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~~i| *mLooeLena | L—E-
HAS A PROBLEM.."|

HAMMM, IT

< LUSED TO 8E THAT I

COULD 8UY AN EXTRA DONUT
WITH MY ALLOWANCE..

. _ BUT NOW IT
: _ . SEEMS THAT I'M
| | b ALWAYS SHORT!

SOMETHING
STRANGE IS
HAPPENING AND
I DON'T LIKE IT!

AND MY TUMMY
DISAPPROVES OF
IT, TOO..




CONFUSED,
I STILL HAVE
THE SAME
ALLOWANCE-

THE SAME
ALLOWANCE
I'VE HAD WHEN
I WAS IN
ESRADE SCHOOL,
IN FACT- 8UT
I COULD NO
LONGER BUY
ALL THE THINGS
I COULD BuyY

LIKE T ALWAYS
LOSE SOME
MONEY!

DO I HEAR

THE SOUND OF A
MYSTERY WAITING
TO 8€ SOLVED?

GEFORE. IT FEELS [0 )

HMMM,
WHAT IF YOUR
THOUSHTS ARE
WEONG? WHAT IF
WHAT YOU THINK
IS LOST ISN'T
REALLY LOST

THERE YOU
GO AGAIN,DAVID,

HAPPENING TO
MY MONEY?

50 IS THERE
ANY CHANCE
THAT WE CAN
SOLVE THIS?

SPEAKING IN RIDDLES.
CAN YOLI HELP ME FIND
OUT WHAT IS REALLY

IT SEEMS
LIKE YOU LOST
SOMETHING,
BUT YOU STILL
HAVE THE SAME
AMOLUNT OF
ALLOWANCE.
IT's A 8IT
PUZZLING,

THERE 1S
CERTAINLY
A CHANCE,
MY FRIEND.
COME ON/!




LET'S REMEMEER, MILO,

THAT TODAY IS THE LAST OAY OF
SUMMER VACATION. WE HAVE TO FISURE
EVERYTHING OUT BEFORE YOU ASK YOUR

NANAY FOR ALLOWANCE
TOMORROW MOBNING.

NOW ACCORDING TO MY PETECTIVE
MANUAL, THE FIRST STEP IN CONDUCTING
AN INVESTIGATION |5 TO LOOK FOR CLUES.
BUT SINCE WE DON'T HAVE ANY CLUE SO
FAR, WE DO THE NEXT 2EST THING...
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SINCE WE ARE SOLVING 4 MYETEI?Y ABOUT MONEY WE FOUND O'LJP FIPST CLUE
iN COINS AND PAPER BILLS, THE WORDS "BANEKO SENTRAL N& PILIPINAS® O

THE BSP ARE PRINTED ON E‘.I'EW BILL AND ENGRAVED ON EVERY COIN. THUS, WE

THERE, WE HAVE
SLUCCESSFULLY COMPLETED
QUR PESEARCH! WE CAN NOW
PROCEED TO THE NEXT STAGE OF OUR
INVESTISATION, WHICH |5...




ALL MY NOTES HAVE
BEEN DESTROYED!
WE CAN'T INSTANTLY
REDO OLIR EXTENSIVE

PESEARCH BECAUSE WE

WILL RUN OUT OF TIME/
OH WAIT, FOR SOME

\  REASON,THE RAIN
N\ SPARED THESE

A\ THREE LETTERS.
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INDEED!
APPARENTLY,
I'M NOT THE ONLY
DETECTIVE AROLIND
HERE! LET'S SEE..IF
*PPP* STANDS FOR
SOMETHING AND IT
IS A CLUE ABOUT
THE 8SP,THEN IT
MUST sAY
SOMETHING
ABOUT WHAT
THE 85P DOES! 4
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NOW, WHAT CAN “"PPP"

Eeonomic and if’ﬁ‘“ 7 rnmgk NIEY]

UHM, PoESERVE
PUSCHASING P OWER?

SOMETHING TO DO WITH
MONEY. SOMETHING TO DO
WITH THE 85’5 ROLE IN
PRINTING MONEY..THAT'S IT/
PeINT PiLes OF Pesos!

EUT PURCHASING
POWER PELATES TO MONEY,
RISHT? SINCE MONEY IS USED
TO PURCHASE STUFF? AH,
MEVER MIND. DAVID IS THE
CLEVER ONE,

AND SO OUR FIRST RPEAL =
CLUE HAS BROUGHT LS HERE.HANG ON,

MILO,WE MAY BE ABLE TO SOLVE
YOUR PROBLEM SOON.

MAY IT BE,
DAVID, MAY IT BE. /

MAYRBE
WE CAN
CONDUCT AN
INITIAL INTERVIEW
WITH ONE OF THE
EMPLOYEES HERE.
E000 MORNING, MA AM!
I'M DAVID REYES AND
THIS 1S MY FRIEND, MILO
DE LENA, WE ARE
STUDENTS DOING
INVESTISATIVE WORK
IN OUR SPARE TIME.
WE ARE TRYING TO
SOLVE & MYSTERY.
MaAY WE ASK FOR
A LITTLE OF
YOUR TIMEP

WHY, OF COURSE!
MY NAME IS ASTRID CONEJOS,
Y THE waY. I WORK AT THE
CASH DEPARTMENT.

WHAT <
GREAT LUCK!
THE MYSTERY
WE'RE TRYING
TO SOLVE,
MS. ASTRID, |
HAS SOMETHING
TO DO
WITH THE...

AND DAVID PROCEEDS TO
EXPLAIN MILO'S DILEMMA..,




WE'PE NOW TRYINS TO FIND OUT WHAT

IT MEANS "PRINT ﬁ:LEﬁ OF I’-"E&os":'

THEREFORE,PHILIPPINE
BILLS AND COINS THAT ARE NOT

"PPP"MEANS. SOMEHOW, MY SUT TELLS ME THAT IT
HAS A LOT TO DO WITH BOTH THE BSP AND THE MYSTERY
WE'RE TRYINS TO SOLVE. 0O YOU ASPEE WITH ME "H!&.T

PRINTING MONEY IS INDEED ONE OF
THE BSP'S TASKS. IN FACT, IT IS THE ONLY
INSTITUTION THAT IS AUTHORIZED TO PRINT
AND [SSUE MONEY IN THE COUNTEY,

ISSUED 8Y THE BSP ARE CONSIDERED
COUNTERFEIT OR FAKE.

HOWEVER, IF YOU
THINK THAT PPP IS
A VERY IMPORTANT
CLUE, THEN I
BELIEVE THAT THE
LETTERS PEFER
TO THE B5P'S
PRIMARY MANDATE-
TO MAINTAIN PRICE
STABILITY. SO
PPP HERE MEANS..




SHEESH, I FORGOT
ABOUT THIS MORNING'S
= MEETING! I'M SO SORRY,,
euys! éOT TO 60!

IT SEEMS
LIKE WE'RE BACK
TO SEUARE
ONE,

WE MAY
HAVE LOST A LITTLE
TIME,BUT T THINK WE'RE ON THE
RIGHT TRACK, THIS HAPPENS
TO THE BEST OF
DETECTIVES.

YOU HAVE ¢
MY FULL TRUST,
DAVID. L

THANKS TO MS. ASTRID, WE
HAVE ANOTHER CLUE-PRICE STABILITY,
WHICH IS APPARENTLY THE BSP'S 4
PRIMARY RESPONSIBILITY, Tl




DETECTIVE
BUSIMNESS IS
HARDER THAN
I THOLSHT, NOW,
I HAVE TO
PEMEMBED
THAT KEEPING
PRICES STABLE
IS THE B5P'S

!

RIGHT. ALL THE
) WHILE T THOLIGHT
THAT THE 85P ONLY UE
PRINTS OR MINTS .-
OUR MONEY, A '

ROLE.




WHAT THIS
Bl& 800K
SAYS
ABOUT PRICE
STABILITY ...

| ALWAYS THOUSHT THAT
STABLE PRICES MEAN THAT
PRICES DON'T CHANGE. ISN'T
THAT THE IDEAL SITUATION, /4
CAVID? THAT PRICES STAY AT
THE SAME LEVEL? -

SORRY 80YS, I CAN'T
HELP BUT OVERHEAR, MAYEE T CAN
HELP YOU WITH YOUR "DETECTIVE
BLISINESS"?




OH THAT wWOULD
BE GREAT, M2.P

JAIME LUCES

OF THE 85pP,
HAPPY TO MEET |
SUCH cugious |/
. YOUNG MEN! 4

NOW ABOUT
YOUR QUESTION:
THE PRICES OF 20005 AND
SERVICES INCREASE OVER
TIME WHEN I WAS A BOY, MY
DALY SCHOOL ALLOWANCE
WAS ONLY 50 CENTS. I'M
SURE KIDS TODAY RECEIVE
A WHOLE LOT
MORE.

WHY 0O PRICES
INCREASER ITMASINE
A BI& REC APPLE.NOW THE
THREE OF US HERE WANT
TO EAT THAT APPLE.

EVEN IF THE THEEE
OF LS cAM AFFORD TO
BUIY THAT ONE APPLE FOR
ITS PRICE OF P30, IP ONE
OF U5 15 WILLING TO PAY
AN ADDITIONAL 10 FOR T,
THEN THIS WiLL 8ID
THE FRUIT'S PRICE
TOPFUO.

"PRICES INCREASE WHEN THE SUPPLY DROPS RELATIVE TO THE DEMAND OR WHEN THE DEMAN
BECOMES GREATER PELATIVE TO THE SUPPLY. PRICES DECREASE IN THE OPPOSITE CASE."




I'VE HEARD ABOUT THAT g
CONCEPT IN OUR ECONOMICS CLASS.
IT'S CALLED INFLATION, RIGHT?

YOU'RE & SMART BOY, DAVID,

ACTUALLY, PRICE INCREASE AND INFLATION
ARE TWO DIFFERENT CONCEPTS. INFLATION IS THE
RATE OF INCREASE IN THE PRICE LEVELS

OF 0005 AND SERVICES.

ANOTHER IMPORTANT THING TO REMEMEER: EVEN IF
PRICES CONTINUE TO INCREASE OVER TIME, INFLATION
CAN BE LOWER [F THE PRICE INCREASE IS SLOWER
THAN THE EARLIER PERIOD.,




NOW AS THE ECONOMY EROWS
AND BECOMES MORE DEVELOPED, SOCIETY WILL
COLLECTIVELY EXPERIENCE AN INCREASE IN WEALTH,
WITH THIS COMES AN INCREASE IN OVERALL DEMAND: PEOPLE
WILL NOW NEED MORE MONEY TO BUY THE cO0DS AND
SERVICES THE ECONOMY PRODUCES.

S0 WHAT
HAPPENS WHEN PEOPLE
HAVE MORE MONEY
TO BUY THESE 60005
AND SERVICES?

"WHEN THERE'S AN OVERSUPPLY
OF MONEY, INFLATION HAPPENS
BECAUSE THERE'S MORE MONEY
CHASING THE SAME AMOUNT OF
G000S AND SERVICES.”

HOWEVER, WE ALL
DON'T WANT HiGH
INFLATION BECAUSE
IT ERODES THE
PLURCHASING POWER
OFf OUR INCOME,
I MEAN, WHO LIKES
PAYING HIGHER
PRICES ANYWAY? &

WE CAN BUY FEWER SO00DS AN ]

SERVICES WITH THE SAME INCOME, PARTICULARLY
IF PRICES INCREASE AT A RAPID RATE. INFLATION
EFFECTIVELY REDLUCES THE PURCHASING CAPACITY
OF OUR INCOME BECALISE WE CAN BUY LESS
WITH THE SAME TAKE-HOME PAY.

OR FEWER

THE SAME
AMOUNT
OF MONEY ...




"INFLATION RESLLTING
FROM TOO MUCH

MONEY IN THE SYSTEM
DISCOURASES PEOPLE
FROM SAVING.."

"..AND MAKES
BUSINESS
PLANNING
DIFFICULT.”




HAMMMM...
TOO MUCH MONEY IN
THE SYSTEM IS NOT TOO &000D..50
THE BSP CAN'T JUST PRINT TRILLIONS AND
TRILLIONS OF PESOS TO DISTRIBUTE TO
EVERYONE THEN, TO HELP US PAY
FOR OUR DEBTS AND STUFF?

THE PROBLEM
WITH PRINTING PILES AND PILES
OF MONEY IS THAT AS SOON AS THE
MONEY 1S QUT THERE, PEQPLE SPEND IT-

HIKING PRICES, LEADING TO INFLATION.
AND IF A CENTRAL BANK, FOR EXAMPLE,
RAPIDLY PRINTS MONEY EVERY TIME
IT HAS TO PAY FOR ITS DEBTS
AND BILLS, HYPERINFLATION
MLY TAKE PLACE

Ll
: "NOW HYPERINFLATION IS A SCARY THING. HISTORY CAN SHOW HOW SCARY [T 1S.” i




WHILE
PRICES TEND
TO 50 UP A SMALL
PERCENTAGE EVERY
YEAR, WE SHOLLD

ALWAYS REMEMBER
THAT AS LONG AS
INFLATION IS LOW
AND STABLE, THERE
IS PRICE

STABILITY.

THE B857'S 60AL 15 TO
PROMOTE AND MAINTAIN PRICE STABILITY

BY INFLUENCING DEMAND FOR COMMODITIES AND
SERVICES SO IT WILL NOT eROW
FASTER RELATIVE TO SUPPLY.

THAT SINCE 19495, OUR AVERAGE ANNLIAL
INFLATION HAS BEEN KEPT AT SINELE-DISIT LEVELS?
IN FACT, SINCE 20049, AVERASE ANNUAL INFLATION
HAS BEEN LESS THAN FIVE PERCENT.COMPARE THAT
WITH MORBE THAN 50 PERCENT PER MONTH

INFLATION THAT CHARACTERIZES

HYPERINFLATIONS
: I|
--:'_'.‘\ ]n
I KNOW THAT THIS —

T
¥ IS & PRETTY SIMPLE QUESTION.
BUT WHY DO WE WANT
PRICE STABILITY?

WE WANT
PRICE STABILITY
FOR THE SAME
Y J PEASONS WE DON'T
=7 WANT HIGH ANO VOLATILE
INFLATION. IF HIGH AND
VOLATILE INFLATION
ERODES PURCHASING
POWER AND DISTORTS
ECONOMIC DECISIONS,
PRICE STABILITY HAS
THE OPPOSITE EFFECT.
1T PRESERVES
PLRCHASING
@ - \_ POWER.

i

" pppll!

= YOU s0T IT RIGHT
= THE FIRST TIME, MILOS




YES, PPP FOR
PRESERVES PURCHASING
POWER, SO I 6UESS THOSE
THEEE LETTERS REFER TO
ONE OF YOUR CLUES?

WAIT, HOW DOES
THE 85P HELP MAINTAIN PRICE
STABILITY? AND HOW DOES IT
INFLLUENCE DEMAND?

DOES IT THROUSH
THE COMDLICT OF
MONETARY POLICY.
MONETARY POLICY REFERS
TO THE DECISIONS A CENTRAL
BANKE MAKES ABOUT INCREASING
O DECRPEASING THE MONEY
SUPPLY IN OPDER TO MANAGE
INFLATION AND KEEP PRICES
STABLE. CHANGES IN
MONEY SLIPPLY LPE
MAINLY ACHIEVED THROUSH
CHANGES IN THE INTEREST
RATE, A KEY INSTRUMENT
OF MOMNETARY POLICY,
I WILL EXPLAIN
THIS LATER,

_w) MONETARY
\ - poucy

"THINK OF MONETARY POLICY AS THE FAUCET. THE BSP
IS THE PERSON WHO CONTROLS THE FAUCET. THE WATER
REPRESENTS THE MONEY SUPPLY."

WHEN THERE IS EXCESS MONEY IN THE SYSTEM, WHICH, AS WE LEARNED
EARLIER, COULD INCREASE INFLATION, THE B5FP "TIGHTENS" THE FALICET.

DECREASING THE MOMNEY SUPPLY COLLD HELP SLOW DOWN AN "OVERHEATING”
ECONOMY. OVERHEATING HERE REFERS TO TOO MUCH DEMAND FOR SO0DS
AND SERVICES -WITHOUT THE CORRESPONDING EXPANSION IN PRODLICTIVE
CAPACITY = LEADING TO INCREASED INFLATION.




/' WHEN THERE |5 A SHORTAGE OF MONEY IN THE
SYSTEM,OR WHEN THE PLUBLIC'S DEMAND FOR MONEY IS LESS
THAN THE SUPPLY OF S00DS AND SELVICES, THEN THE BSP
"LOOSENS UP" THE FAUCET. IF DONE CAREFULLY INCREASING
THE MONEY SUPPLY COULD HELP STIMULATE ct
A SAGSING ECONOMY,

AS YOU CAN SEE,THE B5P 1S DOING A BALANCING ACT
ITH INFLATIOMN. INFLATION-WHILE AT FIRST SOUNDS LIKE |
AN ALARMING CONCEPT-CAN ACTLALLY HAVE A POSITIVE o
EFFECT ON THE PROFITABILITY OF BUSINESSES. <

Y |\ (M = ZERO INFLATION, AFTER ALL, MEANS THAT THERE ARE NO
CHANEES IN THE PRICES OF E00DS BUSINESSES WILL FOLD

BECAUSE NOBODY WILL BE ENCOLRASED TO PRODUCE

L AND SELL 50005 AND SERVICES WITHOLUT ANY PROFIT.

"WE NOW KNOW THAT TOO HIGH INFLATION IS
NOT A 00D THING. NEITHER IS DEFLATION.”




"IF THE BSP EXPECTS HIGHER INFLATION
CAND HIGHER ECONOMIC GROWTH THAT
COULD POSSIBLY LEAD TO OVERHEATINGD..”

IF.TOTAL DEMAND. IS LESS THAN TOTAL
SUPPLY,\ THEN THE OVERALL PRICE LEVEL
GOES DOWN.THE END EFFECT OF THE
8SP'S TIGHTER MONETARY POLICY IS

' LOWER INFLATION,

A RISE IN INTEREST RPATES WOULD
ALSO MAKE IT MORE EXPENSIVE FOR FIRMS
TO FINANCE THEIR INVESTMENTS.

WHEN PEOPLE HAVE
LESS MONEY TO 8UY
GO00DS AND SERVICES,

THEY WILL DEMAND
LESS OF THEM. sl

N

THE BSP INCREASES
ITS INTEREST RATE,
ALSO CALLED POLICY
RATE.

THE HIGHER POLICY RATE REDUCES
MONEY SUPPLY BECAUSE BANKS ARE
ENCOURAGED TO PUT THEIR EXCESS

MONEY AT THE 85P.

p

’

SINCE 8ANK CRECIT BECOMES
SCARCE, BANKS WILL LIKELY
INCREASE THEIR INTEREST RATES.

.
\ 4

T

=N RAN S -

HIGHER INTEREST RPATES WOLULD
CISCOURAGE THE PHELIC TO
MONEY FROM AN PEO
ALSO B8E USING

PAYMENT




"'IF THE B85P EXPECTS LOWER ECONOMIC
GROWTH AND A FALL IN INFLATION RATES..

THE 85SP CUTS ITS
POLICY RATE.

" AND SERVICES, THEY WILL DEMAN RE OF THEM,
SPURRING THE ECONOMY IN THE P :

BANKS 1I.f\"ILLi

L
DECREASE IN |

¥
OuLo

LOWER INTEREST RATES W
REDUCE PEOPLE’'S INCENTIVE
TO SAVE IN BANKS, LESS LOWER INTEREST RATES WOULD
SAVING, MORE SPENDING = ENCOURAGE THE PUBLIC TO
MORE MONEY CIRCULATING, BORROW MONEY FROM BANKS

TO FINANCE THEIR BUSINESSES,
BUY NEW HOUSES.OR PAY FOR
THEIR PERSONAL PURCHASES.

D o

A DECREASE IN INTEREST RATES
WOULD ALSO MAKE IT CHEAPER FOPR
FIRPMS TO FINANCE THEIR
INVESTMENTS,



WOw.

S0 THE B85P
HAS ABSOLUTE
CONTROL OVER

INFLATION THEN?

NO. THERE ARE
OTHER IMPORTANT
FACTORS AFFECTING
THE PRICES OF 600DS
AND SERVICES. THESE
ARE MOSTLY "SUPPLY
FACTORS" THAT ARE
BEYOND THE
CONTROL OF
THE 85P.

*"THESE INCLUDE WEATHER DISTURBANCES AND
OIL PRICE HIKES IMPOSED £Y OIL PRODUCERS.”

S0 THAT
IS WHY PRICES
OF RICE AND VEGETAELES
&0 UP AFTER A STRONG
TYPHOON DAMAEGES
RICE AND CROP FARMS
IN THE PROVINCES!




OKAY, LET
ME PECOUNT WHAT

WE HAVE LEARNED SO
FAR: AS OUR ECONOMY
SROWS MORE DEVELOPED,
PEOPLE EARN MORE MONEY.
AND BECAUSE THEY HAVE
MORE MONEY, THEY CAN
NOW AFFORD TO BUY
MORE c00DS AND

SERVICES BEING
PRODUCED BY THE
ECONOMY.

A
P s 15
A FAR CRY
FROM THE

i\ HUH, DAVIO?
' LIFE WAS
SIMPLER

NICE
INSISHT, MLO,
WHEN PECPLE HAVE
MOBE MONEY TO
BUY THE THINGS THEY
WANT, & SCENARIO
MAY ARISE WHEREIN
MOPE MONEY WILL
BE CHASING AFTER
THE SAME AMOUNT OF

BUT WE
SHOWLD DISTINGUISH
PRICE INCREASES
FROM INFLATION.
INFLATION IS THE
RATE OF INCREASE
IN THE PRICES

BEO0DS AND SERVICES- OF 800DS AND
PESLILTING IN SERVICES. IT DOES
AN INCREASE NOT REFER TO
THE ACTUAL

IN PRICES.
b, INCREASE IN
b, PRICES.

"RIEHT, MILO. THE B5P HELPS MANAGE INFLATION
THROUGH THE CONDUCT OF MONETARY POLICY. THIS
IS EXPECTED TO PESULT IN STABLE PRICES FOR THE

FILIPINO PEOPLE."

VeaeTeER SYSTEM OF
OUR ANCESTORS,




YOU JUST
COULDN'T PESIST,
COULD YOu, pavio?

g THANK
YOU SO MUCH,
MR, LUCES, FOR
ENLIGHTENING
Us, YOU PEALLY
LIVE UP TO YOUR
NAME, AS LLICES
IS SPANISH FOR

YOU'RE
WELCOME, BOYS.

JUST REMEMBER,
THE BSP'S MARCHING
ORDER IS
PRICE STABILITY.

PEALLY LIKE
MR. LUCES.

HE'S SUCH
A NICE sUY,



AND I'M SO LUCKY TO
HAVE SUCH A SMART BEST FRIEND.
WITHOUT YOUR HELP, T WOULDN'T HAVE
BEEN ABLE TO SOLVE MY MISSING
MONEY MYSTERY,

/ THE ANSWER
TO THE MYSTERY
REALLY 1S SIMPLE-
MY MONEY WAS NOT
MISSING IN THE FIRST
PLACE. I JUST CcOULD
NOT 8UY THE SAME
NMLUMEER OF DONUTS
WITH MY OLD GRADE
SCHOOL ALLOWANCE.
MAYEBE IT'S ABOUT
TIME THAT T ASK
MANAY FOR
ADDITIONAL
"HisH SCHOOL"
ALLOWANCE.

ALL IN A DAY'S WORK, HUH?
WE SOLVED A MYSTERY AND CAUSHT-ER,

IDENTIFIEC THE MONEY "THIEF."

NOW IT'S UP TO THE

BSP TO KEEP THE “THIEF"
UNDER CONTROL.

THE END
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