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Sample LGU Ordinance for

 Proposed borrowing (loan)
Republic of the Philippines

Province of __________

Municipality / City of _________

OFFICE OF THE SANGGUNIANG BAYAN / PANLUNGSOD / PANLALAWIGAN

ORDINANCE
 NO. ____

Series of ____

ORDINANCE AUTHORIZING THE PROPOSED BORROWING OF THE CITY / MUNICIPALITY / PROVINCE OF _____________, IN THE AMOUNT OF ______________(P________) TO FUND THE________________________________ _____________________________________________________________________.

BE IT ENACTED, as it is hereby ENACTED, by the Sangguniang Bayan / Panlungsod / Panlalawigan of ______________, in session assembled that:


SECTION 1.  The Municipal / City Mayor / Provincial Governor, in representation of the Municipality / City / Province, hereinafter referred to as the  ”Municipality” / “City” / ”Province”, is hereby authorized to enter into     Name of loan agreement/credit facility   with ____name of lender___________ in accordance with Section 297 of Republic Act No. 7160 or the Local Government Code, in the amount of _____________ (P ____) under the terms and conditions herein set forth and such other terms and conditions as may be agreed upon with any person, corporation or entity for the purpose of funding priority project/s, and subject to the requirements under Section 123 of Republic Act No. 7653 as implemented by the Bangko Sentral ng Pilipinas Circular No. 402.  In this connection, the Municipal / City Mayor / Provincial Governor shall have full power and authority to represent the Municipality / City / Province in negotiating the terms and conditions for the said borrowing and in signing, executing and delivering such agreements, contracts, deeds, papers, and documents as may be necessary and proper for the full and total implementation of the authority herein granted;


SECTION 2. The said priority project/s herein specified as the _____________________ is/are hereby certified to be a local infrastructure and/or other socio-economic development projects in accordance with
 the approved local development plan and public investment program for the period ____ or for the current year _____ of the Municipality / City / Province of _____________ and is supported by a final feasibility study prepared by _____________ which is also hereby approved / has been approved under the Sanggunian Bayan / Panlungsod / Panlalawigan Resolution No. ____ dated _________.


SECTION 3. Consistent with the covering ________________ contract, deeds and assignment, mortgage contracts, and such other agreements as maybe entered into by the Municipality / City / Province in connection with the borrowing, the features, terms and conditions shall be as follows and are hereby approved:
3.1   Project Name
Borrower

Amount






Purpose/s


Item 1 or Project A- (description, amount)



         Sub-item a-(description, sub-amount)



         Sub-item b-(description, sub-amount)


         Sub-item c-(description, sub-amount)


     …


Item 2 or Project B- (description, amount)

    
        Sub-item a-(description, sub-amount)


         Sub-item b-(description, sub-amount)


         Sub-item c-(description, sub-amount)


    …



Term







Manner of Payment






Interest


Principal

Interest rate


Collateral/Guarantee/Security:


Front-end Fee
Commitment Fee

Guarantor


Guarantee Fee

Sinking Fund (if applicable) or other Funding Arrangements


SECTION 4.  The Municipality / City / Province hereby appropriates the entire proceeds of the borrowing exclusively to finance the _____________ and other financial obligations relative thereto.

SECTION 5.  Any Ordinance or parts thereof, inconsistent with this enactment is hereby repealed or amended accordingly.
SECTION 6.  This Ordinance shall take effect upon its publication and compliance with all procedures required under Republic Act No. 7160 of an ordinance for its validity, including the affixation of signatures of the Sanggunian Bayan / Panlungsod / Panlalawigan members, in concurrence thereto, composing at least a majority thereof, out of the total of __________ members, on all the pages of this Ordinance.

SO ORDAINED / ENACTED. 

RESOLVED FURTHER, that copies of this Ordinance be furnished the Honorable Governor/Mayor (as the case may be), the Municipal / City / Provincial Accountant, and the Municipal / City / Provincial Auditor, all of this Municipality / City / Province of _________, the ____________ and the Bangko Sentral ng Pilipinas for their information and appropriate action.

ADOPTED this __ day of ______ 201_.
SANGGUNIAN MEMBERS:

Hon. _______________



Hon. _______________

Hon. _______________



Hon. _______________

Hon. _______________



Hon. _______________

Hon. _______________



Hon. _______________

CERTIFIED TRUE AND CORRECT:

___________________

   









    SB/SP Secretary

ATTESTED:


       ________________________

       Municipal / City  Vice Mayor,  or

                Vice Governor  or Presiding Officer






APPROVED:



     Date Approved:___







          __________________






       Municipal / City Mayor / Provincial Governor
VALIDATED AS CONSISTENT WITH LAW:

  ___________________________

Sangguniang Panlalawigan Secretary

  





    __________________  Date Validated:_____

      





       Provincial Governor
� Based on the Local Government Code (e.g. Sections 305 (a) and 55 (b)).


� Sections 296 and 297 of the Local Government Code.


� Please indicate the specific project/s, and a basic/simple breakdown into the cost/components of each project, if there is more than one project. Include borrowing cost items, if any will be included in the loan.


� In particular, but not limited to, Sections 54-56, 58-59.This includes the mayor’s/governor’s/local chief executive’s  signature on all pages.


� An ordinance passed by a municipality or component city has to be validated as consistent with law thru a review by the Sangguniang Panlalawigan (Sec. 56 of LGC). For such case, the ordinance should likewise be signed by the appropriate officers of the Sanguniang Panlalawigan on all pages, or otherwise validated through a separate document.  Similarly, Sec. 57 provides for the review of Barangay Ordinances by the Sangguniang Panlungsod or Sangguniang Bayan. Other provinces issue a separate certification or resolution on said provincial review, if applicable.
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