








SECTION 2. This Circular shall take effect immediately.

FOR THE MONETARY BOARD:

(8GD.) G.8.LICAROS
Governor

CIRCULAR NO., 529
June 28, 1976

PRESCRIBING PENALTIES FOR VIOLATION BY
PAWNSHOPS OF REPORTING REQUIREMENTS

Pursuant to the provisions of Republic Act No. 265, as amended, and
Pregidential Decree No. 114, the Monetary Board, in its Resolution No. 1234
dated June 25, 1976, promulgated the following rules and regulations pres-
cribing penalties on pawnshops for submission of faulty reports, wilful delay
in the submiasion of reports and making of false statements:;

SECTION 1. Definition of terms — For the purposes of this Circular,
the following definitions shall apply:

1)

2)

3)

4)

5)

6)

“Report” shall refer to all written reports/statements required of
the pawnshop to be submitted to the Central Bank periodically or
within a specified period.

“Faculty report” shall refer to an inaccurate/incomplete/impro-
perly accomplished report.

“Wilful delay or default in the submission of reports™ ghall refer to
the failure of the pawnshop to submit the report as defined in
item 1 of this Section on the day/date specified, Failure to sub-
mit a report on time due to fortuitous events, such as fire and
other natural calamities, and public disorders, shall not be conai-
dered as wilful delay.

“False statement’ shall refer to any untruthful data or informa-
tion or falsehoods made in a report to the Central Bank or its au-
thorized agents, with intent to deceive or mislead. Any false state-
ment which tends to favor the pawnshop submitting the report
shall be prima facie evidence of intent to decieve or mislead.

‘“‘Repeated violation” shall mean the commission of the same of-
fense for at least three (3) times within a calendar year,

‘‘Pergigtent violation” shall mean the commission of the same of-
fense for at least four (4) times within a calendar year.

[ 302]



7) *OfMense’’ dhall refer to sabmission of faulty repost, or willial de-
My 40 the submiscion of mposts, or making of falee statements in

SEC. 2. Manner of filing reports — The submission of the reports shall
be effdcted by fiiing them personally with the Department of Finanaisl In-
termediaries (Non-Bank) or any Regional Office of the Central Bank or by
sending thewn by registered mail or special delivery unless otherwise specified
in the cireular or memorandum of the Monetary Board or the Central Bank,

Where a report is filed personally, the date of acknowledgment by the
Departnwnt of Financid Intermediaries (Non-Bank) or the Regional Office
podh¢ on the report, or the date or receipt from the delivery servios com-
pany, and' where it is sent by mail, the date of mailing postmarked on the en-
velopeorthezegimmcenpt, dnllboconnidemdasﬂxedate of filing.

slc 8. mmwuhuym ~— Any P which
mpoﬂmmtoﬂmcenwnankaﬁneo! B0 pex
Wﬁwwhichduﬂm_, on the sixth businees day feién the
day the written notice of faulty vepport is received by the pawnshop comoern-
ed untdl a correct report is submitted.

BEC. 4. Fine for wilful" ‘or défenslt in the mabmissien of mports
Any pavnshop which shail - delay the-gubmission of s report daall
mﬁhMB&nkamwmmﬂm the followium

a) *Permmdqo!mm&c '

' fivat five business dnysb&'m ' P 5.00
b) Perbusiness day of Mmrm |

next five succesaive budiniss days 10.00

of default

@) - Per business day of defeult:for-the
o nmoedmg days of m 15.00

unﬁlﬂxemportwfﬂedinmordmmﬂ:&cﬁMZOfthisCimuh:

‘ mmmmmmnotmmmms,ﬁmmmum
operast¢ on the working dey following the due date for submission-ef the
report, However, should the last diy of filing fall on a non-working dey in
the locality where the pawnshop is situated, delay or default d:dl dltt to
mnonthedﬂ!ollowingﬂmmtﬁmﬁngdw

SEC. 5. Fine for making filte statements — Any pawnshop which
makes a false statement in any of its reports to the Central Bank or to its au-
thonudagenhd:allpﬂtothedﬁunlmnkaﬁnemaccondmwﬂththe
following achedule:
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a) On the first and second offense, P50.00, and P10.00
a fine payable on the business for every day of delay
day following the receipt of in payment until the
Central Bank advice fine is fully paid.

b) On repeated violations P100.00, and P20.00
for every day of delay
in payment until the
fine is fully paid,

c) On persistent violations Suspension, after due
hearing, of the pawn-
shop’s directors/
officers/proprietor or
managing partners.

In the implementation of the foregoing rules, any false statement made
in a previous report which was not immediately known but was discovered
only in late reports shall constitute only one violation. The penalty shall ope-
rate on the sixth working day counted from receipt of notice of submisgion
of a false statement from the Central Bank or its authorized agents until a
correct statement is submitted.

SEC. 6. Manner of colleetion and payment of fines — A pawnshop
ghall be billed by the Department of Financial Intermediaries (Non.Bank)
with appropriate advice sent to the Central Bank Accounting Department.
The pawnshop shall thereupon remit the amount of the fine to the Central
Bank Cash Department, and the official receipt shall be presented to the De-
partment of Financial Intermediaries (Non-Bank) for notation. Failure of a
pawnshop to effect the settlement of the full amount of the fine within a
period of fifteen (15) days from receipt of the bill shall subject it to other
administrative sanctions and/or to the penal provisions of Presidential Decree
No. 144.

SEC. 7. Appeal to the Monetary Board — A pawnshop may appeal to
the Monetary Board from a ruling of the Department of Financial Interme-
diaries (Non-Bank) imposing any penalty prescribed in this Circular.

SEC. 8. Applicability of other penalties — The foregoing penalties
ghall not preclude the application of other provisions of law, and shall be
without prejudice to the filing of a criminal case pursuant to such provisions,
as may be warranted by the nature of the offense.

SEC. 9., Effectivity — This Circular shall take effect inmediately.

FOR THE MONETARY BOARD:

(SGD.) G. 8.LICAROS
Govemor
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CIRCULAR NO. 530
June 28, 1976

In it Resolution No. 1269 dated June 25, 1976, the Monetary Board
approved the following amendments to Circular No. 356;

1. [Item 2.2 is amended to read as follows:

“2.2

2., Item 5.

. “8.1.2.

Officers shall inchsde the President, Vice-President, General

Manager, Secretary, and others mentioned as officers of
the bank, including Trust Officers, or whoae duties as such
are defined in the by-laws, or are generally known to be
the officers of the bank (or any of ite heanches/offices
other than the head office) either through announcement,
representation, mhlicltwn or any kind of communication
mede by the bank®,

1. 2. is amengded #o read ss follows:

He chall be athﬂ & college graduate, or have at least 5
yeers experisuee. in bemking/trust operations or related
activities or in a field related to his position/reaponsibil-
ities, or have undergone training in banking/trust opera-
tions acceptable to the appropriate supervising and exam-
ining department of the Central Bank of the Philippines;
Provided, however, that trust officers who shall be ap-
pointed upon the effectivity of this Circular and thereafter
ghall have at qut two (2) years of actual experience or
training in trust pnerdnons or fund management or other
related fields”.

(8GD.) G.8.LICAROS
Governor

CIRCULAR NO. 531
June 28, 1976

In its Resolution No. 1269 dated dune 25, 1976, the Monetary Board
approved the following amendmentsto Circular No. 380 dated August 22,

1973:

“8. The audit/examination shall cover at the minimum the follow-
ing, which should be contained in the audit engagement contraet or in the
written instructions of the Boud t the party commissioned to conduct the
audit or examination:
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3.1 XXX

3.3 xxx

3.4 A REVIEW OF TRUST DEPARTMENT OPERATIONS,
PRACTICES AND POLICIES, INCLUDING AUDIT AND
INTERNAL CONTROL SYSTEM.”

‘4, The audit/examination report shall contain at least the following
(and this requirement shall also be mentioned in the audit engagement con-
tract or instructions of the Board):

4.1 A discussion of the balance sheet items (especially the loan
and investment accounts, in the light of the terms of refer-
ence for the review as given in 3.1 hereof); and of operating
results; AND OF TRUST DEPARTMENT ACCOUNTS,
PLACING PARTICULAR EMPHASIS ON SELF-DEALING
TRANSACTIONS, PRACTICES, POLICIES OF THE TRUST
DEPARTMENT AND THE LIKE.”

(SGD.) G.S.LICAROS
Govemor

CIRCULAR NO. 532
July 2, 1976

The Monetary Board, in its Resolution No. 1295 dated July 2, 1976,
promulgated the following regulations implementing Section 4 of R.A. No,
720, as amended, governing the extent of equity investments of corporations
in any particular rural bank:

1. A corporation primarily organized to hold equities in a rural bank,
hereinafter referred to as “holding corporation”, may only own equities in
rural banks within a defined region, provided any such corporation is at least
partly owned by residents of that particular region;

2. The equity investments in any particular rural bank of a holding
corporation which is wholly-owned, or the majority of the voting stock of
which is owned by any one person or by persons related to each other within
the third degree of consanguinity or affinity shall not exceed 20% of the
voting stock. The equity investments of holding corporations, otherwise
owned, including other qualified corporate investors, i.e.,, 100% Filipino-
owned corporations, shall not exceed 30% of the voting stock of any parti-
cular rural bank.
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8. : Every equity investment. made by a corporation in any marab bank
shall ssguize the prior approval of the: Manetary Boaxd ;

4. For purposes of this Ciscmlar, the term “defined region’ shpll re-
fer to the different regions of the Philippines a outlined in the Recaganiza.
tion Plan of the Government adopted under P.D. No. 1, as amended by P.D.
Nos. 324, 742, 773 and 879. -

This Cu'cular shall take effect immedmtely

¥or the Monetary Board:

(8GD.) G.S8.LICAROS
Govemnor

Lt

CIRCULAR NO. 533
July 12, 1978

DISCLOSURE OF EFMTIV E RATES OF INTEREST
ON SAVINGS AND TIME DEPOSITS

The Monetary Baaxd, in its Rmsolution No. 749 dated 8 Apwil 1976,
promulgated the ﬂollowmg rules mad regulations governing disclosure of ot-
fective zates of interest on savings amd time deposits:

1. Banks are required to discloee to depositors the following intorma-
tion on mmerut computation and wmnt

,,a) Type/kind of dq:ooi
b) Nominal rate of mtuut and penod covered

. @) Manner of mtenntpmmem i.e., whether credited in advance
¢ - orotherwise

d) Basis of intelut.. pmnem. ie., whether based en sworage
daily balance composmded guarterly or otherwise

e) Eifective rate of intereet expressed as a simple annual rate, on
the basis of the infammation above given and indicating ‘the
formula used to amw.lt the effective rate of interest

f) Tlustration of basis ot»cowutmg interest on a hypothltlcal
, depasit account. . .

3. Copies of the abovementioned information shall be made avail-
able 1o each and every depositor by sttaching these copies to savings deposit

[307)




passbooks and to time deposit certificates. Posters disclosing the above in-
formation shall also be displayed conspicuously within the bank premises,

3. Banks are also required to disclose to depositors upon request, the
effective interest rates on their deposits.

4. Non-compliance with this Circular shall subject the banking insti-
tution concerned to such administrative sanctions as the Monetary Board
shall impose.

This Circular shall take effect on 1 August 1976,

FOR THE MOENETARY BOARD:

(8GD.) AMADO R. BRINAS
Senior Deputy Governor

CIRCULAR NO. 534
July 19, 1976

In line with the Government’s program to maximize foreign exchange
receipts, particularty from touriam and from Filipinos working abroad, the
Monetary Board, under its Resolution No. 1412 dated July 16, 1976, pro-
mulgated the following regulations:

Section 1. No person shall buy, or attempt to buy, foreign ex-
change except with authorized agent banks; nor shall a person sell for-
eign exchange except to authorized agent banks or to persons and
entities authorized, under existing Central Bank regulations, to pur-
chase foreign exchange.

Section 2. Unless specifically authorized by the Central Bank or
otherwise allowed under Central Bank regulations, no person shall pro-
mote, finance, enter into or participate in any foreign exchange transac-
tion where the foreign exchange involved is retained, delivered or trans-
ferred abroad while the corresponding pesos are paid for or are received
in the Philippines.

Section 3. Unless specifically authorized by the Central Bank or
allowed under existing intfernational agreements or Central Bank regula-
tions, no person shall take or transmit or attempt to take or transmit
foreign exchange, in any form, out of the Philippines directly, through
other persons, through the mails, or through international carriers.

The provisions of this Section shall not apply to tourists and non-
resident temporary visitors who are taking or sending out of the Philip.
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pines their own foreign exchange brought in by them.

Section 4. Unless specifically authorized by the Central Bank,
no resident shall accept foreign exchange payments in excess of US-
$100.00 or its equivalent tendered locally by tourists or non.resident
temporary visitors for merchandise sold or for services rendered by
them locally. All foreign exehange received by a resident under this
Section shall be subject to the provisions of Bection 3 of Circular 364,

Section 5. The term “persons’” as used in this Circular refers to
and includes both natural and juridieal persons. The term “foreign ex-
change” as used in this Circular includes foreign currency notes, coins
and checks and other transfer insttuments denominated in freely con-
vertible foreign currencies.

Section 6. All provisioms of existing Central Bank regulations
which are inconsistent herewiﬂl are hereby revoked and/or modified
accordingly.

Section 7. Any single or isolated violation of any of the provi-
gions of this Circular, at any stage of execution or accomplishment,
or of such rules and regulatioms wheih may be issued by the Central
Bank in the implementation of this Circular shall subject the offender
to the penal provisions of Section 34 of Republic Act 265, as amended,
the pertinent portion of which provides that:

“Section 34. Proceedings upon violation of laws and regula-
tions. Whenever any pemon or entity wilfully violates this Act or
any order, instruction, rule or regulation issued by the Monetary
Board, the person or persoms responsible for such violation shall be
punished by a fine of not more than twenty thousand pesos and
by imprisonment of not more than five years. x x x.”

and/or to the provisions of General Order 2-B of the President of the
Philippines dated October 25, 1972 which authorizes the arrest and de-
tention of persons found engaged in trafficking, blackmarketing or maess
movement of currency, foreign or local; without prejudice to mach ad-
ministrative sanctions which the Oantml Bank may impose, whenever
applicable.

This Circular ghall take effeet MGdiltely

FOR THE MONETARY BOARD:

(8GD.) G.S.LICAROS
Governor
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CIRCULAR NO. 535
July 20,1976

Pursuant to Letter of Instructions No. 402 dated May 14, 1976, the
Monetary Board, in its Resolution No. 1065 dated June 4, 1976, adopted
the following Revised Rules and Regulations Governing the Operations of
the Small Fishermen’s Special Credit Fund:

“REVISED RULES AND REGULATIONS GOVERNING
THE OPERATIONS OF THE SMALL
FISHERMEN’S SPECIAL CREDIT FUND

General Policy

The National Food and Agriculture Council representing the Gov-
ernment of the Philippines deem it essential and necessary to give encour-
agement to the country’s fishing industry, Toward this end, it has decided
to establish “Small Fishermen’s Special Credit Fund” called the ‘“Fund”,
which will provide a readily available credit for the development of the na-
tion’s fishing industry.

The fund shall be used to provide credit to amall fishermen and/or sel-
das of small fishermen belonging to a fishermen’s association who otherwise
do not have access for credit through the usual or conventional credit insti-
tutions. All loans under this program shall be provided with supervised credit
services from the Central Bank and Philippines Fisheries Commission
technicians, The technical assistance to be extended shall include:

1. the preparation of feasibility study

2. preparation of fishing and home plan

3. periodic visits to the fishermen under supervision during the
life time of the loan.

Definition of Terms

A Small Fishemnen is one who operates a fishing outfit that uses fishing
vessels of not more than three (3) tons gross. Examples of fishing outfits
operated by small fishermen include gill net, baby trawl, fish corral, hook and
line, fish traps, beach seine, round haul seine, presh net, and lift net, etc.

Small Fishermen’s Special Credit Fund is a fund set aside by the Na-
tional Food and Agriculture Council AGLF budgetary appropriation to pro.
vide credit to small fishermen.

Rural Banks that may Participate

The operation of the Fund shall be limited to designated qualified rural
banks, The following are the criteria:
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3.
Eligibility

that the rural bank has complied with the rules and
regulations of the Central Bank;

that the rural bank is authorized to accept savings
and time deposits; and

that the rural bank operates within a fishing area.

Fishermen actually engaged in fish capture using fishing veseels not ex-
ceeding three (3) tons gross are qualified to borrow from the Fund through
the nearest implementing rural bank provided they are bonafide members of
a fishermen’s cooperative or a fishermen’s association (samahang mayon)
wherein the members are formed into seldas or damayans of 5 to 8 people.

B. General Procedure

1.

All applications under the program shall be in prescribed form and
shall be filed by the applicant rural bank with the Department of
Rural Banks, Central Bank of the Philippines, hereinafter called
the Bank.

The application shall be processed by the Bank and evaluated in
accordance with the covering agreement agreed upon between the
National Food and Agriculture Council and the Central Bank of
the Philippines.

When the application is approved, the Bank shall execute the cor-
responding agreement with the applicant-bank in the peescribed
formn and in case of spegial time deposits, release the Fund in ac-
cordance with the procedure below,

C. Special Time Deposit

1,

Being a medium-term loan not exceeding three (3) years, each ap-
plication shall be evaluated individually by the bank applicant be-
fore the application is tranamitted to the Central Bank for final
action.

The Bank shall review the evaluated list of applicant-fishesmen in
the light of its knowledms of the credit requirement in the area and
shall advise applicant-bank of its action within a week.

The Bank ghall forthwith make gpecial time deposit based on.ap-
proved request and each deposit shall be covered by a time depo-
sit certificate.

The special time deposit shall be co-terminus with the loan granted
out of said deposits prowided, however, that as installments or pay-
ments are received from the borrowers, said installments or pay-
ments shall be remitted to the Central Bank and retumaed to the
Fund,
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The applicant-bank should release the loan within one month from
receipt of deposit after which it shall submit to the Bank the list
of borrowers extended the loans.

The applicant-bank should credit the time deposit with interest at
the rate of 6% per annum.

Loans extended by the applicant-bank to farmer borrowers shall
be charged an effective rate of interest not exceeding 12% per an-
num.

Guarantee of Loans

1.

Being a very highly risky loan arrangement, the guarantee should
cover 80% 1 of the losses from the loan extended and outstanding
at any given time by the Fund.

In the event of default in the payment of guaranteed loans, the ap-
plicant-bank should take all necessary measures to recover as much
of the loans as possible before applying for payment of losses sus-
tained under the guaranteed loan. The Bank should satisfy itself
that all possible measures have been taken to minimize loss from
guaranteed loans.

Loans by Rural Bank to End.Users

Purpose of Loans — Loans shall be made available to rural banks ora
consortium of rural banks with the prior written approval of the Bank
for relending to end-user applicants for the following specific purposes:

1. acquisition of fishing boat
2. acquisition of inboard motor and accessories
3. nets and other fishing paraphernalia.

Loan Limit

The amount of loan applied for should be based on the actual needs of

the applicant-borrower but in no case exceed P7,000.

In the case of seldas, the equivalent of P7,000 per member of selda is to

Security

be followed to finance bigger vessels and better fishing gears.

The loan shall be secured by real estate if available. In its absence, the

1 As agreed upon between the CB Governor and Secretary Tanco of DANR.
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fishimg outfit plus two co-makesseecaptable to the applicant-hank shall be
requived, e

Maiwrity |
mensmm-ui;muuunmmmmm
Intevest Rate |
oams to end-user shall hew-uwﬁecﬁve rate ofiuuutc;f 12%

permaum on the principal amonst antetending from time to time; such in-
tereat, however, shall not be collected in advance.

Repaywanis

. | Bae.Joun shall be repeid.in aqual monthly installments which shall be
due ewery ond of the month. Faehomower-end-user however, is yequired to
doposit.not. less than thirty per cest (30%) of the proceeds of his catch every
fishing day . o

Mnslsoting

The marketing of the fish caught by members of the Coopexative shall
be coursed thru their respective Coopemative Marketing Association, The co-
operative will in tum merket the figh to the GMTFM.”

Please be guided accordingly.

. {8GD.) G. 8. LICAROS
o Governor

July 23, 1976

The Mounetary Board in s Reselution No. 1892 dated July 16, 1976
appeoved the following revised pulicy and gwidelines relating o the invest-
ment-depogit ratio of bramelies;.egempics, extension offioes, ets., and/or
heax] offices in the provinces, of commeypeial and thrift benks:

1. At least T8%of total deposits accumulated by branches, agencies,
extension offices, etc,, and/or hepd offices of commeneisl and
thrift banks in a puttittilar yegion (outside Metropolituy Manila)
shall be inveated tiereiti ns a maeans to develop that regidit,

2. In case a bank hes two or more offices (i.e., head office and/or
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branches, etc.) in a particular regional grouping, the policy may be
deemed complied with if the aggregate investment of such bank’s
offices is not below 75% of its aggregate deposits held in
that region; provided, however, that the bank may be per-
mitted to devote at least 60% of said 76% ratio of agree-
gate investment to loans for the financing of agricultural and ex-
port industries; and, provided, further, that any bank which finds
difficulty to comply with this requirement may be permitted to
make arrangements with any government financial institution that
may be willing to transfer some of its loan accounts to the said
bank so that the surplus funds of such bank may be propery in-
vested in that area,

3. Investments in Central Bank Certificates of Indebtedness (CBCI’s)
and in National or Local Government securities (including, but not
limited to, Land Bank bonds, Treasury Notes, and Treasury Bills)
are considered eligible for purposes of this policy; provided that
the total credits or loans and discounts to the private sector shall
not fall below 50% of total deposits.

4. Investments in bank premises, furniture and equipment, and other
real and chattel properties may not be considered as among the
investments for this purpose.

5. Government deposits and deposits of banks lodged in ‘Due to
Banks®’ shall be included in computing the total accumulated de.
posits.

6. Compliance with this investment-deposit ratio is one of the condi-
tions in the approval of applications for authority to establish new
branches, agencies, extension offices, and savings agencies (but not
money ghops) outside the Greater Manila Area.

7. The twelve (12) regional grqupings adopted under MB. Resolution
No. 322, dated February 13, 1976 shall be used for purposes of
determining the regional retention of deposits.

8. A report on the “Computation of Investment-Deposit Ratio of
Branches, etc. and/or Head Offices of Commercial and Thrift
Banks in the Provinces”, shall be made as accompanying schedule
to the banks’ “Statement of Condition (Consolidated)” every
quarter (sample attached).

With the exception of Item 6 hereof which, in the case of thrift banks,
shall take effect December 31, 1976, this Circular shall take effect imme-
diately.
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This Circular supersedes Memorandum To All Commercial Banks dated
March 22, 1973.

(8@D.) G.S. LICAROS
Governor

REGIONAL GROUPINGS OF PROVINCES AND CITIES

FOR PURPOSES OF CIRCULAR NO. 536 DATED JULY 23, 1976
Region No. 1 — Ilocos Region

e
HODRAG AW

Hocos Norte
Tlocos Sur
Abra

La Union
Benguet
Mountain Province
Pangasinan
Baguio City
Laoag City
Dagupan City
San Carlos City

Region No. II — Cagayan Valley Region

ROk

Batanes
Cagayan
Isabela

Nueva Vizcaya
Quirino

Ifugao
Kalinga-Apayao

Region No. III - Central Luzon Region

o Sl i

Tarac
Nueva Ecija
Pampanga
Zambales
Bulacan*

Bataan

Angeles City
Cabanatuan City
Olongapo City

* Excluding the town of Valenzuela which is included in Region
IV—Metropolitan Manila Area pursuant to PD 824.
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10. Palayan City
11. San Jose City (Nueva Ecija)

Region No. IV — Metropolitan Manila Area

Manila
Quezon City
Pasay City
Caloocan City
Makati
Mandaluyong
San Juan

Las Pifias
Malakon
Navotas

Pasig

Pateros
Parafiaque
Marikina
Muntinlupa
Taguig
Valenzuela

b bk ekt ek ek ek
NP ArWRNEHOOOIRT AWM

Region IV-A — Southem Tagalog Region

1. Towns of Rizal not included in Metropolitan
Manila Area
2. Cavite
3. Laguna
4, DBatangas
5. Quezon
6. Aurora (sub-province)
7. Marinduque
8. Mindoro Oriental
9. Mindoro Occidental
10. Romblon
11. Palawan
12. Batangas City
13. Lipa City
14. Cavite City
15. Lucena City
16. San Pablo City
17. Tagaytay City
18. Trece Malires City
19. Puerto Princesa City
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Region No. V — Bicol Region

Camarines Norte -
Camarines Sur
Albay
Catanduanes
Masbate

Sorsogon

Iriga City

Legaspi City

Naga City

Region VI — Western Viaayu Iuﬁon

1. Negros Occm

2. Ioilo

8. Guimaras (mb-pminu)
4. Antique LA

6. Aklan
6.

7

8

9

e Sl kol e

Capiz
Bacolod City
Bago City
. Cadiz City
10. Ioilo City
11. LaCadota Clty
12. Roxas City
13. 8an Carlos City
14. SsilayCity @ i

Region No. VI — Centeal- Nieapas Region

1. Negros Oriental ' -
2. Sequijor

3. Cebu

4. Bohol

5. Bais City

6. Canlaon City
7. Cebu City

8. Danao City
9. Dumaguete ity
10. Lapu-Lapu City
11. Mandaue City

12. Tagbilaran City
18. Toledo City

Region No. VIII — Ealtom Viuyas Region
1. Northem Samer
2. Eastem Samar
3. Westermn Samar:
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Leyte

Southern Leyte
Biliran (sub-province)
Calbayog City

Ormoc City
Tacloban City

LSOk

Region No.IX — Western Mindanao Region

Zamboanga Del Norte
Zamboanga Del Sur
Basilan

Sulu

Tawi-Tawi

Dapitan City

Dipolog City
Pagadian City
Zamboanga City

a2 4 s ol i

Region No. X — Northern Mindanao Region

Camiguin

Misamis Oriental
Misamis Occidental
Bukidnon

Agusan del Norte
Agusan del Sur
Surigao del Norte
Cagayan de Oro City
Gingoog City

10. Oroquieta City

11. Ozamis City

12. Tangub City

13. Surigao City

14. Butuan City

bl R il ol ol

Region No. XI — Southern Mindanao

Davao del Norte
Davao Oriental
Davao del Sur
South Cotabato
Surigao del Sur
Davao City

General Santos City

NP R

Region No. XII — Central Mindanao Region

1. Lanao del Norte
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Lanao del Sur
Maguindanao
North Cotabato
Sultan Kudarat
Iligan City
Marawi City

. Cotabato City

CBP—1~-
(New, July, 1976)

® 20 ot g0 o

(Supporting Schedule)

Name of Bank

SUBMISSION:

Every quarter ending
March, June, September and
December, as accompanying
schedule of the Consolidated
Statement of Conditiom. (For
Commercial and thrift

COMPUTATION OF INVESTMENT-DEPOSIT RATIO OF BRANCHES
ETC. AND/OR HEAD OFFICES IN THE PROVINCES OF COMMERCIAL

AND THRIFT BANKS

Pursuant to M. B. Res. No. 1302 dated July 16, 1976
(Ref.: Circular dated July 22, 1976)
536

As of the End of Quarter

, 197__

Name of Each Banking Loan
Office in the Region  Portfolio

in Gov't,
Securitias

Total
Loans and

Investments
(a) + (b)

Depozits

RATIOS

Loans to

Deposits.
(a) + (d)

Loaps & Invest-
to Deposits
(e) + (d)

(a)
[-ILOCOS
1.
2

)

(c)

()

(In Million Pesos)

(e)

(n

Total Region

II- Cagayan Valley
1.
2

Total region

III- Central Luzon
1.
2

T.otalregion

IV--Metropolitan Manila
1,
2

Total region

IV - A-Southem Tagalog
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Investment Total RATIOS
Name of Each Banking Loan in Gov't. | Loansand |Deposits| Loansto |Loans & Invest-
Office in the Region  Portfolio Securities | Investments Deporits to Deposits
(8) + (b) a) = (d)| (c) + (d)

(a)

(Other than Metro
Manila)

1.

2

(b)

(c)

)

(e)

(£

Total region

V—Bicol
1.
2

T.otal region

VI—Westem Visayas
1.
2

T;)tal region

VII-Central Visayas
1.
2

T;Jtal region

VIII—Eastern Visayas
1.
2

T;)tal region

IX—Western Mindsnao
1.
2

Total region

X—Northern Mindanao
1.

>4

r

T.otal region

XI--Southern Mindanao
1.
2

T.otal region

XII—Central Mindanao

1.
2

_ Total region

TOTAL ALL REGIONS

Head Office invest-
ment in gov’t. bonds
& securities

GRAND TOTAL
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CIBGU[.AR NO. 637

The Monetary Board in ite Rgpluhons No. 839 and 1372, dsted April
30, and July 9, 1976, respectively, gaproved the simplified design of the seal
of the Central Bank of the Ph;hppinﬁ and the change in its inseriptions from
Engl#l to Pilipino, sample of which is shown hereinbelow:

The use by the Central Bank of its newly approved seal shall commence
fifteen (15) days after the publication of this circular in the Official Gasette.

(BGD) G. 8. LICAROS
: Govermor

CIRCULAR NO. 538
August 9, 1976

The Monetary Board decided to amend existing policy s0 as (1) to in-
clude all meetings, both regular and special, of bank Boards of Direetors in
determining compliance with minbnum attendance requirements and (2)
to remove minimum attendance raqmmments for non-resident Digwctors
representing foreign equity intevests,

Pursuant therefore to Monetary Board Resolution No. 1390, dated July

16, 1976, paragraph 4. 1. 4. of Cimxlm 856, as amended, is hamhy further
~ amended to read as follows: )

“4. 1. 4 Directors, excjuding non-regident directors representing
foreign equity interests, who have been absent for whatever ressons for
momﬂnnw%ofnllmeetmg both regular and specisl, of the Board
for a two-year period reckoned from the date of the election of the
director concerned, provided' that the disqualification appliee for pur-
poses of the succeeding elqc;mﬁ »

This Circular shell take effect kirmediately.

{8GD.) G.S.LICAROS
Govemor

CIRGULAR NO. 539
Awgust 30, 1976

(Amendment to Central Bank Circulars Nos. 522 and 523 both w
June 7, 1976)
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The Monetary Board approved Uniform Systems of Accounts for the
various types of financial institutions, under Resolution No. 1063 dated
June 4, 1976. In this resolution it was specified that reportorial and pub-
lication requirements shall become effective October 1, 1976, and that to-
tal implementation will be effective January 1, 1977. In order to ensure
smoother transition. and in response to requests from the private sector,
the Monetary Board agreed to reset the date of compliance with respect to
reportorial and publication requirements from October 1, 1976 to January
1,1977.

Pursuant therefore to Monetary Board Resolution No. 1704 dated
August 27, 1976, Item No. 1 of Central Bank Circulars No. 522 and No.
523, both dated June 7, 1976, is hereby amended to read as follows:

“l. The strict adoption/implementation of these Uniform Sys-
tems and/or full compliance with this requirement, including reporto-
rial and publication requirements, subject to penalties/sanctions for vio-
lation thereof, shall be effective January 1, 1977.

(SGD.) G.S.LICAROS
Governor

CIRCULAR NO. 540
September 13, 1976

AMENDING CIRCULAR NO. 458

Pursuant to its Resolution No. 1758 dated September 3, 1976, the
Monetary Board decided to amend Circular No. 458 as follows:

SECTION 1. Paragraphs 3 and 4 of Circular 458 are hereby amended
to read as follows:

“The audit/examination shall be conducted by an external auditor
who must be a reputable and independent Certified Public Accountant,
whose services shall be engaged not later than December 31 of each
year relative to the annual audit/examination and within thirty (30)
days after being required by the Director of the Department of Rural
Banks and Savings and Loan Associations with respect to the special
andit/examination.”

‘“The annual audit/examination shall be completed not later than
one hundred twenty (120) days after the end of the rural bank’s ac-
counting period, and the special audit/examination, not later than sixty
(60) days after being required by the Director or of the Department of
Rural Banks and Savings and Loan Associations to cause a special audit/
examinstion,”
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SEC. 2. The same Circular is hegeby amended by adding the following
paragraph immediately after pazagraph b thereof:

“A fine of P600 shall be imposed on the members of the Board of
Directors of the rural bank congemed for ¢ach of the following viola-
tions: a) for failure to engmge: the services of a reputable and inde-
pendent Certified Public Accoungant to conduct the required annual or
special audit/examination of financial statements/accounts within the
above-prescribed periods; b) for failure to cause the completion of the
annual audit/examinstion withim one hundred twenty (130) days after
the end of the rural hank’s accosmting period or the special sudit/exam-
ination within sixty (60) days after being required by the Director of
the Department of Rural Banks and Savings and Loan Associations; or
c¢) for failure to submit to the Central Bank a copy of the annual or spe-
cial audit/examination report together with its action thereon within
thirty (30) days after the completion of the audit/examination report,
without prejudice to the impewition of the penalties/administrative
sanctions provided for by Sectipns 34 and 34-A of Republic Agt No.
265, as amended, for the afogementioned violations and other viola-
tions.of, or noncompliance with, this Circular.”

SEC. 8. This Circular shall take effect inmediately.

FOR THE MONETARY BOARD:

(8GD.) G.S.LICAROS
Governor
—_—
CIRCULAR NO. 541
September 13, 1976

AMENDING CIRCULAR NO. 449 ON INVESTMENTS
IN EQUITIES OF FINANCIAL INTERMEDIARIES
PERFORMING QUASIBANKING FUNCTIONS

Pursuant to its authority under Republic act No. 337, as amended, the
Monetary Boand in its Resolution No. 1788 dated 3 September 1976 decided
to amend Circular No. 449, thereof; by adding a last sentence to paragraph
6 of seid Circular to read as follows:

“Equity transactions between or among the investors defined in
Paragraph 3 of this Circular muay be construed as neither a decreage nor
an increase, but a retention, of the original equity interests.”

This Circular takes effect immegiately.

FOR THE MONETARY BOARD:

«SGD.) AMADOR R. BRIRAS
Senior Deputy Governor
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CIRCULAR NO. 542
September 27, 1976

The Monetary Board in its Resolution No. 1397 dated July 16, 1976
promulgated the following implementing rules and regulations governing the
operations of the integrated agricultural financial program-coconut:

IMPLEMENTING RULES AND REGULATIONS GOVERNING
THE OPERATIONS OF THE INTEGRATED AGRICULTURAL
FINANCING PROGRAM—COCONUT

INTRODUCTION

Most of the coconut farmers/workers families living under coco-
nut trees depend on coconut income for their subsistence Thus, when
prices for their products are low, they are the ones that suffer the most,
They are forced to borrow from informal sources where the high inte-
rest rates are paid in the form of lowered prices. This interest rates are
paid in the form of lowered prices. This system also deprives them of
the option to sell their produce to other buyers who offer better prices,

The Integrated Agricultural Financing Program — Coconut (IAFP-
Coconut) aims to increase productivity and real income through multi-
ple cropping and diversified farming. With this approach, the coconut
farmers/worker families will be given opportunities to earn income
from sources other than coconut, which could help them in times of
low copra prices and give them added income when copra prices are
high. To further effectively implement the program, the coconut farmer
must be provided with the necessary tools and other technical assist-
ance,

This program is to be administered through a supervised credit
scheme whereby a credit line is to be provided to the coconut farmer/
worker families to finance economically-feasible projects to increase
their income by maximizing the use of available farm resources through
year-round productive activities. This scheme has the added advantage
of reducing default in the farmer’s repayment of his loan by spreading
the risks of loss among his several projects.

Market and productive technological inputs shall be made avail-
able. The input-output terms of trade should be favorable to encourage
the farmers to adopt integrated crop production and apply the recom-
mended inputs. The services of the COCOFED town chapters will be
harnessed in the dissemination of information about the program,
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II. OBJECTIVES
A. GENERAL

To diversify the sources of income and improve the quality
of life of amall coconut faémmers/worker families living under the
coconut trees through mmitiple cropping, diversified farming and
related agricultural undertakings by providing the necessary credit,
technology and other technical assistance under a supervised credit
scheme.

B. SPECIFIC

1. To help the Administration’s Food Self-Sufficiency Program by
planting between coconut trees;

2. To maximize land-use of coconut farms;

3. To effectively transfier farm technology and increase smploy-
ment of coconut famness;

4. To encourage use of formal credit facilities, and promote sav-
ings, g

5. Corollarily, to introdute improved cultural practices in eoconut
farming and thus enhance coconut productivity.

IIl. BASIC STRATEGY

The program will initislly invelve thirty (30) pilot munisipalities
whose major agricultural crop is coconut. Loans shall be granted to
maall coconut farmers/worker: families living under the coconut trees in
these pilot municipalities by selected rural banks for the following pur-

podes:
(A) Planting/raising under coconut trees any or a combinaties of the
following:

1. CROPS — Priority I crops, which schemes on spervised
credit are already operational, such as:

com

mongo

feedgrain — sorghum, soybean and yellow corn
peanuts -

vegetables

onion

garlic

others

FRNEARBDE
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2. ANIMAL PRODUCTION

cattle/carabao

goat

swihe

poultry

fish and fishery products
others

P o pwo

(B) Acquisition of any or a combination of the following:

Farm Machineries
Tools and Equipment
Work Animal
Irrigation Pumps
Others

o 0N

GENERAL POLICIES

1, COCOFED provides the Central Bank of the Philippines, De-
partment of Rural Banks and Savings and Loan Associations (CB-DRB-
SLA) with a seed fund of initially P10 Million which will be released to
and used as the initial capital of selected rural banks for loan to farmers
engaged in multiple cropping and/or diversified farming another P10
Million for the acquisition of work animals, farm machinery and equip-
ment, etc.

2. CB--DRBSLA releases funds to participating rural banks in
the form of STDs based on the short — and medium-term credit re-
quirements of the farmers to be serviced.

3. The Department of Loans and Credit of the Central Bank of the
Philippines (CB--DLC) rediscounts 100% all short-term eligible papers
under this Program at a preferential rate given to loans granted under
Superviged Credit.

4. All STDs granted under thig Program shall be kept in a sepa-
rate account by the rural banks and shall not be utilized for purposes
other than those stated herein.

5. CB—DRBSLA shall assign a credit supervisor to coordinate with
the personnel of the Rural Banks, COCOFED Town Chapters, and the
PCA for an effective implementation of the Program; NFAC and prima-
rily PCA shall provide the necessary number of Production Technicians
(PT) with at least one(1) PT assigned to each participating rural bank,
All production technicians assigned to the project shall undergo a train-
ing program to be undertaken by CB—DRBSLA on crop production
technology, supervised credit and marketing. These Production Techni-
cians shall recieve allowances at the prescribed rates.
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6. The RBs shall be allowed to re-structure the loans granted
under the Program in case of force majeure or fortuitous events upon
certification by the Production Technicians, duly attested by the ap-
propriate middle-level supervisor and subject to verification by the CB
Credit Supervisor asgigned in the area.

7. Coconut farmers/worker families shall be encouraged to save
and deposit with the RBs in line with the “S8avings Mobilization Pro-
gram’’ of the government.

8. Participants under this Program shall be limited to selected
RBs.

LENDING OPERATIONS
A. Loan Priorities

1. Only coconut farmers/worker families who own/cultivate not
mare than 5 hectares, duly recommended by the PCA/NFAC/RB Produc-
tion Technicians and who are or shall be engaged in multiple cropping/
diversified farming, shall be eligible for financing under this Program.
This limitation shall apply to loans for the acquizition of work animals,
farm machinery and equipment, etc. provided that the project is
viable,

2. Loans for production purpoees shall be granted under Su-
pervised Credit wherein the coconut farmers/worker families must
agree in writing that he will apply the package of technology and abide
with the faom plan and budget prepared by him under the guidance of
the PCA/RB Production Technician.

B. Security of the Loans

1. Loans extended for multiple cropping or diversified farming
shall be secured by a chattel mortgage of the projects being financed
and jointly executed by either one person acceptable to the rural bank
as co-maker or the members of the selda, Samahang Nayon and/or Da-
mayan 8s co-borrowers.

2. Loans extended for the acquisition of work animals, farm
machinery and equipment, etc, shall be secured as follows:

(a) 50% by a chattel mortgage on the project being financed;
and

(b) 50% by a real estate morigage.
C. Loan Application, Annyal Farm Plan and Budget
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1. The coconut farmers/worker families with the assistance
of the PCA/NFAC/RB Production Technicians, shall prepare the
loan application and its accompanying farm plan and budget of
the project to be financed, which shall be submitted to the RB for
approval.

2. To facilitate loan approval and to promote group action,
the PCA/NFAC/RB Production Technicians shall organize the co-
conut farmers/worker families into farming units and/or selda/da.
mayan. The members will co-sign for one another in the promis-
sory note and loan application. Group loans shall be allowed for
the acquisition of work animals, farm machinery and equipment,
etc. where the members will also jointly offer the necessary securi-
ties.

3. The COCOFED town chapter president shall certify that
the applicant is a bonafide coconut farmer/worker family living
under the coconut trees. In the case of loans for the acquisition of
work animals, farm machinery and equipment, etc., the COCO-
FED town chapter president shall certify that the applicant(s) is/
are registered COCOFUND receipt holder(s).

Loan Budget and Releages

1. The loan budget will depend on the credit requirements of
the project to be financed. Crop production loans shall be to the
same exfent as those authorized under existing supervised credit
programs. For loans extended for the acquisition of work animals,
farm machinery and equipment, etc., the following scheme shall
be observed:

(a) The coconut farmer/borrower shall be required to deposit
107% of the loan budget; and

(b) The Fund shall finance 90% of the approved loan budget.

2. Loan releases will be synchronized with the credit needs
of the projects based on the farm plan and budget.

3. Loan proceeds shall be released in lump-sum and auto-
matically credited to the Special Savings Deposit (SSD) in the
name of the coconut farmer/worker. The SSD shall earn an inte-
rest of 12% per annum,

8SD and Savings Deposit Withdrawals
1. All cash withdrawals from the SSD must be countersigned

by the PCA/NFAC/RB Production Technicians as an indication
that the money is needed by the Project and is in accordance with
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the farm plan and budget,

F. Purchases of Inputs/Farm Implements, Etc.

1. The borrower shall purchase the needed agricultural in-
puts from dealers of his choice through the use of chits under the
same procedures required under the Masagana 99 icheme. The RB
shall stamp its seal thereon,

2. The CB—IBRD implementing rules and regulations shall
be applied to loans for the acquisition of work animals, farm
machinery and equipment, etc.

G. Interest, Maturity and Rapayment

1. Loans granted under the program shall have an interest
rate not exceeding 12% per annum or 1 percent per month,
which shall not be deducted in advance but shall be collected upon
repayment of the loan.

2. Maturity of the loans will depend on the projects to be
financed but in no case shall it exceed a period of one (1) year or
12 months for production loans, and not more than five (5) years
in the case of loans for the acquisition of farm implements.ents.

3. Crop production loans shall be repaid on or before the
maturity date, out of the income realized from the projects finan-
ced and/or other sources.

VI. IMPLEMENTING AGENCIES AND THEIR RESPONSIBILITIES
A. Philippine Coconut Producers Federation (COCOFED)

1. Deposit IAFP-Coconut with CB-DRBSLA to be utllized for
8TDs with selected RBs.

2. Coordinate with town chapters involved in the program.
3. Conduct an information campaign on the Program.

B. Central Bank of the Philippines (CB)

1. Department of Rural Banks and Savings and Loan
Associations (DRBSLA)

a. Administer the IAFP-Coconut Fund intended for selected RBs
to participate in the program.

b. Provide supervisory personnel to coordinate in progruss impie-
mentation,
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¢. Simplify loaning operations for smooth and accelerated imple-
mentation of the Supervigsed Credit Program.

d. Encourage selected RBs to participate actively in the imple-
mentation of the program.

e. Assigt in the information campaign on the Program.

f. Conduct comprehensive training on the IAFP-Coconut crop
production technology, supervised credit and marketing,

2. Department of Loans and Credit (DLC)

a. Rediscount all short-term eligible papers under the program at a
preferential rate of rediscounting given to loans granted under
the IAFP-Coconut Supervised Credit Scheme.

C. Philippine Coconut Authority (PCA)

1. Provide at least one (1) Production Technician for every select-
ed bank,

2. Assist in the information campaign of the program,

3. Coordinate and monitor the activities of the PCA Production
Technicians.

4. Assist the rural banks in the collection of loans,
D. National Food and Agriculture Council (NFAC)

1. Provide at least one (1) Production Technician for every select-
ted rural bank.

2. Assist in the information campaign on the Program

3. Conduct comprehensive training on the technical aspects of
the Program.

4. Coordinate and monitor the activities of NFAC Production
Technicians.

5. Asgist rural banks in the collection of loans.
E. Rural Banks

1. Grant Production loans under this Program to farmers to be
financed.
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VIL

2. Abide with the reporting procedures.

8. Undertake the principal responsibilities in the collection of
loans with the assistance of the PCA/RB Production Technicians.

4  Submit Progress and Summary Reports to CB—DRBSLA.

PERSONNEL OF IMPLEMENTING AGENCIES AND THEIR RES-

PONSIBILITIES

A. CB—DRBSLA Credit Supervisors

1. Encourage selected RBs to participate actively in the imple-
mentation of the program.

2. Coordinate and facilitate the activities of selected RBs for ef-
fective program implementation.

8. Verify, evaluate and recommend the application for 8TD of
participating RBs.

4. Expedite the releasp of STD and supervise the utilization of
the same. ‘

5. Advise selected RBs on Supervised Credit Program implement-
ation

6. Supervise the preparation of Progress and Summary Reports
and review the same before submission to CB—DRBSLA.

7. Testcheck pricing, delivery and application of inputs and farm
implements, including the utflization of the cash portion of the loan by
borrowers. o

8. Verify loans covered by restructuring applications of salected
RBs.

9, Submits recommendstions and proposals to improve and ac-
celerate program implementation.

B PCA/NFAC/RB PRODUCTION TECHNICIANS

1. Assist the coconut farmers/worker families in the preparation of
the loan application, Annual Farm Plan and Budget and other loan
documents.

2. Render to borrowers technical supervision from production to
marketing, ‘
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3. Teach the borrowers simple farm record-keeping and conduct a
periodic check-up of the same.

4. Keep accurate records of the supervised farming projects under
their supervigion.

5. Submit progress and Summary Reports to the rural banks,
copy furnished to middle-level supervisors,

6. Assist the selected RBs in the collection of loans extended
under the program.

1. Consult CB-Credit Supervisor and RB Manager on problems
concerning the program,

8. Must have a continuing dialogue with the coconut farmers/
worker families to gain their full support and cooperation in the im-
plementation of the program.

VIII. REPORTING SYSTEM

1. RBs participating under the program will prepare a monthly
Progress report to be submitted to CB-DRBSLA, Manila, not later than
the 10th day of the following month.

2. CB-DRBSLA consolidates monthly Progress Reports of the
RBs participating under the program and submit a Summary Report to
IAFP-Coconut Secretariat.

3. PCA/NFAC/RB Production Technicians prepare a monthly
Progress Report of the Supervised Farming Projects under his supervi-
sion and submit the same to the Rural Bank, copy fumished the PCA/
PCDO or the NFAC/PPO. The cut-off date will be the last working day
of the month.

4. Rural banks prepare a Monthly Summary Report of the Su-
pervised Farming Projects and submit the same to the CB-DRBSLA,
copy furnished IAFP-Coconut Secretariat.

. PROGRAM EVALUATION

1. Periodic evaluation of the Program shall be conducted by
IAFP-Coconut Secretariat.

These implementing rules shall take effect immediately.

For the Monetary Board:

(8GD.) G. 8.LICAROS
__Govemor
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II.

INTEGRATED AGRICULTURAL FINANCING PROGRAM-COCONUT
(SUMMARY)

OBJECTIVES
A. GENERAL

To diversify the sources of incomes and improve the quality
of life of amall coconut farmers/worker families living under coco-
nut trees through multiple cropping, diversified farming and relat-
ed agricultural undertakings by providing the necessary credit,
technology and other technical assistance under a supervised credit
scheme,

B. SPECIFIC

1. To help the Administration’s Food Self-Sufficiency Program
by planting cash crops between coconut trees;

2. To maximize land-usein coconut farms;

3. To effectively transfor fmrm technology and increase em-
ployment among coconut farmers;

4. To encourage use of formal credit facilities, and promote
savings;

5. Corollarily, to introduce improved cultural practices in coco-
nut farming and thus enhance coconut productivity.

BASIC STRATEGY

Loans shall be granted to small coconut farmers/worker families
living under the coconuf trees by selected cooperating rural banks for
the following purposes:

A. Planting/Raising under coconut trees any or a combination of the

following:
1. CROPS — Priority 1 crops of which supervised credit schemes
are already operationsl, such as:
1. com
2. mongo
3. feedrain -- sorghum, soybean and yellow corn
4., peanuts
6. vegetables
6. onion
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7. garlic
8. others

2. ANIMAL PRODUCTION

cattle/carabao

goat

swine

poultry

figh and fishery products
others

il ol ol ol

B. Acquisition of any or a combination of the following:

1. Farm machineries

2. Tools and equipment
3. Work animals

4. Irrigation pumps

5. Others

IIi. PROGRAM OF IMPLEMENTATION

1.

Establish a Coconut Integrated Agricultural
Financing Fund.
Set up an organization structure.

a. Policy Council — DA Secretary, CB Govemnor, PCA Chsairman
COCOFED Board Presiding Officer, NFAC Executive Director
FTI President or their authorized representatives.

b. Executive Arm — PCA Administrator to organize and head Sec-
retariat.

Formulate, adopt and implement Operations Plan.

Conduct comprehensive JAFP-Coconut training program for:

a. Selected rural bankers

b. Production techniciane — rural banks production technicians,
NFAC Production Technicians, and
PCA Coconut Development Officers,

c. Middle-Level supervisors —PCA Provincial Coconut Develop-
ment Officers, NFAC Provincial Pro-
gram Officers and CB Agricultural
Credit Supervisors.

d. Secretariat monitoring group.

Wage intensive information and promotion campaign.
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a. Draw up brochures and loan package.
b. Media publication and reporting.
c. Person-to-person contacts, meetings and conferences.

6. Develop markets and mavketing scheme.

a. Forge tie-up with FTI, NGA, and other national marketing
outlets,

b. Develop local marketing schemes.

¢. Promote improved food consumption, utilization and process-
ing.

IV. IMPLEMENTING/COOPERATING AGENCIES.

COCOFED

CENTRAL BANK-DRBSLA

PCA

NFAC

RURAL BANKS (Selected)

FOOD TERMINAL INCORPORATED

a4 S

AGREEMENT AMONG THE PHILIPPINE COCONUT PRODUCERS

FEDERATION, THE CENTRAL BANK OF THE PHILIPPINES AND

THE DEPARTMENT OF AGRICULTURE ON AN INTEGRATED
AGRICULTURAL FINANCING PROGRAM COCONUT

KNOW ALL MEN BY THESE PRESENTS:

This AGREEMENT made enteyed into in the City of Manila, this th
day of ,19 , by and among the PHILIPPINE CO-
CONUT PRODUCERS FEDER.ATION,, hereinafter called COCOFED, the
CENTRAL BANK OF THE PHILIPPINES, hercinafter referred to as the
BANK, and the DEPARTMENT OF AGRICULTURE, hereinafter referred
to as the DEPARTMENT:

WITNESSETH

WHEREAS, in keeping with the avowed reforms under the NEW 8O-
ciety, it is imperative that the socio-economic condition of the small coco-
nut farmers be improved and uplifted;

WHEREAS, in order to attain this objective, it is necessary that these
small farmers/worker families be provided with the means of increasing and
facilitating their productive capacities through financial and technical assist-
ance;
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WHEREAS, through the joint efforts of the BANK, COCOFED, and
the DEPARTMENT, and Integrated Agricultural Financing Program-Coconut
was conceived and developed for the purpose of providing the coconut far-
mers/worker families with the necessary financial and technical assistance
in order to increase and enlarge their productive capacities and thereby im-
prove their quality of life;

NOW THEREFORE, the parties hereto hereby agree as follows:

1. The COCOFED and the BANK, shall establish an Integrated Agri-
cultural Financing Fund — Coconut (IAFF-Coconut), hereinafter referred to
as the Fund, for the purpose of providing funds for lending to small coconut
farmers/worker families, through selected Rural Banks;

2. COCOFED shall provide an initial amount of TWENTY MILLION
(P20,000,000.00) to constitute the Fund to be deposited with the Central
Bank; of which, P10 Million will be released to and be used as the initial
capital of selected rural banks for loans to farmers engaged in multiple
cropping and/or diversified farming, and another P10 Million for loans to
farmers for the acquisition of work animals, farm machineries and equip-
ment, etc. Only small farmers/worker families owning and/or cultivating
not more than five (5) hectares in the municipalities presently producing
coconuts shall be eligible for loans under this Program,

3. The BANK shall administer the Fund in accordance with the terms
and conditions of this Agreement and with the implementing rules and regu-
lations for the program, hereto attached as Annex “A” and made an integral
part hereof;

4. The BANK shall utilize the Fund by channelling the same through
selected Rural Banks in the form of Special Time Deposit (STDs) to provide
them with seed funds for initial loan releases to small coconut farmers/work.
er families living under the coconut trees to enable these banks to generate
more funds for the program through rediscounting with the Bank.

5. The PCA and the NFAC shall be instructed to assist the program
by providing the necessary and qualified and adequately trained personnel
who shall render technical assistance in all the phrases of multiple cropping
and/or diversified farming; Provided, however, that the Bank shall likewise,
instruct rural banks to make available the required personnel in order to give
full force and effect to this Agreement.

6. The government production technicians participating in this Pro-
gram may receive allowances as provided for in the attached implementing
rules and regulations;

7. Any unutilized portion of the Fund may be temporarily invested
bonds and other government securities as may be determined by the Bank.
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8. Net eamings of the Fund through STDS and inveatment shall be
applied as follows:

a) Fifty percent (60%) of the earnings shall be for the account of
the Central Bank w help: defray expenses in administering the
- Fund; and

b) Fifty percent (50%) of the eamings shall accrue to the Fund.

9, The BANK may enter into other arrangements mutually-accept-
able to all parties hereof regarding the administration of the Fund and, upon
termination of this Agreement, the BANK shall take such asction as in neces-
sary to cause the fund to be returned to COCOFED.

10. This Agreement may be amended by mufual agreement of the
parties hereto; and

11. This Agreement shall take effect upon the signing hereof by the
parties and shall continue in force and effect for a period of six (6) years and
for such additional period as may be agreed upon among the parties: Provid-
ed, however, that this Agreement may be temminated upon six (6) months
prior written notice by either party; and Provided, Further, That such term- .
ination shall not affect obligations incurred to third parties, which obligat-
ions shall continue to be administered as the parties hereto have agreed upon
until such obligations are finally terminated.

IN WITNES8 WHEREOF, the parties have hereunto affixed their signa-
tures on the date above written.

PHILIPPINE COCONUT PRODUCERS
FEDERATION (COCOFED) CENTRAL BANK OF THE PHILIPPINES

By: By:
(8GD.) MARIA CLARA L. LOBREGAT (8GD.) G. 8. LICAROS
Secretary-Treasurer Govemnor

DEPARTMENT OF AGRICULTURE

By:

(8GD.) BY: MIGUEL ZOSA — Assistant Secretary
ARTURO R. TANCO, JR.
Secretary
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CIRCULAR NO. 543
October 26, 1976

Pursuant to Monetary Board Resolution No. 2078 dated October 22,
1976, Circular No. 442 dated December 12, 1974, specifically Sections 3
and 4 therefore are hereby amended to read as follows:

“SECTION 3. Loan Values

“]1. Paper offered as collateral for loans or advances to commercial and
thrift banks under Section 87 of R.A. 265, as amended, shall be
assigned loan values in accordance with Circular No. 223 dated
June 25, 1966, as amended, as follows:

X X X XXX XXX

provided, however, that paper under the following financing
schemes shall have loan values equal to:

Masagana 99 . ..................c0viuin., 100 per cent
MASAGANANGMAISAN ................. 100 PER CENT”
XX Xx XXX XXX

“SECTION 4. Interest Rates

“l. The rates of interest to be assessed by the Central Bank on loans
or advances to commercial and thrift banks and the maximum in-
terest rates charged by the lending banks including other charges
on such loans shall be as follows:

Central Bank Commercial &
Rediscounting Thrift Banks
Rate Lending Rates

(a) FINANCING MASAGANA 99
RICE PRODUCTION AND
MASAGANANG MAISAN PROGRAMS
(UNDER SUPERVISED CREDIT,
ETC.) 1 12

(b) Financing the production
of rice and corn, (other
than Masagana 99 and
MASAGANANG MAISAN) poultry
and piggery, fishing, feed
grains and sorghum 5 12”
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XXX s B R X XXX

It is undertood that for loaws againet Masegana 99 and Maseganang
Maisan papers, the following conditinus shall be ecomplied with: ‘

(1) The loans to fammer-borrowers ehall be strictly under a supesvised
oredit achemie, i.¢., that they shall be supported by a duly ssoom-
plished hmplmudhulptpmplndmﬂlthemoﬂasn
cultural credit techniciana;

(2) Agricultural Guarsntee Fand coverage shall be required for sll un-
secured loans; end,

(3) An interest incentive meduetion of 2% p.a. shall be extended to
farmer-borrowers who fully liquidate their loans on or before
maturity in which case the interest collectible shall not exceed
10% p.a. For this purpose, @ stipulation to this effect shall be em-
bodied in the covering promissory note of the farmer-borrowers,
otherwise the promissory note is not eligible and acceptable for re-
discounting purposes.

It is further understood that the interest rate for loans and advances

against Masagana 99 and Masagansmg Maisan papers without the required
guarantee coverage shall be 5% p.a.

This Circular shall take effect immediately and all existing circulags, or-
ders and/or instructions inconaietent herewith shall be deemed revoked and/
or modified accordingly.

(8GD.) G.S8.LICAROS
; Govemor

MERD

CIRCULAR NO. 544
wa 18, 1976

(FURTHER AMENDMENT TO CENTRAL BANK CIRCULARS NO. 522
AND 528, BOTH DATED JUNE 7, 1976, AS AMENDED BY CIRCULAR
NO. 5389 DATED AUGUST 80, 1976)

The Monetary Board approved the ‘Uniform Systems of Accounts for
the various types of financial institabions, under Resolution No. 1068 dated
June 4, 1976. In this resolution, it wes specified that reportorial and pablica-
tion requirements shall become effective October 1, 1976, and that total im-
plementation will be effective Januany 1, 1977. In its Resolution No, 1704
dated August 27, 1976, however, the Monetary Board decided to reest to
danuazy 1, 1977 the strict adoptios/implementation of the said Uniform
Systems of Accounts, including reportorial and publication requirements,
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In order to insure smoother transition and in response to requests from
the private sector, the Monetary Board agreed to reset the date of total
implementation of the Uniform Systems of Accounts, including reportorial
and publication requirements, from January 1, 1977 to July 1, 1977.

Pursuant, therefore, to Monetary Board Resolution No. 2215 dated No-
vember 12, 1976, Item No. 1 of Circulars No, 522 and 523, both dated June
7, 1976, as amended by Circular No. 539 dated August 30, 1976, is hereby
further amended to read as follows;

“l. The strict adoption/implementation of these Uniform Sys-
tems and/or full compliance with this requirement, including
reportorial and publication requirements, subject to penal-
ties/sanctions for violation thereof, shall be effective July 1,
1976.”

(SGD.) G.S8. LICAROS
Governor

CIRCULAR NO. 546
November 22, 1976

Pursuant to Presidential Decree No. 678, Republic Act No. 265, as
amended, and other pertinent laws, the Monetary Board, under its Resolu-
tion No. 2216 dated November 12, 1976, approved the following rules on
the issuance and negotiation of commercial papers with maturities of 366
days or more and bonds by banks and non-bank financial intermediaries:

SEC. 1. All banks and non-bank financial intermediaries which have
outstanding issues of, or are issuing or intending to issue, commercial papers
with maturities of 366 days or more and bonds shall comply with the Rules
on Registration of Long-Term Commercial Papers and Bonds promulgated
by the Securities and Exchange Commission and approved by the Monetary
Board. When the issuance of said commercial papers and bonds amounts to
the performance of quasi-banking functions, the issuer shall first obtein a
certificate of authority from the Central Bank in accordance with Central
Bank Circular No. 387.

SEC. 2. Any bank or non-bank financial intermediary found violating
or not complying with the provigions of this Circular and the Rules on Regis-
tration of Long-Term Commercial Papers and Bonds may be subject to the
following sanctions/penalties:

a) Suspension or revocation of the authority to engage in quasi-benk-
ing functions,

b) Penalties prescribed under Section 34 of Republic Act No, 266, as
amended;
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¢) In the case of banking insbitutions and their directors and afficers,
the administrative sanctions authorized under Section 34-A, Re-
public Act No. 265, as sanded; and

d) :Buch other penalticofsancitions suthorized by law.

SEC. 3. This Circular shall take effect immediately.

(B8GD.) G.8.LICAROS
. Govemor

Republic of the Bhilippines
SECURITIES AND BX.CHANGE COMMISSION
Philoomoen Building, Ortigas Avenue
Pagig, Metro-Manila

RULES OF REGISTRATION OF LONG TERM
COMMERCIAL PAPERS AND BONDS

Pursuant to Presidential Decasa: No. 678 and existing laws, the Securi-
ties and Exchange Commission heweby promulgetes the following rules on
close-end registration of commenrtieh papess with face maturities of 38 days
or more and bonds, referred to in Bection 3(d) of the Rules on Registration
of Commercial Papers dated Decemsber 10, 1975, in the interest of full dis-
closure and protection of investors and lenders.

SECTION 1 — SCOPE

These rules shall cover the fallowing cotporations issuing commercial
papers with face maturities of 366 days or more and bonds:

(1) Finsncial intermediaries, banks and non-banks performing quasi-
banking functions; 5
(2) Other corporate issusme of Jong texm commercial papers asnd bonds
the aggregate amount to be issued or the outstanding issue of
which is P1 million: or more: (i) Which will be negotiasted to any
number of persons; or (ji)-Whish will be primarily issued to twenty
(20) or more lenders/investors.
No commercial papexs with fage maturities of 366 days or more and
bonds shall be issued or negotisted unless the same have been regisbered or
are exempt pursuant to these rules.

It is understood that any oomorahon perfoming quasi-banking func-

tions shall, in addition to the registzration requirement of these rules, be sub-
ject to the provisions of CB Ciscular No. 387 on securing a oertifioate of au-
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thority to performing quasi-banking functions.

Regulations prescribing the registration of commercial papers by issuers
not otherwise covered by these rules shall be promulgated at such time as the
Commission deems necessary and appropriated in the public interest.

SECTION 2 — DEFINITIONS

For the purpose of these rules, unless the context otherwise indicates,
the following definition of terms is hereby adopted:

(a) Commercial Paper is an instrument evidencing endebtedness
of any person or entity, specifically banks and non-banks performing
quasi-banking functions, which is issued, endorsed, sold, transferred or
in any manner conveyed to another person or entity, either with or
without recourse. Examples of commercial papers are promissory
notes, repurchase agreements, and/or similar instruments,

(b) Issue means creation of real or contingent liability relative

to commercial papers. It includes the roll-overs and/or extension of
maturing commercial papers.

(¢) Negotiation is the transfer including the assignment of an
instrument whether negotiable or non-negotiable or of any underlying
rights/interest thereof with the necessary formality so as to constitute
the transferee a holder or payee thereof,

(d) Affiliate is a concern linked directly or indirectly to another
by means of:

(1) Ownership, control and power to vote, of 10% or more of the
outstanding voting securities.
(2) Interlocking directorship/officership.

(3) Common major stockholders; i.e. owning 10% or more of
the outstanding voting securities.

(4) Management contract or any arrangement granting power to
direct or cause the direction of management and policies.

(5) Voting trustee holding 10% or more of the outstanding voting
securities.

(6) Permanent proxy constituting 10% or more of the outstand-
ing voting securities.

(e) Subsidiary means a company 50% or more of the outstand-
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ing voting securities of which:are directly or indirectly owned, control-
led, or held with power to vote, by another.

SECTION 3 — REGISTRATION

(a) Requirements — The. appmant for the registration of commercial
papers with face maturities of 366 days or more and bonds shall submit the
following documents in quintuplicate:

1.

Registration Statement, in the prescribed form and with the pres-
cribed annexes thereto.

(@) LT 10 — Commercial and Industrial Corporations

(b) LT 20 (A) — Banks authorized to engage in quasi-banking
functions ‘

(c) LT 20 (B) — Banks not authorized to engage in quasi-bank-
ing functions '

(d) LT 30 (A) — Non-bank financial intermediaries authorized
to engage in quasi-hanking functions

(e) LT 30 (B) — Non-bank financial corporations not suthor-
ized to engage in quasi-banking functions,

(f) LT 40 — Exempt issuers

Resolution approved by the stockholders owning at least a major-
ity of the subacribed capital stock certified under oath by the cor-
porate secretary, authomising the issuance and creation of said
commercial papers and bonds, respectively.

Immediately preceding three (3) years financial statements certi-
fied by an independent Certified Public Accountant,.

A cash flow and projected balance sheet/income statement certi-
fied under oath by the Treasurer or any Senior Financisl Officer
covering the period during which said commercial papers and
bonds shall be outstanding.

Sample form of the débt instruments in accordance with SEC
Memorandum Circular with No. 5, Commercial Paper Series, dated
June 10, 1976,

A copy of any prospectus, brochure, advertisement, letter or com-
munication which the qnpllcant intends to circulate in connection
with the issue.

Certificate of Creation of honded indebtedness as approved by the
Commission pursuant to;8ection 17 of the Corporation Law.

Trust Indenture, the terms and conditions of which shall be on an
arm’s length basis executed by and between the applicant and a

[343]




qualified trust corporation which is neither an affiliate nor a sub-
sidiary of the applicant,

9. A schedule of the assets to be used as collateral certified under
oath by the Treasurer or any Senior Financial Officer of the appli-
cant, in cage of mortgage or collateral bonds.

10. In case of financial intermediaries not authorized to engage in
quasi-banking functions, a board resolution to the effect that the
applicant will not engage in such activity as defined under CB Cir.
cular No. 387 (Series of 1973).

Compliance with Nos, 7, 8, 9, shall only be required of issuers of Bond-
ed Indebtedness: Provided, That issuers of long term commercial papers
which are secured either by mortgage or pledge of real and personal proper-
ties shall likewise comply with requirement No, 9,

(b) The Commission may waive the need for the disclosure of any
portion of a material instrument and/or contract if the applicant requests
and the Commission agrees that disclosure of such portion would impair the
value of the instrument or contract and would not be necessary for the pro-
tection of lenders/investors.

(c) The acceptance of the registration application is not a guarantee
that the Commission has evaluated the registration papers,

SECTION 4 — CLOSE-END REGISTRATION

Registration of commercial papers with face maturities of 366 days or
more and bonds as herein required shall be a close-end process. This means
that the principal amount of any outstanding issue in any manner re-acquir-
ed, pursuant to the terms and conditions of the issue cannot be resold or re-
issued but has to be retired and deducted from the aggregate amount which
the issuer is authorized to borrow under the registration statement filed
by sucn issuer. Nothing herein shall authorize financial intermediaries en-
gaged in quasi-banking functions to preterminate their commercial paper
issue in violation of applicable Central Bank regulations.

SECTION 5 —NOTICE AND HEARING

a) For applicants which have commercial papers with maturities
of 366 days or more and bonds outstanding prior to the effectivity of these
rules:

1. Upon submission and receipt of the registration statement duly ac-
complished together with all the required annexes and supporting
documents, the Commission shall publish once at the expense of
the applicant, such fact of filing on & newspaper of general circula-
tion in the Philippines reciting that a registration statement for the
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b)

sale of such commercial papers andd bonds has been filed with it,
and that the said Registration Statement, as well as all the other
requisite papers attached thereto, are open to inepection during
business hours by interested parties.

Seven days after such.publication, the Commission shall issue a
provisional permit authoriging the sale of such commercial papers
mdbondsmﬂxe?hﬂyphu which ghall be valid for a period of
90 days.

During this period, t.he Gommisaion shall review and evaluste the
applicant’s application. The Commission may, if it finds necessary,
call the officers of the applicant to a closed-door conference-hear-
ing,

On or before the expiritidn of the period of 90 days, the Commis-
sion shall issue an Onder authouzing the sale of said commercial
papers and bonds unless it needs additional information or ma-

‘terials in which event, thws Commission shall issue its decisien not

later than 10 days after the submission thereof, beyond the said
90-day period.

The applicant shall publighi: ONCE, the fact that a regular sathority
has been issteod by the Commisgion in a newspaper of ganeral cir-
culation throughout the Philippines in such size, form and osntent
as preicribed by the Commission.

For applicants which dd siot have any commercial paper with face

maturities of 366 days or more s bomds outstanding prior to the effectiv-
ity of these rules:

1:0

The Commission chall ismie i decision not later than 90 days
after submision of the completed application for registastion. In

the event the Commissiondhall requive additional imformation, the
- Commiseion’s decision gsll in no osse be issued later thansen (10)

. days after submisehon’ ol‘#he additional information beyond the

c)

i-afonnndso-dqpeid
. Mngthupeﬂod',thammmiﬂondmll review and ovaluste the

application. If neoesasty;-the Commission may call the offises of
the applicant for a closed-door conference-hearing,

After the Commiegion ies the registration authority, the appli-
cant shall publish notice thereof ONCE in a newspaper of general

. siredlation throughout the Philippines, in such size, form ssd con-
- tent as prescribed by the Qommiasion,

The Commission shall retum any application for registration, if:
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1. The requirements of applicable laws and regulations governing the
issuance of long term commercial papers and bonds have not been
complied with;

2. The issuance of the long term commercial papers and bonds will
be in conflict with public interest and national policies;

3. Not all information necessary for a proper evaluation of the
worthiness of the long term commercial papers and bonds have
been disclosed in the registration statement; and

4. The information disclosed by the applicant in its application for
registration is erroneous or may result in a misleading conclusion.

SECTION 6 — EXEMPTION FROM REGISTRATION
The following need not be registered under these rules:

a) Loans and advances of the Central Bank under its open market
and/or rediscounting operations;

b) Long:termm commercial papers and bonds issued by the National
and Local Governments, Céntral Bank of the Philippines, Philippine National
Bank, Development Bank of the Philippines, Land Bank of the Philippines
Govermnment Service Insurance System, Social Security System;

¢) Longterm Social Security papers and bonds issued by such other
government financial entities as may be determined by the Commisgion upon
the recommendation of the Central Bank; and

d) Commercial papers with face maturities of 366 days or more and
bonds issued by corporate issuers other than financial intermediaries, banks
or non-banks performing quasi-banking functions, the total amount to be
issued or the outstanding amount of which is less than a million or P1 mil-
lion or more but is neither negotiated to any number of persons, nor prima-
rily issued to twenty (20) or more lenders. Provided, however, that said cor-
porate issuers shall, prior to issuance of its long-term commercial papers and
bonds, file an information statement (LT-40) with the Commission. Provi-
ded, further, that for purposes of determmining exemption under this sub-
paragraph, papers of subsidiaries, affiliates, holding companies or any other
related companies shall be aggregated and considered as one issue.

SECTION 7 — SUBMISSION OF INVENTORIES

The following inventories as at July 31, August 31 and September 30,
1976 shall be submitted to the Commission not later than the thirtieth day
of October 1976.

a) A list of outstanding commercial papers with face maturities of
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366 days or more and bonds iseued or beld by each financial intemmediary
authorized to engage in quasi-banking functions covered by LT 20(A) and
LT 80(A) in the prescribed form and content (CP Form QB 2-8-01).

b) A list of the outstanding commercial papers with face maturities
of 366 days or more and bonds issued by corporations covered by LT 10, LT
20(B) and LT 30(B) by accomplishing CP Form 101; CP Form 102.

SECTION 8 —PERIODIC REPORTS

Monthly and quartedy reporig in quintuplicate, shall be submitted on
or before the 15th day following t¢he end of each month and within thirty
(80) days following the end of each quarter, respectively, in the pesecribed
forms herein indicated, as follows: -

I — Monthly Reports of long term commercial papers and bonds out-
standing, declared ovestlue and/or restructed, money serviced
where paying agent funetion is retained and other off-balance
sheet items sexrviced:

A. CP Form M-2-3-01 for financial intermediaries engaged in
quasi-banking functions covered by LT 20(A) and LT
30(A).

B. CP Forxm M-101 or CP Form M-.102 for other issuem covered
by LT 10, LT 20(B) and LT 30 (B)

II — Quarterly Report signed under oath by the President or any other
officer duly authorized to do so by the Board of Directoss, speci-
fying any changes in the original registration statement or intonn-
ation statement of the corporations.

A. CP Form Q-2-3-01 for financial intermediaries covered by LT
20 (A) and LT 30 (A).

B. CP Form Q-1 for all registered issuers covered by LT 10, LT
20 (B) and LT 30 (A).

C. CP Form Q-40-1 for all exempt issuers covered by LT 40.

The commisision may require the submission of such other pertinent
reports or statements as it may deem necessary in the interest of the public.

SECTION 9 — FILING FEEB
Every applicant shall pay a minimum fee of P1,000.00 or 1/50th of 1%,

whichever is higher, based on the total commercial papers and bonds register-
ed but not to exceed P10,000.00.
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SECTION 10 — CENTRAL BANK SUPERVISORY POWERS

The Monetary Board shall also have the power of supervision in the en-
forcement of these rules, concurrent with the Commission and, without pre-
judice to the provisions of the succeeding papragraph, impose administrative
sanctions as circumstances warrant.

SECTION 11 — ADMINISTRATIVE SANCTIONS

If after due notice and hearing, the Commission finds that there was a
wilful intent to submit inadequate disclosures or to decieve through the
filing of inaccurate information in the registration statements and/or the
periodic reports, or there is a violation of any of the above regulations, the
Commision may subject the violator to any of the following penalties:

a) Suspension or revocation of selling authority;

b) A fine not legs than P200 for every day the violation persists;

¢) Other penalties within the power of the Commission under exist-
ing laws; and

d) The filing of criminal charges against the corporation and its
principal officers.

SECTION 12 -- EFFECTIVITY
These rules shall take effect on October 15, 1976.

Ortigas Avenue, Pasig, Metro-Manila, Philippines. October 15, 1976
APPROVED:

(8GD.) G. S. LICAROS
Chairman
Monetary Board of the
Central Bank of the Philippines

(S8GD.) ANGEL L. LIMJOCO, JR.
Chaimman
Securities & Exchange Commission

CIRCULAR NO. 646
November 26, 1976
REGULATIONS IMPLEMENTING PD NO. 1034 AUTHORIZING

THE ESTABLISHMENT OF AN OFFSHORE BANKING SYSTEM
IN THE PHILIPPINES

In pursuant of Presidential Decree No, 1034 dated September 30, 1976
authorizing the establishment of an offshore banking system in the Philip-
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pines, the Monetary Board, in its Resolution No. 2336 dated November 19,
1976, promulgated the following implemanting regulations:

SECTION 1. Definition of Pemms. — As used in this Cinculag, unless
the context otherwise indicates:

a “Offshore Banking” shall refer to the conduet of banking
tranaactions in foreign cumencigs wolring the receipt of funds peinci-
pally from external aouzcesl!dtheuhlnaﬂon of such funds, ss.provi-
ded herein.

b. “Offshore Banking Unit” (OBU) shall mean a branch, suabsi-
disry or affiliate of a foreign banking corporation which is duly amthor-
ited by the Central Bank of the Philippines, as a separate acoounting
unit, to transact offshore banking business in the Philippines.

c. “Net Office Funds'-shall refer to such funds as ave remitted,
for #¢ own aecount, by the hasd office or by any branch of such head
office situated outside of the Philippines, to its OBU, as weill a8 unre.
mitted ewrnings of the OBU, minus such funds, also for its own ac-
count, as are advanced or otherwise due from the head office or branch
of such head office situated outside of the Philippines.

d. “Deposits” shall mean funds in foreign currencies which are
spcepted and held by an offabpre banking unit in the regular cpurse
of business, with the obligation to setum an equivalent amount o the
owner thereof, with or withous interest:

‘e, “Resident” shall mean —

(1) an individual citizen of the Philippines residing therein;
or

(2) an individual who is not a citizen of the Philippimes but
is permanenily vesiding therein; or

(8) a corporation or‘other juridical person organized under
the laws of the Philippines; or

(4) a branch, subsidiary, affiliate, extension office or any
other unit of corporations or juridical pexsons organized
under the laws of any foreign country operating in’ the
Philippines.

f. ‘“Non-Resident” shgll mean an individual, corporstion or
other juridical person not included in the above definition of “redi-
dent”.

g. “Foreign Curremcy Deposit Unit”’ (FCDU) shall refer to such
local banks and exigting local hpanches of foreign banks as are suthor-
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ized to operate under the expanded foreign currency deposit system in
accordance with the provisions of P.D. No. 1035 dated September 30,
1976, as distinguished from depository banks authorized to operate
solely under R.A. No. 6426, as implemented by Circular No, 343.

SEC. 2. Qualification Requirements. — Only banks organized under
any law other than of the Republic of the Philippines, their branches, subsi-
diaries or affiliates, shall be qualified to operate an offshore banking unit in
the Philippines. Any qualified bank desiring to operate such offshore bank-
ing unit shall, upon receipt of advice from the Central Bank, submit the do-
cuments mentioned in Section 4 of this Circular.

A local branch of a foreign bank already authorized to accept foreign
currency deposits under the provisions of R.A. No. 6426 may also qualify
to operate ag an offshore bankingunit inthe Philippines; however, should it
be authorized to operate as such unit, its license to transact business under
the provisions of R.A. No. 6426 shall be deemed withdrawn effective upon
date of its receipt of the corresponding certificate of authority to operate
as an offshore banking unit and, thenceforth, it shall not accept new deposits
or transact any business under authority of said law except to service accounts
existing on such date.

SEC. 3. Criteria for Selection. — The Monetary Board may authorize
only such number of qualified banks to operate as offshore banking units as
may, in its judgment, be necessary and desirable for a progressive offshore
banking system in the Philippines. The following quantitative and qualitative
factors, among others, shall serve as basis for the issuance of certificates of
authority to operate an offshore banking unit: (a) liquidity and solvency
positions; (b) net worth and resources base; (c) managerial and international
banking expertise of applicant bank; (d) contribution to the Philippine eco-
nomy; and (e) other relevant factors, such as participation in equity of local
commercial banks and approriate geographic representation.

SEC. 4. Corporate Undertaking. — Upon advice from the Central
Bank, a qualified bank shall submit a sworm undertaking of its head office
or parent company, through any of its duly authorized officers, supported
by an appropriate resolution of its board of directors, to the effect that it
shall —

a. on demand, provide the necessary specified currencies to cover
liquidity needs that may arise or other shortfall that its offshore
banking unit may incur;

b. manage the operations of its offshore banking unit soundly and
with prudence;

c. train continually a specific number of Filipinos in international
banking and foreign exchange frading with a view to reducing
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‘the number of expamm in accordance with Section 6 of this
Circular;

d. hold, at all times, tﬂleut U8$ 1 million of its net office funds
either in deposits with the Central Bank, or investinents in pri-
mary issue of foreign currency-denominated securities of the
Philippine Government or mich other assets that the Central
Bank may approve fmm ﬂms 40 time;

e. start operations of ihl oﬂmle banking unit within 180 days
from receipt of its certifieate of anthority to operate such unit;

f. comply with apphcable local laws relating to labor and employ-
ment; and

‘g. submit, before start of uperations, other documents as may be
required by the Cenmi"!mt, such as a certification or similar
document showing that it is duly authorized by the proper
Govemment entity of its conntry to engage in offshore hanking
business in the P ,niﬁl “

SEC. 6. Annual Fee, — Upon issuance of a certificate of authenity to
operate an offshore banking unit in the Philippines, and annually thereafter
on the anniverary date of such iasumnce, the authorized bank ghall pay the
Central Bank a fee of US$20,000,00.

SEC. 6. Reduction of Expatriates. — In accordance with Seetion
T(c) of P.D. No. 1034, foreign personnel may work in an offshore banking
unit in the Philippines, However, sachiunit shall train Filipinos in its affshore
banking operstions, particulssly in: foreign exchange trading, with the view
of reducing the number of its expntnltes

SEC. 1. Trananctmmwm No.-mddantsand/or with other OBUs, —
An ofshore banking unit may ‘fresly engage in the following transactions
with non-regidents and/or with othwe OBUs, in any currency other than the
Philippine Peso:

a. Accept time and call depoaalta or issue negotiable certificates of depo-
sit: Provided, that, in the case of non-residents which are non+banks,
each deposit shall be ak USIBO.QOO 00 or its equivalentjn any
cumency other than the Fl ine Peso:

b. Accept demand deposits;

¢. Borrow;

d. Deposit;

e. Extend loans and advances or participate in syndicated loans;

. £ Invest in, underwrite or othwrwise desl in debt instruments of any

maturity;

8. Discount bills, acoeptances and negotimble certificates of tizae depo-
gita;
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h. Open, advise, confirm and/or negotiate letters of credit covering
movement of goods or performance of services: Provided the ac.
countee is a non-resident: Provided, further, that where the bene-
ficiary is a resident, negotiation shall be with an authorized agent
bank of the Central Bank;

i. Issue/renew guarantees, standby letters of credit and similar under-
takings: Provided, that, the party on whose behalf the guarantee,
standby letter of credit or undertaking in issued/renewed is a non.
resident Provided, further, that where the beneficiary is a resident,
the transactions shall be subject to pertinent Central Bank regula- '
tions; and

j. Engage in foreign exchange trading,

Any other transaction not listed above may be undertaken in accord.
ance with such regulations as the Central Bank of the Philippines may issue.

SEC. 8. Transactions with FCDUs, — Subject to Central Bank regula-
tions governing transactions of FCDUs, an offshore banking unit may freely
engage in the following transactions with FCDUs in any currency other than
the Philippine Peso:

a. Accept time, demand and call deposits or issue negotiable certificates
of time deposits;

b. Borrow with maturities not exceeding 360 days;

c¢. Deposit;

d. Extend loans and advances;

e. Invest in short-term debt instruments;

f, Discount bills, acceptances, and negotiable certificates of time
deposits;

g. Engage in foreign exchange trading; and

h. Engage in such other transactions as are authorized under this Circu-
lar between OBUs and resident banks authorized to accept foreign
currency deposits under the provisions of R.A. No. 6426.

Any other transaction not listed above may be undertaken subject to
such regulations as the Central Bank may issue.

SEC. 9. Transactions with Residents (other than FCDUs and other
OBUs). — Subject to prior approval when required under Central Bank regu-
lations, an offshore banking unit may invest in foreign currency-denominat-
ed debt instruments of residents (other than FCDUs and other OBUs) and/or
extend foreign currency loans and advances to such residents.

In addition, OBUs may engage in transactions with resident banks
which are authorized to accept foreign currency deposits under R.A. No.
6426 as implemented by Circular No. 343, in accordance with the provisions
of such law and Circular,
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Transactions of OBUs under this Section shall be in foreign cumencies
as - are from time to time declared by the Central Bank eligible to fezm part
of the Philippine international resssves which presently are: U.S. Dollar;
Pound Sterding; Swiss Franc; French Franc; Deutsche Mark; Canadian Dollar;
Netherlands Guilder; Italian Lira;.Japanese Yen; and Austrian Schilking, and
in any foreign currency which is freely converhble into said reserves-aligible
foreign currencies.

SEC. 10. Administrative and Operating Bxpenses, -—— For purposes of
meeting its administrative and other operating expenses, such as salaries,
rentals, and the like, and offshore banking unit shall effect an inward remit-
tance of necessary foreign exchange which must be eligible to form part
maestic banks,

SEC. 11, Secrecy of Deposits. — The pertinent provisions of R.A. No.
1406 (An Act Prohibiting Disclosure or Inquiry into, Deposits with any
Banking Instisution and Providing Penalty Therefor) shall apply to deposits
in offéhore banking units: Provided, however, that numbered deposit ac-
counts shall not be used.

SEC. 12. Effect of Certain Laws. - The provisions of Act No. 2566
(Usury Law), as amended, Republic Act No. 529 (Uniform Currency Law),
as amended, and Republic Act No. 3691 (Deposit Insurance Law), as
amended, shall not apply to transactions and/or deposits in offahore banking
units in the Philippines.

SEC. 18. Aceounting and Reporting, — Offshore banking units shall
maintain an accounting system ih accordance with such guidelines as may
be prescribed by the Central Bank, and shall submit to the Central Bank,
periodically or as required, a report of their transactions.

SEC. 14. Taxes. — Transsctions of offshore banking units in the Phil-
ippines shail be subject to such tazes as are prescribed in Pregidential Decree
No. 1084, as implemented by regulations of the Bureau of Intemal Revenue.

SEC. 15. Effectivity. — These Regulations shall take effect inmediate-
ly.
FOR THE MONETARY BOARD:

(8GD.) G. 8. LICAROS
Governor

\/ CIRGULAR NO. 547
November 26, 1976

REGULATIONS IMPLEMENTING PD NO. 1085 EXPANDING THE
AUTHORITY OF CERTAIN DEPOSITORY BANKS
UNDER R.A NO. 6426

In pursuance of Presidential Decree No, 1035 dated September 30,
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1976, expanding the authority of certain depository banks under R.A. No.
6426, the Monetary Board, in its Resolution No. 2336 dated November 19,
1976, promulgated the following regulations:

SECTION 1. Definition of Terms. As used in this Circular:

a.

SEC. 2.

**Resident’’ shall mean —

(1) anindividual citizen of the Philippines residing therein;
or

(2) an individual who is not a citizen of the Philippines but
is permanently residing therein; or

(3) a corporation or other juridical person organized under
the laws of the Philippines; or

(4) a branch, subsidiary, affiliate, extension office or any
other unit of corporations or juridical persons organized
under the laws of any foreign country operating in the
Philippines.

“*Non-resident” shall mean an individual, corporation or
other juridical person not included in the above definition of
“regident”,

*Offshore Banking Unit” (OBU) shall mean a branch, subsi-
diary or affiliate of a foreign banking corporation which is
duly authorized by the Central Bank, as a separate account-
ing unit, to transact offshore banking business in the Philip-
pines in accordance with the provisions of P.D, 1034 as im-
plemented by Circular No. 546.

“Foreign Currency Deposit Unit” (FCDU) shall mean an ac-
counting unit or department in a local bank or in an existing
local branch of foreign banks, which is authorized by the
Central Bank to operate under the expanded foreign currency
deposit system, in accordance with the provisions of P.D.
1035, as implemented by this Circular. The FCDU authority
shall be distinguished from the authority to accept foreign
currency deposits under R.A, No, 6426, as implemented by
Circular 343.

Qualifications for Authority to Operate under the Expanded

Foreign Currency Deposit System. — Depository banks authorized to aceept
foreign currency deposits under R. A. 6426 may be issued a Certificate of
Authority to operate under the expanded foreign currency deposit system
by the Central Bank, upon the bank’s request, if it is shown that —

a.

The applicant bank has unimpaired combined capital ac-
counts or, in case of an existing branch of a foreign bank,
unimpaired assigned capital and/or net due to head office
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account, of gt least: #1560 million which must be mﬂlimd
at all times;

b. Based on past peplomuance, the applicant bank has exhibited
competence in condueting foreign currency transactions and
may therefore be conaidered able to engage in thonm
tions authorized unde¥ this Circular; and

¢. The applicant bank meets-other pertinent criteria.

Depository banks not authqriged to operate as an FCDU under the pro-
visions of this Circular may cohtfiue accepting foreign currency depodits
under the unamended provisions of R.A. No. 6426, as implemented by Cir-
cular No. 343.

SEC. 3. Eligible Foreign Cumuncies. — In addition to foreign curren-
cies eligible to form part of the pine intemational reserves, the FCDU
may aléo transact business in for currencies that are freely convertible
into Bqlch reserves-eligible foreigr cuhancbs

SEC. 4. Transactions with Non-Residents, Offshore Banking Units,
other FCDUs and the Central Banki — In :addition to transactions allwable
under the: provigions of Circular No, 348, the FCDU may maintain foreign
currency deposit apcounts with othdeCDIJs and OBUs and, subject %o prior
approval of the Central Bank: (a) extend longer tenn foreign.currengy loans
and advanoes to: (b) invest in longer tenn foreign currency debt instsument
(whether readily marketable or not)ef; and (c) borrow from, non-regidents,
OBUs and other FCDUs: Provided, however, that acceptance of depogits and
nommal interbank. short-term tmnﬂ‘.tpnh shall not require Central Bemk ap-
provdd., 00000 :

In addﬂon to foreign M‘ tzameactions which awﬂxo:imd agent
banks are pregently allowed to engmge in, the FDCU may enter into foreign
cuzrency fereign currency swap traneactions with the Central Bank, OBUs
and othet FDUs, subject to applicable vegulstions which may be psomul-
gated by the Central Bank. The FDOU may enter into foreign curvensypeso
swap tremsactions with the Central Bmk and other resident banks ucept
QOBUs,

SDC. §; Trmeactions with:R-idenh other than OBUs and FOMUs, —
The BCDAJ may continue to tramapet busimess authorized under the provi-
sions of Circular No. 843 with residents other than CBUs andli other
FCDUs. In addition, the FCDU may, subject to prior approval of the Central
Bank, extend longer term foreige ciusvency loans and advamces to, amd/or
mvest in longer temn foreign cumncy-denommated debt imstruneats of,
such mﬁldents

SEC. 6. Non-applicability of the Usury and the Uniform Cusmency
Laws. — The pertinent provisions of the Philippine Usury Law, as amended,
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and the Uniform Currency Law, as amended, shall not be applicable to fo-
reign currency transactions of FCDUs.

SEC. 7. Foreign Currency Cover/Requirements. — The FCDU shall
maintain, at all times a one hundred per cent (100%) foreign currency cover,
not only for its deposit liabilities but also, for all other types of foreign cur-
rency liabilities. However, the FCDU shall be exempt from the requirement
of maintaining fifteen per cent (16%) of the cover in the form of foreign cur-
rency deposit with the Central Bank,

In addition to the eligible foreign currency asset cover enumerated in
Section 4 of R.A. No. 6426 and in Section 8 of implementing Circular
No. 343, the FCDU may use the following foreign currency assets as cover:

a. Foreign currency deposits with resident OBUs and other
FDCUs;

b. Foreign currency loans maturing beyond one (1) yesr;

c. Investments in foreign currency-denominated debt instru-
ments with maturities of more than one (1) year and whether
readily marketable or not.

SEC. 8. Secrecy of Deposits. — The pertinent provisions of R.A. No.
14056 (An Act Prohibiting Disclosure of or Inquiry into, Deposits with any
Banking Institution and Providing Penalty therefor) shall apply to foreign
currency deposits of FCDUs and to further enhance the secrecy of depoeits,
such banks may adopt a numbered account system and are not required to
inquire into the sources of funds accepted for deposita.

SEC. 9. Applicability of Banking Laws and Central Bank Regulations,
— The operations of FCDUs shall be subject to pertinent limitations provid-
ed for in R.A. No. 265, as amended, R.A. No. 337, as amended, and other
existing rules and regulations of the Central Bank of the Philippines.

SEC. 10. Taxes, — The foreign currency transactions of FCDUs shall
be subject to such taxes as are provided for in Presidential Decree No, 1035,
as implemented by regulations of the Bureay of Internal Revenue.

SEC. 11. Applicability of R.A. No. 6426, etc. — All other provisions
of Republic Act No. 6426, and its implementing Circular No. 843 not in-
consistent herewith (such as those on accounting, reporting requirements,
insurance coverage, verification of compliance with the law and regulations.
and implementation thereof) shall continue to remain in force.

SEC. 12. Effectivity of these Regulations. — These regulations shall
take effect immediately.

FOR THE MONETARY BOARD

(8GD.) G. S.LICAROS
Govemor
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CIRCULAR NO. 548
December 6, 1976

RESERVES AGAINST DEPOSIT LIABILITIES OF NON-STOCK
SAVINGS AND LOAN ASSOCIATIONS

Pursuant to Republic Act No. 265, as amended, the Monetary Board, in
its Resolution No. 2352 dated November 26, 1976, approved the following
regulations on reserves to meet withidrawals against deposit lisbilities of non-
stock savings and loan associations:

SECTION 1. Reserve Fund

Every non-stock savings and logn apsociation shall maintain a Reserve
Fund to meet withdrawals againet w liabilities, equivalent to eight per
(8%) of its suvings and time deposit

The composition of the Rmem Fund shall be: (a) at least ten per cent
(10%) in the form of cash on hand and/or qu? in banks, and (b) up to ninety
per cent (80%), in the form of evidgnces of indebtedness or obligatioms or
instrumentalities. For the purpoee of computing the Reserve Fund, the value
of government securities shall be the cost of acquisition. The association may
keep physical poseession of such government securities, but shall supply the
Central Bank of the Philippines with the following information:

&. Name of issuer
b. Serial numbars
¢. Denominations
d. Cost of acquisition
e. Maturity dates

SECTION 2. Report of Compliance

Every association shall make a weekly report to the Central Bank of its
daily required Reserve Fund to be sibmitted not later than the cloge ofthe
fourth banking day following the refiwence week.

SECTION 3. Sanctions

Whenever a non-stock savings wad loan association fails to comply with
or violates any of the provigions of thig Circular, such association snd the
persons responsible therefore shall be subject to the provisions of Seotion 29
of Republic Act No. 3779, as amended.

SECTION 4. Repealing Chu;e‘

Al Circulars and ismuances ineonaimm herewith are hereby desmed
revoked snd superseded,

[357]



This Circular shall take effect immediately.
FOR THE MONETARY BOARD:;

(8GD.) G.S. LICAROS
Governor

CIRCULAR NO. 549
December 6, 1976

SUPERSEDING CIRCULAR NO. 509

The Monetary Board, in its Resolution No. 2351 dated November 26,
1976, approved the following regulations on the maintenance of demlmd
deposits or current accounts by officers and employees of commercial banks
with the banking institution where they are employed as such:

1. The following officers and employees of commercial banks are
prohibited from maintaining demand deposits or current accounts with the
banking office, such as the head office or branch, in which they are
asgigned:

a. Officers and employees of the cash department;

b. Officers of banking offices other than head officers, such as
branches, extension offices and money shops; and

c. Other officers and employees who have direct and immediate res.
ponsibility in the handling of transaction and/or records pertaining
to demand deposits of current accounts.

2. The prohlbltlon prescribed in the preceding paragraph shall in-
clude the spouses and minor children under their parental authority of the
officers and employees covered by the prohibjtion, and the business in-
terests of such officers and employees, their spouses and minor children
under their parental authority, in single proprietorships, or partherships or
corporations in which such officers and employees, individually or as a
group, own or control at least majority of the capital of the partnership or
the outstanding subscribed capital stock (voting and non-voting) of the
corporation.

3. Officers and employees of commercial banks who do not have direct
and immediate responsibility in the handling of transactions and/or records per-
taining to demand deposits or current accounts, including their spouses and
minor children under their parental authority, and the business interests of
such officers and employees, their spouses and minor children under their
parental authority, in single proprietorships or partnerships or corporations
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in which such officers and employees, individually or as a group, own or
control at least a majority of the capital of the partnership or the oudstand-
ing subscribed capital stock (voting and non-voting) of the corporation, may
maintain sach deposits or accounts in any office of the banking imekitution
where they are employed as such, including the offices in which they are
assigned; officers and employees who are so0 responsible and thoss mentioned
in paragraph 2 hereof may maintain such deposits or accounts only in offices
in which the officers and employees are not assigned.

4. Any pemon or entity violating the provisions of this Circuler shall
be subject to the penalties provided in Sections 34 and 34-A of Republic Act
No. 266, as amended.

5. This Circular shall supersede Circular No. 509 and shall take effect
FOR THE MONETARY BOARD:

BGD.) G. 8. LICAROS
Govemor

CIRCULAR NO. 650
December 13, 1976

AMENDED PENALTIES FOR DELAY IN THE
SUBMISSION OF REVENUE COLLECTION REPORTS
AND IN THE REMITTANCE OF SUCH COLLECTIONS

Pursuant to Monetary Board Reeolution No. 2409 dated December 3,
1976, and to Section 34.A of R.A. No. 265, any banking institution, suthor-
ized to collect internal revenue taxeq, customs duties, taxes and other levies
and export-premium duty, which shall wilfully delay the submission of re-
ports and remittance of its collection to the Central Bank within the period
prescribed thereon, shall pay fines in accordance with the following sched-

ule: For delay in For delay in
submission of remittance of
a report a collection
1. Per banking day of P10 plus 1/30 of 1% on the
default for the first amount of delayed
b banking days of remittance
default
2. Per banking day of P15 plus 1/15 of 1% on the
default for the next amount of delayed
b banking days of remittance
defanlt
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3. Per banking day of P20 plus 1/10 of 1% on the

default for the amount of delayed

succeeding banking remittance

days of default

Provided that:

1. Fines imposed above shall not be in excess of P500 a day;

2. The default start to run on the day following the last day re-
quired for submission of the report or remittance, as the case may
be. However, should the last day of filing fall on a non-banking
day in the locality where the reporting bank is situated, the de-
fault shall start on the day following the next banking day;

3. The manner of payment or collections of fines under Section 2(c)
and other provisions of Central Bank Circular No, 514 dated April
20, 1976, not inconsistent with this Circular, shall apply; and

4. Repeated violations of revenue report submission and collection

remittance requirements shall subject the banking institutions, and
the persons responsible for such violations, to the penal provisions
of Sec, 34 of R. A. 265, as amended,

Provisions of existing regulations inconsistent herewith are hereby re-
pealed or modified accordingly.

This Circular shall take effect immediately.

For the Monetary Board:

(8GD.) G.S. LICAROS
Govemnor
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CIRCULAR LETTER
February 13, 1976

TO : ALL BANKS AND NON-BANK FINANCIAL INTERMEDIARIES
PERFORMING QUASI-BANKING FUNCTIONS

In comnection with the sswan. (T) CB Circular Nos. 492-498 all dated 2
January 1976, we are transmitting herewith a set of questions and answers
which we hope will sufficiently clear your queries on the interpmdation of
the vayious provisions of these Circulars.

Please be guided accordingly. - -

(8GD.) AMADO R.BRINAS
Senior Deputy Govemor

Circular 492

Q.1. In computing the interest rate per annum shall it be based oa 360-
day ot 365day yem?

A, 360-day year.

Q.2. Is the “‘average daily balance” as base for interest utilised only if the
interest rate is at the maxigmwm gilowed by law?

A, No. Any resulting figure an!ved at by any other mode of computa-
tion must not exceed ceiling stated as () 7% per annum for commer-
cial banks and 7-1/2% per anniim for thrift banks and rursl banks;
(b) compounded quasterly; and (c) based on the average daily bal-

Q3. How is the “average daily helance” 0 be computed? One propossl
mldbewexehmmm thus interest compuied on a
monthly basis would normally have, depending on the nmmber of
days in a month, 29 or 30 days as the goveming factor.

A, The more prevalent pmti"oe is to exclude day of depogit and include
day with withdrawal for purposes of computing interest and aversge
daily balance.

Q.4. What penalty rates wonldﬂply if time deposits placed bafape effect-
lvityofnewcumﬂmwm tepninated now? Under old clsculars?
Under new circulars?

A, Penalty rates provided under Circulars in force at the time of depoeit

shall govern unless there am stipulations to the contrary in ﬁnurﬁﬂ
cate of time deposit.
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Q.5.

May banks pay in advance the interest equivalent for 1-year on a 4-
year time deposit?

Yes, since this is permitted by the Usury Law,

Some banks have a standing agreement with the depositors that if the
time deposit is not withdrawn on maturity date, the same is automa-
tically renewed for another term, Will the above agreement of the
bank and the depositor violate the provision on the treatment of
matured time deposits?

It is not violative provided that the terms and conditions of the re.
newal are made explicit and the interest rate applicable for the ex-
tended period shall be based on the period of extension.

Circular 493

Q.L

Q.2.

Q.3.

Section 2.1 uses yield ceilings and interest rate ceilings while Section
2.2 uses such terms interchangeably. Is the term *‘interest’’ differ-
ent/synonymous with “yield?

“Interest” is normally used in conjunction with loans and deposits
whereas ‘‘yield” is used in connection with purchases of receivables
and other obligations. However, these terms are the same for pur-
poses of computation of the ceilings.

Is the prohibition on withdrawal of time deposits over 730 days ab-
solute, or allowable if the interest rate is within the ceiling prescribed
in the Usury Law?

The prohibition is absolute on withdrawal of time deposits of over
730 days placed on or after 2 January 1976. A deposit or deposit
substitute with maturity of more than 730 days with an interest rate
within the Usury Law shall be subject to the provisions of the Circu-
lar on no pretermination and no usage as collateral.

Are deposit substitutes with maturity of 730 days or less eligible as
collateral with financial intermediary concemed and its affiliates/sub-
sidiaries?

Yes, such is not prohibited by the Circular. However, their is no ob-
ligation on the part of the financial intermediary (issuer of deposit
substitute instrument) to lend against it.

Circular 494

Q.1.

Do the rates 12%, 14%, and 17% already include the service charges
allowed banks?

[362]



Q2.

Q8.

Q.5.

Q8.

Q.7.

The rates of 12% and 14% still permit the collection of service
charges as prescribed by Cireular No. 415, as amended. The rate of
17% already includes all other charges, including service charges,

Rates of money shops as -well as epecial financing programs continue
to be govemed by reapecties sules and regulations.

A maximum rate of 19% . p.a. ia preseribed for loans with a maturity
of more than 730 days. Would this include notarial fees, regisization
fees, MRI, documentary and science inxes, etc. (these are charges
which do not acsave to lending entity)?

The maximum rates of 17% and 19% , as the case may be, include
notarial fees, service charges, premiums, commissions, commitment
fees, etc. They do not include registration fees, mortgage redemption
insurance, documentary amd science taxes and such other expenses
independently determinsbls and which do not accrue to the lending
entity, its affiliates/subsidiaries, and their personnel,

The maximum rate on borrowings 730 days and below is 17%. While
the credit instrument would shew the rate at 17% , the exesss over
this rate is billed separately by denoting it as "consuliancy fee’,
Would this constitute a violation?

Yes.

. . Does the 19% mtanﬂpu on loans with a maturity of more
than 730 days include that a bank can impose on past due
accounts/installments?

Penalties are not included provided the penalty rate as well as the
texms and conditions undpx which the penalties would be paid are
clearly indicated.

May athnftbankltumﬂ*ls% rate as 16% interest and 8% serv-
ice charge as a marketing tephnique?

Yes, provided the 19% ceiling is observed.

Please clarify “shall not expged eighty per cent (80%) and ope hun-

?:Bd n:!nd cent (100%), zespactively” (Section 5) in refesemos ko Sect-
n3 .

The 80% refers to commextial banks and the 100% refers to rural
banks. ‘

For non-banks, should there be matching of short-temn (730 days or
shorter) borrowings and short-term applications? If short-tera borrow-
imgs do not equal short-bermn pplications, then the difference cannot
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Q8.

Q.9.

Q.10.

Q.11.

be at a yield of 17 % but is subject to 12% and 14% interest rate
ceilings?

Deposit substitute borrowings by the non-bank financial intermediary
with a maturity of 730 days or less at rates of 17% and below should
be matched with lendings/purchases at rates/yields of 17% or less, ir-
respective of maturities. Thus, for example, longterm applications
with rates/yields of 17% or less, (even below 12%) may be used to
comply with the matching requirement.

If the non-bank financial institution has no short-term borrowings,
can it purchase commercial paper with remaining maturities of 730
days or less at the yield of 17%? Or must it settle for 12% and 14%?

A non-bank financial institution without any short-term borrowings,
can purchase commercial paper with remaining maturities of 730
days or less at the yield not more than 17%,

Can a non-bank financial institution with P0.2 million in short-tern
(730 days or less) borrowings and everything else in long-term bor-
rowings purchase P100 million of commercial paper at the yield of
17% per annum?

Yes.

Is a non-bank financial institution prohibited from purchasing long-
temm (in excess of 730 days) obligations beyond its long-term bor-
rowings? Would the no ceiling on yields from the purchase of re-
ceivables be inoperative if the non-bank financial institution has no
long-term deposit substitutes?

There is no prohibition for a non-bank financial institution from pur-
chasing long-term obligations beyond its long-term borrowings.

As long as the non-bank financial institution has resources such as
capital (from other than long-term deposit substitutes) which it then
can use for the purchase of long-term receivables without yield
ceilings, it can do so.

Are there two rate standards for long-term application of funds: the
first relating to direct loans which sets an interest rate ceiling of 19%
and the second where there is no ceiling on yields from purchases of
receivables and other obligations such as clients’ commercial papers?

How do these ceilings (or lack of it) relate to the matching of short-
term borrowings and short-term application of funds?

Yes.

The matching requirement of short-term borrowings is essentially on
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Q.12

Q.18.

Q.14.

Q.15.

Q.16.

ratesfyields rather than on metunities. There is no provision mquiring
matching of short-term bomowing and short-term application of
funds. There is a provision mquiring a relationship between short-
term borrowings at 17% or less (between 12-14% and 17% in the
case of banks) arvl the applisation of funds at 17% or less. This rela.
tionship is “‘shall not excosd”: in:the case of banks and *“‘shall not be
less” in the case of non-bank financial institutions.

Are purchases of receivables within 12% and 14% exempt fram the
ceiling a5 applied to banks om the amount of such assets in ralislion to

. depesit substitutes of belew 80 days? In other words, does the ceil-

ing apply only to purehaste of receivables below 730 days with rates
above 12% and 14% ?

Yes.

For purchase of receiwabies and other obligations with remaining

maturity of over 730 days, whist rate will govern: the no ceiing
rate for over 730-day maburity which is under a Repo with a
maturity of less than 730 days or the rate for 780 days or less
maturity?

‘In this example, the rate on the Repo with a maturity of b- than

7130 days would prevail.

Is the present practice of cormmercial banks in computing intessst on
a bank discount basis to arriwe at the maximum rate of intpeest al-
lowed under the Usury Law, yhopenniuible for purposes of arxiving
at the maximum rate of or yield set forth in Circulars 493
and 494?

* Yes, but for a period not expgeding one year.

Are underwriting activities bn equity and debt instruments to be

counted in computing thé nlmhiug requirements required under
Sectjon 27

Only quahﬁed debt instrumisnts (17% or less) acquired and held may
be counted in compuﬂng ﬂp matching requirements nqumd under
Section 2,

If govermment securities with a maturity of less than 730 deys are
purchased at a rate above 14%, are smuch considered as a purchase of
receivables?

For purposes of the matching requirement, can purchases of

ment securities with makurity beyond 730 days and rate of

or yield is 12% or less be included as “‘receivables’”?

Yes, in both cases it is considered as a purchase of eceivalles. For
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Q.17.

Q.18.

Q.19.

purposes of the matching requirement, it shall not be counted in the
case of banks: but it may be counted in the case of non-bank financial
institutions,

Would the phrase ‘“‘outstanding amount of purchases of receivables’’
refer to the gross amount or to the amount net of valuation reserves?

It shall be taken to refer to the gross amount.

Does the phrase “‘purchase of receivables and other obligations” in
paragraph 2 include normal financing transactions such as purchase
of installments/notes receivables, factoring, leasing, etc. of finance
comp anies?

There are a number of financing companies with authority to engage
in quasi-banking functions. Can these entities continue to enjoy lend-
ing under R.A. 5980 provided that their short-term borrowings less
required reserves thereon are matched with loans and credit aseets
within rates under paragraph 2?

Discounting, factoring, leasing, etc. transactions of finance compa-
nies performing quasi-banking functions are covered by the phrase
*purchase of receivables and other obligations”.

Yes.

An institution with lending at 5 years and funding of 3 years would
find difficulty in complying with the matching requirement based on
remaining maturity. How should remaining maturity be construed?

Except for the reserve requirements (see below), remaining maturity
ghall be interpreted to be that at the time of transaction, i.e,, at the
time a loan is granted, a receivable is purchased, or a borrowing is in-
curred, provided that terms and conditions governing the transaction
are not subsequently revised or altered.

Remainhing maturity, in the context of the reserve requirements
against deposit substitute liabilities, shall mean the maturity remain-
ing at the time of determination of such reserves.

Circular 495

Q.1.

A,

Q.2.

Is a bank, under Section 3, prohibited from selling government secur-
ities like CBCIs, Premyo Savings?

No.

Does the minimum size of any single deposit substitute transaction
cover government securities?
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Q3.

Q4.

Q5.

No, because a govemment geeurity by iteelf is not a deposit substi-
tute. However, when the gompmment security is the underying ins-
trument, then the overlying inetnament is a deposit substitute and is
covered by the minimum alae Yequirement,

Are government securities algp covered in the requirement for banks
anthorized to engage in Mbmking functions to sell with re-
course?

Banks may deal in debt ingtruments issued by the Republic of the
Philippines, the Central Bank.of the Philippines and other evidences
of indebtedness or obligations iemied by govemment entitiss the
servicing and repayment of which are fully guaranteed by the Re-
public of the Philippines.

6 a bank prohibited from selling private securities withowt re-
course? ‘

Yes, it is prohibited.

Can a bank negotiate its clients’ notes?

Yes. A bank can do &0 only with recourse (a) thru any form of en-
dorsement, except a qualified endorsement, or (b) by covering the
client’s note with its own Repurchase Agreement, Certificate of Part-
jicipation or a Certificate of Asgignment with recourse,

What does ‘“‘interbank bosroming” mean as used in Section 2 of this
Circular: strictly call loans ox slso direct bank-to-bank borrowing?

The phrase “interbank borrowing” includes both types of borrowing.

Taking into account that the minimum placement period womld be
T days effective 1 April and 15 days.effective 1 July, except inter-
bank borrowings, what rate will govern a placement in a finamedal in-
termediary performing quasi-banking functions which matures with

no indication as to withdawal, remewal or roll-over?

The rate which will govern, in the absence of any stipulation, shell be
the rate for T-days effective 1 -Ap#il and the rate for 15 days sffective

Circulars 486 and 497

Q.1.

Plesse clarify the term “evidences of indebtedness or obligaions of
the government, ita political subdivisions or instrumentakities, Would
these refer to '‘eligible” gowernment securities as applied to »essrves
against deposit liabilities?

Government securities which may form part of the reserves against
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deposit substitute liabilities would refer to the evidences of indebted-
ness of the Republic of the Philippines, the Central Bank of the Phil-
ippines and other evidences of indebtedness or obligations of govern-
ment entities the servicing and repayment of which are fully guaran-
teed by the Republic of the Philippines.

CIRCULAR LETTER
March 10, 1976

: ALL BANKS AND NON-BANK FINANCIAL INTERMEDIARIES
PERFORMING QUASI-BANKING FUNCTIONS

In connection with the seven (7) CB Circular Nos. 492-498 all dated 2

January 1976, we are transmitting herewith an additional set of questions
and answers which we hope will further clarify queries on the interpretation
of the various provisions of these Circulars.

Please be guided accordingly.

(8GD.) AMADO R. BRINAS
Senior Deputy Governor

Circular 493

Q.1.

Certificates of Time Deposits (CTDs) with a maturity of more than
730 days may be used as collateral with other banks or with any
non-affiliated financial institutions, If this is correct, it would
mean that the time deposit certificates are negotiable or assignable,
Is this correct?

A certificate of time deposit with maturity of 730 days or less may be
used as collateral for a loan with the depository bank or with other
banks.

A certificate of time deposit with maturity of more than 730 days may
not be used as collateral for a loan from the depository bank concerned
or any of its affiliates, but may be used as collateral for a loan with
other banks or with any institution not an affiliate of the depository
bank concerned,

A certificate of time deposit which complies with the requirements of
the Negotiable Instruments Law is negotiable; if not negotiable, it may
still be assigned.

Circular 494

Q.1

What is the definition of receivables and obligations? What can be
treated as receivables or other obligations?
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Q2.

Q3.

The phrage “receivables andl other obligations”, within the context
of Circular No, 494, shall imslude claims collectible in money of any
amount and maturity from domestic or foreign sources. The Mone-
tary Board shall detemmine in doubtful cases whether a particular
claim is included within said phanse.

Are commercial paper origmations (i.e. the acquisition of promis-
sory motes from different cosposations via the act of direct lending)
by fimancial institutions, consequently kept by the financial institu-
tions in their inventory for subsequent sale to other institutions,
covered by the 17% omasibanking ceiling or the usury rate ceiling
applicable to loan transactiess? Which yield or interest rate ceiling
covers commercial paper(s) acquired outright from the secondary
market? .

If there is any difference between the two (i.e. primary as against
secondary purchase of commercial paper(s), can you kindly enlight.
en us on the reason(s) for Mﬂiﬂueme?

When a promissory note is issued for valuable consideration by the
maker and delivered to the named payee, the transaction is a loan
transaction. Such loan tranaaction shall be subject to the Usury Law
interest rate ceilings unlees the note is issued as a deposit substitute
by a financisl institution engaged in quasi-banking functions, with a
maturity of 730 days or legs, in which case, it shall be subjeet to the
17% interest rate ceiling, as provided in paragraph 2.2 of Circular
483. However, if the note has a maturity of more than 730 days, the
maximum rate of interest, including commissions, premiums, fees,
and other charges, which mgy be charged thereon by any bank or
financial intermediary authorized to engage in quasi-benking fun-
tions shall be 19% per annams unless such promissory note isissued as
a deposit substitute by an imetitution engaged in quasi-banking func-
tions, in which case it shall not be subject to any interest rate ceilings.

Negotiation by the payee of such instrument and subsequent negotia-

tions thereafter shall be considered a sale/purchase of receivables in

the sscondary market. The frangaction shall be subject to the 17%
yisld eeiling if the remaining maturity of the instrument is 780 days

or less. There shall be no ceiling on the yield from the parchase/

sale of receivables and other obligations with a remaining maturity

of more than 730 days.

Assume that a bank aocepts a time deposit for 760 days at 17% per
annum, One and one-half months from date of deposit, may the
fundsﬁomthemdthned?ogltmﬂbemveatedmnlomwiﬁa
term of 760 days at an intepest rate of 19% per annum?

Yes. There should be no identification of funds as to soupos. For
purposes of the matching provigions under paragraph 5 of Circular

[369]



Q4.

Q.5

Q6.

Q7.

Q8.

Q9.

No. 494, such a deposit or deposit substitute is available to match
a loan with an original maturity of more than 730 days.

Does the phrase ‘“purchase of receivables and other obligations’’
include all bank loan? In other words, are bank loans for a period of
less than 2 years restricted to a maximum interest charge of 17%
per annum including all additional charges? If not, are they covered
by the Usury Law as amended and whether or not interest can be dis-
counted?

No. Please see answer to Q.2. In all cases, interest can be discounted
for a period not exceeding one year.

Does paragraph 1 refer only to purchase of commercial papers or ins-
truments and not applicable to loans?

Yes. The provisions refers only to purchase of receivables and other
obligations. For further clarification on the distinction between a
loan and a deposit substitute, please see answer to Q.2,

Does paragraph 7 apply to loans or renewals with maturities of less
than 730 days, in which case, provisions in Circulars 415 and 435

shall apply?

Loans not covered by Circulars 493 and 494 shall be governed by the
Usury Law.

Does paragraph 4 mean that there will be no ceiling on the yield as
long as a portion of the promissory note is scheduled for payment
beyond 730 days — i.e. no distinction is to be made for the portion
of the note which may be falling due before 730 days as long as part
of the note does not mature until after 730 days?

Yes, provided the repayment schedule will not negate the intention
to allow a higher rate or yield only for loans or purchases of receiva-
bles with a remaining maturity of more than 730 days.

Can a bank with no short-term borrowing (730 days or less) purchase
commercial paper with remaining maturities of 730 days or less at a
yield of 17%?

A banking institution authorized to engage in quasi-banking func-
tions without short-term borrowingscannot purchase commercial
papers with remaining maturities of 730 days or less at a yield not
more than 17%.

Is the present practice of lending institutions to require repayments
by amortization allowed under the new yield ceiling?

Yes, but interest should be computed on the basis of diminishing
balance.
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Circulsre 406487

Q.1,

Q.2.

Q.3.

TO

- Age deposit substitutes of gasei-banking institutions with meturities

of more than 730 days subject to reserve requirements? Circulax 496
mmnmmmmmmw7hmm
this aspect.

Deposit substitutes of non-bank financial intermediaries engaged in
quasi-banking functions. with remaining maturity of more than
780 days are also exempt from. reseqve requirements, ss peowided
under Circular 389, The.exemiption referred to in Circular 494 and
Circular 389 are identical. The basis for the exemption in both Cir-
culars ahall be the remaining maturity of the deposit substitutes at
the time of determinstion of-the »equired reserve,

In the case of new depoeit mubstitute placements or time duposit
(whose exemption from reseyve requirements is provided for under
Circular 496), would we be correct in assuming that the exemptions
from reserve requirctnemts will be based on the original maturity of
the placement or the deposit?

The reserve requirement is always computed on the basis of remain-
ing maturity at the time of determination of the reserves both for old
and new deposit substitute placements or time deposits,

If the answer to the above question is in the negative, will it be per-
miasible for the bank to extend the maturity of a deposit substitute
or a time deposit as it approaches the 730 day limit?

Yes, provided the depositor agrees to the extension of maturity and
this consent of the depasitor is obtained at the time of such exten-
sion of maturity.

CIRCULAR LETTER
March 30, 1976

. ALL STOCK SAVINGS AND LOAN ASSOCIATIONS
Further to Circular Letter to All Stock Savings and Loan Assogiations

dated September 26, 1975, please observe the following guidelinea on the
prohibition. of use of the term “Amg Bangko ng Bayan’ and other phrases
of cimilar import not previoualy .approved by the Monetary Boaxd, spnd the
manney of computing the administzativa fine of P100 per day for amy vio-
lation of Section 10 of Circular No. 167, as amended by M.B. Resolution
No. 3317, dated February 7, 1975:

No advertiseraents, -statipneries, passbooks, leaflets, pamphlets,

periodicals, hsochures and other. publications as well as sketches smd/or
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drawings of signboards, billboards and the like of all stock savings and loan
associations may contain the phrase “Ang Bangko ng Bayan” or other
phrases of similar import not previously approved by the Monetary Board.

2. The following shall be the bases for the computation of the admi-
nistrative fine of P100 a day for every day that the violation or non-com-
pliance with Section 10 of Circular No. 157 continues:

a) for violations through advertisements with newspapers/
magazines/journals/other publications - - for each day that the adver-
tisement appears in an issue of the newspaper(s), etc.,

b) for violations through advertisements with radios/TV media/
billboards and through pamphlets/handouts/posters/stationeries and
through other means - - for each day since November 1, 1975 until
time of discovery,

(SGD.) JAIME C. LAYA
Deputy Govemor

CIRCULAR —LETTER
April 20, 1976

TO : All Banks in the following Cities and Provinces:

1. Bacolod City 8. Silay City

2. Bago City 9. Aklan City

3. Cadiz City 10. Antique

4. Noilo City 11, Capiz

5. La Carlota City 12. Hoilo

6. Roxas City 13. Negros Occidental

7. San Carlos City 14. Sub-Province of Guimaras

The National Commission on Savings, through the joint effort of the
Central Bank Committee on Savings and the entire banking system, is cur-
rently holding a Savings campaign in the Western Visayas Region which
covers the above-named cities and provinces.

The campaign, which started on March 2§, 1976 with a one.day work-
shop on savings held in Iloilo City, will reach its peak on May 20 in Bacolod
City, where appropriate activities such as bankers’ and press conferences, a
motorcade, cultural ghow, movies, etc. will be held,

To ensure the success of this regional campaign, particularly the activi-

ties on May 20, all banking institutions with offices in the above-mentioned
areas are requested to cooperate and actively participate in the affair. Spe-

[372]



cifically, it is suggested that said bemks decorate their premises accordingly
and join the motorcade and, at thedr option, also offer gifts or give-aways.
For the latter purpose, all banks in the above-named cities and provinces are,
for the duration of this regional campaign (March 25 to May 20, 1976),
exempt from provision No. 1 of paragraph B and the provisions of paragraph
C of CB Circular No. 512 dated Maxch 16, 1976; provided, however, that all
the other requirements of the circulsr shall be complied with.

All banks are hereby also authorised until the end of May, 1076 to
solicit depoeits outside their premises.

(8GD.) G. 8.LICAROS
Govemor

CIRCULAR—LETTER
Apri 30, 1976

TO : All Banks Authorized to Participate in the TIPID Movement

In the implementation of the TIPID Movement which has been declared
operative in the provinces of Bohol, Cebu, Negros Oriental, and in the pilot
province of Rizal, all banks autherized to solicit and service deposits in
schools participating in the Movement shall follow the guidelines set forth in
the attached TIPID Movement Manual.

With regard to the adoption of plans, schemes, or campaigns designed
to promote the TIPID Movement and atteact deposits in connection there-
with, authorized banks are exempted from provision No. 1 of paragraph B of

CB Circular No. 512; provided, however, that all the other requirements of
the ciscular shall be complied with,

(8GD.) AMADO R. BRINAS
Senjor Deputy Governor

Attachment

TIPID MOVEMENT* MANUAL

I. QONCEPT
The TIPID Movement is a savings project of the National Commission
on Savings. It derives its title from the Tagalog word Tipid which means
thrift. I is slso an acronym for Thrift Incentives for Progress through

*Based on the TIPID Movement Program of Mr. Celeo 8. Bate
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Industry and Discipline, which sums up the philogophy behind the
school children arising from their industry and sacrifice by postponing satis-
faction of current needs in favor of the economic development of the
country.

The habit of saving is a desirable virtue as well as a form of discipline
that ought to be developed in a person at an early age. The TIPID Movement,
a tri-sectoral undertaking of the Department of Education and Culture, the
banks and the Central Bank, is therefore geared towards arousing conscious-
ness in the young student of the benefits to be derived from the good habit
of saving both for himself, in particular, and for the nation, in general.

II. SAVINGS CLUB

The principal instrument of action of the TIPID Movement is the Sav-
ings Club which shall be organized in every class or section in all elementary
and secondary schools in the entire country.

A. Objectives of the Club

1. To encourage the habit of thrift among school children and to
promote the role of savings club as an effective savings vehicle for the stu-
dents;

2. To seek out and develop sources of income for its members; and

3. To devise ways and means of motivating members to save in
banks,

B. Club Members

Every student in the elementary and secondary schools, both public
and private, is eligible to be a member of the savings club organized in his
class or section.

C. Club Officers

The savings club is an organization of, by and for the school children.
As such its officers shall be chogen from among its members.

D. Respongibilities of Officers
Administering the affairs of the club shall be the primary responsibility

of the club officers. They shall formulate and implement measures that will
help in achieving the club’s objectives.
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E. Advisers

The teacher-in-charge of the class shall serve as adviser of the savings
club, and as such shall guide the officers of the club in the formulation and
unplementatlon of the programs and projects of the club.

The moral influence of the teacher-adviser will play an important role
in the accumulation of savings by the club members. Under the guidsnce of
the teacher-adviser, the savings club shall set a savings goal (daily, weekly, or
monthly) for the club; she may, when needed, set aside for the activities of
the club, a class period such as the sgeial studies period.

To enable them to gain first hand knowledge of banking, the TIPID
Movement also aims to encourage the schoo! children to transactdirectly
with hanks, through either the lattm' s solicitors in the schools or tellers in
the bank’s premises.

The teacher-adviser shall foster this objective of the Movement by re-
fraining, under all circumstances, from taking custody of or in any manner
assuming responsibility for the money of the children.

III. SOURCES OF SAVINGS
Under the TIPID Movement, savings, to be meaningful, should come
primarily from income generated through the productive efforts of the stu-
dent himself, Thus, an integral paxt of the TIPID Movement is the eneourage-
ment of studants to engage in prodwetive endeavors, such as:

1. raising a backyard gam (vegetables, omamenal plants, flowering
plants, etc.);

2. running errands and doing odd jobs;

3. making leather, wood and other handicrafts products;

4. buying and selling scrap paper, old newspapers, etc.; and

5. running other small scalq.q} home industries.

The asgistance of the barangay organizations, in coordination with the
local govemments, and civic organizations,may be sought in this regard.

IV. PARTICIPATION OF BAN}(S IN THE MOVEMENT
All banks are eligible to partiépate in the TIPID Movement on a volun-

tary basis. However, a bank’s participation shall be subject to priorapproval
of the Central Bank Committee on Bavings. The bank may submit its appli-
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cation for authority to participate in the TIPID Movement after it is selected
or it secures the consent of the school savings club to serve as depository
bank of the school or schools, as the case may be, and the necesgary arrange-
ments relating to the TIPID operating procedures have already been set up.

Bank officers may also appear in symposia and other less formal gather-
ings inside achool premises for the purpose of motivating school children to

save.

A. Depository Bank*

1.

Any bank may be the depository of the accumulated savings of
the school children.

In areas where there exists only one bank, that bank shall, as a
matter of course, be the depository bank of the achools.

In towns/cities where there is more than one bank, the school
depository bank shall be determined by majority vote of the sav-
ings club presidents or their representatives assembled for the pur-
pose.

B. Solicitation

Banks participating in the TIPID Movement shall solicit deposits from
students within the premises of schools being serviced by them, in accord-
ance with CB Circular 475, the provisions of which are as follows:

ul_

‘(2'

‘63.

“4’

Banks participating in the TIPID Movement shall be authorized to
solicit deposits of students within the premises of schools assigned
to these banks.

An authorized bank shall appoint its Savings Deposit Solicitor who
shall be properly bonded. '

The authorized solicitor shall present a letter of introduction ad-
dressed to the head of the school, together with the bank’s pres-

cribed identification card which he shall wear at all times during
the solicitation,

Depositors shall be required to accomplish ‘Signature Cards’ when
opening an account.

*The present allocation of schools to the participating banks in the seven
pilot towns of Rizal shall remain in force and shall not be affected by the
provisionsg of this section,
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*5. Pre-numbered deposits dips, in duplicate, shall be used, The dup-
licate is given to the depogitor and the original is retained $o serve
a8 posting medium.

*6. Withdrawals may be effected through the solicitor with proper
safeguards.

“7. At the close of every solicitation day, a Report of Deposit Collec-
tion shall be accomplished in triplicate (original to bank, snd copy
each to solicitor and school) by the solicitor.

a) Date of the report

b) Name of School

¢) Total number of deposit transactions

d) Total amount of deposits

e) Total number of withdrawal transactions

f) Total amount of withdrawals

g) Net collection (d minus f)

h) Name and sigoatare of solicitor
rendering the mport

Inclusive number of uae:d"depoait glips, accomplished withdrawal
slips and collection as shown in this report shall be tumed over to
and acknowledged by the cashier,

“8. Passbooks shall be retumed to the depositors not later than the
following soliciting day. A copy of the Report of Deposit Collec-
tion (item 7 above) of the last soliciting day shall be submitted to
the head of the achool.

“9, The banks shall arrange with the school the dates, place and time of
solicitation and shall post notice thereof in a conspicuous place in
the school premises.”

Solicitation is a compulsory feature of this project and participating
banks are bound therefore to provide this facility,

C.  Quarterly Report
To enable the Central Bank to monitor effectively the trend of savings
deposits under the TIPID Movement, banks shall submit a quartedy report

form duly accomplished, not later than seven (7) banking days from the end
of the quarter covered by the report.

V. PRESIDENTIAL DECREE ON DEPOSITS OF MINORS
Under Presidential Decree No. 734 dated June 25, 1976, minors who

are at least seven years of age, able to read and write, have sufficient discre.
tion, and are not otherwise disqualified by any other incapacity, are given
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special capacity and power, in their own right and in their own names, to
make savings or time deposits with and withdraw the same, as well a8 receive
interests thereon, from banking institutions, without the assistance of their
parents or guardian,

Parents and guardians, however, may deposit for their minor children
and wards, respectively.

CIRCULAR LETTER
May 11, 1976
TO: ALL COMMERCIAL, SAVINGS AND DEVELOPMENT BANKS
SUBJECT: Revised Form — CBP-7-16-22

Effective week ended May 1, 1976, the attached revised form, CBP-7-
16-22 (Consolidated Report of Required and Available Reserves against
Deposit Substitutes) shall be used by all banks concemed pursuant to Sec-
tion 3 of CB Circular No. 496 dated January 2, 1976.

Please be guided accordingly.

(SGD.) JAIME C,LAYA
Deputy Governor

Attachments
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CBP.7-16-22 SUBMISSION:

(Reviged May, 1976) Original & duplicate — DCBS
(Name of Bank) Triplicate —DER

_ Quadruplicate —DER

(Address) DEADLINE:
Evgry Tuesday following reference
CONSOLIDATED REPORT OF REQUIRED AND AVAILABLE RESERVES AGAINST DEPOSIT SUBSTITUTES
For the Week , 19,
(Amount in Pesos) '

SUN. MON. “TUES. WED. THURS. FRI. SAT.
~ 1. Deposit Bubstitutes (with remaining : .
maturities of 730 days or leas)
a. Promissory notes
b. Repurchase agreements
c. Certificates of participation with recourse
d, Certificates of assignment and similar
instruments with recourse
e. Other borrowings (specify)

f. Total . |

2. Required Reserves
a. % of item 1f

3. Available Reserves
a. Deposit balances with Central Bank, 1
b. Caah in bank’s vault 2 '
c. CBCI and other government securities 2
d. Total Avsilable Reserves

4. Excess (Deficiency) Reserves : l | )

6. Deposit substitutes (with remaining

. meturities of more then 730 days)
(Fooinotes and Instructions on Page 2)

(Signature of Authorized Officer over Printed Name)

Designation:

o
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CBP-7-16-22
FOOTNOTES

SUN. ! MON. TUES. WED. THURS. FRI. SAT.

1 Utilization of Deposit balances with
the Central Bank
a. Reserves against marginal deposits
b. Reserves against deposit substitutes
c. Reserves against deposit liabilities
d, Others (specify)

e. “Free” (i.e., not utilized for any
of the above purposes)

f. Total

2 Effective April 1, 1976, the composition of the reserve shall be (a) at least twenty-five per cent (25%) in the form of
deposit balances with the Central Bank, and (b) up to seventy-five per cent (75%), in the form of cash in vault and/or evi-
dences of indebtedness or obligations of the government, its political subdivisions or instrumentalities. After the reserves
against marginal deposits are satisficd, the reserves on deposit substitutes must then be met before any of the available
reserves can be utilized in complying with other reserve requirements,

INSTRUCTIONS

1. This is a consolidated report, i.e., the Bank with all its branches and agencies taken as a unit and ‘must be accomplished
by commercial banks, savings and mortgage banks, development banks (including DBP), specialized and government
banks,

2. This report should cover all days the Bank (or any of its branches and agencies) is open for business.

3. This report should include all deposit substitutes, real and contingent.

4. All copies of this report must be certified to by an authorized officer of the Bank.




CIRCULAR LETTER
May 11, 1976

TO: ALL BANKS CONCERNED

In order to determine compliance with CB Circular No. 494, as amend-
ed, the following reports in three (8) copies, should be submitted to the ap-
propriate supervisory and examining department within ten (10) benking
days after end of the month:

A. Consolidated Report on Matching of Outstanding Purchases/Ac-
quisitions of Receivables againgt Outstanding Deposit Substitutes
with Maturity of 730 Dsys or Less under Circular No, 484, as
amended.

B. Conadlidated Report on Matching of Qutstanding Loans/Purchases
/Acquisitions of Receivables against Outstanding Time Deposits/De-
posit Substitutes with Maturity of More than 730 Days under Cir-
cular No. 494, as amended.

Attached are sample forms (Schedules “A” and “‘B”’) which shall be
identified as follows:

Undaer Sehed, “A” Under Sched. “B"
a) Commercial and Thrift
Banks CBP-7-16-38 CBP-7-16-34

b) Rural Banks and Savings
& Loan Associations CBP-7-19-12A CBP-7-19-13A

Furthermore, in order to determine the extent of adjustment which banka,
performing quagi-banking functions, have to do upon the effectivity of CB
Circular Nos. 493, 494, 495 and 505, the attached report “Annex A” as
of February 29, 1976 should be sibmitted in three (3) copies to the ap-
propriate supervisory and examining department within ten (10) bamking
days from receipt hereof,

Please be guided accordingly.
(8GD.) JAIME C. LAYA
Deputy Govemor
Attachments

[381]




(SCHEDULE “A")
CBP— (Name of Bank) SUBMISSION: Original & duplicate —
(New, May 1976) Triplicate — DER
(Address) DEADLINE:, 10 banking days after end of month

CONSOLIDATED REPORT ON MATCHING OF OUTSTANDING PURCHASES/ACQUISITIONS OF RECEIVABLES
AGAINST OUTSTANDING DEPOSIT SUBSTITUTES WITH MATURITY OF 730 DAYS OR LESS UNDER CIR.
NO. 494, AS AMENDED

For the Month of ,19
_— {Amount rounded to the last peso}
A. Purchases/acquisitions of receivables outstanding:l/ Outstanding Amount by Yields3 _/ No. of Total _/
_Accounts? 14% and Below  Above 14%to 16% Above 16% to 17%  Accounts Amount3

a) .4 P P P
b)
c}
d}
e}
)
g)

TOTAL P P P P

B. Deposit substitutes outstanding:
Total Reserve NET!
Outstanding Amount by Rates 3/ No, of Amount3/ Requirements NET3_/
T4% and Below Above 14% t0 17% _ Accounts (1) (2) (1) Less {2}
a) Promissory Notes P P P P P
b) Repurchase Agreements
c) Certificates of participation w/ recourse
d) Certificates of assignment and similar instru-
ments w/ recourse

e) Other borrowings (specify)
TOTAL L4 P P P P

C. Over (under) investment of deposit substitutes (Total amount of item A Less Net amount of item B)

1/ At yields higher than 12% and 14% s provided in the Usury Law; and exclude CERTIFIED CORRECT:
purchases of government securitios.

2/ Specify the account title used in the subuidiery Jedger. .

3 Detemmedmﬂxebuhofdaﬂsmmpuhdmonﬂ:.ly

(Signature of Authorized Officer over Printed Name)
Designation:

T



. _SUBMISSION: |
(Addrezs) Ornigind & duplicate —
Triplicaste — DER
DEADLINE:
CONSOLIDATED REPORT ON MATCHING OF OUTSTANDING LOANS/PURCHASES/ACQUISITIONS 1D banking days after end of month
OF RECEIVABLES AGAINST OUTSTANDING TTME DEPOSITS/DEPOSIT SUBSTITUTES WITH
MATURITY OF MORE THAN 730 DAYS UNDER CIRCULAR NO. 494, AS AMENDED

For the Month of
{(Amounts rounded to the last peso)
A. Mgmmw Ouwtande Amount by Yields3 No. of Total
Acoupts 17% end ove to1 Over 19%  Accounts Amount3
a) P P | 4 | 4
b) . ; .
c) —_—
d) ——
°) _
n . —
TOTAL P P ) d | S
. Amount by Rates3  No. of Total
B. Timse deposits/depoait substitutes outstanding: 15% end Balow 0%  Accounts Amountd
a) Time deposits B_ P P P P
b) Promissory notes
c} Repurchase agreements
d) Certificates of participation w/ recourse
e} Certificates of sssignment and similar ins-
truments w/ recourse
f) Other bomrowing (specify)
TOTAL P | d )4
C. Pemeatage of iem Atoitem B ] %
CERTIFIED CORRECT:

1/ At yielde higher than 12% and 14% ma provided in the Urury Law; and
exciude purchases of government securitiss.

2/ Specify ths sccouat title used in'the subsidiary ledger.

8/ Detennined on the basis of daily averages computed monthly. {Signature of Authorized Officer over Printed Name}

Designation:




[¥8€]

“ANNEX A”

SUBMISSION:
{Name of Bank) Original & duplicate —
Triplicate — DER
(Address)

CONSOLIDATED REPORT OF OUTSTANDING TIME DEPOSITS/DEPOSIT SUBSTITUTES
CLASSIFIED BY SIZE AND REMAINING MATURITIES

As of February 29, 1976

{In Thousand Pesos)
REMAINING MATURITIES
730 DAYS OR LESS MORE THAN 730 DAYS
Deposit Substitutes Time Deposits Deposit Substitutes
. % to Total % to Total % to Total
SIZE No.of Outstanding Outstanding No. of Outstanding Outstanding No. of Outstanding Outstanding
—_— Accounts Amount Amount Accounts Amount Amount Accounts Amount Amount
Less than P 50,000
P 50,000 to P 99,999
P100,000 to P199,999
P200,000 and above
Total 100% 100% 100%
CERTIFIED CORRECT:

(Signature of Authorized Officer over Printed Name)
Designation:

g



CIRCULAR~LETTER
May 27,1976

To AR Authorized Agent Banks: .

In accordance with the instructions of the President, please be advised
that the importation of “Canned Mackerel” (EC 032-01.08) in heveby re-
sumed. However, it is understood thet all import applications inconnection
therewith, whether under Letter of Credit, Documents againgt Acoeptance,
Open Aocount Arrangement ox any other mode of payment, shall be refer-
red t© the Current Imports and Commodity Classification Office (CICCO)
for psor approval, pursuant to the provisions of Memorandum to Author-
ized Agent Banks No, 68 dated October 8, 1975.

Strict compliance herewith is-emjoined,

(8GD.) CESAR J. LOMOTAN
Deputy Governor

CIRCULAR — LETTER
June 3, 1976

TO : AUTHORIZED AGENT BANKS

We have received reports to the effect that some agent bank tellers do
not issue CB official receipts for over-the-counter purchases of foreign cur-
rencies, in disregard of MAAB # 68, dated December 7, 1972, copy attach-
ed, presumably because funds other than those of banks are utilized for such
purchases for the obvious purpose of diverting the foreign exchange from the
banking mystem. These infractioms, which are violative of Centml Bank
regulations, are aggravated by the fact that they involve a betrayal of trust
by the bank personnel concemed.

Agent banks are, therefore, heveby enjoined to observe strictly the re-
quirement on the issuance of Central Bank official receipts for all their over-
the-counter purchases of foreign ougrencies a8 preacribed in the above<cited
Memorandum to Authorized Agent Banks, as well as to impress on their per-
sonnel the gravity of the offense for-non-complisnce with said requirement.

Your full support and cooperation will be deeply appreciated.

{BGD.) G.S.LICAROS
o Governor

(Attached MAAB No. 68 not repapginced)
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CIRCULAR LETTER
June 28, 1976

TO: ALL BANKS AND NON-BANK FINANCIAL INTERMEDIARIES
(including Stock Brokers) ENGAGED IN TRUST AND FUND
MANAGEMENT OPERATIONS

In connection with a study being undertaken by the Central Bank on
trust and fund management operations, all banks and non-bank financial in-
termediaries (including stock brokers) engaged in trust and/or fund manage-
ment operations are hereby requested to furnish the appropriate supervising
and examining department on or before July 31, 1976 the information/data/
documents indicated in Annex “A” hereof.

Please submit these requested information/data/documents in duplicate
(i.e., one original and one duplicate), duly certified to by an authorized of-
ficer.

We trust for your usual cooperation in this undertaking,

(8GD.) G.S8.LICAROS
Govemor

See Annex “A” below
ANNEX “A”

I.  Please submit sample formats/copies of the following:
(those currently used)

1. Standard forms of trust indentures or fund management contracts/
agreements.

2. a) Organization chart of the trust department/fund manage-
ment operations office, attaching thereto a brief summary
of the duties and responsibilities of each officer and em-
ployee, as well as the minimum qualifications and training or
experience required for trust officers and fund managers.

3. Chart of Accounts for the Trust Department or Fund Management
Operations (include brief description/definition of each account).

4. Pro-forma reports regularly furnished trustors and the frequency
thereof, or in the absence of such reports, the manner of inform-
ing trustors of the status of their accounts.

5. Pro-forma reports regularly prepared and submitted to the Board
of Directors by the Trust Department/Fund Managers and fre-
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quency thereof.

II. Please describe/discuss briefly the following:

1.

The decision-making process involved in the general management
of fiduciary funds (Include diseuasions/descriptions of the wmorking
relationships of the Trust Department/Fund Management Office
with the bank proper/ingtitution as a whole/other depestasents/
offices within the compapy; the working Committees invaiwed, as
well as the names and desjgnations of members; administzation of
each fiduciary account; manner and basis of computing or deter-
mining fees for each service; etc.)

Method of valuation used for each fiduciary asset/loan investment.

Major categories of accounts, e.g., pension funds, corporate ac-
counts, individual accounts, foundations. etc.

Nature of placements in which funds are invested.

Outline of internal contxo] procedures,

CIRCULAR—LETTER
June 29, 1976

TO : All Financial Intermediaries Anthorized to Engaged

in Quasi-Banking Functions

For purposes of complisnce with Section 1 of Circular No. 500, s.
1976, a sworn certificate of exemption from the registration requisement
under the SEC Rules on Registration of Commercial Papers, duly ezecuted
by the President of the corporate issser of commercial papers, stating clearly
such facts and/or attaching thereto pertinent papers shall suffice as evidence
of the exemption.

Please be guided accordingly.

(9GD.) JAIME C. LAYA
Deputy Governor
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CIRCULAR—LETTER
July 1, 1976

" To All Authorized Agent Banks:

Further to Memorandum to Authorized Agent Banks No. 24 dated
April 6, 1976 regarding the importation of tires, please informn your clients
to submit to the Current Imports and Commodity Classification Office the
following information, duly certified by your bank, which shall serve as the
basis for approval of application to import:

1. List of all letters of credit opened and negotiated
for 1973, 1974, and 1976.

2. List of all importations through D/A-O/A for 1973,
1974, and 1975.

Please indicate appropriate dates, value in dollars, quantity, including
sizes and kind of tires, and whether the tires imported were new or used.

(8GD.) ALITA R. MARTEL
Asgsistant to the Govemor
In-Charge

CIRCULAR LETTER
July 6, 1976

TO : ALL BANKS AND NON-BANK FINANCIAL INTERMEDIARIES

Please submit as soon as possible to the appropriate supervising depart.
ment (Department of Commercial and Savings Banks, Department of Rural
Banks and Savings and Loan Associations or Department of Financial Inter-
mediaries (Non-Bank), as the case may be) at least three (3) copies of:

1) Annual report of Management to stockholders covering results of
operations for the year 1975,

2) Audited financial statements for the year ended December 31,
1975 prepared by the external auditor.

Banks that have already submitted a copy of the report of their extern-

al auditors pursuant to Circulars Nos. 380 and 458 are requested to submit
additional copies.
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Benks that availed of the sewites of intemal auditors for puzposes of
compliance with Circular No. 380idnd institutions not required by Central
Bank regulations to engage the services of extemal auditors may submit the
audited Sinancial statements prapaped by their external suditors for their in-
come tax returns as required undes Section 334 of the National Intesmel Re-
venue Code, However, tax-exempt institutions without audited fimancial

I is aleo requested that thaee (3) copics of the foregoing be onimmitted
every year hereafier.

-(8GD,) JAIME C. LAYA
Deputy Governor

CIRCULAR LETER
July:42, 1976

TO : All Banks and Non-Bank Fingucigl Intermediaries Performing
Quasi-Banking Functions

Please be informed that addenda/supplements to the Manual of Regula-
tions will be made available to interwsted parties, on a semestral basis, start-
ing a8 of 31 December 1975 for Rooks | (Commercial Banks), II (Thrift
Bamks), IV (Non-Bank Financial Indesmediaries) and V (Quasi-Banking Func-
tions) and 80 June 1976 for Book UX (Regionsl Unit Banks).

In this connection, we wish o clarfy thet the annual sibecription rate
of P3Q covers the two semesizal qupplements to each Book of the Manual
(and pot all aupplements to the Mepual a8 may have been previously under-
stood). This accordingly amenda tlye tete a8 atated in the subscription forms
which have been issued for the purpose.

The fizst supplemant to Books, I, II, IV and V, as of 31 Desember
1975, meay be obtained from the Publicetions Staff of the Department of
Econemic Research of the Cantral Bank at the Fourth Floor of its Five-
Storey. Building. Subsequent supphineats to the Manual will be awailsble
forty-five (45) days after the end of each semestral period.

(8GD.) JAIME C. LAYA
- Deputy Govemor
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CIRCULAR LETTER
July 14, 1976

TO ALL COMMERCIAL, SAVINGS AND MORTGAGE, DEVELOPMENT
AND SPECIALIZED GOVERNMENT BANKS:

Attached is a Primer regarding Agrarian Reform Credit and Agricultural
Credit in General presented in a question and answer form the subject mat-
ters of which came from various queries posed by banks and/or third parties
and the corresponding answers are the replies made by the Central Bank to
the parties concerned.

It is hoped that this “Primer” will serve as a reference or guide for all

concerned.

(SGD.) JAIME C. LAYA
Deputy Govemor

PRIMER REGARDING AGRARIAN REFORM CREDIT

AGRICULTURAL CREDIT IN GENERAL

(Excerpts taken from banks’ queries and DCSB replies)

1. Question:

Answer:

2. Question:

Answer:

Whether the purchase of fishpond and/or agricultural lands
falls under the category of agricultural loan?

Loans granted for the above can be considered as agricultural
credit in general if the purchase of the fishpond and/or agri-
cultural lands are made for the purpose of continuing the
productive development of such fishpond and/or agricultural
lands as originally pursued and not for other non-agricultural
purposes, Therefore, in reporting this type of credit under
the prescribed report form, “item 6. Others (Specify)’in
Schedule C of CBP-7-16-27 shall include the amounts of such
outstanding loans,

Whether payments of bank’s clients of their outstanding cre-
dit lines (discounting line or trust receipt line) during the per- .
iod in which the line is still current and the bank is corresp-
ondingly committed to allow reavailment be not considered
as “*Collections” for the purpose of computing the increase in
loanable funds for the reason that until these credit lines ex-
pire it would be quite difficult for the bank to adjust the loan
portfolio to meet the requirements of Circular 473.

The above may be allowed provided that the bank submits an

inventory of the outstanding lines as of May 31, 1976
showing among other things the following: 1) name of client,
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3. Question:

Answer:

4. Question:

Answer:

2) nature of oredit:lime, 3) date granted, 4) expiry date, 5)
amount of credit line, 6) outstanding availments as of May
81, 1975; and, provided further that the total outstanding
availments as of May 81, 1975 shall be reported as collection
when paid on or affer the expiry dates of the respective cre-
dit lines for purposes of the requirements of MAB dM July
28, 1976.

That if there is no sgricultural borrower, whether the amount
set aside for agrariap reform credit/agricultural credit in gen-
eral be considered as substantially complied with if the bank,
subject to existing Jaws, rules and regulations, has done any
or all of the follow:ing

a) Deposited and/or loaned the required amount with the
PNB and/or DBP ‘which in tum lend the funds to agricultu-
ral borrowers sinoe these two institutions have the organi-
zational setup and gkill to handle this type of loans proper-
ly.

b)Purchased ‘“loan psrticipation certificates”, with or with-
out recourse, fram the PNB and /or DBP and /or other
banks who may hape invested more than the required per-
centage of theix loanable funds in agrarian reform credit/
agricultural credit in gemeral as prescribed under Circular
No. 473.

Presidential Decree No. 717 is gpecific in its provision that

banking institutions may be allowed to invest any portion of

the amount set sside for agrarian reform credit not actually
loaned out in such government securities as may be declared
eligible by the Centirsl Bank, Circular No. 473 as implement-
ed by MAB dated Jily 28, 1975 does not cover deposits with
PNB/DBP nor purchase of loan participation certificates as

compliance with mm reform credit/agricultural credit in
general.

Whether registered GBCII set aside for agrarian reform credit
compliance can still be used for other purposes such as:
a) Reserve against deposit liabilifies subject to the conditions
imposed undexr Ciseular 468,

b) Fund borrowing through —

1) Sale of said CBCIs under repurchase agreements.

2) Against assignment of these CBCI:.
For item a) above, CBCls gpecifically used and registered
with the Central Bank as temporary investments for agrarian
reform credit in compliance with Circular 473 cannot be used

for other purpoaes hke reserve against deposit liabilities under
Circular 468.

For item b) above, #iwese CBCIs will lose their eligibility for
agrarian reform credit compliance under Circular 478 at the
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B. Question:

Answer:

6. Question:

time they are nogotiated for purposes of fund borrowings,
either by sale under repurchase agreements, assignments, or
other forms of negotiation. In other words, only free, or un-

encumbered CBCIs are eligible for purposes of agrarian credit
compliance,

Whether the following loan types can be excluded from fund

sources generated by loan collections:

a) Peso loans arising from swapped foreign currency deposits,

b) Foreign currency loans arising from foreign currency depo-
sits,

¢) Loans secured by holdouts on peso deposits,

d) Loans for margin deposit purposes, and

e) Peso loans against swapped foreign acceptances (exclusive-
ly foreign exchange borrowings swapped with the Central
Bank only).

Items a), b) and d) above may be allowed for exclusion from
fund sources generated by collections of the loan portfolio
outstanding as of May 31, 1975. The reason for allowing the
exclusion of these loan collections from fund sources genera-
ted by collections is that foreign currency deposits and mar-
ginal deposits on L/Cs were already being excluded from
fund sources under the required report format in MAB dated
July 28, 1975. Therefore, collections of these loans shall also
be excluded from fund sources generated by collections of
the loan portfolio outstanding as of May 31, 1975, because
the proceeds of these loans also came from these fund sour-
ces — foreign currency deposits and marginal deposits on L/
Cs which were already being excluded from fund sources un-
der the required report format.

On the other hand, items ¢) and e) above cannot be al-
lowed for exclusion from fund sources generated by collect-
ions of the loan portfolio outstanding as of May 31, 1975,
The reason for not allowing the exclusion is that these ac-
counts — deposits with holdouts under deposit accounts and
foreign acceptance under bills payable accounts, are part of
the fund sources under the required report format in MAB
dated July 28, 1975, Therefore, collections of these loans
shall form part of fund sources generated by collections of
the loan portfolio outstanding as of May 31, 1975, because
the proceeds of these loans also came from these fund
sources — deposit accounts and bills payable accounts, which
were being included under fund sources in the required re-
port format.

Whether it can be considered as deductible from gross loana-
ble funds the foreign exchange cover for outstanding foreign
exchange borrowing required by MAAB No. 25 dated March
1, 19747
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Answer:

7. Question:

Answer:

8. Question:

9. Question:

Answer:

This cannot be allowmed nazmuch as the total bills payable,
which includes foraiga bills payable being a source of loana-
ble funds is subject to the 25% agrarian reform credit/agricul-
tural credit.in general. Besides, it is believed that the total de-
ductions from sources of loanable funds being allowed under
the present guidelines (MAB dated July 28, 1975) are reaso-
nably adequate, if mot to state liberal, as allowable deduct-
ions insofar as approximation of the net loanable funds is
concerned. '

N

Whether the following can be included as compliance under
the new guidelines: -

a) All loans for agrarian reform credit/agricultural credit in
general granted prior to or after May 31, 1975.

b) All government securities eligible for agrarian reform eredit
acquired prior to or after May 31, 1975.

Only loans granted and government securities acquired after
May 31, 1975 shall be reported as compliance thereof. Sect-
ion 3 of P.D. No. 717 (implemented under item 3 of MAB
dated July 28, 1975) contemplates prospective compliance
on prospective funils generated after the effectivity of the De-
cree.

Whether funds generated under Circular 401, as amended (re-
garding gold producers), which came from the proceeds of re-
discounting the promissory note of the gold producer by the
bank with the Central Bank, can be deducted from the loana-
ble funds under Cireular 473.

Yes, such fund is an allowable deduction from loanable fund
computation under Circular No, 473.

Under the purview of Circular 473 a renewal or exten-
sion of a loan, where simultaneous debit and credit entries
are made at maturity date in the loan account and in the bor-
rower’s account in bank’s book, does not constitute a repay-
ment and, therefore, shall be excluded in the computation of
total collections from loan portfolio under Schedule “A"” of
the form,

Renewal or extension made at maturity date on a loan which
was outstanding as of May 31, 1975 is not consgidered as col-
lection only for pusposes of accomplishing Schedule “A” of
the revised repert fomms required under MAB dated July 28,
1975. :
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10. Question:

Answer:

It shall be understood, however, that for purposes of these re.
vised reports, these renewals or extensions are made on the
following criteria:

a) That the renewal or extension of the loan was made only
on maturity date of the loan;
b) That it was made in accordance with existing rules and re-
gulations concering renewals/extensions of loans, and
¢) That the following journal entries in the bank’s books:
1) Debit borrower’s account and credit loan account, to ef-
fect the closing of the matured loan account, and
2) Debit loan account and credit borrower’s account, to ef-
fect the renewal or extension, are done simultaneously
on the same day.

Whether banks can be allowed to submit the main report on
the utilization of loanable funds without Schedules “B” and
G‘C " ?

P.D. No. 717, specifically under Section 3, provides that all
banking institutions, whether govemment or private, shall set
aside at least 25% of their loanable funds for agricultural
credit in general, of which at least 10 % of the loanable funds
shall be made available for agrarian reform credit to benefi-
ciaries of agrarian reform, namely: tillers, tenant-farmers, set-
tlers, agricultural lessees, amortizing owners, owner-cultivat-
ors, farmers cooperatives and compact farms. It shall be
noted that in this particular provision, the emphasis is on the
10% loanable funds for agrarian reform credit to the stated
beneficiaries of agrarian reform. To dispense with the accom-
plishment of the required reports under Schedules “B” and
“C”, as requested by the bank, would not provide the super-
visory Department of the Central Bank the needed informat-
ion to determine whether or not the bank has complied with
said particular provision of the Decree,

For this reason, Schedule “B”’ which is a report for the utili-
zation of the 10% loanable funds generated for agrarian re-
form credit, and Schedule “C” which is a report for the utili-
zation of the 15 % loanable funds generated for agricultural
credit in general, are necessary requirements for banks to ac-
complish and report to the Central Bank in compliance with
the provisions of P.D. No. 717. However, with respect to the
portions of said Schedules “B” and ‘“‘C”’ wherein classificat-
jon as to purposes are required for outstanding loans, and the
bank finds it quite impossible to maintain these records, it is
suggested that for the time being the bank shall accomplish
this clagsification according to purposes by calculation/esti-
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mation only based on bank’s own judgment on the regpective

- matters with the pspper foot notation that such was accom-

plished by estimation in the respective schedules of the re-
port a6 a guide for siatistical compilation purposes, untll such
time when the bsmk could have already devised ways and

' means m its records to conform with the requirements called

for in the reports, :

11. Queation: Banks’ understanding of the inteat of P.D. 717 and its imple-

menting CB Cimnlar is that the effect of the 25 % allocation
requirement for agrioultuzal credit is prospective —i.e., it ap-
plies only to losmable: funds generated after the effectivity of
the decree, May 31, .1975. The banks noted that the Memo-
randum to all Banks:dated July 28, 1975 included collections
from the loan portfolio outstanding as of May 31, 1976 in
the definition of the lasnable funds subject to the 25% alloca-
tion requirement, Thay believe that collections on old ac-
counts do not mpmsent, the acquisition of new funds but
mevely the mometisation or conversion into another asset
form of already ewigting Joanable funds. They noted that a
bank following the fefinition of “new loanable funds’ set
forth in the memorapdum would eventually end up having all
of its loanable fundg — including those generated prior to P.
D. 717 — allocated;in acoordance with the 25%— 75% ratio
provided for in the decwes when the total loan portfolio out-
standing as of May 81, 1970 is eventually collected and re-
loaned. This makes the implementation of the regulation ret-

roactive'and thevefore is opposed to what they feel ia the in-
tent of P.D. 7177

The loanable funds generated concept under P.D. 717 was
adopted to solve the difficulty that banks encountered in
providing for the 25 tural credit required under Cir-
cular 408 because the banks’ lpanable funds were already tied
up in the loan portfolio then existing. Therefore, the intent-
ion of P.D. 717 is only ta give relaxation to banks by provid-
ing loanable funda genemted concept which would come
from the following gources:

a) From funds generated intemally — coming from collect-
ions of the old loan portfolio existing as of May 31, 1975;
and

b) From funds generated extemally — coming from the inc-
reases in the depodits, borrowings and capital accounts af.
ter May 31, 1975.

The intention of the Decree in adopting the loanable funds
generated concept is bbviously not to free forever from agra-
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12. Question:

Answer:

rian reform credit the old funds existing prior to May 31, 19-
75 which were then tied up in the loan portfolio.

The provision in P.D. 717 making the 25 % allocation re.
quirement applicable to newly generated funds was intended
to be of relief to the banks who — under CB Circular 408 of
May 31, 1974 — had to set aside at least 25 % of their total
loanable funds at any given time to agricultural credit and
therefore had to make major adjustments in the structure of
their loan portfolios within a relatively short period of time.
However, the inclusion of collections from old loans in the
definition of new loanable funds per the July 28 memoran-
dum, in fact, made the new regulations, in certain cases, more
cumbersome than CB Circular 408, particularly on those
banks who exerted efforts to comply with the circular.

Consider for instance the case of a bank with a total loan
portpolio of P100 million as of May 31, 1975, If this bank
had been successful in complying with CB Circular 408, it
would have P25 million in agricultural loans and the remain-
ing P75 million in other types of credit, say commercial—in-
dustrial loans. Now, let us suppose that from May 31 to De-
cember 31, 1975, the bank was able to generate an additional
P50 million of loanable funds from deposits, and was, more-
over, able to collect the entire P76 million of commercial-in-
dustrial loans outstanding as of May 31, 1975, On the other
hand, the P25 million agricultural loans were not collected.
The total “new loanable funds’’ of P125 million will there-
fore have to be re-loaned as follows: 25% or P31.25 million
for agricultural credit and 75%or P93.75 million for other
credits. Therefore, as of December 31, 1975, this bank will
have P56.25 million in agricultural loans (P31.256 million of
new agricultural loans extended plus the P25 million out-
standing as of May 31, 1975) or about 44% of the total loan-
able funds as of that date. This is much more than what
would have been required of if under CB Circular 408,

On the other hand, the allocation to agricultural credit of old
funds would have been reduced by 75 % if the agricultural
loans outstanding as of May 31, 1975 had been collected and
re-loaned ahead of the commercial -industrial loans?

We agree with bank’s contention that if the 75 % of the loan
portfolio pertaining to commercial loans were collected and
the 25 % pertaining to agricultural loans were not collected,
the result will be 62.5 % (instead of 75%) for commercial
loans, and 37.5% (instead of the required 25%) for agricultural
loans which is higher than what is required.
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13. Question:

14. Question:

However, we can alag,gontend that if we consider the reverse,
that is, the 25 % pertpining to agricultural loans were collected

instead, and the 76 % pertaining to commercial loans were not

collected, the result. will be favorable for commercial credit
which will be 875 % (instead of 76 %), and for agricultural
loans will only be 12.6% (instead of the required 25 %).

These two extreme examples, however, are not realistic be-
cause both commercigl apd agricultural loans are relatively
subject to collections a8 these respective loans mature.

Paragraph 3 of the memorandum provides that “. . . only
loans extended by bapks for agrarian reform credit/agricultu-
ral credit in general and/or in appropriate cases, temporary
investments in eligible government securities made by banks
for agrarian reform credit, from May 31, 1975 to the date of
the report shall be considered as compliance therewith.” It
must be noted, however, that since CB Circular 408 was is-
issued last year, many banks have been complying with the
25 % allocation requirement either by granting agricultural
loans or by purehaging CBCls. It is unfortunate that the
guidelines set forth by the July 28, 1975 Memorandum to all
Banks failed to give due credit to these banks which exerted
genuine efforts to comply with the provisions of the original
circular.

P.D. 717 provides a mew eoncept for prospective loanable
funds generated for prospective compliance thereof. The

same Decree also provides that all other rules and regulations

inconsistent herewith are repealed or modified accordingly
which includes Circular 408. We feel therefore that we could
not just allow or consider the past loans granted and govern-
ment securities invested by banks prior to May 31, 1975
which is in complisaee under Circular 408 to be included as
compliance also undee the new Circular 473 which imple-
mented P.D. 717 withweut violating the provision of said P.D.
717. Furthemmore, the loanable funds generated, including
collections, whioh is wepresented only by the net increase of
the loanable funds formula from May 31, 1975, plus collect-
ions of the loan portfolio existing as of May 31, 1975 is con-
servatively estimated. to be very much below, say 1/10th or
even much lower than the total loanable funds under the Cir-
cular 408 compuistion,

There seems to be something wrong with the form under
Schedule “A” since deducting column 1 (outstanding loans
as of the date of the! seport) from column 2 (outstanding ba-
lance of loan portfolio as of May 31, 1975) will not necessa
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Answer:

15. Question:

Answer:

rily give us the collections during the period. The outstand-
ing balance of the loan portfolio as of the reference date of
the report is the net result of a number of transactions affect-
ing the loan accounts of which the most important are col-
lections, the extension of new loans, write-off of back ac-
counts, and foreclosures. Therefore, collections can not he
derived by simply deducting the outstanding balance as of
the report date from the balance as of May 31, 1975, In fact,
the balance as of the date of the report may even exceed the
May 31, 1975 baldnce in the event that loan grants exceeded
collections during the period.

It also has to be clarified whether renewals and/or extensions
are considered collections as contemplated by the memoran-
dum.

Under Schedule ‘““‘A* the first column represents the uncol-
lected portion, as of date of report, of the outstanding loan
portfolio existing as of May 31, 1975; the second column re-
presents the outstanding loan portfolio as of May 31, 1975;
and the third column represents the collected portion, from
June 1, 1975 to date of report, of the outstanding loan port-
folio existing as of May 31, 1975. Only cash collections shall
be shown under the third column of the schedule. Regarding
renewals/extensions, these are not considered collections in-
sofar only as the preparation of Schedule ““A” of the report is
concerned. In cases, however, of write-off or foreclosures of
the outstanding loans existing as of May 31, 1975, these
amounts shall not be shown under the third column but shall
be shown only as foot-notations with the proper explanation.

Whether bank loans with gold as collateral under CB Circular
No. 401, as amended, dated April 24, 1974 are covered by
the provisions of CB Circular 473 requiring banks to set aside
at least 26 % of its loanable funds for agricultural credit in
general, of which at least 10 % of the loanable funds shall be
made available for agrarian reform credit.

The required 26% level of agricultural loans are based on: 1)

net increase of the total loanable funds of the bank from May

31, 1975 arising from increases in deposits, bills payable and

capital accounts, and 2) collections of the loan portfolio out-

standing on May 31, 1975. Therefore bank loans with gold or
other type of security as collateral do not form part of the

basis on which the computation of said required 25 % level of
agricultural loans is made.
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16. Question:

Answer:

Probably what is meant in the query is if the fund used by
the bank in grenting the loan with gold as collateral came
from proceeds of rediscounting the promissory note of the
gold producer by said bank with the Central Bank as sutho-
riaed under Circular 401, such fund which repregented an in-
crease in bills payable of the bank is still subject to the 26%

'required Jevel for agricmltural loans.

Whether the folhwhg suggestions can be considered faworab-
ly:

a) Buyer/assigneeflender shall be considered as complying
with the provisions.of CB Circular 408, if the goverament
securitiea, subject.of loan/repurchase agreement/certificate
of assignment or participation, are securities qualified un-
der said Circular and provided further that if seller/asgignor/
/borrower is a bank, such bank ghall not congider the said
holdings as qualified securities for purposes of compliance
with said Circular; snd

‘b) Such transactions twe considered as deductions in the com-

putation of losmable funds (for PDB’s ) for purposes of
Section 6 of R.A. 4088, as amended by P.D. No. 119.

Regarding the sugsestion in above item a) conceming the first

‘phrase: “Buyer/assignee/lender shall be considered as com-

plying with the provislons of CB Circular 408 (superseded by
Circular 473) if the givernment securities, subject of loan/re-
purchase agreement/certificate of assignment or participa-
tion, are securities qualified under said Circular’’, we believe
this could not be allowed because, like securities eligible for
regerves against deposit liabilities, the eligibility of these CB-
Cls for agrarian reform credit shall be qualified only to the
first purchagers. The reason is to avoid unwarranted negotia-
tions of these securities between banks just to cover up defi-
ciencies of one bank coming from the surplus securities of
another bank. Besiles, the provigion of P.I*. 717 that the is-
suing government entity shall stand ready to monetise, en-
cash or repurchase such securities whenever funds are needed
by the banks holding the said securities, for lending to the
beneficiaries of agrarian reform, speaks of the temporary na-
ture of these investments allowed by the Decree for banks to
invest for the meantime that there are no direct agrarian re-
form borrowers. These securities ghall therefore be free in or-
der that these securities shall be ready at all times for encash-
ment as soon as agrarian reform borrowers are available,

As yegards the nennd«.bhme of item a) suggesting that: “and
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TO

provided further that if seller/assignor/borrower is a bank,
such bank shall not consider the said holdings as qualified se-
curities for purposes of compliance with said Circular’,
please be informed that we have already established a policy
conforming to this suggestion which requires that CBCIs spe-
cifically used and registered with the Central Bank as tempo-
rary investments for agrarian reform credit in compliance
with Circular 473 cannot be used for other purposes like re-
serve against deposit liabilities under Circular 468 and that if
these CBClIs are negotiated for purposes of fund borrowings,
either by sale under repurchase agreements, assignments, or
other forms of negotiation, these CBCIs will lose their eligi-
bility for agrarian reform credit compliance under Circular
473. In other words, only free or unencumbered CBCls are
eligible for purposes of agrarian reform credit compliance.

Regarding item b) above, we believe that the suggestion to
have such transactions be considered as deductions in the
computation of loanable funds for private development
banks for purposes of Section 5 of R.A. No, 4093, as amend-
ed, should not be allowed because the bills payable account
credited by the seller/assignor/borrower bank in this transact-
ion forms part of the loanable fund computation under the
report form No. CBP—7—16—10 required for purposes of
said Section 5 of R.A. No. 4093, as amended. Besides, the to-
tal deductions already allowed in the required report form
for the computation of the total loanable funds are reasonab-
ly adequate if not to state liberal, especially on the deduction
for provision for liquidity which is 15 % of total deposits and
demand liabilities.

(SGD.) MERCEDES C. PADERES
Director

CIRCULAR LETTER
August 2, 1976

: ALL BANKS

Please be informed that the Monetary Board, in its Resolution No,

1531 dated July 30, 1976, extended the effectivity of CB Circular No, 533
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re: Disclogure of Effective Rates of Interest on Savings and Time Deposits
from August 1, 1976 to October 1, 1976.

Please be guided accordingly.

(SGD.) G.S. LICAROS
Govemor

Att.: a/s

CIRCULAR—LETTER
Avgust 6, 1976

TO:  ALL PRIVATE DEVELOPMENT BANKS
Subject: CBP-7-16-05-B (Revised May, 1976)

In connection with Circular-Letter dated June 8, 1976 of Deputy Gov-
ernor Laya, sttached is CBP-7-16-06-B.1 (Page 6 of Consolidated Statement
of Condition) as corrected which will show the first column for “Despand
Depoaits™.

Plasge be guided accordingly.

(SGD.) MERCEDES C. PADERES
' Director

Att.: a/s
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CBP-7-16-05-B.1 Revised, May 1976)

(Name of Private Development Bank)

BREAKDOWN OF DUE FROM AND DEPOSITS OF BANKS IN THE PHILIPPINES

As of , 19
(end of month)

Due from Banks in the Philippines Deposits of Banks in the Philippines 2
Demand Savings Time
Type of Bank Deposits Deposits Deposits | Totall Savings Time Total 3
1. Commercial Banks
— 2, Savings and Mortgage Banks
§ 3. Rural Banks
— 4. Development Bank of the
Philippines
5. Private Development Banks
6. Savings and Loan
Associations
TOTAL

1 The total amount reported here should tally with the total of item 4a — Banks in the Philippines,
2 Include special deposits of DBP arising from proceeds of sales of DBP Progress Bonds.
3 The total amount reported here should tally with the total of item 12c — Banks in the Philippines.

CERTIFIED CORRECT:
(Signature of Authorized Officer over Printed Name)

Designation:




CIRCULAR~LETTER
August 18,1076

To All Authorized Agent Banks:

Further to our Memorandum to Authorized Agent Banks No. 44 dated
20 July 1976, please be informed that afl authorizations to import *Canned
Sardines™ (EC 032-01.14) granted by thig Office which remain umﬁlued
after 31 August 19765hallceaeetobovalﬂ

Please be guided accordmgly.

(SGD.) CESAR J. LOMOTAN
Deputy Govemor

CIRCUM—-LETTER
September 10, 1976

TO: . All Authorized Agent Bankg

SUBJECT: Clarification of coverage ofcn MAAB No. 82 dated
December 19, 1975 pertaining to importation of
textile machmery and eqmpment as well as spare
parts and accessories

Please be advised that the subject MAAB pertains only to applications
covering importation of textile machipery and equipment (including knitting-
texturizing, spinning, weaving aod finishing equipment as well as spare parts
and accessories used in the manufacture of textiles, cloth material and the
like.

Therefore, applications covering importation of machinery and equip-
ment as well as spare parts and accessories which are clearly and directly for
use in the manufacture of synthetic fibers, garments, wearing apparel,
hosiery, belts and the like, need not be referred to the Central Bank thru
MEDIAD, for prior clearance,

(S8GD.) CESAR J. LOMOTAN
0 ,Demlty Governor
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CIRCULAR LETTER
September 13, 1976

TO: ALL BANKS
Subject: Circular No. 536
For purposes of Item 3 of CB Circular No. 536 dated July 22, 1976,
DBP Countryside Bills are included among the government securities eligible
for purposes of compliance with the 76% Investment-deposit Ratio.

Please be guided accordingly.

(SGD.) G. 8. LICAROS
Governor

CIRCULAR LETTER
September 27, 1976

TO : ALL BANKS

Please be informed that the Monetary Board, in its Resolution No,
1945 dated September 24, 1976, extended to 3 January 1977 the effectivity
date of Central Bank Circular No, 533 re: Disclosure of Effective Rates of
Interest on Savings and Time Deposits.

Please be guided accordingly.

(8GD.) G.S.LICAROS
Governor

CIRCULAR—LETTER
October b, 1976

TO: ALL AUTHORIZED AGENT BANKS AND HOTELS

For your information and guidance, we quote hereunder Information
Bulletin No. 9 dated September 29, 1976 issued by Mr. D. E. Brantley, De-.
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puty Secretary, Annual Meetings, IMF-IBRD:

“EXCHANGE OF PHILIPPINE PESOS FOR FOREIGN CURRENCIES
ON DEPARTURE FROM MANILA

“To expedite departure formalities from Manila International Air-
port, participants and staff atbending the Fund/Bank Annual Meetings
are urged to exchange their unused Philippine pesos into foreign eurren.
cy with the branch of the Philippine National Bank located at the Phil-
ippine International Convention Center. Conversions can also be made
at any commercial bank or hotel authorized to deal in foreign sxchange
upon prescntation of receipt of male of foreign currency. Pumorts
should be presented at the time the exchange into foreign curremncy is
requested.

“On departure from the Philippines, each individual is required to
pay a P10.00 terminal fee plus P10.00 aviation security fee at the
Manila International Airport. For local air travel, a terminal fee of
P3.00 and an aviation security fee of P3.00 is charged at the Manila Do-
meskic Airport.

“In the event an individual has been unable to exchange his cur-
rency, this service will be availghle at the Manila International Airport.

l!/s/

*D. E. Brentley
“Deputy Secretary
*“{Annual Meetings)”

(8GD,) P. G. CRUZ
Special Assistant to the Governor
“and concurrently Head,
Foreign Exchange Department

CIRCULAR—LETTER
October 18, 1976

TO: ALL AGENT BANKS, PROVINCIAL, CITY AND
MUNICIPAL TREASURERS

In relation to Centzal Bank Giscular No. 470, series of 1975, where-
by Cemtrsl Bank coine, English. serjsé (60-; 25-, 5-, and 1-centavo denemime-
tions)-have ceased to become legnl tender after August 31, 1976, all agent
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banks, provincial, city and municipal treasurers are hereby enjoined to aseist
the Central Bank in the replacement of coins submitted for exchange at par
and without charge with legal tender currency for a period of three years
ending August 31, 1979.

All English series coins received should not be reissued but should be
forwarded to the Cash Department, Central Bank of the Philippines, Manila,
or to the nearest Central Bank Regional Office. The shipping charges thereof
will be for the account of the Central Bank. In this connection, the Central
Bank or its Regional Office concerned should be advised by telegram indi-
cating the carrier and total face value at least two daysbefore actual shipment
of said coins which should be properly packed in wooden boxes and duly
sealed, A packing list containing the denominational breakdown and total
face value of the coins should be placed inside the box.

In the replacement of coins, attention is invited to Section 58 of Re-
public Act 265, the pertinent portion of which reads as follows:

“Provided, however, that the Central Bank shall not replace coins,
the identification of which is impossible, show signs of filing, clipping,
or perforation,”

Coins in such mutilated condition may be accepted on collection basis
only and forwarded to the Cash Department, Central Bank, for final disposi-
tion,

After August 31, 1979, the aforementioned Central Bank coins of the
English series which have not been exchanged shall cease to be a liability of
the Central Bank of the Philippines and shall be considered demonetized.,

Please be guided accordingly.

(SGD.) AMADO R. BRINAS
Senior Deputy Govemnor

CIRCULAR—LETTER
November 12, 1976

TO ALL CONCERNED:

In response to inquiries received by this Bank, the provision of Section
4 of Central Bank Circular No. 534, dated July 19, 1976, which reads: “Un-
lees specifically authorized by the Central Bank, no resident shall accept for-
eign exchange payments in excess of US$100.00 or its equivalent tendered
locally by tourists or non-resident temporary visitors for merchandise sold
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or for services rendered by them locally"’, is hereby clarified as follows:

“A resident of the Philippines who is not an Authorized Foreign
Exchange Dealer pursuant to e designation approved and granted by the
Central Bank of the Philippines is sllowed to accept foreign exchange
payments of not exceeding U8%$100.00 if there is no Authorized For-
eign Exchange Dealer in the vicinity or locality of the said resident or
where the Authorized Foreign Exchange Dealer in such vicinity or
locality is for some reason or other closed for business.”

Please be guided accordingly.

(8GD.) G. 8. LICAROS
Governor

CIRCULAR LETTER
November 29, 1976

TO: ALL COMMERCIAL BANKS

With reference to Memorandum to All Banks dated November 15,
1976, on regulations goveming temporary overdrawings, you are requested
to submait: to the Department of Commercial and Savings Banks no$ later
than ten (10) banking daye from reegipt of this circular letter, an Inventory
of Temporary Overdrafts by Accounts, outstanding as of November 15,
1976.

Attached is the prescribed format for reporting purposes.
Please be guided accordingly.

(SGD.) ‘MERCEDES C. PADERES
Director

(Attachment not reproduced)
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CIRCULAR LETTER
December 7, 1976

To : All Banks

The report on the bio-data of directors and officers required to be sub-
mitted under Circular 356 is hereby amended to include information on rela-
tives of legal age within the second degree of consanguinity or affinity of all
directors and officers as defined in Circulars 356 and 530.

In this connection, all banks are hereby requested to submit to the ap-
propriate supervising and examining department, within thirty (30) days
from the date of this Circular Letter, a list of the relatives of their incumbent
directors and officers in the sample form attached. Newly elected/appointed
directors/officers shall submit the bio-data required in Circular 356 with a
list of subject relatives to the appropriate supervising and examining depart-
ment within seven (7) banking days from date of election/appointment,

Whenever there are changes in the civil or legal status of such relatives,
an updated list shall be submitted within seven (7) banking days after the
change occurs to the appropriate supervising and examining department,

(SGD.) G. S. LICAROS
Governoy

(Attachment not reproduced)

CIRCULAR LETTER
December 20, 1976

TO ALL COMMERCIAL BANKS (PRIVATE DOMESTIC, BRANCHES
OF FOREIGN BANKS AND THE PHILIPPINE NATIONAL BANK):

For the purpose of keeping track of the domestic credits of the com-
mercial banking system, attached is a sample format of a consolidated week-
ly report on domestic credits to be submitted to the Central Bank two (2)
banking days after reference week.

However, initial reports starting the week ended November 5, 1976
shall be submitted not later than the fourth banking day from the date of
receipt of this circular letter.

Your usual cooperation on this matter will be highly appreciated.

(SGD.) G. S. LICAROS
Govemnor

Attachment
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CBP 5-17-28
(December, 1976)

SUBMISSION:
Original and duplicate — DER
~ Triplicate — DCSB
DEADLINE:
Two (2) banking days after
reference week

(Name of Commercial Bank)

(Complete Address & Tel. No.)

CONSOLIDATED WEEKLY REPORT ON DOMESTIC CREDITS

As of week ended , 19

PARTICULARS PESO ACCOUNTS

1. LOANS AND DISCOUNTS P

11
1.2
13
14
16
16
1.7

2, OVERDRAFTS *

21
22
23
24
25

3. BILLS PURCHASED

3.1

National Government @ ... ...
City, Provincial and Municipal Govemments ... ..
Government Instrumentalities and Agencies ................
Private Residents of the Philippines
Non-Residents @ L e,
Call Loans to Commercial Banks @ .. .,... .
Call Loans to Other Banks

----------------

National Government @~ ... 0
City, Provincial and Municipal Governments ................
Government Instrumentalities and Agencies ................
Private Residents of the Philippines @ . ...............
Non-Residents @~ e

Domestic Bills

----------------

4. CUSTOMERS’ LIABILITY ON DRAFTS UNDER

4.1
42

L/C AND/OR TR

Govemment 1
Private 2

* Unused Overdraft Lines (Peso Account) P

1 Include the National and local governments and semi-government estities.
2 Inelude all private entitics as well as foreign governments.
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PARTICULARS PESO ACCOUNTS

O -am

10.
11.

12.
13.

14.

CUSTOMERS’ LIABILITY FOR THIS BANK’S
ACCEPTANCES OUTSTANDING P

5.1 Government1 ................
5.2 Private 2

TOTAL LOAN PORTFOLIO

LESS: VALUATION RESERVE

NET LOAN PORTFOLIO P
INVESTMENTS IN BONDS AND OTHER SECURITIES

9.1 National Government
9.2 City, Provincial and Municipal Governments
9.3 Government Instrumentalities and

Agencies
9.4 Private Resident Corporations

9.5 Foreign Governments

9.5.1. Short-Term (less than b years
maturity) L.
952 Longterm (5yearsabove) ... ............

9.6. Foreign Corporations

96.1 Short-Term (less than 5 years
maturity) i e
962 Long-Term (5 yearsabove) — .............. ‘o

Total

LESS: VALUATION RESERVE

NET INVESTMENTS IN BONDS AND OTHER

SECURITIES

BILLS PAYABLE —Other Banks in the Philippines

INVESTMENTS IN CENTRAL BANK CERTIFI-
CATES OF INDEBTEDNESS (CBCls)

DEPOSITS

14.1 Demand Deposits — National Government  ................
14.2 Savings Deposits — National Government . ..... Ceree e
14.3 Time Certificates of Deposits —

National Government ..., ..., cese

[410]



PARTICULARS ‘ PESO ACCOUNTS

16. LOANS TO PHILIPPINE EXCHANGE COMPANY

(To be filled up by PNB only)

16. OTHER INFORMATION — Balance with other commercial banks

16.1 LOANS AND DISCOUNTS (Private Residents of
the Philippines 8
16.2 OVERDRAFTS (Private Residents of the Philippines) 4
16.3 BILLS PURCHASED (Domestic Bills) 5
164 CUSTOMERS’ LIABILITY ON DRAFTS UNDER LC
AND/OR TR (Private) 6
164.1 Foreign ...,
1642 Domestic = ...,
16.5 CUSTOMERS’ LIABILITY ACCEPTANCES
(Private) 7
1651 Foreiem ...
16562 Domestc ...
16.6 INVESTMENTS IN BONDS AND OTHER
SECURITIES (Private Residents of the Philippines) 8
Total

CERTIFIED CORRECT:

(Signature of President/Manager over Printed Name)

3 Showld come from item 1.4 abave.
4 Shouki come from item 2.4 above.
5 Should come from item 3.1 above.
6 Should come from item 4.2 above.
7 Should come from item 5.2 spove.
8 Should come from item 9.4 sbove.
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MEMORANDUM TO AUTHORIZED AGENT BANKS

January 9, 1976
(MAAB NO. 3)

There is quoted below, for the information and guidance of exporters
and authorized agent banks NOTICE TO EXPORTERS dated December 19,
1975, Re: US-GSP Scheme Implementation, which was issued by the Acting
Commissioner of Customs and appended to Customs Memorandum Circular
No. 112.75 also dated December 19, 1975:

‘‘Republic of the Philippines
Department of Finance
BUREAU OF CUSTOMS
Manila

December 19, 1975

NOTICE TO EXPORTERS
Re: US-GSP Scheme Implementation

INTRODUCTION

The Generalized System of Preferences (GSP is a scheme of non-reci-
procal and non-discriminatory preferences whereby the developed
countries agree to grant preferential or duty-free treatment to a wide
range of products, mainly manufactures and semi-manufactures origin-
ating in developing countries.

The following developed countries have so far implemented the
scheme: Austria, Australia, Switzerland, Canada, the European Econo-
mic Community (Belgium, Luxembourg, Denmark, Federal Republic
of Germany, France, Ireland, Italy, Netherands and the United King-
dom), Hungary, Poland, Bulgaria, Czechoslovakia and the USSR.

The Scheme of the United States will come into effect from 1 January
1976.

PRODUCT COVERAGE

Like GSP schemes of other developed countries, the US scheme covers
selected agricultural products in the BTN Chapters 1 — 24 and most of
the industrial products in the BTN Chapters 26 —99. The main exclu-

sions are:

a) textile and articles of apparel which are subject to textile agree-
ment,
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b) watches,
c¢) import sensitive elech'onic articles,

~d) import sensitive steg]

"a) footwear articies apesified in USTS 700.05 to 700,27, 700.29
to 700.53, 700.556523 to 700.56.76 and 700.60 to 700.80,
- f) import sensitive ‘ssmimmanufactured and manufactusd glass

ptodwtaandanyqﬂwrnrﬂnlethatmaybedmedbyﬁe us
autharities to be import sengitive in the context of GSP.

Products covered by the scheme of export interest to the Phﬂbpines
jnclude the following:

TSUS NO. Desoription of Article

202.40 Philippine mahogany (lurmber dressed or workad)

222.42 Baskets and bags of rattan or of palm leaf

22262 (basketwork)of raffia

792.40 Articles not especislly provided for nep. of bone,
hom, ete. ‘

110.36 Fiah, fresh, chilled or frozen

302.66 Wood mowlding

222.44 Baskets and bage of vegetable materials

222.64 Articles not especially provided for, of unq)un !bmul
vegetable materials

145.09 (Coconut) Otherwise prepared or preserved

203.10 Blocks, plates sheets and strips made of densified
wood v

222,60 Articles, n.e.p. of one or more of the materishs, bam-
boo, rattan, willow or chip

12. 514.561 Msble, boecais; in block, rough or squared only

13. 156.36 Cocoabutter -

14. 2700 Wood cuvinmmd others

[
S wuemp ppop

[
=

'I‘helhtofproducta covered under the US GSP schemeuubpctto
chenges from time to tinve,

Thanﬂllutofpmdudsmndbytheaclmecanboomtmm
the following offices:

GSP Coordinating Committee, NEDA

Office of Economic Affsirs, Dept. of Foreign Affairs
Bureau of Foreign Trade, Dept. of Trade

Ingtitute of Export Development, BOI

Ezport Coordimation Dévisisn, Bureau of Customs
DEPTH OF TARIFF CUTS. - -

The products covered undu'ﬂu‘ U8 scheme are accorded duty-free or
zeroduty treatment.
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ORIGIN CRITERIA

Goods entitled to tariff concession under the GSP scheme of the United

States, should conform to the origin criteria specified by the US

Govemment. According to these criteria, the goods entitled to prefer-

ence should be either wholly grown, produced or manufactured in the

Philippines or in the case of products with imported inputs at least 35%
of their value as appraised by the US Customs, should be the sum of the

cost of value of materials produced in the Philippines plus the direct

costs of processing operations performed in the Philippines.

The term ‘US customs appraised value’,'the cost or value of materials
produced in & beneficiary country’ and ‘the direct cost of processing
operations performed in a beneficiary country’. which constitute
bases for satisfactory operation of the US Rules of Origin is explained
below.

US Customs Appraised Value: The appraised value under the United
States customs valuation is generally taken to be the ex-factory price of
the export product. However, in selected cases of chemicals and rubber
products the American Selling Price Method of Valuation is applied.
Detailed information on the above can be obtained from the offices
listed under heading, Product Coverage, hereof.

Costs of Value of Materials Produced in the Beneficiary Developing
Countries:

According to the US Rules of Origin for GSP the cost or value of
materials produced in the beneficiary developing countries includes:

(i) the manufacturers’ actual costs for materials;

(ii) the freight, insurance, packing and all other costs incurred in
transporting the materials to the manufacturers’ plant, if
these are not included in the manufacturer’s actual cost for
the materials,

(iii) the actual cost of waste or gpoilage less the value of recover-
able scrap,

(iv) taxes and/or duties imposed on materials, provided they are
not remitted on exportation.

Where the material is provided to the manufacturer without charge, its
costs or value is then determined by computing the sum of:

(i) all expenses incurred in the growth, production, manufac-
ture or assembling of materials including general expenses,
(ii)  an amount of profit, and
(iii)  freight, insurance, packing and all other costs incurred in
transporting the material {o the manufacturers plant,
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The Direct Cost of Processing Operstion:

The direct cost of processing operstions means those costs whish are
either divectly incurred in or can be reasonsbly allocated to the growth,
production, manufacture, or assembly of the specific mepcheandige un-
der consideration. Such costa innlude:

(i) all actual labour costs involved in the growth, production,
manufacture or aggembly of the specific merchandise, in-
cluding fringe benefids, or the job training, and the cost of en-
gineering, supervisory quality control and similar personnel;

(ii) dies, moulds, tooling and depreciation on machinesy and
equipment which are allocated to the specific merchandise;

(iii)  research, developmemt design, engineering and blue print
costs in so far as they are allocable to the specific merchan.
dise;

(iv) cost of inspecting and testing of the specific merchandise,

The items which are not included within the meaning of the words
‘direct costs of processing operations’ are those which are not direct-
ly attributable to the meechandise under consideration or am not
‘costs’ of manufacturing the products. These include:

(i) profit, and

(ii) general expenses of dieing buziness which are either not al-
locable to the specific meschandise or are not related to the
growth, production, manufacture or assembly of the mer
chandise, such as administrative salaries, casualty and liability
insurance, advertising and sslesmen’s salaries, commissions or
expenses,

DIRECT CONSIGNMENT
For goods qualify for GSP treatment they should be shipped:
(i) direct to the United States without passing through the ter-
ritory of any other country, or

(ii) in the event of transhipment without entering into commerce
of any other country while en route to the United States,

DOCUMENTARY EVIDENCE
a) Evidence of origin
To be eligible for preferential tariff treatment under the GSP in, the US,

goods should be supported by appropriste documentary evidenos as to
origin and consignment, The psescribed Certificate of Origin to be used
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for such purposes is the Combined Declaration and Certificate of Origin
Form A as is the case of exports under the other schemes in operation.
Attention is drawn to Note 4 at the back of Form A which does not re-
flect correctly the requirements of the US scheme. Pending revision of
the note exporters are required to attach the prescribed Annex, Forms
of the prescribed Annex can be obtained from the Export Coordination
Division, this Bureau.

For obtaining the Certificate of Origin exporters are required to fill in
the prescribed form (Form A) in six (6) copies and submit the same to
the Export Coordination Division which is the authorized government
body in the Philippines to endorse the GSP Certificate of Origin.

b) Evidence of direct consignment

The US, in addition to GSP Form A, also requires evidence that require-
ments of direct consignment have been fulfilled. This may include ap-
propriate shipping papers, invoices or other documents which provide
evidence of direct consignment.

For further details exporters are requested to contact the offices men-
tioned under heading, Product Coverage, hereof.

(SGD.) ALFREDO PIO DE RODA, JR.
Acting Commissioner of Customs’

Authorized agent banks are requested to transmit the contents of this
MAARB to all their exporter-clients.

(SGD.) G. 8. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

January 27, 1976
(MAAB NO. 10)

Pursuant to Letter of Instructions No. 360 dated January 9, 1976 of His
Excellency, President Ferdinand E, Marcos, the following guidelines shall
govern the importation of, and foreign exchange availments for, refined pet-
roleum products:
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1, The duty-free importation of liquefied petroleum gas under Pres-
idential Decree No. 333, as amended, shall be allowed only when such import-
ation is made by the Philippine National Qil Company (PNOC) and/or by
persons or entities duly authorized by PNOC and only to the extent of the
volume authorized by it.

2. No importation of refined petroleum products including bat not
limited to gasoline, kerosene, diesels, liguefied petroleum gas, fuel oil, avia-
tion turbo fuel, and aviation gas, by any person or entity shall be allowed
without prior clearance by the Philippine National Oil Company.

3. No foreign exchange svailments in payment for any importstion of
refined petroleum products not conforming to the foregoing requirements
shall be authorized by the Central Bamk of the Philippines.

In accordance with the preceding guidelines, all applications covering
importation of the refined petroleum products listed below:

Category " Commaodity Code No. Commodity Description

EP 313-01.01

Gasoline, aviation

Ep 313-01.02 Gasoline, motor

SEP 31301.09 Motor spirits, n.e.s.

EC 313-02.01 Kerosene

SEC 313-02.02 White spirit

SEC 313-02.08 Lamp oil

EP 313-08.01 Gas oil (Bunker fuel)

EP 313-03.02 Diesel oil

EP 313-03*09 ‘Fuel oils, n.e.s.

EP 31304.01 Lubricating gresses

P 318.04.02 Lubricating oil (includes
‘ collant, cutting oil,

insulating oil or tzans-

. former oil)

EP 313-04.09 Other lubricating o,

n.e.s. (including dead
oil, creosote oil and
flotation oil)

previously cleared by the Philippine National Oil Company (PNOC) and/or
by persons or entities duly authorized by PNOC shall be referred to this
Bank, thru the Current Imports and Commodity Classification Office (CIC-
CO) for approval.

This memorandum shall take effect immediately.

(8GD.) G.8.LICAROS
' Governor
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MEMORANDUM TO AUTHORIZED AGENT BANKS

February 5, 1976
(MAAB NO, 12)

Effective immediately, please be advised that importations under all
modes of payment of synfhetic yams and fibers falling under the commo-
dity code numbers specified in Memorandum to Authorized Agent Banks
No. 1 dated January 3, 1975, as well as those in MAAB No. 58 dated Sep-
tember 8, 1975, not covered by prior approval from the Central Bank shall
be subject to seizure of the goods and watchlisting of the importing firm.

Please be guided accordingly.

(SGD.) G.S.LICAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

February 18, 1976
(MAAB NO. 14)

Further to our Memorandum to Authorized Agent Banks No. 10 dated
January 27, 1976 listing the refined petroleum products requiring prior
clearance from the Philippine National Oil Company (PNOC) in accordance
with the guidelines of Presidential Decree No. 333 and Letter of Instruction
No. 360 of His Excellency, President Ferdinand E. Marcos, please be advised
of the inclusion of the following commodities in the coverage of the afore-
said memorandum:

Category Commodity Code No. Commodity Description
EP 313-09.03 Naphtha
UP 31401.03 Liquefied petroleum gas
(LPG)

The following items, on the other hand, are deemed excluded there-
from;

Category Commodity Code No. Commodity Description
SEC 313-02.02 White spirit
SEC 313-02.08 Lamp Oil
EP 313-04.01 Lubricating greases
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Moreover, imports of lube oils or lube off base stocks classified under Com-
modity Code Nos. EP 313-04.02 and EP 313-04.09, if contained in 55-gallon
drums and smaller packages/containers (e.g. 120 lb. keg, 35.1b. pails, 5-gal-
lon pails, 1-gallon container quarts, or the like) are excluded from the re-
quirement of prior PNOC clearance.

This memorandum takes eﬁﬁ:t immediately,

(8GD.) G. 8. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

February 18, 1976
(MAAB NO. 15)

In order to help the offices of the Bureau of Internal Revenue accom-
modate late filers of individual/corporate/business income tax returns, com-
mercial banks where there are authorized deputies of the Commissioner of
Internal Revenue stationed, are heyeby authorized to remain open up to six
o‘clock in the evening beginning March 1 to 15 and April 1 to 19 for the
purpose of facilitating filing of aid income tax returns and payment of
corregponding taxes.

Please be guided accordingly.

(8GD.) G.S.LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

March 8, 1976
(MAAB NO. 17)

Further to our Memorandum to Authorized Agent Banks Nos. 10 and
14 dated January 27 and February 18, 1976, mepectively, listing the sefined
petrolewsn products requiring prior ¢leazance from the Philippine National
Oii Company (PNOC) in acoordsmce with the guidelines of Precidential
Decree No. 383 and Letter of Instsuction No. 360 of His Excellenoy, Pres-
ident .Fesdinand E. Marcos and pursaant to Monetary Board Resolutien No.
378 dated Pebruary 20, 1976, plesse be advised of the inclusion of the fol-
lowing commodity in the covemge of the afore-cited memoranda: :
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Category Commodity Code Commodity Description

EP 313-04.04 Lubricating oil (lube oil)
base stock

Please be further advised that imports of the above-mentioned commo-
dity, if contained in 55-gallon drums and smaller packages containers (e.g.
1201b. keg, 35-lb. pails, 5-gallon pails, 1-gallon container quarts, or the like)
are excluded from the requirement of prior PNOC clearance.

This memorandum takes effect inmediately.

(SGD.) G. 8. LICAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

March 30, 1976
(MAAB NO. 22)

Please be advised that Central Bank Circular No. 305 dated July 24,
1970 requiring the sale to the Central Bank of 10% of payments received
from export proceeds to fund the Central Bank Exchange Stabilization Fund
is hereby revoked, effective immediately. Agent banks can now retain the
full 100% of the payments from such proceeds.

(SGD.) G.S.LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

April 6, 1976
(MAAB NO. 24

Effective immediately and pursuant to the provisions of Presidential
Letter of Instructions No. 389, all authorized agent banks are hereby ins-
tructed to refer for prior approval of the Current Imports & Commodity
Classification Office all applications to import, either thru letters of credit,
D/A or O/A arrangements or any other mode of payment, of tires falling
under the following categories as listed in the Central Bank Commodity
Classification Manual (revised as of October 1, 1975):

[420]




SEC 62901.03 SEC 629-01.15

SEC 62901.06 EP 629-01.19
SEC 6290127 NEP 629-01.23
EP 62901.11 - UP 6290126

EP 68901.13 UP 6290127

Likewise, in accordance with the aforementioned LOI, it is hereby re-
iterated that all importations of used trucks, light commercial vehicles, and
used engines covered by the following MAABs, shall continue to be referred
to the Management of Extornal Debbt & Investment Accounts Depasignent
(MEDIAD):

MAAB No. 36 dated March 19, 1978
MAAB No. 90 dated August 6, 1973
MAAB No. 131 dated November 5, 1973
MAAB No. 105 dated October 17, 1974

Strict compliance herewith is enjoined.

.. (B@D.) G.8.LICAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

April 12, 1976
(MAAB NO. 25)

For the information of anthc?rhed agent banks and others concerned,
Circular Letter No. 20 series 1975-1976, dated March 26, 1976, of the Ad-
ministrator, Sugar Quota Admmlsmﬂon, conceming the decmns in the do-
mestic portion and increase in the reserve portion of sugar production start-
ing on March 22, 1976, is herein below quoted:

Repuwblika ng Pilipinas
Kagawaman ng Kalakalan
(Departmient of Trade)
PANGASIWAAN NG KOTA SA ASUKAL
(Sugar Quota Administration)
Kahon aa Koreo Blg. 752, Maynila

March 26, 1976
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CIRCULAR LETTER NO. 20
Series 1975-1976

SUBJECT: DECREASE IN THE DOMESTIC
PORTION AND INCREASE IN
THE RESERVE PORTION OF
PRODUCTION STARTING ON
MARCH 22, 1976.

Sugar planters, mill companies, banks and all others concerned are here-
by advised that commencing with production on March 22, 1976, mills’ and
planters’ domestic ‘B’ and reserve ‘C’ sugar shall be assigned to and liquid-
ated by the Philippine National Bank as follows:

‘B’ Domestic -—~ 256% — P 60.00
‘C' Export — 65% — P125.00
‘C* Reserve - 10% — P125.00

This Circular Letter is asmendatory to Circular Letter No. 3, Series
1975-1976, dated September 1, 1975, and Circular Letter No. 6, Series
1975-1976, dated September 24, 1975,

(SGD.) JOSE A, UNSON
Administrator

(SGD.) G.S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

April 13, 1976
(MAAB NO. 26)

All authorized agent banks are hereby advised of the following correct-
ion to Memorandum to Authorized Agent Banks No. 24 dated April 6, 1976:

Commodity Code No. SEC 629-01.27
should read as:

Commodity Code No. SEC 629.01.07
Please be guided accordingly.

(SGD.) CESAR J. LOMOTAN
Deputy Governor
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- MEMORANDUM TO AUTHORIZED AGENT BANKS

June 1, 1876
(MAAB NO. 84)

Bffective immediately, the prescribed certifications under Memmoran-
dum to Authorized Agent Banks dated September 8, 1971 relative to the im-
portations of non-agricultural plant machinery and equipment including
spare parts therefor, the aggregate value of which, within a calendar month,
would . add up to more than $50,000.00 shall henceforth be secured fram the
Department of Industry, thru its Buweau of Industrial Coordination, for ap-
plicants falling under the folowing categoriea:

1. Firms not qualified as export-orienteu or not registered with the
Board of Investments (BOI).

2. BOl-registered firmas which have multi-product lines where the
items proposed to be imposted will be utilized for non-BOI-regis-
tered activities of such firma.

All other provisions of the aforesaid basic MAAB dated September 8,
1971, not otherwise inconsistent heyewith shall continue to remain in force,

Please be guided accordingly. .

: (GGD) G. 8. LICAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

July 6, 1976
(MAAB NO. 42)

We wish to advise you that the Central Bank of the Philippines has es-
tablished a Regional Clearing Unit i m Tacloban City at the mezzanine floor
of the Uytingkoc Building, Senator Enage Street.

Beginning July 12, 1976, exchanges of clearing items among branches
of commercial banks in Tacloban Ciky will be conducted at 4:00 PM. in the
premises of the Tacloban R.egional Clearing Unit in accordance with the rules
and embodied in Oentnl ‘Bank Circular No. 317 dated Decamber
23, 1970, as amended.
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Simultaneously, “On Tacloban® checks and “On Manila” checks may
be presented for clearing respectively, through the Manila Clearing Office
and the Tacloban Regional Clearing Unit.

IN MANILA
4:00 PM. — Manila banks deliver “On Tacloban® checks, and also
the returned ‘“On Manila’’ checks picked up at 4:00
P.M. of the previous day.
—  Manila banks pick up “On Manila” checks, and also the
returned ““On Tacloban® checks delivered at 4:00 P.M,
at Tacloban City the previous day.
IN TACLOBAN CITY
4:00 PM.— Tacloban banks deliver “On Manila’ checks, and also

the returned “On Tacloban” checks picked up at 4:00
P M. of the previous day.

— Tacloban banks pick-up “On Tacloban’’ checks, and
also the returned ““On Manila” checks delivered at 4:00
P.M. at Manila the previous day.

If not returned on schedule, it is understood that ‘“On Tacloban®
checks delivered to the Manila Clearing Office will be considered ‘‘good”’ in
Manila after 4:00 P.M. on the third business day following the date of deli-
very, while “On Manila” checks delivered at the Tacloban Regional Clearing
Unit will be considered “good” in Tacloban City after 4:00 P.M. on the third
business day after date of delivery,

ITEMS FOR CLEARING
Items for clearing shall consist of checks and documents payable on de-
mand and drawn against banks in Manila and its suburbs (Quezon City, Pasay
City, Caloocan City, San Juan, Mandaluyong, Makati, Parafiaque, Navotas,

Malabon, Marikina and Pasig) on one hand and banks in Tacloban City on
the other.

SETTLEMENT OF BALANCES
Clearing balances of participating banks in Tacloban City shall be debit-
ed or credited, as the case may be, to the clearing accounts of their respect-
ive head offices in Manila on the afternoon of the same day.

MISCELLANEOUS

Out-of-Town checks shall be sealed in specjal brown envelopes measur-
ing 7’ x 11” with two royal blue stripes, 1/2”’ wide on the right edge, and
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the destination “TO TACLOBAN” or “TO MANILA”, as the case meay be,
properly stamped in bold letters of not less than one (1) inch.

{8GD.) AMADO R. BRINAS
Senior Deputy Governor

MEMORANDUM TO ‘AUTHORIZED AGENT BANKS

July 18, 1976
(MAAR NQ. 43)

‘Effeetive immediately, all applications for the importation of caustic
soda (NEP 511-08-01 and NEP 511.08.02) under any mode of payment
shall, regardless of amount, be referred to the Central Bank, thru the
Management of External Debt and Investment Accounts Department, for
prior ¢leararice. '

Please be guided accordingdly.

(‘MD) G. S. LICAROS
Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

Septeniber 29, 1976
(MAARB NO, 53)

1. In connection with the Fifth $16.68 Million Commodity Loan ex-
tended by the Government of Japan, Authorized Agent Banks are hereby re-
queutod to submit to the Central Ramk two (2) copies and/or certifiad true
copies of the following documents evidencing importations from oguntries

emntad in paragraph 2 bqlow,, snd payments thereof by the Apnt
B

a. covering transmittal letter of collection advice of the negotiating
bank addressed to the Philippine commercial bank, containing the
certification stated in paragraph 4 below, for imports under L/C,
D/A or O/A arrangement;

b. commercial invoice;
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c. certificate of origin; and
d. Dbill of lading

The submission of the above-listed import documents shall not be re-
quired in the case of importations of the Philippine Govermment or any of its
offices, agencies or instrumentalities.

2. The above-listed documents are to be submitted for each import
payment of at least $5,000 or Y1,500,000 made after September 13, 1976
for importations from Japan, Singapore, Malaysia, Korea, India, Indonesia or
Pakistan,

3. Documents pertaining to payments of amortization and interest
charges on imports under deferred payment arrangement with an original
maturity period of not shorter than 5 years, need not be submitted. How-
ever, documents covering downpayments for such imports, financed partly
with suppliers credit, are also to be submitted.

4, The payments for the importations are to be certified by the Man-
ager of the bank’s Foreign Department, or a responsible official specifically
desgignated for this purpose, in the covering tranamittal letter or collection
advice of the negotiating bank (or in the pertinent commercial invoice, in the
case of imports under open account arrangements) in the following form:

“We hereby certify that the payment for this
importation was duly made on
in the amount of Y

In the above certification, it is the date of actual payment or debit ad-
vice that should be indicated, whether the import is effected by L/C, D/A or
open account arrangement., However, in case the importation is covered by
an L/C and the corresponding debit advice from your corregpondent bank,
evidencing actual payment, has not yet been received at the time the docu-
ments are submitted to the Central Bank, the date of payment shall be pres-
umed to be eight (8) days after the date of the covering letter or collection
advice of the negotiating bank, giving allowance for mail time.

5. The required documents pertaining to import transactions for any
given week are to be submitted to the Management of External Debt and In-
vestment Accounts Department (MEDIAD), not later than Thursday of the
succeeding week with the exception of the certificate of origin which may be
submitted within seven days of receipt thereof.

(S8GD.) G. 8. LICAROS
Governor
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MEMORANDUM TO AUFHORIZED AGENT BANKS

September 30, 1976
(MAAB No. 54)

Please be advised that hotels which are authorized foreign eachange
dealers can directly import items falking under the banned categories (NEC,
UC, and SUC) as provided in the Centaal Bank Commodity Classification
Manual (Revised as of October 1, 1978), subject to either of the following:

1. that the hotels have previous orders and existing contracts or ar-

rangements with their nﬁﬂlhmﬁnduntom to supply their require.
ments; or

2. that the hotela are owned, mansged, franchised or otherwise affil-
iated with intemstionsl hetel chaing on the basis of apecinl con.
tracts which may inolude, smong others, mutual sssistance agree-
ments.

All hotel importations other than those covered by the foreaoinq quali-
fications shall be coursed through M Tourist Duty Free Shops, Inc.

It is understood, however, that all importations covered by this Memo-
randum shall be referred to the Cusrent Imports and Commodity Classificat-
ion Office, Central Bank, for prior approval.

This regulation shall take effect immediately.

(8GD.) G. 8. LICAROS
" " Governor

MEMORANDUM TO AUTHORIZED AGENT BANKS

Outcher 18, 1976
(MAAB No. 55)

Effoctive immediately, Momorsndum to Authorized Agent Bamks No.
105 dated September 4, 1973 which requires submission to the Management
of Extemal Debt and lnnm Accounts Department (MEDIAD) of the
Central Bank of:

1. Copy of the letter of emdit (L/C) opened covering machinery and
gpare perts importationsg, or copy of the release certificaie iesued
in the cam of D/A and/an /A shipments; and

T
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2. Copy of the required certification from the Board of Investments
presented to the Bank, and constituting the authority to import
is hereby revoked,

Please be guided accordingly.

(SGD.) G. 8. LICAROS
Govermnor

MEMORANDUM TO AUTHORIZED AGENT BANKS
December 14, 1976
(MAAB No. 65)

Effective immediately, all applications to import, under any mode of
payment, of “Milk and Cream’*as detailed hereunder, shall be referred to the
Current Imports and Commodity classification Office for prior approval:

Commodity Code Description

EC 022-01.01 Full Cream evaporated milk
(except skim evaporated milk)

EC 022-01.02 Condensed sweetened milk
(including “‘colac” but excluding
skim condehsed milk)

SEC 022-01.03 Skim evaporated milk

SEC 022-01.04

Skim condensed sweetened milk

EC 022-01.06 Natural sterilized milk

SEC 022.01.09 Other milk and cream, n.e.s

EC 022-02.01 Powdered milk (includes infant’s
and dietetic foods chiefly of milk
bage but excludes powdered milk
for animal feeds) in consumer
containers

EC 022-02.02 Dry skim milk (in consumner
containers)

EP 022-02.03 Powdered milk in bulk containers
barrels, drums, tanks, etc.)

EP 022-02.04 Dry gkim milk in bulk containers

SEC 022-02.09

(barrels, drums, tanks, etc.)
Other, n.e.s.
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Strict compliance herewith is enjoined.

(8GD.) G.S.LICAROS
Govemor

MEMORANDUM TO AU'IHORIZED AGENT BANKS
December 15, 1976

(MW No. 66)

As requolted by the Acting Commissioner of the Bureau of lmlmll
Reverwie, all authorized agent banks are hereby requested to accept payment
of dooumentary and science stamps valued at P10.00 or more in accowdance
with Peesidential Decree No, 1046: duM November 5, 1976. ‘

It will be understood therefore, that the collection of documenhry and
science stamps will be treated as am addition to the other national isternal
revenue taxes being collected by authorized agent banks.

This MAAB shall take effect immediately.

(8GD.) G.S.LICAROS
Govemor

MEMORANDUM TO AUTHORIZED AGENT BANKS

December 27, 1976
(MAAB No. 68)
i

Effective immediately, Memornda te Authorized Agent Banks No. 90,
series of 1973 (as amended by MAAB No. 131 dated November 6, 1978 and
reiterated im MAAB No. 24, c.s.) and No, §7 dated October 25, 1976, requir-
ing prior Cemitral Bank approval of all applications for the importation of cer-
tain. veed eguipment falling under warious mmmodlty clasgifications, name-

ly: »
EP 711-056.02 ‘w"’lﬂﬂ-@ﬂ 16
BP 711-05.08 AP 782:04.01
EP 711-85.19 UP 732-04.02
UP732-03.01 UP 732-056.01
UP 73203.11 UP 73205.02
EP 73208.12 ‘
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are hereby amended to include —

1. Importation of brand new equipment falling under any of the
above-specified commodity classifications; and

2. Importation of Cranes classified under either —
EP 716-02.01 — Industrial Crane Trucks; or
EP 716-03.03 — Lifting and Hoisting Machinery — Cranes

Accordingly, all import applications for the importation and/or issuance
of release certificates covering items falling under any of the above-ited
commodity classifications and payable thru any mode of payment, shall
— whether used or brand-new and regardless of amount, be referred to the
Central Bank, thru the Management of External Debt and Investment Ac-
counts Department, for prior clearance, accompanied by pertinent brochures
showing the detailed specifications of the equipment involved.

Strict compliance herewith is enjoined.

(SGD.) G. S, LICAROS
Governor

MEMORANDUM ~ CIRCULAR
June 21, 1976

In connection with Central Bank Circular No. 525 dated June 14, 1976,
the pertinent portions of which read:

““Pursuant to Monetary Board Resolution No. 1141 dated June 11,
1976, Circular No. 478 dated August 22, 1975 is hereby clarified and
amended so as to read as follows:

‘* As an exception to existing regulations prohibiting the im-
portation of, or bringing into the Philippines, Philippine notes
and coins, among others, in an amount not exceeding P500.00,
any amount of legal tender " Ang Bagong Lipunan” and *1,500-
Piso IMF-IBRD"” gold coins duly issued by the Central Bank of
the Philippines may be brought freely into the Philippines by any
person, firm, company, corporation or incoming traveller.’ ”

let it be advised that:
1. What are allowed thereunder to be brought freely into the Philip-
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pines by any person, fizm, company, corporation or incoming tra-
veller, are only gold coins of the “Ang Bagong Lipunen” and
1 ,500-Piso IMF-FBRD” series. The bringing into the Philippines
of other Philippine notes and coins is still subject to Central Bank
Circular No. 266, as amencied.,

2. No remittance from the Philippines is allowed thereunder fior pur-
poses of financing the bringing into the Philippines of such gold
coins.

(8GD.) G.8.LICAROS
Govemor

MEMORANDUM TO ALL BANKS
Januaxy 30, 1976

Subject: Recording and Reporting of Discounting
and/or Rediscounting Transactions

Effective immediately, the following procedures on the retording snd
reporting of discounting and/ar mdisgounting transactions shall be obestved:

1. The bank’s liability for the discounted and/or rediscounted papers
“with recourse” with the Central Bank and/or other financial
intermediaries shall be recorded and shown as “Bills Payable’’ in
all reports submitted to the Centxal Bank.

2. The loans and discounts, bills purchased, acceptances and other ac.
counts affected by such discounting and/or rediscounting transac-
tions shall remain as part of the bank’s loan portfolio. A foetnote
in the financial statemept shall indicate the outstanding bal-
ances of the discounted apd/or rediscounted loans.

This supersedes Memorandum to All Banks — DSE dated October 23,
1963, March 17, 1964 and May 25, 1964, which refer to eligible papers dis-
counted and/or rediscounted with: the Ceniral Bank or other institutions
under Section 87(a) and (b) of Repullic Act No. 265, as amended.

(8GD.) G.8.LICAROS
Govemor

[431]



MEMORANDUM TO ALL BANKS
March 29, 1976

Pursuant to M.B. Res. No, 481 dated March 5, 1976, the Monetary
Board adopted the following regulations governing the imposition of service
or maintenance fees on dormant or inactive savings accounts:

a. The charge ehall be imposed only pursuant to an appropriate
provision in the contract between the bank and the depositor;

b. The charge shall not exceed P6.00 per year (or P0.50 per month);

c. The charge shall be applicable only to balances of P10.00 or less;

d. The period of inactivity (no deposit or withdrawal transactions)
before imposition of a charge shall be at least (5) years (or 60
months); and

e. A notice shall be sent to the depositor at his last known address
approximately 30 days in advance before any such charge is

levied.

This Circular shall take effect immediately.

(SGD.) G.S.LICAROS
Govemor

MEMORANDUM TO ALL BANKS
June 3, 1976

Pursuant to Monetary Board Resolution No. 434 dated February 27,
1976, and effective immediately, all banks (commercial banks, savings banks,
private development banks, rural banks and stock savings and loan associa-
tions) are allowed to accrue interest earned on loans, subject to the follow-
ing guidelines and/or procedures:

1. Only interest earned on current loans shall be accrued. Therefore,
no accrual of interest income is allowed if the loans or loan install-
ments have matured or have become past due, in accordance with
the criteria for past due accounts or loan installments in arrears,
provided in Circulars No. 342 and 487 dated April 14, 1972 and
November 10, 1975, respectively. Current loans, as used herein,
includes extended, renewed and restructured loans.

[432]




2. Interest earned on extended, renewed or restructured loans may
be accrued, provided theme is no previously accrued but uncallect-
ed interest thereon.

3. Accrued interest earned but not yet collected/received on loans or
loan installments shall not be considered as profits and/or earn-
ings eligible for dividend declasation and/or profit-sharing pur-
poses, :

4. A contra account to be designated “Allowance for Uncollected In-
terest on Loans’” ghall be set up if accrued interest receivable on
Loans or loan installments as set up in Nos. 1 and 2 asbove is still
uncollected after six (6) months from the date such loans or loan
installments have matured or have become past due.

5. The amount representing, Allowance for Uncollected Interest on
Loans may be chargeable. against the excess of outstanding valua-
tion reserves for loans and other risk assets as appearing in the
bank’s books, over those recommended by the appropriate super-
vising and examining depagiment of the Central Bank. The bal-
ance thereof, if any, shall be chargeable against operations.

6. For all purposes, the Allowance for Uncollected Interest on'Loans
shall be considered a valuation reserve/allowance against the Ac-
crued Interest Receivable account.

This supplements Circular No. 342 dated April 14, 1972 and supersedes

Circular No. 145 dated May 26, 1962 and Memorandum To All Banka dated
October 14, 1970, April 14, 1972 and January 29, 1973,

(BGD.) G.S.LICAROS
Govemnor

MEMORANDUM TO ALL BANKS
August 11,1976

Subject: Subscription by the Public of Bank's
Shares of Capital Stocks
o

Effective immediately, in line with the responsibility of the Monetary
Board to see to it that banking laws are complied with and that sound bank-
ing practice is maintained, all banlts intending to offer forsubscription their
shares of capital stock are required to secure prior approval from the Mone-
tary Board thru the appropriate superwvising and examining department of
the Central Bank,
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In this connection, banks must submit the following documents for
evaluation by the appropriate supervising and examining department:

Board resolution authorizing the stock subscription offer.
Prospectus of the stock subscription offer.,

Subscription Agreement.

Underwriting agreement, if any.

Agreement among underwriters/brokers, if any.

Sl ool e

Please be guided accordingly.

(8§GD.) G. 8. LICAROS
Govemor

MEMORANDUM TO ALL BANKS
November 15, 1976

The Monetary Board, in its Resolution No, 2217 dated November 12,
1976, approved the following regulations governing temporary overdrawings,
effective immediately:

1. Temporary overdrawings against current accounts shall not be
allowed, unless caused by normal bank charges and other fees inci-
dental to handling such accounts, which in no case shall exceed
Two Hundred Pesos (P200.00).

2. Banks which violate these regulations shall be subject to a fine of
one tenth of one percent per day of violation, computed on the
basis of the amount of overdrawing, without prejudice to the pro-
visions of Section 34 and 34-A of Republic Act No. 265, as
amended.

3. This Memorandum suspersedes Memorandum to All Commercial
Banks dated May 26, 1972 and all other regulations inconsistent
herewith.

E * *

Effective immediately, overdrafts shall not be allowed on accounts with
positive balances and existing overdraft balances in individual accounts shall
not be increased. Existing overdraft balances shall be eliminatec within six
(6) months from date hereof.

FOR THE MONETARY BOARD:

(SGD.) G.S. LICAROS
Govermnor
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MEMORANDUM TO ALL COMMERCIAL BANKS
February 9, 1976

Pursuant to Monetary Board Resolution No. 269 dated February 6,
1976, all commercial banks are enjoined to maintain a system/record of
income and expense allocation on a departmental basis and to prepare
departmental profit and loss statements observing commonly used and
generally accepted accounting principles.

The Statements shall be submitted to the Department of Commer-
cial and Savings Banks on quarterly basis, within thirty (30) days aftar the
end of the quarter. Data should be submitted covering at least the following
activities, if undertaken by the banks: (a) loans and discounts (b) invest-
ments, (c) international operation, (d) trust operations, and (e) quasi-bank-
ing activities.

The initial report shall be submitted to the Central Bank as of the end
of December 31, 1976, but records shall be made available for inspection ef-
fective immediately.

(8GD.) G.S8.LICAROS
Govermnor

MEMORANDUM TO ALL COMMERCIAL BANKS
March 17, 1976

Subject: Revised CBP-7-16-06.5

Pursuant to Monetary Board Resolution No. 322 dated February 13,
1976, amending Resolution No, 1368 dated August 12, 1969, the Board
adopted the following 12 regional groupings as a basis for implementing the
policy requiring commercial banks to invest a portion of their deposits in
the particular region where such depeaits have been accumulated:

Region No. 1 — llocos Region (Regional Center-San Fernando,
La Union)

Ilocos Norte

llocos Sur

Abra

La Union

Benguet

Mountain Province

Pangasinan

Baguio City

Laoag City

Dagupan City

San Carlos City

b
HO®XARO RN
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Region No, 2 — Cagayan Valley Region (Regional Center-
Tuguegarao, Cagayan)

Neaswhe

Batanes
Cagayan
Isabela

Nueva Vizcaya
Quirino

Ifugao
Kalinga-Apayao

Region No. 3 — Central Luzon Region (Regional Center —
San Fernando, Pampanga)

oy

ROO®AB RN

Tarlac

Nueva Ecija
Pampanga
Zambales
Bulacan

Bataan

Angeles City
Cabanatuan City
Olongapo City
Palayan City
San Jose City (Nueva Ecija)

Region No. 4 — Southern Tagalog Region

el el e
CONONAUNFOOCRIRTR AN 5

Towns of Rizal not included in Metropolitan Manila
Cavite

Laguna

Batangas

Quezon

Aurora (sub-province)

Marinduque

Mindoro QOriental

Mindoro Occidental

Romblon

. Palawan

. Batangas City

. Cavite City

. Lipa City

. Lucena City

. San Pablo City

. Tagaytay City

. Trece Martires City
. Puerto Princesa City
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Manila

Quezon City

Pasay City
Caloocan City
Makati, Rizal
Mandaluyong, Risal
San Juan, Risal

Las Pifias, Rizal
Malabon, Rizal
Navotas, Rizal

. Pasig, Rizal

. Pateros, Rizal

. Parafiaque, Rizal
. Marikina, Risal .

Muntinhlm, W

(SRR

. Valenzueh, Bulacan

Region No. 5 — Bicol Region (RJM Center —
Legaspi City)

CRER o p N

Camarines Norte
Cmm'm T
Albay

Catanduanes

Masbate

Somogon

v oleigaCity  omenon

Legaspi City
Naga City

Region No. 6 — Westem Vw;won ( Regional Center —
Ioilo City)

City o
. San Cados ity "

Negros Occidental
Hoilo

Guimaras (sib-province)
Antique r
Aklan

Capiz

Bacolod City

Bago City

Cadig City

Noilo City

La Carota City

Roxas

4»"?

Silay City
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Region No. 7 — Central Visayas Region (Regional Center-
Cebu City)

1. Negros Oriental
2, Siquijor
3.. Cebu

4. Bohol
5. Bais City
6. Canlaon City
7. Cebu City

8. Danao City

9. Dumaguete City
10. Lapu-apu City
11. Mandaue City
12, Tagbilaran City
13. Toledo City

Region No. 8 — Eastern Visayas Region (Regional Center-
Tacloban City)

Northermn Samar
Eastern Ssmar
Western Samar

Leyte

Southem Leyte
Biliran (sub-province)
Calbayog City

Ormoc City
Tacloban City

© 000 RN

Region No, 9 —— Western Mindanao Region (Regional Center-
Jolo)

1. Zamboanga del Norte
Zamboanga del Sur
Basilan

Sulu

Tawi-Tawi

Dapitan City
Dipolog City
Zamboanga City

RO o R wn

Sub-Region D{-A

1. Basilan

2, Sulu

3: Tawi-Tawi
Sub-Region IX-B

1. Zamboanga del Norte
2. Zamboanga del Sur
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Dapitan City

Dipolog City

Pagadian City

Zambaonga City (Center of Sub-Region IX-B)

ok oo

Region No. 10 — Northern Mindanao Region (Regional Center-
Cagayan de Oro City)
1. Camiguin
2. Misamis Oriental
3. Misamis Occidental
4, Bukidnon
5. Agusan del Norte
6. Agusan del Sur
7. Surigao del Norxte
8. Cagayan de Oro City
9. Gingoog City
10. Oroquieta City
11. Ozamis City
12. Tangub City
13. Surigao City
14. Butuan City

Region No, 11 — Southern Mindanao Region (Regional
Center — Davao City)

Davao del Norte
Davao Oriental
Davao del Sur
South Cotabato
Surigao del Sur
Davao City

General Santos City

bt s ud i

Region No, 12 — Central Mindanao Region (Regional Center-
Catabato City) .

Lanao del Norte:-

Lanao del Sur

Maguindanao

North Cotubato -

Sultan Kudst

Lligan City

Marawi City

Cotabato City

bl S i

However, for purposes of computing the loan /investment-deposit
ratio, exclude banking offices located within Greater Manila Area which was
defined in M.B. Resolution No. 1531 dated August 17, 1973 to comprise —

Cities — 1. City of Manila
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2. Quezon City
3. Pasay City
4, Calvocan City

Municipalities —

. Makati

. Malabon

. Mandaluyong
. Marikina

. Navotas

. Parafiaque

. Pasig

. San Juan

00 <1 O b W bho =

Attached is a sample copy of the amended CBP Report No, 7-16-05.5
schedule for your guidance,

(SGD.) JAIME C. LAYA
Deputy Governor

(Sample CBP Report No. 7-16-05.5 not reproduced)

MEMORANDUM TO ALL COMMERCIAL BANKS
March 25, 1976

Subject: Domestic Stand-by L/Cs

The Monetary Board, in its Resolution No. 318 dated February 13,
1976, approved the following guidelines under which domestic stand-by
letters of credit may be issued or used in transactions other than those
involving movement of goods:

a. The bank’s obligation to pay shall be either unconditional (as
against presentation of clean draft) or conditional only upon the
presentation of documents and not upon actual existence or non-
existence of facts; i.e., the bank must not be called upon to deter-
mine disputed questions of fact or law;

b. The bank’s obligation shall be limited to a fixed maximum
amount;

¢. The bank’s obligation shall have an express expiration date;

d. The stand-by of credit accommodation shall not violate, nor shall
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drewings against it reault,im violation of, any law or existimg CB
dizectives, rules and wegmlstons; provided, however, that the total
smount of the L/C to be gpened shall not exceed an mmount equi-

t to fifteen per cent (15%) of net worth; and provided fugpther
that:

i If the party who openpd thie L/C is a director, officer or gbock-
holder of the iesuing hemk, the standby L/C accommodation
shall not exceed an amount equivalent to the ceiling on such
loans as provided uades Slection 83 of R.A. No. 837, as gmend.
ed, and implemented bet Cisoular No, 357, whichaver is Jower;
and

ii, Any amount in excess of ths foregoing ceilings shall require the
prior approval of the Capiral Bank;

c. The party who opened the stand-by L/C or the ultimate bomower,
before and during the life of the L/C, shall not have any past due
obligation with the issing bank; otherwise, the latter shall revoke
said L/C;

f. The stand-by L/C shall be fully secured and such security dhall be
limited to real estate memigages and/or bonds/securities either gua-
ranteed or iseued by the Quatral Bank or the National Govesnment.
except those in favor of:the Philippine Government agaimst ad-
vances made by the Gowernment to guarantee the performance/
completion of vital governzment projects;

g. Drawings shall be homosed oanly upon failure of the partp who
opened the L/C (borrower) to pay the amortization(s) due and
upon presentation of a written certificate to this effoct; and

h. The party who opened the L/ (borrower) must have an unguali-

- fied obligation to0 reimiwimse the bank on the ssme condidion as

the'bank has paid. :

(8GD.) JAIME C. LAYA
- Deputy Govemor

i

MEMORANDUM TO AH- COMMERCIAL BANKS
Mayoh 90,1976

Subject: Domeatic Stand-by L/Cs

The Mounstary Boerd in s Resolution No. 665 dated Masch 26,
1976 decided to modify Resolution No. 318 dated February 13, 1976
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setting forth the guidelines under which domestic stand-by letters of
credit may be issued or used in transactions other than those involv-
ing movement of goods, so that paragraph 2 (e) thereof shall read as

follows:

l(e‘

The party who opened the stand-by L/C or the ultimate borrower
ghall not have any past due obligation with the issuing bank for
the 90-day period preceding the date of issuance of the L/C”.

Memorandum to All Commercial Banks dated March 25, 1976 on the
same subject matter is, therefore, amended accordingly.

(SGD.) JAIME C. LAYA
Deputy Govemor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
April 26, 1976

SUBJECT: Amendments to the Guidelines to Govern

Applications of Rural Banks for Loans or
Rediscounting with the Central Bank

Pursuant to Monetary Board Resolution No. 715, dated April 8, 1976,
Sections 8, 9(b) and (c) of the Rediscounting Guidelines for Rural Banks, as
amended, are hereby further amended to read as follows:

1)

2)

“SECTION 8 — Credit Limit

“The total obligation of a rural bank with the Central Bank
arising from rediscounting authorized herein shall not exceed one
hundred per cent ( 100% ) of its Net Worth, plus fifty per cent
(60%) of its monthly average savings and time deposit liabilities
during the four (4) month’s period immediately preceding its date
of loan application for papers covering loans granted under the
non-supervised credit scheme; and five hundred per cent (500%)

‘of its Net Worth, plus one hundred per cent (100%) of its monthly

average savings and time deposit liabilities for the four (4) month’s
period immediately preceding its date of. loan application for
papers covering loans granted under the supervised credit scheme.”
“SECTION 9 — Temporary Disqualification of Rural Banks

“The following rural banks shall be temporarily disqualified
from the credit facilities of the Central Bank:

XXXXX XXXXX XIXXXX
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“(b) A rural bank W‘%Ipﬂt due ratio in excess of twenty-
five per cent (25%) of its total outstanding loans;”

“(¢) A rural bank whith is in default in its obligations with

the Central' Bank' or with collateral deficiencies due to
unremitted coilsctions/matured notes, except those ob-
ligations covered by & duly approved plan of payment
whose terms and conditions are faithfully complied
with. However, yural banks with past due or matured
obligations with the Central Bank which are overdue for
not more than one (1) month may be allowed to redis-
count supervised credit papers. Likewise, rural banks with
past due rediscounting obligations of not exceeding one
month may continue availing themselves of ordinary
rediscounting against eligible non-supervised food prod-
uction papers oily, provided that the rediscounting
proceeds, in their entirety, shall be applied to the rural
bank’s past due supervised credit rediscounting obliga-
tions and/or mm.tmd STDs, and provided further that
non-supervised ‘vredit Yoans of the borrowing rursl banks
shall not exceed fifteen per cent (15%) of their total
loan portfolios;”

This Memorandum Circular shall tuke effect immediately, excopt for
Sec. 9(b) of Item 2 hereof which shall take effect at that start of Phasg VIII
of the M-89 Rice Production Progresn, or specifically on November 1,'1976,
and all previous Memorandum Circulars and/or Orders inconsistent huﬂrith
are hereby deemed amended and/ot pevoked.

(8GD.) G. S. LICAROS
Gevemnor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS

May 31, 1976

|
SUBJECT: Special Restrubiuring Scheme for Rural

Banks with Past Due Obligations with
the Central Ponk

Purmiant to Monetary Board ‘Resolution No. 1022, dated May 28,
1976, the following guidelines shall govern the gpecial restructuring scheme
for raml banks with past due obligntions with the Central Bank pertaining to
their loans under Masagana 99 (Phases II] to VI covering the period May 1,
1974 to Apeil 30, 1976) including Yoans under the Masaganang Maisen, live
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stock, poultry and vegetable financing programs as well as ordinary loans for
food items: .

1)

2)

A rural bank shall be allowed to restructure its past due redis-
counting obligations with the Central Bank under this scheme for
a term of not more than one year, renewable for another year for
reasons of force majeure; provided that the non-payment of such
obligations was caused by natural calamity or force majeure as de-
fined in the rediscounting guidelines for rural banks; and provided,
further, that the applicant rural bank must comply with the
following requirements:

(a) The rural bank has no unremitted collections as of the
date of application;

(b) The rural bank has no intermal dissension which may
jeopardize Centra! Bank financial assistance to the said bank;

(¢) Financial assistance to the rural bank has not been sus-
pended at the time of the application for causes other than high
arrearages; and

(d) The combined capital accounts of the rural bank shall
not be less than 10% of its total risk assets;

In order to avail itself of this special restructuring scheme, a rural
bank must file its application within a period of 90 days from the
date of issuance of these guidelines. Said application must be duly
accomplished under oath, in the form prescribed by the Depart-
ment of Loans and Credit (DLC), copy attached, by the pregident
or other officer of the bank duly authorized by its board of
directors and must be supported by the following:

(a) List of the borrowers affected and the extent/amount of
damage to the crop/project financed, certified by the president or
other authorized officer, together with the restructured promis-
sory notes of said borrowers, duly accomplished, arxl the covering
promissory note of the rural bank in favor of the Central Bank;

(b) Certification by the president/other authorized officer
as to the nature of the calamity or force majeure which is the
cause of the non-payment of the obligations and the date of the
occurrence of such calamity/force majeure;

(¢) Certification by the president/other authorized officer
that the obligations sought to be restructured arose out of Masage-
na 99 Phases III to VI, Masaganang Maisan, livestock, poultry and
vegetable financing programs, and ordinary lending operations, for
food items, indicating a breakdown of such obligations; and
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{d) Proposal to pay much obligations on a periodic instell-
ment; i.e.,, monthly or quartedy, with the undertsking that ol
collections on the restructured obligations shall be remitied m-
mediately to the Central Bank without prejudice to remitting other
free funds of the bank in esttlement of such obligations;

3) The extent of restructuring of past due obligations which may
be allowed under this acheme dhall be as follows:

Loans covered by guarantes— Up to 100% of the

(AGF/Land Bank) . outstanding balance
thereof

Loans not covered by - UP to 50% of the

guarantee . outstanding balance
thereof

4) The mquirement under exising regulations for investigation/veri-
fication as & prerequisite: $o .the restructuring of past due eblige-
tions shall not be applicalsle to applications for restructuring wnder
this scheme;

8) Put due accounts mmmad‘under this scheme ahall be anempt-
ed from the 7% liquidated damages provided for under existing
rules; and

6) Any untrut.hful statement @ information given by the president or
any authorized officer of a rural bank in compliance with these
guidelines shall make said bank liable to the liquidated demages
provided for under existing regulations and to the correspending
administrative sanctions under Sec. 84-A of the Central Bank Act,
without prejudice to the instifution of other appropriste legal
action against the persons waponsible therefore, if warsnted.

This Memorandum Circular shall take effect immediately and g} pre-
- vious Memorandum Circulars and/og Orders inconsistent herewith are h-nby
deemed amended and/or revoked.

{8GD.) G. S. LICAROS
Governor

.............................

CERTIFICATION

Thia is to certify that the loan accounts and the corresponding amounts
listed in the attached Rediscount Schedule, dated
congistingof ____________pages, represent mstructured loans of borrowsss ad-
- versely affected by natural calamity or ‘“‘force majeure’, perhinhgu loans
granted under

(Indicate whether M-99
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(Phases 111 to VI), Masaganang Maisan, livestock, etc. delineated by crop
period)

and further certify to the following:

1) That the rural bank has no unremitted collections as of the date
of this application;

2) That there is no internal dissension in the bank;

3) That financial assistance to the bank has not been suspended at
the time of this application for causes other than high arrearages;
and

4) That the combined capital accounts of the rural banks is not less
than 10% of its total risk assets.

It is understood that any misrepresentation which may be noted during
the post examination of the loans shall make the unpaid balance of the cor-
responding loan with the Central Bank due and demandable, and shall auto-
matically make the bank liable to the liquidated damages provided under
existing regulations and to the corresponding administrative sanctions under
Section 34-A of the Central Bank Act, without prejudice to the institution
of other appropriate legal action against the persons(s) responsible therefor,

RURAL BANK OF
By:
(Authorized Officer)
Republic of the Philippines )
Province of ) 8.8.
Municipalityof ____ . )

Subscribed and sworn to before me this day of .
1976 at affiant having exhibited to me his Re-
sidence Certificate No. A- , dated
issued at

NOTARY PUBLIC
My commission expires
PTR No.
At
On
Doc. No.
Page No, . _
BookNo.
Series of 1976
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MEMORANDUM CIRCULAR TO ALL RURAL BANKS
July 168, 1976

GRANT OF 2% REDUCTION IN INTEREST RATE TO FARMER/
BORROWERS PAYING IN FULL LOANS ON OR BEFORE MATURITY
DATE

Purguant to Monetary Board Resolution No, 1368 dated July 9, 1976,
all rural banks are hereby authorized to grant a 2% reduction in intevest rate
as an incentive to farmer-borrowers under the supervised credit program in-
volving food items who pay their loans in full on or before maturity date. It
ghall be understood that under this interest reduction scheme, the interest
rate that can be imposed on the loams of mich borrowers of good standing
under said program shall still be 12% per annum plus the authorized charges,
and it is only upon payment in full on or before maturity date that said 2%
interest reduction shall be authqrized. For this purpose, the provigion on
this 2% reduction in interest mate shall henceforth be incorporated in the
loan application and/or promissory note between the- bank and the bor-
rower.

(8GD,) G. S. LICAROS
Govermnor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
August 5, 1976

Subject: Guidelines on Charging Contributions to the Expaneion
of the RBAP Building as Expenses of the Rural Bank

Effective immediately, donstions and contributions of a rural bank to-
wards the expansion of the existing RBAP building may be charged as rural
'bank expense, subject to the following conditions:

1. That such donations and contributions:

a. ehall be in an amount not exceeding one per cent (1%) of
networth of the ruml bank as of June 30, 1976 or P2,000.00
whichever is lower: provided, that in the case of rursl banks
which are not exempt from the paymeut of income tax,
contributions shall §n'no case exceed six per cent (6%) of the
taxable net income; and

b. shall not impair the liquidity or profitability of the rural
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bank concerned: provided, that no rural bank incurring or
continuing to incur losses, or in distress, or whose financial
position is precarious may be allowed to charge such con-
tributions as rural bank expense,

(SGD.) G.S. LICAROS
Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
August 10, 1976

SUBJECT: Amending further Memorandum Circular to
All Rural Banks, as amended, dated May 14,
1974, re - Participation of Rural Banks in the
Financing of Small (Scale) Sized Industries
under the Industrial Guarantee and Loan
Fund Program

Pursuant to Monetary Board Resolution No. 1533, dated July 30,
1976, Memorandum Circular to All Rural Banks, dated January 18, 1972,

as amended on May 14, 1974, gpecifically Items 3 and 5 thereof, is hereby
further amended to read as follows:

XXX XXX XXX

(3) The paid-in capital of the applicant rural bank, exclusive of gov-
emment counterpart capital (preferred shares) should not be less
than P500,000.00;

(5) Financing under the Industrial Guarantee and Loan Fund Program
in the form of Special Time Deposits shall not exceed P150,000.00
per application;

XXX XXX XXX

(8GD.) G.S.LICAROS
Govemor
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MEMORANDUM CIRCULAR TO ALL RURAL BANKS
September 37, 1976

SUBJECT: Amendment to the Rediscounting Guidelines to
Govern Applications of Rural Banks

Pursuant to Monetary Board %R#Dklﬁon No. 1827, dated September
10, 1976,8ec. 3(e) of the Rediscounting Guidelines for Rural Banks, as
amended, is hereby further amended to read as follows:

“SECTION 3 — Maeaning of an Eligible Peper

XXX XXX XXX

“Notwithstanding the provisions of the first paragraph of Section
145 of the Revised Rules and Regulations, the following papers ase not
_ aligible/acceptable for redispounting:

XXX XXX XXX

“(e) Promissory note(s) drawn by a borrower with non-super-
vited credit/non-food production supervised credit loans
aggregating over P10,000.00 if the total loans of over
P10,000.00 extended by the yural bank for non-supervised/non-
food production supervised credit loans during the past four (4)
months ending at the end, of the month immediately preceding the
date the rediscount or loan application is filed exceed forty per
cent (40%) of the total of such loans granted during the same per-
iod; provided, however, that in the case of sugar financing the 40%
limitation shall be based on total loans of over P20,000.00;" and

XXXx XXX XXX
This Memorandum Circular shall take effect immediately and all pre-

vious Memoranda, Circulars and/or Orders inconsistent herewith are hereby
deemed amended and/or revoked.

(8GD.) G.S.LICAROS
Governor

MEMORANDUM CIRCULAR TO ALL RURAL BANKS
October 12, 1976

SUBJECT: Guidelines to Gavern Rural Banks’ Requests for
Plans of Payment to Cover Liquidation of Past
Due Rediscounting Qbligetions
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Pursuant to Monetary Board Resolution No, 1854, dated September
10, 1976, the following guidelines shall govern requests for plans of payment
to cover liquidation of past due rediscounting obligations of rural banks with
the Central Bank:

1)

2)

3)

Plans of payment to cover liquidation of rural banks’ rediscount-
ing arrearages my be allowed if:

a)

b)

c)

The rural bank has no unremitted collections, which, under
this special plan of payment, is defined as collections on re-
discounted notes the corresponding loan values of which
were not actually remitted to the Central Bank, Rural banks
may be allowed, however, to include their total unremitted
collections, as defined, as part of the initial installment on
their proposed repayment plans, and in cases of rural banks
under new management, liquidation of their unremitted col-
lections may be amortized under a plan of payment, provided
that the change of management was specifically authorized
by the Monetary Board;

The rural bank has not been suspended from availing itself of
financial assistance by the Governor or the Monetary Board;
and

The rural bank's risk assets ratio is not below 10%

The repayment period shall be in accordance with the following:

Amount to be Covered by
Plan of Payment, Exclusive
of Accrued Interest and

Liquidated Damages, if Any Period

P100,000 — P200,000 — Not exceeding 6 months
Over P200,000 — P300,000 — Not exceeding 8 months
Over P300,000 — P500,000 — Not exceeding 1 year
Over P500,000 — P1 million — Not exceeding 11/2 years
Over P1 million — P2 million —  Not exceeding 2 years
Over P2 million — Not exceeding 3 years

Plans of payment of rediscounting obligations shall be subject to
the following terms and conditions:

a)

Loan(s) that may be granted to the rural bank during any
month that the plan of payment is in full force and effect
shall be to the extent only of not more than the following
percentages of whatever payments it makes to the Central
Bank under the plan as applied to principal, subject to exist-
ing rules and regulations governing rediscounting;
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Hhetes

made as
to principal

— 80% of paymenis
SRR THAT I - made a8 applied
1!1&!g‘ 0 to principal

b) In tne event thst gallspiens of & ruzl bank on secoumts as-
signed to the Central Bemk for any month exceed the pompes-

¢) The liquidated demages of 7% pet dnnum provided for in Me-

moyandum Cimulu'l‘o.ﬂlnunlnmksdnted.hnuﬂyu,ﬂ'm

gyhell be imposed on all putglending past due accounts of the

"'\"'“ d ‘m bank subhct, hewer, to the provisions of Ttem ﬁnt
. ﬁuu{uToAllRunl

governing redineounm md if, upon examination of i ac-
counts, it is verified thet it hnded fictitious gynd /o imdi-
rect loans to its own skoskiic the rural bank diall smbome-

ﬁnnybedenhdﬂ:enkﬂmofwoentothem
facilities of the Central Renk.

| &HM that: mw&wm ﬁfpaymentdxdl\lio OR & COs0-
WMM he: determingd vy Eiabul Bank uammerswhohmhan
inml&wmll on. the. mmmm
SR e

wmm mmwﬂtw and all previows Me-
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morandum Circulars and/or Orders inconsistent herewith are hereby deemed
amended and/or revoked,

(8GD.) G.S. LICAROS
Governor

MEMORANDUM CIRCULAR TO ALL
RURAL BANKS
(No. 76-16)

February 26, 1976

Subject: Opinion of the Securities and Exchange
Commission dated July 28, 1975 re Sec.
17 of the Corporation Law (Act 1459,
as amended)

For your guidance, we are bringing to your attention the opinien of
the honorsble Commissioner, Securities and Exchange Commission, dated
July 28, 1975, relative to our query on whether or not the preferred shares
should be mcluded within the meaning of the phrase “x x x two-thirds
(2/3) of the entire corporate capital stock subscribed x x”, a8 provided in
Section 17 of the Corporation Law (Act 1459, as amended):

“This refers to your letter requesting opinion on whether the
provision of Section 17 of the Corporation Law, as amended, requiring
that two-thirds of the entire corpomte capital stock shall favor the
increase or diminution of the capital stock includes the non-voting
stockholders.

“In this connection, you cited the interpretation of Professor
Aguedo F. Agbayani in his book and we quote:

3452. Procedure for amendment to increese or decrease
capital stock. '

It consists of the following:
1. xxx

2. At lesst two-thirds of the entire corporate capital stock sub-
scribed are required for the increase or diminution at a stock-
holders’ meeting regulardy called, It would seem frons this
that even the non-voting stockholders may vote where the
question is the amendment of the articles to increass or de-
crease the capital stock. (1964 Ed. Vol. III, p. 1428).
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and Stock Savings and Loan Assoe

As the holders of preferred shares, the rules in this jurledic-
tion seems to be that in fhe sbaence of any provision in the Arti-
cles of Incorporation and of any statement in the certificste of
stock, a preferred stackholder has the right to vote. (p. 1614)

1

It also appears from ywtpxﬂelinesinorganizmgamralw”
well a8 your proforma of the Articles of Incorporation for all rural
banks that only one kind of common stock with voting righta shall be
provided for and preferred stocks shall be non-voting and reserved for
govemment participation only. However, in one application forwarded
to this office for approval, the representative of said bank advieed your
department that the certificate of increase of capital stock shall include
the preferred shares in order to conform to Section 17 of the Cotpora-
tion Law, as amended. ‘

The aforementioned provigion has been interpreted to include
non-voting shares in determining whether the necessary votes had been
cast to effect such increase of capital stock. However, since the articles
of incorporation explicitly provides for preferred shares to be non-
voting conformably with the limitation set forth under R.A. 720, as
amended, which is the law gowerning the creation, orgenisation and
operation of rural banks and considering that said law is o later emact-
ment than the Corporation Law, it is believed, that the answer to your
query is in the negative.” (Undegscoring supplied)

Please be guided accordingly.

(SGD.) HONESTO O. FRANCISCO
Director

i

MEMORANDUM CIRCULAR TO ALL RURAL BANKS NO. DLCJ.E
July 16, 1976
SUBJECT: Certification on Reserve Requirementis

Supplementing DRBSLA’s Mgmorandum Circular To All Rural Banks
ns No. 76-73, dated July 1, 1976,rela-

tive to0 Monetary Board Resolution No. 1271, dated June 25, 1976, comcem-
ing credit availments of rural banks with the Central Bank in relation to
chronic reserve deficiencies, rural bamks applying for rediscounting shall sub-
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mit a certification to the effect that they have not incurred net reserve defi-
ciencies for four (4) consecutive weeks ag of the date of their applications.

In cases where net reserve deficiences were incurred for four (4) consecu-
tive weeks, applicant rural banks ghall likewise submit a certification indicat-
ing the inclusive dates such net deficiencies were incurred.

This Memorandum Circular shall take effect immediately.

(SGD.) MILAGROS M. MIJARES
Acting Director

MEMORANDUM TO ALL COMMERCIAL, SAVINGS, DEVELOFPMENT,
AND SPECIALIZED BANKS

January 28, 1976

Subject: Notice/Application For Write-Off
of Loans and Advances

Effective January 1, 1976, the “Notice/Application for Write-Off of
Loans and Advances” form per CB Circular No. 368 dated January 22, 1973
is hereby revised (see attached sample form) to include therein the industry
clagsification of each borrower and the type of each loan account to be
written off,

Please be guided accordingly.

(8GD.) JAIME C. LAYA
Deputy Governor
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[ssvd,

Form No. CBP-71-16-21 ' SUBMISSION: To DGEB — original & duplicate

(Reviged, Jamary, 1976) DEADLINE: 25 working ﬂqsgnortcthe
i mteﬂdaﬁmﬁ

(Name of Bank)

NOTICE/APPLICATION FOR WRITE-OFF OF LOANS AND ADV ANCES

Borrower’s LoanfAccommodation Amount Recom-
Approv. Tobe mending Justification
Body/ Type Orig. Daie Due Ofs Written Body to
Mﬁrﬁﬁw Industryl Collpteral Offieer of ines? Pwrpose AmountGagmted Dete Balance (nierest Off Write Off
- 1 @ ® @4 ® %) M & ®) (19 (l_l) B __(}3) {14)>
TOTAL P
I certify that the foregoing loans and and sdvances aggregating P were suthorized to be written off
by the Board of Directors of this Bank in its Resolution No. dated .
(Date) {Signature of Authorized Officer Over Printed Name)
Duwasignation

—Mhdlmydmﬂuhon of&ilbomermchuigﬂmﬂwm,mﬂng,mmmﬁ,éc.
— Indicate classification as sppearing in CBP-7-16-05 such as Loans and Discounts, Overdrafis, '
Domestic Bills, Customers’ Lishility Acceptances, etc.



MEMORANDUM CIRCULAR TO ALL COMMERCIAL AND
THRIFT BANKS AND NON-BANK FINANCIAL INTERMEDIARIES

August 10, 1976

SUBJECT: Rules and Regulations Governing the Implemenitation
of the Industrial Guarantee and Loan Fund Accredita-
tion System

Pursuant to Monetary Board Resolution No. 1533, dated July 30,
1976, the attached rules and regulations governing the implementation of
the accreditation scheme for commercial and thrift banks and non-bank fin-
ancial intermediaries which may participate in the Industrial Guarantee and

Loan Fund Program are hereby isgued.
This Memorandum Circular shall take effect immediately.

(8GD.) G.S. LICAROS
Governor

Attached: a/s

CENTRAL BANK OF THE PHILIPPINES
Manila

RULES AND REGULATIONS GOVERNING
THE IMPLEMENTATION OF THE INDUSTRIAL GUARANTEE
AND LOAN FUND ACCREDITATION SYSTEM

To promote and further accelerate the development and dispersal of
small (scale) sized industries under the revised lending program of the Indus-
trial Guarantee and Loan Fund (IGLF), eligible commercial and thrift banks
and non-bank financial intermediaries which qualify under the IGLF
accreditation program shall be solely responsible for the evaluation and ap-
proval of applications for IGLF financing,

A. General Procedure

1. Commercial and thrift banks and non-bank financial intermedia-
ries may apply for accreditation with the Industrial Guarantee and
Loan Fund (IGLF).

2. All applications for accreditation shall be in the prescribed form
(Annex A) and shall be filed in quadruplicate with the Department
of Loans and Credit, Central Bank of the Philippines,

3. As IGLF Administrator for NEDA, the Central Bank (Department

of Loans and Credit) shall evaluate applications for accreditation
in accordance with the criteria below.
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4. The Central Bank’s Department of Loans and Credit shall commu-
nicate to the applicant commercial bank, thrift bank or nonJbank
financial intemnediary . the.action taken by the Govermor/8enior

- Peputy Governor on :éa:spplicstion for accreditation copy fur-
nished NEDA.

B. Accreditation Criteria

1. Oommercml and Thﬂﬂ Bﬂh

. 'The secmditation cm for pasticipating banks under the IGLF
. seiaemne consist of complissce with the folowing requirements in od-
itk 00;the Central W&Mﬁoﬁm for credit availment:

"‘ b;

" portfolio only.

Minimum paid-in wihl

. Sound and etﬁnmtamnmmt and an adequate number of
. qualified staff mm oud the institution’s nonmal buginess.

. Capshility for mmﬂv .appraising the technical, market-

ing and financial vishility of amall industry projects tegether
with satisfactory systems and procedures for regularly follow-

ing up on the progress of project implementation and opera-
tion.

~ An overall lmmhqk atrages (amounts over four months

overdue) of no mom than 15% of the total outstanding loans
of the institution. In amy fimancial year, actusl collections
would be no less than 70% of amounts overdue and smounts
falling due in fha cal year as applied to the IGLF loan

Non-arrearages with the Central Bank/IGLF.

2. NomBamh Financial Jumms

a.

. A non-bank Mpntamedm which has been issad a cer-

tificate of autheriky: to engage in quasi-banking fimctions
may participate /in.ghe IGLF Program, provided it s com-

| ‘plied with the peiniwwm: paid-in eapital requirement pnd with

existing rules and ml&iﬁm of the Central Bank, mh as
but not limited to: -

(1) Submission ofﬁ_&)e required reports on time, |

(2) Matching mmm under Circular 494, as mnded

(3) Reserve mquimnnent agnh'ul: deposit whstituu
liabilities.
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(4) Capital-to-asset ratio.

b. In addition, it must have complied with its letters of under-
taking with the Central Bank, if any, as well as with the fol-
lowing requirernents:

(1) Sound and efficient management and an adequate num-
ber of qualified staff to carry out its normal business.

(2) Capability for satisfactorily appraising the technical
marketing and financial viability of small industry pro-
jects together with satisfactory systems and procedures
for regularly following up on the progress of project im-
plementation and operation,

(3) An overall level of arrearages (amounts over four months
overdue) of no more than 15% of its total loans/receiv-
ables. In any financial year, actual collections would be
no less than 70% of amounts overdue and amounts fall-
ing due in that financial year as applied to the IGLF
loan portfolio only,

(4) Non-arrearages with the Central Bank/IGLF.

It.is understood that a duly accredited bank/non-financial in-
termediary shall at all times meet the foregoing criteria.

Guidelines for Loan Evaluation

The accredited sponsoring banks/non-bank financial intermediaries
should follow all the policies, guidelines and procedures set by the
IGLF in the evaluation and approval of loan applications.

Release of Funds

Upon submission of the required documents and other papers by
an accredited bank/non-bank financial intermediary, an intial 50% of
the total amounts for approved project(s) shall be releaged in the form
of Special Time Deposit for banks, and Deposit Substitute (Certifi-
cate of Assignment with Recourse) for non-bank financial infermedia-
ries, by the Central Bank. The remaining 50% shall be released to the ac-
credited bank/financial intermediary upon submission of evidence of
disbursement of the initial funding to the borrowers, in accordance
with the purposes for which the IGLF facility is secured. However,
requests for releases by a duly accredited bank/non-bank financial inter-
mediary may be held in temporary abeyance by the Central Bank in
case of non-compliance with any of the foregoing criteria, This accom-
modation does not apply to straight guarantee scheme, which is subject
to prior approval by the IGLF Review Committee.
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E. Post Audit

The .Central Bank’s, mmm of Loans and Credit shall under-

take the post-audit (end-uae,w survey) of IGLF wesisted pro-

--m»nnperiodwhmm“_" tlwcouewondmgmporhtoMe
IGLE Review Committee, :

The sponsoring mm«mumm intermedisey shall ste to
it &hpt the Special Time Dapopit, for banks, and Deposit Bubstituse for
non-bank financial intermadiapign, dhall be used exclusively fior the pur-
Ppeee for which the loan wa . ted.

Loan diversion shall conmu‘-umclent cause for the mtomﬁc im-
mediate withdrawal of the Speciel Time ema:t for bankg, and Deposit
Substitute for non-bank fingncisl interm es, by the IGLF Review
Committee.

F. Limit on Loans

IS
In order to comply with the objectives of industrial dispsssal, it
shall be required thet during a 6-month period an accredited bank/
non-bank financial inm&ﬂlchmnel to rural arees (outside
Metro Manila), a minimum. o! 0% of the total amount of appeoved

Y

applications, e
AMNEX A
(To be acccomplished in quilmtpM)
mmumbn OF

-“» B

(Name of Financial Institutxon) (Address)
FOR INDUSTRIAL BUARANTEE AND LOAN
FUND (IGLF) ACCREDITATION

e T Date
The Department of Loans and, M
Centzal Bank of the thppmes e
Manila ,
Gentlomen: Lo

fmapmdxtationtopamcmmm endeFund
(IGLX) Program.

Jn sapport of ﬂmymmmg we.are submitting herewith M follow-
ing required papers/information as part of this application:

1. Resolution of our Board of Directors authorizing this unﬁcmon
- and designating our duly authorized officer(s) to act i m bﬂ'mlf of
-this institution. v

Pursyant to Circular No, d » We hergby apply
dustrial Guarante
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2. Copy of our latest financial statements and reports (Statement of
Condition, Statement of Eamings and Expenses, a copy each of
our Reports on Required and Available Reserves against Deposit
Liabilities and Deposit Substitute Liabilities for the past four (4)
consecutive weeks, a copy each of our Statement of Capital Re-

. quired Accounts for the past 30 days and report on matching re-
quirements under Circular 494, as amended).

3'L Certification that we have competent and sufficient staff to eval-
uate loan applications of small industries.

4. Certification as to our level of arrearages and collection ratio in
1975. : :

5. A listing of our branches and location thereof.

Very truly yours,

(Name of Financial Institution)
By:

™ (Printed Name of Officer)

(ﬁesignation)
Attached:

MEMORANDUM TO ALL COMMERCIAL,
SAVINGS AND DEVELOPMENT BANKS

November 24, 1976

Subject: Report on Government Funds Held

Effective immediately, all banks authorized to hold/accept govem-
ment funds/deposits are hereby required to use the attached revised form
CBP-7-16-08 (Consolidated Report on Govemment Funds Held) which
ghall be submitted not later than three (3) banking days after the end of
the month, including Schedules CBP-7-16-08.] (Breakdown of Government
Funds Held in the Form of Deposit Liabilities) and CBP-7-16-08 2 (Break-
down of Government Funds Held in the Form of Non-Deposit Liabilities).

CBP-7-16-08, as revised, clarifies/enumerates all government funds in
authorized depository banks in the form of deposit and non-deposit liabil-
ities. The amount of liquidity floor requirement against certain govemment
funds held by the reporting bank shall aleo be indicated on the report form,

Please be guided accordingly.

(SGD.) JAIME C. LAYA
attachment Deputy Govemor
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CBP-7-16-08 (Revised November 1876) SUBMISSION:

- Original and Duplicate — DCSB
Triplicate — DER
Quadruplicate — DLC,

commercial banks gnly

Deadline:
Three (3) (3) banking days after
the end of the month.

(Name of Bank)

CONSOLIDATED REPORT ON GOVERNMENT FUNDS HELD
As of , 19

I.  Government Funds Held:
A. Inthe Form of Deposit Liabilities:

1. Authorised under the 2nd pazagraph of CB Circular No. 220 ' P_____
— M.B. Resalution No. 569 dsted April 15, 1966

2. Authorized as an exception to.CB Circular No. 481, per
gemeral policy guidelines in the implementation of Circular
No. 481 — M.B. Resolution No. 134 dated January 16, 1976

3. Arising from the sales and servicing of DBP Progress Bonds

4. Received as collecting agencies of DDP pqr MB Resolution
No. 1228 dated June 30, 1972

5. Received by bank as collecting and paying agent of the S8S
6. Received for payroll purposes by authorized banking office(s)

7. Other deposit liabilities, including CB, CB admmlstered funds, ete.
(specify)

a.
b,
8. Total held in the form of dapmitl ,~Lihbﬂities
B. In the form of Non-Deposit hﬁbﬂitien:
1.  Due to Central Bank of the Philippines, representing:
a. Internal Revenue collections
b. Customs tariffs and duties
¢. Government securities
2. Deposit substitutes
3. Other non<deposit bon-owjnm, mcludmg CB, CB administered
. funds, etc, (specify) :
a,
b.
4. Total held in the form of non-deppsit borrowings r

C. Total Government Funds Held

IK Fm ]

ll!ll

o
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II. Compliance with Liquidity Floor Requiremenis.

A. Liquidity Floor Requirements:
1. 30% of Item I-A.1
2. 30% of Item -A .2
3. 30% of Item I-B.2
4. Total

B. Available Central Bank-Supperted Government Securities (separate and distinct from

those utilized as reserves against deposit liabilities and for other purposes):

Date
Acquired

Name of Issue
and Int. Rate

C. Excess(Deficiency) (Item II-B less Iiem II-A.4)

I1I. Details of Government Deposits Held:

Type of Deposit

Pemand
Savings
Time
Total

Deposits of the

Philippine Government

and its Political
Subdivisions

No.of Outstanding

Alcs.

Balance

Date Issued_—

Denomination

Government-Owned and/

or Controlled Corporations
No.of OQutstanding
Alcs. Balance

P
P
Cost of
Maturity Acquisition
P
P
TOTAL
No. of Outstanding
Ales. Balance




[ £ob 1

IV. Details of Non-Deposit Liabilities:

Gov't Owned
jor

_TOTAL

No.of

Afcs.

Ne.o
Balance Alcs.

Balance

Certified Correct:

(Signature of Authorized Officer

over Printed Name)

This is a Consolidated report, i.e., the Bank with all its bﬂm&hes, agencies, etc., taken as a unit.
Al copies of this report must be certified to by an authorized officer of the Bank.
This report must be accomplished as of the end of every month by banks authorized to accept government funds.

Phil. Govt &
its Political
i Subdivisions

Type of Non- No. of
Deposit Liabilities . Afcs. Balance
1. Deposit Substitutes

Promissory Notes

Repurchase Agreements

Certificate of Assign-

ment /Participation
. chgg (Spscﬂy)
2. Other Non- Deposit

lizhilities. including

CB, CB administered

funds {specify)

TOTAL
INSTRUCTIONS:
1.
2.
3.
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CBP-7-16-08.1 (Revised November 1976)

{Name of Bank)

BREAKDOWN OF GOVERNMENT FUNDS HELD IN THE FORM OF DEPOSIT LIABILITIES

As of , 19
Amount Subject to Not Subject to
DEPOSITOR Liquidity Floor Liquidity Floor
Name of Branch
Name and Account No. Office Item [-A.1*  Item [-A.2% (Items I-A.3 to 7) TOTAL
" A. Demand Deposits:

Total Demand Deposits
B. Savings Deposits:

Total Savings Deposits
C. Time Deposits:

Total Time Deposits

Certified Correct:

(Signature of Authorized Officer over Printed Name)

Designation

*Refer to corresponding description on Report CBP-7-16-08 (Revised November 1976)



CBP-7-18-08.2 (Revised November 1976)

‘ . (NameofBlnk)
: mmw OF GOVERNMENT FUNDS HELD IN THE rpmor RON-DEPOSIT LMH‘HEB
As of » 19 _
| CREDITOR |
-
Name [Name of Branch/Office | Amount Subject to | Not Subjectto | TOTAL
Liouidity Floor Liguidity Floor
B2 IB—1&3*
- T L e——— - SO S— — e R
§ ~3%:’“"‘~_ = = = i i SR i
— 3. T : : _
B. Other Nop-Deposit Lisbifities
CB, CB administered funds (specify)
o
2.
3.
Sub-Total
TOTAL
CERTIFIED CORRECT: ,
. .n Mammmwm;
SRedar o corsesponding description on Designation:




MEMORANDUM TO AUTHORIZED SECURITY DEALERS
(Implementing Central Bank Circular Nos.
365 and 513, as amended by Circular 519)
June 21, 1976

Securities transactions traded in both the peso boards (under the provi-
sions of Circular 365 dated March 16, 1973) and the dollar bhoards
(under the provisions of Circular 513, as amended by Circular 519
dated May 25, 1976) shall be reported daily in the attached form, CBP-
6.22 .30 (June, 1976) — Daily Report of Purchases and Sales of Philip-.
pine Securities under Circular No. 365 dated March 16, 1973 and No.
513 dated April 12, 1976, as amended. This form replaces (1) CBP
Form Nos. 6.22.26 (formerly CBP-FED Form No. 17) — Daily Report
of Purchases/Sales of Foreign Investment in Central Bank — Approved
Philippine Securities under Circular No. 366 dated March 16, 1973; (2)
CBP-6.22.27 (formerly CBP-FED Form No. 17-A) —Monthly Summary
Report of Purchases/Sales of Foreign Investments in Central Bank-
Approved Philippine Securities under Circular No. 365 dated March 16,
1973; (3) CBP-FED-AAB 22 — Application for Approval of Foreign In-
vestment in Financial Securities; and (4) the unnumbered form circulat-
ed under Memorandum to Authorized Security Dealers dated April 12,
1976, entitled “Weekly Report on Purchases and Sales of Securities
under Circular No, 513 dated April 12, 1976.”

The submission of CBP-6.22.30, duly accomplished, serves as an appli-
cation for the registration of the securities investments made through
the peso or dollar boards, The Central Bank shall assign appropriate re-
gistration number to each security investment, whether made through
the dollar boards or peso boards of the local stock exchanges.

The repatriation of proceeds of sales of securities and the remittances
of capital gains on such investiments shall be subject to the following
regulations:

(1) No repatriation/remittance privilege shall accrue to any sec-
urity investment unless the same is duly registered with the
Central Bank (Foreign Exchange Department);

(2) Securities investments traded exclusively through the dollar
boards (both purchases and sales are effected in the dollar
boards) shall, upon registration thereof, enjoy automatic re.
mittance/repatriation privilege, the remittances to be effected
net of all taxes and charges. The dollar proceeds of sales of
such investments may, however, be deposited to the special
dollar accounts authorized under Unnumbered Memoran-
dum to Authorized Security Dealers dated April 12, 1976.

(3) Repatriation of proceeds of sales of securities investments
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- acquired and dispesed of in the manner described hereunder
and the remittances: of capital gains accruing from sach in-
vestments shall requive prior Central Bank clearance:

i) where the securities investments were purchased
through the dollar boards but the sales thereof were
made through the peso boards;

ii) where the mscurities investments were purchased
through the peso boards and they are sold through
the peso boards;

iii) where -the securities investments were purchased
through the peso boards and they are sold through
the dollar hoards,

Application for the repatriation of proceeds of sales of securities traded
in the manner described in 8. i); ii) and iii) above and the remittance of
capital gains accruing therefrom shall be made in the atiached form,
CBP-6.22.31 (June, 1976) — Application For Repatriation of Foreign
Investments in the Philippine Secyrities Traded Either Through the
Peso or Dollar Board, and Remittance of Capital Gains Accruing from
Said Securities Investments. This form replaces CBP-FED Form No. 23
— Application for Repatriation of Foreign Investments in Central Bank-
Approved Philippine Securitigs. and Remittance of Capital Gains Au-
thorized under Circular No, 365 dated March 16, 1973.

Repatriations of proceeds of sales of securities traded in both the pesos
and dollar boards and Remitianges of Capital Gains on saii investments
shall be reported daily, on the day immediately following the smles of
the securities, in the attached Ionn, CBP-6.22.32 (June, 1976) ~ Daily
Report of Repatriations of Prmed; of Sales of Duly Registersd Secu-
rities Investments under Circular Nos. 365 and 513, as amended, and
Remittances of Capital Gains Acgruing from Said Investments.

The title of the “Monthly Report on the Movement of the U.8. Dollar
Account Maintained under the provisions of Circular 513 dated April
12, 1976 circulated under memorandum to Authorized Security Deal-
ers dated April 12, 1976 is hereby amended to read as follows:

“Monthly Report on the Movement of the U.S, Dollar Account
Maintained under Circuler No. 513 dated April 12, 1976, as
amended”’

and is hereby designated as Form CRP-6.22.29 (May, 1976),

The reports herein required 4, e msbmitted shall be subjoct 40 wepifica-

tion against the books and relsted records of the Authorised Seeurity
Doalers Concemed, and the swbmaission of false reports shall subjeet the
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offenders and the responsible officials (President and General Manager)
of the Authorized Security Dealers Concerned to administrative sanc-
tions and to the penal provisions of Central Bank Charter, R.A. 266, as
amended.

8. All regulations inconsistent herewith are hereby repealed and/or modi-
fied accordingly.

9. This Memorandum shall take effect immediately.

(8GD.) G. S. LICAROS
Govemnor

(Attached forms not reproduced)

NOTICE TO ALL BANKS AND NON-BANK FINANCIAL
INSTITUTIONS
October 5, 1976

Attention is drawn to the Notice issued by the Central Bank last August
10, 1976 to all banks and non-bank financial institutions informing them
particularly of the following:

“Pursuant to Section 2-A of the Anti-Dummy Law, as amended
by Presidential Decree 715, foreigners cannot be officers or em-
ployees of commercial banks, savings banks, private development
banks, stock savings and loan associations and financing companies,
except in the case of technical personnel whose employment may be
specifically authorized by the Secretary of Justice,

“Institutions concerned are advised to file with the Secretary of
Justice the necessary request for authority to employ any foreign
technical personnel.

XXX

“The prescribed application form may be secured from the De-
partment of Justice.”

and the pertinent portions of Office Circular of the Department of Justice
dated May 28, 1976 prescribing the procedure for processing applications
for authority to employ foreign technicians.

All institutions concerned are enjoined to comply with the foregoing
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Netioe and Circular within fiftesn:(16) days from receipt heveot, othawwise,
tive Ofes of the Secretary of Jumliee might be constrained to taks sppro-
priste aotion agminst violators W0 smiorve, dhe penal provisions of the Anti-
Dummy Law.

(#GD,) G. 8. LICAROS
Governor

Attaciwments: o
%, Office Civeular of the Degisrtment of Justice dated May 28, 3976
2. CB Notice to All Banlw M Non-Bmk Financial Institutions dated
August 10, 1976

Republiks ng Pilipinas
KAGAWARAN NG KATARUNGAN

Department of Justice
Manila

OFFICE CIRCULAR
PRESCRIBING THE PROCEDURE. FOR PROCESSING APPLICATIONS
FOR AUTHORITY TO EMPLL mmN TECHNICIANS IN A
WHOLLY OR PARTIALLY NAT ED TRADE, BUSINESS,
INDUSTRY OR UNDERTAKING.

The. hllowhu pmcodum.ia My sdopted for ﬂxepmahgqgm
catiofis for employment of fdogigt ;_,mechmcims in a wholly or partigly na-
tlom business or undertaliing pirsuant to Section 2-Aofthe ‘
my Laiw, nmded byPr«Idp, 3o ‘h No, 715:

A. The steps in the filing ot mich application are as follows:

. m The appu;mmonbewy ’aecqmpw in the presctibed 'fom,
e ﬂhOd

ot oath and shall be filed (in five capies)
by the employer in behalf of the prospective alien-employee with the De-
pariment of Justice, Manila, . o

@2)’ Tobeattachedwmmathnm
‘(@) A certified trué cofy ofthe written contract of nphmant

or appointment; . I
(b) Certified true copies of the written undertaking to idn at
lagst two Filipimo undegstudies in the technical shills for

which employment &f the brelai national is required;
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(c) Identification papers of the prospective alien-employee, his/
her curriculum vitee and/or certification by hisfher previous
employer regarding his/her expertise;

(d) Papers relating to the business of the prospective employer,
such as Articles of Incorporation and Certificate of Registra-
tion;

(e) Alien-employee’s employment permit or certification from
the Department of Labor regarding the non.availability of
local technicians for the positions to be filled.

(3) The application; together with all the supporting papers, shall be
referred to the appropirate government office for comment and recom-
mendation.

For strict compliance.

(8GD.) VICENTE ABAD SANTOS

Secretary of Justice
(Prescribed application

form not reproduced)

NOTICE TO ALL BANKS AND NON-BANK FINANCIAL
INSTITUTIONS
August 10, 1976

Pursuant to Section 2-A of the Anti-Dummy Law, as amended by Pres-
idential Decree 715, foreigners connot be officers or employees of commer-
cial banks, savings banks, private development banks, stock savings and loan
associations and financing companies, except in the case of technical person-
nel whose employment may be specifically authorized by the Secretary of
Justice.

Institutions concerned are advised to file with the Secretary of Justice
the necessary request for authority to employ any foreign technical person-
nel,

Pertinent portione of the Office Circular of the Department of Juatice,
dated May 28, 1976, prescribing the procedure for processing applications
for authority to employ foreign technicians in a wholly or partially nation-
alized trade, business, industry or undertaking are quoted as follows:

“A. The steps in the filing of such application
are as follows:

“(1) The application shall be accomplished in
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the prescribed form — el kimder aath and ehall be
filed (in five copies) by this.agijployex in behalf of the
prospective alien-employee the Department of

Justice, Manila.

“(2) To be attached to the application are:

(@) A oﬂﬂﬂ*ﬁm eopy of the written w em-
pw;um ﬂmminhnmt, .

(b) OMMW -appies of the written \mdtﬁhtto
train etilegl-twe Filipino understudies in 4k tech

ot - wllluh employment of the: w
mﬁoﬂm

(c) Identification pepers of the prospective llin-em-
ployee, his/er curriculum vitae and/or certiflostion
by WW employer regarding hm ex-

(d) Papers relpting to the business of the pw
employz? Jach a8 Mkhs of Incorporation :!F' Cer

(e) Aliemphmee'i employment permit or cewifica.
tion from the Department of Labor regarding the
non-availal of local technicians for the positions
w be ‘ R

*(8) The application, together with all the supporting papess, shall
" he vefoewed to the appropriste govemment office for commmmt and
moommendation,”’

The Secretary of Justice has indicated. that . . . applications of sntities
subject to Cantral Bank supetvigion or regulation will be referred . . . to the
Central Bank for comment and reaommendation, but only after the proper
applications shall have been Wmthepmacnbed form and filed
with the Department of Justice.”

The prescribed application form may be sscured from the Depastment

of Justice.”

{(8GD.) G. 8. LICAROS
Govemor
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NOTICE TO ALL BANKS AND NON-BANK
FINANCIAL INTERMEDIARIES

November 18, 1976

Please be informed that, for bank employees who have applied for natu-
ralization under LOI 270, the effectivity of Office Circular dated May 28,
1976 of the Department of Justice prescribing the procedure for proceming
applications for authority to employ foreign technicians in a wholly or par-
tially nationalized trade, business, industry or undertaking pursuant to Sec-
tion 2-A of the Anti-Dummy Law, a8 amended by Presidential Decree No.
715, compliance with which was enjoined in Notice To All Banks and Non-
Bank Financial Intermediaries dated October 5, 1976, is hereby extended to
January 31, 1977.

The Solicitor General’s Office has indicated its willingness to issue the
proper certification to attest to the fact that an application for naturaliza-
tion has been filed with said Office.

Institutions employing foreigners who have not applied for naturaliza-
tion under LOI 270 are enjoined to comply with the Office Circular of the
Department of Justice immediately.

(8GD.) G. S.LICAROS
Governor
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