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BSP Year-on-Year Inflation Forecast Q4 2022 - Q4 2024
as of 22 September 2022 Monetary Board Policy Meeting

Year-on-Year Inflation

Bringing inflation &
to a target-
consistent path
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BSP Policy Rates!

Increase / Level Increase /
(Decrease) (Upper Limit) (Decrease)
(2) (3) )

Differential

(1)-(3)

Interest rate
differentials
narrow in
favor of the
US Dollar

Jan 27*
Feb 17**
Mar17*
Mar 24**
May 5*
May 19**
Jun 16*
Jun 23*
Jul 14**
Jul 28*
Aug 18**

TOTAL

2.00
2.00
2.00
2.00
2.00
2.25
2.25
2.50
3.25
3.25
3.75

[sep22 ] 425

INCREASE/(DECREASE)

0.00-0.25
0.00 - 0.25
0.25 - 0.50
0.25 - 0.50
0.75-1.00
0.75-1.00
1.50 -1.75

1.50 - 1.75

1.50 -1.75

2.25-2.50
2.25-2.50
3.00 - 3.25

Source: BSP and US Federal Reserve

1 Overnight RRP Rate
" US FOMC Meeting
" MB Meeting

25 bps
50 bps

75 bps

75 bps

75 bps

2.00 -1.75
2.00 -1.75
1.75 -1.50
1.75 - 1.50
1.25 -1.00
1.50 -1.25
0.75 - 0.50
1.00 - 0.75
1.75-1.50
1.00 - 0.75
1.50 - 1.25
1.25 -1.00




Peso
movements
remain in line
with regional
peers

Classification: GENERAL

Year-to-date Appreciation (+)/Depreciation (-) of Asian and Major
Currencies against the US dollar
(In percent, as of 4 Oct 2022)

Singaporean Dollar
Indonesian Rupiah
Swiss Franc

Indian Rupee
Australian Dollar
Malaysian Ringgit
Chinese Yuan

Thai Baht

Mew Taiwan Dollar

(5.62)
(6.44)
(7.74)
(8.73)
(10.13)
(10.28)
(10.41)
(11.58)
12.76)

FPhilippine Peso

(13.05]

Euro

British Pound

New Zealand Dollar
South Korean Won
Japanese Yen

(15.80)
(15.87)
(16.57)
(20.44)

(13.13)

-23.0 -20.0
Note: Basad onlast done daal transaction (closing price] as of 4.%5] pm Manila Timea

Datz an Chinese Yuan as of 30 Sapt 2022

-15.0 -10.0 -2.0




Robust external accounts cushion against global spillovers

Overseas Filipinos’ Cash Remittances Net Foreign Direct Investments
In US$ billion In US$ billion
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Business Process Outsourcing (BPO) Revenues Gross International Reserves
In US$ billion In US$ billion, end-of-period
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Pragmatic use of expanded toolkit
to bring inflation to target-consistent path

I Adjust interest rates

9 Letthe peso serve as a shock
absorber

3 Sell reserves

ack nhon-monetary measures
& Ey the NatrlgnaFGO\)/,ernment




Country-specific

policies

Classification: GENERAL

Depreciation

(%)

Absolute
% change change
inGIR in GIR
(in billion)

Absolute
change in policy
rate (bps)

YTD (end-Dec 2021 to available data as of 30 September 2022)

S. Korea*

——————————————————————————————————————————————————————————————————

Taiwan*
Thailand*
Malaysia*
India**

Indonesia*

Source: Bloomberg, CEIC, Central Bank Websites

*with GIR data as of August 2022
*with GIR data as of July 2022

150™* -5.76 -26.69
225 10.43  -1.35
50 -0.53 -2.93

g -12.59 -30.98

75 -7.43 -8.69
140 -9.37 -59.36
75 -8.77 -12.70

**Since August 2021, the Bank of Korea has raised their policy rate by 200 bps.

Note: Based on last done deal transaction (closing price) as of 400 pm Manila Time




The Philippine Banking System

Banks sustain solid footing amid COVID-19 pandemic

16.2% 99.2%

Adequate capital buffer ﬂ@ Assets further expanded

As of July 2022

Tl £

== 99.2% Y / [‘\ 12.2%
High coverage ratio of % kending canwnies

s As of August 2022
non-performing loans
As of July 2022

Capital Adequacy Ratio (Solo)
As of Q2 2022

6.8%

Ample liquidity
% Domestic liquidity/M3

As of August 2022




Strategic initiatives and policy priorities

Strengthen Corporate Advance Promotedigital
and Risk Governance of Sustainable Finance transformation of the
EG financial system




Key Messages

0 BSP is com tted to bringing
ation ba ’ho a target-
conS|stent pat

Th Ki d and
o R S P SGS et ang

economlc gro

anC|aI diqgitalizat will brin
out more qc)eneiia fr?)r tlhe 9
economy

Classification: GENERAL



