDld DB .... bIIU ofddy -.... compIRIId 1DOJIthI;y.

CERTImm COll.R.J:CT:

(Sipature of Authorized Ofticer over Printed Name)
Dwiplltinn: _

'J("



(Name of Bank)

"ANNEX A"

SUBMISSION:
Original & duplicate -
Triplicate ----=D=-=E=R=---

S IZ E

(Address)

CONSOLIDATED REPORT OF OUTSTANDING TIME DEPOSITS/DEPOSIT SUBSTITUTES
CLASSIFIED BY SIZE AND REMAINING MATURITIES

As of February 29, 1976
(In Thousand Pesos)

REMAINING MATURITIES

730 DAYS OR LESS MORE THAN 730 DAYS
Deposit Substitutes Time Deposits Deposit Substitutes

% to Total % to Total % to Total
No. of Outstanding Outstanding No. of Outstanding Outstanding No. of Outstanding Outstanding
Accounts Amount Amount Accounts Amount Amount Accounts Amount Amount

Less than P 50,000
P 50,000 to P 99,999
P100,000 to P199,999
P200,OOO and above

Tot al 100% 100%

CERTIFIED CORRECT:

100%

(Signature of Authorized Officer over Printed Name)

Designation:



C1ROULABr:-LBTTER
M8J 37,1816

In 1CC0ldance with the instructioDi of the President, plMIe '-.vised
that the importation of "Canned Mackelel" (EC 032-01.08) in hneby re­
sumed. However, it is undellltlDodi .... lI1l import applicatioDl iIlc.mection
tbeaewita, wbeiih. under LMter Qt.credit, Documents spinlt Me li,tlnee.
OpeD .Aoeouat Ananpment ..,..'otbeI' mode of payment, ........ __-
red to tiM Cummt Imports "I'Octmmodit¥ Clauification 0ftIn (G<XX»
for pIioI IPPzoval, pursuant k» .. provilions of Memorandum to AIIthor­
ized Agent Banks No. 68 dated 0QtaIMr 8, 1976.

(SOD.) CESAR J. LOMOTAN
Deputy Governor

CIRCULAJt - LETTER
lune3.1976

TO AUTHORIZED AGENT BANKS

We have received reports to the effect that some agent bank tellen do
not Rue CB official receipt. tor !Mr--the-counter purchasel of fOllfln cur­
renciel. in diBregud of MAAB # 68. dated December 7.1972, copt att.ch·
ed, pl88WDably because fundi other than thoae of banks are utilized. for II1ch
purcll... for the oMicus purpoee,ofdiNrting the foreign ..chap 110m the
banking .,stem. Theee infmctioDl, which are violative of Oentlllll Hlnk
regu}mona, are aggravated by the f1ct that they involve a betrayal of trult
by the blink penonnel concemed.

Alent bInks are. tberefont,lItIebJ ettjoined to observe .trieUy the re­
quiNm~t on the ill8WlDC8 of'~ BlIDk offtcial receiptl for all tbeir over­
the-couDter pul'Chues of to.. aua.aciee • pNscribed in the abo¥e-eited
Memorandum to Authorized Apat Banks, u well as to imprel8 on their per­
80DDIl tile parity of the offeDle fe"'DonoComp1iance with saidleQuu-ent.

Your tull support and coopel'Uion will be deeply appreciated.

(SOD.) G. 8. LICAROS
Governor

(AU_b,., MAAB No. 68 _ ~)
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CIRCULAR LETTER
June 28, 1976

TO: ALL BANKS AND NON-BANK FINANCIAL INTERMEDIARIES
(including Stock Brokers) ENGAGED IN TRUST AND FUND
MANAGEMENT OPERATIONS

In connection with a study being undertaken by the Central Bank on
trust and fund management operations, all banks and non-bank fInancial in­
termediaries (including stock brokers) engaged in trust and/or fund manage­
ment operations are hereby requested to furnish the appropriate supervising
and examining department on or before July 31, 1976 the information/data/
documents indicated in Annex "A" hereof.

Please submit these requested information/data/documents in duplicate
(i.e., one original and one duplicate), duly certified to by an authorized of­
ficer.

We trust for your usual cooperation in this undertaking.

(SGD.) G. S. LICAROS
Govemor

See Annex "A" below

ANNEX "A"

1. Please submit sample formats/copies of the following:
(those currently used)

1. standard forms of trust indentures or fund management contracts/
agreements.

2. a) Organization chart of the trust department/fund manage­
ment operations office, attaching thereto a brief summary
of the duties and responsibilities of each officer and em­
ployee, as well as the minimum qualifications and training or
experience required for trust officers and fund managers.

3. Chart of Accounts for the Trust Department or Fund Management
Operations (include brief description/definition of each account).

4. Pro-forma reports regularly furnished trustors and the frequency
thereof, or in the absence of such reports, the manner of inform­
ing trustors of the status of their accounts.

5. Pro-forma reports regularly prepared and submitted to the Board
of Directors by the Trust Department/Fund Managers and f:re-
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quency thereof.

II. Pleue describe/discuss briefly the following:

1. The decision-making procell involved in the general mug, !!ent
of fiduciary funds (lD.cl~,m.u18i0I1l/de8Cription8of the __king
relationlhips of the~ ,Department/Fund Man.-. OftIce
with the bank proper/~Uonu a whole/other dep"eDti/
offices within the co.,.,; th, working CommitteuiD"~,as
well as the names and d.......tiona of members; ......iP.......'ll of
each fiduciary account; IUDD8r and buis of computing or deter­
mining fees for each se~; etc.)

2. Method of valuation ulMld for eech fiduciary asset/loan inWitment.

3. Major categories of accounts, e.g., pension funds, corporate IIC­

counts, individual accountl, foundations. etc.

4. Nature of placemenU iP 1IIhich fundi ue invested.

5. Outline of internal conQoJ procedures.

CIRCULAB-LETTER
JUDe aI, 1976

TO All Financiallntennediariel Autholized to Engaged
in Qufi..Bllllking FuDctiQD&

For purposes of compliance ~th Section 1 of Circulu No. &00, 8.

1976, a SWOlD certificate of euaqtJion fIom the registration reqm,-nent
under the SEC Rules on~ of Commemial Papers, du1)' ...,uted
by the PlMdent of the corponte ....r Qfcommemial papelB, lietinc cINdy
such facts aDd/or attaching tb8lWto ,.-tIDeDt pllpeD shallsuffiee as wiI1eDce
of the .emption.

(IGD.) JAIME C. LAYA
npaty Govemor
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CIRCULAR-LETTER
July 1,1976

To All Authorized Agent Banks:

Further to Memorandum to Authorized Agent Banks No. 24 dated
April 6, 1976 regarding the importation of tires, please infonn your clients
to submit to the Current Imports and Commodity Classification Office the
following information, duly certified by your bank, which shall Berve as the
basis for approval of application to import:

1. List of all letters of credit opened and negotiated
for 1973,1974, and 1975.

2. List of all importations through D/A-OIA for 1973,
1974, and 1975.

Please indicate appropriate dates, value in dollars, quantity, including
sizes and kind of tires, and whether the tires imported were new or used.

(SGD.) ALITA R. MARTEL
Assistant to the Governor

In-Charge

CIRCULAR LETTER
July 6,1976

TO ALL BANKS AND NON-BANK FINANCIAL INTERMEDIARIES

Please submit as soon as possible to the appropriate supervising depart­
ment (Department of Commercial and Savings Banks, Department of Rural
Banks and Savings and Loan .Associations or Department of Financial Inter­
mediaries (Non-Bank), as the case may be) at least three (3) copies of:

1) Annual report of Management to stockholders covering results of
operations for the year 1975.

2) Audited financial statements for the year ended December 31,
1975 prepared by the external auditor.

Banks that have already submitted a copy of the report of their extern.
al auditors pursuant to Circulars Nos. 380 and 458 are requelted. to submit
additional copies.
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Bub that availed of the ....et inteml1 auditon for pupa•• of
complidee with Cireular No. 38Gltbd ......tiona not requind by Cental
Bank regulations to eDp8e the IU'ViDes of extemal auditon mq .-att the
audtWd ..............t& b7 t.btU .temal auditoa,.." in·
~ome _ MumI 88 requiNd lIIId'd' ,., of the NatiOltllIM'F ' Re-
venae Code. However, tax-exempt inltitutioDl without audited ftnmci8l
..........aIbm.it dub oerti8IIL'..... llWemenU inA.IId,. ".

.. is·11IIo .RqU.8It.ed. tbat1hlle,(J) ..iN of the foreg..'be ........
everyJ,.........

-(8GD.) JADB C. LAYA
Deputy Govemor

TO All B8DkIlDdNOD-let r..,cill·Iat.F,adiariel PertIHBaIDI
Quasi-Banking FuDctione

PleMebe infOllDled that .......'...I.....ta to the Muual of Jlecula­
tions will be made available to iDteItIted pazties. on a l8IJ1elltn1 b_. start·
iQa ..,'0(,81 Decembel 1976 tarl'lPcNr8 I (CoIlUMl'CW Blinks), U (Tbdtt
~);; IV~Btak FiQmcWrlltrea edieri7~aad V (QuIBi.Ben_ J'uDc.
tiODl) ....,1O Jw1e 1976 for Boc*~1II(......- Unit Banks)•

• 1iIaiI comaectioD, we 1• ...." ..dle annUM~ rate
of"~ tile two $0 each Book of 1he Muual
(utd .... &11 aapplements to iN"'_IM...,"e been p.,noUll, UDder·
~.". MDOIdinclY _ ......."i...ted in the IlUhIcriptioil form.
which hee been iIBued for the pupaee•

• ' ... suJtPJem8Dtto BooIrt. I, D. IV aDd V. u of 81 ne.mher
19-7&• ..., be ob*ained fDoJD ,tA.::Publfl:,tIoD' Staff of the Department of
Eoau...,'c! of the ceatnl.·"':at the Fourth noor of iaI Five·
sw.,: BUiJdtDI. Subeequeat ltlIII'IrMDea. totbe Manual will be .....le
forty"'" ("0) daysder the .1Ml 01MCb IeIDIItra1 period.

f L

(8GD.) JAIME C. LAYA
Deputy, Oovemor

!.
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CIR.CULAR LETI'ER
July 14, 1976

TO ALL COMMERCIAL, SAVIrtGS AND MORTGAGE, DEVELOPMENT
AND SPECIALIZED GOVERNMENT BANKS:

Attached is a Primer regarding Agrarian Refonn Credit and Agricultural
Credit in General presented in a question and answer form the subject mat­
ters of which came from various queries posed by banks and/or third partiel!
and the corresponding answers are the replies made by the Central Bank to
the parties concerned.

It is hoped that this "Primer" will serve as a reference or guide for all
concerned.

(SGD.) JAIME C. LAYA
Deputy Governor

PRIMER REGARDING AGRARIAN REFORM CREDIT
AGRICULTURAL CREDIT IN GENERAL

(Excerpts taken from banks' queries and DeSB replies)

1. Question: Whether the purchase of fishpond and/or agricultural lands
falls under the category of agricultural loan?

Answer: Loans granted for the above can be considered as agricultural
credit in general if the purchase of the fishpond and/or 1Irl­
cultural lands are made for the purpose of continuing the
productive development of such fishpond and/or agricultural
lands as originally pursued and not for other non-agriCultural
purposes. Therefore, in reporting this type of credit under
the prescribed report form, "item 6. Others (Specify)"in
Schedule C of CBP-7.16-27 shall include the amounts of lIUCh
outstanding loans.

2. Question: Whether payments of bank's clients of their outstanding ere­
dit lines (discounting line or trost receipt line) during the per- .
iod in which the line is still current and the bank is cone~·
onding1.y committed to allow reavailment be not considered
as "Collections" for the purpose of computing the increase in
loanable funds for the reason that until these credit lines ex­
pire it would be quite difficult for the bank to adjust the loan
portfolio to meet the requirements of Circular 473.

Answer: The above may be allowed provided that the bank submit. an
inventory of the outstanding lines as of May 31, 1975
showing among other things the following: 1) name of client,
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2) nature of olllditi Iae. >.3) date &ranted, 4) expiry date, 6)
amount of cMit 1_ 6) outlUDding avallment1u of Mq
81, 1975; and, proWded fuJther that the total outBUndinl
availmenu _ of -.. i&1,19'J5,ebeU be reported 81 col1llction
when paid on or after the expiry dates of there~ cre­
dit lines for PUrpol8B of the requirements of MAB dMed July
28, 1976. . i I > , •

'3. Qu,aetion: That if tI¥mt isnQ~~ borrower, whe~r the amount
set aaide for ~l;8fonncmdit/agricultural cNdit in gen­
eral be conaideftld as eubltantially complied with if the bank,
subject to ElXi~~., JUles and regulations. hu done any
or all of the follo~r

a) Deposited dd/o, loaDed the required amount with the
PNB andlor DBplWhich In tum lend the fund, to apicultu­
ral borrowen Binoe theee two institutions have the organi­
zational setuP\~ fkill. to handle this type of loana.~per-
ly. '.

b) Pwchued "10lll Pllticipation certificates", with or with-
out recowse, the PNB and lor DBP and lor other
banks who may, iDYelJ1led more than the requiNd per-
centage of their hen•• fundi in agrarian reform cleditl
agricultural cndUl· in ....ral • prescribed. under Cbcular
No. 473.

Answer: Presidential DeereeN,o. 717 is specific in its provilion that
banking institutions Dlay be allowed to invest any portion of
the amount set Midie 'for agrarian reform credit not .-:tually
loaned out in Ncb calremment securities as may be dec1aIed
eligible by the eM_ SInk. Circular No. 473 II implement­
ed. by MAB dated ,.., 28, 1975 does not cover depOliU with
PNB/DBP nor pu~ of 10111 participation certificate. 81

compliance with ~,~fol1n credit/agricultural cNdit in
general. . , .

4. Question: Whether Ngisteled aac...t aside for agrarian reform credit
compliance CaB Btm;be used for other pUrposeBlUch as:
a) Reserve uaiDat·d.eplolit liabilities subject to the condition.

impoSC¥i'\lIIdeI GiIIuW"-468.
b) Fund borrow.... ilulbugb -

1) Sale of laid 0B01a under repurchase agreements.
2)AgainIt aMilnment oftheR CBCIs.

AnIWer: For item a) above.C(BCIs specifically used and reliltered
with the Centl'll ~.aa t4mporuy investD1eQtB for IIfU'ian
reform credit in colQPUance with Circular 473 cannot be u8ed.
for other PUrpo8eB like re.rve againlt deposit liabilitiea under
Circular 468.

For item b) above.'" CBCIB will lose their eligibBy for
agrarian refonD credit compliance under Circular 478 at the
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5. Question:

Answer:

6. Question:

time they are nogotiated for purposes of fund borrowinp.
either by sale under repurchase agreements. UlIignments. or
other forms of negotiation. In other words. only free. or un­
encumbered CBCIs are eligible for purposes of agrarian credit
compliance.

Whether the following loan types can be excluded from fund
sources generated by loan collections:
a) Peso loans arising from swapped foreign currency deposits.
b) Foreign currency loans arising from foreign currency depo-

sits.
c) Loans secured by holdouts on peso deposits.
d) Loans for margin deposit purposes. and
e) Peso loans against swapped foreign acceptances (exclusive­

ly foreign exchange borrowings swapped with the Central
Bank only).

Items a). b) and d) above may be allowed for exclusion from
fund sources generated by collections of the loan portfolio
outstanding as of May 81. 1975. The reason for allowing the
exclusion of these loan collections from fund sources genera·
ted by collections is that foreign currency deposits and mar­
ginal deposits on LICs were already being excluded from
fund sources under the required report format in MAB dated
July 28. 1975. Therefore. collections of these loans shall also
be excluded from fund sources generated by collections of
the loan portfolio outstanding as of May 81. 1975. because
the proceeds of these loans also came from these fund sour­
ces - foreign currency deposits and marginal deposits on LI
Cs which were already being excluded from fund sources un­
der the required report format.

On the other hand. items c) and e) above cannot be al­
lowed for exclusion from fund sources generated by collect­
ions of the loan portfolio outstanding as of May 81. 1975.
The reason for not allowing the exclusion is that these ac­
counts --- deposits with holdouts under deposit accounts and
foreign acceptance under bills payable accounts. are part of
the fund sources under the required report format in MAB
dated July 28. 1975. Therefore. collections of these loans
shall form part of fund sources generated by collections of .
the loan portfolio outstanding as of May 31. 1975. because
the proceeds of these loans also came from these fund
sources - deposit accounts and bills payable accounts. which
were being included under fund sources in the required re­
port fomat.

Whether it can be considered as deductible from gross Ioana­
ble funds the foreign exchange cover for outstanding foreign
exchange borrowing required by MAAB No. 25 dated March
1.19741
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AMwer: ThiJ cannot be aU mUllluch as the total bills parable,
which includes fa bills PQlable being a source of loana-
ble funds is subject to the 25% IIfBrian refonn credit/llricul­
tural credit. in general. Be8ides, it is believed that the total de­
ductions from IOUnIe of loanable funds heine allowed under
the present guicteI.. (MADdated July 28,1976) are reU<>­
nably adequate, if IJlGt 110 state liberal, as allowable deduct­
ions insofar as apprHimation of the net loanable funds is
concerned.

7. Question: Whether the foHo,nng can be included as compliance under
the new guidelinel: .

a) All loans for agrarian reform credit/agricultural cNClit in
general granted prior to or after May 31, 1976.

b) All govemme,pt~tWI eliKible for agrarian refonaeredit
acquired prior to or after May 31,1975.

Anlwer: Only loans granted and govemment securities acquiled after
May 31, 1976 IbIB be: reported as compliance the19Qf. Sect·
ion 3 of P.O. No. 'l!1.7 (inlplemented under item 3 of MAB
dated July 28, 1W76l contemplates prospective compliance
on prospective .6mda..nerated after the effectivity oftbe De­
cree.

8. Queltion: Whether fund, pDeated under Circular 401, as amended (re­
garding gold producell), which came from the proceedl of reo
discounting thep~ note of the gold producer by the
bank with the Centnl Bank, can be deducted from the loana­
ble funds under CiMular 478.

~er: Yes, such fund is .. "owable deduction from loanable fund
computation under~arNo. 473.

9. Question: Under the purview of Circular 473 a renewal or exten­
sion of a loan, whe~ limultaneouB debit and credit entries
are made at maturity ~ate in the loan account and in the bor­
rower's account in bw's book, does not constitute a repay­
ment and, therefore,mall be excluded in the computaUon of
total collections from loan portfolio under Schedule "A" of
the form,

Answer: Renewal or ex1lension mD at maturity date on a 10_ which
wu outstanding .. of Mil!" 81, 1975 is not considered .. col­
lection only for pwpo•• of .ccomplishing Schedule HA" of
the revised. rep.rt foIana lequired under MAD dated July 28.
1976.
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It shall be understood, however, that for purposes of these reo
vised reports, these renewals or extensions are made on the
following criteria:

a) That the renewal or extension of the loan was made only
on maturity date of the loan;

b) That it was made in accordance with existing rules and re­
gulations concerning renewals/extensions of loans, and

c) That the following journal entries in the bank's books:
1) Debit borrower's account and credit loan account, to ef­
fect the closing of the matured loan account, and
2) Debit loan account and credit borrower's account, to ef­

fect the renewal or extension, are done simultaneously
on the same day.

10. Question: Whether banks can be allowed to submit the main report on
the utilization of loanable funds without Schedules "B" and
"C" ?

Answer: P.D. No. 717, specifically under Section 3, provides that all
banking institutions, whether govemment or private, shall set
aside at least 25% of their loanable funds fo~ agricultural
credit in general, of which at least 10 % of the loanable funds
shall be made available for agrarian reform credit to benefi­
ciaries of agrarian refonn, namely: tillers, tenant-farmers, set­
tlers, agricultural lessees, amortizing owners, owner-eultivat­
ors, farmers cooperatives and compact farms. It shall be
noted that in this particular provision, the emphasis is on the
10% loanable funds for agrarian reform credit to the stated
beneficiaries of agrarian reform. To dispense with the accom­
plishment of the required reports under Schedules "B" and
"C", as requested by the bank, would not provide the super­
visory Department of the Central Bank the needed informat­
ion to determine whether or not the bank has complied with
said particular provision of the Decree.

For this reason, Schedule "B" which is a report for the utili­
zation of the 10% loanable funds generated for agrarian re­
fonn credit, and Schedule "C" which is a report for the utili­
zation of the 15 % loanable funds generated for agricultural
credit in general, are necessary requirements for banks to ac­
complish and report to the Central Bank in compliance with
the provisions of P.D. No. 717. However, with respect to the
portions of said Schedules "B" and "C" wherein clauificat­
ion as to purposes are required for outstanding loans, and the
bank finds it quite impossible to maintain these records, it is
suggested that for the time being the bank shall accomplish
this classification according to purposes by calculation/esti-
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matiQD,oDly b-a oa;ba)r'1 cMm judgment on the f81P8CtiYe
mat1ien with tbe,....r ,locK Dotation that IUch WM .:com·
pliabed by elltimation 111 the 18l1)eCtive schedules of the 18·
port ... guide for~... compilation pUrpOl8I, uMlllUCh
time wheD the .... ooald b... already deviled waJ'1 and
means in ita NOCIItd8' to coRfofm with the reqwrementa called
for in the reports.

11. QuItioID.,Baab' untJe__dinc,of tbe-int.-tofP.O. 717 and itaim-ple­
menting CD CiIIMIul it th8 the elfect of the 36 % allocation
requiremeDt for ,.....Ia... CNdit is prospective - i.e., it ap­
pliei only to 10000000"~;tuadI ....,.ted after the etfectmty of
the deerse, :hi." 81,;,1'975. 11le Danka noted that the Memo­
18Ildum to aU BaDJuldlateGlJuly as. 1976 included collections
from the loan portfoliio outltanding as of May 31. 11'75 in
the definition of tbe lemlble fUDd, aubject to the 25W, alloca­
tion requirement.'I1NtY belieYe _that collectiOIlI on okl &C­

COWlts do not ,IIP~ 1lbe acquitition of new fuDda but
meJBly the mo......on or COD'fenion into UlOtber III8t
form of 1keId, .,..IAgjo.-,ble funda. They noted that a
baD.k foUowin"tM II.finiUon of "new loanable fundi" let
forth in the me."nn .would 8¥'entually end up h.me all
of its, loanable~- r iqcluding those generated prior to P.
0,717 -;- al1OC"'I~~e with the 25%-76%ratio
provided for in the:.. when the total loan portfolio out­
ltaading .. of ...',41, 1175 is e¥entually collected _d re­
loaned. 'Ibis m.u.ftbe .p1ementetion of the re(lU1ation ret­
roactiveland tbue*'" it eppoled to what they feel iI Ute in­
tent of P.O .. 7171 ."

'Ibe loanable ru.a~. pnerated concept under P,0, 717 wu
adopted to solve :1M dltficulb' that bank. encountered in
providing for tbe 2~ ,% fIIIlcultuJ&1 credit required under Cir·
cular 408 bee.... ttae ~""IQ~le fund, were al!Udy tied
up in the loan porifolio 'then existing. Therefore, the intent­
ion of P,P. 717 iI.o. tp give l8u.x.tion to banlu by provid­
ing loanable 4m~. .DtJ~ted concept which would come
fl'OlD the fol1owiD,~:

a) From fundi generated internally - coming from collect­
ions of the old loan. portfolio existing as of May 31, 1975;
and

b) From fundi l8~rtted extel1\ally - coming from the inc·
reases in the. cIeP9Idts. borrowings and capital IICOOUIlti af­
ter May 31, 197.5. '

The intention of .....DecI8e in adopting the 108Mble fund,
generated concept 11 bbvioualy Dot to free forever fIoa lID'
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rian refonn credit the old funds existing prior to May 31, 19­
75 which were then tied up in the loan portfolio.

12. Question: The provision in P.D. 717 making the 25 %allocation reo
quirement applicable to newly generated funds was intended
to be of relief to the banks who .- under CB Circular 408 of
May 31, 1974 - had to set aside at least 25 %of their total
loanable funds at any given time to agricultural credit and
therefore had to make major adjustments in the structure of
their loan portfolios within a relatively short period of time.
However, the inclusion of collections from old loans in the
definition of new loanable funds per the July 28 memoran­
dum, in fact, made the new regulations, in certain cases, more
cumbersome than CB Circular 408, particularly on those
banks who exerted efforts to comply with the circular.

Consider for instance the case of a bank with a total loan
portpolio of P100 million as of May 31, 1975. If this bank
had been successful in complying with CB Circular 408, it
would have P25 million in agricultural loans and the remain­
ing P75 million in other types of credit, say commercial-in­
dustrialloans. Now, let us suppose that from May 31 to De­
cember 31, 1975, the bank was able to generate an additional
P50 million of loanable funds from deposits, and was, more­
over, able to collect the entire P75 million of commercial-in­
dustrialloans outstanding as of May 31, 1975. On the other
hand, the P25 million agricultural loans were not collected.
The total "new loanable funds" of P125 million will there­
fore have to be re-loaned as follows: 25% or P31.25 million
for agricultural credit and 75%or P93.75 million for other
credits. Therefore, as of December 31, 1975, this bank will
have P56.25 million in agricultural loans (P31.25 million of
new agricultural loans extended plus the P25 million out­
standing as of May 31, 1975) or about 44% of the total Ioan­
able funds as of that date. This is much more than what
would have been required of if under CB Circular 408.

On the other hand, the allocation to agricultural credit of old
funds would have been reduced by 75 % if the agricultural
loans outstanding as of May 31, 1975 had been collected and
re-loaned ahead of the commercial -industrial Ioans?

Answer: We agree with bank's contention that if the 75 %of the loan
portfolio pertaining to commercial loans were collected and
the 25 %pertaining to agricultural loans were not collected,
the result will be 62.5 %(instead of 75%) for commercial
loans, and 37.5% (instead of the required 25%) for agricultural
loans which is higher than what is required.
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However, we CIQ ~"()IDt8Qdthat if we coDlider the nwene,
that ii, the 25 %~inl to apicuJ.turalloanl were collected
iDltead, aDd the 71i,"I·~ing to commereialloans ... not
collected, the ~t,~ IjIe favorable for commeJeW Cledit
whichwiU. be 87" _(jJ)~ of 76 %),and for agriculWral
loana will only be .l:2.q" (in~ of the required 25 ").

Theae two extl'$$eQ.a.n"s, however, are not realilClic 00­
canse both c~rcJIl _ agricultural loans are Nlatively
IUbject to coUectionJ • ~18l8spective loans mature.

13. QueItiQn:Pa~ 3 of~ ~bDdum provides that " ... only
loans extended by .~ fqr agrarian refonn credit/Blricultu­
ral credit in general aDd/or in appropriate cases, temporary
investments in eligible govemment securities made by banks
for agrarian refol'Dl credit. from May 31, 1975 to the date of
the report; shall be cquei.deNd ~ compliance therewith." It
must be noted" hQ\Wtler, that lince CB Circular 408 was is­
iNued last year. ... bUlks have been complying with the
25 % all~ation ~ment either by granting agricultural
10111& or by pl¥"eh8liag CBQIs. It is unfortunate that the
gu,idelinelil let fcrib. the July 28. 1975 Memorandum to all
BanJu failed. topve due 9zedit to these banks which aerted
genuine efforts to COMply with the provisions of the original
circular.

P.D. 717 provides a "1'1 CODCept for prospective loanable
fun<k generated for 'IOIp8Ctive compliance thereof. The
same DeCI88 allO preride.' duat all other rules and regulations
inconsistent h8lll•• 'ale ,mpealed or modified accOldingly
which includes CiICular 408. We feel therefore that we could
not just allow or cODlider the put loans granted and pem­
ment securities mw.ted by buW prior to May 31. 1975
which is in complimle UDder Chcwar 408 to be included as
compliance alto __ tb'e new Circular 473 which imple­
mented P.D. 717 wiMleut violatiDg the provision of said P.D.
717. Furtbenn0r8, .. 1000able funds generated, including
collection•• which is:..ftII8nted only by the net increue of
the loanable funds formula from May 31,1976, plus collect­
ions of the loan portfolio existing as of May 31, 1975 ia con­
servatively estimated to be very much below, say 1/1CMh or
even much lower tb.. the total loanable funds under the Cir­
cular 408 computlltion.

14. Question: There seems to be ICltmething wrong with the form under
Schedule "A" llnee~g column 1 (ouutandiDe loans
IS of the date of fh.i~) from column 2 (outatandiag ba­
lance of loan portfolio as of May 31, 1975) will not neceSla
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Answer:

my give us the collections during the period. The outstand·
ing balance of the loan portfolio as of the reference date of
the report is the net result of a number of tranlactions affect·
ing the loan accounts of which the most important are col­
lections, the extension of new loans, write-off of back ae­
counts, and foreclosures. Therefore, collections can not be
derived by simply deducting the outstanding balance as of
the report date from the balance as of May 31, 1975. In fact,
the balance as of the date of the report may even exceed the
May 31, 1975 balance in the event that loan grants exceeded
collections during the period.

It also has to be clarified whether renewals and/or extensions
are considered collections as contemplated by the memoran­
dum.

Under Schedule "A" the first column represents the uncol­
lected. portion, as of date of report, of the outstanding,loan
portfolio existing as of May 31, 1975; the second column re­
presents the outstanding loan portfolio as of May 31, 1975;
and the third column represents the collected portion, from
June 1, 1975 to date of report, of the outstanding loan port­
folio existing as of May 31,1975. Only cash collectionsllhall
be shown under the third column of the schedule. Regarding
renewals/extensions, these are not considered collections in­
sofar only as the preparation of Schedule "A" of the report is
concerned. In cases, however, of write-off or foreclosares of
the outstanding loans existing as of May 31, 1975, these
amounts shall not be shown under the third column but shall
be shown only as foot-notations with the proper explanation.

15. Question: Whether bank loans with gold as collateral under CB Circular
No. 401, as amended, dated April 24, 1974 are covered by
the provisions of CB Cireular 473 requiring banks to set aside
at least 26 % of its loanable funds for agricultural credit in
general, of which at least 10 % of the loanable funds shall be
made available for agrarian refonn credit.

Answer: The required 25% level of agricultural loans are based on: 1)
net increase of the total loanable funds of the bank from May
31, 1975 arising from increases in deposits, bills payable and
capital accounts, and 2) collections of the loan portfolio out­
standing on May 31, 1975.1herefore bank loans with gold or
other type of security as collateral do not form part of the
buis on which the computation of said required 25 %level of
agricultural loans is made.
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Probably what is- ,__t in· the query ia if the fund UIId by
the baok jn a-a_,MIe, loin with gold 88 oollateJal came
froID proceeds ef NdiBccMmtiDgthe promialory note of the
gold producer by .... buk with the Central Bank • autho­
riaed under OimuIIII'i.l, aach fuDd which 1'8PNI8nted en in­
crease in bills pqabIe!olb bank is still subject to tbe 26%
.requiled Mvel for~ loans.

16. QwtItion: Whether the follow......,.aOM can be coDlide1'8d _orm­
ly:

a, B\lyer/ll"igneel1eDdar .an be conside1'8d as complying
with the proviSo.,of eB CireuIar 408, if the goveaunent
eecuriti_. &Ubjeatref 10_/lepurchase agreement/certi6cate
of assignment or participation, are securities qua1ifilcl un­
der said Circular IDd provided fu~her that if seller/lllignorl
lborrower 11a 'bQJI, sueh bank ihall not conlider the said
holdinp • quliftld I90Uritiel for purpose. of comPi.nee
with said CiICUlar;:1Dd

'b) Sueb. ~*iaDI" cODlide!8d as deductions in the com­
putation of ...Ia1UDda (for PDB's ) for purpoees of
Section 6 of &.A.,,4013, as lIDended by P.D. No. 119.

Answer: Regarding the auaesdon in above item a) conceming the first
phrase: "Buyerp.ri..../1eftder shall be coneidered .. com­
plying with the plO~naof CB Circular 408 (.uperreded by
Chcular 473) if the peDt1Dent securities, subject of loan/reo
purchase agreementleerti:lieate of assignment or puticipa­
tion, are securitiel qualified under said Circular", we believe
this could not be allowed because, like securities eliMible for
rellerves apinst depOilt liabilities, the eligibility of the. CB­
Cia for apuian .folm Cl8dit shall be qualified only to the
first purchuen. The reason is to avoid unwarranted De,otia­
tions of these lMlCurities between banks just to cover up defi­
ciencies of one bank coming from the surplus securiUes of
another bank. Belid_, the provision of P.P. 717 that the is­
suing government entity mall stand ready to monetise, en­
cash or repurchase such securities whenever fundi are needed
by the banks holding the IBid securities, for lending to the
beneficiaries of~ reform. speaks of the temporary na­
ture of these ~ents ..u.Qwed by the Decree for bIBb to
invest for the meantime thlt there are no direct agrarian re­
fonn borrowen. The.. securities shall therefore be free in or­
der that these lJElCurities shall be ready at all times for,eacub­
ment as BOon 88 qrarian refonn borrowers are availlb1e.

As l8Pl'd. the lIOQIId,phrMe of item a) suggeAiQgtil. "and

[399 ]



provided further that if seller/assignor/borrower is a bank,
such bank shall not consider the said holdings as qualified se­
curities for purposes of compliance with said Circular",
please be informed that we have already established a policy
conforming to this suggestion which requires that CBCIs spe­
cifically used and registered with the Central Bank as tempo­
rary investments for agrarian reform credit in compliance
with Circular 473 cannot be used for other purposes like re­
serve against deposit liabilities under Circular 468 and that if
these CBCIs are negotiated for purposes of fund borrowings,
either by sale under repurchase agreements, assignments, or
other forms of negotiation, these CBCIs will lose their eligi­
bility for agrarian reform credit compliance under Circular
473. In other words, only free or unencumbered CBCIs are
eligible for purposes of agrarian reform credit compliance.

Regarding item b) above, we believe that the suggestion to
have such transactions be considered as deductions in the
computation of loanable funds for private development
banks for purposes of Section 5 of R.A. No. 4093, as amend­
ed, should not be allowed because the bills payable account
credited by the seller/assignor/borrower bank in this transact­
ion forms part of the loanable fund computation under the
report form No. CBP-7-16-10 required for purposes of
said Section 5 of R.A. No. 4093, as amended. Besides, the to­
tal deductions already allowed in the required report form
for the computation of the total loanable funds are reasonab­
ly adequate if not to state liberal, especially on the deduction
for provision for liquidity which is 15 % of total deposits and
demand liabilities.

(SGD.) MERCEDES C. PADERES
Director

CIRCULAR LETTER
August 2, 1976

TO : ALL BANKS

Please be informed that the Monetary Board, in its Resolution No.
1531 dated July 30, 1976, extended the effectivity of CB Circular No. 533
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Ie:~ of EUective RUeI of In'" on Savinp and Time~
:from AuguA 1, 1976 to October 1, 1"6.

l'eue be guided accoJdingly.

(SGD.) G. S. LlCAROS
Govemor

Att.: at.

CIRCULAB.-LETI'lR
Auguat 6, 1976

TO: . ALL FllIVATE DEVELOPMENT BANKS

hbjeol: CBP·7.16.o5·B (Beviaed May, 1976)

In eoaDeOtiion withCircuJE·L8tter dated June 8, 1976 of Depu.tr .Gov­
ernor LQ'a,~ is CBP.7.16..Q6.B.l (Paae 6 of Consolidated __ent
of CoDditic:m) 18 corrected which will mow tbe first column for "n..nct
Deposita" •

(SOD.) MERCEDBI C. PADERES
. DiIector

Att.: aI'
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.....

CBP-7-16-05-B.1 Revised, May 1976)

(Name of Private Development Bank)

BREAKDOWN OF DUE FROM AND DEPOSITS OF BANKS IN THE PHILIPPINES

As of • 19__

(end ofmontb)

Due from Banks in the Philippines Deposits of Banks in the Philippines 2
Demand Savings Time

Type of Bank Deposits Deposits Deposits Total1 Savings Time Total 3

1. Commercial Banks
2l. Savings and Mortgage Banks
3. Rutal Banks
4. Development Bank of the

Philippines
5. Private Development Banks
6. SavingB and Loan

Associations

TOTAL

1 The total amount reported here should tally with the total of item 4a - Banks in the Philippines.
2 Include special deposits of DBP arising from proceeds of sales of DBP ProgreSl Bonds.
3 The total amount reported here should tally with the total of item 12c - BankI in the Philippines.

CERTIFIED CORRECT:
(--S-igD-.-ture--o":"f-:-A-uib.":-:-o~rized~;-=:Offic-==--e-r -ove-r-;:Prin~·:--7ted-:;-;N~am:=-e::7'")

Designation: _



CIRCULAa-Ii.I1'rN:R
Aua* 11, 19'.

To All Authorized Agent Banks:

F1u1ber to our Memorandum to ~1horized Agent Bana No. "_elated
20 July 19.,6, please be informed that aU authorizations to import "amned
SUdiIieIJJ(EC 032-01.14) granWiJ:bJ tbif Offtce which remain tlllDtlaed
after 31 August 19'76 shall ce_ to be valid. .

Please be guided accordin81Y.

(SOD.) CISAR J. LOMOTAN
Deputy Govemor

CIRCULAR-I&'ITER
September 10, 1976

TO: •AU Authorized Agent~I ..

: I

SUlWllcr: Clarification of coverallt btCB MAAB No. 82 dated
December 19, 1975 peuning to importation of
textile machinery and eqJ,lipment as weU as spare
parts and acceuories

Pleue be advised that the subject MAAB pertains only to applications
covering importation of textile ~~ery and equipment (including knitting­
texturizing, spinning, we_iD& IIQd finishing equipment as well 81 spare parts
and acce8lOries used in the manufactwe of textiles, cloth materiallDd the
like.

Therefore, applications covering importation of machinery and equip­
ment as well as spare parts and ~rieB which are clearly and dinJetly for
use in the manufacture of sya1lhetic &beIB, garments, welting apparel,
hosiery, belts and the like, need not be referred to the Centzal BaDk thru
MEDIAD, for prior clearance.

(SGI!N CESARJ. LOMOTAN
:! < ,;,t>eputy Governor
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CIRCULAR LETTER
Se~ber18,1976

TO: ALL BANKS

Subject: Circular No. 636

For purposes of Item 3 of CB Circular No. 636 dated July 22, 1976,
DBP Countryside Bills are included among the government securities elilible
for purposes of compliance with the 75% Investment-depoeit Ratio.

Please be guided accordingly.

(SGD.) G. S. LICAROS
Governor

CIRCULAR LETTER
Sep~ber27,1976

TO: ALL BANKS

Please be infonned that the Monetary Board, in its Resolution No.
1946 dated September 24, 1976, extended to 3 January 1977 the et.fecttvity
date of Central Bank Circular No. 638 re: Disclosure of Effective Ra_ of
Interest on SavinI' and Time Deposits.

Please be guided accordingly.

(SGD.) G. S. LICAROS
Gcwemor

CIRCULAR-LETTER
October 5, 1976

TO: ALL AUTHORIZED AGENT BANKS AND HOTELS

For your information and guidance, we quote he!eUllder Information
Bulletin No.9 dated September 29, 1976 issued by Mr. D. E. Brantley, De.
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put)' SeeI8*a!y, Annual Meetinp, IMJ'.JBRD:

"EXCHANGE OF PHu..~INBPB808 FOR FOREIGN CURRENCIES
ON DEPARTURE FROM MANILA

'To expedite departure formalities from Manila Internatio'- Air­
port, participants and stalf aUllInding the Fund/Bank Annuli~
are urged to a:.chlDlB their~ Philippine pesos into foreillD eurren­
cy with the branch of the Philippine National Bank located at" Phil­
ippine Intemational ConlBltion Center. Conversions can allO rbemade
at Illy commereial bank or hotel authorized to deal in foreign._..e
upon plltsentation of receipt. of -.Ie of foreign currency. PaIIpOrts
Ihould be presented at tile time the exchamge into foreiln cUl'NDCy is
requelJted.

"On departum from 1ihj1 Pbilippines, each individual ill8qujred to
pay a PlO.OO terminal fee .... P.lO.OO aviation security tee ,at the
Manila International Airport. For local air travel, a tenninal tee of
P8.00 aDd an aviation security fee of P8.00 is charged at the Manila Do­
...Airport.

"In the event an individual has been unable to exchanp lUI cur­
nmcy, tbil 1lerv1ce will be aY8iWIle' at·the Manila International Ailport.

"/s/

"D. E. Brantley
"Deputy Secretary
U(AnaUil Meetings)"

(SOD.) P. G. CRUZ
Special Aasiltant to the Govemor
\~d concurrently Head,

PontIn Eachange Department

CIRCULAR-LETTER
October 18,1976

TO: ALL AGENT BANKS, PROVINCIAL, CITY AND
MUNICIPAL TREASURERS

IDlItlMion to Central BukQawlar: No. 470, series of 1975, where·
by CeMni· BaDk coina, EngliIb..... (60..; 26., 5-, and l·ceatMo......­
tioal)'" -.ed·to becomelepl"teD.der after August 31, 1976,lll..,.t
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banks, provincial, city and municipal treasurers are hereby enjoined to assist
the Central Bank in the replacement of coins submitted for exchange at par
and without charge with legal tender currency for a period of three years
ending August 31,1979.

All English series coins received should not be reissued but should be
forwarded to the Cash Department, Central Bank of the Philippines, Manila,
or to the nearest Central Bank Regional Office. The shipping charges thereof
will be for the account of the Central Bank. In this connection, the Central
Bank or its Regional Office concerned should be advised by telegram indi­
cating the carrier and total face value at least two days before actual shipment
of said coins which should be properly packed in wooden boxes and duly
sealed. A packing list containing the denominational breakdown and total
face value of the coins should be placed inside the box.

In the replacement of coins, attention is invited to Section 58 of Re­
public Act 265, the pertinent portion of which reads as follows:

"Provided, however, that the Central Bank shall not replace coins,
the identification of which is impossible, show signs of filing, clipping,
or perforation. "

Coins in such mutilated condition may be accepted on collection basis
only and forwarded to the Cash Department, Central Bank, for final disposi­
tion.

After August 31, 1979, the aforementioned Central Bank coins of the
English series which have not been exchanged shall cease to be a liability of
the Central Bank of the Philippines and shall be considered demonetized.

Please be guided accordingly.

(SGD.) AMADO R. BRI~AS
Senior Deputy Governor

CIRCULAR-LETrER
November 12, 1976

TO ALL CONCERNED:

In response to inquiries received by this Bank, the provision of Section
4 of Central Bank Circular No. 534, dated July 19,1976, which reads: "Un­
Ie. specifically authorized by the Central Bank. no resident shall accept for.
eign exchange payments in excess of US$100.00 or its equivalent tendered
locally by tourists or non-resident temporary visitors for merchandise sold
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or for I8l'Yicesrendered by them 1oelIIIy", 11 hereby clarified as followe:

UA resident of the PhUippmes who is not an Authorized Foaeip
Excbaqe Dealer puuuant to Ii4~ionapproved and IfIlIlted by the
Central Bank of the Philippin.el' is Illowed to accept fozeign escbmge
~nta of not exceeding US$100.00 if there is no Autbortz,d For­
eign Exchange Dealer in the victDity or locality of the said reaideD.t or
where the Authorized ForelgDExchange Dealer .jn such Vicinity or
locality i8 for some reason or~er eloeed for business."

'I" .

Pleaae be guided accordinllY.

(BOD.) G. S. LICAROS
Gowmor

CIRCULAR LETTER
November 29, 1976

TO: ALL COMMERCIAL BANKS

With reference to Memorandum to All Banks dated Novem.r 16,
1976, -on nIIUlationl goveminc ........" owrdrawings, you am .....ed
to ........ to the Departmentot,~ aDd Savinp Bmka n" later
than ten (10) banking days from l8C8ipt of this circular letter, an Inwntory
of Te~ Overdrafts by AccoJ,iD.ts, outstanding as of Novem~r 16,
1976..

Attached ill the prescribed form. for 1'8porting purposes.

PI-. be CUided accoJdincN'.

(SOD.) ..IIERGBDES C. PADERES
Dilector

(Attachment not reproduced]
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CIRCULAR LETTER
December 7, 1976

To : All Banks

The report on the bio-data of directors and officers required to be sub­
mitted under Circular 356 is hereby amended to include information on rela­
tives of legal age within the second degree of consanguinity or affinity of all
directors and officersas defined in Circulars 356 and 530.

In this connection, all banks are hereby requested to submit to the ap­
propriate supervising and examining department, within thirty (30) days
from the date of this Circular Letter, a list of the relatives of their incumbent
directors and officers in the sample form attached. Newly elected/appointed
directors/officers shall submit the bio-data required in Circular 356 with a
list of subject relatives to the appropriate supervising and examining depart­
ment within seven (7) banking days from date of election/appointment.

Whenever there are changes in the civil or legal status of such relatives,
an updated list shall be submitted within seven (7) banking days after the
change occurs to the appropriate supervising and examining department.

(SOD.) O. S. LICAROS
Governor

(Attachment not reproduced)

CIRCULAR LETTER
December 20, 1976

TO ALL COMMERCIAL BANKS (PRIVATE DOMESTIC, BRANCHES
OF FOREIGN BANKS AND THE PHILIPPINE NATIONAL BANK):

For the purpose of keeping track of the domestic credits of the com­
mercial banking system, attached is a sample format of a consolidated week­
ly report on domestic credits to be submitted to the Central Bank two (2)
banking days after reference week.

However, initial reports starting the week ended November 6, 1976
shall be submitted not later than the fourth banking day from the date of
receipt of this circular letter.

Your usual cooperation on this matter willbe highly appreciated.

(SGD.) G. S. LICAROS
Govemor

Attachment
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CBP 5·17-28
(December, 1976)

SUBMISSION:
Original and duplicate - DER
Triplicate - DCSB

DEADLINE:
Two (2) banking days after

reference week

(Name of Commereial Bank)

(Complete Addreu " Tel. No.)

CONSOLIDATED WEEKLY gPORT ON DOMESTIC CREDITS

As of week ended , 19 __

1.

2.

3.

PARTICULARS

LOANS AND DISCOUNTS

1.1 National Govemment
1.2 City, Provincial and~ Oov'emPlents
1.3 Govemment Inatrwnent8lWe. and Agencies
1.4 Private Residents of the ~pipe8
1.6 Non-Relidents
1.6 Call 1,08118 to CommelCial Banks
1.7 Call Loans to Other Banlu

OVERDRAFTS·

2.1 National Government
2.2 City, Provincial and MUbjdpal Gove1'hments
2.3 Government Instrumentatities and Agencies
2.4 Private Residents of the Philippines
2.5 Non-Residents

BILLS PURCHASED

3.1 Domelltic Bills

4. CUIlI'OMERS' LIABIUTY O:DU>RAFTij UNDER
L/C AND/OR TR

4.1 Government 1
4.2 Private 2

PESO ACCOUNTS

p------
.... .-. ." " " " " " ~ . .

" ... " " " " . " " " " ...

" • '" " " .. " " III " " " " " " ..

• " • " " " " • III • " " " " " "

* UDUaed Oftldraft Line, (Pem Aoaount) P _

1 Indude the National and local pti8mJDeDtI and semi-government _titie•.
2 Inoludeall private entitieB _ wen. foreign gowmmenta.

[ 409]



PARTICULARS PESO ACCOUNTS

5. CUSTOMERS' LIABILITY FOR THIS BANK'S
ACCEPTANCES OUTSTANDING P _

5.1 Government 1
5.2 Private 2

6. TOTAL LOAN PORTFOLIO
7. LESS: VALUATION RESERVE
8. NET LOAN PORTFOLIO P _
9. INVESTMENTS IN BONDS AND OTHER SECURITIES

9.1 National Government
9.2 City, Provincial and Municipal Governments
9.3 Government Instrumentalities and

Agencies
9.4 Private Resident Corporations
9.5 Foreign Governments

9.5.1. Short·Term (less than 5 years
maturity)

9.5.2 Long-term (5 years above)

9.6. Foreign Corporations

9.6.1 Short-Term (less than 5 years
maturity)

9.6.2 Long-Term (5 years above)

Tot a I

10. LESS: VALUATION RESERVE
11. NET INVESTMENTS IN BONDS AND OTHER

SECURITIES
12. BILLS PAYABLE ~ther Banks in the Philippines _
13. INVESTMENTS IN CENTRAL BANK CERTIFI­

CATES OF INDEBTEDNESS (CBCIs)
14. DEPOSITS

14.1 Demand Deposits - National Government
14.2 Savings Deposits - National Government
14.3 Time Certificates of Deposits-

National Government
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PARTICULARS

15. LOANS TO PHILIPPINE EXCHANGE COMPANY
(To be filled up by PNBo~)

PESO ACCOUNTS

16. OTHER INFORMATION - Balance with other commercial banka

16.1 LOANS AND DISCOUNTS (Private Residents of
the Philippines 8

16.2 OVERDRAFTS (Private,iRelidents of the Philippines) 4 _
16.8 BILLS PURCHASED (Domertic Bills) 5
16.4 CUSTOMERS' LIABILITY ON DRAFTS UNDER LC

AND/ORTR (Private) 6

16.4.1 Foreign
16.4.2 Domestic

16.5 CUSTOMERS' LIABILITY ACCEPTANCES
(Private) 7

16.5.1 Foreign
16.5.2 Domertic

16.6 INVESTMENTS IN BONDS AND OTHER
SECURITIES (Priva~e Reaidents of the Philippines) 8 _

Tot a l

CERTIFIED CORRECT:

(Signature of President/Manager over Printed Name)

8 ShoWd come from item 1.4 above.:
4 ShQUW come from item 2.4~.
5 Should come from item 3.1 abovie.
6 Should come 1'J'om item 4.2 ahoYe.
7 Sbeuld come from item 5.2111JoM.
8 Should come from item 9.4 move.
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MEMORANDUM TO AUTHORIZED AGENT BANKS

January 9. 1976

(MAAB NO.3)

There is quoted below. for the infonnation and guidance of exporters
and authorized agent banks NOTICE TO EXPORTERS dated December 19.
1975. Re: US·GSP Scheme Implementation. which was issued. by the Acting
Commissioner of Customs and appended to Customs Memorandum Circular
No. 112-75 also dated December 19.1975:

"Republic of the Philippines
Department of Finance

BUREAU OF CUSTOMS
Manila

December 19.1975

NOTICE TO EXPORTERS
Re: US-GSP Scheme Implementation

INTRODUCTION

The Generalized System of Preferences (GSP is a scheme of non-reel­
procal and non-discriminatory preferences whereby the developed
countries agree to grant preferential or duty-free treatment to a wide
range of products, mainly manufactures and semi-manufactures origin­
ating in developing countries.

The following developed countries have so far implemented the
scheme: Austria. Australia. Switzerland. Canada. the European Econo­
mic Community (Belgium. Luxembourg. Denmark. Federal Republic
of Germany, France. Ireland. Italy. Netherlands and the United King.
dom), Hungary. Poland. Bulgaria. Czechoslovakia and the USSR.

The Scheme of the United States will come into effect from 1 January
1976.

PRODUCT COVERAGE

Like GSP schemes of other developed countries. the US scheme covers
selected agricultural products in the BTN Chapters 1 - 24 and molt of
the industrial products in the BTN Chapters 26 - 99. The main exclu­
sions are:

a) textile and articles of apparel which are subject to textile 1Ife8­
ment.
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b) watches,
c) import selliitive electzonicartic1eI,
d) import sensitive .ttlij~.
e) fOGtwear article.~ in V81'S 700.05 to 700.2~. 100.29

to 700.63, 700.~8,tp700.66.76 and 700.60 to 7oo.BO.
f) import .enaitive·~kP~_tu.red and man~ glua

products and I.I1J ,Q$hftr; artAcle~ may be deemed bJ tile US
authoritie. to be im.pc:IA"aeJUiijye in the context of GSP.

Products covered by the dee of export interest to the PhWppines
~e the following:

TSU8 NO.

1. 202.40 Philippine mlbogany (lumber dressed or wo.....)
2. 222.42 Baskets and bap of rattan or of palm leaf
a. 222.62 (buketwOllk)Iof ram.
4. '192.40 Alticle. _ __iaUy ptOvided for a.e.p. of bone,

hom, etc.
5. 1.10.86 Fiah, fNIb~ cIdIled·or ftozen
6. 202.66 Wood mouldiDl
7. 222.44 BukeiI, mel' ...of wgetab)e materiall
8. 222.64 Articles not especillly provided for, of WlIpUD tlnoUi

vegetable .......
9. 146.09 (Coconut) Olherwi. pmpared or preserved

10. 208.10 Blocks, plate. lIheetl and strips made of dtoaifi,ed
wood

11.222.60 Artic1ea, n.e.p..,of ODe or more of the met dill" bml-
boo, rattln, willow or chip

12. 514.51 lUIble, ...... in lIdack,rough or sqU8Nd onJr
lB. 166.85 CoooabutMr,
1.. 307.00 Wood cuviDll-.d otAers

The lilt of products covered UDder the US GSP scheIDe illIIttjeet to
cIHJiIn f&iom time to ttme~ I

'llle1Ull1ist of products 00ftl_ by the sobeme can be obtUlecl from
the followingoffices:

oeCoorc:Iinatmg cam , HBDA
Of&e 01 EooDaaUl: :DIpt. of FoJeJgn Attain
BuIem of Foreign Trade, Dept. of Trade
IDItIAate of Expod~ea"DOl
BKport CoonJiwMioa DBtti' ft, ..... of Customs

DUnf OF TARlI'F CUTS
; i:

The pmducts covered UDder tiM US"'e are accorded d.,__ or
zeftHiuty treatment.
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ORIGIN CRITERIA

Goods entitled to tariff concession under the GSP scheme of the United
States, should conform to the origin criteria specified by the US
Govemment. According to these criteria, the goods entitled to prefer·
ence should be either wholly grown, produced or manufactured in the
Philippines or in the case of products with imported inputs at least 35%
of their value as appraised by the US Customs, should be the sum of the
cost of value of materials produced in the Philippines plus the direct
costs of processing operations performed in the Philippines.

The term ·US customs appraised value','the cost or value of materials
produced in a beneficiary country' and 'the direct cost of procelBing
operations performed in a beneficiary country'. which constitute
bases for satisfactory operation of the US Rules of Origin is explained
below.

US Customs Appraised Value: The appraised value under the United
States customs valuation is generally taken to be the ex-factory price of
the export product. However, in selected cases of chemicals and rubber
products the American Selling Price Method of Valuation iJ applied.
Detailed information on the above can be obtained from the offices
listed under heading, Product Coverage, hereof.

Costs of Value of MtJterUzls Produced in the Beneficiary Developing
Countries:

According to the US Rules of Origin for GSP the cost or value of
materials produced in the beneficiary developing countries includes:

(i) the manufacturers' actual costs for materials;
(ii) the freight, insurance. packing and all other costs incurred in

tranlporting the materills to the manufacturers' plant. if
these are not included in the manufacturer's actual colt for
the materials.

(iii) the actual cost of waste or spoilage less the value of recover·
able scrap.

(iv) taxes ard/or duties imposed on materials. provided they are
not remitted on exportation.

Where the material is provided to the manufacturer without charge. its
cOlts or value is then determined by computing the sum of:

(i) all expenses incurred in the growth. production. manufac­
ture or 8I8embling of materials including general expensea.

(ii) an lDlount of profit. and
(iii) freight. insurance. packing and all other COlts incurred in

transporting the material to the manufacturers plant.

[414 ]



'I1ae direct cost of p:roc8llliac openFiODS means those costa whW1 are
dbtIr dilwctly incumd in CDam be JellOnlbly allocated to thelJlDwth,
production, manu_ture, or IMIImbly of the specific melOb8llllMle un­
..c:OIlIIideration. Such COlU iDolude:

(1) all actual labour coRa involved in the growth, production,
manufacture or ....~ of the specific~, in­
cluding fringe beDe" or the job training, and the c_ of en­
gineering, supel'ViBol¥ qulRy control and limn. pelllCllUlel;

(il) dies, mouldl, tooJ-. IIId depzeciation on mach'" and
equipment which 8M allocated to the specific merchaodise;

(iii) research, develop..-t deIign, engineering and blue print
costs in 80 far 88 the)' are aUocab1e to the specific 1HIChan·
diae;

(iv) cost of inJpecting ad testing of the specific meJeh.....

The items which are not included within the meaning of thewoM8
'dilect coats of procelling Op-..tioD8' lie those which lie not dbect­
ly attributable to the ......diIe under considemtion or _ not
'cOlts' of manufacturing the pIlOducU. These include:

(i) profit, and
(ii) general ex.peDIM 0' 4Wng bUlinea which are either not al­

locable to the lIJICiaO meldllDdile or are not related to the
growth, production, manufacture or assembly of the mer­
chandise, such 88 admiDistrative salaries, casualty and u.bility
insurance, ~vel1li8iDtad talesmen's Ialaries, comm.... or
expenses.

DIRECT CONSIGNMENT

For goods qualify for GSP tleatment they should be shipped:

(i) direct to the United statea without passing thlOUlb the ter·
ritory of any other'eouMry, or

(ii) in the event of tranllbipment without entering into commerce
of any other country lIdlile en IOUte to the Unitrlllld 8tatea.

DOCUMENTARY EVIDENCE

a) Evidenceof origin

To be e1iIible for prefeJeatall~tnatmeDt under the GSP _ ..UB,
IOOCIt Iboukl be supponed b1 t1ppi!opliate documentuJ eviIIllIIaI- to
origin aDd consignment. 'Ibe PlllCdNd C81tificate of CJriIID to .. UIId
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for such purposes is the Combined Declaration and Certificate of Origin
Fonn A as is the case of exports under the other schemes in operation.
Attention is drawn to Note 4 at the back of Fonn A which does not re­
flect correctly the requirements of the US scheme. Pending rev1llon of
the note exporters are requiled to attach the prescribed Annex. Forms
of the prescribed Annex can be obtained from the Export Coordination
Division, this Bureau.

For obtaining the Certificate of Origin exporters are required to fill in
the prescribed form (Form A) in si:I: (6) copies and submit the same to
the Export Coordination Division which is the authorized government
body in the Philippines to endorse the GSP Certificate of Origin.

b) Evidence of direct conlignment

The US, in addition to GSP Form A, also requires evidence that require­
ments of direct consignment have been fulfilled. This may include ap­
propriate shipping papers, invoices or other documents which provide
evidence of direct consignment.

For further details exporten are requested to contact the offICes men­
tioned under heading, Product Coverage, hereof.

(SGD.) ALFREDO PIO DE RODA, JR.
Acting Commissioner of Customs"

Authorized agent banks are requested to transmit the contents of this
MAAB to all their exporter-clients.

(SGD.) G. S. LlCAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

January 27, 1976

(MAAB NO. 10)

Pursuant to Letter of Instructions No. 360 dated January 9, 1976 ofRis
Excellency, President Ferdinand E. Maroa., the following guidelinel mall
govern the importation of, and foreign exchange availments for, refined pet.
roleum products:
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1. The duty~free impo~of liquefied petroleum ... under Pre.
idential Decree No. 333, as amended, Ihall be allowed only when 8Uch import­
ation is made by the Philippine NIlji,o", Oil Company (PNOC) and/or by
persona or entities duly autho~ l:I1 PNOC and only to the extent of the
volume authorized by it.

2. No importation of reliBwi petrolewn products including blat not
limited. topsoline, kerosene, di"" liquefied petroleum gas, fuel oil, avia­
tion turbo fuel, and aviation .... 'b~. anI' person or entity shall be IIlowed
without prior clearance by the PIli1ilmine National Oil Company.

3. No foreign exchange .aiJlDenUi ill payment for any importMkm of
refined petroleum products not conforming to the foregoing requu-nents
shall be authorized by the Central Bulk of the Philippines.

In accordance with the preceding guidelines, all applications covering
importation of the refined petrol'\l",rproducts listed below:

Category

EP
EP
SEP
EC
SEC
SEC
EP
EP
EP
U...
IP

Commodity Code No.

313-01.01
313'()1~Q~

313-01.;09
313-02.01
313-02.02
313-02.09
313..Q3.01
313-03.02
313-QS'c$
31344:~:
313-04.02'" .

313..Q4.09

Commodity DelJCrlp tioR

Guoline, aviation
Gasoline, motor
Motor spirits, n.e.s,
Kerosene
White spirit
Lamp oil
Gas oil (Bunker fuel)
Diesel oil
Fuel oils, n.e.s.
Lubricating greues
Lubricating oU (iDchldel
coUant, cuttinK oil,
inIulating oU or tIaD&o
former oil)
Other lubricatiDI 01,
n.e.s, (including dead
on, creosote aU aDd
flotation oil)

previousl7 cleued by the PbllipplDe National Oil Company (PNOC) .'or
by P8llOlUJ or entities duly IUtbortzed by PNOC shall be I8temd to thiI
Bank, thm the Current Imports IDd Commodity ae"fieatioD Offioe (CIC~

CO) tt. 8PPronl.

'Ibis memorandum shall take.t,iQ1me<J,iately.

(SOD.} G. 8. LICAROS
'GoyemOl
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MEMORANDUM TO AUTHORIZED AGENT BANKS

February 5, 1976

(MAAB NO. 12)

Effective immediately, please be advised that importations under all
modes of payment of synthetic yams and fibers falling under the commo­
dity code numbers specified in Memorandum to Authorized Agent Banks
No.1 dated January 3, 1975, as well as those in MAAB No. 58 dated Sep.
tember 8, 1975, not covered by prior approval from the Central Bank shall
be subject to seizure of the goods and watchlisting of the importing finn.

Please be guided accordingly.

(SGD.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

February 18, 1976

(MAAB NO. 14)

Further to our Memorandum to Authorized Agent Banks No. 10 dated
January 27, 1976 listing the refined petroleum products requiring prior
clearance from the Philippine National Oil Company (PNOC) in accordance
with the guidelines of Presidential Decree No. 333 and Letter of Instntction
No. 360 of His Excellency, President Ferdinand E. Marcos, please be advised
of the inclusion of the following commodities in the coverage of the afore­
said memorandum:

Category Commodity Code No. Commodity Description

EP
UP

313.{)9.03
314.Q1.03

Naphtha
Liquefied petroleum gas

(~PG)

The following items, on the other hand, are deemed excluded there­
from:

Category Commodity Code No. Commodity Description

SEC
SEC
EP

313.Q2.02
313.Q2.03
313.Q4.01
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Moreover, imports of lube oils or lube all bale stocks classified un_ Com.
modity Code Nos. EP 313.Q4.02 and EP 313.Q4.09, if contained in 56iJ1llon
drums aDd Ilmal1er packageB/oontaiaers (e.g. 120 lb. keg, 35Jb. palla, 5-pJ.­
Ion paUs, 1-gallon container quuts, or the like) are excluded from tih.e re­
quirement of prior PNOC clearance.

This memorandum takes ef!Bt immediately.

(SOD.) G. S. LICAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

February 18, 1976

(MA.+B NO. 15)

In order to help the oftice. of the Bureau of Internal Revenue accom­
modate late filers of individual/eorporate/bulliness income tax retums, com­
mercial banks where there are authorized deputies of the CommiSliiODer of
Internal Revenue stationed, are heJeby authorized to remain open up to six
o'clock in the evening beginning ~p::h 1 to 15 and April 1 to 19 for the
pwpOle of facilitating filing of ~ income tax returns and payment of
conel(lODding taxes. ' ,

Pleue be guided accordingly.

(SGD.) G. S. LICAROS
Governor

MEMORANDUM TO AUmORIZED AGENT BANKS

MaMh8,1976

(MAAB NO. 17)

Further to our MemorandW11 to Authorized Agent Banks NOl. 10 and
14 dlNd Jmuary 27 and Februuy.I1I, 19'16, NlpeCtively ,lilting .....fined
peVoIIum pnMilucts requiring priof UelUaDc8 fJom the PhilW- )laUonal
Oil Oompay (PNOC) in .o~ witbtbe guidelinea of PrlddsatW,
Decne No. 8a3 and Letter of 1IIe*IuctiOll No. 860 of His he..." PN..
idlOt,l'ellllinmdE.Maroos aM~_ to Monetary Boud 1leIoluMla No.
378 dMIIi Pebruary 20, 1976" 'be adviEfi of the inclwion 01:.. tol.
lowing commodity in the cove tdthe,lato-.oited memoranda:



Category

EP

Commodity Code

313'()4.04

Commodity Description

Lubricating oil (lube oil)
base stock

Please be further advised that imports of the above-mentioned commo­
dity, if contained in 55-gallon drums and smaller packages containers (e.g.
120-lb. keg, 35-lb. pails, 5-gallon pails, 1-gallon container quarts, or the like)
are excluded from the requirement of prior PNOC clearance.

This memorandum takes effect immediately.

(SOD.) O. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

March 30, 1976

(MAAB NO. 22)

Please be advised that Central Bank Circular No. 305 dated July 24,
1970 requiring the sale to the Central .ank of 10% of payments received
from export proceeds to fund the Central Bank Exchange Stabilization Fund
is hereby revoked, effective immediately. Agent banks can now retain the
full 100% of the payments from such proceeds.

(SOD.) G. S. LlCAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

April 6, 1976

(MAAB NO. 24

Effective immediately and pursuant to the provision. of Presidential
Letter of Instructions No. 389, all authorized agent banks are hereby ins­
tmcted to refer for prior approval of the Current Imports & Commodity
Claasification Office all applications to import, either thru letters of credit,
D/A or O/A arrangements or any other mode of payment, of tires falling
under the following categories _ listed in the Central Bank Commodity
Classification Manual (revised as of October 1,1975):
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SEC 629.()1.03
SEC 629.()I.o6
sac 629"()1.27
IP 629"()1.11
ZP 619'() 1.13

SEC 829-01.16
EP 629-01.19

NEP 629..01.23
UP 829'()1.26
UP 619'()1.27

Likewise, in accoldance will" d:mtmentloned LOI, it is b..-y reo
iterated that all importations of used trucks, liebt commercial veh"', and
used engines coveled by the following MAAB8, shall continue to be ..ned
to the Man.......ent of Exte., Dlltti " InJll8tBlent Accounu DII r lent
(MEOI'O):

MAAB No. 36 dated March 19, 1971
MAAB No. 90 dated August 6, 1973
MAAB No. 131 dated NovecMer 5, 1973
MAAB No. 105 dated 0ct0tN,r,17, 1974

Strict compliance berewith is enjoined.

.. (~D.) G. 8. LICAROS
Qovemor

MEMORANDUM TO AUmOB.IZED AGENT BANKS

ApIil12, ;1.976

(MAAB NO. 25)

For the infoDDation of auth~ cent banks and otben ce:maemed,
Cilcular Letter No. 20 selies 19'76~J876, dated March 26, 1'78, of the Ad.
ministrator, Sugar Quota Admjni-,km, conceming the decreMe in the do­
mestic portion and increase in the~ portion of sugar plOductioll start.
ing on Much 22, 1976, is berein belCJW quoted:

R.,.blika DC PUipinIB
Kala...Dg Kel'k,lln
(Depa1IIIent ofTrade)

PANGASlWAAN NO IOTA SA ASUKAL
(Sugar Qu*Adm1pi.....on)

Kahon • KolBO BIc. 762, Maynila

Maldlll, 1976
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CIRCULAR LETTER NO. 20
Series 1975-1976

SUBJECT: DECREASE IN THE DOMESTIC
PORTION AND INCREASE IN
THE RESERVE PORTION OF
PRODUCTION STARTING ON
MARCH 22, 1976.

Sugar planters, mill companies, banks and all others concemed are here.
by advised that commencing with production on March 22, 1976, mill.' and
planters' domestic 'B' and reserve 'C' sugar shall be assigned to and liquid­
ated by the Philippine National Bank as follows:

'B' Domestic
'C' Export
'Co Reserve

-- 25% - P 60.00
- 65% - P125.00
- 10% - P125.00

This Circular Letter is amendatory to Circular Letter No.3, Series
1975-1976, dated September 1, 1975, and Circular Letter No.6, Series
1975-1976, dated September 24, 1975.

(SGD.) JOSE A. UNSON
Administrator

(SGD.) G. S. LlCAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

April 13, 1976
(MAAB NO. 26)

All authorized agent banks are hereby advised of the following correct-
ion to Memorandum to Authorized Agent Banks No. 24 dated April 6, 1976:

Commodity Code No. SEC 629'()1.27

should read as:
Commodity Code No. SEC 629.Q1.07

Please be guided accordingly.

(SGD.) CESAR J. LOMOTAN
Deputy Governor
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· MEMORANDUM TO AUIHOItIIZED AGENT BANKS'

June .1. 1976
(MAAB NO. 84)

Effective immediately, the .-.=l'ibed certifications under M-.oran­
dum to Authorized Agent Banka .... September 8, 1971 relative to tIM im·
portation. of non-agriculturalp" machinery and equipment iDcluding
spare parts therefor, the aggregate vllue of which, within a calendar month,
would add; up to more than $50,O••OOlhall henceforth be secured fl'am the
Deputment of Industry, thN itl ....n of Industrial Coordination, for ap.
plicanta falling under the following OIte8otia:

1. Finns not qualified u eaport-onentea or not regiltered •• the
Board of Investments (BOI).

a. BOLregiatered firma whiCh have multi-product lines where the
items proposed to be_ported will be utilized for non-BOI-regiJ­
tered activities of such films.

A1l other provisions of tiae·afoiIeuid buic MAAB dated September 8,
1971, not otherwise inconsisteJlt~IIUIloontinue to remain ill force.

Pleue be guided acoordiAfjy. .

tlOD.) G. S. LlCAROS
GoYemor

MBMORANDUM TO Al1:fH0IUZED AGENT BANKS

Jul,6.1976
(MAAR NO. 42)

We wiIb~ advise you that ~1ceQ. SInk of the Philippineahu es­
tablished • Regional Clearing UDit". Taelem.o City at the mez..._. floor
of the u,tingtoc Buildtns, SeIlltlX'Jr:pqe street.

Beginning July 12, 1976,_~ of clearing items among bleChe.
of cOllUDelCial banks in Taoloban Cib' will be conducted at 4:00 P.M. ill the
pl'Dilel of the Tacloban Regional Qearing Unit in accordance with tbe Nle.
and l8fdatiODS embodied in Omizli,8IDk CilcUlar No. 317 dated o.c.nber
28, 1110, ....ended. '

[423 ]



Simultaneously, "On Tacloban" checks and "On Manila" checks may
be presented for clearing respectively, through the Manila Clearing Office
and the Tacloban Regional Clearing Unit.

IN MANILA

4:00 P.M. ~ Manila banks deliver "On Tacloban" checks, and also
the returned "On Manila" checks picked up at 4:00
P.M. of the previous day.

Manila banks pick up "On Manila" checks, and allO the
returned "On Tacloban" checks delivered at 4:00 P.M.
at Tacloban City the previous day.

IN TACLOBAN CITY

4:00 P.M.- Tacloban banks deliver "On Manila" checks, and also
the returned "On Tacloban" checks picked up at 4:00
P.M. of the previous day.

Tacloban banks pick-up "On Tacloban" checks, and
also the returned "On Manila" checks delivered at 4:00
P.M. at Manila the previous day.

If not returned on schedule, it is understood that "On Tacloban"
checks delivered to the Manila Clearing Office will be considered "good" in
Manila after 4:00 P.M. on the third business day following the date of deli­
very, while "On Manila" checks delivered at the Tacloban Regional Clearing
Unit will be considered "good" in Tacloban City after 4:00 p'.M. on the third
business day after date of delivery .

ITEMS FOR CLEARING

Items for clearing shall consist of checks and documents payable on de­
mand and drawn against banks in Manila and its suburbs (Quezon City, Puay
City, Caloocan City, San Juan, Mandaluyong, Makati, Paraiiaque, Navotas,
Malabon, Matikina and Pasig) on one hand and banks in Tacloban City on
the other.

SETTLEMENT OF BALANCES

Clearing balances of participating banks in Tacloban City shall be debit­
ed or credited, as the case may be, to the clearing accounts of their lelpect­

ive head offices in Manila on the afternoon of the same day.

MISCELLANEOUS

Out-of-Town checks shall be sealed in specjal brown envelopes measur­
ing 7" x 11" with two royal blue stripes, 1/2" wide on the right edge, and
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the delltination "TO TACLOBAN" or "TO MANILA", as theCMe" be,
properly stamped in bold letten of noUe. thm one (1) inch.

(aG)).) AMADO R. BRIRAS
8eDiorliMpatyGovemor

MEMORANDUM TO~1h'HoBtzlDAGENT BANKS

July 13, 1976

(M~N~.48)

.Bfftetive immediately, all lppIiI;atlona for the importation at..6
soda (NEP 511..Q3.Ql and NEP'SU.o8.02) under any mode of IJt*Ifment
shill, Jeprdleu of amount, be .trred to the Central Bank, tlb.N the
Manl,.ment of External Debt imd . veltment Accounts Deput.mm.t, for
prior C!',"~nce.

Pie.. be guided accordinaty.

(S!GD~) G. S. LICAROS
. . Govemor

MEMORANDUM TO .ptHQB.IZEl) AGENT BANKS

Sep~e.r29~19?6

(MAMNO.53)

1. In connection with the Fifth $16.68 Million Commodity to.n tn­
tended by the Govemment ofJ~ AutborizedAgent Banks are beNby re­
queMd to ·~mit to the Cental ~k two (2) copies and/orce~ true
copiea of the following docUJD8la. e~cing importations from ~trie8

enug,.tea in paragraph 2 ~D1IJ~1 Wl4 pa.yments thereof by tOf· Alent
Banks: ,:

a. covering transmittal let*er af QQI1eQflion advice of the negotiatiDI
bank addreued to thep~ commercial bank, containinatbe
certification stated in parapaph 4 below, for imports under LIC,
D/A or O/A arrangement;

b. commercial invoice;
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c. certificate of origin; and

d. bill of lading

The submission of the above-listed import documents shall not be re­
quired in the case of importations of the Philippine Government or any of its
offices, agencies or instrumentalities.

2. The above-listed documents are to be submitted for each import
payment of at least $5,000 or Y1,500,OOO made after September 13,1976
for importations from Japan, Sinp.pore, Malaysia, Korea, India, Indonesia or
Pakistan.

3. Documents pertaining to payments of amortization and interest
charges on imports under deferred payment arrangement with an original
maturity period of not shorter than 5 years, need not be submitted. How.
ever, documents covering downpayments for such imports, financed partly
with suppliers credit, are also to be submitted.

4. The payments for the importations are to be certified by the Man­
ager of the bank's Foreign Department, or a responsible official specifically­
designated for this purpose, in the covering transmittal letter or collection
advice of the negotiating bank (or in the pertinent commereial invoice, in the
case of imports under open account arrangements) in the following fonn:

"We hereby certify that the payment for this
importation was duly made on _
in the amount of _

In the above certification, it is the date of actual payment or debit ad­
vice that should be indicated, whether the import is effected by LIC, DIA or
open account arrangement. However, in case the importation is covered by
an LIC and the corresponding debit advice from your correspondent bank,
evidencing actual payment, has not yet been received at the time the docu­
ments are submitted to the Central Bank, the date of payment shall be pres­
umed to be eight (8) days after the date of the covering letter or collection
advice of the negotiating bank, giving allowance for mail time.

5. The required documents pertaining to import transactions for any
given week are to be submitted to the Management of Extemal Debt and In­
vestment Accounts Department (MEDIAD), not later than Thursday of the
succeeding week with the exception of the certificate of origin which may be
submitted within seven days of receipt thereof.

(SGD.) G. S. LICAROS
Governor
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MEMORANDUMTO AUIIIONZBD AGENT BANKS

Se~ber30,1976

(MAAB No. 54)

Pleue be advised that hotel. which are authorized foreip "mae
dealers can diJectly import tt.as .... UDder ., banned catecoriet (NBC,
UC, and SUC) as provided in the, AM-I Bank Commodity C1uIification
Manual (Revised as of October 1, 19'76), aabject to either of the following:

1. that the hotels have prnious orden md existing contacts or ar­
raneements with their .......lIl1ndmtDn to supply their NqUife.
ments; or

2. that the hotel. ale ~.IID.-.cl,franchised or othenriII affil-
iated with intilnlatklBll ...... "chains OIl the buia of COIl·

tncts which IDIIY iDoI1Mle, 'lmeag otben, mutual .
mente.

All hotel importations other flban thoae coveled by the foJelO~quali­
fications sbaIl be coursed througb _,Tourist Duty Free Shopl, 1JIc.

It is understood, however, that iIIl importations covered by tbJI Memo­
randum shall 1M referred to the otINDt Imports and Coll1lllOdl&yOrdficat­
ion Omce,Central Bank, for pliOll~&l.

'Ibis regulation shall take effect immediately•

(SOD.) G. S. LICAROS
·"Gowmor

MEMORANDUM TO AU1HORIZED AGENT BANKS

0aWw18,.1976
(MAARNo. 65)

". ~ ; ,

Effective immediately, .........um to Authorized .Alents-. No.
105 dated September 4, 1973 whiab requilea submission to the uan.ment
of Extemal· Debt and In........' $!counts DepBrtment (MEDIAD) of the
C8ntnl Bank of:

1. Copy of die letter"of e-ai* (L/C) opened covering mlChiDny and
lIpIfe .1*t8 importw...... !Of copy of the release oelti8c. iIIued.
~"c_ofDIll ..,_Pf,A lIhipmenu; and
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2. Copy of the required certification from the Board of Investments
presented to the Bank, and constituting the authority to import

is hereby revoked.

Please be guided accordingly.

(SOD.) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS
December 14, 1976

(MAAB No. 65)

Effective immediately, all epplications to import, under any mode of
payment, of "Milk and Cream'''u detailed hereunder, shall be referred to the
Current Imports and Commodity claSsification Office for prior approval:

Commodity Code

EC 022-01. 01

EC 022-01.02

SEC 022-01.03

SEC 022.() 1.04

EC 022-01.05

SEC 022.() 1.09

EC 022-02.01

EC 022.{)2.02

EP 022-02.03

EP 022-02.04

SEC 022-02.09

Description

Full Cream evaporated milk
(except skim evaporated milk)

Condensed sweetened milk
(including "colac" but excluding
skim condehsed milk)

Skim evaporated milk

Skim condensed sweetened milk

Natural sterilized milk

Other milk and cream, n.e.s

Powdered milk (includes infant's
and dietetic foods chiefly of milk
base but excludes powdered milk
for animal feeds) in consumer
containers

Dry skim milk (in consumer
containers)

Powdered milk in bulk containers
barrels, drums, tanks, etc.)
Dry skim milk in bulk containers
(barrels, drums, tanks, etc.)
Other, n.e.s.
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Strict compliance herewith is enjoined.

OHID.) G. S. LICAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

December 15, 1976

(M~NO~66)

AI 18qU8Ited by the ActinI:CotbmiMioner of the BUNau ef __rul
Rege..,,·... _tboIilled agent bub.·hReby requested to ..pt .ment
of dOOllllDfmtBry aRd science ...p' ....UId atPIO.OO or more in ICCOIdance
with ......nu.l Decree No.1OU'dlated IIJOfeI:Dbet 5,1976.

It will be understood therefore, that the collection of documentuy and
science stamps will be treated III_ .eddition to the other nation. t.ltemal
revenue taxes being collected by authorized agent banks.

ThiJ MAAB sbal1 take effect • ..-tely.

(SOD.) G. S. LICAROS

Governor

11 t i ; i,

MEMORANDUM TO AU11IORIZED AGENT BANKS

December ~, 1976

(MAAR No. 68)
i

Effective immediately, MemolllDdaJteAutDorized Aaen, BukarHo. 90,
series of 1978 (as amended by MAAB No. 181 dated November 5,1''78 and
reiterUell ia MAAB No. 24, C.I. )' ..... No ...87·dated October 25, 1976~ requir­
inI prior c.tftI1 Bank IW'IOVM of IUliappliaat;ioa. for the imponaPOD of eer­
tab1, \.-d equipment falling under Ado_ COIDQaodity cl.aIIificationa, name-
ly: #

lIP 7:11-06.02
BP711.Qi.08
EP711-85.19
UP,732-03.01
UP 732-03.11
.,732.oa.12

"781.Q8.16
~l1P 712:-0".01
UP732.()4.02
UP 732-05.01
UP 732-05.02
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are hereby amended to include -

1. Importation of brand new equipment falling under any of the
above-specified commodity cl888ifications;and

2. Importation of Cranes classified under either-

EP 716-02.01- Industrial Crane Trucks; or

EP 716-03.03 - Lifting and Hoisting Machinery - Cranes

Accordingly, all import applications for the importation and/or i8SUBnce
of release certificates covering items falling under any of the above-cited
commodity classifications and payable thru any mode of payment, shall
- whether UBed or brand·new and regardleSIJ of amount, be referred to the
Central Bank, thru the Management of External Debt and Investment Ac·
counts Department, for prior clearance, accompanied by pertinent brochure.
showing the detailed specifications of the equipment involved.

Strict compliance herewith is enjoined.

(SGD.) G. S. LICAROS
Governor

MEMORANDUM - CIRCULAR
June 21,1976

In connection with Central Bank Circular No. 525 dated June 14, 1976,
the pertinent portions of which read:

"Pursuant to Monetary Board Resolution No. 1141 dated June 11,
1976, Circular No. 478 dated August 22, 1975 is hereby clarified and
amended so as to read as follows:

ff As an exception to existing regulations prohibiting the im­
portation of, or bringing into the Philippines, Philippine notel
and coins, among others, in an amount not exceeding P500.00,
any amount of legal tender "Ang Bagong Lipunan" and "1,500.
Piso IMF-mRD" gold coins duly issued by the Central Bank of
the Philippines may be brought freely into the Philippines by any
person, fbm, company, corporation or incoming traveller.' ..

let it be advised that:

1. What are allowed thereunder to be brought freely into the Philip-
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pinel by any penon, -'ICOIIIf.J, colPoration or iDcomilaa tra­
veller, are only gold .~. ot the "Ang Ragong LipWllll" aDd
"1,500-Piso IMP-DID" .... The brmging into the Philippines
of other Philippine DOtes IDC1 coiDs is Kill subject to Centllll Bank
Chcu1ar No. 266, • ...-.lId.

2. No remittaDce tIool tiM IIIIi1ippiDea il8I1owed thereunder till pur·
poaes of financing the briDging into the Philippinea of a&eb gold
GOins.

(SOD.) G. 8. LICAR08
Goremor

MEMORANDUM TO ALL BANKS
".... 30,1976

Subject: Recordl1ll1_~iAIofDIecounting
and/or Redilccxmtllll 7'fa1uGctions

Effective immediately, the foIlowm, plOCedwes on the reeOldiDc IIHi
repodiDc of di8Jounting aDd/or Mdbllounlmg trmsactiODS shall be o'-"ed:

1. The bank's liability for the dilcounted and/or rediscounted pllp8n
"with recourse" with ~. Central Bank and/or other fiDaDcial
intermediaries shall be 1'IClOJded and shown as "Bill. Pay"''' in
all reports lUl;Jmitted,to!tMCeDtral »-Ok.

2. The loans and discounts, bila puzchued, acceptance. and other ac·
counts affected by lUch discounting and/or rediscounting bwnl8C­
UoDi sball remain "",~ tbe bank', loan portfolio. A fDMnote
in the financial ..._ abaJl indicate the out.RandiDc bal-
aDCeI of the discOUllfied ~or nQiscOWlted loana.

This lUpenedes Memorandum to All Banks - DSE dated OC"r 23,
1963, MaICh 17, 1964 and May 25, 19M, which refer to eligible P.... dis­
couutM Ed/or rediscounted w,•. j1e Central Bank or other inltitutions
UDder 8e0ti0n87(a) and (b) of lUp~io~ No. 265, as ameDded.

'SOD.) G. S. LICAROS
Govemor
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MEMORANDUM TO ALL BANKS
March 29, 1976

Pursuant to M.B. Res. No. 481 dated March 5, 1976, the Monetary
Board adopted the following regulations governing the imposition of service
or maintenance feel on donnant or inactive savings accounts:

a. The charge shall be imposed only pursuant to an appropriate
provision in the contract between the bank and the depositor;

b. The charge shall not exceed P6.00 per year (or PO.50 per month);

c. The charge shall be applicable only to balances of PI0.00 or less;

d. The period of inactivity (no deposit or withdrawal transactions)
before imposition of a charge shall be at least (5) years (or 60
months); and

e. A notice shall be sent to the depositor at his last known acldless
approximately 30 days in advance before any such charge is

levied.

This Circular shall take effect immediately.

(SGD.) G. S. LlCAROS
Governor

MEMORANDUM TO ALL BANKS
June 3,1976

Pursuant to Monetmy Board Resolution No. 484 dated February 27,
1976, and effective immediately, all banks (commereial banks, savings banks,
private development banks, rural banks and stock savings and loan associa­
tions) are allowed to accrue interest earned on loans, subject to the follow­
ing guidelines and/or procedures:

1. Only interest earned on current loans shall be accrued. Therefore,
no accrual of interest income is allowed if the loans or loan install­
ments have matured or have become past due, in accordance with
the criteria for past due accounts or loan installments in arrears,
provided in Circulars No. 342 and 487 dated April 14, 1972 and
November 10, 1975, respectively. Current loans, 8S used herein,
includes extended, renewed and restmctured loans.
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2. Interest earned on extaDQed, !lDeweel or restructured loana may
be IIl'Crued, provided t8eIIti& no:pNVioualy accrued but unoDllect­
eel interest thereon.

3. Accrued interest eamMl qut not yet coUected/received. on lGmlsor
loan installments shall not be colllidered as profitl ed/or earn­
ings eligible for dividend. Ilecillation and/or profit-tbe.riDI pur­
poses.

4. A contra account to be designated "Allowance for Uncollecttd In­
terest on Loans" shall be let up if accrued interest receivable on
LoaDS or loan installm8Dtl, u set up in Nos. 1 and 2 above ilstID
uncollected after six (6) months from the date such loans or loan
installments have matuNd or have become past due.

5. The amount representing, A!lQtlance for Uncollected Intent.t on
Loans may be cha1l'fl8tlllitJe..~ the excess of outatanding nlua­
tion reserves for loans and other risk assets as appearing in the
bank's books, over thOle recommended by the appropriate alper­
viling and examining dePtWtmttnt of the Central &Ink. Tbe bal­
ance thereof, if any, shal,l~ chargeable against operations,

6. For all purposes, the Allowance for Uncollected Interelt onLoans
shall be considered a valy..ion reserve/allowance against the Ac­
crued Interest Receivable'account., ,

'Ibis supplements Circular No. '$~~~ April 14, 1972 and aupenedes
Circular No. 145 dated May 26, 196'2'and Memorandum To All Bankadated
October 14,1970, April 14, 19721Uld Januuy 29,1973.

(~D.) G. S. LICAROS
Govemor

MEMORANDUM TO ALL BANKS
AUguR 11, 1976

SUbject: Subscription by tlHJ'Public of Bonk's
Shares of Capital Seack.

I

Effective immediately, in line with the responsibility of the Meneta1'y
Board to see to it that banking law. are complied with and that BOund bank­
ing practice is maintained, all ban1llt :intending to offer for subscription their
shares of capital stock are requUed to secure prior approval from the Mone.
tal)' BoaI'd thro the appropriate ..perriling and examining department of
the Central Bank.
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In this connection, banks must lIUbmit the following documents for
evaluation by the appropriate supervising and examining department:

1. Board resolution authorizing the stock subscription offer.
2. Prospectus of the stock subscription offer.
3. Subscription Agreement.
4. Underwriting agreement, if any.
5. Agreement among underwriters/brokers, if any.

Please be guided accordingly.

(SGD.) G. S. LICAROS
Governor

MEMORANDUM TO ALL BANKS
November 15, 1976

The Monetary Board, in its Resolution No. 2217 dated November 12,
1976, approved the following regulations governing temporary overdrawmgs,
effective immediately:

1. Temporary overdrawings against current accounts shall not be
allowed, unless caused by normal bank charges and other fees inci­
dental to handling such accounts, which in no case shall exceed
Two Hundred Pesos (P200.00).

2. Banks which violate these regulations shall be subject to a fine of
one tenth of one percent per day of violation, computed on the
basis of the amount of overdrawing, without prejudice to the pro­
visions of Section 34 and 34-A of Republic Act No. 265, as
amended.

3. This Memorandum suspersedes Memorandum to All Commercial
Banks dated May 26, 1972 and all other regulations inconsistent
herewith.

* * *
Effective immediately, overdrafts shall not be allowed on accounts with

positive balances and existing overdraft balances in individual accounts shall
not be increased. Existing overdraft balances shall be eliminated. within six
(6) months from date hereof.

FOR THE MONETARY BOARD:

(SGD.) G. S. LICAROS
Governor
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MEMORANDUM TO au. COMMERCIAL BANKS
February 9, 1976

Pursuant to Monetary BoaId Resolution No. 269 dated February 6,
1976, all commercial banks are eajoined to maintain a syltem/reccnd of
income and expense allocation on a d.epartmental buis and to pNpue
departmental profit and loss statementl observing commonly u-. aod
generally accepted accounting priDciples.

The Statements shall be submitted to the Department of Commer­
cial and Savinp Banka on qu~1¥ .... within thirty (30) day, afW the
end of the quarter. Data should besUbDdtted covering at leut the foUowing
activities, if undertaken by the banka: (a) loans and discountl (b) invelt­
menta, (c) international operation, (d) tlWlt operations, and (e) quui-bank­
ing activities.

The initial report shall be lRlbmitted to the central Bank u of the end
of December 31, 1976, but recoMs &bad! be made available for inlP8Ction ef­
fective immediately.

(SOD.) G. S.LICAROS
Govelilor

MEMORANDUM TO ALL COMMERCIAL BANKS
~17,1976

Subject: Revised CBP-7·16..os.6

Pursuant to Monetary Board BelOhation No. 322 dated February 13,
1976, amending Resolution No. 1868 dated August 12, 1i69, the Board
adopted the following 12 regional groupings 88 a basil for implementing the
policy requiring commercial banks to invest a portion of their depotita in
the particular region where such de,.u baYe been accumulated:

Region No. 1 - Ilocos Region (R.egicppal CeDter-San Femando,
La Union)

1. Dac08 Norte
2. Ilocos Sur
3. Abra
4. La Union
5. Benguet
6. Mountain Province
7. Pangasinan
8. Baguio City
9. Laoag City

10. Dagupan City
11. San Carlo. City
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Region No.2 - Cagayan Valley Region (Regional Center-
Tuguegarao, Cagayan)

1. Batanes
2. Cagaym
3. Isabela
4. Nueva Vizcaya
5. Quirino
6. Ifugao
7. Kalinga-Apayao

Region No.3 - Central Luzon Region (Regional Center-
San Fernando, Pampanga)

1. Tarlac
2. Nueva Ecija
3. Pampanga
4. Zambales
5. Bulacan
6. Bataan
7. Angeles City
8. Cabanatuan City
9. Olongapo City

10. Palayan City
11. San Jose City (Nueva Ecija)

Region No.4 -- Southern Tagalog Region

A

1. Towns of Rizal not includec.l in Metropolitan Manila
2. Cavite
3. Laguna
4. Batangas
5. Quezon
6. Aurora (sub-province)
7. Marinduque
8. Mindoro Oriental
9. Mindoro Occidental

10. Romblon
11. Palawan
12. Batangas City
13. Cavite City
14. LipaCity
15. Lucena City
16. San Pablo City
17. Tagaytay City
18. Trece Martires City
19. Puerto Princesa City
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':'·8 "~~/;~li"~~'

1. Manila
2. Quezon City
8. Puay City
4. Caloocan City
6. Makati, Rbrill
6. MaueWuyoa.c,'"
7 . San dum, RiII1
8. Lu Nu, Biu}
9. Malabon, BlIal

10. Navotu, B.iul
11. Pasig, Rizal
12. Pateros, Rl&11
18. PlU'lIiiaque, RiB"
14. Marikina, BiAl.
16. M~~~'"'IS. TIgaia, .. 'F"W~ ,I "j ,

17• Valenzuela, Bul8pn

Reaion No.6 - Bicol Be..(ae"'Center--
Lepspi City) " ,.

1. Camarine, Norte
2. CamariDe. Sur T I '~ ,. I

8. Albay
4. CatandulDI.
15. Malbate
6. Sonogon'.e <1I.0tr~ .! \".tHI4.:' ',',
8. Lepepi City
9. NagaCity

lHr~ . "'" ',
RegioD. No.6 - W...V..,_Rec1on ( Reaional Center-

Boilo City)

1. NeP'Ol~
2. noilo
3. Guimaru(~).
4. Antique
6. Aldm
6. Capiz
7. Bacolod Ci~

8. Bago City
9. Cadis City

10. n0110 City
11. La C::alotaettr :I

12. RoUI CItr <'j'"
18. San CulCllatrl

, ,:'. '.; .

14. Silay Ci. ,'·t ' '"
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Region No.7 - Central Visayas Region (Regional Center-
Cebu City)

1. Negros Oriental
2. Siquijor
3.. Cebu
4. Soh 01
5. Bais City
6. Canlaon City
7. Cebu City
8. Danao City
9. Dumaguete City

10. Lapu.J.apu City
11. Mandaue City
12. Tagbilaran City
13. Toledo City

Region No.8 -.Eastern Visayas Region (Regional Center-
Tacloban City)

1. Northern Samar
2. Eastern Samar
3. Western Samar
4. Leyte
5. Southern Leyte
6. Biliran (sub-province)
7. Calbayog City
8. Ormoc City
9. Tacloban City

Region No.9 - Western Mindanao Region (Regionll1 Center-
Jolo)

1. Zamboanga del Norte
2. Zamboanga del Sur
3. Basilan
4. Sulu
5. Tawi-Tawi
6. Dapitan City
7. Dipolog City
9. Zamboanga City

Sub-Region IX-A

1. Basilan2: SuIu
3·; Tawi-Tawi

Sub-Region IX-S

1. Zamboanga del Norte
2. Zamboanga del Sur
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3. Dapitan City
4. Dipolog City
5. Pagadian City
6. Zambaonp City (Center of Sub-Region IX-B)

Region No. 10 - Northem Mindanao Region (Regional Center-
Cagayan de Oro City)

1. Camiguin
2. Misamis Orientll
3. Misamis OccideDtal
4. Bukidnon
5 -, Agusan del Norte
6. Agusan del Sur
7. Surigao del Norte
8. Cagayan de Qrc) City
9. Gingoog City

10. Oroquieta City
11. Ozamis City
12. Tangub City
13. Surigao City
14. Butuan City

Region No. 11 - Southem Mindanao Region (Regional
Center- Davao City)

1. Davaa del Norte
2. Davao QrientIl
3. Davao del Bar
4. South Cotabato
5. Surigao del Sur
6. Davao City
7. General SantOiCity

R.ecion No. 12 - Cen~Njn4~ao Region (Regionl1 Cen_r-
Co*abato City)

1. Lanao del NonI!,~

2. Lanao del Sur
3. Maguindanao
4. North CoUlNto '
6. SultID Kudlat .
6. nigBn City
7. Marawi City
8. Cotabato CitY

However, for pUrpOl8l of eompJ.tJng the loan /invlltm..klepolit
ratio, exclude banking office. locaed within Greater Manila Area which wu
defined in M.B. Resolution No. 1611 dated August 17, 1973 to COIIlpftle-

ewes - 1. City of Manila
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2. Quezon City
3. Pasay City
4. Caloocan City

Municipalities -
1. Makati
2. Malabon
3. Mandaluyong
4. Marikina
5. Navotas
6. Parafiaque
7. Pasig
8. San Juan

Attached is a sample copy of the amended CBP Report No. 7-16..05.5
schedule for your guidance.

(SGD.) JAIME C. LAYA
Deputy Governor

(Sample CBP Report No.7.16-05.5 not reproduced)

MEMORANDUM TO ALL COMMERCIAL BANKS
March 25, 1976

Subject: Domestic Stand-by Lies

The Monetary Board, in its Resolution No. 318 dated February 13,
1976, approved the following guidelines under which domestic stand-by
letters of credit may be issued or used in tranll8Ctions other than those
involving movement of goods:

a. The bank's obligation to pay shall be either unconditional (as
against presentation of clean draft) or conditional only upon the
presentation of documents and not upon actual existence or non­
existence of facts; i.e., the bank must not be called upon to deter­
mine disputed questions of fact or law;

b. The bank's obligation shall be limited to a fixed maximum
amount;

c. The bank's obligation shall have an express expiration date;

d. The stand-by of credit accommodation shall not Violate, nor shall
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"iDIB l.,ipC it ~_~n of, any law or ..I " tI C8
..ti.... Nlel aud ~,pIOVided, however, ........
.-ount of the LIe to '" not exceed an equi-
ftleDt to fifteen peroeat (11") of Detworth; md p!09ided ......
that:

I, If Ule PUtY wbo~,'. Lie it • dilector, officer or Itock­
boWer of .. ''''1 MP, ,. ltaQd-by L/C 1ID00000adation
IIbaIl not .ceed .. IIIIOUIlt equivalent to the ceWDc OIl IIICb
1088 .. pJ:OYided :IM*o" as of a.A. No. 187, U I_end.
ed, and im,.... ~"'-lar Mo. 867, wh¥Jbvu • ..-;
and

ii. AAy~t in .,..~ the foIegoiDg ceilinp IIhaU zequUe iae
prior approvll of dae~Bank; ,

c. '!be party who opeDtd tbe.•ad-by L/C or the ultiDW8 boBower,
-,foreand dUrinI the~ .f til. LlC, Ihall not haft any _ due
obi.... with the ......; 0...., the latMr Ib8U 1IIY0te
said LIe;

f. '!be stand-by LlC sbIIl btl fuIlr IICUDd and IUch eecurity IIILIll be
limited to ....'.....0••_lor bondl/securit6ll... ilia­
nmteed or isaIed by ..t'MatNl Benk or the National Gov_ment.
a.cept thOle in favor .f:tbe ,PldUppIDe Govemment .brt Id­
YaDC88 mlde by the GoRmment to I\W'llIltee tbe perto.ancel
ooaapIeUon of vital.,.......,pIOjeeta;

I. DrawingB &ball be~ .. upon failure of 1M .... who
opeDBd the L/C (bono.c) to pay the amortiaatioD(l) dUll aDd
upon presentation of. wAlllDOIIWIeIH to this efJlot; IDIl

h. 11M party who ope_ *1L/Q.(boaower) mult t.re an lIJMPUIli·
tied obUpUo- $0 ••, ill' I ..... on the ... CIOI:IlIWDa u
...b8Dkhuput

'(IIID.) JAIME C. LAYA
, :', Dtpaty Qoinmor

MJlMORANDUM TOI~ COMMERCIAL BAND
......,It'76

Tbe MOD81iaq Boud Ia IIB-mtioD No. 666 dIIlied .... 26,
19'16 decided to modify a.II1... No. 318 dated Feb.., 11, 1178
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setting forth the guidelines under which domestic stand-by letters of
credit may be iBlUed or used in transactions other than those involv­
ingmovement of goods, so that paragraph 2 (e) thereof shall read as
follows:

"e. The party who opened the stand-by LIC or the ultimate borrower
shall not have any past due obligation with the i88Uing bank for
the 90-day period preceding the date of issuance of the L/C".

Memorandum to All Commercial Banks dated March 25, 1976 on the
same subject matter is, therefore, amended accordingly.

(SGD.) JAIME C. LAYA
Deputy Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
April 26, 1976

SUBJECT: Amendments to the Guidelines to Govern
Applications ofRural Banks for Loans or
Rediscounting with the Central Bank

Pursuant to Monetary Board Resolution No. 715, dated April 8, 1976,
Sections 8, 9(b) and (c) of the Rediscounting Guidelines for Rural Banks, as
amended, are hereby further amended to read as follows:

1) "SECTION 8 - Credit Limit

"The total obligation of a mral bank with the Central Bank
arising from rediscounting authorized herein shall not exceed one
hundred per cent ( 100% ) of its Net Worth, plus fifty per cent
(50% ) of its monthly average savings and time deposit liabilities
during the four (4) month's period immediately preceding its date
of loan application for papers covering loans granted under the
non-supervised credit scheme; and five hundred per cent (500%)
'of its Net Worth, plus one hundred per cent (100%) of its monthly
average savings and time deposit liabUities for the four (4) month's
period :lnimediately preceding its date of. loan application for
papers covering loans granted under the supelVised credit scheme."

2) "SECTION 9 - Temporary Disqualification ofRural Banks

"The following rural banks shall be temporarily disqualified
from the credit facilities of the Central Bank:
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"(b) A rural bank,,- a ,P. d\.le ratio in 8XceII of t1NlUjV­
five per cent (ai") of ita toW outstanding 1011111;"

"(c) A rural bank~ Ii in default in its obtiptioDi with
the Centn1' ~" or with conateral deficiencie8 due to
unremitted COI1totioDi/matured notes, except thOle 00·
ligations caved '~by a duly approved plan of pa,vment
whote tellDl .... condition. ere faithluUy complied
with. However~ JUral banks with past due or mawred
obligationl \fttIIthe Central Bank which are oveldue for
not more than one (1) month may be allowed to Jedis­
count supervised credit papers. Likewise, rural ban.kl with
past due rediscountiDg obligations of not exceedJDI one
month may continue availing themselves of OIdinaxy
rediscounting apinst eligible non-superviled food prod­
uction papert ~y, provided that the rediscounting
proceeds, in thtdf eniirety, Ihall be applied to the rural
bank's put due supervised credit rediscounting obUp.
tions and/Or Il1ItUred STD., and provided further th.
non.lUperYillJd10iledit'loans of the borrowing NDl baDka
shall not exceed fifteen per cent (15%) of t.heir total
loan portfolios;"

'Ibis Memorandum Circular .. take effect immediately, exeept for
Sec. 9(b) of Item 2 hereof which shall take effect at that start of~ VUI
of the M..e9Rice Production~..., or specit1cally on November 1,ll976,
and aD p","ous Memorandum~ ad/or Orden inconlilt.en.t aa-wtth
lIl"e hcnby deemed amended and/of;JlIwo~.

(SOD.) G. S. LICAROS
Oetemor

, J9 i f?

MDfORANDUM CIRCULAR TO ALL RURAL BANKS
Mq1'l,l976

I

SUBDCI': Special~""''''8clwme for Rural
Banlu wttA""Du OIIlWo,.,ns with
the Centrvl1llie*·"

PurIumt to Monet.,. .... ~:RelDlutkm No. 1022, dated .. 28,
1976 foliOlriDl guideliMI IlWlIIONJIl the lp8Cial restNeWriftllCbeme
for~ with put due~ with tile Central Bank 1"81..... to
their iOMI uDder M...... 99~ 01 to VI covering tbe p.aad M8¥ 1,
1974 to April 80, 1976) iIlekIdkl,... uDder the Masapnq Met..,...
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stock, poultry and vegetable financing programs as well as Oldinary loans for
food items:

1) A mral bank shall be allowed to restructure its put due redis­
counting obligations with the Central Bank under this scheme for
a tenn of not more that one year, renewable for another year for
reasons of force majeure; provided that the non-payment of IUch
obligations was caused by natural calamity or force majeure as de­
fined in the rediscounting guidelines for mral banks; and provided,
further, that the applicant rural bank must comply with the
following requirements:

(a) The rural bank has no umemitted collections as of the
date of application;

(b) The roral bank has no intemal di88ension which may
jeopardize Central Bank financialBBlistance to the said bank;

(c) Financial UBistance to the mral bank has not been IUS­

pended at the time of the application for causes other than hich
arrearages; and

(d) The combined capital accounts of the mral bank lilall
not be less than 10% of its total risk 8118t8;

2) In order to avail itself of this special reJtructuring scheme, a nt.ral
bank must file its application within a period of 90 days from the
date of issuance of these guidelines. Said application must be duly
accomplished under oath, in the fonn prescribed by the Depart­
ment of Loans and Credit (OLe), copy attached, by the president
or other officer of the bank duly authorized by its board of
directors and must be supported by the following:

(a) List of the borrowers affected and the extent/amount of
damage to the crop/project financed, certified by the president C'''

other authorized officer, together with the restructured promis­
sory notes of said borrowers, duly accomplished, and the covering
promissory note of the rural bank in favor of the Central Bank;

(b) Certification by the president/other authorized officer
as to the nature of the calamity or force majeure which is the
cause of the non-payment of the obligations and the date of the
occurrence of such calamity/force majeure;

(c) Certification by the president/other authorized officer
that the obligations sought to be restructured arose out of M......­
na 99 Phases III to VI, Masagan811g Maisan, liveatock, poultry and
vegetable financing programs, and ordinary lending operations, for
food items, indicating a breakdown Of such obligations; and
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feI) Propoeal to _: ~"'d" oblIpticml on a penoclAll .....
ment; i.e., monthly or qurtedy, with the undertaking 11M III
collectiona on the :reRzu.ctiIUed obUp,tiODS mall be rem.... a­
mediately to the Central 8IDk~outprejudice to .mitt..at.ber
tree fUDdI of the bGk in ....lftD.-at of 8\lch obligaUona;

8) '!be extent of restructu.Iiq of put due obligations which m.,
be lIlowed UDder~"'e*-U be .. followl:

LOIIId cO'lered by 1UtQIl.- Up to 100% of the
(AGF/Land Benk). . outstanding ballllce

thereof

LaUUl not covered by
guaamtee

- UP to 50% of the
ou.tstandinl balance
thereof

.) The requkemeDt UD4tJ ...... JIIUIations for in~wri-
fJcaijon u a PlUeCl~r ,to '.. I8lItI:Ueturing of put dlll .
tionIlbaU not be iIPP....W IIPplieatiom for relbUc MDder
tIliIlChCle;

5)Pui due accountl ~1.UQderthilacheme -.abe....pt.
ed from the 7% liquichJtd du1aae' provided for under edaiDc
ru1eI;8Dd

6) Any untruthful statemen. f'. information given by the p1'8lident or
any authorized officer of • nual bank in compliance will theIe
pNdeliDel 8bIIl make aUt bank liable to the liquidated~••
provided for under _iRIng regulations and to the co~.D1iinc
Idminiltrative sanctioDa Wider Sec. 84·A of the CeDinl h¥ Act,
without prejudice to the instiPltipn of other app~ lepl
dian apinst the penon. JlIpODIib)e therefore, if WaDIIIl.....

This Memo~m Cbculat{~~. eifKt immediately m4.'" pre­
viousY~ Cilculan ~~9J.deninconliltent herewith ..~y
deem~ 811MDded and/or NVO"'.

(SGD.) G. S. LICAROS
Govemor

" ••• III •••••••• ': II .. " III .

C E R T lP I CAT ION

(Indic. whether M.99

'Ibia-iltocertify that tbe lomMSCOUDts and the correspODdiDg _ountB
listed in the at*ached RediICOunt 8ailtdule, dated ,
consilltJDg of P... lepRl8llt Nltructured 108111 of wwoo....
venely affected by natural calamitr or 'Cforce majeureH

, periainiDe.-1oMl.
granted UDder --__----:::__--------
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(Phues til to VI), Masaganang Maisan, livestock, etc. delineated by crop
period)

and further certify -to the following:

1) That the rural bank has no unremitted collections as of the date
of this application;

2) That there is no internal dissension in the bank;

3) That financial assistance to the bank has not been suspended at
the time of this application for causes other than high arrearages;
and

4) That the combined capital accounts of the rural banks is not le88
than 10% of its total risk assets.

It is understood that any misrepresentation which may be noted during
the post examination of the loans shall make the unpaid balance of the cor­
responding loan with the Central Bank due and demandable, and shall auto­
matically make the bank liable to the liquidated damages provided under
existing regulations and to the corresponding administrative sanctions under
Section 34-A of the Central Bank Act, without prejudice to the institution
of other appropriate legal action against the pel8Ons(8) responsible therefor.

RURAL BANK OF __

By:

(Authorized Officer)

Republic of the Philippines )
Province of ) 8.S.
Municipality of )

Subscribed and sworn to before me this day of ,
1976 at affiant having exhibited to me hiBRe-
sidence Certificate No. A- , dated ' _
issued at _

NOTARY PUBLIC
My commissien expires , _
PTR No. _
At _
On _

Doc. No. _
Page No. _
Book No. _
Series of 1976
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MEMORANDUM CIRCULAR TO ALL RURAL BANKS
Ju1t:1I,11'76

GRANT OF 2% REDUCTION IN INTEREST RATE TO FARMER/
BORROWERS PAYING IN FULL LOANS ON OR BEFORE MATURITY

DATE

Pursuant to Monetary Boud ReIolution No. 1368 dated July 9, 1976,
all rural banks are hereby autboliuci.to srant a 2% reduction in inte.. rate
as an incentive to farmer-borrowen under the supervised credit procnm in­
volvinc food items who pay their loans in full on or before maturity date. It
shall be undentood that under thil :intelelt reduction scheme, the interest
rate that can be imposed on .e l~s of lalch borrowers of good Iltanding
under I8id program shall Itill be 12~ per annum plus the authorized charges,
and it is only upon payment in full on or before maturity date that aid 2%
intereat reduction shall be autb~ed. For this purpose, the plOviUon on
this 2% reduction in interest .. ~el1 henceforth be incorporated in the
loan application and/or promilllory note between the- bank and the bor­
rower.

,(sPD~) G. S. LICAROS
Govemor

MEMORANDUM CIRCUUa TO ALL RURAL BANKS

AUCUIlt 6, 18'6

SUbject: Guidelines on Charpv COntributions to the Expanllon
of the RBAP Buiklblg a.I Expentes of the Rural BanIc

Effective immediately, donations and contributions of a n.u:al bMk to­
wards the expansion of the existinc RBAP building may be charged. .. Nral
bank expense, subject to the fo1l~~~conditions:

1. That such donations mel contributions:

a. shall be in an lIIJ10unt not exceeding one per cent (1%) of
networth of the ruml beak as of June 30, 1976 or P2,oo0.00
whichever is lower: provided, that in the case of m.1 banks
which are not exempt from the payment of income tax,
contributions 1Ih.aI talno cue exceed six per cent (611) of the
taxable net income;.1Dd

b. shall not impm the liquidity or profitability of the rural
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bank concemed: provided, that no rural bank incurring or
continuing to incur losses, or in distress, or whose financial
position is precarious may be allowed to charge such con­
tributions as rural bank expense.

(SGD.) G. S. LlCAROS
Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
August 10, 1976

SUBJECT: Amending further Memorandum Circular to
All Rural Banks, as amended, dated May 14,
1974, re - Participation of Rural Banks in the
Financing of Small (Scale) SiZed Industries
under the Industrial Guarantee and Loan
Fund Program

Pursuant to Monetary Board Resolution No. 1533, dated July 30,
1976, Memorandum Circular to All Rural Banks, dated January 18, 1972,
as amended on May 14, 1974, specifically Items 3 and 5 thereof, is hereby
further amended to read as follows:

xxx xxx

(3) The paid-in capital of the applicant rural bank, exclusive of gov­
ernment counterpart capital (preferred shares) should not be less
than P500,OOO.00;

(5) Financing under the Industrial Guarantee and Loan Fund Propam
in the form of Special Time Deposits shall not exceed P150,OOO.OO
per application;

xxx

(SGD.) G. S. LICAROS
Govemor
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·MEMORANDUM C1&CUx..4RTO ALL RURAL BANKS
Sef:tt-- 27, 1976

SUBJECT: Amendment to .. RMli8counting GuidelIM' to
Gouem ApplloafiC»n. of Rural Bank,

Pursuant to Monetuy Baud ,Rfito11I$ion No. 1827, dated September
10, 1976,Sec. 3(e) of the Rediscounting Guidelines for Run! BaaIu, as
amended, is hereby further .:ne0de4tp l-.d • follows:

"SECTION 3 - MeanilW.of,qp EIWlble hper

xxx xxx xxx

"Notwithstanding the P~DI of the first parap'aph of Section
1.5 of tbe Revised Rules aDd R,gulaUODi, the following PIIP8D .. not

....../acceptable for zedilloo\Ul~:

xxx xxx xxx
"(e) Promissory note(s) drawn by a borrower with non....per­

vited credit/non-food PJDdw:tion supervised credit loans
...p.ting over PI0.QQO.OO if the total loans of over
P10 ,000.00 extended by the rural bank for non-supel'Villd/non­
food production superviaed cNdit loans during the past tow (4)
moaths ending at the endl~the month immediately precediq the
date the rediscount or loa applk:ation is filed exceed to", per
cent (40%) of the total of,~ch loan'lf8l1ted during the 8IlPI8 per­
iod; provided, however, that in the case of sugar financinl the 40%
limitation shall be baled on totllioans of over P20,OOO.OOj" and

xxx xxx xxx

This Memorandum Circular shall take effect immediately and all pze­
vious Memoranda, Circulars and/or Olden inconsistent herewith are beleby
deemed IDended and/or revoked.

(SOD.) G. S. LICAROS
Govemor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
October12, 1976

SUBJECT: Guideline. to GGuem RuTal BGnk,' Request' for
Plan, of Paymellt GO COlier Liquidation of Pat
Due RedilcountmlAJb1w-tion,
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Pursuant to Monetary Board Resolution No. 1864, dated September
10, 1976, the following guidelines shall govern requests for plan. of payment
to cover liquidation of past due rediscounting obligations of rural banks with
the Central Bank:

1) Plans of payment to cover liquidation of mral banks' rediscount­
ing arrearages my be allowed. if:

a) The rural bank has no unremitted collections, which, under
this special plan of payment, is defined. as collections on re­
discounted. notes the corresponding loan values of which
were .not actually remitted to the Central Bank. Rural banks
may be allowed, however, to include their total unremitted
collections, as defined, as part of the initial installment on
their·proposed repayment plans, and in cases of rural banks
under new management, liquidation of their unremitted col­
lections may be amortized under a plan of payment, provided
that the change of management was specifically authorized
by the Monet.aly Board;

b) The rural bank hu not been suspended from avafiing itself of
financial assistance by the Governor or the Monetary Board;
and

c) The rural bank's risk assets ratio is not below 10%.

2) The repayment period shall be in eecordance with the following:

Amount to be Covered by
Plan ofPayment, Exclusive
of Accrued Interest an~
Liquidated Damages, if Any

P100,000 - P200,000
Over P200 ,000 - P300,ooO
Over P300,OOO - P500,OOO
Over P500,000 - P1 million
Over P1 million - P2 million
Over P2 million

Period

Not exceeding 6 months
Not exceeding 8 months
Not exceeding 1 year
Not exceeding 11/2 years
Not exceeding 2 years
Not exceeding 3 years

3) Plans of payment of rediscounting obligations shall be subject to
the following terms and conditions:

a) Loan(s) that may be granted to the rural bank during any
month that the plan of payment is in full force and effect
shall be to the extent only of not more than the following
percentages of whatever payments it makes to the Central
Bank under the plan as applied to principal, subject to exist­
ing rules and regulations governing rediscounting;
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monndum CircWan and/or Olden iDcOll....nt hel8wlth .. hereby deMDed
amended and/or mvaked.

(SOD.) G. S. LICAROS
Govemor

MEMORANDUM CIRCULAR TO ALL
RURAL BANKS

(No. 76-16)
February 26, 1978

Subject: Opinion of the Securities and ~cll",."

Commislion d«ed July 28, 1975 re Sec.
17 of the Corporation Law (Act 1459,
as amended)

For your guidance, we are bringing to your attention the opInWn of
the honorable Commissioner, securities and Eachange Commilaion, dated
July 28, 1975, relative to our query on whether or not the P!efened lb...
mould be included within the meaniQg ot the phrue U x x x two-thUds
(2/3) of the entire corpomte capital stock IUbecribed x x", .. prorided in
Section 17 of the Corporation Law (Act 1459, u emended):

""This !efen to your letter zequesting opinioa on whether the
plOvilion of Section 17 of the CoZPONtion Law, u 1IMIlded, requinng
that two-thirde of the entire cozporate capital stock Ibell mor the
increase or diminutiOn of the capital stock includes the non-voting
stockholders.

"In this conneeticn, you cited the intetpl8tmion of ProfeMor
Aguedo F. Agbayani in his book and we quote:

3452. PlOCed~ for amendment to inereue or deere_
capital stock.

It coJniists of the fonowing:

1. x x x

2. At leest two-thirds of the entire cotporate capital stock aub­
.,ribed are requiled for the illC'luee or diminution at a Itoek­
holders' meetiBg regu1Idy clllecl. It would I88In. from fJri1
th. even the non-votmc stootholders may 'tOte Whea ..
question i. the amendment of the articles to increue or de.
C1'elll8 the capital stock. (1964 Ed. Vol. nI, p. 1428).
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M the holden at R.md BI:1I1eS, the rules in this~­
tion seems to be~ JD ,_ "'nee of any provilion in",Arti­
cles of Incorporation aDd of any itatement in the certi.... of
stock, a preferred stockholder b. the right to vote. (p. 1614)

It also appears from Y~ ,,",Jines in organizin~ a l\llal~ u
well as your proforma of tlleArtllcles of Incorporation for III rural
banks that only one kind of OOJDmon stock with voting rights sbaIl be
provided for and prefened stocks lIball be non-voting and relUNd. for
govemment participation oaly'; However, in one application fOlWlded
to this office for approval, the Jel)reeentative of said bank IdviIM your
department that the certifieate of increue of capital stock shall iDolude
the preferred shares in older toconfoan to Section 17 of the Corpora-
tion Law, asemended. "

'lbe aforementioned provision has been interpreted to iDclude
non-votiDg mares in detenniDiDI whether the neceBBalY votel Ud been
out to effect such mcreue of capitU stock. However, Bi1we the 1II't1c"',
of incorporation explicitly prouldc, for preferred share, to IN noil­
votln, conformably with the lI"tltfltlon set forth under R.A. 1JO, GI
amended, which 18 the low ~m"". the creation, or,.nira,. GIld
operation of JUral banks and .1itIfl'in6 thClt sold law it G lat.,. MClCt­
ment thQll the Corporation lAw, It .. belleued, that the GnlWer to )'our
query itm the negative." (UD~QJinI supplied)

Pleue be guided Becoldingly.

(SOD.) HONESTO O. FRANCISCO
Dil8ctor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS NO. DLC-15
July 16, 1976

SUBJEC1': Certification on ReMnJe Requirement.

Supplementing DRBSLA'. ,-omDdum Circular To All RUNl BIDJu
and Stock Savings and Loan Aadlitions No. 76-73, dated July 1, 1978,rela­
tive to Monetuy Board Resolution No. 1271, dated June 25, 1976, cancem­
ing ollldit avaUments of ruml buaIIa with the Central Bank in NWiDn to
cbronic I'8I8rve deficiencies, lIUII1 '-Us IIPplJing for rediscounting ... alb-
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mit a certification to the effect that they have not incurred net reserve defi­
ciencies for four (4) consecutive weeks asof the date of their applications.

In cases where net reserve deficiences were incurred for four (4) consecu­
tive weeks, applicant rural banks shall likewise submit a certification indicat­
ing the inclusive dates such net deficiencies were incurred..

This Memorandum Circular shall take effect immediately.

(SGD.) MILAGROS M. MIJARES
Acting Director

MEMORANDUM TO ALL COMMERCIAL. SAVINGS. DEVELOPMENT,
AND SPECIALIZED BANKS

January 28,1976

Subject: Notice/Application For Write-Off
of Loans and Advances

Effective January 1, 1976, the "Notice/Application for Write-Off of
Loans and Advances" fonn per CB Ciroular No. 368 dated January 22,1973
is hereby revised (see attached SImple fonn) to include therein the indUltry
classification of each borrower and the type of each loan account to be
written off.

Please be guided accordingly.

(SGD.) JAIME C. LAYA
Deputy Govemor
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FCJJIQ No. CBP·'-16-21
(Aj;,,,". I_MY, 1974)

(Name of Bulk)

SUBMISSION: To DGSB-.oriIi*l "duplicate
DEADLINE: 25 workiuf ~,rior tel tile

. crmted cIaIJ .1tdte-off .

NOTICE!APPLICATION FOR WB.lfE.oFF OF LOANS AND ADVANCES

Borrower's L oanl Aeeom III od ation Amount Reeom·

0riI. Due Due 0/_
~~1IDtGwtad ~~ lntelelt
(6)(7) (8) ~) (lit) (11)

~

a.....
TOTAL ' P _

I certif7-that the foncoiDa lQ1D1 aad and advencea~ng P wue PUlorized to be written off
by the Boud of Directoa of this BaDkin its Resolution No. dated-------

(Date) (Bipatule of Authorized Officer Over Printed Name)

- lDcIIcate iDdUltry dUliftratiOll of ach bonover sucb 81 ftIdculture, mining, manufactudDl, elic.
- 1DcHcat.e cllllifteation u IpPMrinc ill atP-'1-16-05 IIlCh • Loans and DiIcountl, Oveldrafta,

Dome. Billa, CuJtomen' Lilbili&y Aeeeptances, etc.



MEMORANDUM CIRCULAR TO ALL COMMERCIAL AND
THRIFT BANKS AND NON·BANK FINANCIAL INTERMEDIARIES

August 10,1976

SUBJECT: Rules and Regulations Goveming the ImplemenMtton
of the Industrial Guarantee and Loan Fund Accredita­
tion System

Pursuant to Monetary Board Resolution No. 1633, dated July 30,
1976, the attached rules and regulations goveming the implementation of
the accreditation scheme for commercial and thrift bankJ and non-bank fin­
ancial intermediaries which may participate in the Industrial GU&rantM and
Loan Fund Program are hereby issued.

This Memorandum Circular &hall take effect immediately.

(SGD.) G. S. LICAROS
Govemor

Attached: als

CENTRAL BANK OF THE PHILIPPINES
Manila

RULES AND REGULATIONS GOVERNING
THE IMPLEMENTATION OF THE INDUSTRIAL GUARANTEE

AND LOAN FUND ACCREDITATION SYSTEM

To promote and further accelerate the development and dispersal of
small (scale) sized industries under the revised lending program of the Indus­
trial Guarantee and Loan Fund (lGLF). eligible commercial and thrift banks
and non-bank financial intermediaries which qualify under the IGLF
accreditation program shall be solely responsible for the evaluation and ap­
proval of applications for IGLF financing.

A. General Procedure

1. Commercial and thrift banks and non-bank financial intermedia­
ries may apply for accreditation with the Industrial Guarantee and
Loan Fund (IGLF).

2. All applications for accreditation shall be in the prescribed form
(Annex A) and shall be filed in quadruplicate with the Department
of Loans and Credit, Central Bank of the Philippines.

3. As IGLF Administrator for NEDA, the Central Bank (Department
of Loans and Credit) shall evaluate applications for accreditation
in accordance with the criteria below.
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4. The Central Bank's ~eB*o.fLoIUUand Credit Ih.Ill commu­
nicate to the applicant c:gqm8lOial blll1k, thrift bank or DOD-bmk

loaDcial in"""",,"lJM*..,"n by the GoveDJor/lenior
,Deputy Go¥.mor oa_I:"'uc.tioD for ICcreditation coW fur-

nilhed NEDA.

B. A~t.tkln Cnte"
,

1. Commercial tIlUl 'Thrift~

, '1be.ecRditlDioD crit4IiI:fpr plRieipaRne banks under the IGLF
......' ooDlilt of oomp'6_1'ir!a, the following requJremen" IR ad­
'..- fDrtilae CentrMa.oII1.....hOlUlMia: for credit avIilment:

,." : . ~.. .'

•• Minimum paid·in QIIIiW.
~,I I ~. •

. b. . Sound and ef61i8~"IlI1.IIUMt 8l1d an adequatAt n~ber of
'fU8lifiedaatNl.~._JtbeliD.itution'snonul b'_e•.

. ··1 • ',.'":, },

, ,t; g.' ~ljty fof! sillit....', ,apprailiDg the technical, aerut­
ing and fjnancial viltaiUtJ'of .... industry projecta~er
with satilfactory .,.... md procedures for reeuluiy fonow·
iDg up OD. the!~ 01. proje¢ jmplementaUon _ opera·
tion.

d. An overall....~~~ (~ounta ov.rfour JlIQnth.
overdue) of no mCNIjUw115% of the total autltan_loan.
af the inltitutiOil. 1Jl lIlY fiaBeial year, actual· coIection.
would ~ no 18..'~'.70% otIUIlOunts overdue ed -.aounta

! falling d11e in ¥'- ,."~'ytatas applied to the Iq~F loan
rtfOlioonl .'T"P'!"'L", , 'I;

po , Y . '~'. ':i'; : ' ' .

e. Nan-arrearag81 w:W1tac Central Bank/IGLF.

J. Noa-IkJltJe FInencial1_•••"..,
-. "'"

,(:

e. A non·blDk ~tellJ,ediuYwhichh88-~~acer­
tifk:atle of au~l' to ... ill quasi-b~ fufaetion8
mq paRioip.iia,", IGLJil Pmgram, provided it. com-

.' plied wiMl tbe I: ..m.-pital requiJe814lnt .. with
exilting N1e1 1 of· the Central BBGk,i-...h u ,
but not limited to: .' •

(1) SubIn~on 'oi~~e required reports on tiiqe.

(2) Matchinl1lfl'_m,** under Circular 494, u .....ded.

(3) Reeirve .~"'.'l;"lit depositsu~: .: r.

liabnitiell'.f ""-, '



(4) Capital-to-asset ratio.

b. In addition, it must 'have complied with its letters of under­
taking with the Central Bank, if any, as well as with the fol­
lowing requirements:

(1) Sound and efficient management and an adequate Hum.
ber of qualified staff to carry out its normal business.

(2) Capability for satisfactorily appraising the technical,
marketing and financial viability of small industry pro­
jects together with satisfactory systems and procedures
for regUlarly following up on the progress of project im­
plementation and operation.

(3) An overall level of arrearages (amounts over four months
overdue) of no more than 15% of its totalloans/receiv­
abIes. In any financial year, actual collections would be
no less than 70% of amounts overdue and amounts fall­
ing due in that financial year as applied to the IGLF
loan portfolio only.

(4) Non-arrearages with the Central Bank/IGLIt'.

It. is understood that a duly accredited bank/non-financial in­
tennedlaty shall at all times meet the foregoing criteria.

C. Guidelines forLoan Evaluation

The accredited sponsoring banks/non-bank financial intermediaries
should follow all the policies, guidelines and procedures set by the
IGLF in the evaluation and approval of loan applications.

D. Release of Funds

Upon submission of the required documents and other papen by
an accredited bank/non-bank financial intermediary, an intial 50% of
the total amounts for approved project(l) shall be released in the fonn
of Special Time Deposit for banks, and Deposit Substitute (Certifi­
cate of Assignment with Recourse) for non-bank financial intermedia­
ries, by the Central Bank. The remaining 50% shall be released to the ac­
credited bank/financial intertnediary upon IUbmission of evidence of
disbursement of the initial funding to the borrowen, in accordance
with the purposes for which the IGLF facility is secured. However,
requests for releases by a duly accredited bank/non-bank financial inter­
mediary may be held in temporary abeyance by the Central Bank in
case of non-compliance with any of the foregoing criteria. This aecom­
modation does not apply to straight guarantee scheme, which is subject
to prior approval by the IGLF Review Committee.
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,\' ~ j ~ '1 .

1)e·cemnl BIQk~.!~".pf;I.pensand C1'edit ..aIl Wider-
tMIe~"~'(~l==,~) of IG~.",*.1lpro­
__"on a periodic huii,,";<T"""7 _ th, <;~onding tePOriI to the
~tIeviieWiCoo1__., , ,:, 'I , , '

'l1le .ponsoringu-k..........uc... intermed'" thai ~ toi._'the Special Time ~.(OJ;;,~,and Depoait iI'l~ for
~ finaDcial iDYlIM4i"tiiIlF. '.... be '... uclulively f,Qr'" pur­
~,for",hichthelo,m W8f,m~~

L08D diversion thall conlti..... IU:fIcient cause for the .tomMie im­
~ WJtbdrawal, otu..-"~,~ D«lP0sit for bankf. IjDd n.,out
SubltitUte for non-bank a....... illtermediaries, by the IGLF Review
Committee.

F. Um't on LQG1Js
j,

In order to comply with, lie objeqtives of industrial dilp..aJ, it
shill be reqWred that du.riI:'J,.!"~a.~ period an BOOftMIite41 blink/
DOIl..t.nk finMlCial .......... channel to rural ... (euUide
Met!o Manila), a minimum ,ol.C4 of the total amount of~
applications. '~;;~1 ' "-

It

ANNEXA

(To be acccomplilhed in qU~~F) ,
" , ~. I

mMrQiATION or

(Name of J'inaDcial Institution) (Address)

FOR INDUSTRIAt.~d!ANTEE AND r.OAN
FUND (1<W~~ AC~UDITATION

~;iq't !~I; "Date

The~~t of L0&1!' ap4.~
c.n. ~,ofthePhifimsa", :1 f' . ,',' ,

M a -lil al ,; " I
Gea.....~ :1,

PUla"ant to Cilclllar No,.~de.¥d_ ' • W8 hu;tJ apply
~ ~ita$i,on to participate ill ;\~e ~WJtrial Guarantee aad~ Fund
(1I'1T.•),---"-",,. . ;'" ' ,".
~, .. ,,_..~- ", ." ;1" ",

lin NIJiP'lR of thia,applil:....".,;,.. mDlllitting he..... "'Iollow-
ing l8Quiled papers/information at put of this application: .

1. RetoJ.ution of our S08.1'd of Dil'ectors authorizing thil "ation
8I1d delignating our dub' authorized officer(s) to let in blbalf of
'thill institution. '

, (459]



2. Copy of our latest financial statements and reports (Statement of
Condition, Statement of Earnings and Expenses, a copy each of
our Reports on Required and Available Reserves against Deposit
Liabilities and Deposit SubStitute Liabilities for the pat four (4)
consecutive weeks, a copy each of our Statement of Capital Re­
quired Accounts for the past 30 days and report on matchingre.
quirements under Ciroular494, as amended).

3. Certification that we have competent and sufficient staff to eval­
uate loan applications of small industries.

4. Certification as to our level of arrearages and collection ratio in
1975.

5. A listing of our branches and location thereof.

Very truly yours,

(Name of Financial Institution)

By:

(Printed Name of Officer)

(Designation)

Attached:

MEMORANDUM TO ALL COMMERCIAL,
SAVINGS AND DEVELOPMENT BANKS

November 24, 1976

Subject: Report on Gouemment Fund. Held

Effective immediately, all banks authorized to hold/accept govem­
ment funds/deposits are hereby required to use the attached revised form.
CBP-7-16-D8 (Consolidated Report on Govemment Funds Held) which
shall be submitted not later than three (3) banking days after the end of
the month, including Schedules CBP-7-16-08.1 (Breakdown of Government
Funds Held in the Form of Deposit Liabilities) and CBP-7·16-08.2 (Break­
down of Government Funds Held in the Form of Non-Deposit Liabilitiel).

CBP-7-16-08, as revised, clarifies/enumerates all government funds in
authorized depository banks in the form of deposit and non-deposit liabB­
ities. The amount of liquidity floor requirement against certain government
funds held by the reporting bank shall also be indicated on the report form.

Please be guided accordingly.

attachment
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(SGD.) JAIME C. LAYA
Deputy Governor



CBP·7·16~ (Reviled Nov_ber 1876)

(Name ofBank~

SUBMISSION:
(Riginal and Duplicate - DCSB
Triplicate - DO
Qwdroplicate ..- OLe.

commercial b~-.ty
Deadline:
'nlJee (8) banking d",• .aer
the end of the month. '

CONSOLIDATED REPORT ON GOVERNMENT FUNDS HELD
As of ,19 __

I. Gooemmen.t Funds Held:

A. In the FOlln ot Depoait Liabilit..:

1. A1i*horlled UDC1er the 2nd P...... :of CB Circular No. 220 . 'P'__
- M.B. B.eeolution No. 589 dated April 15. 1966

2. A\dborized. ail sception ~QB Circular No. 481. per
.~ polic7 guidJlines in the im~entationof Circular
No. 481- M.B.'Re-olution No. 13414ated Januaxy 16. 1976

8. Arising:from the sale. and "Nicing of DBP Progress Bonds

4. Received as collecting agencie. of DJP P!V MB Resolution
No. 1228 dated June 30. 1872.

5. Received by bank _ coUscUDl1Ild paying agent of the SSS

6. Received for payroll pUrp088sb¥ _tAwed banking office(.)

7. Ottwr d4!PoIit liabilities. ineludiag ca. CB administered fundi, etc.
(1P8CifJ)
a.
b.

8. Total held in the fonn of ~.l_ilities

B. In, the form of Non-Depolit "Wtie.:
1. Due to Central Bank oftUamppjDea,representing:

a. Internal Revenue eoll.tIPnB
b. Cultom.. tIriffJ and du_
e. Government securitiel .

2. Depolit substitutes
3. Other eon-deposit borrowiil., including CB. CB adminilteted

fUnda. etc. (specify)
a.
b.

4. Total held in the form of nQlWieppeit berrowinga

C. TOtal Govemment Funds Held
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II. Compliance with Liquidity Floor Requirements:

A. Liquidity Floor Requirements:
1. 30% of Item I-A.I
2. 30% of Item I·A.2
3. 30% of Item I-B.2
4. Total

B. Available Central Bank-Supported Government Securities (separate and distinct from
those utilized as reserves against deposit liabilities and for other purposes):

p-----

p-----

Date
Acquired

Name of Issue
and Int. Rate Series No. Date Issued- Denomination Maturity

Cost of
Acquisition

C. Excess (Deficiency) (Item II-B less Item II-A.4)

III. Details of Government Deposits Held:

Deposits of the
Philippine Government

and its Political
Subdivisions

No. of Outstanding
Type of Deposit Ales. Balance

Government-Owned and/
or Controlled Corporations

No. of Outstanding
A fes. Balance

No. of
Ales.

p----

p====

TOTAL
Outstanding

Balance

Demand
Savings
Time
To tal

p

P

p----

p -==-=====

--_P

P



IV. Details ofNon-Deposit Liabilities:

Type of Non­
Deposit Liabilities.

Phil. Gov't &;

its Political
Subdivisions
No. of
Ales. Balance

Gov'tOwned
anaTot- -

CoD!OIlec! 9mp.- .
No. of
A/l;s. Balance

__ ~OT.,,\L
No. "of
Ales. Balance

1. Deposit Substitutes

Promissory Notes
Repurchase Agreements _
Certiticate of .Assign­
riientlPaiticiplttion

~~J$»~!frl_
2. Other Noli-Deposit

liabiitiea·imkJQiRI
CB, CD administered
fcmd.. (lipecify)

TOTAL

INSTRUCTIONS: .

Certified Correct:

(Signature of Authorized Officer
over Printed Name)

1. This is a Consolidated report, i.e .. the Bank with all its branches, agencies, etc., taken II a unit.
2. All copies of this report must be certified to by an authorized officer of the Bank,
3. This report must be accomplished as of the end of every month by banks authorized to accept government funds.



CBP-7-16-08.1 (Revised November 1976)

(Name of Bank)

BREAKDOWN OF GOVERNMENT FUNDS HELD IN THE FORM OF DEPOSIT LIABILITIES
As of ,19__

DEPOSITOR

Name and Account No.

Name of Branch
Office

Amount Subject to
Liquidity Floor

Item I-A.1 * Item I-A.2*

Not Subject to
Liquidity Floor

(Items I-A.3 to 7) TOTAL

A. Demand Deposits:

Total Demand Deposits

..... B. Savings Deposits:

Total Savings Deposits

C. Time Deposits:

Total Time Deposits

Certified Correct:

(Signature of Authorized Officer over Printed Narne)

Designation

*Refer to corresponding description on Report CBP-7·16-08 (Revised November 1976)



CIJP·7.~.z (ReviB NOWIIlber 1978)
(Name ofBlnk)

-._ '" .;..- I •.

, ,

'.&.nonO'OOVB~~HBLD INT~lIPO....otl'ON~'L~

CUDlTOR

A. ''\tPMIt 8UbItIIutII:
~ L ~,.

~ ~::: s.' _'~ _ ..
8.'....~.• ojijj-.-.I""!!,.,.!!i--".-- -~_-----,.........;I__-__.,.---_.Io-..;......---.---"*_----

-I....

NalDe lName'of BnIIlchfOftice Amount Subject to
lJouiditv J100r

1-8.2

Not Subjeetto TOT A L
LMjuidAy .neor
1.8-1 &: 3·

.. 1--_;,....-;..~----+- __-'--.-...;.l""'-'--+-~---...;;.---4----

B. 0&Iaer..-DepoIit LialbiJitila ...
(2, CBldminjstpred fun8 (Jpecify)
1.
2.
3.
Sub·Totai

TOTAL

-...rto ClODIJPC!I' d-'P"- OR
c.-,.... ( *'-_lMI)

CBRTIIBD OORRECI':

lilti·...Of....ia tI••Oil:ORIPI"'f d~)
n-ignation: _



MEMORANDUM TO AUTHORIZED SECURITY DEALERS
(Implementing Central Bank Circular Nos.
365 and 513, as amended by Circular 519)

June 21,1976

1. Securities transactions traded in both the peso boards (under the plOYi­
sions of Circular 365 dated March 16, 1973) and the dollar bauds
(under the provisions of Circular 513, as amended by Circular 519
dated May 25, 1976) shall be reported daily in the attached fonn, CBP­
6.22.30 (June, 1976) - Daily Report of Purchases and Sales of Philip­
pine Securities under Circular No. 365 dated March 16, 1973 and No.
513 dated April 12, 1976, as amended. This form replaces (1) CBP
Form Nos. 6.22.26 (formerly CBP·FED Form No. 17) - Daily Report
of Purchases/Sales of Foreign Investment in Central Bank - Approved
Philippine Securities under Circular No. 365 dated March 16,1973; (2)
CBP-G.22.27 (formerly CBP-FED Form No. 17·A) -Monthly Summary
Report of Purchases/Sales of Foreign Investments in Central Bank­
Approved Philippine Securities under Circular No. 365 dated March 16,
1973; (3) CBP-FED·AAB 22 - Application for Approval of Foreign In­
vestment in Financial Securities; and (4) the unnumbered form ci!culat­
ed under Memorandum to Authorized Security Dealers dated April 12,
1976, entitled "Weekly Report on Purchases and Sales of Securities
under Circular No. 513 dated April 12, 1976."

2. The submission of CBP-6.22.30, duly accomplished, serves as an appli­
cation for the registration of the securities investments made throulb
the peso or dollar boards, The Central Bank shall assign appropriate re­
gistration number to each security investment, whether made throulh
the dollar boards or peso boards of the local stock exchanges.

3. The repatriation of proceeds of sales of securities and the remittances
of capital gains on such investments shall be subject to the following
regulations:

(1) No repatriation/remittance privilege shall accrue to any sec­
urity investment unless the same is duly registered with the
Central Bank (Foreign Exchange Department);

(2) Securities investments traded exclusively through the dollar
boards (both purchases and sales are effected in the doll..
boards) shall, upon registration thereof, enjoy automatic re­
mittance/repatriation privilege, the remittances to be effected
net of all taxes and charges. The dollar proceeds of sales of
such investments may, however, be deposited to the special
dollar accounts authorized under Unnumbered. Memoran­
dum to Authorized SecUrity Dealen dated April 12, 1976.

(3) Repatriation of proceeds of sales of securities investments
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acquired and dilp..ti of in the manner described heMmder
and. the remittaDcet; of clItpillal gains accruing from .ch in­
vestment. ehell·nqUIse prior central Bank cle81'allee:

i) where the IeCUrities investments were pumbued
throop the:dolll1' boud. but the 1IIIe. themef were
made thlQuch the pelO boards;

ii) where the;~ investments we. purehased
through the peso boards and they are sold tIarough
the peso bouds;

iii) where.; the lICurities investments were pwehlled
through the peso boardl and they are BOld through
the dolllr boIIds.

4. Application for the repatriation. of proceeds of sales of 88Curitie. tIw:led
in the manner described in a.I); ti) aDd iii) above and the zemittllDce of
capital _ins accming the~ IIh.n be made in the .u.ehed form,
CBP-6.2a.31 (June, 1976) ~ 4PPlic,tion For Repatriation of Pol'eign
Investments in the Philip~ ~t.ie. Traded EitherT~ the
Peso or Dollar Board, 8l\d....~... of Capital Gains AccmiDI from
Said Securities Investments. 'IbiI fOIm replaces CBP-FED Fonn No. 23
- Application for Repatriation of Foreign Investments in CentDl Bank.
APPJOved Philippine Sq~iand Remittance of Capital CWu Au­
thoriaed under Circular No....dated~ 16, 1973.

5. Repatriations of proceeds of sal. of leCurities traded in both tile pelOS

.-d dollar boards and Rem~es of Capital Gains on laid iDv..ents
shall be reported daily, OIl tAl~ immediately followine the ..... of
the teCurities, in the attaclied,.lolll). CBP-6.22.32 (June, 1176) - Daily
~~rt o,f Repatriations of.~,of Sales of Duly R1~,8ecu­
rWN Investments under C~~ N~.365 and 513, uame...., aDd
kemtttances of Capital a....na ~l\linJ from Said Inve8Qntu•.

6. The title of the "Monthly ReDPl't on the Movement of the U.S. Dollar
Account Maintained under the .provisions of Circular 513 datE"April
12. 1976 cilculated under memorandum to Authorized SecuritrDul­
en dated April 12, 1976" i. he.y amended to read as follows:

"Monthly Report on the Movement of the U.S. Dollar Account
MaiIUained Wlder Cim. No. 513 dated April 12, 11'16, as
..ended"

.. iahueby d.plied. '~·iCJN'-6.22.29(May, 19'18).

7. 'lbe JePOris hemin requiRd ~,••_*«llhall be subjeet ,to _ftca­
tion ~butt Ule boob 8Dd~ I8COIda of the Autboriled fJMurity
~ Ccmc'mec:\, aDd ...~.js.Dof,'" repoRaIbIll .... the
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offenders and the responsible officials (President and General Manager)
of the Authorized Security Dealers Concerned to administrative sanc­
tions and to the penal provisions of Central Bank Charter, R.A. 265, as
amended.

8. All regulations inconsistent herewith are hereby repealed and/or modi­
fied accordingly.

9. This Memorandum shall take effect immediately.

(SGD.) G. S. LlCAROS
Governor

(Attached forms not reproduced)

NOTICE TO ALL BANKS AND NON-BANK FINANCIAL
INSTITUTIONS
October 5.1976

Attention is drawn to the Notice issued by the Central Bank last August
10, 1976 to all banks and non-bank financial institutions informing them
particularly of the following:

"Pursuant to Section 2·A of the Anti-Dummy Law, as amended
by Presidential Decree 715, foreigners cannot be officers or em­
ployees of commercial banks. savingB banks, private development
banks, stock savings and loan associations and financing companies.
except in the case of technical personnel whose employment may be
specifically authorized by the Secretary of Justice.

"Institutions concerned are advised to file with the Secretary of
Justice the necessary request for authority to employ any foreign
technical personnel.

xxx

"The prescribed application form may be secured from the De­
partment of Justice."

and the pertinent portions of Office Circular of the Department of Justice
dated May 28, 1976 prescribing the procedure for processing applications
for authority to employ foreign technicians.

All institutions concerned are enjoined to comply with the foregoing
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:n ti.._~wttAia ....,:(16) ... 6'Gm receipt heNOf....witte,
die ... ·o'itbe SIc'" of,., .rrw -,t be 'eonstrained to .. 'fPIO.
pliate UioIl epJnst vioillto.:............. pJOViliona of .... Mati·
Du-.Law. ,.J'G.a. LlCAROS

Qo1Jemor

A......gt.:' ' Ii!' "

il~ e.e GiIeulM' of dIe t of Jultice dated ...,. JI,"6
2. CB Netiee to An N-.Blllk Fiuncial Inl&ituti'.illllltld

August 10, 1976

t· '

Repubilla ng PUipin._
KAGAWAllAN NO KATARUNGAN
~tof JUltice

Mrnila
., f'

OFFICI CIRCULAR

PRElCaQWIlG, T~i; rl\OCBPi!.:. FO~, PROCESSING APPLICmONS
FOR AUI'HORITY' 'TO .. " IQUIGN TECHNICIANS IN A
WHOLLY OR. PARTIALLY N~ , ",' ,AX#ED TRADE. BUSINESS,

INDUSTRY O*Uli>IR.TAKING. ,

,~'~~proceduN.~_'''opte4 for thep~~.,u.
~ b "!!!JII<>1m~"" III • whollyor~',..
ti.n............. or , ' . -,t to 8ilction 2-A of" '
m '~ • .-.a4edb ~' ' . ' '"No:716: ,,', .1"

Y "., '1.'!'''~ ", ,'t.' . , I " ! ,I ,

A. nae steps in the fUiDI of '.. application ue u !oDawl:

j'1} Tb I' aU lIbll.;' H~" , u....-:a' th rlW· J
&0-

he.~ 1Itt~~lI1onb8UbW:.th~~~ m::(:ave'_i
by the employer in behalf of the proepective lIien~mploy.. with tIM De-
~Q~ot~,M8I1i1a. ,'i

~)! .To bet attached to tbt' _aijon..:
'. (a) A certified Wi~ oft:tie written coninet of t

or lP~tmen~; • ,I 11':1 ,,.,

(b) Certified true oapMIof the wrWien unde~ to~_ at
1e.,n; two Filipillor"'~~, in the technical .... for
wh)ch emplOyiIWRt a'the~.... national illeqUind;



(c) Identification pepelB of the prospective alien..mp}oyee, htiII
her curriculum vitae and/or certification by hlather pNrious
employer regarding his/her expertile;

(d) Papers relating to the business of the prospective employer,
such 81 Articles of Incorporation and Certifieate of Regiltra­
tion;

(e) Alien-employee's employment pennit or certification !tom
the Department of Labor regarding the non..vailability of
local technicians for the positions to be filled.

(3) The application; together with all the supporting papers, mall be
referred to the appropirate government office for comment and recom­
mendation.

For strict compliance.

(Prescribed application
fonn not reproduced)

(SOD.) VICENTE ABAD SANTOS
Secretary of Justice

NOTICE TO ALL BANKS AND NON-BANK FINANCIAL
INgy'ITUTIONS
August 10,1976

Pursuant to Section 2-A of the Anti-Dummy Law, 81 amended by Pres­
idential Decree 715, foreigners connot be offlcers or employees of commer­
cial banks, savings banks, private development banks, stock savings and loan
associations and financing companies, except in the case of technical penon­
nel whose employment may be specifically authorized by the Secretary of
Justice.

Institutions concemed are advised to file with the Secretary of Justice
the nece888tY request for authority to employ any foreipt technicel penon­
nel.

Pertinent portions of the Offlce Circular of the Department of Justice,
dated May 28, 1976, prescribing the procedure for Processin'lPplicaUons
for authority to employ foreign technicians in a wholly or partially nation­
lI1ized trade, business, industry or undertaking are quoted 88 follows:

"A. The steps in the fUingof such application
are u follows:

"(1) The application shallbe ICcomplilhed in
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) i

the preclibed form - ...,,_,oath IDd shall be
m.d. (ja five copiel) br_ ,tabilulf of the
pDIIIIp8CtiYe alien-employ tbiI Depu1ment of
~,ManUa.

"(2) To be ~edito tbe application are:

: ~

.1

(c) Identifie._ pepet8 of the prospective .u..m-
ploy.., cnmiculum vitae and/or ce~aion
by~ """yer regudlBthtirlller a·
,...;i 1"11' '

(d) Papen~ W the busine. of the pl'QllPllCtive.....~......_,.... ~,;:.;.= ... of Incorpoz-.tiwl! Cer-

(e) Alien.--._ee'l ietl\9loyment pellllit or~•.
tion flam .*e~t of Labor JePldI8c the
Don-~ of 10cIl technician. for the ....ion.
to be iIIIkt;: t:

16(8) The app1icatioa, .....' W'Wl aU the supporting....,., -.an
be .,..-1 to the IPPfOPII* covemment office for com...-t and
..,.........ation.'·

The Secl8tuy of JuRice ...,indlct daat " •.. applicationa O"tBtitie.
aIbject to c.ntnl Bank ..~.~r JlllUlatioD will be referred .•• to the
Central link for comment .... '-"1IP'JDenlIation, but only dier the JIIOPer
appl..... IheI1 have been~ in the pnacribed fOIlD .. tiled
with tile Department of .Nstioe."

'DIe PJ'l'ICribed applicltion ... mil)' be IICUred from the Dep;atlbent
ofcJulUN."

IIIOD.) G. 8. LICAROS
Goftmor

{471 ]



NOTICE TO ALL BANKS AND NON-BANK
FINANCIAL INTBRMEDIARIES

November 18.1976

Please be informed that. for bank employees who have applied for natu­
ralization under LOI 270. the effectivity of Office Circular dated May 28.
1976 of the Department of Juatice prescribing the procedure for proce.ing
applications for authority to employ foreign technicians in a wholly or par­
tially nationalized trade. busineu. industry or undertaking pursuant to Sec­
tion 2-A of the Anti-Dummy Law. as amended by Presidentil1 Decree No.
716. compliance with which waa enjoined in Notice To All Banks and Non­
Bank Financial Intennediaries dated October 6. 1976. is hereby extended to
January 31. 1977.

The Solicitor General's Office h81 indicated its willingness to islUe the
proper certification to attest to the fact that an application for naturaliza­
tion has been filed with said Office.

Institutions employing foreigners who have not applied for naturaliza­
tion under LOI 270 are enjoined to comply with the Office Circular of the
Department of Justice immediately.

(SGD.) G. S. LlCAROS
Governor
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