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If you are looking for a place to grow your business and make more money:

CHOOSE THE PHILIPPINES

And we will make it happen.




1. Our exceptional growth is
underpinned by a large
consumer market 24




GDP grew an average of 5.9% since President Marcos, Jr.
took office—among the fastest in the region

Average GDP Growth Performance of ASEAN in Q3 2022 - Q1 2025 (in %)

philippines ) I
vewan (@)
vovso €E - T

—
ndonesia - 4% ]
Mo
Thaitand o [
~~—
Developing Asia
asiaand pecric | Y
wors (Y

Note: Average of annual growth rates divided'into eleven quarters for the perlod QZ 2022-Q 2025 v O S SRR TS ST IR e B PR
Sources: PSA, Bangko Sentral ng P:llpmas (BSP), lnternatlonal Monetary Fund (IMF)‘ ‘World Econom tlook (WEO) April 2025, and various national websites =~ - 7=




The Philippines emerged as one of the fastest growing economies
both in the Asia-Pacific region and globally in 2024

8th Globally

Sources: PSA, Bloomberg



Despite recent downgrades, the IMF projected the Philippines
to be the fastest growing economy in 2025 and 2026
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Strong labor market conditions
continue to support economic growth

63.7%
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2025 Unemployment rate
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lowest since 2005
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Philippines has a “demographic sweet spot”
with strong labor market in 2024.

Country Median Age
Working Age Population Pyramid of the Philippines, 2035 ® Japan 490
sl Q Europe 422
- Thailand 397
55-59¢ 0 China 391
= 0.aall % United States 38.0
& Australia 378
¥ e @ Singapore 351
% 40-44 €@ Vietnam 324
an) e ~. Brunei 31.8
2 & Malaysia 301
30-341 < Indonesia 29.8
2520 & Myanmar 295
“* India 281
et Cambodia 25.8
. ; : : ‘ . ; ; © LaoPDR 243
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Percentage of Population 0’ East Timor 21.0

Demographic dividend to  13th largest consumer  pelatively young population
peak by 2035. market by 2030 with a medé\n age of 25.3 y/o.
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2. Our prudent commitment
economic and fiscal
management




The fiscal program ensures a strategic and

growth-enhancing fiscal consolidation

Medlum Term Fiscal Program (In PHP billion)
ACTUAL : PROGRAM

Source: BTr, 189th DBCC Meetmg on 2 December 2024
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The PHP 478.8 billion fiscal deficit in Q1 2025 remains aligned
with the full-year deficit program

Q1 2025 Fiscal Performance (In PHP billion)
5 January to March
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We are gradually bringing the fiscal deficit
down to 3.7% by 2028

Fiscal Performance (In percent of GDP)

Actual
235 241 23.4

Program

21.4 21.0 208 209

16.7 16.7 17.1
8.6
7.6 73
6.2 5.7 53 47

: N 7

3 3.4 : 3.7
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Revenues == Disbursements Fiscal deficit

Sources: 189th DBCC Meeting and Bureau of the Treasury (BTr)
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Levels (in PHP trillion)

2019

Sources: BTr and 189th DBCC

National Government debt to decline from
60.7% in 2024 to 56.3% by 2028;
with priority on domestic source of financing

National Government Debt (in percent of GDP)

60.4 . 60.1 90.7
—K ——
2020 2021 2022 2023 2024 2025 2026 2027

s Total outstanding debt mmmmm Nominal GDP el Total outstanding debt as % of GDP DBCC targets

2028

As % of GDP



Less reliance on ODAs upon graduating to upper middle-
income status

Medium-Term Financing Program for 2024-2028 (in PHP Billion)

Particulars Actual Program

(in PHP Billion) 2023 2024* ployls 2026 ploryj plopl:]
Gross Borrowings 21932 2,564.5 25450 25440 25900  2,553.0
%OfGDP 90 .. 87 ... 89 ... 81 ... 76 6.9
_________ Domestic 16342 19233 20376 20297 20594 20395
%OfGDP 67 68 .. 71 .65 &l 55
_________ External = 5590 5824 5074 5143 5306 5135
%ofGDP 23 24 18 16 6 1.4
FinancingMix = 7525 7525 8020 8020 8020 8020
gg If’ ebt as % of 60.1% 60.7%  60.4%  602%  584%  563%

Sources: BTr, PSA, and 189th DBCC
Note: * Preliminary
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Adherence to good governance, fiscal discipline and prudent debt
management led to high credit ratings amid sea of downgrades globally

ﬁ Mooby’s
S&P global Moody’s
Ratings

Affirmation
of Baa2 rating,

Affirmation

of BBB+, Stable Outlook
Positive Outlook (August 2024)
(November 2024)

Short-term: Short-term:
A2 Not rated :

Philippines’ exit from the FATF “grey list”
21 February 2025)

R&] FitchRatings
R&l Fitch Japan Credit
Upgraded Ratings Rating Agency
rating to A-, : :
Stable Outlook Affirmation Affirmation
from BBB+, of BBB rating, of A- rating
Positive Stable Outlook '
o (April 2025) Stable Outlook
Outloo (March 2024)

(August 2024)

Sh ortterm " Short-term: Short-term:
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A3/A-
Baal / BBB+
Baa2 / BBB
Baa3 / BBB-
Bal/ BB+
Ba2 / BB
Ba3 / BB-

B1/B+

Sources: BSP

On the Road to Single A, continuous upgrades show a
stable increase of credit rating over the past years.

Investment Grade

2009 2010 2011 2012 2013 2014

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028



3. Our multi-pronged strategy
to maximize the government’s

R fiscal resources £
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We adopt a multi-pronged strategy to drive
significant and sustained revenue growth

A. Bureau of Internal Revenue (BIR) and Bureau of Customs (BOC).
Strengthen the implementation of initiatives to improve tax
administration, such as the withholding tax on online platforms and
sellers, Run After Fake Transactions (RAFT), tax stamps on vapor
products, and Ease of Paying Taxes (EOPT) Act.

TAX B. Priority revenue reforms. Accelerate revenue efforts in the near- and
medium-term through the passage of priority reforms

Non-tax revenues. Optimize non-tax revenue streams through Public-
Private Partnerships (PPPs) and the privatization of idle state-owned

assets

e R e R A T R TR 1 P Y e oy
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Notes: RMC = Revenue Memorandum Circu[ar; RR = Revenue Regulation

The BIR and BOC are integral in ensuring a
robust, fair, and efficient tax administration

Withholding tax on online platform and sellers (rr 62023 and rRmc 79-2024)

Online platforms are required to
withhold and remit % from

PHP 708.6 :
ggﬁngfs etlllweersmcome earned by As of ST October 2024 tarted on 13 October 202

C-rNNQIrKerpgce

Run After Fake Transactions (RAFT)

Collect revenues from fraudulent transactions and

file legal actions 3ga/nst individuals and entities using
fake receipts an

invoices. BIR Filegad x Appeals

PHP 4 3B cases (PHP 0 79B)
Developed a proprietary system using As of 31 December 2024 As of 31 December 2024
mathematical models to discovers sellers and
buyers of ghost receipts.
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The BIR and BOC are integral in ensuring a
robust, fair, and efficient tax administration

criminal charges.

a
E@ Streamlines processes and reduces
administrative burdens to
taxpayers, modernizes the

country’s tax system and improves
tax compliance.

Notes: RMC = Revenue Memorandum Circu[ar

All vape products sold in the local market are required
to bear internal revenue stamps. Failure to comply will

result in the seizure of illicit vape products and filing As of 3TJuly 2024

Tax stamps on vapor products (rmvcs9-2024)

Ease of Paying Taxes (EOPT) Act (rA No.11976)

BIR has released a series of Revenue Regulations, Memorandum

Orders and Memorandum Circulars for the implementation of
|Jel2iMle.g., New BIR Digital Transformation Roadmap 2025-
028
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2025-2028

Real Property Valuation . . |
and Assessment government

Reform Act units
Signed into law on 13 July 2024.

VAT on Digital 72.3B
Services

Signed into law on 02 October 2024.

CREATE MORE (5.9B)

Act
Signed into law on 11 November 2024.

Sources: 189th DBCC meeting and*DOF for the revgnue' impac'f of the ratified'vérs_ibh\Of CMEPA IR ' Sy

Champion crucial reforms to enhance revenue mobilization
through more focused and streamlined revenue legislations

2025-2028
Capital Markets

Efficiency Promotions 12.6B
Act (CMEPA)

Bicameral Conference Committee Report ratified by both
Houses of Congress on 5 February 2025

Rationalization of the 25.1B
Mining Fiscal Regime :

Pending Bicameral Conference Committee. Approved on
3rd and final reading in the Senate on 3 February 2025. HOR
version was approved on 3rd reading on 25 September 2023.

Excise Tax on Single- 25.6B
Use Plastics :

SB Nos. 1449 and 1844 are currently pending in the Senate
Committee on Ways and Means since 22 November 2022.
Approved by the HOR on 3rd Reading on 14 November 2022.

Motor Vehicle Road 26.7B
' °

User's Charge

Pending in the Senate Committee on Ways and Means since

7 August 2023. Approved on 3rd reading in HOR on 12
December 2023.
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The government is aggressively pursuing
non-tax revenues through privatization

Receivables - Nonoc Mining

Elorde Sports and Tourism
and Industrial Corporation

Development Corporation

NLEX Corporation

PHP 330 million PHP 1,263 million PHP 621 million
Target: Q2 2025 Target: Q3 2025 Target: Q3 2025
=)
Mile-Longa Parkin Caliraya-Botocan-l.(aIayaan . <
9 9 (CBK) Hydroelectric Power Semirara Mining and
PHP Qr(‘)ea.”. Plants Power Corporation
million . )
Target: Q4 2025 LI 50 bl Target: Q4 2025

Target: Q4 2025
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5y United Coconut
PMO Lease Income SMC SLEX, Inc. Chemicals, Inc.
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_— PHP 12,042 million (low); _—
PHP 146 million . PHP 24,802 million (high) PHP 2,820 million
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We are replacing red tape with a red carpet to boost.
investments-led growth

Amendments to the Public-Private

Partnership Code
Integrates best practices to streamline

processes, reduce costs, and enhance ease of
- - doing business for PPPs

CREATE MORE Act
Further tailor fits incentives to investors

Amendments to the Retail Trade
Liberalization Act

Lowers minimum paid-up capital
requirement for foreign corporations

Amendments to the
Renewable Energy Act of 2008
Allows full foreign ownership of
renewable energy projects

Amendments to the Public
Green Lane Endorsement . & Service Act

Str eamline appr oval and e s Allows 100 percent foreign
registration processes o e

ownership in public services



CREATE MORE offers investors access to an
attractive, streamlined, and cost-effective
investment environment
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Improves ease Clarifies VAT Enhances the Strengthens Clarifies
of doing rules tax incentive governance and transitory rules
business to address competitiveness accountability for registered
by enhancing concerns on VAT through better in the grant and business
provisions of the incentives and more - administration of enterprises
Tax Code, as availment competitive A incentives (RBES)
amended by the incentive
CREATE Act s

packages




Simply put, CREATE MORE
was carefully designed to

@ make MORE money
for you

@ create MORE
high-quality
jobs for our people
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CREATE MORE offers offers a very competitive
and attractive incentive package

Provides Registered Business
Enterprises (RBEs) with the option to
choose between the Special Corporate
Income Tax (SCIT) of 5% or the
Enhanced Deductions Regime (EDR)
right from the start of their
commercial operations

Extends the SCIT and EDR incentives
of up to 17 or 27 years

Allows labor-intensive projects to
apply for an extension of incentives
for another 5 or 10 years

Allows high-value domestic market
enterprises with significant
investment capital and exports to
avail of VAT incentives

Under the expanded EDR:

O OO0

Reduces corporate tax rate to 20%
from 25%

Doubled the additional deduction for
power expense to 100%

Allows 50% additional deductions for
reinvestments in the tourism
industry and expenses related to the
conduct of trade fairs or trade
missions

Maximizes the benefits of the Net
Operating Loss Carry-Over (NOLCO)
by changing the reckoning period
from "year of loss" to the "last year of
the project's income tax holiday (ITH)
entitlement period"



SEE YOU VERY SOON
IN THE PHILIPPINES!
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