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Economy sustains broad-based growth in 2023 on robust domestic demand

* GDP expanded by 5.6% in Q4 2023, showing robust domestic demand coming from household consumption at 5.3% and a turnaround
of investments at 11.2% (vs. -1.4% in Q3). This growth is anchored on better employment settings, sustained overseas Filipino (OF)
remittances and a bounce back of tourism-related spending. Growth in investments was driven by construction that grew by 10.1%,
owing to private and public construction, which is expected to benefit from the government’s infrastructure (“Build Better More”) and
housing programs. Major economic sectors posted growth with agriculture, industry, and services, growing by 1.4%, 3.2% and 7.4%,
respectively.

* The Philippines remains one of the best performing economies in Southeast Asia, following Vietham'’s GDP growth of 6.7% in Q4 2023,
while surpassing Indonesia at 5.0%, Malaysia at 3.0%, Singapore at 2.2%, and Thailand 1.7%.

*  Full year GDP growth reached 5.6%, exceeding IMF’s forecast of 5.3%.

+ The government projects growth to reach 6.5%-7.5% in 2024 and 6.5%-8.0% in 2025-2028 as it pushes for strategies to boost economic
growth and ensures that the Philippines remains on track with its medium- to long-term goals.

JCR affirms the Philippines credit rating at ‘A-’; outlook ‘Stable’

* In March 2024, JCR affirmed the Philippines’ “A-" rating and has kept the outlook at “stable,” citing high and sustained economic
growth on the back of solid domestic demand, low-level external debt, resilience to external shocks supported by accumulated foreign
exchange reserves, and its solid fiscal base as credit strengths.

* The rating agency highlighted the country’s robust external payments position, which will provide cushion against potential spillovers
should there be flight to safe haven assets.

BSP remains prepared to resume monetary tightening as necessary to steer inflation toward a target-consistent path

+ Inflation inched up to 3.4% year-on-year in February from 2.8% in January 2024, still within the BSP's 2-4% target range. This is
consistent with the BSP’s expectations that inflation will remain within the target range in Q1 2024. Inflation could temporarily
accelerate slightly above the target range in Q2 2024 due to the adverse impact of El Nifo weather conditions on agricultural
production and positive base effects.

+ Looking ahead, the BSP deems it necessary to keep monetary policy settings sufficiently tight in the near term to better anchor
inflation expectations and mitigate second-round effects. The BSP will also continue to monitor price developments and will take
appropriate action as needed to secure the inflation target over the medium term in keeping with the BSP’s price stability mandate.
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Commitment toward a sustained rapid, solid, and inclusive economy

The Philippines remains among the fastest growing
economies in Southeast Asia
Real GDP Growth (yoy, %)

Sustained solid growth anchored on sound fundamentals
Real GDP Growth (yoy, %)
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BSP remains prepared to resume monetary tightening as necessary to steer inflation toward a target-consistent path"

Policy Rates (%) Headline CPI of Selected ASEAN countries
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Remittances are a strong source of growth and Ample reserves support solid external position
stability for the Peso Gross International Reserves (US$ bn) Import Cover (months)
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Note: Figures may not add up due to rounding off

Contact Information
For further information about the Investor Relations Group or the Philippine economy, please contact:

Investor Relations Group

Bangko Sentral ng Pilipinas

A. Mabini St. cor. P. Ocampo St. Malate Manila, Philippines 1004
Tel: (632)8708-7487 / (632) 5303-1581

Email: iro-semu@bsp.gov.ph

Webpage: https://www.bsp.gov.ph/Pages/IRO.aspx
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