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Mixed trends continued to characterize Philippine economic performance 
in 1980. The pursuance of growth and stability goals met with limited success 
as the economy strove to improve i ts,  structural and institutional framework 
while coping with and adjusting to such adverse external developments as pro- 
longed recession, inflation and protection~stic stance of trading partner countries. 

The substantial increases in prices of oil and other imports coupled with 
the moderate growth in export prices led to the deterioration in the terms of 
trade and the widening of the trade and current account deficits despite the 
generally creditable performance of the export sector and the moderation of 
import growth. Non-traditional exports continued to grow to increase i t s  share 
of total exports. Traditional exports and total exports grew at a rate lower than 
in 1979 even with the support of credit and fiscal incentives and export promo- 
tion efforts. The growth in the value of imports was due entirely to the rise in 
import (particularly oil) prices as import volume declined despite the move 
towards the liberalization of import restrictions. The over-all balance of pay- 
ments deficit narrowed from $570 million in 1979 to $381 million in 1980. 
Recession abread which affected export demand contributed to the lower- 
than-targeted real growth rate of 4.7 per cent in output (GNP). Credit and 
liquidity growth rates were well within program limits, with priority giien to 
exports and agriculture in credit allocation. Prudent monetary and fiscal policies. 
demand management, pricing and other measures helped contain the inflation 
rate (CPI) at 17.6 per cent in the face of wage and other cost increases which 
followed oil price hikes. The period in review also saw fresh initiatives or inten- 
sified efforts at export promotion, agricultural production and accelerated 
energy programs, major financial reforms and other efforts with both long and 
short-run effects. 

Monetary and Monetary policy was pursued with the help of a financial program adopted in 
Financial 1980 which targeted a real growth rate of 5.5 per cent in output consistent with 
Developments the expected 18.0 per cent inflation rate and $48'0 million balance of payments 

deficit. A selective policy channelled the bulk of low-interest credit to agricul- 
ture, exports and other preferred activities. The year saw rediscount rates for 
other activities as well as the repurchase rate aligned with market rates to reflect 
a more realistic lending rate and at the same time encourage banks to tap other 
fund sources. 

Total domestic credits expanded at an annual rate of 19.7 per cent which 
was significantly lower than the 26.0 percent registered in 1979.This growth rate 
also fell within the programmed annual increase of 23.0 per cent. Along with 
deceleration in economic growth the slowdown in credit expansion also reflected 



the authorities' intention to put a brake in domestic inflationary pressures and 
keep the balance of payments deficit within manageable level. 

The private sector continued to absorb the bulk or 85.0 per cent of total 
credits while the rest went to the public sector. Commercial bank lending to all 
industrial sectors increased by 17.3 per cent. The bulk of incremental credits went 
to manufacturing, followed by agriculture. Credits of other banking institutions 
also reflected their specialized operation; the bulk of thrift banks' loans went to 
real estate while rural banks largely catered to the credit needs of the agricultural 
sector. 

Total domestic liquidity increased by 18.2 per cent stemming primarily from 
incremental credits of the Central Bank and the commercial banking system to 
both the public and private sectors. The liquidity expansion marked an accelera- 
tion over 1979's.10.6 per cent but was slightly lower than the 19.0 per cent envi- 
saged by the financial program. 

- - 
In the face of monetary outflows experienced in the country's foreign 

exchange transactions and the slowdown in private sector credit availments, 
the National Government played a compensatory role. Cash operations of the 
Government ended in a deficit as compared to the surplus attained in 1979. This 
deficit was financed largely by security flotation and foreign borrowings, with 
part of the proceeds deposited outside of the Central Bank and the commercial 
banking system. 

The stabilizing effect of demand management policies employed during 
the year coupled with softened demand for short-term credit was also felt in the 
money market. Total money market transactions increased by less than 3 per 
cent at an average interest rate of about 13.3 per cent. Cost of short-term money 
thus increased by 0.380 basic points as compared to 1979. 

Meanwhile, in the long-term end of the funds market, the monetary 
authorities lifted the ceilings on interest rates of loans with more than four-year 
maturities, a move designed not only to encourage long-term lending but also to 
effect a more realistic lending rate structure. This move merely served as a 
prelude to the intention of monetary authorities to allow interest rate policy to 
work under market forces. Moves toward a market-determined interest rate 
structure were undertaken during the latter part of 1980 and were expected to 
be put into effect in 1981. 

In the area of financial structure development, extensive amendments 
to the legislation governing financial institutions were made in 1980 which 
removed some of the functional distinctions among financial institutions. This 
was intended to establish a modified form of universal banking in the country 
where financial institutions can offer a wide range of services subject to high 
minimum paid-in capital requirements. One of the end-results sought by the shift 
in the financial system's orientation would be to enhance its capability in mobi- 
lizing long-term resources needed to fund major industrial projects to be imple 
mented in the eighties. 



Production, 
Gross Sales and 
Investments 

Prices, Earnings 
and Employment 

A ilowdown in economic expansion was reflected in the performance of various 
industrial sectors of the economy although certain key industries managed to 
post growth rates higher than those registered in 1979. Agriculture-fishery- 
forestry output rose at  the rate of 6.8 per cent as compared with the 4.2 per 
'cent in 1979. Favorable weather condition during the crop year as well as strong 
government support saw increased production in food crops such as palay, corn, 
vegetables and fruits. 

Mining and quarrying was the leading growth sector with an over-all 
output increase of 9.2 per cent. Output of this sector which was principally 
geared to foreign markets, however, grew at a slower pace compared to the 14.0 
per cent registered in 1979. Manufacturing production went up by 4.1 per cent 
which was slightly off from the 4.3 per cent of the previous year. New construc- 
tion activity of the private sector in the City of Manila went down while addi- 
tion, alteration and repair activities were favored. 

Sales transactions in terms of value proceeded at an accelerated growth 
pace. Power sales also increased during the year. Receipts in domestic railways 
and international shipping activity, however, showed a decelerated rate of in- 
crease. 

The deceleration in economic growth in 1980 was met with divergent 
trends in the investment community. The number of new business organizations 
set up and total capital invested showed improvements during the year. New 
business organizations registered in 1980 reached 54,247, exceeding 1979's total 
by 25.4 per cent. Total capital invested went up by 73.4 per cent, the bulk of 
which came from single-proprietorship-type of organizations. In contrast, the 
stock market was bearish with volume shares traded dropping by 28.9 per cent 
at the Manila Stock Exchange. Aggregate peso turnover also declined by 9.0 per 
These downturns in the stock market reflected i t s  sensitivity to general foreign 
and domestic developments as well as to specific factors such as the abscondence 
of certain stockholders, expected reimposition of the capital gains tax and the 
setbacks in local oil production. 

The impact of two rounds of nation-wide increase in oil prices was imme- 
diately transmitted in the consumer market. This in turn sparked off a series of 
upward revision in power, water, transport, and freight rates. Hence, consumer 
prices in tbe country increased a t  an average of 17.6 per cent (Consumer Price 
Index-Philippines, 1972=100), marking a further advance over the 16.5 per cent 
in 1979. Government action to stem undue price movements during the year 
took the form of reinforcement of price controls on selected commodities, 
increased importation of basic items, the opening of more KADIWA food 
centers selling a t  subsidized prices and disciplined monetary and fiscal policy. 
Moreover, the generally favorable weather condition during the year boosted 
crop harvests thus resulting to mild increases in food prices. 

Average monthly earnings of salaried employees and wage earners increased 
by 15.3 per cent and 24.9 per cent, respectively. These were brought about 
largely by legislated increase in allowances and salary and wage adjustments 



in response to the acceleration of inflation and in lirie with the government's 
policy of maintaining the purchasing power gf workers and employees. Con- 
sidering the average increase in prices during the year, real earnings of wage 
earners increased by 6.1 per cent while those of salaried employees went down 
by 2.0 per cent. 

Employment absorption in 1980 registered a fractional growth of only 
0.1 per cent as a result of the slowdown in major industries. The tapering off 
in the number of Filipino workers finding employment overseas, particularly in 
the Middle East and the two upward adjustments in wages and allowances 
during the year also exerted a negative impact on employment. The agricultural 
and manufacturing sectors recorded cutbacks in employment. 

External The balance of payments resulted in a lower deficit of $381 million compared 
Transactions to the negative balance of $570 million registered in 1979. Both the net mer- 

chandise and non-merchandise trade accounts deteriorated further while net 
inflows of transfers and donations and movements in non-monetary capital, 
despite some signs of weakening, provided some buoyant force to the country's 
foreign exchange transactions. Thus, the current account ended the year with a 
deficit of $2,074 million which was partly offset by the net foreign capital 
inflows amounting to $1,536 million. In terms of share to GNP, the current 
account deficit accounted for 6.4 per cent as compared to 5.2 per cent in 1979. 

In spite of the boost provided by the growth in non-traditional exports 
and price improvements of some traditional exports, the over-all growth in 
exports decelerated a t  25.8 per cent compared to 34.3 percent in 1979. Earnings 
from non-traditional export grew faster by 31.1 per cent than those from tradi- 
tionals (1 5.5 per cent). Non-traditional export productsalso increased their share 
to total exports, from 43.4 per cent in 1979 to 46.4 per cent in 1980. Sugar was the 
top foreign exchange earner while nickel and banana joined the top ten exports, 
bringing to four the number of non-traditional export items in the l is t .  

The continued performance of non-traditional exports as one of the top 
foreign exchange earners indicated in part their positive response to the liberal 
and preferential credit policy accorded them. Additional rediscounting privileges 
and export incentives were further promulgated during the year to benefit non- 
traditional exports, service exports, overseas construction and other non-trade 
foreign exchange earners. These new regulations form part of the over-all redis- 
counting policy which placed exports and other foreign exchange earning 
activities in the favored list. 

Imports rose by 25.8 per cent and brought the merchandise trade account 
to a deficit of $1,940 million. This increase was purely accounted for by world- 
wide inflation as average prices of imports rose by 23.9 per cent while quantum 
increased by 1.3 per cent. Mineral fuels, lubricantsand related materials exhibited 
the highest price increment, at 70.0 per cent, and this commodity group alone 
accounted for a third of the country's total import bill. The rest of the country's 
imports, 95 per cent of which were classified as producer's use, also registered 
price hikes during the year except for base metals. Notwithstanding thecountry's 



close monitoring of imports for balance of payment management purposes,the 
policy on imports continued to lean towards greater liberalization. This was 
indicated in the removal from the restricted categories of several items which 
made them freely importable without Central Bank clearance. 

The country's net terms of trade deteriorated by 15.9 per cent, from a 
1979 index of 81.6 (1972=100) to 68.6. The purchasing power of exports 
increased by only 1.5 per cent as a consequence of the substantial rise in import 
prices. 

I 

The non-merchandise trade deficit widened further to reach a level of 
$555 million due largely to a 21.7 per cent hike in payments for freight, insurance 
and other costs associated with increased import bill. Substantial increases 
in interest expense and remittances of profits, earnings and dividends were offset ~ 
by earnings from travel and investment income which improved during the year. 
However, income remittances of contract workers and income from non-mer- 
chandise insurance decreased during the year. 1 

In the non-monetary capital account, net availments of long-term loans 
declined particularly gross inflows to the public sector. Net direct investments 
likewise dropped from the previous year's level as a result of significant outflows 
in the form of capital invested abroad and capital withdrawals from the country. 
Short-term borrowings resulted in a net availment of $712 million mainly to 
finance oil imports, reversing the previous year's net payment position. As of the 
end of 1980, the country's foreign borrowings reached a level of $12,270 
million, representing a 25.0 per cent increase over the 1979 outstanding level. 

In the face of world financial instability, the strengthening of the U.S. 
dollar and the country's payments deficit, the exchange rate of the peso against 
the U.S. dollar traced a deprecialing pattern during the year. The interbank 
guiding rate averaged f7.5114 per U.S. dollar in 1980 which was 1.8 per cent 
higher than the previous year's average ofR.3776. I 

Notwithstanding the volatility of the international financial community 
and the disequilibrium in the country's balance of payments, the international 
reserve moved up with the help of compensatory borrowings from various credit 
facilities including the International Monetary Fund. Thus as of the end of the 
year, the international reserve amounted to $3,155 million which was 30.2 per 
cent higher than that in 1979 and was equivalent to five months import require- 
ments. 

Prospects for 1981 The strong performance of.the export sector, particularly non-traditional manu- 
factures, and the significant reduction of the balance of payments deficit from . 
$570 million in 1979, together with the restructuring of the Government's 
development priorities, provide some degree of optimism for improved economic 
performance in 1981. 

Performance targets which aim for a GNP real growth rate of 5.5 per cent, 1 



an inflation rage of not more than 12 per cent and a slight improvement in the 
external payments position from 1980 provide the bases of the f inancial program 
for the coming year. In comparison, actual performance in 1980 resulted in a 
4.7 per cent increase in GNP, an average inflation rate of 17.6 per cent which 
had gone down to 15.0 per cent in December 1980, and a BOP deficit of $381 
million. The Central Bank will therefore continue to adhere closely to this finan- 
cial program and monitor carefully economic and financial variables to ensure 
the accommodation of reauirements for achieving these targets. 

Based on a policy of continuity, monetary and credit measures will be 
generally supportive of sustained growth in both the agricultural and industrial 
sectors. Emphasis will be placed on the financing of exportoriented industries to 
improve further the basic structure of the balance of payments, labor-intensive 
activities to provide more employment opportunities to a growing labor force 
and other priority sectors. 

Financial assistance will also be extended by fiscal and monetary author- 
ities to industries whosefinancial positionsare severely affected by developments 
beyond their control, which industries will in turn have to take appropriate steps 
designed to regain sound and viable operations. 

In support of the country's energy program which envisaged a steady prog- 
ress toward greater energy independence, more funds will be allocated for the 
exploration and development of indigenous energy resources and additional 
incentives will be provided to key industries to encourage convebion to energy 
sources other than oil. 

The effects of the financial reforms undertaken in 1980 to generate a 
greater volume of longer-term funds for productive uses mainly in the private 
sector'are expected to be felt in the years ahead. In 1981 complementary policy 
measures to ensure smooth transition to the modified universal banking concept 
will additionally be adopted together with other measures designed to further 
strengthen the financial svstem. 

With respect to interest rates, their determination will be geared away 
from a ceiling-oriented regime to a market-determined one. Thus, while financial 
assistance will be provided to preferred sectors, deregulation of interest rates, 
aside from i ts  anticipated positive impact on the savings rate, is expected to lead 
to improved efficiency of capital resources and contribute to a more rapid 
industrial growth in the long-run. 



Monetary Policy In 1980, monetary policy was geared towards attaining the target growth rate 
in output and containing the inflation rate as well as the balance of payments 
deficit. On the whole, a supportive and expansionary credit policy was pursued. 
This credit expansioli was particularly true with regard to the private sector 
to compensate for the contractions experienced in the country's foreign trans- 
actions. On the other hand, open market operations through repurchase transac- 
tions were the major stabilizing factors tempering the fluctuations in the money 
market resulting from temporary liquidity strains in the banking system. 

The year 1980 also set the stage in building a new financial structure for 1 
the Philippines. Measures orienting the financial system along a modified uni- 
versal banking concept were promulgated. Under this new direction, the financial 1 
system is expected to, among others, provide more varied services and enhance 
i t s  role in mobilizing longer-term funds. The implementation of major monetary 1 
policy instruments was likewise rationalized to make it more responsive to 
domestic and international market developments. 1 

In mid-August, the basic rediscounting regulations were amended with 
new rediscount ceilings, rates and loan values in addition to making eligible for 
rediscounting, papers with medium and long-term maturities. One of the objec- 
tives of these amendments was to encourage banks to tap other sources of funds 
and lessen their dependence on cheap Central Bank credit. In spite of these 
amendments, however, the rediscount window remained accommodative with 
regard to the financing needs of government-favored activities such as supervised 
agr~cuitural credit programs, exports and small- and medium-scale industries. 
A special credit accommodations scheme was made available not only for banks 
but also for non-banks performingquasi-banking functions. This scheme operates 
as a lender of last resort facility in the rediscounting window and charges an 
interest rate equivalent to a Rediscount Reference Rate (RRR) determined by 
the Central Bank plus an allowable add-on rate. 

Open market transactions during the year were generally expansionary I 
and directed towards stabilizing and compensating for developments such as oil 
remittances, inflow of loans negotiated by the Central Bank and through 
Foreign Currency Deposit Units (FCDUs), tax payments and other influences. 

1 
Starting in the fourth quarter of the year, the repurchase rate on CBCls was 1 
adjusted upwards and aligned with the Rediscount Reference Rate. Repurchase 
operations through the regular open market account and the hotel financing 1 
scheme generated a net positive effect as of the end of the year. Moreover, 



transactions in government security holdings of the Central Bank and sales and 
redemptions of CBCls ended the year with a net expansionary impact on 
liquidity. 

In line with the move towards modified universal banking orientation, 
Circular No. 739 was issued which prescribed the rules and regulations govern- 
ing commercial banks and banks with expanded banking authority. The ex- 
panded commercial banking authority allows bank to exercise investment 
functions, to invest in the equity of allied and non-allied undertakings and to 
own up to 100 per cent of the equity of a financial intermediary other than a 
commercial bank or a bank authorized to provide commercial banking ser- 
vices. 

Relatedly, new guidelines were also issued to govern the expanded oper- 
ations of rural and thrift banks and non-bank financial intermediaries performing 
quasi-banking functions. The required minimum paid-in capital for these financial 
institutions were also specified in Central Bank Circulars No. 740, 741 and 
742. 

Some amendments to interest rate policy also took place during the 
year. With the adoption of the modified universal banking concept, a new 
categorization as to which banks could give the 112 percentage point interest 
rate differential to their savings and time deposits was issued. Under Circular 
No. 751, thrift and rural banks were authorized to pay an interest rate 112 
percentage points higher than those of banks with expanded commercial banking 
authority, commercial banks, the Development Bank of the Philippines and the 
Land Bank of the Philippines. 

A more significant amendment was contained in Circular No. 755 which 
floated the interest rate of loans with maturities of more than four years. How- 
ever, such a floating rate shall not exceed a reference rate known as the Manila 
Reference Rate (MRR) plus a margin not exceeding 3 percentage points. The 
MRR is determined and announced fortnightly by the Central Bank based on 
the weighted average of the interest rates paid by the five banks with the largest 
volume of business transacted during the immediately preceding 90 days on time 
deposits with maturities of more than 730 days. 

To allow for a uniform application of interest rates in the organized 
financial system, regulation on interest rates on deposits and loans of non-stock 
savings and loan associations and ceilings on loans granted by pawnshops were 
also issued during the year. 

Finally, during the latter part of the year, studies leading towards a 
marketdetermined interest rate were being finalized and measures to this effect 
were expected to be issued in 1981. 

Domestic Liquidity AS of the end of December 1980, total domestic liquidity reached a new high 
of #%7,803 million increasing by 18.2 per cen. from its yearago level. This 
expansion stemmed primarily from incremental credit releases of the Central 



Bank and the commercial banking system to both the public and private sectors. 
Partly offsetting this were the contractions in the monetary system's net foreign 
and net unclassified assets. Likewise, increases in capital accounts and CBCl 
purchases by other banks and non-bank financial instititions provided a brake 
on domestic liquidity expansion. 

Domestic liquidity took the form of savings end time deposits which 
accounted for 49 per cent of the total; money supply, 33 per cent; and deposit 
substitutes, 18 per cent. 

Savings and time deposits expanded at an annuai incremental rate of 23.8 
per cent reaching'P32.894 million by the end of December 1980. Notable was 
the 38.3 per cent growth in time deposit inflows to banks attributed partly to 
higher deposit rates. 

CHART 1 -PER CENT CHANGES IN DOMESTIC LIQUIDITY 
1979 and 1980 
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Money supply, composed of money in circulation (45 per cent) and 
demand deposits (55 per cent) totalled F22.538 million posting a 19.6 per cent 
rate of growth during the period under review. The P3,694 million expansion 
in this monetary aggregate was internally fjenerated as transactions of the foreign 
sector, in view of the balance of payments deficit, were contractionary. Both the 
public and private sectors contributed to the addition in money stock with 
the former contributing +1,288 million and the latter, some P4,454 million. 1 
Leakages brought about by the increases in savings and time deposits, deposit 



TABLE 1 - TOTAL DOMESTIC LIQUIDITY 

December 3 1,1979 and 1988 

(Million Pesos) 

Changes 

1980 - 1979 Amount Per Cent 

- - 

TOTAL DOMESTIC 

LIQUIDITY . . . . . . . . 67,003.2 57,360.0 10,443.2 18.2 

Money Supply . . . . . . . 22,537.5 18,843.6 3,693.9 19.6 

Currency in Circulation 10,174.6 9,181.7 992.9 10.8 
Demand Deposits . . . . 12,362.9 9,661.9 2,701 .O 28.0 

Quasi-Money . . . . . . . . 32,894.3 26,565.5 6,328.8 23.8 

Savings Deposits . . . . . 19,529.9 16,900.2 2,629.7 15.6 
Time Deposits . . . . . . 13,364.4 9,665.3 3.699.1 38.3 

Deposit Substitutes . . . . 12,371.4 1 1,950.9 420.5 3.5 

substitutes and net miscellaneous accounts of the commercial banking system 
partly dampened the expansionary impact of domestic credits. The net increase 
in the foreign exchange liabilities of the monetary system also siphoned off 
t2,048 million from the money stream. 

Deposit substitutes totalling)f2,371 million grew by 3.5 per cent during 
the twelve-month period ending December 31, 1980. This growth rate was 
slightly lower than that observed in 1979, a development attributed to the 
generally lower interest,rates in the money market which was partly attributed 
to the partial lifting of time deposit rate ceilings. 



TABLE 2 - FACTORS RESPONSIBLE FOR MONEY SUPPLY MOVEMENT 
December 31,1979 and 1980 

(Million Pesos) 

I. MONEY OF INTERNAL 

. . . . . . . . . . . . .  A. Public Sector 12,021 2 

National Government . . . . . . .  5,334.0 
Local Governments and 

Semi-Government Entities . . 6,687.2 

B. Private Sector . . . . . . . . . . . .  17,632.2 

Credits of the Central Bank 
and the Commercial 
Banking System . . . . . . . . .  80,556.0 

Less: Savings and Time Deposits 31,147.0 
. . . . . . . .  Marginal Deposits 3,126.4 
. . . . . . .  Deposit Substitutes 12,371.4 

Net Miscellaneous 
Accounts of the 
Commercial Banking 
System . . . . . . . . . . . . .  16,279.9 

II. MONEY OF EXTERNAL 
ORIGIN . . . . . . . . . . . . . . . .  (7,115.9) 

Gross Foreign Exchange 
Assets of the Central Bank 
and the Commercial 
Banking System . . . . . . .  39,605.8 

Less: Foreign Exchange 
Liabilities of the Central 
Bank and the Commercial 
Banking System . . . . . . .  46,72 1.7 

Ill. MONEY SUPPLY . . . . . . . . . .  22,537.5 

Net Effect on 
Money Supply 

23,912.0 +5,741.4 



CHART 2 - MONTHLY AND ANNUAL PER CENT CHANGES 
IN MONEY SUPPLY 

1979and 1980 (Per Cent) 

Reserve Position of Commercial banks presented a generally liquid position as required reserves 
Commercial Banks against demand, savings, time and foreign currency deposits were more than 

adequately met during 1980. Consequently, average monthly excess reserves 
were consistently reflected ranging from a low of Fl86 million to a high of 
+582 million. Expressed in ratios to deposit liabilities, excess reserves which 
fluctuated between 0.5 per cent and 1.4 per cent averaged 1 per cent during the 
year. This was 0.3 percentage points higher than the 1979 average of 0.7 per 
cent. 

The relative ease that prevailed during the period was reflected in short- 
term interest rates. The annual average interbank rate dropped from 13.576 
per cent in 1979 to 11.870 per cent or by 1.706 percentage points. 

An increase in excess reserves in December 1980 placed commercial banks 
in a more liquid position compared to December of last year. This developed as 
the rate of growth in available reserves outpaced those of deposit liabilities 
and mandatory reserves by almost 2 percentage points. As the year drew to a 
close, deposit liabilities subject to reserves aggregated f34,942 million while 
legal reserves totalledP6,983 million. Reserve assets holdings of the commercial 
banking system amounted to 97,298 million and were in the form of deposit 
balances with the Central Bank (46 per cent); cash in banks' vault (17 per cent); 
government securities (37 per cent) and a minimal amount in foreign balances. 



TABLE 3 - RESERVE POSITION OF COMMERCIAL BANKS 
1979and 1980 

(Million Pesos) 

Deposit Liabilities . . . . . . . . . . . . . . . .  34,942 33,550 

. . . . . . .  ....... Available Resrves , 7,298 6,803 

~eposit Balance with CB ....... 3,322 4,032 
Cash in Bank Vaults .......... 1,261 1,122 
Government Securities ......... 2.710 1,733 
Foreign Balances . . . . . . . . . . . .  5 6 

Required Reserves . . . . . . . . . . . . . . .  6,983 6,701 

Liquidity Ratios (In per cent of 
deposit liabilities): 

Available Reserves ........... 20.89 
Required Reserves ........... 19.98 
ExcessIDeficiency in Reserves .... 0.90 

CHART 3 - RESERVE POSITION OF COMMERCIAL BANKS 
1978 - 1980 
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TABLE 4 - MONTHLY AVERAGE EXCESS RESERVES 
OF COMMERCIAL BANKS 

1979and 1980 

(Million Pesos) 

January . . . . . . . . . . . . .  
February . . . . . . . . . . . . .  
March . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  April 
May . . . . . . . . . . . . . . . .  
June . . . . . . . . . . . . . . . .  
July . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  August 
September . . . . . . . . . . . .  

. . . . . . . . . . . . .  October 
November . . . . . . . . . . . .  
December . . . . . . . . . . . .  
AVERAGE . . . . . . . . . . .  

Credit Operations Domemi Credits Outstanding of the Monetary System - Domestic credits out- 
standing of the monetary system rose by 19.7 per cent or Pl5,653 million on 
an annual basis reaching 995.128 million by end-December 1980. This rate of 
expansion was higher than the 15 per cent statutory benchmark but lower than 
the 26 per cent of last year. This reflected the attempt of the government to 
ensure adequate flow of funds to priority activities, while containing the rising 
inflationary pressures. 

The bulk of incremental credits went to the private sector, increasing by 
19.9 per cent or PI3367 million, private sector credits reached P80.556 million 
at the end of the year. Additional credit availments of the sector mostly in the 
form of loans from deposit money banks amounted to 992,638 million while 
outstanding loans from the monetary authorities moved up by 9279 million. 

Meanwhile, outstanding credits of the public sector a t  914,572 million 
rose at a slightly lower annual pace of 18.6 per cent or P2.286 million. The 
aggregate growth in this sector's credits was primarily brought about by the 
net credit availment of semi-government entities totallingP1,168 million and the 
rise in National Government indebtedness from the Central Bank and deposit 
money banks. 

Central Bank Credits 

Classification by source showed that outstanding credits of the Central 
Bank expanded by 13 per cent and amounted to%,904 million as of the end of 



1980. The absolute increase of P1.143 million was brought about by additional 
loans of the Monetary Authorities to the National Government P I 3 6  million); 
non-demand deposit rural banks (PI82 million); Land Bank and Development 
Bank of the Philippines (Pi89 million); thrift banks (E3O million) and non-bank 
financial institutionsP28 million). These, together with the net acquisition of 
National Government securities totally offset the contractionary impact of 
the drop in Central Bank loans to semi-government entities and the build-up 
in National Government deposits of P39 mil:ion. 

TABLE 5 - DOMESTIC CREDITS OUTSTANDING OF THE 
MONETARY SYSTEM, BY SOURCE AND END-USER 

December 31,1979 and 1980 

(Million Pesos) 

BY SOURCE 

Monetary Authorities . . 9,904.3 

Loans and Advances ... 8,507.0 
. . .  Domestic Securities 3,735.7 

Less: Government 
Deposits . . . . . . . . .  2,338.4 

Commercial Banking 
Sytem . . . . . . . . . . .  85,224.0 
Loans and Advances . . 82,516.4 
Domestic Securities . . .  6,840.5 
Less: Government 

Deposits . . . . . . . . .  4,132.9 

T O T A  L . . . . . . . . . .  95,128.3 

BY END-USER 

Public . . . . . . . . . . . .  14,572.3 
Private . . . . . . . . . . .  80,556.0 

Commercial Banking System 

Changes 
Amount Per Cent - - 

The commercial banking system remained the main source of borrowed 
funds accounting for more than 89 per cent of total domestic credits. The sys- 
tem's credit portfolio which totalled ?85,224 million by year-end expanded by 
20.5 per cent reflecting its stepped-up lending operations and its substantial 
acquisition of domestic securities. 



As of December 1980, outstanding loans of the commercial banking sys- 
tem aggregated F82.516 million and expanded by 18.3 per cent from yearend 
1979 level. This reflected mainly additional loan accommodations to private 
businesses and individuals and to local and semi-government entities which taken 
together totalled P13,090 million. Loans to the National Government on the 
other hand, dropped by ?315 million. 

Net purchase of domestic securities issued by the National Government 
fP840 million), semi-government entities P665 million), and the private sector 
(?I90 million) resulted in a 32.9 per cent increase in the securities portfolio of 
the banking system. At the end of the period, outstanding holdings of domestic 
securities aggregated f6,841 million. 

Meanwhile, drawings by the National Government against its deposit 
balances with deposit money banks totallingP40 million provided a slight con- 
tractionary influence to the expansion in the credit portfolio of the commerical 
banking system. 

CHART 4 - DOMESTIC CREDITS OUTSTANDING 
(BILLION PESOS) 

OF THE MONETARY SYSTEM 1 100 
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Distribution of Commetcial Bank Loans 

An analysis of the distribution of commercial bank loans showed that 
manufacturing and agricultural activities received a substantial share of total 



loans. As of endSeptember 1980, outstanding loans of commercial banks' 
amounted to P73,636 million, 17.3 per cent or $10,852 million higher than the 
previous year's level. The bulk of incremental credits were channelled to the 
manufacturing (P5,466 million), agricultural (P3,489 million), financing, 
insurance and business services fP2.174 million) and mining and quarrying 
(P1.510 million) sectors. These aggregated to+12,639 million and accounted for 
more than two-thirds of the total outstanding loans as of the end of the period 
under review. Construction, electricity, gas and water, and transport, storage and 
communication posted smaller net availments of M 9 8  million, f 97  million and 
+531 million, respectively. On the other hand, loan transactions of the rest of 
the industrial groups including trade, real estate, and community, social and 
personal services declined substantially by W.811 million , reflecting the lower 
priorities, attached to these groups. 

-- 

2' Based on the Form CBP 5-1741. 

TABLE 6 - LOANS OUTSTANDING 07 COMMERCIAL BANKS 
BY INDUSTRY 

September 30,1979 and 1980 

(Million Pesos) 

Changes 

TOTAL * . . . . . . . . . .  
Agriculture, Fishery 

and Forestry . . . . . .  
Mining and Quarrying . . 

. . . . . . .  Manufacturing 
Electricity, Gas & Water . 
Construction . . . . . . . .  
Trade . . . . . . . . . . . . .  
Transportation, Storage 

and Communication . 
Financing, Insurance & 

Business Services . . .  
. . . . . . . . .  Real Estate 

Community, Social & 
Personal Services . . .  

1979 Amount Per Cent - 

Prlor to February 1980, data were adjusted to conform with the 1977 PSlC industry group. 

Errluding past due items. items in litigntion, domestic and foreign billrclean except data 
for PN8 for 1978 and 1979. 



Credit Operations of Other Banking Institutions 

Rural Banks 

Loans outstanding of rural banks totalled P4,644 million as of the end of 
September 1980, up by 15.6 per cent over the previous year level. As prime 
lenders to farmers, loans outstanding of these banks for agricultural purposes 
expanded by 14 per cent to reach a level of P4,152 million from last year's 
balance of 83,613 million. Commercial purpose loans a t  -28 million rose by 
15.7 per cent; industrial purpose loans (at91 16 million), by 6.7 per cent; and 
loans for other purposes (at 9148 million), by 11 1.4 per cent. The overall 
growth of P625 million in loans outstanding emanated from increases in releases 
for the following purposes: agricultural, 9509 million; commercial,g31 million; 
industrial,?7.5 million; and othen.678 million. 

TABLE 7 - LOANS OUTSTANDING OF RURAL BANKS, BY PURPOSE 

September 30,1979 and 1980 

(Million Pesos) 

T O T A L . .  . . . . . . .  4,644.2 

Agricultural . . . . . .  4.1 52.4 

Commercial . . . . . .  227.5 

Industrial . . . . . . .  116.3 

Others . . . . . . . . .  148.0 

Per Cent 
Change 

Thrift Banks 

Thrift banks (composed of savings and mortgage banks, private develop 
ment banks and stock savings and loan associations) in line with their specialized 
orientation granted more loans for real estate purposes. Credits outstanding 
under this category went up by -24 million or 30.0 per cent to reach K!,268 
million as of end-September 1980. The increasing participation of thrift banks in 
agricultural credit was reflected in the P226 million or 27.0 per cent growth in 
their outstanding agricultural loans. Commercial purpose loans grew by 9168 
million or 53.9 per cent; industrial purpose loans, by -7 million or 19.7 per 
cent and other purpose loans, by 9174 million or 19.4 per cent. Loans for con- 
sumption purposes, on the other hand, dipped by +I1 million or 1.8 per cent. 
Thus, total loans outstanding of thrift banks increased by +1,137 million or 
24.2 per cent to reach a level of#5,843 million as of end-September 1980. 



TABLE 8 - LOANS OUTSTANDING OF THRIFT BANKS, BY PURPOSE 
September 30,1979 and 1980 

(Million Pesos) 

Per Cent 
1979 Change - 

T O T A L  . . . . . . . . . . . . . .  5,843.1 4,705;8 24.2 

Agricultural . . . . . . . . . . . 1,064.3 838.2 27.0 

Commercial . . . . . . . . . . . 479.4 311.6 53.9 

Industrial . . . . . . . . . . . . 345.2 288.4 19.7 

Real Estate : . . . . . . . . . . 2268.4 1,744.4 30.0 

Consumption . . . . . . . . . .  615.8 626.8 (1.8) 

Others . . . . . . . . . . . . . . 1,070.0 896.4 19.4 

Specialired Banks 

Loans outstanding of specialized banks (consisting of the Development 
Bank of the Philippines, Land Bank and Amanah Bank) aggregated P19,111 
million at the end of September, 1980, increasing by P3,036 million or 18.9 
per cent when compared to the preceding year's total of916,075 million. The 
over-all growth may be traced to increases in loans outstanding for the following 
purposes: agricultural - PI44 million or 3.7 per cent; commercial - -20 
million or 516.4 per cent; industrial - f1,262 million or 23.9 per cent; real 
estate - -20 million or 29.6 per cent; and others -?289 million or 7.1 per 
cent. In terms of share to total, industrial purpose loans continued to absorb the 
largest portion or 34.2 per cent of specialized banks' credit resources. 

TABLE 9 - LOANS OUTSTANDING OF SPECIALIZED BANKS, BY PURPOSE 
September 30,1979 and 1980 

(Million Pesos) 

Per Cent 
1980 1979 Change. 

T O T A L  . . . . . . . . . . . . . 19,110.6 16,075.0 18.9 

Agricultural . . . . . . . . . , 4,011.1 3,866.6 3.7 

Commercial . . . . . . . . . .  620.7 100.7 5 16.4 

Industrial . . . . . . . . . . . 6,540.0 5,277.6 23.9 

Real Estate . . . . . . . . . . 3,592.7 2,773.1 29.6 

Others . . . . . . . . . . . . . 4,346.1 4,057.0 7.1 



-- 

CHART 5 - LOANS OUTSTANDING OF OTHER BANKING INSTITUTIONS 
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Credit Operations of Non-Bank Financial Institutions - Total loans outstanding 
of non-bank financial institutions increased by Fl,774 million or 16.6 per cent 
to reach a level of t12,438 million at the end of September 1980. Classified by 
purpose, the end-September 1980 total was distributed as follows: real estate 
loans, 34.6 per cent; consumption loans, 18.4 per cent; industrial loans, 13.6 
per cent; agricultural loans, 3.5 per cent; public utility loans, 3.1 per cent; 
commercial loans, 0.3 per cent; and other loans, 26.5 per cent. Except for 
commercial purpose loans which dropped by 1.5 per cent, all types of loans 
moved up at rates ranging from 9.4 per cent to 38.7 per cent. 

A major portion or +10,778 million of total loans outstanding as of 
September 30, 1980 represented releases of government non-bank financial, 
institutions (comprising ACA, GSIS, SSS and NI DC) while the remainingP1,661 
million came from private non-bank financial firms. The government non-bank 
financial sector's credit portfolio expanded by '141,547 million or 16.8 per cent 
while that of the private non-bank financial group rose by F226 million or 
15.8 per cent. 



TABLE 10 - LOANS OUTSTANDING OF NON-BANK FINANCIAL 

INSTITUTIONS, BY PURPOSE 

September 30,1979 and 1980 

(Million Pesos) 
Per Cent 

1980 1979 Change - - 

T O T A L . .  . . . . . . . . . . .  12,438.4 

Agricultural . . . . . . . . . . .  441.2 
Industrial . . . . . . . . . . . .  1,692.1 

. . . . . . . . . . .  Commercial 33.1 
Public Utility . . . . . . . . . .  384 2 

. . . . . . . . . . .  Real Estate 4,301.9 
. . . . . . . . . .  Consumption 2,295.2 

Others . . . . . . . . . . . . . .  3,290.7 

CHART 6- LOANS OUTSTANDING OF NON-BANK FINANCIAL INSTITUTIONS 
1979and 1980 

(Million Pesos) 

--INDUSTRIAL 

- CONSUMPTION 

- REAL ESTATE 



Capital and 
Money Markets 

Capital Investments - The number of new business organizations registered in 
1980 reached 54,247 raising P4,076 million in capital funds during the year: 
P2,775 million from single proprietorships; 81,214 million, corporations; and 
887 million, partnerships. An improvement was noted in number and total 
capital invested as both indicators exceeded their respective levels in 1979 by 
25.4 per cent and 73.4 per cent. Despite the increase in corporate capital, 
the number of corporations registered declined by 7.1 per cent on account of 
the moderation in economic activity during the year. 

The increase in aggregate paid-in capital of PI ,726 million was due mainly 
to the higher number of single proprietorships registered for wholesale and 
retail trade. New capital brought in by corporations and partnerships also 
increased by 15.3 per cent and 5.5 per cent, respectively. 

By industry, capital increases were recorded in economic activities related 
to agriculture, mining, manufacturing, electricity, wholesale, retail, financing, 
insurance, construction and real estate. On the other hand, paid-in capital for 
transportation and community services declined as shown in the following table: 

TABLE 11 - PAID-IN CAPITAL OF NEWLY-REGISTERED 
BUSINESS ORGANIZATIONS BY INDUSTRY 

January to October, 1979 and 1980 

(Million Pesos) 

T O T A L . .  . . . . . . . . . . . . . .  4,076 

Agriculture . . . . . . . . . . . .  157 
Mining . . . . . . . . . . . . . . .  140 

. . . . . . . . . .  Manufacturing 543 
Construction . . . . . . . . . . .  260 
Electricity . . . . . . . . . . . . .  18 
Wholesale and Retail . . . . . .  1,552 
Financing, Insurance & 

. . . . . . . . . .  Real Estate 967 

. . . . . . . . . .  Transportation 157 
Community and 

. . . . . .  Business Services 282 

Per Cent 
Change 



Stock Market - The combined peso turnover a t  the Manila Stock Exchange 
declined by 9.0 per cent from W,269 million in 1979 to P2,064 million in 
1980. The volume of shares traded during the year also dropped by 28.9 per 
cent to about 40 billion shares. 

The relatively bearish market was influenced by the international econo- 
mic environment of recession, rising inflationary pressures, oil price increases 
and uncertainties in metal prices abroad. In the domestic scene, the pending r e  
imposition of the capital gains tax of 10 to 20 per cent and setbacks in local 
oil production also contributed to depressed stock market trading. 

Of the three sectors, only commercial-industrial issues managed to gain 
a larger increase in peso turnover during the year. This was accounted for by the 
special block sales undertaken by a commercial-industrial company during the 
second quarter of the year. The value of shares traded totalled3537 million, up 
by 39.1 per cent from9386 million the year earlier although volume dipped by 
71.6 per cent to 467 million shares during the year. 

Trading in mining shares started strong but weakened during the second 
quarter in response to uncertainties in metal prices abroad. Mining shares which 
constituted the bulk or 53.3 per cent of total volume of stocks traded in 1980 
declined by 7.0 per cent to 21,297 million shares. 

The oil sector performed well in the first quarter of the year, particularly 
in February when optimism over the drilling operations in Matinloc and in 

TABLE 12 - STOCK MARKET TRANSACTIONS IN MANILA 

1979and 1980 

VOLUME (Million Shares) . . . . . . . . . .  39,965.0 

Commercial and 
l ndustrial . . . . . . . . . . . . . . . . .  466.8 

. . . . . . . . . . . . . . . . . . . . .  Mining 21,298.6 
. . . . . . . . . . . . . . . . . . . . . . .  O i l  18,199.6 

............ VALUE (Million Pesos) 2,064.0 

Commercial and 
Industrial . ................ 537.0 

Mining . . . . . . . . . . . . . . . . . . . . .  1,085.0 
O i l . .  . . . . . . . . . . . . . . . . . . . . .  442.0 

SOURCE OF BASIC DATA: Manila Stock Exchange 



Semirara areas was high. However, trading subsequently turned dull as local 
oil output suffered a set-back and speculation in oil issues dropped. The value 
turnover of P930 million in 1979 declined further to  P442 million or 52.5 
per cent. 

Given th i s  environment, the stock price index in Manila dropped from 

82.2 to 66.1 (1965=100). 

Money Market - Financial market developments in 1980 were dominated by 
the slowdown in economic expansion, oil price increases and the cautious 
attitude of the banking sector in i ts  financial dealings. After surging to a high of 
14.503 per cent earlier in the year, money market interest rates gradually 
dropped to less than 12 per cent in the second and third quarters as demand for 
money and short-term credits moderated along with economic activity. Around 
mid-October, however, rates in money market borrowings started to rise, climb- 
ing by 3.794 percentage points in the next two months for an overall weighted 
average of 13.266 per cent which is .380 basis points higher than in 1979. Total 
money market transactions registered a small percentage increase of 2.8 per cent 
to a total of;B303,740 million for the year. 

The softened demand for credit coupled with an atmosphere of cautious- 
ness which pervaded the financial community, placed the banking sector in a 
fairly liquid position in all of 1980. Excess reserves during the year averaged 
P338.5 millio~i or 57.2 per cent more than in the preceding year. Interbank rates 
moved within reasonable limits of 5 to 16 per cent as compared to a trading 
range of 8 to 17 per cent a year earlier. Call loan rates showed an average of 
11.870 per cent as against the annual average of 13.576 per cent in 1979. 

In the business sector, corporate demand for short-term funds, however, 
continued, despite the slowing down of economic activity on account of higher . 
operating costs largely due to oil and other costlprice increases. The volume of 
corporate borrowings rose to %!52,550 million, up by 23.4 per cent from the 
amount registered in 1979. Average yields of the heavily traded promissory 
notes fluctuated between 4 per cent and 17 per cent for an average of 12.204 
per cent, or 0.157 basis points above the level in 1979. Quotes on commercial 
papers without recourse and other money market papers paralleled the movement 
in promissory notes rate. Trading rates on the former average 16.736 per cent, 
1.896 basis points higher than the 1979 level. Repurchase agreements (private 
instruments),certificates of assignment and certificates of participation settled 
at respective higher levels of 15.491 per cent, 16.429 per cent and 15.766 per 
cent. 

In the government securities market, volume trading declined by 56.3 per 
cent. Rates on secondary trading of Treasury bills and DBP bonds, were at 
higher levels of 13.099 per cent and 13.162 per cent, respectively, while yields 
on CBCls and other government securities declined. 



Public Finance 

TABLE 13 - MONEY MARKET TRANSACTIONS, BY INSTRUMENT 
1979and 1980 

(Volume in Million Pesos) 

WAl R WAl R 
Volume ( Per Cent 1 Volume ( Per Cent 

OVERALL . . . . . . . . . . . . .  303,739.9 13.266 295,489.1 12.886 

. . . . . . . . . .  Interbank Call Loans 50,509.3 
. . . . . . . . . . .  Promissory Notes 144,463.2 

. . .  Repurchase Agreements (priv) 60,369.8 
Repurchase Agreements (gov't) . . 35,290.3 
Certificates of Assignment (priv) . 1,065.2 
Certificates of Assignment (gov't) . - 
Certificates of Participation (priv) 895.2 
Certificates of Participation (gov't) - 
Commerical Papers (non-financial) 8.575.9 

. . .  Commercial Papers (financial) 1,889.9 
CBCls . . . . . . . . . . . . . . . . . .  478.5 
Treasury Bills . . . . . . . . . . . . . .  147.5 
DBP Bonds . . . . . . . . . . . . . . .  39.4 
Other Government Securities . . .  15.7 

Cash Operations of the National Government - In 1980, cash operations of the 
National Government reflected an expansionary fiscal policy arising from the 
government's efforts to pursue the imperatives of economic development. From 
a cash surplus of %08 million in 1979, a deficit of -81,083 million was incurred 
this year. 

Cash receipts at'1116,488 million expanded at a faster rate from 18.3 per 
cent to 31.8 per cent, accounted for primarily by the increase in tax revenues 
from net income, profits and imports amounting to ?2,475 million and the 
substantial growth in non-tax receipts ofm.538 million. 

Of total tax take of +28,558 million, the proportion of direct t a m  
(net income, profits, property) rose from 27 per cent to 31 per cent, indicating 
the increasingly progressive character of the Philippine tax structure. Indirect 
taxes (goods and services, imports, exports) continued to register a substantial 
share of 59 per cent, which, however, was lower than the 1979 proportion of 
62 per cent. Other miscellaneous taxes accounted for the balance of 10 per cent. 



TABLE 14 . AGGREGATE CASH OPERATIONS OF THE 
NATIONAL GOVERNMENT 

t979 and 1980 

(Million Pesos) 

A . Current Operational Transactions . 
Receipts . . . . . . . . . . . . . . . . . . . .  
Disbursements . . . . . . . . . . . . . . . .  

Operating . . . . . . . . . . . . . . . . .  
Capital . . . . . . . . . . . . . . . . . . .  
Interest Payments . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Others 

. . . . . . . . . . . .  Surplus/(Deficit) 

B . Net Financial Transactions . . . . . . . .  
Debt Redemption . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Borrowing 

Domestic . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . .  Treasury Bills 

Treasury Notes . . . . . . . . . . . .  
. . . . . . . . . . .  Treasury Bonds 

Other Government Securities . . 
Loans . . . . . . . . . . . . . . . . . .  

Foreign . . . . . . . . . . . . . . . . . . .  

C . Net Cash Transactions . . . . . . . . . . .  

D . Status of Cash Balance 

Beginning. January 1 . . . . . . . . . .  
Ending. December 31 . . . . . . . . .  
Change in Status . . . . . . . . . . . . .  

Rising domestic costs contributed to the increase in cash disbursements 
to W47.572 million or at a rate of 36.9 per cent from 10.8 per cent last year . Of 
total disbursements. operating expenditures accounted for 50 per cent as against 
49 per cent last year . Other budgetary and non-budgetary disbursements likewise 
expanded their share from 20 per cent to 23 per cent . On the other hand. capital 
expenses were 22 per cent of total disbursements compared to 26 per cent last 
year while interest payments registered a share of almost 5 per cent . 



Net financial transactions of the National Government at P2,520 million 
more than covered the fiscal deficit of P1,083 million. Cash borrowings reached 
P9,546 million, composed mainly of domestic securities, while debt redemptions 
aggregated P7,025 million, thus resulting in an increase by Pl,437 million in 
National Government balances as of end-December 1980. 

Internal Public Debt - Indicative of the rising financial requirements for eco- 
nomic development, internal public debt as of end-December 1980 further 
increased to 741,135 million 1; or 1 1.7 per cent more than the comparable 
level last year. 

Of the ?4,308 million increment in internal debt, 65 per cent was 
accounted for by the National Government. Total borrowings of this sector 
rose toW1,876 million by 14.61 per cent as outstanding government securities 
expanded by P2,653 million and loans by -36 million. Additional securities 
were issued primarily to liquidate the provisional advances of the National 
Government from the Central Bank (Treasury Bonds), refinance matured 
Treasury Notes, finance public expenditures authorized under R.A. No. 245, 
as amended, (Treasury Bills) and replenish the common bond fund of Premyo 
Savings Bonds. 

About 25 per cent of incremental debt was contributed by government 
corporations whose aggregate borrowings scaled up to f4,979 million by 27.0 . 

per cent. Bonds issued by the Development Bank of the Philippines, Public 
Estates Authority, Export Processing Zone Authority, and the Philippine Charity 
Sweepstakes Office as well as loans of the Land Bank of the Philippines from 
the Central Bank accounted mainly for government corporations' additional 
debt. 

Borrowings of monetary institutions expanded by a relatively slower pace 
of 3.4 per cent to a level of Pl3,992 million. In the case of local governments, 
outstanding debt remained atP289 million. 

External Public Debt - To support the programmed rate of capital formation 
for the year 1980, the public sector availed itself of additional foreign borrow- 
ings which reached an outstanding level of $8,137 million or 861,793 million ' 
as of end-December 1980. This level was higher by 25.2 per cent from last year's 
external debt of $6,498 million and recorded a substantial share of 60 per cent 
to total public debt. 

Government corporations accounted for 41 per cent ($3,339 million) 
of total external borrowings due mainly to the loans of the National Power 
Corporation and the Philippine National Oil Company for energy development 
and current oil needs of the country. Monetary institutions shared 31 per cent 
($2,554 million) arising principally from availments of the Central Bank of the 
Philippines of International Monetary Fund lines. Borrowings of the National 
Government likewise indicated a relatively large proportion of 28 per cent 
($2,243 million) for infrastructure projects. Meanwhile outstanding obligations. 
of local governments remained a t  $0.3 million. 



In accordance with sound credit management policy. the maturity struc- 
ture of external public debt showed that a substantial share of 56 per cent was 
for long-term and 22 per cent each for medium and short-term debt . 

TABLE 15 . PUBLIC DEBT OUTSTANDING 
December 31. 1979 and 1980 

(Amount in Million) 

1980 1979 . 

TOTAL (Pesos) . . . . . . . . . . . . . . . . . . .  102.927.6 84. 981 . 0 

. Internal Debt (Pesos) . . . . . . . . . . . . . . . .  41 135.1 36.826.6 

. . . . . . . . . . .  National Government 
. . . . . . . . . . . . .  Local Governments 

Government Corporations . . . . . . . .  
. . . . . . . . . . . . . . . .  Guaranteed 

Non-Guaranteed . . . . . . . . . . . . .  
Monetary Institutions . .......... 

. . . . . . . . . . . . . . .  External Debt (Pesos) 

. . . . . . . . . . . . . . .  External Debt (U.S.$) 

. . . . . . . . . . .  National Government 
. . . . . . . . . . . . .  Local Governments 

. . . . . . . .  Government Corporations 
. . . . . . . . . . .  Monetary lnStit~ti0ns 



The key domestic industries performed at higher levels in 198@aMmgh 
sectoral growth rates experienced a general slowdown compared to those regis- 
tered in 1979. Strong government policy support helped cushion the impact 
of recession and inflation generated by continuing increases in oil prices. Other 
growth factors were the favorable weather in crop year ending June 30, 1980 
and relatively favorable prices in both domestic and foreign markets. 

Agriculture-fishery-forestry output for crop year 1980 rose at the rate of 
6.8 per cent compared with 4.2 per cent in 1979. Palay sustained its surplus 
position while increased production was noted in corn, vegetables and fruits 
particularly banana. Coconut pulled up from the 1979 slump while other crops 
such as coffee and cacao together with cotton expanded output in the same 
period. Aside from farm gains, the acceleration in fishery and recovery in live- 
stock-poultry production offset the downturn in forestry operations. 

Mining and quarrying garnered an increment of 9.2 per cent in 1980 due 
mainly to higher world prices for gold and nickel. However, this was a decelera- 
tion from the 14.1 per cent registered for 1979 since metal prices during this 
period were higher. The tonnage of principal metals rose by bigger margins 
except for copper, the major producer of which was hampered by the oil crunch. 

Manufacturing production picked up by 4.1 per cent, slightly short of the 
4.3 per cent growth in the previous year. Output gains from five industries were 
somewhat dampened by the slack observed in the heavily-weighted food-bever- 
ages-tobacco group. 

In the same period, private construction activity in the City of Manila 
suffered downturns anew as both residential and non-residential constructions 
slumped while addition, alteration and repair picked up considerably. Mean- 
while, the first nine months of the year showed mixed trends in real estate 
transactions for Manila and surrounding cities of Caloocan, Pasay and Quezon. 
Sales transactions increased at decelerated rates in both volume and value. On 
the other hand, mortgage deals dropped, while the corresponding value increased 
reflecting limited supply and high prices of lots. For the same period, power 
production accelerated showing progress in rural electrification while sales 
slackened with the retirement of three oil-fired plants in late 1979. 

International shipping and domestic railways activity lagged behind their 
previous year levels. The sluggish world and domestic markets somewhat moder- 
ated the movement of goods during the year. 

With the slowdown of activities in some major industries, employment 
registered a fractional growth of 0.4 per cent in 1980 as compared to 7 per cent 



Production 

in 1979. The heavily-weighted agriculture sector showed a smaller workforce 
in the face of two upward adjustments in wages and allowances during the vear. 
Added to this was the slower pace of production in the manufacturing industry 
which influenced the reduction of manpower during the period. The additional 
compensation and hike in oil prices bolstered gross sales in five industry groups 
by 17.4 per cent. 

CHART 7 - PER CENT CHANGES IN THE PHYSICAL 
VOLUME OF PRODUCTION 

1979and 1980 

+5 + l o  

(PER CENT) 

Even as the impact of slack activities was generally felt in 1980, the 
aggregate monthly earnings of both salaried employees and wage earners moved 
up in all industries. While the over-all gains were less compared to a year ago, 
earnings of salaried employees and wage earners in four out of nine industries 
improved a t  markedly accelerated rate during the period. To a large extent, 
the legislated increases in basic compensation and allowances influenced the 
uptrend in average earnings. 

Agriculmm-Fishery-Forestry - For crop year 1980, the production index for 
the agriculture-fishery-forestry sector moved up to 160.7 (1972=100) or an 
increase of 6.8 per cent compared to 4.2 per cent in 1979. Under the various 
production packages of government, the significantly higher growth rates 
observed, notably, in output of agricultural crops and fishery more than made 
up for the sharp cutback .in forestry operations. 



With sustained credit and other government support for increased agricul- 
tural production, and generally fair weather prevailing during the crop year 
period, farm crops led the sectoral gains with an expansion of 9 per cent, the 
biggest increment recorded since 1977. Palay harvest placed a t  7,504.0 thousand 
metric tons increased a t  the same rate of 4.3-per cent as in 1979 under the sup 
port of "Masagana 99" and complementary rice programs. During the crop year, 
about 150,000 m. tons of milled rice were'exported to Indonesia, Malaysia and 
Brazil. Output of corn increased to 3,176.0 thousand metric tons or a decelerated 
improvement of only 0.3 per cent. At this level, production fell below the tohl 
estimated corn requirements for food, feeds, industry and other uses. Vegetable 
production rose by 7.1 per cent or thrice the growth rate in 1979. The incentives 
provided by the vegetable and multicropping programs of government contri- 
buted partly to the expansion led by root crops, beans and leafy vegetables. 
Likewise, production of fruits and nuts improved markedly by 20.5 per cent 
due largely to the strong performance of bananas which continued to enjoy 
favorable prices in domestic and export markets. 

Coconut production recovered from the slump of 23.5 per cent in the pre- 
ceding year to grow by 10.1 per cent despite the depressed export prices of copra. 
Improved land productivity and expanded hectarage accounted for the 9,585.0 
million coconuts gathered. On the other hand, sugar cane production dropped 
anew by 3.2 per cent due to diversification of more profitable crops. Ironically, 
producers were not able to take full advantage of the bullish market in 1980 as 
centrifugal sugar output decreased by 3.1 per cent. On the other hand, higher 
prices abroad influenced the considerably improved performance of tobacco and 
fibercrops specifically abaca as compared to that of 1979. Production of other 
agricultural crops grew by an accelerated rate of 6.3 per cent as all components 
especially coffee and cacao - some of the country's fast-growing non-traditional 
export products - contributed to the expansion. 

During the same period, livestock and poultry production picked up by 
1.6 per cent from the observed downtrend in 1979. The poultry industry gained 
strongly by 4.7 per cent as it recovered from the previous year slump while live 
stock showed a further increase, notwithstanding the sporadic outbreaks of 
animal diseases affecting carabaos during the year. The continued financial and 
technical assistance channelled to the industry through the various government 
livestock and feedgrain programs influenced i ts  positive performance in 1980. 

7 ne fishery catch in 1980 reached 1,660thousand metric tons or an increase 
of 4.6 per cent above the 1979 level. Upturns in output of nearly 6 per cent for 
ocean as well as inland fishing more than offset the 4.3 per cent decline registered 
in typhoon-affected fish farms. 

Forestry activity suffered a 12.5 per cent shortfall in spite of favorable 
world market prices for logs and lumber. The existing partial log export ban and 
forest conservation drive influenced the 12.5 per cent severe cutback in logging 
operations. With the on-going diversification drive toward non-oil sources of 
energy, other forest activities including firewood-cutting and charcoal-making 
further improved after the expansion of 53.5 per cent a year earlier. 



TABLE 16 - INDEX OF THE PHYSICAL VOLUME OF PRODUCTION 
IN AGRICULTURE, FISHERY AND FORESTRY 

Crop Years,1978- 1980 

Per Cent Change 
1978 1979 1980 1979 1980 - - -  - 

AGRICULTURE, FISHERY 
AND FORESTRY . . . . . . .  144.4 150.4 160.7 4.2 6.8 

Agricultural Crops Production . . 166.5 
................ Palay 135.2 
. . . . . . . . . . . . . . . .  Corn 141.9 

Vegetables incl. root aqd 
. . . . . . . . . .  tuber crops 194.8 

Fruits and nuts (excl. coconut) . 264.1 

Coconut incl. copra making 
. . . . . . . . . . . .  in thefarm 135.2 

Sugar cane incl. rnuscovado sugar- 
. . . . . . .  making in the farm 121.3 

. . . . . . . . . . . . . . . .  Tobacco 1 0 1.0 

Fiber crops . . . . . . . . . . . . . .  1 14.3 

. . . . .  Agricultural crops, n .e.c. 234.1 
Production of Livestock, Poultry 

. . . . . .  and Other Animals ' 99.8 
Livestock . . . . . . . . . . . . . .  86.4 

Poultry . . . . . . . . . . . . . .  119.4 
1 Fishery . . . . . . . . . . . . . . .  142.1 

Ocean (off-shore) and coastal 
. . . . . . . . . . . . .  fishing 119.1 

. . . . . . . . .  Inland fishing 159.7 
. . .  Operation of fish farm 120.0 

. . . . . . . . . . . . . . . . .  Forestry 68.2 72.6 63.5 6.5 -12.5 
. . . . . . . .  Logging Operations 85.0 85.3 72.1 0.4 -15.5 

..... Other forestry activities 26.9 41.3 42.2 53.5 2.2 

. Calendar year 

SOURCES OF BASIC DATA: Bureau of Agricultural Economics, Bureau of Fisheries & Aquatic 
Resources, Philippine Coconut Authority, Bureau of Forest 
Development & Philippine Sugar Commission 



Mining and Quarrying - The mining and quarrying production index for 1980 
moved up to 158.7 (1 972400) showing a growth rate of 9.2 per cent as output 
of both metallic and non-metallic products continued to expand although a t  
slower rate than the previous year. The growth of metallic mining moderated 
to 10 per cent while that of non-metallic to 6.5 per cent after posting twodigit 
expansions in 1979. 

of 18.5 per cent over 1979. This substantial 
the price of gold which more than doubled 

15 per cent to 65,740 ilograms. 1 
I 

The full operation of a big copper project at the start of 1980 boosted 
copper output to 1,151.1 thousand metric tons. At this level, however, the 
increase was only half that registered in 1979 in the face of slowdown in foreign 
demand and export prices of copper concentrates. The fuel restraints also 
affected the production of the principal copper mine during the period. 

Spurred by bullish trends in steel markets, nickel output reached 38.3 
thousand metric tons or an increase of 15 per cent. Chromite ore production 
more than recovered from the shortfall in 1979, thus increasing by 1.8 per cent 
to 427.6 thousand metric tons. The more profitable refractory type - com- 
prising 94 per cent of aggregate output - staged an upturn of 3.2 per cent to 
offset the sustained slump in the metallurgical category. Iron-lump ore produo 
tion picked up by nearly 5 per cent after the 263.3 per cent upsurge in the 
preceding year. Similarly, other base metals posted a decelerated aggregate gain 
of 8.8 per cent due to cutbacks in production of zinc and manganese and the 
slowdown in output of lead. The slump in automobile manufacture affected the 
pace of activity of these latter industry which improved by 16.6 per cent or 
barely half of the growth of production in the previous year. For the fouith 

I consecutive year, mercury remained outside the production line. 

Output of the non-metallic mining and quarrying group improved by 
6.5 per cent although this was merely a third of the increment obtained in 
1979. Coal production expanded by nearly 25 per cent or nearly eight fold to 
328.8 thousand metric tons with the government's oil-tocoal switch campaign 
for cement and mining plants. However, stone quarrying, clay and sand pits 
activity representing more than half of total weights for this group contributed 
only 2.5 per cent to the sectoral gain as compared to 13.1 per cent for 1979. 
Similarly, other non-metallic mining and quarrying - which include chemical 
and fertilizer mineral, salt, and miscellaneous other non-metallic and quarrying 
products, showed a decelerated increase in output of 11.6 per cent in 1980 from 
37.9 per cent in the previous year, even as salt production improved by 3.5 per 
cent. 



TABLE 17 - INDEX OF THE PHYSICAL VOLUME OF MINING AND 
QUARRYING PRODUCTION 

1978- 1980 
( 1972= 100) 

Per Cent Change 

MINING AND 
QUARRYING . . . . . . 
Metallic Ore Mining . . . 
Gold ore mining . . . . . 
Other precious metal 

ore mining . . . 
'1' ' ' Copper ore mining . . 

Nickel ore mining . . . . 
Chromite ore mining . . 
Iron ore mining . . . . . 
Other base metal ore 

mining . . . . . . . . . 

Non-Metallic Mining 
and Quarrying . . . . 145.4 172.9 184.1 18.9 6.5 

Coal mining . . . . . . . . 655.6 676.4 845.1 3.2 24.9 
Stone quarrying clay 

2 and samdpits . . . . 170.9 193.3 198.1 13.1 2.5 
Other non-metallic 

mining and quarry- 92.4 127.4 142.2 37.9 11.6 
ing 

In concentrate. 

Applicable for annual data only. Monthlylquarterly figures not available. 

SOURCE OF BASIC DATA: Bureau of Mines and GeoSciences. 

Manufacturing - Central Bank indicators showed a moderated growth of 4.1 
per cent in the volume of manufacturing production for 1980. Strong output 
gains were observed in five industries, notably in paper, fabricated metals and 
non-metallic mineral products. However, the decline in textiles, wood and 
other manufacturing industries as well as thesignificant slowdown in the food, 
beverages and tobacco group influenced the slight deceleration from the over- 
all manufacturing growth of 4.3 per cent registered in 1979. 

Signs of improving performance observed in the early part of the year 
were offset by the resurgence of recessionary and inflationary pressures which 
persisted until the close of 1980. Many manufacturing industries were hampered 



by periodic power failures on top of higher power and water rates. In the 
external front, the pmvailing protectionism in the world'market dampened the 
export drive of many manufacturing concerns. 

In 1980, the production of textiles, wearing apparel and leather industries 
dropped by 1.6 per cent in contrast to the 1.7 per cent growth in 1979 due to 
substantial declines in output of all components except footwear; the latter 
industry recorded a strong recovery to muster a gain more than 50 per cent. This 
downturn in production was attributed in part, to the combined effects of the 
high cost of imported material inputs and reduced competitiveness against 
imported garments. 

The manufacture of wood products also showed a considerable setback 
from the 7.6 per cent gain obtained in 1979 following the substantial production 
cutbacks of many lumber firms in the Mindanao area as a result of weak market 
conditions. The existing regulations curtailing wood exports also depressed 
production. 

Meanwhile, a bigger decline of 5.8 per cent was observed .in the activities 
of the other manufacturing industries group. With the removal in July 1980 of 
preferential rates in the US for some Philippine products like shell articles, 
production in this group further contracted. Lower production of musical 
instruments, athletic supplies, paper ~y-produ~ts and other related items contri- 
buted to the shortfall in total output of miscellaneous manufacturesduring the 
year. 

There was strong deceleration from 7.9 per cent to 2.0 per cent in the 
manufacture of the food group even as beverages chalked up a significant rise . 
from a fractional growth of 0.5 per cent in 1979 to 5.8 per cent in 1980. Food 
manufacturing which includes slaughtering, canning, and packing slowed down 
from 10.4 per cent to 1.0 per cent on account of weak demand for local meat, 
sugar and fish products while the gain in tobacco manufacturing was reduced 
from 3.6 per cent to 3.2 per cent due partly to successive power failures that 
affected production during the period. 

The manufacturing sector for 1980 was also marked by creditable pet- 
formance of five industries. The strongest acceleration from 4.6 per cent to 
22.6 per cent was exhibited by the non-metallic mineral products particularly 
glass and cement. Local production of glass products improved during the 
year despite the lifting of dumping duty on imported unworked sheet glass. 
The world market glut for cement influenced greater domestic sales and con* 
quently resulted in a pick up in production activity during the year. 

Other industries which showed further improvements were the chemicsi 
especially petroleum industries (3.9 per cent), basic metal industries (8.3 per 
cent) and fabricated metal products (9.9 per cent). The former's growth repre- 
sented a sharp recovery from the 2.2 per cent decline registered in 1979. This 
came about as a result of the strong performance in all i t s  sub-industries except 
transport which suffered a further decline of 8.8 per cent reflecting lower 
car/truck sales in 1980 due to higher oil prices. 



In general, the higher cost of production due to increased energy prices 
as well as those related to marketing and distribution impinged on the various 
manufacturing activities. A slowdown in gross sales of the sector further contri- 
buted to a recessionary trend. The generally weak international market also 
depressed production of some export-oriented manufacturing industries. 

TABLE 18 - INDEX OF THE PHYSICAL VOLUME OF 
PRODUCTION IN MANUFACTURING 

1978- 1980 

Per Cent Change 

MANUFACTURING . . . . . . .  126.4 
Food, beverages & tobacco ... 1'23.6 
Textile, wearing apparel and 

. . . . . . . .  leather industries 145.9 
Wood & wood products, 

including furniture . . . . . . .  1 18.8 
Paper & paper products, 

printing & publishing ..... 124.5 
Chemicals & chemical, 

petroleum, coal, rubber & 
plastic products . . . . . . . .  103.6 

Non-metallic mineral products 
except products of petroleum 
and coal . . . . . . . . . . . . . .  1 17.2 

Basic metal industries . . . . . .  204.2 
Fabricated metal products, 

machinery & equipment ... 131.7 
Other manufacturing 

industries . ............. 97.2 

SOURCE OF BASIC DATA: Sample firms. 

Construction - ~ & e d  on building permits issued for 1980, private construction 
activity in the City of Manila slumpad after a brisk performance in 1979. In the 
face of accelerated building costs, the total number of permits granted decreased 
by 5.6 p e ~  cent followed by a dmp of 46.3 per cent in aggregate value - in sharp 
contrast to the marked uptrends noted in the previous year. In absolute terms, 
permits issued aggregated 1,832 valued at F357.5 million as compared to 1,940 
andP665.6 million, respectively, in 1079. 

During 1980, 462 permits for residential buildings were issued or 43 units 



TABLE I 9  - PERMIT VALUATION OF PRIVATE BUILDING CONSTRUCTION . , 
By Type in the City of Manila 

1978 - 1980 
(Value in Million Pesos) 

Per Cent Change 
1978 1979 1980 1979 - 1980 

Number Number Value Number Value Number Value Number Value - _ _ _ - -  - 

T O T A L  . . . . . . . . . . . . . . .  'I ,736 504.2 1,940 665.6 1,832 357.5 1 1.8 32.0 -5.6 -46.3 

Residential . . . . . . . . . . . . 355 108.7 
CI 

505 174.1 462 121.2 42.3 60.1 -8.5 -30.4 
W 
-l . - Non-tesidential . . . . . . . . . . 236 292.9 269 381.1 187 163.2 14.0 30.1 -30.5 -57.2 

Addition, alteration & 
repair . . . . . . . . . . . . . . 1 ,I 45 102.6 1,166 110.4 4.183 73.2 1.8 7.6 1.5 -33.7 

Inclusive of factories, warehouses and plants 

Inclusive of recreational, social, educational, charitable, 
religious, medical and other similar institutions 

Inclusive of buildings not classified elsewhere 

SOURCE OF BASIC DATA: Department of Enginclering and Public Works, 
City Engineer's Office, Manila 



less than in the preceding year while the corresponding value amounting to 
9121.2 million was 30.4 per cent below the 1979 level. Construction was . 
heaviest in the non-residential category which constituted nearly 50 per cent of 
total valuation. However, as compared to 1979, permits totalling 187 declined 
by 30.5 per cent and value amounting toW63.2 million was less by 57.2 per 
cent. Under this same category, the downturn was most pronounced in com- 
mercial buildings which showed a drop of 35.9 per cent in volume and 64 per 
cent in value. There was a similar decline in both number and value of the 
industrial and public utility as well as institutional types of construction, 
although at relatively smaller rates in both number and value after their substan- 
tial growth a year eariier. Meanwhile, there were 68 permits issued in 1980 for 
other types of non-residential buildings valued at P23.7 million. Although these 
were still below preceding year levels, the observed slump was not as deep as 
in 1979. 

The addition, alteration and repair category which continued to form the 
bulk of total number of permits issued further increased by 1.5 per cent to 
1,183. However, the corresponding value amounting to t 7 3 2  million was 33.7 
per cent less than that of 1979, reflecting lower budget projects of th is  type 
undertaken during 1980. 

Real Estare - Real estate activity in Manila and Other Cities - Caloocan, Pasay 
and Quezon - slowed down markedly in the first nine months of 1980 after a 
strong performance in 1979. Credit considerations, recent restrictions affecting 
land development under the Urban Land Reform Zone and to some extent 
the regulation of land prices and rentals influenced the modest development in 
the real estate sector. 

Sale transactions totalling 13,253 increased a t  a much reduced rate of 0.7 
per cent compared to 40.1 per cent obtained a year ago. Thecorresponding value 
amounted to ,12883 million or 21.1 per cent higher than the 1979 level com- 
pared to 59.8 per cent growth rate in 1979. This slack was partly attributed to 
the weak sales performance in the City of Manila which recorded 1.220 deals or 
50.4 per cent less than the preceding year. With the high prices of lots in this 
area, however, the value reached t331.9 million in 1980 or 127.8 per cent 
more than that of 1979. In other cities - which garnered 90 per cent of total 
sales volume and three-fourths of aggregate value - the corresponding number 
of sales further increased to 12,033 but a t  a slower rate of 12.4 per cent as com- 
pared to nearly 43 per cent in the 1979 period. Quezon City led with sales of 
4,680 lots for P558.4 million even as these transactions were fewer than the 
previous year's level. Caloocan City followed with 4,259 deals or 12 per cent 
more than i ts  record a year ago, the corresponding valuedecreased by 19.4 per 
cent to-+116.0 million indicating preference for a number of small transactions. 
Pasay came in last though showing the most improved performance in the 
volume of sales which surged from 388 to 3,094 with values rising from -7.3 
million in 1979 toE282.0 million during the period. 



TABLE 20- REAL ESTATE SALES AND MORTGAGES IN MANILA AND OTHER CITIES 
January . September. 1978-1980 

(Value in Million Pesos) 
Per Cent Change 

. . . . . . . . . . . . . .  SALES 

Manila . . . . . . . . . . . .  
Other Cities . . . . . . . . .  

Caloocan City . . . . .  
. . . . . . . .  Pasay City 

Quezon City . . . . . .  

MORTGAGES . . . . . .  . M . 
Manila . . . . . . . . . . . .  
Other Cities . . . . . . . . .  

Caloocan City . . . . . .  
Pasay City . . . . . . . .  
Quezon City . . . . . .  

1978 . 1979 . 1980 . 1979 1980 . . 
Number Value Number Value Number Value Number Value Number Value .... ...... 

" January to June 

SOURCE OF BASIC DATA: Man~la Board ot Realtors and Quezon City Hall 



Mortgage transactions dropped from the preceding year's level by 7.4 per 
dent to 9,679 while the corresponding value advanced by 52.5 per cent to 
91,897.4 million. This slump of more than 50 per cent in the volume of mortgage 
transactions in the Manila area triggered the downswing in the over-all volume 
of deals. Likewise, the marked growth in the corresponding value for Manila 
bolstered to some extent the total value of negotiated mortgages. As in the sales 
trahactions, the other cities recorded more deals compared to the City of 
Manila reflecting the trend towards suburban living. The considerable expansion 
of 702.4 per cent in the mortgage transactions of Pasay City more than offset 
the down-turns occurring in Caloocan and Pasay Cities. In terms of value, the big 
upsurge of 60.7 per cent for Other Cities came from transactions in Pasay and 
Quezon City. 

Electricity - For the first nine months of 1980, data from the National Power 
Corporation indicated higher levels of output and sales in volume of power as 
cornparec! to the same period in 1979. Total power production aggregated 
11,312.5 million kwh and sales aggregated 9,883.6 million kwh. However, while 
the pace of growth in sales took a positive turn by 21.7 per cent with the inten- 
sified electrification of rural areas, the increase in production slowed down to 
10 per cent following the retirement of three oil-fired plants and occasional 
breakdown of generating units. 

Total sales value rose by only 4.7 per cent toP4.072.7 million due mainly 
to the sharp drop of 42.4 per cent in the value of sales to franchise holders other 
than Meralco. 

Power sold to the Manila Electriccompany constituting two-thirdsof total 
sales volume rose at a decelerated rate of 3 per cent to 6,165.4 million kwh. This 
slowdown reflected the demandpressing effects of higher power rates which in 
turn boosted sales receipts to ?2,974 million or an increase of 50 per cent over 
the 1979 level. The industrial sector which accounted for about 40 per cent of 
power sales in the franchise area of Meralco purchased 2,469.9 million kwh or a 
decline of 2.2 per cent. This was attributed partly tothe slower pace of manufac- 
turing activity during the period. Sales to thecommercial group also slowed down - 
by 4.5 per cent to 1,954 million kwh. Following a similar trend, the residential 
sector consumed 1, 655.7 million kwh during the first nine months of 1980, or 
a t  a slower rate of 10 per cent giving some indications of energy conservation. 

Public street lighting, likewise, expanded in volume and value at identical 
rates of abwt 6 per cent, as additional streets, bridges and parks were lighted. 

Fuel cost adjustment registered a negative growth while power purchase 
adjustment grew substantially by 143.1 per cent to W91.1 million representing 
the price differences in power purchases of Meralco from the National Power 
Corporation. 

In the same period, the sales of the National Power Corporation to other 



TABLE 21 - PRODUCTION AND SALES OF ELECTRICITY 
January - September, 1978-1980 

(Value in Million Pesos) 

Per Cent Change 
1978 - 1979 - 1980 1979 1980 

Million KWH V& Million KWH Million KWH Value Million KWH Vafue Million KWH - 

Production . 8,634.9 10,280.7 11,312.5 19.1 10.0 
Sales . . . . . 8,165.7 2,173.4 8,117.9 3,888.2 9,883.6 4,072.7 -0.6 78.9 21.7 4.7 

Meralco . 5,506.1 1,707.4 5,986.4 1,983.8 6,165.4 2,974.9 8.7 16.2 3.0 50.0 

Others.. 2,659.6 466.0 2,131.5 1,904.4 3,718.2 1,097.8 -19.9 308.7 74.4 -42.4 

SOURCES OF BASIC DATA: National Power Corporat~on (NAPOCOR) and Manila Electric Company (MERALCO) 




























































































































